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STATE/FEE

EXPLORATORY UNITS
UNIT AGREEMENT

FOR THE DEVELOPMENT AND OPERATION

OF THE )
ALPHABET UNIT AREA )
LEA COUNTY, NEW MEXICO
NO.
. THIS AGREEMENT, entered into as of the __ 2D dayof rebruary
19___&’__, by and between the parties subscribing, ratifying or consentiag hereto, and herein referred to as the "partics hereto”;

WITNESSETH:

WHEREAS, the partics hereto are the owners of working, royalty, or other oil or gas interests in the unit area smubject
to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by an Act of the Legislature
(Sce. 3, Chap. 88, Laws 1943) a5 amended by Sec. | of Chapter 162, Laws of 1951, (Chap. 19, Art. 10, Scc. 45, N.M. Statutes 1978 Annot.),
to consen!to and approve the development ot operation of State Lands under agreements made by lessees of State Land jointly or severally with
other lesszcs where such agreements provide for the unit operation or development of part of or all of any il oc gas pool, ficld, or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by an Act of the Legislature
(Sec. I, Chap. 162), (Laws of 1951, Chap. 19, Art. 10, Sec. 47, N.M. Statutes 1978  Annotated) to amend with the approval of lessee,
cvidenced by the lessee's execution of such agreement or otherwise, any oil and gas lease embracing State Lands so that the length of the term

of said lease may coincide with the term of such agreements for the unit operation and development of part or all of any oil or gas pool, field,
or arca; and ’

WHEREAS, the Oil Conservation Division of the Energy and Minerals Department of the State of New Mexico
(hereinafier refecred to ar the "Divition™), is autharized by an Act of the Legislature (Chap. 72, Laws 1935, as amended, being Section 70-2-1
ct 8¢q. New Mexico Statutes Annotated, 1978 Compilation) to approve this agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient intecests in the __ AT PHABET

Unijt Arca
covering the land hercinafier described to give reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties herelo 10 conserve natural resources, prevent waste and secure other benefits
obtainable through development and operation of the erea subject to this agreement under the terms, conditions and limitations herzin set forth:

NOW, THEREFORE, in consideretion of the premises and the promuses hecein contained, the paciies h

20210 COMUMUL 12
thig agreement their respective iaterests in the below defined unit ares, and agree severally among themselves as follows:

| UNIT AREA: The foilowing describec iand is hereby designated and recognized as constituting the unit ares:

Townshig 21 South , Range 34 East . NM.PM.

Secions: _7:SE/4, 8:A11, 9:NW, 17: W/2, SE/4, W/2NE, 18: NE, S/2
Containing ‘i997.01

acrcs, more or less,

ahibit A attached hereto is 1 map showing the umit arcs and the boundarics and identity of tracts and leases in saic arca
o the extent known (o the unit operator. Exhibit "B7 sitached hereto is ¢ schedule showing to the extent known 1o the unit operstor the acreage,
percentage and kind of ownership of oil and gas interests in all tands in tie unit arcs. However, nothiag herein or in said schedule or map shall
be constnucd s a represciiation by any party hereto as 1o the ownership of any interest other thaa such interest or inlerests as are shown on said
map or schedule av owned hy such pacy

Exhibit "A7 and "B° shall be rzvised by the unit operator whenever changesin owneeshin in the uns

sres rondor s reviencng noecestary or when regues

¢ Comnmeanaer of Public Tacds hereinafler referred 10 oy “Comasuaner or
CIV o caien Do ereina e coferred ©o s the T Divieson”



All land committed to this agrecment shall constitute land referred to hercin as "unitized land” or “land subject 1o this
agreemen.”.

2. UNITIZED SUBSTANCES: All oil, gas, natural gasoline, and associated fluid hydrocarbons in any and all
formations of the unitized land ace unitized undec the terms of this agreement and herein are called "unitized substances”.

UNIT opERATOR:  YATES PETROLEUM CORPORATTON

whose address is 105 South Fourth Street, Artesia, NM 88210 is hereby designated as unit operator
and by signaturc hereto commits to this agreement all interest in unitized substances vested in it as set forth in Exhibit *B", and agrees and
consents to accept the duties and obligations of unit operator for the discovery, dcvclopment and production of unitized substances as herein
provided. Whenever reference it made herein to the unit operator, such reference means the unit operator acting in that capacity and not as an
owner of intercsts in unitized substances, and the term "working interest owner® when used herein shall include or n:fcr to unit operator as the
owner of a working interest when such an interest is owned by it.

A

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit operator shall have the right 10 resign at any
time but such resignation shall not become effective until 2 successor unit operator has been selected and approved in the manner provided for
in Scction 5 of this agreement. The resignation of the unit operator shall ot release the unit operator from any lisbility or any default by it
hereunder occurring prior 1o the effective date of its resignation.

Unit operator may, upon default ot failuce in the performance of its duties or obligations hereunder, be subject to removal
by the same percentage vote of the ownets of working interests determined in like manner as herein provided for the sclection of a new unit
operator. Such removal shall be cffective upon notice thereof to the Commissioner and the Division.

The resignation ot cemoval of the unit operator under this agreement shall not terminate his right, tide or interest as the
owner of a working interest or other interest in unitized substances, but upon the resignation or removal of unit operator becoming effective
such unit operator shall deliver possession of all cquipment, materials, and appurtenancesused in conducting the unit operations and owned by
the working interest owners to the new duly qualified successor unit operator, or to the owners thereof if no such new unit operator is clected.,
to be used for the purpose of conducling unit operations hereunder. Nothing hercin shall be construed as authorizing removal of any materiai,
cquipment and appurtenances needed for the preservation of wells.

S. SUCCESSOR UNIT OPERATOR: Whenever the unit operator shalf resign as unit operator or shall be removed
as hereinabove provided, the ownera of the working intcrests according to their respective acreage interests in all unitized land shall by a majocity
vote sclect a successor unil operator; provided that, if a msjority but less than seventy-five percent (75 %) of the working interests qualified to -
vote is owned by one panty 10 his agreement, a concurring vote of sufficient additional pariics, 30 a3 to constitute in the aggregate not less then
seveaty-hve percent (75 %) of the total working interests, shall be required to select 2 new operator. Such sclection shall not become effective

until (8) & unit operator 8o selected shall accept in writing the dutics and responsibilities of unit operator, and (b) the selection shall have been
approved by the Commissioner. |{ no successor unit operator is selected and qualified 23 herein provided, the Commissioner at his election
with notice to the Division, may declare this unit agreement terminated.

6. ACCOQUNTING PROVISIONS: The unit operator shall pay tn the ficst instance all costs and expenscs incurred
in conducting uni operations hercunder, and such costs and expenses and the working interest benefits accruing hereunder shall be spportioned
among the owners of the unitized working interests in accordance with an operating agreement entered into by an between the unit operator and
the owners of such interests, whether one or more, separately or collectively. Any agreement or agreements entered into between the workin
inlerest owners and the unit operator a3 provided in this section, whether one or more, are herein referred 10 as the *Operating Agreement”.
o such agreement shall be deemed either to modify any of the terms and conditions of this unit agreement or to relieve the unit operatar of
any nght or obligation cstablished under this unit agreement and in case of any inconsisiencies or conflict between this unit agreement? and the
operating agrezment, this unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise specifically provided herein, the
exclusive right, privilege and duty of exercising any and ali rights of the parties hereto which arc necessary or convenient for prospecting for.
producing, storing, aliocating and distributing the unitized substances are hereby delegated 0 and shall be exercised by the unit operator as herein
provided. Acceptable evidenceof title to said rights shall be deposited with said unit operator and, together with this agreement, shall constitute?
and define the nghts, priviicges and obligations of unit operator.  Nothing herein, however, shall be construed 10 transfer title to any land or
to any lease or opcratag agreement, it being understood thet under this agreement the unit operator, in its capacity as unit operator, shall exercise
the nghts of possession ano use vesied in the parties hereto only for the purposes herein specified.

DRILLING TO DISCOVERY: The unit operator shell, within sixty (60) days after the cifective date of this
apreonient, commence operahians upon an sdequate test well for o1l and ges upon some pert of the lands embeaced withia the unit acca and shsii
dall said well wah due didigence to a depth sufficicat o attain the top of the Bone SPrng formstion
or 1o such & depth sy unitized substances shall be discovered in paying quentities at & lesser depth oc until it shall, in the opinion of unil operztor,
be determined thnt the further dnlling of said well shall be unwarranted or impracticable; provided, however, that unit opcrnor shall not, 1o oy

vent, he requirat ] sand well to a depth in excessof O 400 __feet. Unul a discovery of a deposit of unitized subsianies



capable of being produced in paying quantitics (to wit: quanulics sufficient W repay the costs of drilling and producing operations with a
reasonable profit) unit operator shall continue drilling diligently, one well at a time, ellowing not more than six months between the completion
of one well and the beginning of the next well, until 8 well capable of producing unitized substances in paying quantities is completed to the
satisfaction of the Commissioner or until it is reasonably proven to the satisfaction of the unit operator that the unitized land is incapable of
producing unitized substances in paying quantities in the formation drlled hereunder.

Any well commenced prior to the effective date of this agreement upon the unit arca and drilled to the depth provided
herein for the drilling of an initial test well shall be considered as complying with the drilling requirements hereof with respect to the initial well.
The Commissioner may modify the drilling requirements of this section by granting reasanable extensions of time when in his opinion such action
is warranted. Upon failure 1o comply with the drilling provisions of this article the Commissioner may, afier reasonsble notice to the unit
operator and exch working interest owner, lessee and lessor at their last known addresses, declare this unit agreemeént terminated, and alt rights
privileges and obligations granted and assumed by this uait agreement shall cease and terminate as of such date. :

- 9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNITIZED SUBSTANCES: _Sﬁbﬁld"
unitized substances in paying quantitics be discovered upon the unit acea, the unit operator shall on or before six months from the time of the
completion of the initial discovery well and within thirty days aflec the expiration of cach twelve months period thereafter, file a report with the

Commissionec and Division of the status of the development of the unit arca znd the development contemplated for the following twelve months
period. .

It is understood that one of the main considerations for the approval of this agreement by the Commissioner of Public Lands
i3 to secure the orderly development of the unitized lands in accordance with good conservation practices so a8 to obtain the greatest ultimate
recovery of unitized substances. v

Afer discovery of unitized substancesin paying quantities, unit operator shall proceed with diligence to msombl')" develop
the unitized srea as a reasonably prudent operator would develop such arca under the zame or similar circumstances.

If the unit operator should fail to comply with the above covenant for reasonable development this agreement may be
terminated by the Commissioner a1 to all lands of the State of New Mexico embracing undeveloped regular well spacing or proration units, but
in such event, the basis of participation by the working interest owners shall remain the same as if this agreement had not been terminated as
1o such lands; provided, however, the Commissioner thall give nolice to the unit operator and the lessees or record in the manner prescribed
by (Sec. 19-10-20 N.M. Statutes 1978 Annotated), of intention to cancel on account of any alleged breach of said covenant for reasonable
development and any decision entered thereunder shall be subject to appeal in the manner prescribed by (Sec. 19-10-23 N.M. Statutes 1978
Annotated), and , provided further, in any event the unit operator shall be given a reasonable opportunity afier a final determination within which
10 remedy any default, failing in which this agreement shsll be terminated a3 10 sll lands of the State of New Mexico embracing undeveloped
regular well spacing or proration units.

Notwithstanding any of the provisions of this Agreement 10 the contrary, all undeveloped regular well spacing or proration
unit tracts within the unit boundaries embracing lands of the State of New Mexico shall be automaticatly eliminated from this Agreement and
shall no longer be & part of the unit or be further subject w the Leems of this agreement unless at the expiration of five (5) ycars after the first
day of the month following the effective date of this agreement diligent énlling operalions are in progress on said tracts.

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a well capable of producing uniuzed substances
in paying quantitics the owners of working interests shall participate in the production therefrom and in all other producing wells which may

be deilled pursuant hereto in the proportions that their respective leasehold interests covered hereby on an acreage basia bears to the total number
of acres commutted Lo this unit agreement, and such unitized substances shall be deemed to have been produced from the respective leaschold
interesis parucipaung theezia.  For the purpose of determining any benefits accruing under this agreement and the distribution of the royaltics
payable o the State of New Mexico and other lessors, cach separate lezse shall have allocated to it such percentage of said production as the

number 0 acres 10 cach lease respectively committed to this sgreement beacs (o the total number of acres commutted hereto.
P y

Notwithstanding any provisions conusined herein (o the contrary, ¢ach working interest owner shall have the aght to take
such owner's proportionate share of the unitized substancesin kind or 1o personally sell or dispose of the same, and nothing herein contained
shall be construed as giving or granting to the unit operatoc the right W selt or otherwise dispose of the proportionste share of any working
interest owner without specific suthorization from time to tme 30 o do.

. ALLOCATION OF PRODUCTION: . unitized substances produced from cach tract in the unitized arce
svtablished under tis apreement, except any part thereol used for nroducion or development purposes hercunder, or unavoidably lost, shall be
deemed 10 be produced cqually on an aceeage basia from the seveenl teacts of the unitized land, and for the purpose of determining any benefits
dhat agcnue na an asreaye basis, cach such teact shall have allocated o 1t such percentage of said production as its arca bears to the entire unitzec
srea. Hois herehy agreed that productionof unitized substances {ram the unitized arca shall be allocated as provided herein, cegacdiess of whether

any weils ate dolled oa any prrucular tracts of said vimtized area

B PAYMENT OF RE

1

15, ROYALTIES AND OVERRIDING ROYALTIES: Al rentals due 1o the Suate




of New Mexico shall be paid by the respective lease owners in accordance with the teems of their leases.

All royalties duc to the State of New Mexico under the terms of the leases committed 1o this agreement shall be computed
8nd paid on the basis of all unitized substances allocated 1o the respective leases commined hereto; provided, however, the State shall be entitled
(0 take in kind its share of the unitized substances allocated to the respective leascs, and in such casc the unit operator shall make deliveries of
such royalty share in accordance with the terms of the respective leaset. -

All centals, if any, duc under any leascs embracing lands other than the State of New Mexico, shall be paid by the
respective lease ownen in accordance with the terms of their leases and all royaities due under the teems of any such leases shall be peid on the
basis of all unitized substances allocated to the respective leases committed hereto.

If the unit operator introduces gas obtained from sources other than the unitized substances inw—ahy producing formation
for the purpose of repressuring, stimulating or increasing the ultimate recovery of unitized substances therefrom, a.like amount of gas, if
aveileble, with duc allowance for loss ot depletion from any cause may be withdrawn from the formation into which the Fax was introduéed”
royalty {ree as to dry gas but not as to the products extracted therefrom; provided, that such withdrawal shall be at such time as may be provided
in a plan of operation consented to by the Commissioner and-approved by the Division as conforming to good petfoleum engineering practices;
and provided further, that such right of withdrawal shall terminate on the termination of this unit agreement. :

If any lease committed hereto is burdened with an overriding royalty, payment out of production or other charge in addition
to the usual royaity, the owner of each such lease shail bear and assume the same out of the unitized substances allocated to the lands embraced
in cach such lease a3 provided herein. ’

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY TO LANDS
WITHIN THE UNITIZED AREA:- The térms, conditions and provision of all leases, subleases, opecating agreements and other contracts
relating 1o the explocation, ddlling development or operation for oil or gas of the lands committed to this agreement, shall &s of the cffective
date hercof, be and the same are hereby expressly modified and amended insofar as they apply (o lands within the unitized acea to the extent
necessary to make the same conform to the provisions hereof and so that the respective terms of said leases and agreements will be extended
insofar ag necessary 10 coincide with the terms of this agreement and the approval of this agreement by the Commissioner and the respective
lessors and lessces shall be cffective to conform the provisions and extend the terms of each such lease asx to lands within the unitized area to
the provisions and terms of this agreement; but otherwise to remain in full force and effect. Each lease committed to this agreement, insofar as
it applics to lands within the unitized area, shall continue in force Beyond the term provided therein as [ong as this agreement remains in effect,
provided, drilling operations upon the initial test well provided for hercin shall have been commenced or said well is in the process of being
drilled by the unit operator prior to the expiration of the shortest term lease commitied to this agreement. Termination of this agreement shall-
not affect any lesse which pursuant to the terms thereof or any applicable laws would continue in full force and effect thereafter. The
commencement, completion, continued operation o production on each of the leasehold intecests commined o this agreement and operations
of production pursuant W this agreement shali be deemed to be operations upon and production from each leaschold interest commited hereto
and there shall be no obligation on the part of the unit operator or any of the owners of the respective leaschold interests commitied hereto o
dall offszt ta wells as between the leasehold interests committed to this agreement, except as provided in Section 9 hereof.

Any lease embracing lands of the State of New Mexico of which only a portion is committed hereto shall be segregated
a5 10 the portion commutled and as to the portion not committed and the terms of such leases shail apply separately as two scparate leases as w
such segregated portions, commencing as of the effective date hereof. Notwithstanding any of the provisions of this agreement to the contrary,
any lease embracing lands of the State of New Mexico having only a portion of its lands committed hereto shall continue in full force and effect
beyond the term provided therein as (o ali lands cmbraced within the unitized area and committed to this agreement, in accordance with the terms
of this agreement. If oul and gas, or cither of them, are discovercd and are being produced in paying quantitics from some part of the fands
embraced in such lease which part is commitied to this agreement at the expiration of the fixed teem of such lease, such production shall not
be considercd as production {rom lands embraced in such lease which ere not within the unitized area, and which are not commited therelo,
end dnfling or reworking operations upon some part of the lands embraced within the vnitized-arca and commitied to this agreement shall be
considercd as dnthng and reworking operations only as 1o lands embraced within the unit agreement and not as 1o lande embraced within the
lease and not commitied to this unit agreement; provided, however, as 1o any lease embracing lands of the State of New Mexico having only
a portion of its lands commitied hereto upon which oil and gas, or cither of them, has been discovered is discovered upon that portion of such
lands not commutted o this agreement, and are being produced in paying quantitics priarc to the expiration of the fixed term of such lease, such

producticnin paying quanutics shall secve to continue such lease in full force and effect in accordance with its terms a3 to all of the lands
cmbraced in sawd lease

[ CONSERVATION Opecations hereuncer and producuon of umtized substances shall be conducted o provide
for the most eonnamy. al sne eflicient recovery of sawd substances witho.! waste, £3 definzd by or pursuant 1o Siate taws or regulations.
s DRAINAGE: In the event & well or welis producing o1l or gas in paying quantitics should be brought in on land

adjacent 1o the umit area draning unitized substances {rom the lands embraced therein, unit operator shall drill such offset well or wells as a
ceasonably prudent opecator would drifl under the same or similar circumsiances.



16. COVENANTS RUN WITH LAND: The covenants hercin shall be construed to be covenants running with the
fand with respect to the interests of the parties hereto and their successors in interest until this agreement terminates, and any grant, transfer or
conveyance of interest in land or leases subject hereto shall be and hereby is conditioned upon the assumption of all privileges and obligations
hereunder to the grantee, transferee or other successor in interest. No assignment or transfer or any working, royalty, or other interest subject
hereto shall be binding upon unit operator until the first day of the calendar month afier the unit operator is furnished with the originai,
photostatic, or certified copy of the instrument of transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon approval by the Commissioner
and the Division and shall terminate in __£iye _years sfter such date unless (a) such date of expirsation is extended by the Commissioner,
or (b) a valuable discovery of unitized substances has been made on unitized land during said initial term or any extension thereof in which case
this agreement shall remain in effect so long as unitized substances are being produced in paying quantities from the unitized land and, should
production cease, 3o long thereafier as diligent operations are in progress for the restoration of production or discovery of new production and
50 long thereafier as the unitized substances so discovered are being produced as aforesaid. This agreement may be terminated at any time by
not less than seventy-five percent (75%) on an_acreage basis of the owners of the working interests, signatory hereto, with the approval of the
Commissioner and with notice to the Division. Likewise, the failure to comply with the drilling requirements of Section 8 hereof, may subject
this agreement to termination as provided in said section. .

18. RATE OF PRODUCTION: All production and the disposal thereof shall be in conformity with allocations,
allotments, and quotas made or fixed by the Division, and in conformity with all applicable laws and lawful regulations.

19. APPEARANCES: Unit operator shall, after notice to other parties affected, have the right-to appear for and
on behalf of any and all intercats affected hereby, before the Commissioner of Public Lands and the Division, and to appeal from orders issued
under the regulations of the Commissioner ot Division, or to apply for relief from any of said regulations or in any proceedings on its own behalf
relative o operations pending before the Commissioner or Division; provided, however, that any other interest party shall also have the right
at his own expense 10 sppear and 10 pacticipate in any such proceedings.

20. NOTICES: All notices, demands, or statements required hereunder to be given or rendered to the parties hereto,
shall be deemed fully given, if given in writing and sent by postpaid registercd mail, addressed to such party or parties at their respective
addresses, set forth in connection with the signatures hereto ot (o the ratification or consent hereof, or to such other address as any such paty
may have furnished in writing to party sending the notice, demand, or statement.

21. LOSS OF TITLE: In the event title to any tract of unitized land or substaatial interest therein shall fail, and
the true owner cannot be induced 1o join the unit agreement 50 that such tract is not commitied ta this agreement, or the operation thereof
hereunder becomes impracticable as'a resuit thereof, such tract may be climinated from the unitized area, and the interest of the parties readjusted
as a result of such tract being eliminated from the unitized area. In the event of a dispute as to the title to sny royaity, working, or other interest
subject hereto, the unit operator may withhold payment or delivery of the aliocated portion of the unitized substancesinvolved on account thereof,
without liability for interest until the dispute is finally settled, provided that no payments of funds due the State of New Mexico shall be withheld.
Unit Operator, as such, is relieved from any responsibility for any defect or failure of any title hereunder.

22. SUBSEQUENT JOINDER: Any oil or gas interest in lands within the unit area not commiued hereto, prior
to the submission of the agreement for final approval by the Commissioner and the Division, may be committed hereto by the owner or owners
of such rights, subscribing or consenting to this agreement, of executing a ratification thereof, and if such owner is also & working interest owner,
by subscribing to the operating agreement providing for the allocation of costs of exploration, development, and operation. A subsequent joinder
shall be cffective as of the first day of the month following the approval by the Commissioner and the filing-with the Division of duly executed
counterparts of the instrument or instruments committing the interest of such owner to this agreement, but such joining party or parties, before
participating in any benefits hereunder, shall be required to assume and pay to unit operator, their proportionate share of the unit expenses
incurred prior 1o such party’s or parties joinder in the unit agreement, and the unit operator shall make appropriate adjustments caused by such
joinder, without any retroactive adjustment of revenue.

23. COUNTERPARTS: This agreement may be executed in any number of counterparts, no one of which nceds
to be executed by all partics, or may be ratificd or consented to by scparate instrument in writing specifically referring hereto, and shall be
binding upon all those parties who have executed such a counterpart, ratification, or consent hereto with the same force and effect as if all such

parties had signed the same document, and regardless of whether or not it is executed by all other parties owning or claiming an interest in the
fands within the above described unit area.

IN WITNESS WHEREOF, the undersigned partics hereto have caused this agreement to be executed as of the respective
dates set forth opposite their signatures.

UNIT OPERATOR AND WORKING INTEREST OWNER

YATES PETROLEUM CORPORATICN

g By: /A WW % 7

%%

kg

Rev. 1192 5 P;éy‘t tes; ttorney-in-Fact
DATE: F a , 1996




WORKING INTEREST OWNERS

ABO PETROLEUM CORPORATION

By: Q’LM&’M Fd‘ (7/75?’7 )
iﬁtorney-ln act //

/

Date;: February 2, 1996

l/

YATES DRILLING COMPANY MYCO INDUSTRIES, INC.

By: ‘%/%//%%

/ Attorney-jin-Fact

Datg: Fehruary 2, 1996 Date. February 7, 1996




STATE OF NEW MEXICO )
+SS
COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this 2nd
day of February , 1996, by Peyton Yates, Attorney-in-Fact for Yates
Petroleum Corporation and Yates Drilling Company,both New Mexico
corporations, on behalf of said corporations.

My commission expires:
3=22-99 Notary P ic

STATE OF NEW MEXICO )
: S8
COUNTY OF EDDY

The foregoing instrument was acknowledged before me this _ 2nd
day of February , 1996, by John A. Yates, Jr., Attorney-in-Fact for
Abo Petroleum Corporation,a New Mexico corporation, on behalf of said
corporation.

My commission expires: »
3-22-99 Notary Fublic

STATE OF NEW MEXICO )
:SS
COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this 7th
day of February , 1996, by Frank Yates, Jr., Attorney-in-Fact for
Myco Industries, Inc., a New Mexico corporation, on behalf of said
corporation.

My commission expires: )(4J4ﬂ/(j,mXiJV31i‘/L~

3-22-99 Notary Rfiblic




EXHIBIT "A"
ALPHABET UNIT AGREEMENT
LEA COUNTY, NEW MEXICO

PRACIENEAPIAS

MERIDIAN
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— ~
—e=  Unit Outline Yales Petroleum Corporation
(1) Tract Number . B —
(] state Lond (&) 195701 97.997006% A %%muﬂmrfmﬁ?z_ymxvoo
] Fee Land 40.00  2.002994 ‘

Total Unit Acred 1997.01 100.000000%

K. PORTER 2/20/9%
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BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. 11469 ExhibitNo.__3

Submitted by: Yates Petroleum Corporation

Hearing Date: February 22, 1996




State of Nefn Mexico
1851 ic I
RAY POWELL, M.S,, D.VM. (ﬂnmmtzstrmer D‘f Qﬁuh [u: (.Lanhz (505) 827-5760
COMMISSIONER 310 OLD SANTA FE TRAIL P.O.BOX 1148 FAX (505) 827-5766

SANTA FE, NEW MEXICO 87504-1148
February 21, 1996

BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Yates Petroleum Corporation
105 South Fourth Street Case No. __ 11469 Exhibit No. __4

Artesia, New Mexico 88210 .
Submitted by: Yates Petroleum Corporation

Attn: Ms. Kathy H. Porter )
Hearing Date: February 22, 1996

Re: Preliminary Approval
Proposed Alphabet Unit Agreement
Lea County, New Mexico

Dear Ms. Porter:

We have reviewed the unexecuted copy of the unit agreement which you have submitted for the
proposed Alphabet Unit Area, Lea County, New Mexico. This agreement meets the general
requirements of the Commissioner of Public Lands, who has this date granted you preliminary
approval as to form and content.

Preliminary approval shall not be construed to mean final approval of this agreement in any way,
and will not extend any short term leases. Also, any well commenced which penetrates its

objective horizon prior to the effective date of the agreement will not be construed as the initial
test well.

When submitting your agreement for final approval, please provide the following:

1. Application for final approval by the Commissioner, setting forth the tracts that
have been committed and the tracts that have not been committed.

2. All ratifications from the Lessees of Record and Working Interest Owners. All
signatures should be acknowledged by a notary, and one set must contain original
signatures.

3. Order of the New Mexico Qil Conservation Division. QOur approval will be
conditioned upon subsequent favorable approval by the New Mexico Oil
Conservation Division.



Yates Petroleum Corporation
February 21, 1996
Page 2

4, Please submit two copies of the Unit Agreement.

5. On Exhibit "B", Tract Number 9, the correct lease number for this tract is V-
46098.

Your filing fee in the amount of $150.00 has been received.

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505)
827-5791.

Very truly yours,

BY:

LARRY KEHOE, Director
Oil, Gas and Minerals Division
(505) 827-5744

RP/LK/pm

cc: Reader File
OCD-Santa Fe Attn: Mr. Michael Stogner



