
D O Y L E HARTMAN 
Oil Operator 

3811 TURTLE CREEK BLVD.. SUITE 200 

DALLAS, TEXAS 75219 

(214) 520-1800 

(214) 520-0811 FAX 

f- A ;•; P w. n r~ ]• r 

JUN I 2 1997 
Via Certified Mail, Return Receipt Requested 

June 12, 1997 ' ' 

OXY USA, Inc. 
P.O. Box 50250 
Midland, Texas 79710 

Attn: Donald Romine, V.P. Western Region 
Robert Hunt, Asset Team Leader 
T. Kent Wooley, Senior Landman 

Re: Follow-up Request that OXY Honor the 1980 Ratifications 
of the Statutory Revisions to the MLMU Unit Agreement 
and MLMU Unit Operating Agreement 

Gentlemen: 

Reference is made to OXY USA, Inc.'s blatantly improper position that NMOCD Order No. R-6447 
statutorily unitized only those MLMU interest owners that had not, as of 1980, ratified the original 
1973 voluntary MLMU Unit Agreement and voluntary MLMU Unit Operating Agreement. 

As documentation that Getty Oil Company, in 1980, most certainly sought to statutorily unitize much 
more than a few holdout royalty owners, reference is made to the NMOCD's advertisement 
corresponding to Getty's 1980 MLMU statutory unitization hearing, which advertisement clearly 
stated that Getty, as unit operator, sought to unitize __ mineral interest within the proposed 
MLMU unit area and proposed MLMU unitized interval. The NMOCD's advertisement, of Getty's 
1980 MLMU statutory unitization hearing, in part, read as follows: 

Application of Getty Oil Company for statutory unitization, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order unitizing, for the purpose of 
continued secondary recovery operations, all mineral interests from a point 100 feet 
above the base of the Seven Rivers formation down to the base of the Queen formation 
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underlying the Myers Langlie Mattix Unit Area, which encompasses 9360 acres, more 
or less,... 

...Among the matters to be considered at the hearing will be the necessity of unit 
operations; the designation of a unit operator: the determination of the horizontal and 
vertical limits of the unit area; the determination of a fair, reasonable, and equitable 
allocation of production and costs of production, including capital investment, to each 
of the various tracts in the unit area; (emphasis added)... 

After the NMOCD issued Order No. R-6447, dated August 27,1980, statutorily unitizing all mineral 
interests within the newly-approved 9326.56-acre MLMU unit area, ratification documents were 
issued by Getty to all MLMU interest owners to obtain their approval of (1) Order R-6447 and (2) 
the resulting statutorily-revised MLMU Unit Agreement and MLMU Unit Operating Agreement, 
which amendments and modifications included the addition of a statutorily-required non-consent 
provision to the MLMU Unit Operating Agreement pursuant to Section 70-7-7(F) of the New 
Mexico Statutory Unitization Act [70-7-1 to 70-7-21 NMSA 1978]. The ratification documents 
issued by Getty and approved by the MLMU interest owners, in part, read as follows: 

.. .to obtain the benefits of unitized management, operation and further development of 
the oil and gas properties in the Myers Langlie-Mattix Unit pursuant to New Mexico Oil 
Conservation Commission Order No. R-6447 entered on August 27, 1980, approving 
statutory unitization of _he Myers Langlie-Mattix Unit,... 

...The undersigned hereby acknowledges receipt of copies of said New Mexico Oil 
Conservation Commission Order No. R-6447, Unit Agreement and Unit Operating 
Agreement and further acknowledges that the plan for unit operations prescribed in said 
documents has been ratified and approved and unconditionally delivered on the date set 
out hereinbelow.. .(emphasis added) 

In the case of Humphrey v. Southport Petroleum Company, 131 S.W. 2d 396, 

...Ratification "is variously defined as the act of giving sanction and validity to 
something done by another; the adoption by a person as binding upon himself of an act 
done in such relation that he may claim it as done for his benefit, although done under 
such circumstances as would not bind him but for his subsequent assent; the confirmation 
of a previous act done either by the party himself or by another; the confirmation of a 
voidable act."... 
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In summation, in 1980, Getty both sought and obtained statutory unitization Order R-6447. After the 
NMOCC's issuance of Order R-6447, Getty also sought written ratifications of Order R-6447, the 
MLMU Unit Agreement, as revised, and MLMU Unit Operating Agreement, as revised, from all 
MLMU mineral interest owners, and obtained written approvals from 98.68% of the 
MLMU working interest owners (tabulation of approvals enclosed) including both OXY's and 
Hartman's predecessors-in-interest. Order R-6447 approved statutory unitization of all 
MLMU mineral interests and also prescribed the addition of a statutory non-consent provision to the 
MLMU Unit Operating Agreement pursuant to the terms of Section 70-7-7(F) NMSA 1978. 
Consequently, as of the effective date of January 5, 1981 of Order R-6447, the original MLMU Unit 
Operating Agreement became amended and modified and, since that date, has contained a statutory 
non-consent provision that allows any. non-consenting working interest owner, if he so elects, to be 
carried, as to unit investments, on a carried or net-profits basis payable out of production. 

Therefore, in light of the foregoing, we again respectfully request that OXY immediately begin 
honoring the provisions of statutory unitization Order R-6447 and the resulting amendments to the 
MLMU Unit Agreement and MLMU Unit Operating Agreement including properly treating Doyle 
Hartman as a non-consent working interest owner as to OXY's highly-expensive and, to date, 
unsuccessful 20-acre spacing MLMU infill drilling program (production and financial performance 
enclosed). 

Very truly yours, 

DOYLE HARTMAN, Oil Operator 

Doyle Hartman 

enclosures 

rcp/rjr 
wpdocs\corresp.dh\mlmu.7 

cc: William J. LeMay, Director 
New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 

David R. Catanach, Engineer 
New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe,NM 87505 

Rand Carroll, Division Attorney 
New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, NM 87505 

Ray B. Powell 
Commissioner of Public Lands 
New Mexico State Land Office 
310 Old Santa Fe Trail (87501) 
P.O. Box 1148 
Santa Fe,NM 87504-1148 
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Jami Bailey, Director 
Oil/Gas and Minerals Division 
New Mexico State Land Office 
310 Old Santa Fe Trail (87501) 
P.O. Box 1148 
Santa Fe, NM 87504-1148 

Pete Martinez 
Oil/Gas and Minerals Division 
New Mexico State Land Office 
310 Old Santa Fe Trail (87501) 
P.O. Box 1148 
Santa Fe,NM 87504-1148 

Armando Lopez 
Asst. Dist. Manager, Minerals 
United States Geological Survey 
Bureau of Land Management 
1717 W. Second 
Roswell, NM 88201 

Dr. Ray R. Irani, Chairman and CEO 
Occidental Petroleum Corporation 
10889 Wilshire Blvd. 
Los Angeles, CA 90024 

Dr. Dale R. Laurance 
President and Senior Operating Officer 
Occidental Petroleum Corporation 
10889 Wilshire Blvd. 
Los Angeles, CA 90024 

Donald P. Debrier, Executive V.P. and 
Senior General Counsel 
Occidental Petroleum Corporation 
10889 Wilshire Blvd. 
Los Angeles, CA 90024 

P.N. "Pat" McGee, Manager, Land 
Western Region 
OXY USA, Inc. 
P.O. Box 50250 
Midland, Texas 79710 

Jerry Crew, Joint Interest Contracts 
OXY USA, Inc. 
P.O. Box 300 
Tulsa, OK 74102 

Scott E. Gengler, Petroleum Engineer 
OXY USA, Inc. 
P.O. Box 50250 
Midland, Texas 79710 

John Thoma, Financial Consultant 
OXY USA, Inc. 
P.O. Box 50250 
Midland, Texas 79710 

Tim Keys 
OXY USA, hie. 
P.O. Box 50250 
Midland, Texas 79710 

Jim Maury, Finance 
OXY USA, Inc. 
P.O. Box 50250 
Midland, Texas 79710 

Mike Gooding 
OXY USA, Inc. 
P.O. Box 50250 
Midland, Texas 79710 
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Armando Morales, Jr. 
OXY USA, Inc. 
P.O. Box 50250 
Midland, Texas 79710 

Carol Glass, Landman 
OXY USA, Inc. 
P.O. Box 50250 
Midland, Texas 79710 

MLMU Working Interest Owners: 

Ron J. King 
Vice President Land 
Collins & Ware 
508 W. Wall, Suite 1200 
Midland, TX 79701 

Ann Clay Brown 
1541 Princeton Dr. 
Corsicana, TX 75110 

James C. Brown 
P.O. Box 10621 
Midland, TX 79702 

Joan M. Clay 
26242 Via Mistral 
San Juan Capistrano, CA 92675-4452 

Susan Marie Clay Maier 
2547 Stadium Drive 
Ft. Worth, TX 76109 

Charles Pollard 
Operations Engineering Supervisor 
OXY USA, Inc. 
P.O. Box 50250 
Midland, Texas 79710 

Thomas J. Erling 
742 N. E. 20th Lane 
Boynton Beach, FL 33435 

F. Duane Lortscher 
12151 Cattle King Dr. 
Bakersfield, CA 93306 

Weslynn McCallister 
6929 N. Hayden Road C-4 #229 
Scottsdale, AZ 85250 

Arlene S. Anthony 
450 Elm Street 
Glenview, IL 60025 

CME Oil & Gas, Inc. 
P.O. Box 10621 
Midland, TX 79702 

Charles H. Brown, Jr. 
1541 Princeton Dr. 
Corsicana, TX 75110 
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James E. Burr 
P.O. Box 8050 
Midland, TX 79708-8050 

John W. Clay HI 
2624 Putnam 
Ft. Worth, TX 76112 

Adele Combs Clough 
6926 Midbury Drive 
Dallas, TX 75230 

Margaret Couch Trust 
James C. Brown, Trustee 
P.O. Box 10621 
Midland, TX 79702 

Mary Ellen Gilbert 
2808 O'Dell Court North 
Grapevine, TX 76015 

Ron Crosby 
Brooks Purnell, Vice President 
Headington Minerals Inc. 
7557 Rambler Road South, #1150 
Dallas, TX 75231 

John D. Lortscher 
661 San Mario Dr. 
Solana Beach, CA 92075 

Larry A. Nermyr 
HC-57 
Box 4106 
Sidney, MT 59270 

Margie P. Bentley Estate 
Paul Midkiff, Trustee, TX1-1263 
Bank One Texas 
P.O. Box 2605 
Ft. Worth, TX 76113 

Elizabeth Ann Brown 
449 Acequia Madre Street 
Santa Fe, NM 87501-2802 

Jennifer Ann Cather 
6343 Edloe 
Houston, TX 77005 

Rufus Clay, Jr. Trust 
James C. Brown, Trustee 
P.O. Box 10621 
Midland, TX 79702 

Michael Clough 
7717 Meadowhaven Drive 
Dallas, TX 75240-8105 

James A. Davidson 
214 W.Texas, Suite710 
Midland, TX 79701 

Nancy Lee Harrison 
3001 Maple Ave. 
Waco, TX 76707 

Lamar Hunt 
c/o Petroleum Financial 
1025 Ft. Worth Club Bldg. 
306 West 7th Street 
Ft. Worth, TX 76102 

RA. Lowery, Production Manager 
Maralo, Inc. 
P.O. Box 832 
Midland, TX 79702 

Evelyn Clay O'Hara Trust 
5608 Westcreek Dr. 
Fort Worth, TX 76133-2245 
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P.C. Limited 
P.O. Box 911 
Breckenridge, TX 76024 

Robert C. Scott 
2400 N.E. 26th Avenue 
Ft. Lauderdale, FL 33305-2716 

Marilyn L. Tarlton 
561 Orange Avenue 
Los Altos, CA 94022 

Edythe Clay Prikryl 
5403 Ceran 
Arlington, TX 76016 

Louise Summers 
L. Summers Oil Company 
P.O. Box 278 
Hobbs, NM 88241-0278 

Christen Leigh Schutte 
2624 Putnam Street 
Ft. Worth, TX 76112-5034 

Ruth Sutton 
2826 Moss 
Midland, TX 79705 

GA. Baber 
Bovina Ltd. Liability Co. 
P.O. Box 1172 
Hobbs, NM 88241 

Cross Timbers Oil Company 
810 Houston Street, Suite 2000 
Ft. Worth, TX 76102-6298 

Jerry Brannon 
Davoil, Inc. 
P.O. Box 122269 
Ft. Worth, TX 76121-2269 

Parker & Parsley 
Development Partner, L.P. 
P.O. Box 3178 
Midland, TX 79702 

Joint Interest Manager 
American Exploration Co. 
1331 Lamar, Suite 900 
Houston, TX 77010 

LTV Energy Productions Company 
c/o Continental-EMSCO 
P.O. Box 930 
Kilgore, TX 75662 

T.J. and Mary Ray Sivley 
Katherine E. Rugen, Trustee 
Sunwest Bank of Albuquerque 
P.O. Box 26900 
Albuquerque, NM 87125-6900 

J.T. Hampton 
Great Western Drilling Co. 
P.O. Box 1659 
Midland, Texas 79702 

Primary Fuels, Inc. 
P.O. Box 201682 
Houston, TX 77216-1682 

Dimitri Mataragas 
14114 Dallas Parkway, Suite 435 
Dallas, TX 75240 
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Continental-EMSCO Company 
P.O. Box 930 
Kilgore, TX 75662 

Crown Central Petroleum Corporation 
One North Charles 
Box 1168 
Baltimore, MD 21203 

Management Trust Company 8057-06 
P.O. Box 10621 
Midland, TX 79702 

Samedan Oil Corporation 
P.O. Box 909 
Ardmore, OK 73402 

DOYLE HARTMAN. Oil Operator (Midland) 
Don Mashbum 
Steve Hartman 
Linda Land 
Cindy Brooks 
Sheila Potts 
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Docket No. 24-80 

Docket* Nos. 36-80 and 27-80 ore t e n t a t i v e l y Jet for Auguot 20 and September 3, 1980. Application« f o r 

hearing must be f i l e d ac lease 22 days in advance of hearing dace. 

DOCKET: COMMISSION IIEARINC - TUESDAY - AUGUST 5, 1980 

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205 
STATE LAND OFFICE BUILDINC, SANTA FE, NEW HEXICO 

CASE 6848: (DE NOVO) 

6 Application of Petroleum Development Corporation for pool contraction and creation. Lea County, Neu 
2 Mexico. Applicant, in the above-styled cause, seeks the contraction of the Querecho Plains-Bone 

Spring Pool to comprise the Upper Bone Spring formation only, from 8390 feet to 8680 feet on clic lof, 
JJ of i t s McKay Uejt Federal Well No. I located i n Unit F of Section 34, Township 18 South, Range 32 
f East, and the creation of the Querecho Plains-Lower Bone Spring Pool to comprise said formation froa 

8680 feet to Che base of the 8one Spring underlying the NW/4 of said Section 34. 
t* 

u 
x Upon application of Petroleum Development Corporation chis case " i l l be heard De Novo pursuant to 
2 the provisions of Rule 1220. 

\ CASE 6987: Application of Cetty O i l Company for statutory u n i t i z a t i o n , Lea County, New Mexico. 
' — . Applicant, in the above-styled cause, seeks an order u n i t i z i n g , for che purpose of continued secon-
J» dary recovery operacions, a l l mineral interests from a point 100 feet above the base of the Seven 
e Rivers formation down to cTe™Ta?e,™oT™tTeTpe,e,n,""formation underlying the Myers Langlie Mattix Unic 
g Area, which encompasses 9360 acres, more or less, being a l l or portions of the following lands in 
>* Q. Lea County, New Mexico: Sections 25 and 36, Township 23 South, Range 36 East; Sections 28 thru 34. 

f\ Township 23 South, Range 37 East; Sections 1 and 12, Township 24 South, Range 36 East; and Sections 
< / \ [ / J ( 2 t h r u l l> Township 24 South, Range 37 East. 

2 M - » / b Among the matters to be considered at the hearing w i l l be che necessity of u n i t operations; the 
y f designation of a unit operator; the determination of the horizontal and v e r t i c a l l i m i t s of the 
^ A ^ unit area; the determination of a f a i r , reasonable, and equitable al l o c a t i o n of production and 
% costs of production, including c a p i t a l investment, to each of the various tract s i n the unit arei; 
M the determination of credits and charges to be nade among che various owners in the u n i t area for 
^ th e i r investment in wells and equipment; and such other tnacters as may be necessary and appropri.ice 
^ . for carrying on e f f i c i e n t unit operations, including, but not necessarily limiced to, unic vocir.f, 
„ £ procedures, selection, removal, or sub s t i t u t i o n of unic operacor, and iige^oJj^onine i2Ceniej^ and 
W .2 termination of un i t operations. 
U. r i * * * * * * * * * * * * * * * * * * < r * * < . - * * * * * * * * * * i i - i * * * * * * * * * * * * * * * * * * * * « * ^ ^ 

Docket No. 25-80 

i-a DOCKET: EXAMINER HEARING - UTDNESDAY - AUGUST 6, 1980 

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

v a 
a w > ̂  
V al 

The following cases w i l l be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner: 

CASE 6988: In the matter of the hearing called by the O i l Conservation Division on i t s own motion to permit 
Bennett Petroleum Corporation, The Travelers Indemnity Company, and a l l other interested parcies Co 
appear and show cause why the Phelps Dodge Well No. 2 in Unit J cf Section 4 and Wells Hos. 3 in Unic 
P and 3Y in Unit I of Section 9, a l l in Township 28 North, Range 21 East, and No. 5 in Unit V of 
Section 24, Township 28 North, Range 20 East, Colfax County, should not be plugged and abandoned in 
accordance with a Division-approved plugging program. 

CASE 69S9: Application of Read 4 Stevens, Inc. for a un i t agreement, Eddy County, New Mexico. 
_ Applicant, i n the above-styled cause, seeks approval for the Lancaster Spring Unit Area, comprising 

•* 960 acres, more or less, of State, Federal, and fee lands in Township 22 South, Range 26 East. 

Application of Read & Stevens, Inc. for a unit agreement, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval for che North Hayscack Unit Area, comprising 
4800 acres, nore or less, of State, Federal, and fee lands in Township 5 South, Ran;e 26 East. 

Application of Anoco Production Company for s a l t water disposal, Lea County, New Hexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced s a l t water into the 
San Andres formation in a 100 foot perforated in t e r v a l between 4400 feet and 4800 feet in ics South 
Hobbs Unit Well No. 103 in Unit B of Seccion 15, Township 19 South, Range 38 East, Hobbs Grayburg-
San Andres Pool. 

CASE 6990 

CASE 6991 



STATE OF NEW ME • 0' 
D ^Y AND MINERALS Di ,'ARTME 

"CJl L CONSERVATION DIVISION "*r" 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 6987 
Order No. R-6447 

APPLICATION OF GETTY OIL COMPANY 
FOR STATUTORY UNITIZATION, LEA 
COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This cause came on for hearing at 9 a.m. on August 5, 1980 
at Santa Fe, New Mexico, before the O i l Conservation Commission 
of New Mexico, h e r e i n a f t e r r e f e r r e d to as the "Commission." 

NOW, on t h i s 27th day of August, 1980, the Commission, 
a quorum being present, having considered the testimony and the 
record and being otherwise f u l l y advised i n the premises, 

FINDS : 

(1) That due p u b l i c notice having been given as required 
by law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subj e c t matter t h e r e o f . 

(2) That the a p p l i c a n t , Getty O i l Company, seeks the 
s t a t u t o r y u n i t i z a t i o n , pursuant to the " S t a t u t o r y U n i t i z a t i o n 
Act," Sections 70-7-1 through 70-7-21, NMSA 1978, of 9,360 
acres, more or l e s s , being a p o r t i o n of the Langlie Mattix Pool 
Lea County, New Mexico, said p o r t i o n being known as the Myers 
L a n g l i e - M a t t i x Unit Area and a p p l i c a n t f u r t h e r seeks approval 
of the Unit Agreement as revised and the Unit Operating Agree
ment as rev i s e d . 

(3) That the Myers Lan g l i e - M a t t i x Unit Agreement was 
approved by the O i l Conservation Commission by Order No. R-4680 
entered i n Case No. 5087 on October 31, 1973. 

(4) That the Myers Langlie-Mattix Unit became effective 
on February 1, 1974, and has been operated by Getty Oil Company 
and i t s predecessor in inter e s t , Skelly Oil Company, since that 
date. 
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(5) That the applicant seeks statutory u n i t i z a t i o n of 
th i s voluntary unit to enable i t to i n s t i t u t e more ef f e c t i v e 
and e f f i c i e n t operating practices thereby extending the eco
nomic l i f e of the u n i t . 

(6) That the unit area should be designated the Myers 
Langlie-Mattix Unit Area and the horizontal l i m i t s of said unit 
area should be comprised of the following described lands: 

TOWNSHIP 23 SOUTH, RANGE 36 EAST," NMPM 
"Section 25: N/2 NE/4, SE/4 NE/4, E/2 

SW/4, SW/4 SW/4, and SE/4 
Section 36: N/2, SE/4, and E/2 SW/4 

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM 
Section 28: SW/4 
Section 29: W/2, W/2 E/2, and E/2 SE/4 
Section 30: N/2, SW/4, N/2 SE/4, and . 

SW/4 SE/4 
Sections 31 through 33: ' A l l 
Section 34: W/2 

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM 
Section 1: NE/4.NE/4 
Section 12: S/2 N/2, N/2 S/2, and SE/4 

SE/4 

TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM 
Section 2: W/2 NE/4 and W/2 
Section 3: NE/4, E/2 SE/4, and W/2 

SW/4 
Sections 4 and 5: A l l 
Section 6: E/2, E/2 W/2, and NW/4 

NW/4 
Section 7: N/2, SE/4, and S/2 SW/4 
Section 8: N/2, N/2 S/2, and SW/4 

SW/4 
Section 9: NW/4, N/2 SW/4, N/2 NE/4, 

and SE/4 NE/4 
Section 10: NW/4, W/2 NE/4, SE/4 NE/4, 

E/2 SW/4, and W/2 SE/4 

Section 11: SW/4 NW/4 

(7) That the v e r t i c a l l i m i t s of said Myers Langlie-Mattix 
Unit Area should comprise that i n t e r v a l which extends from a 
point 100 feet above the base of the Seven Rivers formation to 
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the base of the Queen formation; said interval having been 
heretofore found to occur in the Texas Pacific Oil Company's 
Blinebry "B" Well No. 3 located 330 feet from the North line 
and 2310 feet from the West line of Section 34, Township 23 
South, Range 37 East, NMPM, Lea County, New Hexico, at an indi
cated depth interval of 3168 feet to 3570 feet, as recorded on 
the Schlumberger El e c t r i c a l Log Run No. 1 taken December 26, 
1952, said log being measured from a derrick floor elevation 
of 3300 feet above sea level. 

(8) That the portion of the Langlie Mattix Pool proposed 
to be included in the aforesaid Myers Langlie-Mattix Unit Area 
has been reasonably defined by development. 

(9) That the applicant proposes to continue water flooding 
for the secondary recovery of o i l , gas, gaseous substances, 
sulfur contained in gas, condensate, d i s t i l l a t e and a l l associated 
and constituent liquid or liquifiable hydrocarbons within and to 
be produced from the proposed unit area. 

(10) That the continuation of secondary recovery operations 
as a result of statutory unitization should result in the addi
tional recovery of approximately 500,000 barrels of o i l . 

(11) That the unitized management, operation and further 
development of the Myers Langlie-Mattix Unit Area, as proposed, 
ie reasonably necessary to effectively carry on secondary re
covery operations and will substantially increase the ultimate 
recovery of o i l from the unitized portion of the pool. 

(12) That the proposed unitized method of operation as 
applied to the Myers Langlie-Mattix Unit Avea i s feasible and 
w i l l result with reasonable probability in the increased re
covery of substantially more oil from the unitized portion of 
the pool than would otherwise be recovered without unitization. 

(13) That the estimated additional investment costs which 
result from statutory unitization are $1.6 million from which 
can be deducted $600,000, which wi l l be saved by not having to 
maintain separate production f a c i l i t i e s on certain tracts within 
the unit area for a net additional investment of $1 million. 

(14) That the additional recovery to be derived from the 
extended secondary recovery operations resulting from statutory 
unitization w i l l have a gross value to the unit of $18.24 
million. 
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(15) That the estimated additional cos-ts of the proposed 
operations (as described in Finding No. (13) above) will not 
exceed the estimated value of the additional oil (as described 
in Finding No. (14) above) plus a reasonable profit. 

(16) That the applicant, the designated Unit Operator 
pursuant to the Unit Agreement and the Unit Operation Agreement, 
has made a good faith effort to secure voluntary unitization 
within the Myers Langlie-Mattix Unit Area. 

(17) That the participation formula contained in the Unit 
Agreement allocates the produced and saved unitized substances 
to the separately owned tracts in the'unit area on a fa i r , 
reasonable, and equitable basis. 

(18) That statutory unitization and the adoption of the 
proposed unitized method of operation wi l l benefit the working 
interest owners and royalty owners of the oil and gas rights 
within the Myers Langlie-Mattix Unit Area. 

(19) That the granting of the application in this case will 
have no adverse effect upon other portions of the Langlie 
Mattix Pool. 

(20) That applicant's Exhibits Nos. 9 and 11 as revised by 
Exhibits 10 and 12 in this case, being the Unit Agreement and 

the Unit Operating Agreement, respectively, should be incorporate 
by reference into this order. 

(21) That the Myers Langlie-Mattix Unit Agreement and the 
Myers I anglie-Matti:: Unit Operating Agreement providu for uniti
zation and unit operation of the Myers Langlie-Mattix Unit Area 
upon terms and conditions that are fair, reasonable, and equit
able, and which include: 

(a) an allocation to the separately owned tracts in 
the unit area of a l l oil and gas that i s produced from the 
unit area and which i s saved, being the production that is 
not used in the conduct of unit operations or not unavoid
ably lost; 

(b) a provision for the credits and charges to be 
made in the adjustment among the owners in the unit area 
for their respective investments in wells, tanks, pumps, 
machinery, materials, and equipment contributed to the 
unit operations; 



" 5 -
Case No. 6987 j 
Order No. R-64rT 

(c) a p r o v i s i o n governing how the'costs of u n i t 
operations i n c l u d i n g c a p i t a l investments s h a l l be deter
mined and charged to the separately owned t r a c t s and how 
said costs s h a l l be paid i n c l u d i n g a p r o v i s i o n p r o v i d i n g 
when, how, and by whom the u n i t production a l l o c a t e d to 
an owner who does not pay his share of the costs of u n i t 
operations s h a l l be charged to such owner, or the i n t e r e s t 
of such owner, and how h i s i n t e r e s t may be sold and the 
proceeds applied to the payment of h i s costs; 

(d) a p r o v i s i o n for c a r r y i n g any working i n t e r e s t 
owner on a l i m i t e d , c a r r i e d , or n e t - p r o f i t s basis, payable 
out of p r o d u c t i o n , upon such terms and c o n d i t i o n s which 
are j u s t and reasonable, and which allow an appropriate 
charge f o r i n t e r e s t for such service payable out of pro
d u c t i o n , upon such terms and c o n d i t i o n s determined by the 
Commission to be j u s t and reasonable, and a l l o w i n g an 
a p p r o p r i a t e charge f o r i n t e r e s t f o r such service payable 
out of such owner's share of p r o d u c t i o n , p r o v i d i n g that 
any nonconsenting working i n t e r e s t owner being so c a r r i e d 
s h a l l be deemed to have r e l i n q u i s h e d to the Unit Operator 
a l l of h i s operating r i g h t s and working i n t e r e s t s i n and 
to the u n i t u n t i l his share of the costs, service charge, 
and i n t e r e s t are repaid to the Unit Operator; 

(e) a p r o v i s i o n designating the Unit Operator and 
p r o v i d i n g f o r the supervision and conduct of the u n i t 
o p e r a t i o n s , i n c l u d i n g the s e l e c t i o n , removal or s u b s t i t u 
t i o n of an operator from among the working i n t e r e s t owners 
to conduct the u n i t operations; 

( f ) a p r o v i s i o n for v o t i n g procedure f o r the decision 
of matters to be decided by the working i n t e r e s t owners 
i n respect to which each working i n t e r e s t owner s h a l l have 
a v o t i n g i n t e r e s t equal to h i s u n i t p a r t i c i p a t i o n ; and 

(g) the time when the u n i t operation s h a l l commence 
and the manner i n which, and the circumstances under which, 
the operations s h a l l terminate and f o r the settlement of 
accounts upon such t e r m i n a t i o n . 

(22) That a p p l i c a n t seeks establishment of an a d m i n i s t r a t i v e 
procedure whereby the conversion of a d d i t i o n a l w e l l s to i n j e c t i o n 
may be approved without f u r t h e r notice or hearing. 

(23) That the s t a t u t o r y u n i t i z a t i o n of the Myers Langlie-
M a t t i x Unit AreB i s i n conformity w i t h the above f i n d i n g s , and 
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w i l l prevent waste and protect the c o r r e l a t i v e r i g h t s of a l l 
owners of int e r e s t within the proposed unit area, and should 
be approved. 

IT IS THEREFORE: ORDERED: 

(1) That the Myers Langlie-Mattix Unit Area, comprising 
9,360 acres, more or less, i n the Langlie Mattix Pool, Lea 
County, New Mexico, i s hereby approved for statutory u n i t i z a t i o n 
pursuant to the Statutory U n i t i z a t i o n Act, Sections 70-7-1 
through 70-7-21 NMSA 1978. 

(2) That 
Mattix Unit 

the lands included w i t h i n the Myers Langlie-
Area shall be comprised of: 

TOWNSHIP 23 SOUTH, RANGE 36 EAST, NMPM 
Section 25: N/2 NE/4, SE/4 NE/4, E/2 

SW/4, SW/4 SW/4, and SE/4 
Section 36: N/2, SE/4, and E/2 SW/4 

TOWNSHIP 23 SOUTH,' RANGE 37 EAST, NMPM 
Section 28 
Section 29 
Section 30 

SW/4 
W/2, W/2 E/2, and E/2 SE/4 
N/2, SW/4, N/2 SE/4, and 
SW/4 SE/4 

Sections 31 through 33: A l l 
Section 34: W/2 

TOWNSHIP 24 50UTH, RANGE 36 EAST,' NMPM 
Section 1: NE/4 NE/4 
Section 12: S/2 N/2, N/2 S/2, and 

SE/4 SE/4 

TOWNSHIP 24 SOUTH, RANGE 37 EAST,' NMPM 
Section 2: 
Section 3: 
Sections 4 
Section 6 
Section 7 
Section 8 
Section 9 

Section 10: 

Section 11: 

W/2 NE/4 and W/2 
NE/4, E/2 SE/4, and W/2 SW/4 

and 5: A l l 
E/2, E/2 W/2, and NW/4 NW/4 
N/2, SE/4, and S/2 SW/4 
N/2, N/2.S/2, and SW/4 SW/4 
NW/4, N/2 SW/4, N/2 NE/4, 
and SE/4 NE/4 
NW/4, W/2 NE/4, SE/4 NE/4, 
E/2 SW/4, and W/2 SE/4 
SW/4 NW/4 
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(3) That the vertical limits of said Hyers Langlie-Mattix 
Unit Area should comprise that interval which extends from a 
point 100 feet above the base of the Seven Rivers formation to 
the base of the Queen formation; said interval having been 
heretofore found to occur in the Texas Pacific Oil Company's 
Blinebry "B" Well No. 3 located 330 feet from the North line 
and 2310 feet from the West line of Section 34, Township 23 
South, Range 37 East, NMPM, Lea County, New Mexico, at an indi
cated depth interval of 3168 feet to 3570 feet, as recorded on 
the Schlumberger Electrical Log Run No. 1 taken December 26, 
1952, said log being measured from a derrick floor elevation 
of 3300 feet above sea level. 

(4) That the applicant shall waterflood for the secondary 
recovery of o i l , ga3, gaseous substances, sulfur contained in 
gas, condensate, d i s t i l l a t e , and a l l associated and constituent 
liquid or liquified hydrocarbons within and produced from the 
unit area. 

(5) That the Myers Langlie-Mattix Unit Agreement as revised 
and the Myers Langlie-Mattix Unit Operating Agreement as revised 
are approved and adopted and incorporated by reference into this 
order. 

(6) That when, pursuant to the terms of Sections 70-7-9 
NMSA 1978, the persons owning the"required percentage of interest 
in the unit area have approved or ratified the. Unit Agreement 
and the Unit Operating Agreement, the interests of a l l persons 
within the unit area are unitized whether or not such persons 
have approved the Unit Agreement or the Unit Operating Agreement 
in writing. 

(7) That the applicant as Unit Operator shall notify in 
writing the Division Director of any removal or substitution 
of said Unit Operator by any other working interest owner within 
the unit area. 

(8) That the applicant i s authorized to convert additional 
wells to injection in accordance with the provisions of Division 
Rule 701 E 4. 

(9) That jurisdiction of this cause i s retained for the 
entry of such further orders as the Commission may deem necessary. 
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DONE at Santa Fe, New Mexico, on the day and year herei 
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

ALEX 3. ARMIJO; Member 

JOJJL M/mber 

S E A L 

JOE D. RAMEY,Member & S e c r e t a r y 

f d / 
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GETTY OIL COMPANY, 

J 
OF THE PLAN FOR UNIT OPERATIONS 

RATIFICATION AND APPROVAL 
OCT - 6 10°.Q 

AS STATED IN THE UNIT AGREEMENT AND 
MIDLAND E&P DISTRICT 

PRODUCTION DEPARTMENT! 

UNIT OPERATING AGREEMENT OF THE 

MYERS LANGLIE-MATTIX UNIT 

LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

For consideration and the purposes stated i n those certa.' . 
agreements, e n t i t l e d as above, both being dated January 1, 19" , 
and to obtain the benefits of u n i t i z e d management, operation and 
fur t h e r development of the o i l and gas properties i n the Myers 
Langlie-Mattix Unit pursuant to New Mexico O i l Conservation 
Commission Order No. R-6447 entered ~w August 27, '980, approving 
st a t u t o r y u n i t i z a t i o n of the Myers Langlie-Mattix Unit, the 
undersigned (whether one or more) represents that i t i s a 
Working I n t e r e s t Owner w i t h i n the meaning of that term as used 
i n the captioned Unit Agreement and, as such, does hereby consent 
to r a t i f y and approve the plan f o r u n i t operations contained i n 
the captioned Unit Agreement and Unit Operating Agreement, said 
Agreements being incorporated herein by reference and said plan 
for u n i t operations having been approved by the New Mexico O i l 
Conservation Commission i n Order No. R-6447. 

I f the undersigned i s also a Royalty Owner, w i t h i n the meaning 
of th a t term as used i n said Unit Agreement, then f o r the con
siderations and purposes hereinabove stated, t h i s r a t i f i c a t i o n 
and approval s h a l l extend to the undersigned's Royalty Interest 
as w e l l as to i t s Working I n t e r e s t . 

The undersigned hereby acknowledges receipt of copies of 
said New Mexico O i l Conservation Commission Order No. R-6447, 
Unit Agreement and Unit Operating Agreement and fu r t h e r acknow
ledges that the plan f o r u n i t operations prescribed i n said 
documents has been r a t i f i e d and approved and unconditionally 
delivered on the date set out hereinbelow. 

This r a t i f i c a t i o n s h a l l extend to and be binding upon the 
undersigned, his h e i r s , l e g a l representatives, successors and 
assigns. 

The undersigned, whether one or more, i s re f e r r e d to i n the 
neuter gender. 
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IN WITNESS WHEREOF, t h i s ins t rument i s executed t h i s 30-h 
day o f September > 198_2 • 

ATTEST: 

x 
STATE OF Florida 

COUNTY OF irov.-ard 

) 
) ss, 
) 

SUBSCRIBED AND SWORN TO before me t h i s _30_-h_ 

September ' ]_98 0 

aay or 

» m 
7 ^ » 

- • 
CD 

My Commission Exp i r e s 

NOTA2Y PIRLIC ST ATT Of FLCKIDA AT LARGE 
MY COMMISSION EXPIRES JAN 23 1987 
tONGED THJJJ GENEHA1 INS UNDERWRITERS 

Notary P u b l i c For Gloria 3und< 

STATE OF NEW MEXICO 
COUNTY OF LEA 

FILED 

JAN 6 1981 

and recorded in J ' g W ^ " 
Page Z s i S • 

Donna iiemsfc. County Clc-r^ 

p.. n J - r y ^ __J>eputy 
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OF THE PLAN FOR UNIT OPERATIONS 

AS STATED IN THE UNIT AGREEMENT AND 

UNIT OPERATING AGREEMENT OF THE 

MYERS LANGLIE-MATTIX UNIT 

LEA COUNTY, NEW MEXICO 

KNOW ALL MEN BY THESE PRESENTS, THAT: 

For consideration and the purposes stated i n those certain 
agreements, e n t i t l e d as above, both being dated January 1, 1973, 
and to obtain the benefits of unitized management, operation and 
further development of the o i l and gas properties i n the Myers 
Langlie-Mattix Unit pursuant to New Mexico O i l Conservation 
Commission Order No. R-6447 entered on August 27, 1980, approv g 
statutory u n i t i z a t i o n of the Myers Langlie-Mattix Unit, the 
undersigned (whether one or more) represents that i t is a 
Working Interest Owner within the meaning of that term as used 
i n the captioned Unit Agreement and, as such, does hereby con? 
to r a t i f y and approve the plan for unit operations contained ... 
the captioned Unit Agreement and Unit Operating Agreement, said 
Agreements being incorporated herein by reference and said plan 
for unit operations having been approved by the Ne-7 Mexico Oil 
Conservation Commission i n Order No. R-6447. 

I f the undersigned i s also a Royalty Owner, within the meaning 
of that term as used i n said Unit Agreement, then for the con
siderations and purposes hereinabove stated, this r a t i f i c a t i o n 
and approval shall extend to the undersigned's Royalty Interest 
as well as to i t s Working Interest. 

The undersigned hereby acknowledges receipt of copies of 
said New Mexico Oil Conservation Commission Order No. R.-6447, 
Unit Agreement and Unit Operating Agreement and further acknow
ledges that the plan for unit operations prescribed i n said 
documents has been r a t i f i e d and approved and unconditionally 
delivered on the date set out hereinbelow. 

This r a t i f i c a t i o n shall extend to and be binding upon the 
undersigned, his heirs, legal representatives, successors and 
assigns. 

The undersigned, whether one or more, i s referred to i n the 
neuter gender. 
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IN WITNESS WHEREOF, th i s instrument i s executed this A'i-
day of ' ,rr-wt^ , 198^ • 

Attorney - i n -—fact f o r Sun O i l ;y - i n -—fact f o r Sun O i l Company (De]ware ) 
f o r Sun Texas Company, 

ATTEST- a D j i - v i s i o n ° f £ u n Company (Delaware) 

STATE OF Jo 

COUNTY OF 

) 
) ss. 
) 

SUBSCRIBED AND SWORN TO before me th i s J""̂  I day of 

My Commission Expires: 

, 198 j j _ 

0^ 1 1VQ 
V //>>*.. • 

•.• v • 

Notary-Public 
N J 

<1 ,JU/:,-./',^ 

GETTY OIL COMPANY 

NOV 1 9 1980 

MIDLAND E&P DISTRICT 
PRODUCTION DEPARTMENT 

i- '' 

FILED A 

JAN 6 j g 8 / 
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A F F I D A V I T 

STATE OF TEXAS ) 
) SS. 

COUNTY OF MIDLAND ) 

COMES NOW, Raymond W. Blohm, and upon h i s oath, deposes 

and states: 

1. That he i s the Midland D i s t r i c t Production Manager f o r 

Getty O i l Company. 

2. That as D i s t r i c t Production Manager, he i s responsible 

f o r the development and production of the o i l and gas p r o p e r t i e s 

of Getty O i l Company i n Lea County, New Mexico. 

3. That on June 19, 1980, Getty O i l Company f i l e d an 

ap p l i c a t i o n w i t h the New Mexico O i l Conservation D i v i s i o n under 

the New Mexico S t a t u t o r y U n i t i z a t i o n Act (Section 70-7-1 through 

70-7-21, N.M.S.A., 1978 Compilation) seeking an order p r o v i d i n g 

f o r s t a t u t o r y u n i t i z a t i o n of the Myers Langlie-Mattix Unit i n 

Lea County, New Mexico. 

4. That Section 70-7-8, N.M.S.A., 1978 Compilation provides 

i n p a r t as f o l l o w s : "No order of the D i v i s i o n p r o v i d i n g f o r 

u n i t operations s h a l l become e f f e c t i v e unless and u n t i l the 

plan f o r u n i t operations described by the D i v i s i o n has been 

approved i n w r i t i n g by those persons who, under the D i v i s i o n ' s 

Order, w i l l be required i n i t i a l l y t o pay at le a s t seventy-five 

percent of the cost of u n i t operations, and also by the owners 

of at l e a s t seventy-five percent of the production proceeds 

thereofCthat w i l l be c r e d i t e d t o i n t e r e s t which are fre e of 
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cost . . . and the D i v i s i o n has made a f i n d i n g e i t h e r i n the 

order p r o v i d i n g f o r u n i t operations or i n a supplemental order 

t h a t the plan f o r u n i t operation has been so approved." 

5. That the a p p l i c a t i o n of Getty O i l Company f o r s t a t u t o r y 

u n i t i z a t i o n of the Myers Langlie-Mattix Unit ( O i l Conservation 

D i v i s i o n Case No. 6987) was heard by the f u l l O i l Conservation 

Commission on August 5, 1980. 

6. That on August 27, 1980, the O i l Conservation Commission 

entered Order No. R-6447 approving the a p p l i c a t i o n of Getty O i l 

Company f o r s t a t u t o r y u n i t i z a t i o n of the Myers Langlie-Mattix 

Unit. 

7. That O i l Conservation D i v i s i o n Order R-6447 " . . . 

approved and adopted and incorporated by reference . . . " the 

Myers Langlie-Mattix Unit Agreement and Unit Operating Agreement. 

8. That said Order No. R-6447 provided " t h a t when . . . 

the persons owning the required percentage of i n t e r e s t i n the 

u n i t area have approved or r a t i f i e d the Unit Agreement and the 

Unit Operating Agreement, the i n t e r e s t s of a l l persons w i t h i n 

the u n i t area are u n i t i z e d , whether or not such persons have 

approved the Unit Agreement or the Unit Operating Agreement." 

9. That f o l l o w i n g issuance of Order R-6447, Getty O i l 

Company s o l i c i t e d the w r i t t e n approval of r a t i f i c a t i o n of a l l 

i n t e r e s t owners i n the u n i t area. 

10. That as of December 15, 1980, Getty O i l Company has 

received w r i t t e n approval or r a t i f i c a t i o n of the plan f o r u n i t 

operations from more than 75% of those who would be required 
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i n i t i a l l y t o pay the costs of u n i t operations and from more than 

75% of the i n t e r e s t owners of production proceeds from the u n i t 

t h a t w i l l be c r e d i t e d t o i n t e r e s t s which are free of costs. 

11. That Getty O i l Company intends to commence u n i t i z e d 

operations of the Myers Langlie-Mattix Unit under O i l Conservation 

D i v i s i o n Order No. R-6447 on January 1, 1981 at 7:00 a.m. 

SUBSCRIBED AND SWORN TO before me t h i s ^ day of 

.•December, 1980, by Raymond W. Blohm. 

r 

My Commission E x p i r e s : 

STATE OF NEW MEXICO 
COUNTY OF LEA 

FILED 

and recorded in Book, 

Page _ 
Donna Benge, County Qerk 

u.. *T>-mJ 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

' C E K G POST O f fCE H f l . ^ 
GOVERNOR <-,. . " 8 0 x ?°88 

T a n n a r u S 1 < ? R 1 STATE LANO OFFICE BUILDING 
LARRY KEHOE J a n u a r y 5 , l ^ b l SANTAFE.NEWMEXICO87SOI 
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Mr. W i l l i a m F. Carr 
Campbell and Black, P.A. 
P. 0. Box 2208 
Santa Fe, New Mexico 87501 

Re: Myers L a n g l i e - M a t t i x 
U n i t , Lea County, 
New Mexico 

Dear Mr. Carr: 

The O i l C o n s e r v a t i o n Commission i s i n r e c e i p t of the sworn 
a f f i d a v i t of Raymond W. Blohm, D i s t r i c t P r o d u c t i o n Manager f o r 
the Midland E x p l o r a t i o n and P r o d u c t i o n D i s t r i c t of Getty O i l 
Company, wherein Mr. Blohm swears t h a t Getty O i l Company has 
received w r i t t e n a p p r o v a l or r a t i f i c a t i o n of the plan f o r u n i t 
o p e r a t i o n s from more than 75 percent of those who would be 
re q u i r e d i n i t i a l l y t o pay the costs of u n i t o p e r a t i o n s and from 
more than 75 percent of the i n t e r e s t owners of p r o d u c t i o n pro
ceeds from the u n i t t h a t w i l l be c r e d i t e d to i n t e r e s t s which 
are f r e e of c o s t s . 

The above percentages of r a t i f i c a t i o n or approval of the 
plan f o r u n i t i z e d o p e r a t i o n s meet the c r i t e r i a set f o r t h by 
Section 70-7-8, NMSA, 1978 Comp., and were also w i t h i n the 
time l i m i t p r e s c r i b e d bv sa i d S e c t i o n 70-7-8. l i t i s t h e r e f o r e 
hereby determined t h a t Commission Order No. R-6447 u n i t i z i n g 
a l l i n t e r e s t s i n the Myers L a n g l i e - M a t t i x Unit Area, Lea 
County, New Mexico, i s i n f u l l f o r c e and e f f e c t . 

Very t r u l y yours, 

JOE D. RAMEY 
D i v i s i o n D i r e c t o r and 
S e c r e t a r y , O i l Conservation 
Commi s s i o n 

JDR/DSN/fd 
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Financial Performance 
Myers Langlie ttix Unit 

Inclusive of 20-Acre Spacing Infill Project 
Using DHOO Royalty Rate & Actual Production 
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