1776 LINCOLN STREET, SUITE 1100

DENVER, COLORADO 80203-1080

303/861-8140

(

FAX 303/863-1040 e , COMPANY

Transmitted via Federal Express -
December 28, 1999

State of New Mexico

Energy, Minerals and Natural Resources Department
Oil Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Attention: Mark Ashley

Re: East Shugart (Delaware) Unit
Division Order No. R-11255
Eddy and Lea Counties, NM

Gentlemen:

St. Mary Land & Exploration Company, as Operator of the East Shugart (Delaware) Unit (ESDU), hereby
provides the following information for your file. Your Order No. R-11255 approved statutory unitization of the
Unit pursuant to certain revisions. One copy of the Unit Agreement and the Unit Operating Agreement, as
revised pursuant to Order No. R-11255, are attached for your information and files.

The Unit, as revised pursuant to your Order, has now been approved by more than ninety percent (90%) of
the Working Interest Owners and more than eighty-three percent (83%) of the Royalty Owners. Attached
please find one original set of Ratifications and Joinders of the Unit Agreement as Revised by Order No. R-
11255 and one copy of these Ratifications. Also attached is one original set of Ratifications and Joinders of
the Unit Agreement and Unit Operating Agreement as Revised Pursuant to Order No. R-11255 and one
copy of these Ratifications.

Finally, we are also attaching is a copy of the initial Plan of Operations for this Unit which has been
approved by the Bureau of Land Management (BLM) and a capy of the fax letter from the BLM approving
the Unit Agreement and their Certification-Determination.

Should you have any questions relative to this information, please call Lynne Ellison at 303/863-4317.

Very truly yours,

St. Mary Land & Exploration Company
B. Lynne Ellison
Landman

/le
Attachments
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
EAST SHUGART (DELAWARE) UNIT
EDDY AND LEA COUNTIES, NEW MEXICO

THIS AGREEMENT, entered into as of the 1* day of February,
1999, by and between the parties subscribing, ratifying, or
congenting hereto, and herein referred to as the "parties hereto,"

WITNESSETH:

WHEREAS, the parties hereto are the owners of working,
royalty or other oil and gas interests in the Unit Area subject to
this Agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41
Stat. 437, as amended, 30 U.S.C. §8181 et seq., authorizes Federal

legssees and their representatives to unite with each other, or
jointly or separately with others, in collectively adopting and
operating a cooperative or unit plan of development or operation
of any oil or gas pool, field, or like area, or any part thereof
for the purpose of more properly conserving the natural resources
thereof whenever determined and certified by the Secretary of the
Interior to be necessary or advisable in the public interest; and

WHEREAS, the 0il Conservation Division of the State of New
Mexico (hereinafter referred to as the "Division") is authorized
by law(NMSA 1978 §§70-2-1 et seqg. and §§870-7-1 et seq.) to approve

this Agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interest in the
Unit Area covering the 1land hereinafter described to give
reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve
natural resources, prevent waste, increase the ultimate recovery
of o0il, gas and associated minerals and secure other benefits
obtainable through development and operation of the area subject
to this Agreement under the terms, conditions, and limitations
herein set forth;

NOW THEREFORE, in consideration of the premises and the
promises herein contained, the parties hereto commit to this
Agreement their respective interests in the below-defined Unit
Area, and agree severally among themselves as follows:



SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral
Leasing Act of February 25, 1920, as amended, supra, and all valid
pertinent regulations, including operating and unit plan
regulations, heretofore issued thereunder or valid, pertinent, and
reasonable regulations hereafter issued thereunder are accepted
and made a part of this Agreement, provided such regulations are
not inconsistent with the terms of this Agreement; and state oil
and gas operating regulations in effect as of the Effective Date

hereof governing drilling and producing operations, not
inconsistent with the terms hereof or federal 1laws and
regulations, are hereby accepted and made a part of this
Agreement.

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of
this Agreement, the following terms and expressions as used herein
shall mean:

(a) "Unit Area" 1s defined as those lands described in
Exhibit "B" and depicted on Exhibit "A" hereof, and such land
is hereby designated and recognized as constituting the Unit
Area, containing 604.12 acres, more or less, in Eddy and Lea
Counties, New Mexico.

(b) "Authorized Officer" or "A.0." is any employee of the
Bureau of Land Management who has been delegated the required
authority to act on behalf of the BLM.

(¢) "Secretary" is defined as the Secretary of the Interior
of the United States of BAmerica, or his duly authorized
delegate.

(d) "Department" is defined as the Department of the Interior
of the United States of America.

(e) "Proper BLM Office" is defined as the Bureau of Land
Management office having jurisdiction over the federal lands
included in the Unit Area.

(f) "Unitized Formation" shall mean that interval underlying
the Unit Area, the wvertical limits of which extend from an
upper limit described as the top of the Brushy Canyon
Formation of the Delaware Mountain Group to the stratigraphic
equivalent of 5600 feet within the Delaware Brushy Canyon
Formation as determined by the Geronimo Federal No. 3 well
log; the geologic markers having been previously found to
occur at 5007 feet and 5600 feet, respectively, in the
Geronimo Federal No. 3 well (located 890 feet FNL and 990
feet FEL of Section 24, T-18-S, R-31-E, Eddy County, New
Mexico) as recorded on the Compensated Neutron Litho Density
Log taken on September, 21, 1985.



(g) "Unitized Substances!" are all oil, gas, gaseous
substances, sulphur contained in gas, condensate, distillate
and all associated and constituent liquid or 1liquefiable
hydrocarbons, other than outside substances, within and
produced from the Unitized Formation.

(h) "Tract” is each parcel of land described as such and
given a Tract number in Exhibit "B".

(i) "Tract Participation" 1is defined as the percentage of
participation shown on Exhibit "C" for allocating Unitized
Substances to a Tract under this agreement.

(3) "Unit Participation of each Working Interest Owner" is
the sum of the percentages obtained by mwmultiplying the
Working Interest of a Working Interest Owner in each Tract by
the Tract Participation of such Tract.

(k) "Working Interest" is an interest in Unitized Substances
acquired by virtue of mineral fee simple title, pursuant to
the terms of a lease, operating agreement or otherwise, which
includes the right to search for, produce and acquire such
Unitized Substances and is chargeable with and obligated to
pay or bear, either in cash or out of production, or
otherwise, all or a portion of the cost of drilling,
developing and producing the Unitized Substances from the
Unitized Formation and operations relative to such rights.
Any Royalty Interest created by the owner of a Working
Interest out of its interest subsequent to the execution of
this Agreement shall be the sole burden and obligation of
said Working Interest Owner. Such interest shall be subject
to the same lien and security provisions as the Working
Interest so creating such Royalty Interest.

(1) "Working Interest Owner" is any party hereto owning a
Working Interest.

(m) "Royalty Interest" or "Royalty" is an interest (other
than a Working Interest) in the Unitized Substances and
includes the right to receive a portion of the Unitized
Substances or the proceeds thereof. A "Royalty Interest" may
be the royalty interest reserved by the lessor of an oil and
gas lease; or it may be any overriding royalty interest, oil
payment interest, net profit interest, a carried working
interest, or any other payment burdening a Working Interest
which does not carry with it the right to search for and
produce Unitized Substances and does not bear any cost
obligation.

(n) "Royalty Owner" is the owner of a Royalty Interest.



(o) "Unit Operating Agreement" is the agreement entered into
by and between the Unit Operator and the Working Interest
Owners as provided in Section 9, infra, and shall be styled
"Unit Operating Agreement, East Shugart (Delaware) Unit, Eddy
and Lea Counties, New Mexico".

(p) "0il and Gas Rights" is the right to explore, develop and
operate lands within the Unit Area for the production of
Unitized Substances, or to share in the production so
obtained or the proceeds thereof.

(g) "Outside Substances" is any substance obtained from any
source other than the Unitized Formation and injected into
the Unitized Formation.

(r) "Unit Manager" is any person or corporation appointed by
Working Interest Owners to perform the duties of Unit
Operator until the selection and qualification of a successor
Unit Operator as provided for in Section 7 hereof.

(s) "Unit Operator" 1is the party designated by Working
Interest Owners under the Unit Operating Agreement to conduct
Unit Operations.

(£) "Unit Operations" is any operation conducted pursuant to
this Agreement and the Unit Operating Agreement.

(u) "Unit Equipment" is all pexrsonal property, lease and well
equipment, plants, and other facilities and equipment taken
over or otherwise acquired for the joint account for use in
Unit Operations.

(v} "Unit Expense" 1is all cost, expense, or indebtedness
incurred by Working Interest Owners or Unit Operator pursuant
to this Agreement and the Unit Operating Agreement for or on
account of Unit Operations.

(w) "Effective Date" is the date determined in accordance
with Section 24, or as redetermined in accordance with
Section 38.

SECTION 3. EXHIBITS. The following exhibits are
incorporated herein by reference:

Exhibit "A" attached hereto is a map showing the
Unit Area and the boundaries and identity of tracts and
leases in said Unit Area to the extent known to the
Unit Operator.



Exhibit "A-1" attached hereto is a schedule of
tractg detailing well name, well status, operator prior
to unitization, acreage attributable to the tracts, and
location by county for each tract.

Exhibit "B" attached hereto is a schedule showing,
to the extent known to the Unit Operator, the acreage
comprising each Tract, percentages and types of
ownership of o0il and gas interests in each Tract, and
participation factors for each Tract.

Exhibit "C" attached hereto recites the percentage
of Unit Participation attributable to each Tract.

Exhibit "D" attached hereto is a schedule of all
Unit owners showing their net revenue interests on a
tract-by-tract basis and their total net revenue
interest in the Unit.

Nothing herein or in said Exhibits shall be construed as a
representation by any party hereto as to the ownership of any
interest other than such interest or interests as are shown in
said Exhibits as owned by such party. The shapes and descriptions
of the respective Tracts have been established by using the best
information available. Each Working Interest Owner is responsible
for supplying Unit Operator with accurate information relating to
each Working Interest Owner's interest. )

If it subsequently appears that any Tract, because of diverse
royalty or working interest ownership on the Effective Date
hereof, should be divided into more than one Tract, or when any
revision is requested by the A.0., or any correction of any error
other than mechanical miscalculations or clerical is needed, then
the Unit Operator, with the approval of the Working Interest
Owners, may correct the mistake by revising the exhibits to
conform to the facts. The revision shall not include any
reevaluation of engineering or geological interpretations used in
determining Tract Participation. Each such revision of an exhibit
made prior to thirty (30) days after the Effective Date shall be
effective as of the Effective Date. Each other such revision of
an exhibit shall be effective at 7:00 a.m. on the first day of the
calendar month next following the filing for record of the revised
exhibit or on such other date as may be determined by Working
Interest Owners and set forth in the revised exhibit. Not less
than four copies shall be filed with the A.O. In any such
revision, there shall be no retrocactive allocation or adjustment
of Unit Expense or of interests in the Unitized Substances
produced, or proceeds thereof.

SECTION 4. EXPANSION. The above described Unit Area may be
expanded with the approval of the A.0. to include therein any



additional Tract or Tracts regarded as reasonably necessary or
advisable for the purposes of this Agreement; provided, however,
in such expansion there shall be no retroactive allocation or
adjustment of Unit Expense or of interests in the Unitized
Substances produced, or proceeds thereof. Pursuant to Subsection
(b), the Working Interest Owners may agree upon an adjustment of
investment by reason of the expansion. Such expansion shall be
effected in the following manner:

(a) The Working Interest Owner or Owners of a Tract or Tracts
desiring to bring such Tract or Tracts into this unit, shall
file an application therefor with Unit Operator requesting
such admission.

(b) Unit Operator shall circulate a notice of the proposed
expansion to each Working Interest Owner in the Unit Area and
in the Tract proposed to be included in the unit, setting out
the basis for admission, the Tract Participation to be
assigned to each Tract in the enlarged Unit Area and other
pertinent data. After negotiation (at Working Interest
Owners' meeting or otherwise) 1if at least three Working
Interest Owners having in the aggregate sgseventy-five percent
(75%) of the Unit Participation then in effect have agreed tc
inclusion of such Tract or Tracts in the Unit Area, then Unit
Operator shall:

1. After obtaining preliminary concurrence by the
A.0., prepare a notice of proposed expansion describing
the contemplated changes in the boundaries of the Unit
Area, the reason therefor, the basis for admission of
the additional Tract or Tracts, the Tract Participation
to be assigned thereto and the proposed effective date
thereof; and

2. Deliver coples of said notice to the A.0. at the
proper BLM Office, to each Working Interest Owner, and
to the last known address of each party hereto whose
interests are affected, advising such parties that
thirty (30) days will be allowed for submission to the
Unit Operator of any objection to such proposed
expansion; and

3. Upon the expiration of said thirty (30) day period
as set out in (2) immediately above, file the following
with the A.0.: (a) evidence of mailing or delivering
copies of said notice of expansion; (b) an application
for approval of such expansion; (c) an instrument
containing the appropriate joinders in compliance with
the participation requirements of Section 14, and
Section 34, infra; and (d) a copy of all objections



received along with the Unit Operator's response
thereto.

After due consideration of all pertinent information and
approval by the A.0., the expansion shall become effective as of
the date prescribed in the notice thereof, preferably the first
day of the month subsequent to the date of notice. The revised
Tract Participation of the respective Tracts included within the
Unit Area prior to such enlargement shall remain in the same ratio
one to another.

SECTION 5. UNITIZED LAND. All land committed to this
Agreement as to the Unitized Formation shall constitute land
referred to herein as "Unitized Land" or "Land subject to this
Agreement". Nothing herein shall be construed to unitize, pool,
or in any way affect the o0il, gas and other minerals contained in
or that may be produced from any formation other than the Unitized
Formation as defined in Section 2(f) of this Agreement.

SECTION 6. UNIT OPERATOR. St. Mary Land & Exploration
Company is hereby designated the Unit Operator, and by signing
this instrument as Unit Operator, agrees and consents to accept
the duties and obligations of Unit Operator for the operation,
development, and production of Unitized Substances as herein
provided. Whenever reference is made herein to the Unit Operator,
such reference means the Unit Operator acting in that capacity and
not as an owner of interests in Unitized Substances. The term
"Working Interest Owner" when used herein shall include the Unit
Operator as the owner of a Working Interest.

Unit Operator shall have a lien upon interests of Working
Interest Owners in the Unit Area to the extent provided in the
Unit Operating Agreement.

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit
Operator shall have the right to resign at any time, but such
resignation shall not become effective for a period of three (3)
months after written notice of intention to resign has been given
by Unit Operator to all Working Interest Owners and the A.O.
unless a new Unit Operator shall have taken over and assumed the
duties and obligations of Unit Operator prior to the expiration of
said period.

Upon default or failure in the performance of its duties and
obligations hereunder, the Unit Operator shall be subject to
removal by Working Interest Owners having in the aggregate eighty-
five percent (85%) or more of the Unit Participation then in
effect exclusive of the Working Interest Owner who 1s the Unit
Operator. Such removal shall be effective upon notice thereof to
the A.O.



In all such instances of effective resignation or removal,
until a successor to Unit Operator is selected and approved as
hereinafter provided, the Working Interest Owners shall be jointly
responsible for the performance of the duties of the Unit
Operator. Not later than thirty (30) days before such resignation
or removal becomes effective, they shall appoint a Unit Manager to
represent them in any action to be taken hereunder.

Upon the effective date of resignation or removal of Unit
Operator, such Unit Operator shall deliver possession of all
wells, equipment, books and records, materials, appurtenances and
any other assets used in connection with the Unit Operations to
the new duly qualified successor Unit Operator or to the Unit
Manager if no such new Unit Operator 1is elected. Nothing herein
shall be construed as authorizing the removal of any material,
equipment or appurtenances needed for the preservation of any
wells. Nothing herein contained shall be construed to relieve or
discharge any Unit Operator or Unit Manager who resigns or is
removed hereunder from any 1liability or duties accruing or
performable by it prior to the effective date of such resignation
or removal.

The resignation or removal of Unit Operator under this
Agreement shall not terminate its right, title or interest as the
owner of a Working Interest or other interest in Unitized
Substances.

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit
Operator shall tender its resignation as Unit Operator or shall be
removed as hereinabove provided, the Working Interest Owners shall
gselect a successor Unit Operator as herein provided. Such
selection shall not become effective until (a) a Unit Operator so
gselected shall accept in writing the duties and responsibilities
of Unit Operator, and (b) the selection shall have been approved
by the A.O. If no successor Unit Operator or Unit Manager ig
selected and qualified as herein provided, the A.0., at his or her
election, may declare this Agreement terminated.

In selecting a successor Unit Operator, the affirmative vote
of three or more Working Interest Owners having a total of sixty-
five percent (65%) or more of the total Unit Participation shall
prevail; provided that if any one Working Interest Owner has a
Unit Participation of more than thirty-five percent (35%), its
negative vote or failure to vote shall not be regarded as
sufficient unless supported by the vote of o©ne or more other
Working Interest Owners having a total Unit Participation of at
least five percent (5%). If the Unit Operator who is removed votes
only to succeed itself or fails to vote, the successor Unit
Operator may be selected by the affirmative vote of the owners of
at least seventy-five percent (75%) of the Unit Participation



remaining after excluding the Unit Participation of Unit Operator
so removed.

SECTION 9. ACCOUNTING PRQVISIONS AND UNIT OPERATING AGREEMENT.
Costs and expenses incurred by Unit Operator prior to unitization
in preparation for unitization and in conducting Unit Operations
hereunder shall be apportioned among and paid by the Working
Interest Owners in accordance with the Unit Operating Agreement.
Such Unit Operating Agreement shall also provide the manner in
which the Working Interest Owners shall be entitled to receive
their respective proportionate and allocated share of the benefits
accruing hereto in conformity with their underlying operating
agreements, leases or other contracts. The Unit Operating
Agreement shall set out other rights and obligations as between
Unit Operator and the Working Interest Owners as may be agreed
upon by such parties; however, the Unit Operating Agreement shall
not be deemed either to modify any of the terms and conditions of
this Agreement or to relieve the Unit Operator of any right or
obligation established under this Agreement. In case of any
inconsistency or conflict between this Agreement and the Unit
Operating Agreement, this Agreement shall prevail. Copies of the
Unit Operating Agreement executed pursuant to this Section shall
be filed with the A.0. at the proper BLM Office as required prior
to approval of this Agreement.

SECTION 10. RIGHTS AND OBLIGATIQONS OF UNIT QPERATOR. Except
as otherwise specifically provided herein, the exclusive right,
privilege and duty of exercising any and all rights of the parties
hereto including surface rights which are necessary or convenient
for prospecting for, producing, storing, allocating and
distributing the Unitized Substances are hereby delegated to and
shall be exercised by the Unit Operator as herein provided. Upon
request, acceptable evidence of title to said rights shall be
deposited with said Unit Operator, and together with this
Agreement, shall constitute and define the rights, privileges and
obligations of Unit Operator. Nothing herein, however, shall be
construed to transfer title to any land or to any lease or
operating agreement, it being understood that under this Agreement
the Unit Operator, in its capacity as Unit Operator, shall
exercise the rights of possession and use vested in the parties
hereto only for the purposes herein specified.

SECTION 11. PLAN OF OPERATIONS. It is recognized and agreed
by the parties hereto that all of the 1land subject to this
Agreement is reasonably proved to be productive of Unitized
Substances and that the object and purpose of this Agreement is to
formulate and to put into effect an improved recovery project in
order to effect additional recovery of Unitized Substances,
prevent waste and conserve natural resources. Unit Operator shall
have the right to inject into the Unitized Formation any
substances for secondary recovery or enhanced recovery purposes in




accordance with a plan of operation approved by the Working
Interest Owners, the A.0., and the Division, including the right
to drill and maintain injection wells on the Unitized Land and
completed in the Unitized Formation, and to use abandoned well or
wells producing from the Unitized Formation for said purpose.
Subject to like approval, the Plan of Operation may be revised as
conditions may warrant.

The initial Plan of Operation shall be filed with the A.O.
and the Division concurrently with the filing of the Unit
Agreement for final approval. Said initial plan of operations and
all revisions thereof shall be as complete and adequate as the
A.0. and the Division may determine to be necessary for timely
operation consistent herewith. Upon approval of this Agreement and
the initial plan by the A.0. and the Division, said plan and all
subsequently approved plans shall constitute the operating
obligations of the Unit Operator under this Agreement for the
period specified therein. Thereafter, from time to time before
the expiration of any existing plan, the Unit Operator shall
submit for like approval a plan for an additional specified period
of operations. After such operations are commenced, reasonable
diligence shall be exercised by the Unit Operator in complying
with the obligations of the approved Plan of Operation.

Notwithstanding anything to the contrary herein contained,
should the Unit Operator fail to commence Unit Operations for the
secondary recovery of Unitized Substances from the Unit Area
within eighteen (18) months after the Effective Date of this
Agreement, or any extension thereof approved by the A.0., this
Agreement shall terminate automatically as of the date of default.

SECTION 12. USE _OF SURFACE AND USE OF WATER. To the extent
of their rights and interests, the parties hereby grant to Unit
Operator the right to use as much of the surface, including the
water thereunder, and of the Unitized Land as may reasonably be
necessary for Unit Operations.

Unit Operator's free use of water or brine or both for Unit
Operations, shall not include any water from any well, lake, pond
or irrigation ditch of a surface owner, unless approval for such
use is granted by the surface owner.

Unit Operator shall pay the surface owner for damages to
growing crops, fences, 1improvements, and structures on the
Unitized Land that result from Unit Operations, and such payments
shall be considered as items of Unit Expense to be borne by all
the Working Interest Owners.

SECTION 13. TRACT PARTICIPATION. In Exhibit "C" attached
hereto there are listed and numbered the various Tracts within the
Unit Area. Set forth opposite each Tract are figures which

10



represent the Tract Participation during Unit Operations if all

Tracts in the

Unit Area qualify as provided herein. The Tract

Participation of each Tract as shown in Exhibit "C" was determined
in accordance with the following formula:

Factor A:

Factor B:

Factor C:

Factor D:

Factor E:

5% of Total Tract Participation

Total number of acres attributable to the Tract
divided by the total number of acres in the Unit
Area.

15% of Total Tract Participation

Total cumulative o©il production from the Unitized
Formation in each Tract as of June 1, 1998 divided
by the total cumulative o0il production from the
Unitized Formation within the Unit Area as of
June 1, 1998.

25% of Total Tract Participation

Rate of o©il production from the Unitized Formation
in each Tract as determined by average barrels of
0il produced each month from January through May,
1998 divided by the total rate of o0il production
from the Unitized Formation within the Unit Area
for the same period of time.

40% of Total Tract Participation

Original o0il in place in the Unitized Formation in
each Tract as determined by the reservoir
simulation study, East Shugart (Delaware) Field,
June 8, 1998, Petroleum Consulting & Engineering,
Inc., divided by the original oil in place in the
Unitized Formation within the Unit Area as
determined by said study.

15% of Total Tract Participation

Remaining primary o©il reserves from the Unitized
Formation in each Tract beginning July 1, 1998 as
determined by the reservoir simulation study,
East Shugart (Delaware) Field, June 8, 1998,
Petroleum Consulting & Engineering, Inc., divided
by the remaining primary oil reserves from the
Unitized Formation within the Unit Area beginning
July 1, 1998 as determined by said study.

Tract Participation for each Tract shall equal the total
percentages represented by the sum of percentages resulting

from the
above.

calculations contemplated in Factors A through E

11



In the event less than all Tracts are qualified on the
Effective Date hereof, the Tract Participation shall be calculated
on the basis of all such qualified Tracts rather than all Tracts

in the Unit Area.

SECTION 14. TRACTS OQUALIFIED FOR PARTICIPATION. On and
after the Effective Date hereof, the Tracts within the Unit Area
which shall be entitled to participation in the production of
Unitized Substances shall be those Tracts mwmore particularly
described in Exhibit "B" that corner or have a common boundary
(Tracts separated only by a public road or a railroad right-of-way
shall be considered to have a common boundary), and that otherwise
qualify as follows:

(a) Each Tract as to which Working Interest Owners owning one
hundred percent (100%) of the Working Interest have Dbecome
parties to this Agreement and as to which Royalty Owners
owning seventy-five percent (75%) or more of the Royalty
Interest have become parties to this Agreement.

(b) Each Tract as to which Working Interest Owners owning one
hundred percent (100%) of the Working Interest have become
parties to this Agreement, and as to which Royalty Owners
owning less than seventy-five percent (75%) of the Royalty
Interest have become parties to this Agreement, and as to
which (1) the Working Interest Owner who operates the Tract
and Working Interest Owners owning at least seventy-five
percent (75%) of the remaining Working Interest in such Tract
have joined in a request for the inclusion of such Tract, and
as to which (2} Working Interest Owners owning at Ileast
seventy-five percent (75%) of the combined Unit Participation
in all Tracts that meet the requirements of Section 14 (a)
above have voted in favor of the inclusion of such Tract.

(c) Each Tract as to which Working Interest Owners owning
less than one hundred percent (100%) of the Working Interest
have become parties to this Agreement, regardless of the
percentage of Royalty Interest therein that is committed
hereto; and as to which (1) the Working Interest Owner who
operates the Tract and Working Interest Owners owning at
least seventy-five percent (75%) of the remaining Working
Interest in such Tract who have become parties to this
Agreement have joined in a request for inclusion of such
Tract, and have executed and delivered, or obligated
themselves to execute and deliver an indemnity agreement
indemnifying and agreeing to hold harmless the other owners
of committed Working Interests, their successors and assigns,
against all claims and demands that may by made by the owners
of Working Interest in such Tract who are not parties to this
Agreement, and which arise out of the inclusion of the Tract;
and as to which (2) Working Interest Owners owning at least
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seventy-five percent (75%) of the Unit Participation in all
Tracts that meet the requirements of Section 14 (a) and 14
(b) have voted in favor of the inclusion of such Tract and to
accept the indemnity agreement. Upon the inclusion of such a
Tract, the Tract Participation which would have been
attributed to the nonsubscribing owners of Working Interest
in such Tract, had they become parties to this Agreement and
the Unit Operating Agreement, shall be attributed to the
Working Interest Owners in such Tract who have become parties
to such agreements, and joined in the indemnity agreement, in
proportion to their respective Working Interests 1in the
Tract.

On the Effective Date of this Agreement, if there 1is any
Tract or Tracts which have not been effectively committed to or
made subject to this Agreement by qualifying as above provided,
then such Tract or Tracts shall not be entitled to participate
hereunder. When submitting this Agreement for final approval by
the A.0., Unit Operator shall file therewith a schedule of those
Tracts which have been committed and made subject to this
Agreement and are entitled to participate in Unitized Substances.

Said schedule shall set forth opposite each such committed Tract
the lease number, the owner of record of the lease, and the
percentage participation of such Tract which shall be computed
according to the participation formula set forth in Section 13
(Tract Participation) above. This schedule of participation shall
be revised Exhibit "B". Upon approval thereof by the A.0., it
shall become a part of this Agreement and shall govern the
allocation of production of Unitized Substances wuntil a new
schedule is approved by the A.O.

SECTION 15.A. ALLOCATION OF UNITIZED SUBSTANCES. With the
exception of any Unitized Substances used in conformity with good
operating practices on Unitized Land for drilling, operating, camp
and other production or development purposes and for injection or
which is unavoidably lost in accordance with a Plan of Operation
approved by the A.O0. all Unitized Substances produced and saved
shall be apportioned among and allocated to the qualified Tracts
in accordance with the respective Tract Participations effective
hereunder during the respective periods such Unitized Substances
were produced, as set forth in the schedule of participation in
Exhibit "B". The amount of Unitized Substances so allocated to
each Tract, and only that amount (regardless of whether it be more
or less than the amount of the actual production of Unitized
Substances from the well or wells, if any, on such Tract) shall,
for all intents, uses and purposes, be deemed to have been
produced from such Tract.

The Unitized Substances allocated to each Tract shall be
distributed among, or accounted for, to the parties entitled to
share in the production from such Tract in the same manner, in the
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same proportions, and upon the same conditions, as they would have
participated and shared in the production from such Tracts, or in
the proceeds thereof, had this Agreement not been entered into;
and with the same legal force and effect.

No Tract committed to this Agreement and qualified for
participation as above provided shall be subsequently excluded
from participation hereunder on account of depletion of Unitized
Substances.

If the Working Interest and/or the Royalty Interest in any
Tract are divided with respect to separate parcels or portions of
such Tract and owned now or hereafter in severalty by different
persons, in the absence of a recordable instrument executed by all
owners in such Tract and furnished to Unit Operator fixing the
divisions of ownership, the Tract Participation shall be divided
among such parcels or portions in proportion to the number of
surface acres in each.

SECTION 15.B. TAKING UNITIZED SUBSTANCES IN KIND. The
Unitized Substances allocated to each Tract shall be delivered in
kind to the respective parties entitled thereto by virtue of the
ownership of 0il and Gas Rights therein. Each such party shall
have the right to construct, maintain and operate all necessary
facilities for that purpose within the Unitized Area, provided the
gsame are so constructed, maintained and operated as not to
interfere with Unit Operations. Subject to Section 17 hereof, any
extra expenditure incurred by Unit Operator by reason of the
delivery in kind of any portion of the Unitized Substances shall
be borne by the party taking delivery. 1In the event any Working
Interest Owner shall fail to take or otherwise adequately dispose
of its proportionate share of the production from the Unitized
Formation then so long as such condition continues, Unit Operator,
for the account and at the expense of the Working Interest Owner
of the Tract or Tracts concerned, and in order to avoid curtailing
the production of the Unit Area, may, but shall not be required
to, sell or otherwise dispose of such production to itself or to
others. All contracts of sale by Unit Operator of any other
party's share of Unitized Substances shall be only for such
reasonable periods of time as are consistent with the minimum
needs of the industry under the circumstances. The price received
under such contracts shall not be less than the prevailing market

price in the area for 1like production. The account of such
Working Interest Owner shall be charged therewith as having
received such production. The net proceeds, if any, of the

Unitized Substances so disposed of by Unit Operator shall be paid
to the Working Interest Owner of the Tract or Tracts concerned.
Notwithstanding the foregoing, Unit Operator shall not make a sale
into interstate commerce of any Working Interest Owner's share of
gas production without first giving such Working Interest Owner
sixty (60) days notice of such intended sale.
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Any Working Interest Owner receiving in kind or separately
disposing of all or any part of the Unitized Substances allocated
to any Tract, or receiving the proceeds therefrom if the same is
sold or purchased by Unit Operator, shall be responsible for the
payment of all royalty, overriding royalty and production payments
due thereon, and each such party shall hold each other Working
Interest Owner harmless against all claims, demands and causes of
action by owners of such royalty, overriding royalty, and
production payments.

If, after the Effective Date of this Agreement, there is any
Tract or Tracts that are subsequently committed hereto, as
provided in Section 4 (Expansion) hereof, or any Tract or Tracts
within the Unit Area not committed hereto as of the Effective Date
hereof but which are subsequently committed hereto under the
provisions of Section 14 (Tracts Qualified for Participation) and
Section 32 (Nonjoinder and Subsequent Joinder); or if any Tract is
excluded from this Agreement as provided for in Section 21 (Loss
of Title), the schedule of participation as shown in Exhibits "B"
and "D" shall be reviged by the Unit Operator; upon approval by
the A.0., the revised Exhibits "B" and "D" shall govern the
allocation of production on and after the effective date thereof
until a revised schedule is approved as hereinabove provided.

SECTION 16. QUTSIDE SUBSTANCES. If gas obtained from
formations not subject to this Agreement is introduced into the
Unitized Formation for wuse 1in repressuring, stimulating of
production or increasing ultimate recovery (which shall be in
conformity with a Plan of Operation first approved by the A.0.), a
like amount of gas with appropriate deduction for 1loss or
depletion from any cause may be withdrawn from wunit wells
completed in the Unitized Formation royalty free as to dry gas,
but not royalty free as to the products extracted therefrom. Such
withdrawal shall be at such time as may be provided in the
approved Plan of Operation or as otherwise may be consented to or
prescribed by the A.0. as conforming to good petroleum engineering
practices. Such right of withdrawal shall terminate on the
termination date of this Agreement.

SECTION 17. ROYALTY SETTLEMENT. The United States of
America and all Royalty Owners who, under an existing contract,
are entitled to take in kind a share of the substances produced
from any Tract unitized hereunder, shall continue to be entitled
to such right to take in kind their share of the Unitized
Substances allocated to such Tract. Unit Operator shall make
deliveries of such Royalty share taken in kind in conformity with
the applicable contracts, laws and regulations. Settlement for
Royalty not taken in kind shall be made by Working Interest Owners
responsible therefor under existing contracts, laws and
regulations on or before the last day of each month for Unitized
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Substances produced during the preceding calendar month. However,
nothing herein contained shall operate to relieve the lessees of
any land from their respective lease obligations for the payment
of any Royalty due under the leases, except that such Royalty
shall be computed on Unitized Substances as allocated to each
Tract in accordance with the terms of this Agreement. With respect
to Federal leases committed hereto on which the royalty rate
depends upon the daily average production per well, such average
production shall be determined in accordance with the operating
regulations pertaining to Federal leases as though the committed
Tracts were included in a single consolidated lease.

If the amount of production or the proceeds thereof accruing
to any Royalty Owner (except the United States of America) in a
Tract depends upon the average production per well or the average
pipeline runs per well from such Tract during any period of time,
then such production shall be determined from and after the
Effective Date hereof by dividing the quantity of Unitized
Substances allocated hereunder to such Tract during such period of
time by the number of wells located thereon capable of producing
Unitized Substances as of the Effective Date hereof. Any Tract
not having any well so capable of producing Unitized Substances on
the Effective Date hereof shall be considered as having one such
well for the purpose of this provision.

All Royalty due the United States of America and the other
Royalty Owners hereunder shall be computed and paid on the basis
of all Unitized Substances allocated to the respective Tract or
Tracts committed hereto in lieu of actual production from such
Tract or Tracts.

With the exception of Federal and State regquirements to the
contrary, Working Interest Owners may use or consume Unitized
Substances for Unit Operations and no Royalty, overriding royalty,
production or other payments shall be payable on account of
Unitized Substances used, lost, or consumed in Unit Operations.

Each Royalty Owner (other than the United States of America)
that executes this Agreement represents and warrants that it is
the owner of a Royalty Interest in a Tract or Tracts within the
Unit Area as its interest appears in Exhibit "D" attached hereto.
During the term of this Agreement, if any Royalty Interest in a
Tract or Tracts should be lost by title failure or otherwise in
whole or in part, then the Royalty Interest of the party
representing himself to be the owner thereof shall be reduced
proportionately and the interest of all parties shall be adjusted
accordingly.

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum royalties
due on the 1leases committed hereto shall be paid by Working
Interest Owners responsible therefor under existing contracts,
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laws and regulations. Nothing herein contained shall operate to
relieve the 1lessees of any lease from their respective lease
obligations for the payment of any rental or minimum royalty in
lieu thereof due under their leases. With respect to lands of the
United States of America subject to this Agreement, rental or
minimum royalty shall be paid at the rate specified in the
respective leases from the United States of America, unless such
rental or minimum royalty is waived, suspended or reduced by law
or by approval of the Secretary or his duly authorized
representative.

SECTION 19. CONSERVATION. Operations hereunder and
production of Unitized Substances shall be conducted to provide
for the most economical and efficient recovery of said substances
without waste, as defined by or pursuant to Federal and State laws

and regulations.

SECTION 20. DRAINAGE. The Unit Operator shall take all
reasonable and prudent measures to prevent drainage of Unitized
Substances from Unitized Land by wells on land not subject to this
Agreement.

Upon approval by the Working Interest Owners and the A.O.,
the Unit Operator is hereby empowered to enter into a borderline
agreement or agreements with working interest owners of adjoining
lands not subject to this Agreement with respect to operation in
the border area for the maximum economic recovery, conservatior
purposes and proper protection of the parties and interest
affected.

SECTION 21. LOSS OF TITLE. In the event title to any Tract
of Unitized Land shall fail and the true owner cannot be induced
to join in this Agreement, such Tract shall be regarded as not
committed hereto, and there shall be such readjustment of future
costs and benefits as may be required on account of the loss of
such title. 1In the event of a dispute as to title to any Royalty,
Working Interest, or other interests subject hereto, payment or
delivery on account thereof may be withheld without liability for
interest until the dispute is finally settled. However, as to
Federal lands or 1leases, no payments of funds due the United
States shall be withheld, but such funds shall be deposited as
directed by the A.O0. to be held as unearned money pending final
settlement of the title dispute, and then applied as earned or
returned in accordance with such final settlement.

If the title or right of any party claiming the right to
receive in kind all or any portion of the Unitized Substances
allocated to a Tract is in dispute, Unit Operator at the direction
of Working Interest Owners shall either:
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(a) require that the party to whom such Unitized Substances
are delivered or to whom the proceeds thereof are paid
furnish security for the proper accounting therefor to the
rightful owner if the title or right of such party fails in
whole or in part; or

{b) withhold and market the portion of Unitized Substances
with respect to which title or right is in dispute, and
impound the proceeds thereof until such time as the title or
right thereto is established by a final judgement of a court
of competent jurisdiction or otherwise to the satisfaction of

Working Interest Owners. Upon such conclusion, the proceeds
so impounded shall be paid to the party rightfully entitled
thereto.

Each Working Interest Owner shall indemnify, hold harmless,
and defend all other Working Interest Owners against any and all
claims by any party against the intexrest attributed to such
Working Interest Owner on Exhibit "D".

Unit Operator as such is relieved from any responsibility for
any defect or failure of any title hereunder.

SECTION 22. LEASES AND CONTRACTS CONFORMED AND EXTENDED.

The terms, conditions and provisions of all leases, subleases and
other contracts relating to exploration, drilling, development or
operation for oil or gas on lands committed to this Agreement are
hereby expressly modified and amended to the extent necessary tc
make the same conform to the provisions hereof. Otherwise such
instruments shall remain in full force and effect. The Secretary,
by his or her approval hereof, or by the approval hereof by his or
her duly authorized representatives, does hereby establish, alter,
change, or revoke the drilling, producing, rental, minimum royalty
and royalty requirements of Federal leases committed hereto and
the regulations in respect thereto to conform said requirements to
the provisions of this Agreement.

Without limiting the generality of the foregoing, all leases,
subleases and contracts are particularly modified in accordance
with the following:

(a) The development and operation of lands subject to this
Agreement under the terms hereof shall be deemed full
performance of all obligations for development and operation
with respect to each Tract subject to this Agreement,
regardless of whether there is any development or operations
on any particular Tract of the Unit Area, notwithstanding
anything to the contrary in any lease, operating agreement or
other contract by and between the parties hereto, or their
respective predecessors in interest, or any of them.

18



(b) Drilling, producing or improved recovery operations
performed hereunder shall be deemed to be performed upon and
for the benefit of each Tract, and no lease shall be deemed
to expire by reason of failure to drill or produce wells
situated on the land therein embraced.

(c) Suspension of drilling or producing operations within the
Unit Area pursuant to direction or consent of the A.0., or
his or her duly authorized representatives, shall be deemed
to constitute such suspension pursuant to such direction or
consent as to each Tract within the Unitized Area.

(d) Each lease, sublease, or contract relating to the
exploration, drilling, development, or operation for oil and
gas which by its terms might expire prior to the termination
of this Agreement, is hereby extended beyond any such term so
provided therein, so that it shall be continued in full force
and effect for and during the term of this Agreement.

(e) The segregation of any Federal lease committed to this
Agreement is governed by the following provision in the
fourth paragraph of Section 17 (j) of the Mineral Leasing
Act, as amended by the Act of September 2, 1960 (74 Stat.
781-784): "Any (Federal) 1lease heretofore or hereafter
committed to any such (unit) plan embracing lands that are in
part within and in part outside of the area covered by any
such plan shall be segregated into separate leases as to the
lands committed and the 1lands not committed as of the
effective date of unitization; provided, however, that any
such lease as to the nonunitized portion shall continue in
force and effect for the term thereof but for not less than
two vyears from the date of such segregation and so long
thereafter as o0il or gas 1is produced in paying quantities.™

SECTION 23. COVENANTS RUN WITH LAND. The covenants herein
shall be construed to be covenants running with the land with
respect to the interest of the parties hereto and their successors
in interest until this Agreement terminates. Any grant, transfer
or .conveyance of interest in land or leases subject hereto shall
be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferee or other
successor in interest. No assignment or transfer of any Working
Interest subject hereto shall be binding upon Unit Operator until
the first day of the calendar month after Unit Operator is
furnished with the original, or acceptable photostatic or
certified copy, of the recorded instrument or transfer; and no
assignment or transfer of any Royalty Interest subject hereto
shall be binding upon the Working Interest Owner responsible
therefor until the first day of the calendar month after said
Working Interest Owner 1is furnished with the original, or
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acceptable photostatic or certified copy, of the recorded
instrument or transfer.

SECTION 24. EFFECTIVE DATE AND TERM. This Agreement shall
become binding upon each party who executes or ratifies it as of
the date of execution or ratification by such party and shall
become effective on the first day of the calendar month next
following the approval of this Agreement by the A.0. and the
Division.

If this Agreement does not become effective on or before
January 1, 2000, it shall ipso facto expire on said date

(hereinafter call "Expiration Date") and thereafter be of no
further force or effect, unless prior thereto this Agreement has
been executed or ratified by Working Interest Owners owning a
combined Participation of at least seventy-five percent (75%); and
at least seventy-five percent (75%) of such Working Interest
Owners committed to this Agreement have decided to extend
Expiration Date for a period not to exceed one (1) vyear
(hereinafter called ‘"Extended Expiration Date"). If the
Expiration Date is so extended and this Agreement does not become
effective on or before the Extended Expiration Date, it shall ipsc

facto expire on Extended Expiration Date and thereafter be of no
further force and effect.

Unit Operator shall file for record within thirty (30) days
after the Effective Date of this Agreement, in the office of the
County Clerks of Eddy and Lea Counties, New Mexico, a counterpart
of this Agreement stating that this Agreement has become effective
according to its terms and stating further the Effective Date.

The terms of this Agreement shall be for and during the time
that Unitized Substances are produced from the Unitized Land and
so long thereafter as drilling, reworking or other operations
(including improved recovery operations) are prosecuted thereon
without cessation of more than ninety (90) consecutive days unless
sooner terminated as herein provided.

This Agreement may be terminated with the approval of the
A.O. by Working Interest Owners owning eighty percent (80%) of the
Unit Participation then in effect whenever such Working Interest
Owners determine that Unit Operations are no longer profitable, or
in the interest of conservation. Upon approval, such termination
shall be effective as of the first day of the month after said
Working Interest Owners' determination. Notice of any such
termination shall be filed by Unit Operator in the office of the
County Clerk of Eddy and Lea Counties, New Mexico, within thirty
(30) days of the effective date of termination.
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Upon termination of this Agreement, the parties hereto shall
be governed by the terms and provisions of the leases and
contracts affecting the separate Tracts just as if this Agreement
had never been entered into.

Notwithstanding any other provisions in the leases unitized
under this Agreement, Royalty Owners hereby grant Working Interest
Owners a period of six months after termination of this Agreement
in which to salvage, sell, distribute or otherwise dispose of the
personal property and facilities used in connection with Unit
Operations.

SECTION 25. RATE OF PROSPECTING, DEVELOPMENT & PRODUCTION.
All production and the disposal thereof shall be in conformity
with allocations and quotas made or fixed by any duly authorized
person or regulatory body under any Federal or State statutes.
The A.0. is hereby vested with authority to alter or modify from
time to time, in his discretion, the rate of prospecting and
development and within the limits made or fixed by the Division to
alter or modify the quantity and rate of production under this
Agreement. Such authority is hereby limited to alteration or
modification in the public interest, the purpose thereof and the
public interest to be served thereby to be stated in the order of
alteration or modification.

Powers in this Section vested in the A.0. shall only be
exercised after notice to Unit Operator and opportunity for
hearing to be held not less than fifteen (15) days from notice,
and thereafter subject to administrative appeal before becoming
final.

SECTION 26. NONDISCRIMINATION. In connection with the
performance of work under this Agreement relating to leases of the
United States, Unit Operator agrees to comply with all of the
provisions of Section 202 (1)-(7) inclusive of Executive Order
11246, (30 F.R. 12319), which are hereby incorporated by reference
in this Agreement.

SECTION 27. APPEARANCES. Unit Operator shall have the right
to appear for or on behalf of any interests affected hereby before
the Department and the Division, and to appeal any order issued
under the rules and regulations of the Department or the Division,
or to apply for relief from any of said rules and regulations or
in any proceedings relative to operations before the Department or
the Division or any other legally constituted authority. However,
any other interested party shall also have the right at his or its
own expense to be heard in any such proceeding.

SECTION 28. NOTICES. All notices, demands, objections, or
statements required hereunder to be given or rendered to the
parties hereto shall be deemed fully given if made in writing and
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delivered to the party or parties or sent by postpaid certified or
registered mail, courier service, or by facsimile addressed to
such party or parties at their last known address set forth in
connection with the signatures hereto or to the ratification or
consent hereof, or to such other address as any such party or
parties may have furnished in writing to the party sending the
notice, demand, or statement.

SECTION 29. NO WAIVER OF CERTAIN RIGHTS. Nothing in this
Agreement contained shall be construed as a waiver by any party
hereto of the right to assert any legal or constitutional right or
defense as to the validity or invalidity of any law of the State
wherein said Unitized Lands are 1located, or regulations issued
thereunder in any way affecting such party, or as a waiver by any
such party of any right beyond his or its authority to waive.
However, each party hereto covenants that it will not resort to
any action to partition the Unitized Land or the Unit Equipment.

SECTION 30. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED
TO REALTY. Each Working Interest Owner has heretofore placed and
used on its Tract or Tracts committed to this Agreement various
well and lease equipment and other property, equipment and
facilities. It 1is also recognized that additional equipment and
facilities may hereafter be placed and used upon the Unitized Land
as now or hereafter constituted. Therefore, for all purposes of
this Agreement, any such equipment shall be considered to be
personal property and not fixtures attached to "realty.
Accordingly, said well and lease equipment and personal property
is hereby severed from the mineral estates affected by this
Agreement, and it is agreed that any such equipment and personal
property shall be and remain personal property of the Working
Interest Owners for all purposes.

SECTION 31. UNAVOIDABLE DELAY. All obligations under this
Agreement requiring the Unit Operator to commence or continue
improved recovery operations or to operate on or produce Unitized
Substances from any of the lands covered by this Agreement shall
be suspended while, but only so 1long as, the Unit Operator,
despite the exercise of due care and diligence, is prevented from
complying with such obligations, in whole or in part, by strikes,
acts of God, Federal, State, or municipal law or agency,
unavoidable accident, uncontrollable delays in transportation,
inability to obtain necessary materials or egquipment in open
market, or other matters beyond the reasonable control of the Unit
Operator whether similar to matters herein enumerated or not.

SECTION 32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by
any Royalty Owner, at any time, must be accompanied by appropriate
joinder of the corresponding Working Interest Owner in order for
the interest of such Royalty Owner to be regarded as effectively
committed. Joinder to this Agreement by a Working Interest Owner,
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at any time, must be accompanied by appropriate joinder to the
Unit Operating Agreement in order for such interest to be regarded
as effectively committed to this Agreement.

Any oil or gas interest in the Unitized Formations not
committed hereto prior to submission of this Agreement to the A.O.
for final approval may thereafter be committed hereto upon
compliance with the applicable provisions of this Section and of
Section 14 (Tracts Qualified for Participation) hereof, at any
time up to the Effective Date hereof on the same basis of Tract
Participation as provided in Section 13, by the owner or owners
thereof subscribing, ratifying, or consenting in writing to this
Agreement. If the interest is a Working Interest, the owner of
such interest must also subscribe to the Unit Operating Agreement.

It is understood and agreed, however, that from and after the
Effective Date hereof the right of subsequent joinder as provided
in this Section shall be subject to such requirements or approvals
and on such basis as may be agreed upon by Working Interest Owners
owning not less than sixty-five percent (65%) of the Unit
Participation then in effect, and approved by the A.O. Such
subsequent joinder by a proposed Working Interest Owner must be
evidenced by his execution or ratification of this Agreement and
the Unit Operating Agreement. Where State or Federal land is
involved, such joinder must be approved by the A.0. Such joinder
by a proposed Royalty Owner must be evidenced by his execution,
ratification or consent of this Agreement and must be consénted to
in writing by the Working Interest Owner responsible for the
payment of any benefits that may accrue hereunder in behalf of
such proposed Royalty Owner. Except as may be otherwise herein
provided, subsequent joinder to this Agreement shall be effective
as of the first day of the month following the filing with the
A.0. of duly executed counterparts of any and all documents
necessary to establish effective commitment of any Tract or
interest to this Agreement, unless objection to such joinder by
the A.0. is duly made sixty (60) days after such filing.

SECTION 33. COUNTERPARTS. This Agreement may be executed in
any number of counterparts, no one of which needs to be executed
by all parties and may be ratified or consented to by separate
instrument in writing, specifically referring hereto, and shall be
binding upon all those parties who have executed such a
counterpart, ratification or consent hereto with the same force
and effect as if all parties had signed the same document, and
regardless of whether or not it is executed by all other parties
owning or claiming an interest in the land within the described
Unit Area. Furthermore, this Agreement shall extend to and be
binding on the parties hereto, their successors, heirs and
assigns.
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SECTION 34. JOINDER IN DUAL CAPACITY. Execution as herein
provided by any party as either a Working Interest Owner or a
Royalty Owner shall commit all interests owned or controlled by
such party. If the party is the owner of a Working Interest, he
must also execute the Unit Operating Agreement.

SECTION 35. TAXES. Each party hereto shall, for its own
account, render and pay its share of any taxes levied against or
measured by the amount or value of the Unitized Substances
produced from the Unitized Land. If it is required or if it is
determined that the Unit Operator or the several Working Interest
Owners must pay or advance said taxes for the account of the
parties hereto, it is hereby expressly agreed that the parties so
paying or advancing said taxes shall be reimbursed therefor by the
parties hereto, including Royalty Owners, who may be responsible
for the taxes on their respective allocated share of said Unitized
Substances. No taxes shall be charged to the United States, nor
to any lessor who has a contract with a lessee which requires his
lessee to pay such taxes.

SECTION 36. NO_PARTNERSHIP. The duties, obligations and
liabilities of the parties hereto are intended to be sgeveral and
not joint or collective. This Agreement is not intended to create,
and shall not be construed to create, an association or trust, or
to impose a partnership duty, obligation or liability with regard
to any one or more of the parties hereto. Each party hereto shall
be individually responsible for its own obligation as herein
provided.

SECTION 37, PRODUCTION AS OF THE EFFECTIVE DATE. Unit
Operator shall make a proper and timely gauge of all leases and
other tanks within the Unit Area in order to ascertain the amount
of merchantable o0il above the pipeline connection, in such tanks
as of 7:00 a.m. on the Effective Date hereof. All such oil which
has been produced in accordance with established allowables shall
be and remain the property of the Working Interest Owner entitled
thereto, the same as if the unit had not been formed. The
responsible Working Interest Owner shall promptly remove said oil
from the Unitized Land. Any such oil not so removed shall be sold
by Unit Operator for the account of such Working Interest Owners,
subject to the payment of all Royalty to Royalty Owners under the
terms hereof. The oil that is in excess of the prior allowable of
the wells from which it was produced shall be regarded as Unitized
Substances produced after Effective Date hereof.

If, as of the Effective Date hereof, any Tract is
overproduced with respect to the allowable of the wells on that
Tract and the amount of over-production has been sold or otherwise
disposed of, such over-production shall be regarded as a part of
the Unitized Substances produced after the Effective Date hereof
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and shall be charged to such Tract as having been delivered to the
parties entitled to Unitized Substances allocated to such Tract.

SECTION 38. STATUTORY UNITIZATION. If and when Working
Interest Owners owning at least seventy-five percent (75%) Unit
Participation and Royalty Owners owning at least seventy-five
percent (75%) Royalty Interest have become parties to this
Agreement or have approved this Agreement in writing and such
Working Interest Owners have also become parties to the Unit
Operating Agreement, Unit Operator may make application to the
Division for statutory unitization of the uncommitted interests
pursuant to the Statutory Unitization Act (NMSA 1978 §§70-7-1 et
seq.) . If such application is made and statutory unitization is
approved by the Division, then effective as of the date of the
Division's order approving statutory unitization, this Agreement
and/or the Unit Operating Agreement shall automatically be revised
and/or amended in accordance with the following:

(1) Section 14 of this Agreement shall be revised by
substituting for the entire said section the following:

"SECTION 14. TRACTS OQUALIFIED FOR PARTICIPATION. On and
after the Effective Date hereof, all Tracts within the Unit Area
shall be entitled to participation in the production of Unitized
Substances."

(2) Section 24 of this Agreement shall be revised by
substituting for the first three paragraphs of said
section the following:

"SECTION 24. EFFECTIVE DATE AND TERM. This Agreement shall
become effective on the first day of the calendar month next
following the effective date of the Division's order approving
statutory unitization upon the terms and conditions of this
Agreement, as amended (if any amendment is necessary) to conform
to the Division's order, approval of this Agreement as so amended
by the A.0., and the recording by Unit Operator of this Agreement
or notice thereof in the office of the County Clerk of Eddy and
Lea Counties, New Mexico. Unit Operator shall not record this
Agreement or notice thereof, and hence this Agreement shall not
become effective, unless within ninety (90) days after the date
all other prerequisites for effectiveness of this Agreement have
been satisfied, such filing is approved by Working Interest Owners
owning a combined Unit Participation of at least sixty-five
percent (65%) as to all Tracts within the Unit Area.
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"Unit Operator shall, within thirty (30) days after the
Effective Date of this Agreement, record in the office of the
County Clerk of Eddy and Lea Counties, New Mexico, a certificate
to the effect that this Agreement has become effective in
accordance with its terms, therein identifying the Division's
order approving statutory unitization and stating the Effective
Date. ™

(3) This Agreement and/or the Unit Operating Agreement shall
be amended in any and all respects necessary to conform to the
Division's order approving statutory unitization.

Any and all amendments of this Agreement and/or the Unit
Operating Agreement that are necessary to conform said agreements
to the Division's order approving statutory unitization shall be
deemed to be hereby approved in writing by the parties heretc
without any necessity for further approval by said parties, except
as follows:

(a) If any amendment of this Agreement has the effect of
reducing any Royalty Owner's participation in the production
of Unitized Substances, such Royalty Owner shall not be
deemed to have hereby approved the amended agreement without
the necessity of further approval in writing by said Royalty
Owner; and

(b) If any amendment of this Agreement and/or the Unit
Operating Agreement has the effect of reducing any Working
Interest Owner's participation in the production of Unitized
Substances or increasing such Working Interest Owner's share
of Unit Expense, such Working Interest Owner shall not be
deemed to have hereby approved the amended agreements without
the necessity of further approval in writing by said Working
Interest Owner.

Executed as of the day and year first above written.

UNIT OPERATOR:

ST. MARY LAND & EXPLORATION COMPANY

By: %@@;%/UQ

Milam Randolph Pharo
Vice President - Land & Legal

Date: 91/7? & /99
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a Delaware corporation, on behalf of s=aid
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.’ .'\"ﬁ"...?x\:p it agreement
-?:,W’fwe it agre

STATE OF (HLOLADD

) ss.
COUNTY OF DENVEIL )

The foregoing instrument was acknowledged before me this
day of _Fohruasu

, 1999, by Milam Randolph Pharo Randolph
Pharo, Vice President - Land & Legal of ST. MARY LAND &
EXPLORA;[‘ION COMPANY,

Notary Public

e
Myﬁi@rﬁﬁs} %bfi Expires: May 15, 1999

27



EXHIBIT A
R 31 E | R 32 &

Troct 1B Tract 1A Tract 3A
S. Taytor 3 S. Taylor 2 Conoco 1
NM-2537 NM-2537 NM-9017
40 ac. 40 ac. 41.01 oc.

'S 2 #1

° °
13118

Tract 5C Tract 5A Tract 2
Geronino 5 Geronimo 3 84 19 Inca Fed.
NM-025777 NM-025777 NM-9016

20 oc. 40 ac. H1 122.07 ac. #3
¥3 ® o

Troct 3G o

Geronino 12

NM-025777
20 _ac.

#9 #4
PY ®

Tract SE Tract SB Tract 6

Geronimo 9 Geronimo 4 Jade 1

NM-025777 NM-025777 NM-67987
40 ac. 40 oc. 40 oc.

#10 #8 _ #1
® ® e

T 18 S

Tract SF Tract SD Troct 3B
Geronimo 10 Geronimo 8 Conoco 3
NM~025777 NM-025777 NM-9017
40 aoc 40 ac. 41,04 oc.

EDDY COUNTY ' LEA COUNTY
604,12 ACRES

—

0O
()

ST. MARY LAND & EXPLORATION CUOMPANY

EAST SHUGART (DELAWAREY UNIT
EDDY & LEA COUNTIES, NEwW MEXICO

I PROPOSED UNIT BOUNDARY

SCALE: 17 = 1000’




EXHIBIT "A-1"

T
EAST SHUGART (DELAWARE) UNIT
TRACT DESCRIPTIONS

Tract No. | Tract Name | Status Tract Operator Acres | County
1A S. Taylor 2 HBP |Harvey E. Yates Company 40.00/ Eddy
1B S. Taylor 3 HBP |Harvey E. Yates Company 40.00| Eddy
2 Inca Fed HBP St. Mary Land & Exploration Company 122.07 Lea
3A Conoco 1 HBP |St. Mary Land & Exploration Company 41.01 Lea
3B Conoco 3 HBP |St. Mary Land & Exploration Company 41.04 Lea
4 Mohawk 1 HBP |{St. Mary Land & Exploration Company 40.00 Lea
5A Geronimo 3 | HBP |St. Mary Land & Exploration Company 40.00{ Eddy
5B Geronimo 4 | HBP |St. Mary Land & Exploration Company 40.00f Eddy
5C Geronimo 5 | HBP |St. Mary Land & Exploration Company 20.00| Eddy
5D Geronimo 8 | HBP |St. Mary Land & Exploration Company 40.00f Eddy
5E  |Geronimo 9 | HBP |St. Mary Land & Exploration Company 40.00) Eddy
5F Geronimo 10| HBP |St. Mary Land & Exploration Company 40.00{ Eddy
5G Geronimo 12| HBP |St. Mary Land & Exploration Company 20.00| Eddy
6 Jade 1 HBP |St. Mary Land & Exploration Company 40.00 Lea

604.12

Total Federal Acres: 604.12

Total State Acres 0

Total Fee Acres 0

Total Unit Acres 604.12




EXHIBIT "B"

EAST SHUGART (DELAWARE) UNIF
LEA AND EDDY COUNTIES, NEW MEXICO

SERIAL NO. & BASIC ROYALTY
EFFECTIVE OWNER AND OVERRIDING ROYALTY/CARRIED WORKING
TRACT NO. TRACT NAME DESCRIPTION OF LAND ACRES DATE PERCENTAGE LESSEE'OF RECORD INTEREST OWNER AND PERCENTAGE WORKING INTERE
1A S. Taylor No. 2 T18S, R31E 40 NM - 2537 United States of Harvey E. Yates Co. Global Natural Resources Corporation of Nevada et al  Harvey E. Yates Co.
Section 13: SE/4 SE/4 HBP America - 12.5% (42.081804%); Yates 5.687500%
Eddy County, New Mexico Energy Corp.
(19.845696%); Explorers
Petroleum Corp.
(5.56375%); Spiral Inc.
(5.56375%}), Stelaron
Inc. (25%); Heyco
Employees, Ltd. {1.90125%)
1B S. Taylor No. 3  T18S, R31E 40 NM - 2537 United States of Harvey E. Yates Co. Giobal Natural Resources Corporation of Nevada et al Harvey E. Yates Co.
Section 13: SW/4 SE/4 HBP America - 12.5% (42.081804%); Yates  5.687500%
Eddy County, New Mexico Energy Corp.
(19.845696%); Explorers
Petroleum Corp.
(5.56375%); Spiral Inc.
(5.56375%); Stelaron
Inc. (25%); Heyco
Employees, Ltd. (1.90125%)
2 inca Federal T18S, R32E 122.07 NM-9016 United States of Curry & Thomton (25%); St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Expi
Section 19: Lots 1 & 2 (W/2 NW/4) HBP America Siete Oil & Gas Corp. (50%)
and NE/4 NW/4 *Step Scale 12.5 - 32% George H. Hunker (25%)
Lea County, New Mexico
3A Conoco No. 1 T188, R32E 41.01 NM - 8017 United States of Conoco, Inc. Five States 1994-E, Ltd. - 12.5% Higgins Trust, Inc. et
Section 18: Lot 4 (SW/4 SW/4) HBP America
Lea County, New Mexico *Step Scale 12.5 - 32%
3B Conoco No. 3 T18S, R32E 41.04 NM - 9017 United State of Conoco, Inc. St. Mary Land & Expioration Company et al - 12.5% St. Mary Land & Exp
Section 19: Lot 3 (NW/4 SW/4) HBP America

Lea County, New Mexico

*Step Scale 12.5 - 32%
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SERIAL NO. & BASIC ROYALTY
EFFECTIVE OWNER AND OVERRIDING ROYALTY/CARRIED WORKING PARTICIPATION OF
TRACT NO. TRACT NAME DESCRIPTION OF LAND ACRES DATE PERCENTAGE LESSEE OF RECORD INTEREST OWNER AND PERCENTAGE WORKING INTEREST OWNER AND PERCENTAGE TRACT IN UNIT
4 Mohawk No. 1 T18S, R32E 40 NM - 9019 United States of Gladys Shannon (1%); St. Mary Land & Expioration Company et ai - i2.5% Si. iviary Land & Expioration Company &t al - 100% 0.02784
Section 19: NE/4 SW/4 HBP America - *12.5%, Elizabeth S. Borgaard
Lea County, New Mexico (1.21875%); David T.
Edwards (1.21875%);
Kate N. Edwards
(2.4375%); William J.
. - Casey (3.125%); Mildred . .
M. Trammeli (3.125%);
Trammel! Estate
(3.125%); Nicholas R.
Dupont (20.3125%); E. J.
McCurdy Est. (65.0625%)
* BA Geronimo No. 3 T18S, R31E 40 NM NM-025777 United States of 18-31, inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.12367000
Section 24: NE/4 NE/4 HBP America - *12.5%
Eddy County, New Mexico
5B Geronimo No. 4 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.08685000
Section 24: SE/4 NE/4 HBP America - *12.5%
Eddy County, New Mexico
5C Geronimo No. 5 T18S, R31E 20 NM NM-025777 United States of 18-31, inc. St. Mary Land & Exploration Company et al - 12.125%  St. Mary Land & Exploration Company et al - 100% 0.02293500
Section 24: Part of NW/4 NE/4 HBP America - *12.5%
Eddy County, New Mexico
5D Geronimo No. 8 T18S, R31E 40 NM NM-025777 United States of 18-31, inc. St. Mary Land & Exploration Company et al - 12.125%  St. Mary Land & Exploration Company et al - 100% 0.03188000
Section 24: NE/4 SE/4 HBP America - *12.5%
Eddy County, New Mexico
5E Geronimo No. 9 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.06723000
Section 24. SW/4 NE/4 HBP America - *12.5%
Eddy County, New Mexico
T 5F Geronimo No. 10 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company €t al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.02345500
Section 24; NW/4 SE/4 HBP America - *12.5%
Eddy County, New Mexico
5G Geronimo No. 12 T18S, R31E 20 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.125% St. Mary Land & Exploration Company et al - 100% 0.02181000
Section 24; Part of the NW/4 HBP America - *12.5%
NE/4
Eddy County, New Mexico
6 Jade No. 1 T18S, R32E 40 NM - 67987 United States of Intoil, Inc. (50%); St. Mary Land & Exploration Company et al - 1.875%  St. Mary Land & Exploration Company et al - 100% 0.09090500
Section 19: SE/M4 NW/4 HBP America - Oil: *Step-  Siete Oil & Gas Corp.
Lea County, New Mexico Scale 12.5% - 17%; (50%)
Gas: 12.5%
Total Unit Acres:  604.12 1.00000000

*Subject to Stripper Well

qualification on Oil
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EXHIBIT "C"

East Shugart Delaware Unit

Tract Participation Factors

Tract No. {Tract Name |% of Acres |{% of Cum Oil |% of Oil Rate |% of OOIP  |% of Rem. Prim {Unit Participation
1A [S. Taylor2 6.62% 8.99% 8.83% 6.24% 8.03% 7.5875%
1B |S. Taylor 3 6.62% 0.00% 0.00% 3.32% 0.00% 1.6590%

2 Inca Fed 20.21% 28.95% 28.07% 26.62% 24.54% 26.6995%
3A  iConoco 1 6.79% 10.77% 11.10% 5.09% 11.76% 8.5300%
3B Conoco 3 6.80% 2.86% 5.18% 6.75% 7.35% 5.8665%

4 Mohawk 1 8.62% 1.40% 2.25% 3.32% 2.35% 2.7840%
5A  |Geronimo 3 6.62% 15.95% 12.37% 11.15% 13.94% 12.3670%
58 Geronimo 4 6.62% 9.92% 6.02% 10.92% 6.62% 8.6850%
5C  [Geronimo 5 3.31% 2.93% 1.75% 3.06% 0.18% 2.2935%
5D  |Geronimo 8 6.62% 2.09% 2.59% 4.26% 1.28% 3.1880%
5E Geronimo 9 6.62% 5.47% 6.65% 6.69% 8.22% 6.7230%
5F Geronimo 10 6.62% 1.42% 2.39% 2.23% 2.08% 2.3455%
5G  |Geronimo 12 3.31% 1.83% 1.75% 3.06% 0.53% 2.1810%
6 Jade 1 6.62% 7.42% 11.05% 7.29% 13.12% 9.0905%

100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

Participation Formula; (5% X Acres) + (15% X Cum Oil) + (25% X Oil Rate) + {40% X OOIP) + {15% X Rem. Prim)

Acres = Number of acres within the tract.

Cum Qil = Amount of Primary oil produced as of 6/1/98.

Oil Rate = Average daily production rate from 1/98 through 5/98.

OOIP = Original Qil In Place.

l

Rem. Prim. = Remaining unproduced primary reserves.




EXHIBIT "D" Revised Per Order No. R-11255
Attached to East Shugart (Delaware) Unit Agreement
[LIQUID HYDROCARBONS ONLY]

S. Taylor 13 #2] S. Taylor 13 #3| Inca Fed | Conoco 1 | Conoco3 Mohawk | Geronimo 3] Geronimo 4| Geromino 5] Geronimo 8] Geronimo 9] Geronimo 10*] Geronimo 12|  Jade 1 Total Unit Participation
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract 5A Tract 5B Tract 5C Tract 5D Tract SE Tract 5F Tract 5G Tract 6

OWNER NRI NRI NRI NRI NRI NR NRI NRI NRI NRI NRI NRI NRI NRI NRI
Riverhill Energy Corporation 0.01961808] 0.00291893| 0.00368485] 0.00181753| 0.00667746] 0.00374399] 0.00096437] 0.00135502{ 0.00373107] 0.00127899] 0.00093250| 0.00425560 0.05097840
St. Mary Land & Exploration Company 0.17656274]0.02627036] 0.03316389] 0.01635791] 0.06009718] 0.03369593| 0.00867930] 0.01219527}0.03357966] 0.01151091] 0.00839250] 0.03830040 0.45880604
Hare Production Company 0.00071337] 0.00062123] 0.000G0GG0 0.00133460
Ted E. Bacil 0.00183324 0.00168598] 0.00120932§ 0.00013114] 0.00026339 0.00512307
Norman Barker 0.00325910 0.00805724] 0.00441762| 0.00071858} 0.00105354] 0.00422297§ 0.00138926] 0.00067424 0.02379256
Borica Qil, Inc. 0.00040739 0.00100715] 0.00055220] 0.000089821 0.00013169] 0.00052787) 0.00017366] 0.00008428 0.00297407
Gerald E. and Emma Patricia Harrington
Trust Wi 0.00100606| 0.00040739] 0.00008009] 0.00003786| 0.00100715§ 0.00055220] 0.00008982| 0.00013169) 0.00052787 0.00017366] 0.00008428| 0.00039896 0.00449704
NM&T Resources, LLC Wi 0.00012222 0.00448385] 0.00245841[ 0.00002695f 0.00003951]0.00126689f 0.00005210{ 0.00002528 0.00847520
Paula S. Campbell Wi 0.00002037 0.00074731] 6.00040873} 0.00000449] 0.00000658] 0.00021115) 0.00000868] 0.00000421 0.00141253
Brian D. Kantor; Successor to Del Lane Wi 0.00056199] 0.00040311 0.00018594 0.00115104
Dr. Michael Norton, llI Wi 0.00101847] 0.00530394)} 0.00265580{ 0.00251789] 0.00138051] 0.00022456] 0.00032923} 0.00131968] 0.00078146{ 0.00021070 0.01574224,
Troy or Sandra Oney Wi 0.00100715 0.00000000 0.00100715
Leonard Schaen Wi 0.00168598{ 0.00040311 0.00092760 0.00301669
Barbara A. Schatz, Trustee of the Schatz
Management Trust UTA 9/1/92 Wi 0.00081477 0.00201431} 0.00110441] 0.00017965] 0.00026339] 0.00105574] 0.00034732| 0.00016856 0.00594814
Edwin G. Wallace Wi 0.0005619¢9 0.00037189 0.00093388
William Nickey Wi 0.00040311] 0.00016348 0.00037189 0.00093847
Gary Keith Tannabhill, Barbara Carthell
Mathis and Amarilio Nationa! Bank, Co-
Trustees u/w/o Chester Francis Carthel,
dec'd f/b/o Olga Eudora Tannahill Mathis Wi 0.00020369 0.00004491] 0.00006585 0.00008683] 0.00004214 0.00044342
Gary Keith Tannahill, Barbara Carthell
Mathis and Amarillo National Bank, Co-
Trustees u/w/o Chester Francis Carthel,
dec'd f/b/o Theodore H. Carthell WI 0.00020369 0.00004491] 0.00006585 0.00008683} 0.00004214 0.00044342
Don L. Lee wi 0.00020369 0.00004491} 0.00006585 0.00008683] 0.00004214 0.00044342
Richard E. O'Connell wi 0.00081477] 0.00017965] 0.00026339] 0.00034732] 0.00016856] 0.00177368
Gwendolyn Manning Williams Wi 0.00122216 0.00302146] 0.00165661] 0.00026947] 0.00039508] 0.00158361] 0.00052097| 0.00025284 0.00892221
Lessie Fisher wit 0.00052787 0.00052787
Dean Kinsolving Wi 0.002012111 0.00040739] 0.00016017] 0.00007573] 0.00201431] 0.00110441] 0.00008982] 0.00013169] 0.00105574] 0.00017366] 0.00008428] 0.00079793 0.00810724
Patrick J. Morelio Wi 0.00050358] 0.00027610 0.00026394 0.00104361
David J. Mossler wi 0.00040739 0.00100715} 0.00055220} 0.00008982} 0.00013169{ 0.00052787] 0.00017366] 0.00008428 0.00297407
John & Alice Sharp Wi 0.00100715 0.00000000} 0.00052787 0.00153503
Steve or Lola Bell Wi 0.00033579 0.00000000 0.00033579
Nelson B. Alpers, Trustee of the Nelson
B. Alpers Family Trust U/T/A §/12/97 WiI 0.00027610 0.00000000| 0.00027610
John V. Fox wi 0.00000000 0.00008683 0.00008683
Patricia K. Jennings wi 0.001006086] 0.00020369} 0.00008009} 0.00003786 0.00006585 0.00008683 0.00039896 0.00187934
J. David Wrather, Jr. wWiI 0.00069139 0.00069138
Gene Shumate Wi 0.00016017| 0.00007573 0.000235980
Five States 1994-E Ltd. wi 0.02036936 0.02036936
Five States 1995-B Ltd. wi 0.01018468 0.01018468
Five States 1995-D Ltd. Wi 0.01018468 0.01018468
J. E. Cieszinski wi 0.00100606 0.00008009] 0.00003786 0.00039896 0.00152297
Intoil, Inc. Wi 0.04654563) 0.04654563
 Nortex Corporation Wi 0.01803958 0.00107476) 0.01911434
Harvey E. Yates Company Wi 0.02819114 0.00167957 0.02987071
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EXHIBIT "D" Revised Per Order No. R-11255
Attached to East Shugart (Delaware) Unit Agreement
[LIQUID HYDROCARBONS ONLY]

S. Taylor 13 #2| S. Taylor 13#3] Inca Fed Conoco 1 Conoco 3 Mohawk | Geronimo 3] Geronimo 4} Geromino 5] Geronimo 8| Geronimo 9] Geronimo 0| Geronimo i2 Jade i Totai Unit Participation
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract 5A Tract 5B Tract SC Tract 5D Tract 5E Tract SF Tract 5G Tract 6

OWNER - NRI NRI NRI NRI __NRI NRI NRI NRI NRI NRI NRI NRi NRI NRI NRI
WEB_A Inc. Wi 0.00372463 0.00022191 ) 0.00394653
Explorers Petroleumn Corp. WI 0.00372463 0.00022191 0.00394653
HEYCO Employees Ltd. Wi 0.00127278 0.00007583| 0.00134861
Yates Energy Corporation WI 0.00900222 0.00053633 0.00953855
Jalapeno Corporation Wi 0.00429302 0.00025577 0.00454879
[ TOTAL WI 0.06824799 0.00406608] 0.20121110l 0.08147742] 0.04271330] 0.02109629 | 0.10071546) 0.05522030] 0.01203565| 0.01764594] 0.05278712} 0.01736578] 0.01129294] 0.09109644 0.77697181
Riverhill Energy Corporation ORI 0.00076161 0.00023149] 0.00000783| 0.00026574] 0.00014570] 0.00000889] 0.00001303| 0.00015669] 0.00001718f 0.00000834] 0.00019948 0.00181598
St. Mary Land & Expioration Company ORI 0.00685458 0.00208339| 0.00007049] 0.00239166] 0.00131130] 0.00007999] 0.00011727]0.00141021} 0.00015464] 0.00007505] 0.00179533 0.01634392
Mary Elizabeth Baish Westin ORI 0.00002211| 0.00000885] 0.00000469| 0.00000199} 0.00004745] 0.00002601] 0.00000564] 0.00000827] 0.00002487} 0.00000818| 0.00000528] 0.00000000 0.00016347
Karen Elizabeth Charles ORI 0.00002211| 0.00000895] 0.00000469| 0.00000199] 0.00004746| 0.00002602| 0.00000564] 0.00000827] 0.00002487) 0.00000818] 0.00000530] 0.00000000 0.00016350
Gerald E. and Emma Patricia Harrington
Trust ORI 0.00132870] 0.00072850} 0.00008888{ 0.00013030] 0.00052230] 0.00017183] 0.00008339 0.00305389
Higgins Trust, Inc. ORI 0.00066363] 0.00026573| 0.00014088] 0.00005968| 0.00023119] 0.00012676] 0.00002749] 0.00004031] 0.00012117] 0.00003986] 0.00002580 0.00174548
E. Bernard Johnston ORI 0.00058762] 0.00032218| 0.00006988{ 0.00010245] 0.00030798] 0.00010132| 0.00006556 0.00155699
Mary Ellen Johnston ORI 0.00058762} 0.00032218} 0.00006988| 0.00010245] 0.00030798] 0.00010132] 0.00006556 0.00155699
Ray F. Lewis, Jr. ORI 0.00009268] 0.00005081] 0.00001102} 0.00001616] 0.00004857] 0.00001598] 0.00001034 0.00024556
Margaret Masters ORI 0.00053090} 0.00021498} 0.00011270] 0.00004774} 0.00188038] 0.00103097§ 0.00022360] 0.00032783] 0.00098555] 0.00032422] 0.00020980 0.00588867
Michael R. McGuire ORI 0.00009268| 0.00005081] 0.00001102] 0.00001616] 0.00004857] 0.00001598] 0.00001034 0.00024556
Margaret H. Naylor Revocabie Trust ORI 0.00009234| 0.00005063] 0.00001098] 0.00001610} 0.00004840] 0.00001592] 0.00001030 0.00024468
Wendell W. lverson, Trustee of the PIP
1990 Trust OR} 0.00016056| 0.00008803] 0.00001909] 0.00002799] 0.00008415] 0.00002768] 0.00001791 0.00042542
Rojo Inc. ORI 0.00046305( 0.00025388] 0.00005506] 0.00008073} 0.00024270]  0.00007984f 0.00005167 0.00122693
Wendell W. lverson, Trustee of the SJi
JR 1990 Trust ORI 0.00016055| 0.00008802] 0.00001909} 0.00002799§ 0.00008415]  0.00002768} 0.00001791 0.00042540
Katherine Mary Scott ORI 0.00002211] 0.00000895] 0.000004638] 0.00000199] 0.00004746] 0.00002602] 0.00000564] 0.00000827§ 0.00002487] 0.00000818| 0.00000530 0.00016350
Phoebe Shelton ORI 0.00044445| 0.00024368] 0.00005285] 0.00007749] 0.00023295] 0.00007663] 0.00004959 0.00117764
Ralph A. Shugart Trust ORI 0.00117524[ 0.00064436] 0.00013975] 0.00020489] 0.00061597| 0.00020264] 0.00013113| 0.00311397
Clifton E. Shumate ORI 0.00000664] 0.00000364] 0.00000079] 0.00000116] 0.00000348| 0.00000115] 0.00000074 0.00001760
Betty Baish Strohmeyer Estate ORl 0.00006636] 0.00002687] 0.0000140¢] 0.00000557] 0.00014237] 0.00007806] 0.00001693| 0.00002482] 0.00007462] 0.00002455] ©.00001588 0.00049052
Wendell W. Iverson, Trustee of the WWI
1990 Trust ORI 0.00016055| 0.00008802| 0.00001909] 0.00002799] 0.00008415] 0.00002768] 0.00001791 0.00042541
Myrtle Myra Westall Revocable Trust ORI 0.00007441[ 0.00004080} 0.00000885] 0.00001297] 0.00003900] 0.00001283] 0.00000830 0.00019715
George Westall ORI 0.000331811 0.00013436] 0.00007044} 0.00002984] 0.00014881] 0.00008159] 0.00001770] 0.00002594] 0.00007800} 0.00002566] 0.00001660 0.00096076
Centennial ORI 0.00038883 0.00038883
Selma Andrews Trust #5188-01 ORI 0.00035639] 0.00014432| 0.00007566] 0.00003205 0.00060841
Graham Austin and Margaret Austin, Co-
Trustees of the Austin Family Trust
U/T/IA 3/22/95 ORI 0.00284114] 0.00031071] 0.00016289} 0.00006900 0.00338373
Nancy Carter ORI 0.00142056] 0.00015537] 0.00008145] 0.00003450 0.00169187
Randy Gilmore Patterson ORI 0.00006912] 0.00002799} 0.00001467] 0.00000622 0.00011800
Jack W. McCaw ORI 0.00006912] 0.00002799] 0.00001467] 0.00000622 0.00011800
William C. White ORI 0.00006912] 0.00002799] 0.00001467] 0.00000622 0.00011800
Mary Kennedy Gore and Willa Kathryn
Kennedy, equally ORI 0.00020740} 0.00008398} 0.00004403] 0.00001865 0.00035405
EHW, LLC, a New Mexico Limited
Liability Company ORI 0.00020740 0.00008398} 0.00004403] 0.00001865 0.00035405
Braille Institute of America Inc. ORI 0.00030723] 0.000124411 0.00006522} 0.00002763 0.00052449
John Wallace Wallrich OR! 0.00004149] 0.00001680] 0.00000881] 0.00000373 0.00007083
Beverly Le Tourneau ORI 0.00004149] 0.00001680} 0.00000881] 0.00000373 0.00007083
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EXHIBIT "D" Revised Per Order No. R-11255
Attached to East Shugart (Delaware) Unit Agreement
[LIQUID HYDROCARBONS ONLY]

S. Taylor 13 #2] S. Taylor 13 #3| Inca Fed Conoco 1 | Conoco 3 Mohawk | Geronimo 3] Geronimo 4] Geromino 5| Geronimo 8] Geronimo 9] Geronimo 10*| Geronimo 12|  Jade 1 Total Unit Participation
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract 5A Tract 5B Tract 5C Tract SD Tract SE Tract SF Tract 5G Tract 6 T
OWNER NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI ~_NRI NR! NRI NRI ]
William James Wallrich ORI 0.00004146} 0.00001679] 0.00000880| 0.00000373 0.00007078
J. W. Wallrich, Jr. ORI 0.00004146] 0.00001679] 0.00000880] 0.00000373 0.00007078
Lucy McCarley ORI 0.00142056] 0.00015536] 0.00008144| 0.00003450 0.00169185
Loffland Limited Partnership ORI 0.00013436] 0.00007044] 0.00002984 0.00023464
Five States 1994-E Ltd. ORI 0.00571041 0.00571041
Five States 1995-B Ltd. ORI 0.00285520 0.00285520
Five States 1995-D Ltd. ORI 0.00285520 0.00285520
Paul J. Anderson ORI 0.00265450 0.00265450
Thomas R. Holloway ORI 0.00265450 0.00265450
Deborah Fedric ORI 0.00265450 0.00015886] 0.00006728 0.00288065
T. E. Brown, Jr. ORI 0.00155538 0.00155538
Orion Properties, Inc. ORI 0.00075486 0.00075486
King Properties, Inc. ORI 0.00156783 0.00156783
Clifton E. Shumate, Jr., Custodial
Trustee for the Shareholders of il
Royalties Corporation ORI 0.00033181 0.00033181
Jack Folkner ORI 0.00077766 0.00077766
Louise Folkner Lane ORI 0.00038883 0.00038883
Robert L. Folkner ORI 0.00007778 0.00007778
Mark Ryan Folkner ORI 0.00007778 0.00007778
Carl Lewis Folkner, Jr. ORI 0.00007778 0.00007778
Stephen Francis Folkner ORI 0.00007778 0.00007778
John Christopher Folkner ORI 0.00007778 0.00007778
Conoco, Inc. ORI 0.00316969 0.00316969
George H. Hunker, Jr. ORI 0.00265450 0.00015886} 0.00006729 0.00288065
George Shannon, Executor O/E/O
Gladys Shannon, dec'd. ORI 0.00001343 0.00001343
William J. Casey ORI 0.00004196 0.00004196
NationsBank, Trustee u/w/o David B.
Trammell ORI 0.00004448 0.00004448
Carol David Trammell ORI 0.00002224 0.00002224
NationsBank Texas, N.A., Fort Worth,
Trustee of the Margaret Ruth Trammell
Trust ORI 0.00002224 0.00002224
Richard Borgaard ORI 0.00006546 0.00006546
Margaret Johnson McCurdy, Trustee
U/T/A 9/30/88 OR! 0.00086016 0.00086016
Harmac Qil & Gas, Inc. ORI 0.000184390 0.00018490
DNR Oil & Gas, Inc. ORI 0.00007832 0.00007832
Patrica A. Brunson ORI 0.00018248| 0.00001087 0.00019335
Jimmie L. Charlesworth ORI 0.00036496 0.00002174 0.00038671
Tommye G. Ewing ORI 0.00036496 0.00002174 0.00038671
Bette Taylor Garner ORI 0.00041710 0.00002485 0.00044195
Acme Land Company ORI 0.00027273 0.00027273
Branex Resources Inc. ORI 0.00153284 0.00009132 0.00162417
Qiin E. Groves ORI 0.00031283 0.00001864 0.00033146
Cecil E. & Elia Belle Holeman Trust A ORI 0.00020855 0.00001243, 0.00022098
Cecil E. & Ella Belle Holeman Trust B ORI 0.00020855 0.00001243, 0.00022098
Prime Energy Asset & Income Fund AA- ORI 0.00032847 0.00001957 0.00034804
Prime Energy Asset & Income Fund AA- ORI 0.00032847 0.00001957 0.00034804
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EXHIBIT "D" Revised Per Order No. R-11255
Attached to East Shugart (Delaware) Unit Agreement
[LIQUID HYDROCARBONS ONLY]

] S. Tayior i3#2}S. Tayior i3 #3] inca Fed Counoco 1 Conoco 3 Mohawk § Gerenime 3§ Gercnimoe 41 Geromine S Geronime 8] Geronimo 91 Geronimo 10*1 Geronimo 12 Jade 1 Total Unit Participation
) Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract 5A Tract mm Tract 5C Tract 5D Tract 5E Tract 5F Tract 5G Tract 6 .

OWNER NR! NR! NR! NRI NRI NRI NRI NRI NRI NRI NR} NR! NR} NRI NRI
Sally Meader Roberts ORI 0.00031283 0.00001864 } i 0.00033146
Vivian C. Brunson ORI 0.00018248 0.00001087| 0.00019335
TOTAL ORI 0.00474451 0.00028267 0.03318125| 0.01343625] 0.00704375| 0.00208148| 0.01062960} 0.00582800] 0.00096775] 0.00141886] 0.00557120] 0.00148915] 0.00090803| 0.00199481 0.08957731
18-31, Inc. cwi 0.00023917] 0.00013113] 0.00003792] 0.00005560] 0.00012535F 0.00005498} 0.00003558 0.00067973
John Michael Frost CWI 0.00014350] 0.00007868] 0.00002275| 0.00003336] 0.00007521f 0.00003299] 0.00002135 0.00040784
Marianne Keohane Frost CwI 0.00071750] 0.00039339] 0.00011376] 0.00016679] 0.00037606] 0.00016495} 0.00010674 0.00203918
Mark James Frost Cwi 0.00014350] 0.00007868} 0.00002275] 0.00003336] 0.00007521}] 0.00003299] 0.00002135 0.00040784
Theresa Ann Frost Cwi 0.00014350{ 0.00007868} 0.00002275{ 0.00003336{ 0.00007521f 0.00003299f 0.00002135 0.00040784
Sue Saunders Graham [ 0.00047833§ 0.00026226) 0.00007584] 0.00011119] 0.00025070] 0.00010997f 0.00007116 0.00135946
Donald S. Iverson Estate cwi 0.00005978] 0.00003278] 0.00000948] 0.00001390] 0.00003134] 0.00001375] 0.00000890 0.00016993
Iverson, 1ll, Inc. CwIi 0.00005979] 0.00003278} 0.00000948{ 0.00001380] 0.00003134]) 0.00001375} 0.00000830, 0.00016993
PAIl incorporated CWI 0.00005978] 0.00003278) 0.00000948| 0.00001390} 0.00003134] 0.00001375{ 0.00000890 0.00016993
Jewell D. Iverson Intervivos Trust, ’
Richard R. Sullivan, Successor Trustee cwi 0.00017937] 0.00009835] 0.00002844) 0.00004170] 0.00009401] 0.00004124] 0.00002669 0.00050980
S. J. Iverson, Jr. cwi 0.00015944] 0.00008742] 0.00002528] 0.00003706] 0.00008357} 0.00003666] 0.00002372 0.00045315
Wendell Weich Iverson cwi 0.00015944} 0.00008742] 0.00002528] 0.00003706] 0.00008357] 0.00003666| 0.00002372 0.00045315
Jeanette Y. Keohane Cwi 0.00028700] 0.00015736) 0.00004550} 0.00006672) 0.00015042§ 0.00006598] 0.00004270 0.00081567
Peter Claxton Iverson and Alvin Martin
Ilverson, Jr., Executors O/E/O Dorothy C.
Monroe, dec'd. cwli 0.00008969] 0.00004917}] 0.00001422} 0.00002085] 0.00004701] 0.00002062| 0.00001334 0.00025490
Peter Claxton Iverson and Alvin Martin
lverson, Jr., Executors O/E/O Dorothy C.
Monroe, dec'd. CwWi 0.00008969] 0.00004917] 0.00001422} 0.00002085] 0.00004701f 0.00002062] 0.00001334 0.00025490
Patsy Ann lverson Page cwi 0.00015944] 0.00008742] 0.00002528] 0.00003706] 0.00008357] 0.00003666] 0.00002372 0.00045315
Edward T. Matheny, Jr. and Commerce
Bank of Kansas City, Trustee U/W/O
Elyse Saunders Patterson cwi 0.00047833] 0.00026226{ 0.00007584] 0.00011119§ 0.00025070f 0.00010997f 0.000071186, 0.00135946,
Wendell W. lverson, Trustee of the PIP
1990 Trust cwi 0.00045840] 0.00025133} 0.000072684 0.00010656] 0.00024026] 0.00010539f 0.00006820 0.00130281
Wendell W. Iverson, Trustee of the SJI
JR 1990 Trust CcwI 0.00045840] 0.00025133] 0.00007268] 0.00010656] 0.00024026] 0.00010539] 0.00006820 0.00130281
Phoebe Shelton cwi 0.00047833] 0.00026226] 0.00007584] 0.00011119] 0.00025070] 0.00010997] 0.00007116 0.00135946
The Toles Company cwWi 0.00047833} 0.00026226] 0.00007584] 0.00011119] 0.00025070) 0.00010997] 0.00007116 0.00135946
Wendell W. Iverson, Trustee of the WW/I
1990 Trust CwWi 0.00045840] 0.00025133} 0.00007268] 0.00010656} 0.00024026§ 0.00010539] 0.00006820, 0.00130281
TOTAL CWI 0.00597915] 0.00327825] 0.00094800} 0.00138990] 0.00313380] 0.00137460] 0.00088950 0.01699320
Department of the Interior - MMS RI 0.01042750 0.00062125] 0.03105765] 0.01257633] 0.00659295] 0.00069223} 0.01554579] 0.00852345] 0.00184860} 0.00271031§ 0.00814788] 0.00268047] 0.00173453] 0.01329875 0.11645768
TOTAL 0.08342000 0.00497000] 0.26545000] 0.10749000] 0.05635000] 0.02387000] 0.13287000] 0.07285000] 0.01580000} 0.02316500] 0.06964000] 0.02291000] 0.01482500] 0.10639000 1.00000000

*NOTE: The working interests in Tract 5F (Geronimo Federal #10) are subject to the terms of that certain farmout agreement dated October 10, 1985, between 18-31, Inc. and Siete Oil & Gas Corp. The ioqx_:m interest shown herein are the Before Payout inter
in the event Tract SF reaches payout as define in said farmout agreement the working interests in Tract 5F will be adjusted accordingly. [ A, ] I I T | [
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EXHIBIT "D" Revised Per Order No. R-11255
Attached to East Shugart (Detaware) Unit Agreement

[GAS ONLY]
S. Taylor 13 #2] S. Taylor 13 #3] Inca Fed Conoco 1 Conoco 3 Mohawk [ Geronimo 3| Geronimo 4| Geromino 5] Geronimo 8| Geronimo 9{ Geronimo 10"] Geronimo 12 Jade 1 Total Unit Participation
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract 5A Tract 5B Tract 5C Tract 5D Tract SE Tract SF Tract 5G Tract 6

OWNER NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NR! NRI NRI NRI NRI
Riverhill Energy Corporation Wi 0.01941103| 000288812} 0.00364598] 0.00161985] 0.00660699] 0.00370447]0.00095425]0.00134081] 0.00369170] 0.00126549] 0.00092272} 0.00425560 0.05030702
St. Mary Land & Exploration Company il 0.17469928| 0.02599310} 0.03281386] 0.01457869] 0.059462911 0.03334030]0.00858826]0.01206738] 0.03322525] 0.01138942] 0.00830446] 0.03830040 0.45276330
Hare Production Company Wi 0.00070585] 0.00061467 0.00132052
Ted E. Bacil wi 0.00181389 0.00166818] 0.00119656]0.00012976]0.00026061 0.00506900
Norman Barker wi 0.00322470 0.00797220] 0.00437100}0.00071100]0.00104243| 0.00417840] 0.00137460] 0.00066713 0.02354145
Borica Qil, Inc. Wi 0.00040309 0.00099653] 0.00054638}0.00008888]0.00013030§ 0.00052230f 0.00017183] 0.00008339 0.00294268
Gerald E. and Emma Patricia Harrington
Trust 0.00099544| 0.00040309] 0.00007924] 0.00003357] 0.00099653] 0.00054638]0.00008888]0.00013030{ 0.00052230] 0.00017183] 0.00008339) 0.00039896 0.00444989
NM&T Resources, LLC 0.00012093 0.00443653] 0.00243246)0.00002666]0.00003909] 0.00125352] 0.00005155] 0.00002502 0.00838576
Paula S. Campbell 0.00002015 0.00073942} 0.00040541}0.00000444]0.00000652] 0.00020892] 0.00000859§ 0.00000417 0.00139763
Brian D. Kantor; Successor to Del Lane 0.000556061 0.00039885 0.00018398] 0.00000000§ 0.00000000 0.00113889
Dr. Michael Norton, Il 0.00100772f 0.00524796] 0.00237125]0.00249131] 0.00136594}0.00022218{0.00032576] 0.00130575] 0.00077321] 0.00020848 0.01531957
Troy or Sandra Oney 0.00099653 0.00099653
Leonard Schaen 0.00166818] 0.00039885 0.00091781 0.00298485
Barbara A. Schatz, Trustee of the Schatz
Management Trust UTA 9/1/92 Wi 0.00080618 0.00199305] 0.00109275}0.00017775}0.00026061] 0.00104460] 0.00034365] 0.00016678 0.00588536
Edwin G. Wallace Wi 0.00055606 0.00036796 0.00092402
Wiliiam Nickey Wi 0.00039885]0.00016175 0.00036796 0.00092857
Gary Keith Tannahill, Barbara Carthell
Mathis and Amarillo National Bank, Co-
Trustees u/w/o Chester Francis Carthel,
dec'd f/b/o Oiga Eudora Tannahill Mathis Wi 0.00020154 0.00004444]0.00006515 0.00008591] 0.00004170 0.00043874
Gary Keith Tannahill, Barbara Carthell
Mathis and Amarillo National Bank, Co-
Trustees u/w/o Chester Francis Carthel,
dec'd f/b/o Theodore H. Carthell Wi 0.00020154 0.00004444]0.00006515 0.00008581] 0.00004170 0.00043874
Don L. Lee Wi 0.00020154 0.0000444410.00006515 0.00008591] 0.00004170 0.00043874
Richard E. O'Connell WI 0.00080618 0.00017775]0.00026061 0.00034365] 0.00016678 0.00175496
Gwendolyn Manning Witliams Wi 0.00120926 0.00298958} 0.00163913]0.00026663]0.00039091] 0.00156680] 0.00051548] 0.00025017 0.00882804
Lessie Fisher Wi 0.00052230 0.00052230
Dean Kinsolving Wi 0.00199088| 0.00040309] 0.00015848] 0.00006713] 0.00199305] 0.00109275}0.00008888|0.00013030] 0.00104460] 0.00017183] 0.00008339 0.00079793] 0.00802230
Patrick J. Morello Wi 0.00049826] 0.00027319 0.00026115 0.00103260
David J. Mossler Wi 0.00040309 0.00099653] 0.00054638]0.00008888]0.00013030] 0.00052230] 0.00017183] 0.00008339 0.00294268
John & Alice Sharp Wi 0.00099653 0.00052230 0.00151883
Steve or Lola Bell Wi 0.00033224 0.00033224
Nelson B. Alpers, Trustee of the Nelson B.
Alpers Family Trust U/T/A 5/12/97 Wi 0.00027319 0.00027319
John V. Fox WI 0.00008591 0.00008591
Patricia K. Jennings Wi 0.00089544] 0.00020154) 0.00007924} 0.00003357 0.00006515 0.00008591 0.00039896 0.00185982
J. David Wrather, Jr. Wi 0.00068409 0.00068409
Gene Shumate Wi 0.00015848] 0.00006713 0.00022562
Five States 1994-E Ltd. Wi 0.02015438 0.02015438
Five States 1995-B Ltd. Wi 0.01007719 0.01007718
Five States 1995-D Ltd. Wi 0.01007719 0.01007718
J. E. Cieszinski Wi 0.00099544 0.00007924] 0.00003357 0.00039896 0.00150721
intoil, Inc. Wi 0.04654563 0.04654563
Nortex Corporation Wi 0.01803958 0.00107476 0.01911434
Harvey E. Yates Company Wi 0.02819114 0.00167957 0.02987071
Spiral, Inc. WI 0.00372463 0.00022191 0.00394653
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EXHIBIT "D" Revised Per Order No. R-11255
Attached to East Shugart (Delaware) Unit Agreement

[GAS ONLY]
S. Taylor 13 #2] S. Taylor 13#3| Inca Fed | Conoco 1 Conoco 3 Mohawk | Geronimo 3] Geronimo 4] Geromino 5] Geronimo 8} Geronimo 9 Geronimo 10*| Geronimo 12|  Jade 1 Total Unit Participation
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract 5A Tract 5B Tract 5C Tract 5D Tract SE Tract 5F Tract SG Tract 6

OWNER NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NR{
wﬁ_oaa Petroleum Corp. Wi 0.00372463 0.00022191 0.00394653
HEYCO Employees Ltd. Wi 0.00127278 0.00007583 0.00134861
Yates Energy Corporation Wi 0.00900222 0.00053633 0.00953855
Jalapeno Corporation Wi 0.00429302 0.00025577 0.00454879
TOTAL WI 0.06824799 0.004066081 0.19908750| 0.08061750| 0.04226250] 0.01880477} 0.09965250] 0.05463750[0.01190925}0.01746062] 0.05223000] 0.01718250] 0.01117434) 0.09109644 0.76842949
Riverhill Energy Corporation ORI 0.00076161 0.00023149| 0.00000783] 0.00026574] 0.00014570f0.00000889}0.00001303] 0.00015669] 0.00001718] 0.00000834} 0.00019948 0.00181598
St. Mary Land & Exploration Company ORI 0.00685458 0.00208339] 0.00007049] 0.00239166] 0.00131130}0.00007999]0.00011727] 0.00141021] 0.00015464] 0.00007505} 0.00179533 0.01634392
Mary Elizabeth Baish Westin ORI 0.00002211| 0.00000895f 0.00000469] 0.00000199] 0.00004745] 0.00002601]0.000005640.00000827| 0.00002487] 0.00000818] 0.00000529] 0.00000000 0.00016347
Karen Elizabeth Charles ORI 0.00002211] 0.00000895 0.00000469} 0.00000199] 0.00004746] 0.00002602}0.00000564]0.00000827| 0.00002487| 0.00000818] 0.00000530f 0.00000000 0.00016350
Gerald E. and Emma Patricia Harrington
Trust ORI 0.00132870} 0.00072850]0.000088880.00013030] 0.00052230] 0.00017183} 0.00008339 0.00305389
Higgins Trust, Inc. ORI 0.00066363] 0.00026873] 0.00014088| 0.00005968} 0.00023119] 0.00012676[0.00002749]0.00004031] 0.00012117] 0.00003986] 0.00002580 0.00174548
E. Bernard Johnston ORI 0.00058762] 0.00032218]0.000069880.00010245] 0.00030798| 0.00010132] 0.00006556 0.00155699
Mary Ellen Johnston ORI 0.00058762] 0.00032218{0.00006988}0.00010245] 0.00030798] 0.00010132| 0.00006556 0.00155699
Ray F. Lewis, Jr. ORI 0.00009268| 0.00005081§0.00001102}0.00001616| 0.00004857] 0.00001598] 0.00001034 0.00024556
Margaret Masters ORI 0.00053090] 0.00027498) 0.00011270] 0.00004774] 0.00188038] 0.00103097]0.00022360}0.00032783] 0.00098555] 0.00032422| 0.00020980 0.00588867
Michael R. McGuire ORI 0.00009268| 0.00005081{0.00001102}0.00001616] 0.00004857] 0.00001598] 0.00001034 0.00024556
Margaret H. Naylor Revocable Trust ORI 0.00009234| 0.00005063]0.00001098]0.00001610] 0.00004840} 0.00001582] 0.00001030 0.00024468
Wendell W. Iverson, Trustee of the PIP
1990 Trust ORI 0.00016056§ 0.00008803]0.00001909}0.00002799] 0.00008415] 0.00002768] 0.00001791 0.00042542
Rojo Inc. ORI 0.00046305| 0.00025388]0.00005506]0.00008073| 0.00024270] 0.00007984] 0.00005167 0.00122693
Wendell W. Iverson, Trustee of the SJI JR
19980 Trust ORI 0.00016055| 0.00008802}0.00001909]0.00002799] 0.00008415] 0.00002768] 0.00001791 0.00042540
Katherine Mary Scott ORI 0.00002211] 0.00000835| 0.00000469] 0.00000199] 0.00004746] 0.00002602}0.00000564}0.00000827 0.00002487] 0.00000818] 0.00000530 0.00016350
Phoebe Shelton ORI 0.00044445| 0.00024368]0.00005285]0.00007749] 0.00023295] 0.00007663| 0.00004959 0.00117764
Ralph A. Shugart Trust ORI 0.00117524] 0.00064436]0.00013975]0.00020489] 0.00061597] 0.00020264| 0.00013113) 0.00311397
Clifton E. Shumate ORI 0.00000664{ 0.00000364]0.00000079]0.00000116} 0.00000348] 0.00000115] 0.00000074 0.00001760
Betty Baish Strohmeyer Estate ORI 0.00006636] 0.00002687] 0.000014089] 0.00000597] 0.00014237] 0.00007806]0.00001693]0.00002482] 0.00007462]  0.00002455] 0.00001588 0.00049052
Wendell W. lverson, Trustee of the WWI
1990 Trust ORI 0.00016055] 0.00008802]0.00001909]0.00002799] 0.00008415] 0.00002768] 0.00001791 0.00042541
Myrtie Myra Westall Revocable Trust ORI 0.00007441] 0.00004080]0.00000885]0.00001297] 0.00003900] 0.00001283] 0.00000830} 0.00019715
George Westall ORI 0.00033181| 0.00013436) 0.00007044] 0.00002984] 0.00014881] 0.00008159]0.00001770]0.00002594] 0.00007800] 0.00002566] 0.00001660 0.00096076
Centennial ORI 0.00038883] 0.00038883
Selma Andrews Trust #5188-01 ORI 0.00035639] 0.00014432] 0.00007566| 0.00003205 0.00060841
Graham Austin and Margaret Austin, Co-
Trustees of the Austin Family Trust U/T/A
3/22/95 ORI 0.00284114} 0.00031071] 0.00016289§ 0.00006900 0.00338373
Nancy Carter ORI 0.00142056] 0.00015537] 0.00008145| 0.00003450 0.00169187
Randy Gilmore Patterson ORI 0.00006912] 0.00002799] 0.00001467| 0.00000622 0.00011800
Jack W. McCaw ORI 0.00006912] 0.00002799} 0.00001467} 0.00000622 0.00011800
William C. White ORI 0.00006912| 0.00002799] 0.00001467} 0.00000622 0.00011800
Mary Kennedy Gore and Willa Kathryn
Kennedy, equally ORI 0.00020740{ 0.00008398] 0.00004403] 0.00001865 0.00035405
EHW, LLC, a New Mexico Limited Liability
Company ORI 0.00020740] 0.00008398} 0.00004403} 0.00001865 0.00035405
Braille Institute of America inc. ORI 0.00030723] 0.00012441) 0.00006522] 0.00002763 0.00052449
John Wallace Wallrich ORI 0.00004149} 0.00001680] 0.00000881| 0.00000373 0.00007083
Beverly Le Tourneau ORI 0.00004148} 0.00001680] 0.00000881] 0.00000373 0.00007083
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EXHIBIT "D" Revised Per Order No. R-11255

Attached to East Shugart (Delaware) Unit Agreement

[GAS ONLY]
S. Taylor 13 #2] S. Taylor 13#3] Inca Fed Conoco 1 Conoco 3 Mohawk [ Geronimo 3} Geronimo 4] Geromino 5] Geronimo 8] Geronimo 9] Geronimo 10”} Geronimo 12|  Jade 1 Total Unit Participation
Tract 1A Tract 1B Tract 2 Tract 3A Tract 3B Tract 4 Tract SA Tract 5B Tract 5C Tract SD Tract SE Tract SF Tract 5G Tract 6

OWNER NRI NRi NRI NRI NRI NRI NRI NR! NRI NR! NRI NRI NRI NR1 NRI
William James Wallrich ORI 0.00004146] 0.00001679] 0.00000880] 0.00000373 0.00007078
J. W. Walirich, Jr. ORI 0.00004146] 0.00001679] 0.00000880] 0.00000373 0.00007078
Lucy McCarley ORI 0.00142056] 0.00015536] 0.00008144] 0.00003450 0.00169185
Loffland Limited Partnership ORI 0.00013436] 0.00007044| 0.00002984 0.00023464
Five States 1994-E Ltd. ORI 0.00571041 0.00571041
Five States 1995-B Ltd. ORI 0.00285520 0.00285520
Five States 1995-D Ltd. ORI 0.00285520 0.00285520
Paul J. Anderson ORI 0.00265450 0.00265450
Thomas R. Holloway ) ORI 0.00265450 0.00265450
Deborah Fedric ORI 0.00265450 0.00015886] 0.00006729 0.00288065
T. E. Brown, Jr. ORI 0.00155538 0.00155538
Orion Properties, Inc. ORI 0.00075486 0.00075486
King Properties, Inc. ORI 0.00156783 = 0.00156783
Clifton E. Shumate, Jr., Custodial Trustee
for the Shareholders of Qil Royalties
Corporation ORI 0.00033181 0.00033181
Jack Folkner ORI 0.00077766 0.00077766
Louise Folkner Lane ORI 0.00038883 0.00038883
Robett L. Folkner ORI 0.00007778 0.00007778
Mark Ryan Folkner ORI 0.00007778 0.00007778
Cari Lewis Folkner, Jr. ORI 0.00007778 0.00007778
Stephen Francis Folkner ORI 0.00007778 0.00007778
John Christopher Folkner ORI 0.00007778 0.00007778
Conoco, Inc. ORI 0.00316969) 0.00316969
George H. Hunker, Jr. ORI 0.00265450 0.00015886] 0.00006729 0.00288065
George Shannon, Executor O/E/O Gladys
Shannon, dec'd. ORI 0.00001343| 0.00001343
William J. Casey OR! 0.00004196| 0.00004196
NationsBank, Trustee u/w/o David B.
Trammell ORI 0.00004448 0.00004448
Carol David Trammell ORI 0.00002224 0.00002224
NationsBank Texas, N.A., Fort Worth,
Trustee of the Margaret Ruth Trammell
Trust ORI 0.00002224 0.00002224
Richard Borgaard ORI 0.00006546 0.00006546
Margaret Johnson McCurdy, Trustee U/T/A
9/30/88 OR! 0.00086016 0.00086016
Harmac Oil & Gas, Inc. ORI 0.00018490] 0.00018490
DNR Qil & Gas, Inc. ORI 0.00007832 0.00007832
Patrica A. Brunson ORI 0.00018248 0.00001087 0.00019335
Jimmie L. Charlesworth ORI 0.00036496]  0.00002174 0.00038671
Tommye G. Ewing OR! 0.00036496]  0.00002174] 0.00038671
Bette Taylor Garner ORI 0.00041710 0.00002485 0.00044195
Acme Land Company ORI 0.00027273 0.00027273
Branex Resources Inc. ORI 0.00153284 0.00009132 0.00162417
Olin E. Groves ORI 0.00031283 0.00001864 0.00033146
Cecil £. & Ella Belle Holeman Trust A ORI 0.00020855, 0.00001243 0.00022098
Cecil E. & Ella Belle Holeman Trust B ORI 0.00020855 0.00001243 0.00022088
Prime Energy Asset & Income Fund AA-3 | OR]! 0.00032847 0.00001957 0.00034804
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EXHIBIT "D" Revised Per Order No. R-11255
Attached to East Shugart (Delaware) Unit Agreement

[GAS ONLY}
S. Taylor 13 #2] S. Taylor 13 #3]| inca Fed Conoco 1 Conoco 3 Mohawk | Geronimo 3| Geronimo 4] Geromino 5] Geronimo 8} Geronimo 9| Geronirno 10" Geronime 12]  Jade 1 Total Unit Participation
Tract 1A Tract 1B Tract 2 Tract 3A Tract 38 Tract 4 Tract SA Tract SB Tract 5C Tract SD Tract SE Tract SF Tract 5G Tract 6

OWNER NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NRI NR! NRI
Prime Energy Asset & income Fund AA-4 | ORI 0.00032847 0.00001857 0.00034804
Sally Meader Roberts ORI 0.00031283 0.00001864 0.00033146
Vivian C. Brunson ORI 0.00018248 0.00001087 0.00019335
TOTAL ORI 0.00474451 0.00028267] 0.03318125] 0.01343625] 0.00704375§ 0.00208148] 0.01062960] 0.00582800]0.00096775]0.00141886] 0.00557120] 0.00148915] 0.00090803] 0.00199481 0.08957731
18-31, Inc. cwi 0.00023917] 0.00013113]0.00003792|0.00005560] 0.0001253S] 0.00005498] 0.00003558 0.00067973
John Michael Frost cwi 0.00014350} 0.00007868]0.00002275|0.00003336] 0.00007521] 0.00003299} 0.00002135 0.00040784
Marianne Keohane Frost Ccwi 0.000717504 0.00039339]0.00011376]0.00016679] 0.00037606] 0.00016485} 0.00010674 0.00203918
Mark James Frost cwi 0.00014350] 0.00007868]0.00002275§0.00003336] 0.00007521} 0.00003299] 0.00002135 0.00040784
Theresa Ann Frost CcW! 0.00014350] 0.00007868}0.00002275{0.00003336| 0.00007521§ 0.00003293| 0.00002135 0.00040784
Sue Saunders Graham Cwi 0.00047833] 0.00026226)0.0000758440.00011118} 0.00025070}) 0.00010997] 0.00007116 0.00135946
Donald S. iverson, Deceased cwi 0.00005979{ 0.0000327840.00000948]0.00001390) 0.00003134} 0.00001375] 0.00000830 0.00016993
Iverson, I, inc. cwi 0.00005979} 0.00003278{0.00000948|0.00001390] 0.00003134{ 0.00001375] 0.00000890 0.00016993
PAI [ncorporated CWi 0.00005979] 0.00003278]0.00000848]0.00001390] 0.00003134] 0.00001375] 0.00000820| 0.00016993
Jewell lverson Intervivos Trust, Richard R.
Sullivan, Successor Trustee cwi 0.00017937] 0.00009835§0.00002844]0.000041701 0.00009401]  0.00004124] 0.00002669 0.00050980
S. J. Iverson, Jr. cwi 0.00015944] 0.00008742§0.00002528{0.00003706| 0.00008357| 0.00003666{ 0.00002372 0.00045315,
Wendell Weich Iverson cwil 0.00015944} 0.00008742]0.00002528{0.00003706] 0.00008357] 0.00003666f 0.00002372 0.00045315
Jeanette Y. Keohane cwi| 0.00028700) 0.00015736]0.00004550{0.00006672§ 0.00015042f 0.00006598{ 0.00004270 0.00081567
Peter Claxton lverson and Alvin Martin
iverson, Jr., Executors O/E/O Dorothy C.
Monroe, dec'd. CWi 0.00008963} 0.0000491710.0000142210.00002085] 0.00004701] 0.00002062] 0.00001334 0.00025490
Peter Claxton Iverson and Alvin Martin
Iverson, Jr., Executors O/E/O Dorothy C.
Monroe, dec'd. 0<<i 0.00008969} 0.00004917]0.00001422]0.00002085) 0.00004701} 0.00002062] 0.00001334| 0.00025490
Patsy Ann lverson Page cwi 0.00015944} 0.00008742{0.00002528]0.00003706{ 0.00008357]  0.00003666} 0.00002372 0.00045315,
Edward T. Matheny, Jr. and Commerce
Bank of Kansas City, Trustee U/W/O Elyse
Saunders Patterson cwi 0.00047833{ 0.00026226{0.00007584]0.00011119} 0.00025070] 0.00010997{ 0.00007116 0.00135846
Wendell W. Iverson, Trustee of the PIP
1990 Trust cwi 0.00045840} 0.00025133]0.00007268]0.00010656] 0.00024026] 0.00010539] 0.00006820 0.00130281
Wendell W. Iverson, Trustee of the SJI JR
1990 Trust cwi 0.00045840] 0.00025133}0.00007268}0.00010656) 0.00024026{ 0.00010539] 0.00006820 0.00130281
Phoebe Shelton cwi| 0.000478334 0.0002622610.00007584}0.00011119) 0.00025070] 0.00010997] 0.00007116}§ 0.00135946
The Toles Company CWI 0.00047833 o.ooowmnmmﬁo.ooooumma 0.00011119{ 0.00025070] 0.00010997] 0.00007116 0.00135846
Wendell W. Iverson, Trustee of the WWI
1990 Trust cwi 0.00045840§ 0.00025133§0.00007268 o.ooo._owmmf 0.00024026{ 0.00010539] 0.00006820 0.00130281
TOTAL CWI 0.00597915 0.00327825§0.0009480010.00138990} 0.00313380] 0.00137460] 0.00088950 0.01699320
Department of the Interior - MMS RI 0.01042750 0.00062125} 0.03318125] 0.01343625| 0.00704375] 0.00298375{ 0.01660875] 0.00910625]0.0019750010.00289563] 0.00870500f 0.00286375] 0.00185313] 0.01329875 0.12500000
TOTAL 0.08342000 0.00497000] 0.26545000} 0.10749000] 0.05635000§ 0.02387000§ 0.13287000] 0.07285000]0.01580000]0.02316500] 0.06964000) 0.02291000| 0.01482500] 0.10639000 1.00000000

*NOTE. The working interests in Tract 5F (Geronimo Federal #10) are subject to the terms of that certain farmout agreement dated October 10, 1985, between 18-31, Inc. and Siete Oil & Gas Corp. The working interest shown herein are the Before Payout interests,

in the event Tract 5F reaches payottt as define in said farmout agreement the working interests in Tract SF will be adjusted accordingly. |

|
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Unit Operating Agreement Page 5

UNIT OPERATING AGREEMENT
EAST SHUGART (DELAWARE) UNIT
EDDY AND LEA COUNTIES, NEW MEXICO

THIS AGREEMENT, is entered into as of the Ist day of February, 1999, by the parties who have signed
the original of this instrument, a counterpart thereof, or other instrument agreeing to become a party hereto.

WITNESSETH:

WHEREAS, the parties hereto as Working Interest Owners have executed an agreement entitled "Unit
Agreement, EAST SHUGART (DELAWARE) UNIT, Eddy and Lea Counties, New Mexico", which
agreement, being referred to as the "Unit Agreement”, among other things, provides for a separate agreement
to be entered into by Working Interest Owners to provide for Unit Operations as therein defined;

NOW, THEREFORE, in consideration of the mutual agreements herein set forth, it is agreed as follows:

ARTICLE 1
CONFIRMATION OF UNIT AGREEMENT

1.1 CONFIRMATION OF UNIT AGREEMENT. The Unit Agreement is hereby confirmed and by
reference made a part of this Agreement.

The definitions in the Unit Agreement are adopted for all purposes of this Agreement. If there is any
conflict between the Unit Agreement and this Agreement, the Unit Agreement shall govern.

1.2 AMENDMENT OF JOINT OPERATING CONTRACTS AND OTHER AGREEMENTS. The
provisions of existing joint operating contracts and other agreements pertaining to the Unitized Substances or
the Unitized Formation or operations with respect to either are amended to the extent necessary to make
them conform to the provisions of this Agreement, but otherwise shall remain in effect.

ARTICLE 2
EXHIBITS

2.1 EXHIBITS. The following exhibits are incorporated herein by reference:
2.1.1 EXHIBITS A, A-1, B, and C of the Unit Agreement.

2.1.2 EXHIBIT D attached hereto is a schedule showing the Unit Participation of each Working
Interest Owner in each Tract, and the total Unit Participation of each Working Interest Owner. Unit
Participations shall be determined as provided in Section 13. of the Unit Agreement. Exhibit D, or a revision
thereof, shall not be conclusive as to the information therein, except it may be used as showing the Unit
Participations of Working Interest Owners for purposes of this Agreement until shown to be in error and
revised as herein authorized.

2.13 EXHIBIT E attached hereto, is the Accounting Procedure applicable to Unit Operations. If
there is any conflict between this Agreement and Exhibit E, this Agreement shall govern.

2.1.4 EXHIBIT F attached hereto contains insurance provisions applicable to Unit Operations.

2.1.5 EXHIBIT G attached hereto contains the Gas Balancing Agreement.
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2.1.6 EXHIBIT H attached hereto is an Equal Opportunity Ciause.

2.1.7 EXHBIT 1 attached hereto is the Recording Supplement to the Unit Operating Agreement
and Financing Statement.

2.2 REVISION OF EXHIBITS. Whenever Exhibits A, A-1, and B are revised, Exhibits C and D
shall be revised accordingly and be effective as of the same date. Unit Operator shall also revise Exhibits B
and D from time to time as required to conform to changes in ownership of which Unit Operator has been
notified as provided in the Unit Agreement.

2.3 REFERENCE TO EXHIBITS. When reference is made herein to an exhibit, it is to the exhibit
as originally attached or, if revised, to the last revision.

ARTICLE 3
SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS

3.1 OVERALL SUPERVISION. Working Interest Owners shall exercise overall supervision and
control of all matters pertaining to Unit Operations pursuant to this Agreement and the Unit Agreement. In
the exercise of such authority, each Working Interest Owner shall act solely in its own behalf in the capacity
of an individual owner and not on behalf of the owners as an entirety.

3.2 SPECIFIC AUTHORITY AND DUTIES. The matters with respect to which Working Interest
Owners shall decide and take action shall include, but not be limited to, the following:

3.2.1 METHOD OF OPERATION. The method of operation, including the type or types of
pressure maintenance, secondary recovery, or other enhanced recovery program to be employed.

3.2.2 DRILLING OF WELLS. The drilling of any well whether for production of Unitized
Substances, for use as an injection well, or for other purposes.

323 WELL RECOMPLETIONS AND CHANGE OF STATUS. The recompletion, deepening,
abandonment, or change of status of any well, or the use of any well for injection, salt water disposal, or
other purposes, or the acquisition of wells for Unit Operations.

3.24 EXPENDITURES. The making of any single expenditure in excess of Twenty-five
Thousand Dollars ($25,000.00); however, approval by Working Interest Owners of the drilling, reworking,
deepening, or plugging back of any well shall include approval of all necessary expenditures required therefor,
and for completing, testing, and equipping the well, including necessary flow lines, separators, and lease
tankage. No separate approval shall be required for any expenditure authorized as part of some other
expenditure. If Operator prepares an AFE for its own use for any single expenditure costing less than
$25,000.00, Operator upon request shall furnish the requesting Working Interest Owners a copy of its AFE.

3.2.5 DISPOSITION OF UNIT EQUIPMENT. The selling or otherwise disposing of any major
item of surplus Unit Equipment, if the current price of new equipment similar thereto is Twenty Five
Thousand Dollars ($25,000.00) or more.

3.2.6 AUDITS. The auditing of the accounts of Unit Operator pertaining to Unit Operations
hereunder; however, the audits shall:

(a) not be conducted more than once each year except upon the resignation or removal of Unit
Operator, and

(b) be made upon the approval of the owner or owners of a majority of Working Interest other
than that of Unit Operator, at the expense of all Working Interest Owners other than Unit Operator, or
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(c) be made at the expense of those Working Interest Owners requesting such audit, if owners of
less than a majority of Working Interest, other than that of Unit Operator, request such an audit,

(d) be made upon not less than thirty (30) days' written notice to Unit Operator, and
(e) be conducted in accordance with COPAS guidelines.
3.2.7 INVENTORIES. The taking of periodic inventories under the terms of Exhibit E.

3.2.8 TECHNICAL SERVICES. Except as provided in Article 7, the authorizing of charges to
the joint account of all Working Interest Owners for services by consultants or Unit Operator's technical
personnel not covered by the overhead charges provided by Exhibit E.

329 ASSIGNMENTS TO COMMITTEES. The appointment of committees to study any
problems in connection with Unit Operations.

3.2.10 The removal of Unit Operator and the selection of a successor.

3.2.11 The enlargement of the Unit Area, including readjustments of investments
pursuant thereto.

3.2.12 The termination of the Unit Agreement.

ARTICLE 4
MANNER OF EXERCISING SUPERVISION

4.1 DESIGNATION OF REPRESENTATIVES. Each Working Interest Owner shall inform Unit
Operator in writing of the names and addresses of the representative and alternate who are authorized to
represent and bind such Working Interest Owner with respect to unit Operations. The representative or
alternate may be changed from time to time by written notice to Unit Operator.

4.2 MEETINGS. All meetings of Working Interest Owners shall be called by Unit Operator upon its
own motion or at the request of two or more Working Interest Owners having a total Unit Participation of not
less than ten percent (10%). No meeting shall be called on less than fourteen (14) days advance written
notice, with agenda for the meeting attached. Working Interest Owners who attend the meeting may amend
items included in the agenda and may act upon an amended item or other items presented at the meeting. The
representative of Unit Operator shall be chairman of each meeting.

43 VOTING PROCEDURE. Working Interest Owners shall decide all matters coming before them
as follows:

43.1 VOTING INTEREST. Each Working Interest Owner shall have a voting interest equal to
its Unit Participation at the time of the vote.

43.2 VOTE REQUIRED. Unless otherwise provided herein or in the Unit Agreement, all
matters shall be decided by an affirmative vote of two or more parties owning sixty-five percent (65.0%) or
more voting interest.

433 VOTE AT MEETING BY NONATTENDING WORKING INTEREST OWNER. Any
Working Interest Owner who is not represented at a meeting may vote on any agenda item by letter, facsimile
or telegram addressed to the representative of Unit Operator if its vote is received prior to the vote at the
meeting.

434 POLL VOTES. Working Interest Owners may vote on and decide, by letter, facsimile or
telegram, any matter submitted in writing to Working Interest Owners. If a meeting is not requested, as
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provided in Article 4.2, within fourteen (14) days after a written proposal is sent to Working Interest Owners,
the vote taken by letter, facsimile or telegram shall become final. Unit Operator will give prompt notice of
the results of such voting to all Working Interest Owners.

ARTICLE 5
INDIVIDUAL RIGHTS OF WORKING INTEREST OWNERS

5.1 RESERVATION OF RIGHTS. Working Interest Owners severally reserve to themselves all their
rights, except as otherwise provided in this Agreement and the Unit Agreement.

52 SPECIFIC RIGHTS. Each Working Interest Owner shall have, among others, the following
specific rights:

5.2.1 ACCESS TO UNIT AREA. Access to the Unit Area at all reasonable times to inspect Unit
Operations, all wells, and the records and data pertaining thereto,

5.2.2 REPORTS. The right to receive from Unit Operator, upon written request, copies of all
reports to any governmental agency, reports of crude oil runs and stocks, inventory reports, and all other
information pertaining to Unit Operations. The cost of gathering and furnishing information not ordinarily
furnished by Unit Operator to all Working Interest Owners shall be charged to the Working Interest Owner
that requests the information.

ARTICLE 6
UNIT OPERATOR
6.1 UNIT OPERATOR. St. Mary Land & Exploration Company is hereby designated as the Unit
Operator.
6.2 RESIGNATION OR REMOVAL. Unit Operator may resign at any time. Upon default or failure

in the performance of its duties and obligations hereunder, Unit Operator may be removed at any time by the
affirmative vote of Working Interest Owners having eighty-five percent (85%) or more of the voting interest
remaining after excluding the voting interest of Unit Operator. Such resignation or removal shall not become
effective for a period of three (3) months after the resignation or removal, unless a successor Unit Operator
has taken over Unit Operations prior to the expiration of such period.

6.3 SELECTION OF SUCCESSOR. Upon the resignation or removal of a Unit Operator, a
successor Unit Operator shall be selected by Working Interest Owners. If the Unit Operator that is removed
fails to vote or votes only to succeed itself, the successor Unit Operator shail be selected by the affirmative
vote of Working Interest Owners having seventy-five percent (75%) or more of the voting interest remaining
after excluding the voting interest of the Unit Operator that was removed.

ARTICLE 7
AUTHORITY AND DUTIES OF UNIT OPERATOR

7.1 EXCLUSIVE RIGHT TO OPERATE UNIT. Subject to the provisions of this Agreement and to
instructions from Working Interest Owners, Unit Operator shall have the exclusive right and be obligated to
conduct Unit Operations. Included in this right is the right of Unit Operator to employ a project manager or
to contract for services incident to Unit Operations. Any such use of a project manager or contract services
will be accomplished without incurring charges beyond those provided in this Unit Operating Agreement.

7.2 WORKMANLIKE CONDUCT. Unit Operator shall conduct Unit Operations in a good and
workmanlike manner as would a prudent operator under the same or similar circumstances. Unit Operator
shall freely consult with Working Interest Owners and keep them informed of all matters which Unit
Operator, in the exercise of its best judgment, considers important. Unit Operator shall not be liable to
Working Interest Owners for losses sustained or liabilities incurred except as such may result from its gross
negligence or willful misconduct.
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7.3 LIENS AND ENCUMBRANCES. Unit Operator shall endeavor to keep the lands and leases in
the Unit Area and Unit Equipment free from all liens and encumbrances occasioned by Unit Operations,
except the lien and security interest of Unit Operator and Working Interest Owners granted hereunder.

7.4 EMPLOYEES. The number of employees or contractors used by Unit Operator in conducting
Unit Operations, their selection, hours of labor, and compensation shall be determined by Unit Operator.

7.5 APPEARANCE BEFORE A COURT OR REGULATORY AGENCY. Unit Operator shall be
responsible for retaining representation to appear before any court or regulatory agency in matters pertaining
to Unit Operations; however, nothing herein shall prevent any Working Interest Owner from appearing in
person or retaining representation on its own behalf at its sole expense.

7.6 RECORDS. Unit Operator shall keep correct books, accounts, and records of Unit Operations.

7.7 REPORTS TO WORKING INTEREST OWNERS. Unit Operator shall furnish Working Interest
Owners reports of Unit Operations as often as it may deem necessary but no less frequently than annually.

7.8 REPORTS TO GOVERNMENTAL AUTHORITIES. Unit Operator shall make all reports to
governmental authorities that it has the duty to make as Unit Operator.

7.9 ENGINEERING AND GEOLOGICAL INFORMATION. Unit Operator shall furnish to a
Working Interest Owner, upon written request at the expense of the joint account, one copy of all logs and
other engineering and geological data pertaining to wells drilled subsequent to the -Effective Date hereof for
Unit Operations insofar as such information pertains to the Unitized Formation.

7.10 EXPENDITURES. Unit Operator is authorized to make single expenditures not in excess of
Twenty-five Thousand Dollars ($25,000.00) without prior approval of Working Interest Owners. If an
emergency occurs, Unit Operator may immediately make or incur such expenditures as in its opinion are
required to deal with the emergency. Unit Operator shall report to Working Interest Owners, as promptly as
possible, the nature of the emergency and the action taken.

7.11 WELLS DRILLED BY UNIT OPERATOR. All wells drilled by Unit Operator shall be at the
usual rates prevailing in the area. Unit Operator may employ its own tools and equipment, but the charge
therefor shall not exceed the usual rates prevailing in the area, and the work shall be performed by Unit
Operator under the same terms and conditions as are usual in the area in contracts of independent contractors
doing work of a similar nature.

7.12 MATHEMATICAL ERRORS. It is hereby agreed by all parties to this Agreement that Unit
Operator is empowered to correct any mathematical errors which might exist in the exhibits to this
Agreement.

7.13 BORDER AGREEMENTS. Unit Operator may, after approval by Working Interest Owners,
enter into border agreements with respect to lands adjacent to the Unit Area for the purpose of coordinating
operations.

7.14 INDEMNITIES. As to any contract executed by Unit Operator with an independent contractor
covering operations or services to be performed in connection with Unit Operations, Unit Operator shall
require that any indemnification provision in favor of Unit Operator contained therein shall extend to and
inure to the benefit of Working Interest Owners in the same manner as Unit Operator.

ARTICLE 8
TAXES

8.1 AD VALOREM TAXES. Beginning with the first calendar year after the Effective Date hereof,
Unit Operator shall make and file all necessary ad valorem tax renditions and returns with the proper tax
authorities with respect to all property of each Working Interest Owner used or held by Unit Operator for
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Unit Operations. Unit Operator may, at Unit Expense, engage the services of tax consultant(s) for purposes of
evaluating, contesting and negotiating any ad valorem taxes. Unit Operator shall settle assessments arising
therefrom. All such ad valorem taxes shall be paid by Unit Operator and charged to the account of all
Working Interest Owners; however if the interest of a Working Interest Owner is subject to a separately
assessed overriding royalty interest, production payment, or other interest in excess of a one-eighth (1/8th)
royalty, such Working Interest Owner shall notify Unit Operator of such interest prior to the rendition date
and shall be given credit for the reduction in taxes paid resulting therefrom. If the Operator is required
hereunder to pay ad valorem taxes based in whole or in part upon separate valuations of each party's working
interest, then notwithstanding anything to the contrary herein, charges to the joint account shall be made and
paid by the parties hereto in accordance with the percentages of tax value generated by each party's working
interest. Any Working Interest Owner dissatisfied with any assessment of its interest in real or personal
property shall have the right, at its own expense, to protest and resist the same.

8.2 OTHER TAXES. Each Working Interest Owner shall pay or cause to be paid all production,
severance, gathering, and other taxes imposed upon or with respect to the production or handling of its share
of Unitized Substances.

ARTICLE 9
INSURANCE

9.1 INSURANCE. Unit Operator, with respect to Unit Operations, shall:
(a) comply with the Workmen's Compensation Laws of the State of New Mexico,

(b) carry Employer's Liability and other insurance required by the laws of the State of New Mexico,
and

(c) provide other insurance as set forth in Exhibit F.

ARTICLE 10
ADJUSTMENT OF INVESTMENTS

10.1 PERSONAL PROPERTY TAKEN OVER. Upon the Effective Date, Working Interest Owners
shall deliver to Unit Operator the following:

10.1.1 WELLS. All wells completed in the Unitized Formation.

10.1.2 WELLS AND LEASE EQUIPMENT. The casing and tubing in each such well,
the wellhead connections thereon, and all other lease and operating equipment that is used in the operations
of such wells which Working Interest Owners determined is necessary or desirable for conducting Unit
Operations.

10.1.3 RECORDS. A copy of all production and well records for such wells.

10.2 INVENTORY AND EVALUATION OF PERSONAL PROPERTY. Working Interest Owners
shall at Unit Expense inventory and evaluate, as determined by Working Interest Owners, the personal
property taken over by the Unit Operator under Article 10.1.2. Such inventory shall include and be limited to
those items of equipment considered controllable under Exhibit E except, upon determination of Working
Interest Owners, items considered noncontrollable may be included in the inventory and evaluation in order to
insure a more equitable adjustment of investrnent. Casing shall be included in the inventory for record
purposes, but shall be excluded from evaluation and investment adjustment.

10.3 WELL BORE ADJUSTMENT. The Working Interest Owners, in adjusting investment, may
allocate a reasonable value for each well bore.
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10.4 INVESTMENT ADJUSTMENT. Upon approval by Working Interest Owners of the inventory
and evaluation, each Working Interest Owner shall be credited with the value of its interest in all personal
property taken over under Article 10.1.2, and shall be charged with an amount equal to that obtained by
multiplying the total value of all personal property taken over under Article 10.1.2 by such Working Interest
Owner's Unit Participation. If the charge against any Working Interest Owner is greater than the amount
credited to such Working Interest Owner, the resulting net charge shall be an item of Unit Expense
chargeable against such Working Interest Owner. If the credit to any Working Interest Owner is greater than
the amount charged against such Working Interest Owner, the resulting net credit shall be paid to such
Working Interest Owner by Unit Operator out of funds received by it in settlement of the net charges
described above. Each Working Interest Owner shall be charged or credited with the net cash amount
necessary to effect such readjustment of the capital investment account., Such net credit or net charge is
hereinafter referred to as the “Investment Adjustment”.

10.5 GENERAL FACILITIES. The acquisition of warehouses, warehouse stocks, lease houses,
camps, field operating systems, wells (not governed by Article 10.1.1 above) and office buildings necessary
for Unit Operations shall be by negotiation by the owners thereof and Unit Operator, subject to the approval
of Working Interest Owners.

10.6 OWNERSHIP OF PERSONAL PROPERTY AND FACILITIES. Each Working Interest Owner,
individually, shall, by virtue hereof, own an undivided interest, equal to its Unit Participation, in all personal
property and facilities taken over or otherwise acquired by Unit Operator pursuant to this Agreement.

ARTICLE 11
STATUTORY UNITIZATION PROVISIONS

11.1 STATUTORY UNITIZATION PROVISIONS. 1t is hereby agreed that if the Unit Agreement and
the Unit Operating Agreement become effective under the terms hereof, and any parties that did not
previously ratify the Unit Agreement and the Unit Operating Agreement nevertheless become Working
Interest Owners pursuant to the terms of the Statutory Unitization Act (NMSA 1978 Section 70-7-1, et seq.
as amended effective May 21, 1986), the interest of such Working Interest Owner (hereinafter referred to as a
“Non-Consenting Party”) shall be subject to the penalties (hereinafter referred to as “Non-Consent
Penalties”) set forth in Article 11.2 below.

Following Statutory Unitization, the Unit Operator shall offer the interest of such Non-
Consenting Party proportionately to those parties who voluntarily joined the Unit (hereinafter referred to
as “Consenting Parties”). Such Consenting Parties shall have the option to increase the amount of
participation they are willing to assume. Consenting Parties shall have fifteen (15) days from receipt of
notice of available Working Interest and the initial amount of the costs to be carried associated therewith
to elect to 1) limit participation to such party’s interest as shown in Exhibit D, 2) carry only such party’s
proportionate share of the Non-Consenting Parties’ Working Interest, or 3) assume greater than such
party’s proportionate share of the Non-Consenting Parties’ interests. If a Consenting Party fails to make
an election within fifteen (15) days of receipt of such election notice, it shall be deemed to have elected to
limit its participation to its Exhibit D interest. If one hundred percent (100%) interest in the Unit is not
subscribed, Unit Operator may elect to assume the outstanding Working Interest. Once all parties have
made the elections allowed under the provisions hereof, the Non-Consenting Parties’ Working Interest
shall be allocated among the Consenting Parties that have elected to assume additional Working Interest.
However, no Consenting Party shall be allocated any additional participation in excess of the amount of
participation that said Consenting Party has elected to assume. If the Consenting Parties collectively do
not agree to assume one hundred percent (100%) participation, Unit Operator shall take steps to
terminate the Unit.

With respect to the Investment Adjustment, if the Non-Consenting Party has a net charge against
its interest following the Investment Adjustment, such charge shall be considered a Unit Expense allocable
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solely to such Non-Consenting Party in the month in which the Investment Adjustment is applied and shall be
treated as any other Unit Expense under this Article 11. If such Non-Consenting Owner has a net credit to
its account following the Investment Adjustment, the amount of such credit shall be applied to the outstanding
balance of such Non-Consenting Party in the same manner as revenue in the month in which the Investment
Adjustment is applied. If the amount of such credit is sufficient to cover all of such Non-Consenting Party’s
share of the initial costs of unitization (including pre-unitization costs and its share of any costs for operations
included in the initial approved Plan of Operations) (see Section 11. of the Unit Agreement) plus the Non-
Consent Penalty set forth below, the Working Interest of such Non-Consenting Party shall vest with such
party and such party shall become a Working Interest Owner as though it had voluntarily joined the Unit.

11.2 NON-CONSENT PENALTY. All Unit Expense, including the Investment Adjustment, shall be
borne by the Consenting Parties in the proportions they have elected to participate pursuant to Article 11.1
above. Each Non-Consenting Party shall be deemed to have relinquished to the Consenting Parties, and the
Consenting Parties shall own and be entitled to receive, in proportion to their respective interests and
elections, all of such Non-Consenting Party’s share of the proceeds from the sale of Unitized Substances
(including its share of any Qutside Substances produced and sold) until such proceeds, calculated at the well
with appropriate deductions for compression, gathering, transportation and marketing, or the market value
thereof if such share is not sold (after deducting production taxes, excise taxes, royalty, including overriding
royalty, payable out of or measured by the production from the unit accruing with respect to such interest)
shall equal all Unit Expense, including the Investment Adjustment (whether a charge or a credit), accruing
for such interest plus an amount equal to two hundred percent (200%) allocated proportionately to such Non-
Consenting Party’s Working Interest. It is expressly agreed that the 200% penalty provided for herein shall
be applied as follows. For any month in which a Non-Consenting Party’s share of Unit Expense exceeds its
share of the proceeds from the sale of Unitized Substances, the 200% penalty shall be applied to the
difference between such expenses and the proceeds, and the resulting amount shall be added to the Non-
Consenting Party’s unpaid balance. For any month in which a Non-Consenting Party’s share of such
proceeds exceeds its share of Unit Expenses, the difference between such proceeds and Unit Expense shall be
applied against such Non-Consenting Party’s unpaid balance. When the Non-Consenting Party’s share of
Unit Expense plus the 200% penalty has paid out, the Working Interest of the Non-Consenting Party,
including its corresponding share of Unit revenue and Unit Expense, and the voting rights represented
thereby, shall vest with such party as though such party had voluntarily joined the Unit.

Any Non-Consenting Party shall have the right, at any time, to pay off the amount of its net
unpaid balance (including its Investment Adjustment and the Non-Consent Penalty) and, in the event that any
Non-Consenting Party exercises this right, the Working Interest of such Non-Consenting Party shall vest to it
in the month following the month of such payment.

ARTICLE 12
UNIT EXPENSE

12.1 BASIS OF CHARGE TO WORKING INTEREST OWNERS. Unit Operator initially shail pay
all Unit Expense. Each Working Interest Owner shall reimburse Unit Operator for its share of Unit Expense.
Each Working Interest Owner's share shall be the same as its Unit Participation in effect at the time the
expense was incurred. All charges, credits, and accounting for Unit Expense shall be in accordance with
Exhibit D. If any party has elected to be a Non-Consenting Party pursuant to Article 11, Exhibit D interests
shall be modified accordingly.

12.2 LIABILITY OF PARTIES. The liability of the parties shall be several, not joint or collective.
Each party shall be responsible only for its obligations, and shall be liable only for its proportionate share of
Unit Expenses. Accordingly, the liens granted among the parties in Article 12.6 are given to secure only the
debts of each severally, and no party shall have any liability to third parties hereunder to satisfy the default of
any other party in the payment of any expense or obligation hereunder. It is not the intention of the parties to
create, nor shall this agreement be construed as creating a partnership, joint venture, agency relationship or
association, or to render the parties liable as partners, co-venturers, or principals. In their relations with
each other under this Agreement, the parties shall not be considered fiduciaries or to have established a
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confidential relationship, however, the parties shall be obligated to act in good faith in their dealings with each
other with respect to activities hereunder.

12.3 BUDGETS. Before or as soon as practical after the Effective Date, Unit Operator shall prepare
a budget of estimated Unit Expense for the remainder of the calendar year, and, on or before the first day of
each December thereafter, shall prepare a budget for the ensuing calendar year. A budget shall set forth the
estimated Unit Expense by quarterly periods. Budgets shall be estimates only, and shall be adjusted or
corrected by Working Interest Owners and Unit Operator whenever an adjustment or correction is proper. A
copy of each budget and adjusted budget shall be furnished promptly to each Working Interest Owner.

12.4 ADVANCE BILLINGS. If gross expenditures for the joint account are expected to exceed
$60,000.00 in the next succeeding month’s operation, Unit Operator shall have the right, without prejudice to
other rights or remedies, to require Working Interest Owners to advance their respective shares of estimated
Unit Expense by submitting to Working Interest Owners, on or before the 15th day of any month, an itemized
estimate thereof for the succeeding month, with a request for payment in advance. Within fifteen (15) days
after receipt of the estimate, each Working Interest Owner shall pay to Unit Operator its share of such
estimate. If any party fails to pay its share of said estimate within said time, the amount due shall bear
interest as provided in Exhibit E until paid. Adjustments between estimated and actual Unit Expense shall be
made by Unit Operator at the close of each calendar month, and the accounts of Working Interest Owners
shall be adjusted accordingly.

Notwithstanding the above provision, if any party voluntarily commits its interest to the Unit and then
fails to pay its share of the initial cost of unitization (to include actual pre-unitization costs and the
Investment Adjustment, if a debit, as well as advance charges for operations set forth in the initial
approved Plan of Operations (see Section 11 of the Unit Agreement) Operator may elect, at its option, to
treat the interest of such Working Interest Owner, with respect to such initial costs only, as though such
Working Interest Owner had not voluntarily joined the Unit but had instead been included in the Unit
pursuant to the terms of the Statutory Unitization Provisions of Article 11. For the purposes of this
provision only, Operator shall afford such delinquent Working Interest Owner an additional thirty (30)
day period within which to pay such charges before making such election.

12.5 COMMINGLING OF FUNDS. Funds received by Unit Operator under this Agreement need
not be segregated or maintained by it as a separate fund, but may be commingled with its own funds.

12.6 LIEN AND SECURITY INTEREST . Each Working Interest Owner grants to Unit Operator a
lien upon its Oil and Gas Rights in each Tract and the Unit Area, whether now owned or hereafter acquired,
and a security interest in its share of Unitized Substances when extracted and its interest in all Unit
Equipment, to secure payment of its share of Unit Expense and all other obligations hereunder, together with
interest to be determined monthly at the rate of three percent (3%) plus the U.S. Treasury three-month
discount rate in effect on the first day of the month for each month that the payment is delinquent. Unit
Operator grants a like lien and security interest to Working Interest Owners to secure payment of Unit
Operator's proportionate share of Unit Expense

To perfect the lien and security interest provided herein, each party agrees to execute and acknowledge a
recording supplement in the form attached hereto as Exhibit I, and Unit Operator or any Working Interest
Owner is authorized to file this Agreement or the recording supplement executed herewith as a lien or
mortgage in the applicable real estate records and as a financing statement with the proper officer under the
Uniform Commercial Code in the state in which the Unit Area is situated. Each party represents and
warrants to the other parties that the lien and security interest granted by such party to the other parties shall
be a first and prior lien and security interest, and each party hereby agrees to maintain the priority of the lien
and security interest against all persons acquiring an interest in Oil and Gas Rights covered by this Agreement
by, through, or under such party. All parties acquiring an interest in Oil and Gas Rights covered by this
Agreement, whether by assignment, merger, mortgage, operation of law, or otherwise, shall be deemed to
have taken subject to the lien and security interest granted herein as to all obligations and duties attributable
to the interests hereunder whether or not the obligations arise before or after the Oil and Gas Rights are
acquired.
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To the extent that Unit Operator or Working Interest Owners have a security interest under the Uniform
Commercial Code of the state, Unit Operator or Working Interest Owners shall be entitled to exercise the
rights and remedies of a secured party under the Code. The bringing of a suit and the obtaining of judgment
by Unit Operator or Working Interest Owners for the secured indebtedness shall not be deemed an election of
remedies or otherwise affect the lien rights or security interest as security for the payment thereof.

12.7 STATUTORY LIENS. Each party agrees that the other parties shall be entitled to utilize the
provisions of oil and gas lien law or other lien law of the state in which the Unit Area is situated to enforce
the obligations of each party hereunder. Without limiting the generality of the foregoing, to the extent not
prohibited by applicable law, the parties agree that Unit Operator may invoke or utilize the Qil and Gas Lien
Act (NMSA 1978, Section 70-4-1 through 15) in order to secure the payment to Unit Operator of any sum
due hereunder for Unit Expenses.

12.8 UNPAID UNIT EXPENSE. If any Working Interest Owner fails to pay its share of Unit
Expense within sixty (60) days after rendition of a statement therefor by Unit Operator, each Working Interest
Owner (including the Unit Operator) agrees, upon request by Unit Operator, to pay its proportionate part of
the unpaid share of Unit Expense of the defaulting Working Interest Owner. Working Interest Owners that pay
the share of Unit Expense of a defaulting Working Interest Owner shall be reimbursed by Unit Operator for
the amount so paid, plus any interest collected thereon, upon receipt by Unit Operator of any past due
amount collected from the defaulting Working Interest Owner and/or out of the proceeds for the sale of the
defaulting party’s share of Unitized Substances as provided in Article 12.9 below. Any Working Interest
Owner so paying a defaulting Working Interest Owner's share of Unit Expense shall be secured by the liens
and security interest described in Article 12.6, and each paying party may independently pursue any remedy
available hereunder or otherwise. While in default, any such defaulting Working Interest Owner forfeits its
voting rights and such rights will be shared proportionately by the non-defaulting Working Interest Owners.

12.9 RIGHT TO COLLECT PROCEEDS. Upon default in the payment of its share of Unit Expense
by any Working Interest Owner including the Unit Operator, the Working Interest Owners that pay a share of
the defaulting party’s Unit Expense, shall have the right, without prejudice to other rights or remedies, to
collect from the purchaser the proceeds from the sale of such Working Interest Owner's share of Unitized
Substances until the amount owed by such defaulting party, including the amount of any non-consent penalty
that may be authorized pursuant to Section 12.10.D below, plus interest, has been paid. Each purchaser shall
be entitled to rely upon Unit Operator's or Working Interest Owner's written statement concerning the
amount of any defauit and all parties waive any recourse available against purchasers for releasing production
proceeds as provided in this paragraph.

12.10 SUSPENSION OF RIGHTS. In the event that any Working Interest Owner fails to pay
any amounts due hereunder for a period of sixty (60) days after such amounts are due, such party shail be
considered a defaulting party and the rights of a defaulting party may be suspended hereunder by the election
of the nondefaulting parties. Any party may deliver to the defaulting party a notice of default which shall
specify the default, specify the action to be taken to cure the default, and specify the actions to be taken by
the nondefaulting parties as a result of failure to cure the default. If within thirty (30) days of delivery of such
notice, the default has not been cured, any or all of the following actions may result:

(a) Nondefaulting parties or Unit Operator for the benefit of nondefaulting parties may sue (at
Unit Expense) to collect the amounts in default, plus interest accruing on the amounts recovered
from the date of default until the date of collection at the rate specified in Article 12.6. Nothing
herein shall prevent any party from suing any defaulting party to collect consequential damages
accruing to such party as a result of the default.

(b)  Defaulting party shall no longer have the right to receive information as to any operation
conducted hereunder, the right to vote on any matter submitted to the Working Interest Owners,
or the right to receive proceeds of production from any well subject to this Agreement.
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(c) In the event any party brings legal proceedings to enforce any financial obligation of a
party hereunder, the non-defaulting party bringing such proceedings shall be entitled to recover
all court costs, costs of collection, and reasonable attorneys’ fees, which the lien and security
interest provided for herein shall also secure.

(d) If a party remains in default after the 30-day period for curing default, Unit Operator shall
have the optional right to declare that such defaulting Working Interest Owner has elected to
become a Non-Consenting Party, as provided for in Article 11.1 hereof, and that all unpaid sums
shall be subject to a 200% penalty as though said Working Interest Owner had elected to be
carried under said Article 11.1. If this right is exercised, the Operator shall offer the interest of
such a defaulting Working Interest Owner to the remaining Working Interest Owners under terms
and provisions identical to those in the Non-Consent Provisions, Article 11 of this Agreement.
Consenting Working Interest Owners shall be deemed to be Consenting Parties as to their share
of such defaulting Working Interest Owner’s Working Interest with the right to recover a
proportionate share of the 200% Non-Consent penalty.

(e) The rights, powers, and remedies conferred in this Article 12 are cumulative, and not
exclusive of (1) any and all other rights, powers, and remedies conferred in this Agreement, (2)
any and all rights, powers and remedies existing at law or in equity, and (3) any and all other
rights, powers and remedies provided in any other agreement between the parties.

12.11 CARVED-OUT INTEREST. If any Working Interest Owner shall, after executing this
Agreement, create an overriding royalty, production payment, net proceeds interest, carried interest, or any
other interest out of its Working Interest, such carved-out interest shall be subject to the terms and provisions
of this Agreement, specifically including, but not limited to, Article 12.6 hereof entitled "Lien and Security
Interest of Unit Operator”. If the Working Interest Owner creating such carved-out interest (a) fails to pay
any Unit Expense chargeable to such Working Interest Owner under this Agreement, and the production of
Unitized Substances accruing to the credit of such Working Interest Owner is insufficient for that purpose, or
(b) withdraws from this Agreement under the terms and provisions of Article 18 hereof, the carved-out
interest shall be chargeable with a pro rata portion of all Unit Expense incurred hereunder, the same as
though such carved-out interest were a Working Interest, and Unit Operator shall have the right to enforce
against such carved-out interest the lien and all other rights granted in Articles 12.6, 12.7, 12.8, 12.9 and
12.10, for the purpose of collecting the Unit Expense chargeable to the carved-out interest.

ARTICLE 13
NONUNITIZED FORMATIONS

13.1 RIGHT TO OPERATE. Any Working Interest Owner that now has or hereafter acquires the
right to drill for and produce oil, gas, or other minerals, from a formation underlying the Unit Area other
than the Unitized Formation, shall have the right to do so notwithstanding this Agreement or the Unit
Agreement. In exercising the right, however, such Working Interest Owner shall exercise care to prevent
unreasonable interference with Unit Operations. No Working Interest Owner shall produce Unitized
Substances through any well drilled or operated by it. If any Working Interest Owner drills any well into or
through the Unitized Formation, the Unitized Formation shall be protected in a manner satisfactory to
Working Interest Owners so that the production of Unitized Substances will not adversely be affected.

13.2 MULTIPLE COMPLETIONS. As of the effective date hereof, any well bore in which there is a
completion in both the Unitized Formation and any other formation shall be considered as a multiple
completion. The Working Interest Owners that have contributed such multiple completion reserve the right to
use such well bore for operations in any other formation. It shall be the sole responsibility of the owners of
the other formation to furnish and install equipment necessary to segregate the production both in the well
and on the surface in a manner acceptable to the Working Interest Owners. If there is a conflict of interest
between the Working Interest Owners and any other formation owner with respect to a multiple completion,
or the operation thereof, the interest of the Working Interest Owners shall prevail.
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13.2.1 REMEDIAL WORK. If it becomes necessary to workover, recondition, redrill, or
abandon a well in the other formation, such work shall be performed by and at the sole risk and expense of
the owners of the other formation under supervision of Unit Operator. If it becomes necessary to perform like
work in the Unitized Formation, such work shall be performed by Unit Operator at Unit Expense.

13.2.2 LIABILITY. The Working Interest Owner shall not be liable or responsible for
any damage to or loss of production from the other formation, including the use of such well as an injection
well, nor for any damage to such well or to the property, equipment, or facilities used in the operation of
such well for production unless such damages result from gross negligence or willful misconduct. Likewise,
the owners of the other formation shall not be liable or responsible for any damage to or loss of production
from the Unitized Formation, including the use of such well as an injection well, nor for any damage to such
well or to the property, equipment or facilities, unless such damage results from gross negligence or willful
misconduct.

13.2.3 REDRILLING. In the event it becomes necessary and economically feasible to
redrill a well in which there is a multiple completion, the costs of the same shall be mutually agreed upon by
the Working Interest Owners and the owners in the other formation.

13.2.4 DIVISION OF EXPENSES. All charges directly attributable to the Unitized
Formation in multiple completed wells will be regarded as Unit Expense, and all charges directly attributable
to another formation in such well will be borne by the owners of the other formation. When charges cannot
be directly attributed to either the Unitized Formation or to the other formation(s), such charges will be
divided among the various completed formations equally. Those charges allocated to the Unitized Formation
will be regarded as Unit Expense. Charges allocated to other formation(s) will be charged to the owners of
such formation(s).

ARTICLE 14
TITLES

14.1 WARRANTY AND INDEMNITY. Each Working Interest Owner represents and warrants that
it is the owner of the respective Working Interests set forth opposite its name in Exhibit D, and agrees to
indemnify and hold harmless the other Working Interest Owners from any loss due to failure, in whole or
part, of its title to any such interest, except failure of title arising because of Unit Operations; however, such
indemnity and any liability for breach of warranty shall be limited to an amount equal to the net value that
has been received from the sale or receipt of Unitized Substances attributed to the interest as to which title
failed. Each failure of title will be deemed to be effective, insofar as this Agreement is concerned, as of 7:00
a.m. on the first day of the calendar month in which such failure is finally determined, and there shall be no
retroactive adjustment of Unit Expense as a result of a title failure.

14.2 FAILURE BECAUSE OF UNIT OPERATIONS. The failure of title to any Working Interest in
any Tract because of Unit Operations, including non-production from such Tract, shall not change the Unit
Participation of the Working Interest Owner whose title failed in relation to the Unit Participations of the
other Working Interest Owners at the time of the title failure.

14.3 TITLE EXAMINATION. Unit Operator is hereby authorized to conduct such title examination
and title curative work on any interest in any Tract or Tracts as it deems necessary or advisable from time to
time for purposes of unitization and/or Unit Operations; and each Working Interest Owner who owns any
interest in any such Tract agrees to cooperate in such title examination and agrees to furnish to Unit Operator
all records affecting title, including but not limited to title opinions and abstracts of title, that may be in such
Working Interest Owner's possession or control. All costs and expenses incurred in such title examination
and curative work conducted for said purposes before or after the Effective Date hereof shall be treated as a
Unit Expense.

14.4 WAIVER OF RIGHTS TO PARTITION. Each party hereto agrees that, during the existence of
this Agreement, it will not resort to any action to partition the Unitized Formation or the Unit Equipment,
and to that extent waives the benefits of all laws authorizing such partition.
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ARTICLE 15
LIABILITY, CLAIMS, AND SUITS

15.1 INDIVIDUAL LIABILITY. The duties, obligations, and liabilities of Working Interest Owners
shall be several and not joint or collective; and nothing herein shall ever be construed as creating a
partnership of any kind, joint venture, association, or trust among Working Interest Owners. Each party
hereto shall be individually responsible for its own obligations as herein provided.

15.2 SETTLEMENTS. Unit Operator may settle any single damage claim or suit involving Unit
Operations if the expenditure does not exceed Twenty-five Thousand Dollars ($25,000.00) and if the payment
is in complete settlement of such claim or suit. If the amount required for settlement exceeds the above
amount, Working Interest Owners shall assume and take over the further handling of the claim or suit, unless
such authority is delegated to Unit Operator. All costs and expense of handling, settling, or otherwise
discharging such claim or suit shall be an item of Unit Expense. If a claim is made against any Working
Interest Owner or if any Working Interest Owner is sued on account of any matter arising from Unit
Operations over which such Working Interest Owner individually has no control because of the rights given
Working Interest Owners and Unit Operator by this Agreement and the Unit Agreement, the Working Interest
Owner shall immediately notify Unit Operator, and the claim or suit shall be treated as any other claim or
suit involving unit Operations.

ARTICLE 16
INTERNAL REVENUE PROVISION

16.1 INTERNAL REVENUE PROVISION. Notwithstanding any provisions herein that the rights
and liabilities of the parties hereunder are several and not joint or collective, or that this Agreement and
operations hereunder shall not constitute a partnership, if for Federal income tax purposes this Agreement
and the operations hereunder are regarded as a partnership, then each of the parties hereto elects to be
excluded from the application of all of the provisions of Subchapter K, Chapter 1, Subtitle A, of the Internal
Revenue Code of 1986, as permitted and authorized by Section 761 of the Code and the regulations
promulgated thereunder. Unit Operator is hereby authorized and directed to execute on behalf of each of the
parties hereto such evidence of this election as may be required by the Secretary of the Treasury of the United
States or the Federal Internal Revenue Service, including specifically, but not by way of limitation, all of the
returns, statements, and the data required by Federal Regulations. Should there be any requirement that each
party hereto furnish further evidence of this election, each party hereto agrees to execute such documents and
furnish such other evidence as may be required by the Federal Internal Revenue Service or as may be
necessary to evidence this election. Each party hereto further agrees not to give any notices or take any other
action inconsistent with the election made hereby. If any present or future income tax laws of the State of
New Mexico, or any future income tax laws of the United States, contain provisions similar to those in
Subchapter K, Chapter 1, Subtitle A, of the Internal Revenue Code of 1986, under which an election similar
to that provided by Section 761 of Subchapter K of the Code is permitted, each of the parties agrees to make
such election as may be permitted or required by such laws. In making this election, each of the parties states
that the income derived by such party from the operations under this Agreement can be adequately
determined without the computation of partnership taxable income.

ARTICLE 17
NOTICES

17.1 NOTICES. All notices between the parties authorized or required hereunder, unless otherwise
specifically provided, shall be in writing and delivered in person or sent by United States mail, courier
service, telex, telecopier or other form of facsimile or telegram, postage or charges prepaid, and addressed
to the representative of each Working Interest Owner as furnished to Unit Operator in accordance with
Article 4. Notice shall be deemed delivered only when received by the Working Interest Owner to whom the
notice is directed and the time for such party to deliver any notice in response thereto shall run from the date
the originating notice is received. “Receipt” for purposes of this agreement with respect to written notice
delivered hereunder shall be actual delivery of the notice to the address of the party, or to the telecopy,
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delivered hereunder shall be actual delivery of the notice to the address of the party, or to the telecopy,
facsimile, or telex machine of such party. Any responsive notice shall be deemed delivered upon actual
receipt at the address of the party, or upon delivery of such notice to the courier or telegraph service, or upon
transmittal by telex, telecopy, or facsimile, or when personally delivered to the party to be notified. All oral
notices permitted by this agreement shall be confirmed immediately thereafter by written notice.

ARTICLE 18
WITHDRAWAL OF WORKING INTEREST OWNER

18.1 WITHDRAWAL. If any Working Interest Owner desires to be relieved of all obligations and
liabilities thereafter accruing, it shall provide written notice of such desire to the Unit Operator and all
other Working Interest Owners. If any other Working Interest Owner does not desire to take its
proportionate share of such party’s Working Interest, it shall notify the Unit Operator within fifteen (15)
days of receipt of such notice. If no party objects to taking its proportionate share of the interest of such
party desiring to withdraw from the Unit, or if there are objections, if the Unit Operator and or any other
remaining Working Interest Owners elect to assume the objecting party’s share of such interest, the Unit
Operator shall advise the party desiring to withdraw (Withdrawing Party) within fifteen (15) days of the
end of such fifteen day notice period that it may withdraw. However, if 100% of the Working Interest of
the party desiring to withdraw is not subscribed, the Operator shall inform such party that it may not
withdraw.

If permission to withdraw is granted, the Withdrawing Party shall execute an assignment conveying all of
its interest in all oil, gas and mineral leases, insofar as such leases lie within the Unit Area and only
insofar as said leases cover the Unitized Formation. Such assignment shall include all Working Interest
owned by the Withdrawing Party together with the entire interest of such party in any and all wells,
materials, equipment and other property within or pertaining to the Unit. Such assignment shall be made
to all remaining Working Interest Owners proportionately or in whatever percentages are agreed among
the remaining Working Interest Owners. The assignment shall be delivered to the Unit Operator for
recordation and dissemination to the assignees named therein. Any assignment made under this provision
shall be made with special warranty of title only. However, there shall be no payment to the assignor
therefor. The Withdrawing Party shall not be relieved of its liability for any obligation accrued under
this Agreement or the Unit Agreement prior to the date Unit Operator advises that it may withdraw.

ARTICLE 19
ABANDONMENT OF WELLS

19.1 RIGHTS OF FORMER OWNERS. If Working Interests Owners decide to permanently abandon
any well within the Unit Area prior to termination of the Unit Agreement, Unit Operator shall give written
notice thereof to the Working Interest Owners of the Tract on which the well is located. Said notice shall
include the net salvage value of the casing and equipment in and on the well as determined under the terms of
Exhibit E attached hereto. Working Interest Owners of the Tract shall have the option for a period of sixty
(60) days after the sending of such notice to notify Unit Operator in writing of their election to take over and
own the well. Within ten (10) days after the Working Interest Owners of the Tract have notified Unit Operator
of their election to take over the well, they shall pay Unit Operator, for credit to the joint account, the amount
determined to be the net salvage value of the casing and equipment . The Working Interest Owners of the
Tract, by taking over the well, agree to properly seal off and protect the Unitized Formation, and upon
abandonment to plug the well in compliance with applicable laws and regulations. The Working Interest
Owners who take over the well under this provision shall immediately file the necessary forms with the
appropriate state and federal agencies showing the change in the operation of such well.

19.2 PLUGGING. If the Working Interest Owners of a Tract do not elect to take over a well located
within the Unit Area that is proposed for abandonment, Unit Operator shall plug and abandon the well in
compliance with applicable laws and regulations retaining any salvage value received for the joint account.

19.3 RIGHT OF ACQUISITION OF WELLBORES. If Working Interest Owners of a particular
Tract decide to permanently abandon any well within the Unit Area which is NOT included in the Unit prior
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to termination of the Unit Agreement, the Working Interest Owners of such well shall give written notice
thereof to the Unit Operator, together with the net salvage value of the casing and equipment in and on the
well, and Unit Operator, subject to Article 3.2.4 hereof, shall have the option for a period of sixty (60) days
after the sending of such notice to notify the Working Interest Owners of such well in writing of any election
to take over and own the well for the benefit of the Working Interest Owners. If the value of the casing and
equipment in such well exceed $25,000, within ten (10) days of receipt of a notice of the availability of such
well, Unit Operator shall notify the Unit Working Interest Owners in writing of the option to acquire the well
for Unit Operations. The decision as to whether to take over such well will then be governed by the
provisions of Article 4.3.4 hereof. Within ten (10} days after the Unit Operator has notified the Working
Interest Owners of the well of any election to take over the well, Unit Operator shall pay the Working Interest
Owners of such well, as an expense of the joint account, the net salvage value of the casing and equipment in
and on the well. By taking over the well, the Unit Working Interest Owners agree upon abandonment to plug
the well in compliance with applicable laws and regulations at the expense of the joint account. The Unit
Operator upon taking over the well under this provision shall immediately file the necessary forms with the
appropriate state and federal agencies showing the change in the operation of such well.

ARTICLE 20
EFFECTIVE DATE AND TERM

20.1 EFFECTIVE DATE. This Agreement shall become effective when the Unit Agreement becomes
effective.

20.2 TERM. This Agreement shall continue in effect so long as the Unit Agreement remains in
effect, and thereafter until (a) all Unit wells have been plugged and abandoned or turned over to Working
Interest Owners in accordance with Article 19; (b) all Unit Equipment and real property acquired for the
joint account have been disposed of by Unit Operator in accordance with instructions of Working Interest
Owners; and (c) there has been a final accounting.

ARTICLE 21
ABANDONMENT OF OPERATIONS

21.1 TERMINATION. Upon termination of the Unit Agreement, the following will occur:

21.1.1 OIL AND GAS RIGHTS. Oil and Gas Rights in and to each separate Tract shall
no longer be affected by this Agreement, and thereafter the parties shall be governed by the terms and
provisions of the leases, contracts, and other instruments affecting the separate Tracts.

21.1.2 RIGHT TO OPERATE. Working Interest Owners of any Tract that desire to take
over and continue to operate wells located thereon may do so by paying Unit Operator, for credit to the joint
account, the net salvage value, as determined under the terms of Exhibit E attached hereto, of the casing and
equipment in and on the wells taken over and by agreeing upon abandonment to plug each well in compliance
with applicable laws and regulations and to restore the surface of the lands as required under the terms of any
applicable laws, rules, regulations, orders, or contractual obligations.

21.1.3 SALVAGING WELLS. Within six (6) months of agreement to terminate the Unit,
Unit Operator shall salvage as much of the casing and equipment in or on wells not taken over by Working
Interest Owners of separate Tracts as can economically and reasonably be salvaged, and shall cause the wells
to be plugged and abandoned in compliance with applicable laws and regulations and the surface of the lands
to be restored as required under the terms of any applicable laws, rules, regulations, orders, or contractual
obligations.

21.1.4 COST OF ABANDONMENT. The cost of abandonment of Unit Operations
including surface restoration shall be a Unit Expense.
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21.1.5 DISTRIBUTION OF ASSETS. Working Interest Owners shall share in the
distribution of Unit Equipment, or the proceeds thereof, in proportion to their Unit Participations.

ARTICLE 22
RIGHTS OF WAYS AND EASEMENTS

22.1 ASSIGNMENT TO UNIT OPERATOR. Each Working Interest Owner having rights of ways,
easements or leasehold interest in surface sites necessary for Unit Operations hereby agrees to assign, to the
extent of its right and interest, to Unit Operator for the benefit of the Working Interest Owners, a
non-exclusive right and interest in and to such interest. A Working Interest Owner having such an interest
shall, within ninety (90) days after the Effective Date execute and deliver to Unit Operator, in recordable
form, an assignment of such rights and interests, together with copies of the instruments creating such
interests and any maps or plats further describing and depicting the affected premises.

22.2 RENTAL PAYMENTS. The owners of such interest agree to make any rental payments or other
payments which may become due to avoid termination of any such interest for failure to make such payment
prior to 30 days beyond the date formal assignment of such interest to Unit Operator is accomplished as
described in this Article 22.1 above. Any payments made under this paragraph shall be a direct charge under
Unit Expense.

223 RIGHTS OF UNIT OPERATOR. Such interest described in this Article 22.1 above, shall
continue in Unit Operator for so long as such are used for Unit Operations, or unti} released by recordable
instrument. In the event a Unit Operator ceases to be such, it shall assign such rights and interests to the
successor Unit Operator.

ARTICLE 23
GOVERNMENTAL REGULATIONS

23.1 GOVERNMENTAL REGULATIONS. Working Interest Owners agree to release Unit Operator from
any and all losses, damages, claims and causes of action arising out of, incident to or resulting directly or
indirectly from Unit Operator’s interpretation or application of rules, rulings, regulations or orders of any
governmental agency or successor agencies to the extent Unit Operator’s interpretation or application of such
rules, rulings, regulations or orders were made in good faith. Working Interest Owners further agree to
reimburse Unit Operator for their proportionate share of any amounts Unit Operator may be required to
refund, rebate or pay as a result of an incorrect interpretation or application of the above noted rules, rulings,
regulations or orders, together with their proportionate part of interest and penalties owing by Unit Operator
as a result of such incorrect interpretation or application of such rules, rulings, regulations or orders.

ARTICLE 24
FORCE MAJEURE

24.1 FORCE MAJEURE. The obligations of Unit Operator hereunder shall be suspended to the extent
that, and only so long as, performance thereof is prevented by an act of God, fire, lightning, storm, flood
or other acts of nature, strikes, lockouts or other industrial disturbance, acts of civil or military
authorities, acts of war, blockade, public riot, explosion, restrictions or restraints imposed by law or by
regulation or order of governmental authority, whether federal, state or local, inability to obtain
necessary rights of access, unavailability of equipment, or any other cause reasonably beyond the control
of Unit Operator, whether or not similar to any cause above enumerated. Whenever performance of its
obligations is prevented by any such cause, Unit Operator shall give notice thereof to the parties as
promptly as is reasonably practicable.
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ARTICLE 25
APPROVAL

25.1 COUNTERPART EXECUTION, RATIFICATION OR APPROVAL. This Agreement may be
executed in any number of counterparts, no one of which needs to be executed by all parties, or may be
ratified or consented to by other separate instruments in writing specifically referring hereto, and shall be
binding upon all those parties who have executed such a counterpart, other separate instrument, ratification
or consent hereto with the same force and effect as if all parties had signed the same document, and
regardless of whether or not it is executed by all other parties owning or claiming an interest in the land
within the above-described Unit Area.

25.2 CONFLICT WITH PRIOR AGREEMENTS. It is recognized there may be certain existing
agreements by and between several of the Lessees or Working Interest Owners hereto, covering a portion of
the Oil and Gas Rights subject to this Operating Agreement. In case of any inconsistency or conflict between
this Unit Operating Agreement and those certain agreements, this Unit Operating Agreement shall govern.

ARTICLE 26
SUCCESSORS AND ASSIGNS

26.1 SUCCESSORS AND ASSIGNS. This Agreement shall extend to, be binding upon, and inure to
the benefit of the parties hereto and their respective heirs, devisees, legal representatives, successors, and
assigns, and shall constitute a covenant running with the lands, leases, and interests covered hereby.

IN WITNESS WHEREOQF, the parties hereto have executed this Agreement on the day and dates evidenced
by their certificates of acknowledgments hereof below their respective signatures.

UNIT OPERATOR:

ST. MARY LAND & EXPLORATION COMPANY

By: 2? ;D%é %@ Date: F
Milam Randolph Phdro

Vice President - Land & Legal
1776 Lincoln Street, Suite 1100
Denver, Colorado 80203-1080

THE STATE OF COLORADO §

§

_ CQUNTY OF DENVER §
This instrument was acknowledged before me on this the H T day of February , 1999,

“",’@,Uf‘Milam Randoiph Pharo, as Vice President - Land & Legal of St. Mary Land & Exp17oration Company, a
, g tPelaware) corporation, on behalf of said corporation.

Notary Public, State of 0L 0LADO

Printed Name: R}.;"f‘l cia Flanigan
Wl AT My commission expires: Mcu/J 1$,°2003

Perrryeps et
Ty

s:\lynnelunitjoa with nonconsent
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EXHIBIT "A-1"

EAST SHUGART (DELAWARE) UNIT -
TRACT DESCRIPTIONS

Tract No. | Tract Name | Status Tract Operator Acres | County
1A S. Taylor 2 HBP |Harvey E. Yates Company 40.00| Eddy
18 S. Taylor 3 HBP {Harvey E. Yates Company 40.00| Eddy
2 Inca Fed HBP |[St. Mary Land & Exploration Company 122.07 Lea
3A Conoco 1 HBP |St. Mary Land & Exploration Company 41.01 Lea
3B Conoco 3 HBP |St. Mary Land & Exploration Company 41.04 Lea
4 Mohawk 1 HBP |St. Mary Land & Exploration Company 40.00 Lea
5A Geronimo 3 | HBP [St. Mary Land & Exploration Company 40.00| Eddy
58 |Geronimo 4 | HBP |St. Mary Land & Exploration Company 40.00| Eddy |
5C Geronimo 5 | HBP |St. Mary Land & Exploration Company 20.00| Eddy
5D Geronimo 8 | HBP |St. Mary Land & Exploration Company 40.00| Eddy
5 Geronimo 9 | HBP |St. Mary Land & Exploration Company 40.00| Eddy
5F Geronimo 10| HBP |St. Mary Land & Exploration Company 40.00{ Eddy
5G Geronimo 12| HBP |St, Mary Land & Exploration Company 20.00| Eddy
6 Jade 1 HBP |St. Mary Land & Exploration Company 40.00 Lea

604.12

Total Federai Acres; 604.12

Total State Acres 0

Total Fee Acres 0

Total Unit Acres 604.12




EXHIBIT "B"

EAST SHUGART (DELAWARE) UNIT
LEA AND EDDY COUNTIES, NEW MEXICO

SERIAL NO. & BASIC ROYALTY
EFFECTIVE OWNER AND OVERRIDING ROYALTY/CARRIED WORKING
TRACT NO. TRACT NAME DESCRIPTION OF LAND ACRES DATE PERCENTAGE LESSEE'OF RECORD INTEREST OWNER AND PERCENTAGE WORKING INTER
1A S. Taylor No. 2 T18S,R31E 40 NM - 2537 United States of Harvey E. Yates Co. Global Natural Resources Corporation of Nevada etal Harvey E. Yates Co
Section 13: SE/4 SE/4 HBP America - 12.5% (42.081804%); Yates 5.687500%
Eddy County, New Mexico Energy Corp.
(19.845696%); Explorers
Petroleum Corp.
(5.56375%); Spiral Inc.
(5.56375%); Stelaron
Inc. (25%); Heyco
Employees, Ltd. (1.90125%)
1B S. Taylor No. 3 T18S, R31E 40 NM - 2537 United States of Harvey E. Yates Co. Global Natural Resources Corporation of Nevada etal Harvey E. Yates Co
Section 13: SW/4 SE/4 HBP America - 12.5% (42.081804%); Yates 5.687500%
Eddy County, New Mexico Energy Corp.
(19.845696%); Explorers
Petroleum Corp.
(5.56375%), Spiral Inc.
(5.56375%); Stelaron
Inc. (25%); Heyco
Employees, Ltd. (1.90125%)
2 inca Federal T18S, R32E 122.07 NM-9016 United States of Curry & Thomton (25%); St. Mary Land & Expioration Company et al - 12.5% St. Mary Land & Ex
Section 19: Lots 1 & 2 (W/2 NW/4) HBP America Siete Qil & Gas Corp. (50%)
- and NE/4 Nw/4 *Step Scale 12.5 - 32% George H. Hunker (25%)
Lea County, New Mexico
3A Conoco No. 1 T18S, R32E 41.01 NM - 9017 United States of Conoco, inc. Five States 1994-E, Ltd. - 12.5% Higgins Trust, Inc. e
Section 18; Lot 4 (SW/4 SW/4) HBP America -
Lea County, New Mexico *Step Scale 12.5 - 32%
3B Conoco No. 3 T18S, R32E 41.04 NM - 8017 United State of Conoco, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exj
Section 19: Lot 3 (NW/4 SW/4) HBP America

Lea County, New Mexico

*Step Scale 12.5 - 32%

Page 1 0of 2



SERIAL NO. & BASIC ROYALTY
EFFECTIVE OWNER AND OVERRIDING ROYALTY/CARRIED WORKING PARTICIPATION OF
TRACT NO. TRACT NAME DESCRIPTION OF LAND ACRES DATE PERCENTAGE LESSEE OF RECORD INTEREST OWNER AND PERCENTAGE WORKING INTEREST OWNER AND PERCENTAGE TRACT IN UNIT
4 Mohawk No. 1 T18S, R32E 40 NM - 8018 United States of Gladys Shannon (1%),  St. Mary Land & Expioration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.02784
Section 19: NE/4 SW/4 HBP America - *12.5%,; Elizabeth S. Borgaard
Lea County, New Mexico (1.21875%); David T.
Edwards (1.21875%);
Kate N. Edwards
(2.4375%); William J.
- Casey (3.125%); Mildred .
M. Trammel! (3.125%);
Trammell Estate
(3.125%); Nicholas R.
Dupont (20.3125%); E. J.
McCurdy Est. (65.0625%)
5A Geronimo No. 3 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.12367000
Section 24: NE/4 NE/4 HBP America - *12.5%
Eddy County, New Mexico
5B Geronimo No. 4 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.08685000
Section 24: SE/4 NE/4 HBP America - *12.5%
Eddy County, New Mexico
5C Geronimo No. 5 T18S, R31E 20 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.125%  St. Mary Land & Exploration Company et al - 100% 0.02293500
Section 24: Part of NW/4 NE/4 HBP America - *12.5%
Eddy County, New Mexico
5D Geronimo No. 8 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.125%  St. Mary Land & Exploration Company et al - 100% 0.03188000
Section 24; NE/4 SE/4 HBP America - *12.5%
Eddy County, New Mexico
5E Geronimo No. 9 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.06723000
Section 24: SW/4 NE/4 HBP America - *12.5%
Eddy County, New Mexico -~
5F Geronimo No. 10 T18S, R31E 40 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.5% St. Mary Land & Exploration Company et al - 100% 0.02345500
Section 24: NW/4 SE/4 HBP America - *12.5%
Eddy County, New Mexico
5G Geronimo No. 12 T18S, R31E 20 NM NM-025777 United States of 18-31, Inc. St. Mary Land & Exploration Company et al - 12.125%  St. Mary Land & Exploration Company et al - 100% 0.02181000
Section 24: Part of the NW/4 HBP America - *12.5%
NE/4
Eddy County, New Mexico
6 Jade No. 1 T18S, R32E 40 NM - 67987 United States of Intoil, Inc. (50%); St. Mary Land & Exploration Company et al - 1.875%  St. Mary Land & Exploration Company et al - 100% 0.09090500
Section 19: SE/4 NW/4 HBP America - Qil: *Step-  Siete Oil & Gas Corp.
Lea County, New Mexico Scale 12.5% - 17%; (50%)
Gas: 12.5%
Total Unit Acres:  604.12 1.00000000
*Subject to Stripper Wel!

qualification on Oil
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EXHIBIT"C"

East Shugart Delaware Unit

Tract Participation Factors

Tract No. {Tract Name |% of Acres |{% of Cum Oil |% of Oil Rate|% of OOIP  |% of Rem. Prim |Unit Participation
1A S. Taylor 2 6.62% 8.99% 8.83% 6.24% 8.03% 7.5875%
1B S. Taylor 3 6.62% 0.00% 0.00% 3.32% 0.00% 1.6590%
2 Inca Fed 20.21% 28.95% 28.07% 26.62% 24.54% 26.6995%
3A Conoco 1 6.79% 10.77% 11.10% 5.09% 11.76% 8.5300%
38 Conoco 3 6.80% 2.86% 5.18% 6.75% 7.35% 5.8665%
4 Mohawk 1 6.62% 1.40% 2.25% 3.32% 2.35% 2.7840%
5A Geronimo 3 6.62% 15.95% 12.37% 11.15% 13.94% 12.3670%
58 Geronimo 4 6.62% 9.92% 6.02% 10.92% 6.62% 8.6850%
5C Geronimo 5 3.31% 2.93% 1.75% 3.06% 0.18% 2.2935%
5D Geronimo 8 6.62% 2.09% 2.59% 4.26% 1.28% 3.1880%
5E Geronimo 9 6.62% 5.47% 6.65% 6.69% 8.22% 6.7230%
5F Geronimo 10 6.62% 1.42% 2.39% 2.23% 2.08% 2.3455%
5G Geronimo 12 3.31% 1.83% 1.75% 3.06% 0.53% 2.1810%
6 Jade 1 6.62% 7.42% 11.05% 7.29% 13.12% 9.0905%
100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
Participation Formula: (5% X Acres) + (15% X Cum Qil) + (25% X Qil Rate) + (40% X OOIP) + (15% X Rem. Prim)
Acres = Number of acres within the tract.

Cum Qil = Amount of Primary oil produced as of 6/1/98.

Oil Rate = Average daily production rate from 1/98 through 5/98.

OOQIP = Original Qil In Place.

l

Rem. Prim. = Remaining unproduced primary reserves.




EXHIBIT "D" Revised Per Order No. R-11255
Attached to East Shugart (Delaware) Unit Operating Agreement

S. Taylor 2| S. Taylor 3} Inca Fed { Conoco 1 | Conoco3 | Mohawk Geronimo 3| Geronimo 4| Geronimo 5] Geronimo 8| Geronimo 9] Geronimo 10%]) Geronimo 12|  Jade 1 Total Unit Participation

] Tract 1A | Tract 18 | Tract2 | Tract3A | Trect3B | Tract4 | Tract5A | Tract5B | Tract5C | Tract5D | Tract 5E  Tract5F Tract 5G| Tract6 )
OWNER ] owi awt | Gwi | Gwl GWI GWI GWI Gwr | 6w GWI | owi GWI [ < GWI
Rivernill Energy Corporation  |wi] I ]0.02588138]0.00385083| 0.00486128] 0.00205525] 0.00880932] 0.00493930] 0.00126443] 0.00177617) 0.00492226 0.00168732| 0.00122288]0.00505353 ~ 0.08632794
St. Mary Land & Exploration Company | WiI ] T |0:23293238] 0.03465746| 0.04375184) 0.01853339| 007928388 0.04445373] 0.01137991) 0.01598560] 0.04430034 0.01518589| 0.011005890.04548173| ~0.59695204 B
Hare Production Company ~ |WI I - 1 ~|0.00094113] 0.00081956 B - ] ] " 000176069
TedE. Bacl w N 0.00241853 ~ " |0.00222424]0.00159542| 0.00017301] 0.00034748] N 0.00675867
Norman Barker I T e N Jooo429es0f 1 |0.01062560 0.00582800| 0.00094800| 0.00138990] 0.00557120] _ 0.00183280} 0.00088950 0.03138860
Borica Oil, inc. |wi} ) 0.00053745] 0.00132870| 0.00072850] 0.00011850{0.00017374{ 0.00069640] 0.00022910] 0.00011119 0.00392358
Gerald E. and Emma Patricia 1 o
Harrington Trust Wi 0.00132725/ 0.00053745 0.00010566 0.00004476] 0.00132870 0.00072850{ 0.00011850} 0.000173740.00069640}  0.00022910f 0.00011119f0.00053195 0.00593319
NM&T Resources, LLC Wi ~10.00016124 ) 0.00591537]0.00324328 0.00003555| 0.00005212| 0.00167136] _0.00006873| 0.00003336] o.01t18101}f
Paula S. Campbetit Wi ] ] 0.00002687 ) 0.00098590] 0.00054055] 0.00000593} 0.00000869| 0.00027856] 0.00001146] 0.00000556 0.00186350
Brian D. Kantor; Successor to Del Lane i 0.00074141]0.00053181 0.00024531] 0.00000000] 0.00000000 0.00151853
Dr. Michae! Norton, 1l 0.00134363] 0.00699728) 0.00296407] 0.00332175] 0.00182125] 0.00029625| 0.00043434] 0.00174100] 0.00103095| 0.00027797 0.02022849
Troy or Sandra Oney 1 0.00132870 . . 0.00132870]
Leonard Schaen L - 0.00222424]0.00053181 —}0.00122375 o 0.00397980
Barbara A. Schatz, Trustee of the )
Schatz Management Trust UTA 9/1/92 | W 0.00107490 0.00265740] 0.00145700] 0.00023700§ 0.00034748] 0.00139280|  0.00045820| 0.00022238 0.00784715
Edwin G. Wallace wi 0.00074141 0.00049061 ] f 0.00123203
William Nickey Wi ) ] 0.00053181]0.00021567 _|o.00049061 - B 0.00123809
Gary Keith Tannahill, Barbara Carthell N ’
Mathis and Amarillo National Bank, Co-
Trustees u/w/o Chester Francis
Carthel, dec'd f/b/o Olga Eudora
Tannahill Mathis Wi _|0.00026873 0.00005925| 0.00008687 | 0.00011455] 0.00005559] 0.00058499
Gary Keith Tannahill, Barbara Carthell T
Mathis and Amarillo National Bank, Co-
Trustees u/w/o Chester Francis
Carthel, dec'd f/b/o Theodore H.
Carthell 0.00026873 0.00005925] 0.00008687 0.00011455] 0.00005559 0.00058499
jDon L. Lee 0.00026873 0.00005925| 0.00008687 0.00011455| 0.00005559 0.00058499
Richard E. O'Connell 0.00107490 0.00023700] 0.00034748 0.00045820] 0.00022238 0.00233995
Gwendolyn Manning Williams J0.00161235 0.00398610] 0.00218550 0.00035550] 0.00052121] 0.00208920] 0.00068730] 0.00033356 0.01177073
Lessie Fisher 0.00069640 0.00069640
Dean Kinsolving 0.00265450| 0.00053745] 0.00021131}0.00008951} 0.00265740] 0.00145700] 0.00011850] 0.00017374} 0.00139280] 0.00022910] 0.00011119]0.00106390 0.01069640
Patrick J. Morelio 0.00066435] 0.00036425 0.00034820 0.00137680
David J. Mossler 0.00053745 0.00132870] 0.00072850] 0.00011850] 0.00017374] 0.00069640] 0.00022910] 0.00011119 0.00362358]
John & Alice Sharp 0.00132870 0.00069640 0.00202510
Steve or Lola Bell 0.00044299 B 0.00044299
Nelson B. Alpers, Trustee of the Nelson
B. Alpers Family Trust U/T/A 5/12/97 0.00036425 ) 0.00036425
John V. Fox ] ~ 0.00011455 0.00011455
Patricia K. Jennings 0.00132725| 0.00026873] 0.00010566 0.00004476 . 0.00008687 0.00011455 0.00053195 0.00247976
J. David Wrather, Jr. i 0.00091212 0.00091212
Gene Shumate 0.00021131]0.00008951 - 0.00030083
Five States 1994-E Ltd. 0.02687250 ] | ] 0.02687250
Five States 1995-B Ltd. |0.01343625 — !, 0.01343625
Five States 1995-D Ltd. 0.01343625 0.01343625|
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EXHIBIT "D” Revised Per Order No. R-11255
Attached to East Shugart (Delaware) Unit Operating Agreement

S. Taylor 2] S. Taylor 3] Inca Fed | Conoco 1 | Conoco 3 Mohawk | Geronimo 3| Geronimo 4| Geronimo 5) Geronimo 8} Geronimo 9] Geronimo 10*| Geronimo 12] Jade 1 Total Unit Participation

Tract 1A | Tract18 | Tract2 | Tract3A | Tract3B | Tract4 | Tract5A | Tract58 | Tract5C | Tract 50 | Tract5E |  Tract5F Tract 5G Tracté |
OWNER - 1 Wi | owi | ewi | ow GWI GWI - GwWI GWI GWI GWI | 6w GWI GWI GwiI GWI
J. E. Cieszinski T wr b 0.00132725 ~}0.000105660.00004476 , ] 1 0.00053195 0.00200961]
intoil, Inc._____ wil 1D I D D D D e e 0.05319500 0.05319500
[Nortex Corporation | wif0.02085500] 0.00124250 1 1 1 ] 1 ‘ I 0.02209750
Harvey E. Yates Company | W1}0.03512914] 0.00209293 R B 1 I e Y 1 oosrzo7f ]
Spiral, Inc. " |wifo.00464128]0.00027652 ) B - 1 [ :‘ 0.00491780
Explorers Petroleum Corp. | Wi]0.00464128]0.00027652 - - 1 - 1 0.00491780
HEYCO Emplayees Ltd. — |wifo.00158602] 0.00009449 1 _ 0.00168051| |
Yates Energy Corporation ] WI1]0.01121772[ 0.00066833 _ o 1 1 0.01188605 ]
Jalapeno Corporation Wi 0.00534956]0.00031872 0.00566827
TOTAL WI 0.08342000] 0.00497000] 0.26545000] 0.10749000] 0.05635000| 0.02387000] 0.13287000] 0.07285000] 0.01580000§ 0.02316500} 0.06954000] 0.02291000] 0.01482500]0.1063%000] 1.00000000

- ; | : | [ ! - .
L _ m _ | | _l

*NOTE: The working interests in Tract 5F (Geronimo Federal #10) are subject to the terms of that certain farmout agreement dated October 10, 1985, between 18-31, Inc. and Siete Oil & Gas Corp. The Eo}_:@ interest shown herein are the Before Payout interests,

in the event Tract 5F reaches payout as deflined in said farmout agre Iment, the Working Interests in Tract 5F will be adjusted accordingly. | _ | | [ ! [ |
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COPAS—1895

. Recommended by the Councll
Kraftbilt 801-85 BOX 800 of Petroleum Accountants
TULSA, OK 74101 ) Socleties

(OPAS-

: EXHIBIT « E?

Attached to and made a part of that certain Unit Operating AGreement dated , 199
relative to the East Shugart Delaware Unit among St. Mary Land & Exploration Company,
as Operator, and Norman Barker, et al., 55 Non-Operators.

ACCOUNTING PROCEDURE
JOINT OPERATIONS

. GENERAL PROVISIONS

1. DEFINITIONS

"Joint Property” shall mean the real and personal property subject to the agreement to which this Accounting Procedure is attached.
"Joint Operations” shall mean activities required 1o handle specific operating conditions and problems for the exploration,
development, production, protection, maintenance, abandonment, and restoration of the Joint Property.

"Joint Account” shall mean the account showing the charges paid and credits received in the conduct of the Joint Operations and that
are to be shared by the Parties.

"Operator” shall mean the Party designated to conduct the Joint Operations.

"Non-Operators” shall mean the Parties to this agreement other than the Operator.

"Material” shall mean personal property, equipment, supplies, or consumables acquired or held for use on the Joint Property.
"Controllable Material” shall mean Material that at the time is so classified in the Material Classification Manual as most recently
recommended by the Council of Petroleum Accountants Societies (COPAS).

"Parties” shall mean legal entities signatory to the agreement, or their successors or assigns, to which this Accounting Procedure is
attached.

"Affiliate” shall mean, with respect to the Operator, any party directly or indirectly controlling, controlled by, or under common
control with the Operator.

2. STATEMENTS AND BILLINGS

The Operator shall bill Non-Operators on or before the last day of the month for their proportionate share of the Joint Account for the
preceding month. Such bills shall be accompanied by statements that identify the authority for expenditure, lease or facility, and all
charges and credits summarized by appropriate categories of investment and expense. Controllable Material shall be summarized by
major Material classifications. Intangible drilling costs and audit exceptions shall be separately and clearly identified.

3. ADVANCES AND PAYMENTS BY NON-OPERATORS

A. If gross expenditures for the Joint Account are expected to exceed $60,000 . QR the next succeeding month's operations, the
Operator may require the Non-Operators to advance their share of the estimated cash outlay for the month's operations. Unless
otherwise provided in the agreement, any billing for such advance shall be payable within 15 days after receipt of the advance
request or by the first day of the month for which the advance is required, whichever is later. The Operator shall adjust each
monthly billing to reflect advances received from the Non-Operators for such month.

B. Each Non-Operator shall pay its proportion of all bills withinag days of receipt date1f payment is not made within such time,
the unpaid balance shall bear interest compounded monthly using the U.S. Treasury three-month discount rate plus 3% in effect
on the first day of the month for each month that the payment is delinquent or the maximum contract rate permitted by the
applicable usury laws in the state in which the Joint Property is located, whichever is the lesser, plus attorney's fees, court costs,
and other costs in connection with the collection of unpaid amounts. Interest shall begin accruing on the first day of the month in

which the payment was due. *with the exception of advance billings, which are due within
15 days of receipt pursuant to the previous paragraph.

4. ADJUSTMENTS

A. Payment of any such bills shall not prejudice the right of any Non-Operator to protest or question the correctness thereof;
however, all bills and statements (including payout status statements) related to expenditures rendered to Non-Operators by the
Operator during any calendar year shall conclusively be presumed to be true and cotrect after 24 months following the end of any

such calendar year, unless within the said period a Non-Operator takes specific detailed written exception thereto and makes claim
on the Operator for adjustment.

Copyright © 1995 by the Council of Petroleum Accountants Societies.
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B. All adjustments initiated by the Operator except those described in (1) through (4) below are limited to the 24-month period
following the end of the calendar year in which the original charge appeared or should have appeared on the Joint Account
statement ot payout status statement. Adjustments made beyond the 24-month period are limited to the following;

(1) a physical inventory of Controllable Material as provided for in Section VII

(2) an offsetting entry (whether in whole or in part), which is the direct result of a specific joint interest audit exception granted
by the Operator relating to another property

(3) agovernment/regulatory audit

(4) working interest ownership adjustments

5. EXPENDITURE AUDITS

A. A Non-Operator, upon notice in writing to the Operator and other Non-Operators, shall have the right to audit the Operator's
accounts and records relating to the Joint Account for any calendar year within the 24-month period following the end of such
calendar year; however, conducting an audit shall not extend the time for the taking of written exception to and the adjustmenc of
accounts as provided for in Paragraph 4 of this Section I. Where there are two or more Non-Operators, the Non-Operators shall
make every reasonable effort to conduct a joint audit in a manner that will result in a minimum of inconvenience to the Operator.
The Operator shall bear no portion of the Non-Operators' audit cost incurred under this paragraph unless agreed to by the
Operator. The audits shall not be conducted more than once each year without prior approval of the Operator, except upon the
resignation or removal of the Operator, and shall be made at the expense of those Non-Operators approving such audit. The lead
audit company's audit report-shall be issued within 180 days after completion of the audit field work; however, the 180-day time
period shall not extend the 24-month requirement for taking specific detailed written exception as required in Paragraph 4.A.
above. All claims shall be supported with sufficient documentation. Failure to issue the report within the prescribed time will
preclude the Non-Operator from taking exception to any charge billed within the time period audited.

A timely filed audit report or any timely submitted response thereto shall suspend the running of any applicable statute of
limitations regarding claims made in the audit report. While any audit claim is being resolved, the applicable statute of limitations

will be suspended; however, the failure to comply with the deadlines provided herein shall cause the statute to commence running
again. ‘

B. The Operator shall allow or deny all exceptions in writing to an audit report within 180 days after receipt of such report. Denied
exceptions should be accompanied by a substantive response. Failure to respond to an exception with substantive information on
denials within the time provided will result in the Operator paying interest on that exception, if ultimately granted, from the date
of the audit report. The interest charged shall be calculated in the same manner as used in Section 1, Paragraph 3.B.

C. The lead audit company shall reply to the Operator's response to an audit report within 90 days of receipt, and the Operator shall
reply to the lead audit company's follow-up response within 90 days of receipt. If the lead audit company does not provide a
substantive response to an exception within 90 days, that unresolved audit exception will be disallowed. If the Operator does not

provide a substantive response to the lead auditor’s follow-up response within 90 days, that unresolved audit exception will be
allowed and credit given the Joint Account.

D. The lead audit company or Operator may call an audit resolution conference for the purpose of resolving audit issues/exceptions
that are outstanding at least 18 months after the date of the audit report. The meeting will require one month's written notice to
the Operator and all audit participants, be held at the Operator's office or other mutually agreed upon location, and require the
attendance of representatives of the Operator and each audit participant responsible for the area(s) in which the exceptions are
based and who have authority to resolve issues on behalf of their company. Any Party who fails to attend the resolution conference
shall be bound by any resolution reached at the conference. The lead audit company will coordinate the response/position of the
Non-Operators and continue to maihtain its traditional role throughout the audit resolution process.

Attendees will make good faith efforts to resolve outstanding issues, and each Party will be required to present substantive
information supporting its position. An audit resolution conference may be held as often as agreed to by the Parties. Issues
unresolved at one conference can be discussed at subsequent conferences until each such issue is resolved.

6. AFFILIATES

Charges to the Joint Account for any services or Materials provided by an Affiliate shall not exceed average commercial rates for such
services or Materials.

Unless otherwise indicated below, Affiliates petforming services or providing Materials for Joint Operations shall provide the Operator
with written agreement to make their records relating to the work performed for the Joint Account available for audit upon request by
a Non-Operator under this Accounting Procedure. These records shall include, but not be limited to, invoices, field work tickets,
equipment use records, employee time reports, and payroll summaries relating to the work performed for the Joint Account. All audits
will be conducted pursuant to Section I, Paragraph 5.
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7. APPROVAL BY PARTIES
: sixty~-five
An affirmative vote of _2 __ or more Parties having a combined working interest of _ percent £ %) shall be required for

all items in this Accounting Procedure requiring approval by the Parties, This vote shall be taken jn writing, i eeti
telephone and results shall be binding on all Parties. AlV@ﬁﬁRE’s?B? SorhERed i \}r’r?tgr?gsbyggtéhep U8 408 3F e Bihé

arty to the Operator within two
business days. The Operator shall give notice to all Parties of the results.

8. AMENDMENT OF RATES

All rates provided in Fixed Rate (Section 11, Paragraph 1), Facilities {Section 1V, Paragraph 1), and/or Overhead (Section V, Paragraph
1.A.) shall be adjusted each year as of the first day of the production month of April following the effective date of the agreement to
which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the rate currendly in use by the

percentage increase or decrease recommended by COPAS each year. The adjusted rates shall be the rates currently in use, plus or
minus the computed adjustment.

The Operator may, at intervals of at least two years, elect to review the costs associated with any fixed rate and calculate a new rate. Ac
intervals of at least four years, Non-Operators with 50% or more of the Non-Operators’ working interest may challenge any rate
subject to this provision provided such challenge is supported by factual data. If a rate is so challenged, the Operator shall calculate a
new rate. The calculation of any new rate shall be in accordance with COPAS recomimendations or other

procedutes approved by the
Parties. The new rate shall then be proposed for approval by the Parties. .

II. METHOD OF CHARGES TO JOINT ACCOUNT

The Operator shall charge the Joint Account for the costs of Joint Operations in accordance with only one of the following options. The
method of charges to the Joint Account may be changed if approved by the Parties in accordance with Section 1, Paragraph 7.

={3PIXED T X
A fixed rate of $ permeath per active well
Active wells are those wells that qualify for a producing Bveshead chargs-aspecified in Section V, Paragraph 1.A.(3) of this procedure.
The fixed rate will compensate the OperatoefoTall costs applicable to Joint Operation epg_for royalties, ad valorem taxes, and
production/severance taxes paid 5y the Operator for the Joint Operations and except downhole wellwo ontrollable Material, and
all projects thae-qualily for drilling, construction, and/or catastrophe overhead as specified in Section V of this procetturenThese
P CE G CO Lhall Ly L necified i ion nd afthicnrocedute

2. X COsTS

Costs as specified in Sections III, IV, and V of this procedure

lll. COSTS INCURRED ON THE JOINT PROPERTY

The Operator shall charge the Joint Account for the following items less discounts taken, which are incurred on the Joint Property for Joint
Operations. Employees and contract personnel who spend substantially all their time in offices that are not Joint Property are not
chargeable under this Section while working in those offices.

1. RENTALS AND ROYALTIES
Lease rentals and royalties paid by the Operator

2. LABOR

Salaries and wages of the Operator's employees directly employed on the Joint Property in the conduct of Joint Operations ot while in
transit to/from the Joint Property, provided such costs are excluded from the calculation of overhead rates in Section V

Other expenses associated with these employees to the extent the employees’ salaries and wages are chargeable are also chargeable as
follows:

A. The Operator's cost of holiday, vacation, sickness, and disability benefits and other customary allowances available to all
employees, but specifically excluding severance compensation programs and all employee relocation expenses

Such costs may be charged on a "when and as-paid basis" ot by "percentage assessment” on the amount of salaries and wages
chargeable to the Joint Account. If percentage assessment is used, the rate shall be based on the Operator’s recent cost experience.

B. Expenditures or contributions made pursuant to assessments imposed by governmental authority incurred by the Operator
associated with salaries, wages, and benefits charged to the Joint Account

3
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C. Réimbursable travel, meals, and lodging of these employees

D. Government-mandated training

This training charge shall include the wages, salaries, training course cost, and reimbursable travel, meals, and lodging incurred
during the training session. The cost of the training course will be limited to prevailing commercial rates.

E. The Operator’s cost of established plans for employees' benefits as described in COPAS Interpretation No. 11 determined by
applying the employee benefits percent most recently published by COPAS to the chargeable salaries and wages

3. MATERIAL

Materials purchased or furnished by the Operator for use on the Joint Property as provided under Section V1

Only such Materials shall be purchased for or transferred to the Joint Property as may be required for immediate use and are
reasonably practical and consistent with efficient and economical operations. The accumulation of surplus stocks shall be avoided.

TRANSPORTATION

Transportation of company labor, contract personnel, and Material necessary for the Joint Operations but subject to the following
limitations: ‘

A. 1f Material is moved to the Joint Property from the Operator's warehouse or other properties, no charge shall be made to the Joint
Account for a distance greater than the distance from the nearest supply store where like Material is normally available, or railway
receiving point nearest the Joint Property, unless agreed to by the Parties.

B. If surplus Material is moved to the Operator's warchouse or other storage point, no charge shall be made to the Joint Account for
a distance greater than the distance to the nearest supply store where like Material is normally available, or railway receiving point

nearest the Joint Property unless agreed to by the Parties. No charge shall be made to the Joint Account for moving Material to
other properties, unless agreed to by the Parties.

C. In the application of subparagraphs A and B above, the option to equalize or charge actual trucking costs is available when the
actual charge is less than the amount most recently recommended by COPAS, excluding accessorial charges. Examples of
accessorial charges are listed in Bulletin 21.

D. No charge shall be made for transportation costs associated with relocating employees, including the costs of moving their
household goods and personal effects, unless agteed to by the Parties.

SERVICES
The cost of contract services, equipment, and utilities provided by sources other than the Operator

EQUIPMENT FURNISHED BY THE OPERATOR

A. Equipment located on the Joint Property owned by the Operator shall be charged to the Joint Account at the average prevailing
commercial rate for such equipment. If an average commercial rate is used to bill the Joint Account, the Operator shall adequately
document and support such rate and shall periodically review and update the rate.

B. Inlieu of charges in Paragraph G.A. above, or if a prevailing commercial rate is not available, equipment owned by the Operator
will be charged to the Joint Account at the Operator's actual cost. Such costs may include all expenses that would be chargeable
pursuant to this Section III if such equipment were jointly owned, depreciation using straight line depreciation method, interest
on investment (less gross accumnulated depreciation) not to exceed 3 _% per annum, and an element of the estimated cost to
dismantle and abandon the equipment. Charges for depreciation will no longer be allowable once the equipment has been fully
depreciated. Actual cost shall not exceed the average prevailing commercial rate.

C. When applicable for Operator-owned or -leased motor vehicles, the Operator shall use rates published by the Petroleum Motor
Transport Association or such other organization recognized by COPAS as the official source of such rates. When such rates are
not available, the Operator shall comply with the provisions of Paragraph A or B above.

DAMAGES AND LOSSES TO JOINT PROPERTY

All costs or expenses necessary for the repair or replacement of Joint Property resulting from damages or losses incurred, except those
resulting from the Operatot's gross negligence or willful misconduct

TAXES AND PERMITS

All taxes and permits of every kind and nature, including penalties and interest, assessed or levied upon or in connection with the Joint
Property, or the production therefrom, and which have been paid by the Operator for the benefit of the Parties
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If ad valorem taxes paid by the Operator are based in whole or in part upon separate valuations of each Party's working interest, then

notwithstanding any contrary provisions, the charges to Parties will be made in accordance with the tax value generated by each Party's
working interest.

9. INSURANCE
Net premiums paid for insurance required to be carried for the protection of the Parties

If Joint Operations are conducted at locations where the Operator acts as self-insurer, the Operator shall charge the Joint Account
manual rates as regulated by the state in which the Joint Property is located, or in the case of offshore operations, the adjacent state as
adjusted for offshore operations by the U.S. Longshoreman and Harbor Workers (USL&H) or Jones Act surcharge, as appropriate.

10. COMMUNICATIONS

Cost of acquiring, leasing, installing, operating, repairing, and maintaining communication systems

11. ECOLOGICAL AND ENVIRONMENTAL

Costs of surveys as well as pollution containment, actual control, and resulting responsibilities as required by applicable laws or
resulting from statutory regulations

12. ABANDONMENT AND RECLAMATION

Costs incurred for abandonment and reclamation of the Joint Property, including costs tequired by governmental or other regulatory
authority

IV. COSTS INCURRED OFF THE JOINT PROPERTY

The Operator shall charge the Joint Account for the following items, which are incurred off the Joint Property for Joint Operations.

1. FACILITIES

A. PRODUCTION-HANDLING FACILITIES
(1) ALLOCATED

The Operator shall allocate charges to the Joint Account on an equitable and consistent basis for facilities that handle
substances extracted from or injected into the real property subject to the agreement to which this Accounting Procedure is
attached if such facilities are not listed in Paragraph (2) below or covered by a separate facility agreement. Allocable charges
for such facilities that are leased or rented shall be at the Operator's cost. All allocable charges for such facilities owned by the
Operator shall be operating costs as defined in Section III incurred on the facility site plus depreciation, interest on
investment (less gross accumulated depreciation) not to exceed _9 % per annum, and estimated dismantling and

abandonment costs. Charges for depreciation will no longer be allowable once the equipment has been fully depreciated. Such
rates shall not exceed average commercial rates prevailing in the area of the Joint Property.

In lieu of charges in Paragraph 1.A.(1) above for Operator-owned facilities, the Operator may elect to charge average
commercial rates prevailing in the immediate area of the Joint Property. If average commercial rates are used, the Operator
shall adequately document and support the rates.

The or shall charge the Joint Account monthly for the following facilities based on the rates and units proyi

FACILITY?YH:\ FIXED RATE UNITS
(Well, MCE, BOF ic) |

(function performed) P~

\/

/ \
// \ ’
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If the Actual Cost Allocation method is chosen, all allocable charges for such facilities owned by the Operator shall be operating costs
as defined in Section 11l incurred on the facility site plus depreciation, interest on investment (less gross accumulated depreciation) not
to exceed 9 % per annum, and estimated dismantling and abandonment costs. Charges for depreciation will no longer be allowable

once the equipment has been fully depreciated. Such rates shall not exceed average commercial rates prevailing in the area of the Joint
Property.

DDE\DD
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2. ECOLOGICAL AND ENVIRONMENTAL

Ecological and environmental costs are those that arise from compliance with governmental or regulatory requirements or prudent
operations. These costs that are incurred off the Joint Property shall be

allocated directly to the Joint Account
O included in the Overhead rates provided in Section V

3. LEGAL EXPENSE

The Operator may not charge for services of the Operator's legal staff or fees and expense of outside attorneys unless approved by the
Parties in writing. Other expenses of handling, setdling, or otherwise discharging litigation, claims, liens, title examinations, and
curative wotk necessary to protect or recover the Joint Property shall be chargeable.

4. TRAINING

Training mandated by governmental authorities for those employees who would be chargeable to the Joint Account under Section 111,
Paragraph 2, of this Accounting Procedure if they were not attending the training shall be chargeable to the Joint Account. This
training charge shall include costs as defined in Section 111, Paragraph 2.D. but incurred off the Joint Property.

5. ENGINEERING, DESIGN, AND DRAFTING

Engineering, design, and drafting costs associated with major construction or catastrophes, as defined in Section V, Paragraph 2, of this
Accounting Procedure, may be charged to the Joint Account only when the Operator elects to charge overhead for major construction
or catastrophes per Section V, Paragraph 2.B. Such charges shall bc determined in 2 manner consistent with those defined in Section
111, Paragraphs 2 and 5.

V. OVERHEAD

The Operator shall be compensated for costs not chargeable in Section I1I (Costs Incurred On The Joint Property) or Section IV (Costs
Incurred Off The Joint Property) that are incurred in connection with and in support of Joint Operations,

1. OVERHEAD-—DRILLING AND PRODUCING OPERATIONS

As compensation for overhead in connection with drilling and producing operations, the Operator shall charge on either 2
XA Fixed Rate Basis, Paragraph 1.A., ot

A. OVERHEAD—FIXED RATE BASIS
(1) The Operator shall charge the Joint Account at the following rates per well month:
Drilling well rate per month $__3000.00 (Prorated for less than a full month)
Producing well rate per month $_322,00




(OPAS

(2) Application of overhead—drilling well rate shall be as follows:
(a) Charges for onshore drilling wells shall begin on spud date and terminate on the date the drilling or completion
equipment is released, whichever occurs later. Charges for offshore drilling wells shall begin on the date drilling or
completion equipment arrives on location and terminate on the date the drilling or completion equipment moves off

location or the rig is released, whichever occurs fitst. No charge shall be made during suspension of drilling or
completion operations for 15 or more consecutive calendar days.

(b) Charges for wells undergoing any type of workover, recompletion, or abandonment for a period of five consecutive work
days or more shall be made at the drilling well rate. Such charges shall be applied for the period from the date workover
operations, with the rig or other units used in workover, commence through the date of the rig or other unit release,
except that no charges shall be made during suspension of operations for 15 or more consecutive calendar days.

(3) Application of overhead—producing well rate shall be as follows:
(a) An active well completion for any portion of the month shall qualify for a one-well charge for the entire month. An
active completion is one that is
(1) produced,
{2} injected into for recovery or disposal, or
{3} used to obtain a water supply to support production operations.

(b) Each active completion in a multi-completed well in which production is not commingled downhole shall qualify for a
one-well charge providing each completion is considered a separate well by the governing regulatory authority.

(c) A one-well charge shall be made for the month in which plugging and abandonment operations are completed on any
well. This one-well charge shall be made whether or not the well has produced except when the drilling well rate applies.

(d) All wells not meeting the criteria set forth in this Paragraph A (3) (a), (b), or (c) shall not qualify for a producing
overhead charge.

- IR RLIE AL RN ALRDACIS
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The Operator shall charge the Joint Account at the following rates:

(a)Rgvelopmentrate ___________ percent (__%) of the cost of development of the Joint Property exclusjuedf costs
provited under Section IV, Paragraph 3 and all salvage credits.

(b) Operating rate percent (___%) of the cost of operating the Joint Properfy exclusive of costs provided
under Section 111, Paragraph ] and Section IV, Paragraph 3; all salvage credits; gheValue of injected substances purchased

for secondary recovery; and all tIxegand assessments that are levied, assessad?and paid upon the mineral interest in and
to the Joint Property

(2) Application of overhead—percentage basis shall be as folloseg
(a) Development shall include all costs in connectigarwith
{1] drilling, redrilling, plugging back, osd€epening of any or allwel]s
[2] workover operations requiripgaperiod of five consecutive work dayag_ more on any or all wells
[3] preliminary expenditugesfecessary in preparation for drilling
{4] expenditures incurfed in abandoning when the well is not completed as a produd
[5] original cerfStruction or installation of fixed assets, expansion of fixed assets, and any othesproject clearly discernible
ixed asset, except major construction as defined in Section V, Paragraph 2

b) Operating shall include all other costs in connection with Joint Operations except that catastrophe costs shall beassessed
Y . s A 3
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OVERHEAD—MAJOR CONSTRUCTION AND CATASTROPHES -- TO BE NEGOTIATED

<

ted assets, or in the dismantling for a

bandonment of

ment ang

expansioio fixed assets as required for the develop opetation of the
Joint Property.

Catastrophe is defined as a calamitous eventbri
expenditures in excess of $
damage.

nging damage, loss, or destruction resuttifig from a single occurrence requiring
to restore the Joint PTopesty to the eqyivalerit condition that existed prior to the event causing the

To compensate the Operator for overhegd-eosts incurred in connection with major construetion and catastrophes, the Operator shall
cither negotiate a rate prior tg begifining the work or shall charge the Joint Account for overhead baved-aq the following rates:

A. 1fshe-@perator absorbs engineering, design, and drafting costs related to the project, the overhead assessment will be % of




assessment wi

For each project, the Operator shall provide advance notice Torthe-NenzOperators in writing if option A or B above will be used for
calculating construction or catastrophe averhead= 6t purposes of calculating overhext of drilling and workover wells shall be
excluded and cagastropheeXpenditures to which these rates apply shall not be reduced by insurance recoveriesS ead assessed under

S BR-aRa-cata

VI. MATERIAL PURCHASES, TRANSFERS, AND DISPOSITIONS

The Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for direct purchases, transfers,
and dispositions. The Operator normally provides all Material for use on the Joint Property but does not warrant the Material furnished. At
the Operator’s option, Material may be supplied by Non-Operators.

1. DIRECT PURCHASES

Direct purchases shall be charged to the Joint Account at the price paid by the Operator after deduction of all discounts received. A
direct purchase is determined to occur when an agreement is made between an Operator and a third party for the acquisition of
Materials for a specific well site or location. Material provided by the Operator under "vendor stocking programs,” where the initial use
is for a Joint Property and title of the Material does not pass from the vendor until usage, is considered a direct purchase. If Material is
found to be defective or is returned to the vendor for any other reason, credit shall be passed to the Joint Account when adjustments
have been received by the Operator from the manufacturer, distributor, or agent.

2. TRANSFERS

A transfer is determined to occur when the Operator furnishes Material from its storage facility or from another operated property.
Additionally, the Operator has assumed liability for the storage costs and changes in value and has previously secured and held title to
the transferred Material. Similarly, the removal of Material from a Joint Property to the Operator's facility or to another operated

property is also considered a transfer. Material that is moved from the Joint Property to a temporary storage location pending
disposition may remain charged to the Joint Account and is not considered a transfer.

A. PRICING

The value of Material transferred to/from the Joint Property should generally reflect the market value on the date of transfer.
Transfers of new Material will be priced using one of the following new Material bases:

(1) Published prices in effect on the date of movement as adjusted by the appropriate COPAS Historical Price Multiplier (HPM)
or prices provided by the COPAS Computerized Equipment Pricing System (CEPS)

The HPMs and the associated date of published price to which they should be applied will be published by COPAS

periodically.

(a) For oil country tubulars and line pipe, the published price shall be based upon eastern mill (Houston for special end)
carload base prices effective as of the date of movement, plus transportation cost as defined in Section V1, Paragraph 2.B.

(b) For other Material, the published price shall be the published list price in effect at the date of movement, as listed by a

supply store nearest the Joint Property or point of manufacture, plus transportation costs as defined in Section VI,
Paragraph 2.B. -~

(2) A price quotation that reflects a current realistic acquisition cost may be obtained from a supplier/manufacturer.

(3) Historical purchase price may be used, providing it reflects a current realistic acquisition cost on the date of movement.
Sufficient price documents should be available to Non-Operators for purposes of verifying Material transfer valuation.

(4) As agreed to by the Parties

B. FREIGHT
Transportation costs should be added to the Material transfer price based on one of the following;
(1) Transportation costs for oil country tubulars and line pipe shall be calculated using the distance from eastern mill to the

railway receiving point nearest the Joint Property based on the carload weight basis as reccommended by COPAS in Bulletin
21 and current interpretations.

(2) Transportation costs for special mill items shall be calculated from that mill's shipping point to the railway receiving point
nearest the Joint Property. For transportation costs from other than eastern mills, the 30,000-pound Specialized Motor
Carriers interstate truck rate shall be used. Transportation costs for macaroni tubing shall be calculated based on the
Specialized Motor Carriers rate per weight of tubing transferred to the railway receiving point nearest the Joint Property.

(3) Transportation costs for special end tubular goods shall be calculated using the 30,000-pound Specialized Motor Carriers
interstate truck rate from Houston, Texas, to the railway receiving point nearest the Joint Property.
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(4) Transportation costs for Material other than that described in Section VI, Paragraphs 2.B(1) through (3), if applicable, shall
be calculated from the supply store or point of manufacture, whichever is appropriate, to the railway receiving point nearest

the Joint Property.

C. CONDITION

(1) Condition "A"~—New and unused Material in sound and serviceable condition shall be charged at one hundred percent of the
price as determined in Section V1, Paragraphs 2.A and B. Material transferred from the Joint Property that was not placed in
service on the Joint Property shall be credited as charged without gain or loss. Any unused Material that was charged to the
Joint Account through a direct purchase will be credited to the Joint Account at the original cost paid. All refurbishing costs
necessary to correct handling or transportation damages and other related costs will be borne by the divesting property. The
Joint Account is responsible for Material preparation, handling, and transportation costs for new and unused Material
charged to the property either through a direct purchase or transfer. Any preparation costs performed, including any internal
or external coating and wrapping, will be credited on new Material provided these costs were not repeated for the receiving
property.

(2) Condition "B"—Used Material in sound and serviceable condition and suitable for reuse without reconditioning shall be
priced at the condition percentage most recently recommended by COPAS times the price determined by the pricing

guidelines in Section VI, Paragraphs 2.A and B. Any cost of reconditioning to return the Material to Condition B will be
absorbed by the divesting property.

If the Material was originally charged to the Joint Account as used Material and placed in service on the Joint Property, the

Material will be credited at the condition percentage most recently recommended by COPAS times the price as determined in
Section V1, Paragraphs 2.A and B. :

Used Material transferred from the Joint Property that was not placed in service on the property shall be credited as charged
without gain or loss.

(3) Condition "C"—Material that is not in sound and serviceable condition and not suitable for its original function until after
reconditioning shall be priced at the condition percentage most recently recommended by COPAS times the price determined
in Section V1, Paragraphs 2.A and B. The cost of reconditioning shall be charged to the receiving property provided
Condition C value, plus cost of reconditioning, does not exceed Condition B value.

(4) Condition "D"—Other Material that is no longer suitable for its original purpose but usable for some other purpose is
considered Condition D Material. Included under Condition "D" is also obsolete items or Material that does not meet
original specifications but still has value and can be used in other services as a substitute for items with different specifications.
Due to the condition or value of other used and obsolete items, it is not possible to price these items under Section V1,
Paragraph 2.A. The price used should result in the Joint Account being charged or credited with the value of the service

rendered or use of the Material. In some instances, it may be necessary or desirable to have the Material specially priced as
agreed to by the parties.

(5) Condition "E"—Junk shall be priced at prevailing scrap value prices.

D. OTHER PRICING PROVISIONS
(1) Preparations Costs
Costs incurred by the Operator in making Material serviceable including inspection, third party surveillance services, and
other similar services will be charged to the Joint Account at prices reflective of the Operator's actual costs of the services.

Documentation must be retained to support the cost of service. New coating and/or wrapping may be charged per Section VI,
Paragraph 2.A.

(2) Loading and Unloading Costs
Loading and unloading costs related to the movement of the Material to the Joint Property shall be charged in accordance
with the methods specified in COPAS Bulletin 21.

DISPOSITION OF SURPLUS

Surplus Material is that Material, whether new or used, that is no longer required for Joint Operations. The Operator may purchase,
but shall be under no obligation to purchase, the interest of the Non-Operator in surplus Material.

Dispositions for the purpose of this procedure are considered to be the relinquishment of title of the Material from the Joint Property
to either a third party, a Non-Operator, or to the Operator. To avoid the accumulation of surplus Materials, the Operator should make
good faith efforts to dispose of surplus within 12 months through buy/sale agreements, trade, sale to a third party, division in-kind, or
other dispositions as agreed to by the Parties.

An Operator may, through a sale to an unrelated third party or entity, dispose of surplus Material having a gross sale value that is less
than or equal to the Operator's expenditure limit as set forth in the Operating Agreement to which this Accounting Procedure is
attached without the prior approval of the Non-Operator. If the gross sale value exceeds the Operating Agreement expenditure limit,
the disposal must be agreed to by the Parties.

The Operator may dispose of Condition D and E Material under procedures normally utilized by the Operator without prior approval.
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4. SPECIAL PRICING PROVISIONS

A. PREMIUM PRICING
Whenever Material is not readily replaceable due to national emergencies, strikes, or other unusual causes over which the Operator
has no control, the Operator may charge the Joint Account for the required Material at the Operator's actual cost incurred in
providing such Material, in making it suitable for use, and in moving it to the Joint Property provided notice in writing is
furnished to Non-Operators of the proposed charge prior to use and to billing Non-Operators for such Material. During premium
pricing periods, each Non-Operator shall have the right to furnish in-kind all or part of his share of such Material suitable for use
and acceptable to the Operator by so electing and notifying the Operator within ten days after receiving notice from the Operator.

B. SHOP-MADE ITEMS

Shop-made items may be priced using the value of the Material used to construct the item plus labor costs. If the Material is from

a scrap or junk account, the Material may be priced at either 25% of the current price as determined in Section V1, Paragraph 2.A,
or scrap value, whichever is higher, plus estimated labor costs to fabricate the item.

C. MILL REJECTS
Mill rejects purchased as "limited service” casing or tubing shall be priced at 80% of K-55/J-55 price as determined in Section VI,

Paragraphs 2.A and B. Line pipe converted to casing or tubing with casing or tubing couplings attached shall be priced as K-55/]-
55 casing or tubing at the nearest size and weight. ‘

VIl INVENTORIES OF CONTROLLABLE MATERIAL

The Operator shall maintain records of Controllable Material charged to the Joint Account, as defined in the COPAS Material
Classification Manual, with sufficient detail to perform the physical inventories requested unless directed otherwise by the Non-Operators.

Adjustments to the Joint Account by the Operator resulting from a physical inventory of jointly owned Controllable Material are limited to
the six months following the taking of the inventory. Charges and credits for overages or shortages will be valued for the Joint Account

based on Condition B prices in effect on the date of physical inventory and determined in accordance with Section V1, Paragraphs 2.A. and
B, unless the inventorying Parties can prove another Material condition applies.

1. DIRECTED INVENTORIES

With an interval of not less than five years, physical inventories shall be performed by the Operator upon written request of a majority
in working interests of the Non-Operators.

Expenses of directed inventories will be borne by the Joint Account and may include the following:

A. Audit per diem rate for each inventory person in line with the auditor rates determined, adjusted, and published each April by
COPAS

The per diem should also be applied to a reasonable number of days for pre-inventory work and for report preparation. The
amount of time required for this additional work may vary from inventoty to inventory.

B. Actual travel including Operator-provided transportation and personal expenses for the inventory team

C. Reasonable charges for report typing and processing

The Operator is expected to exercise judgment in keeping expenses within reasonable limits. Unless otherwise agreed, costs associated
with any post-report follow-up work in settling the inventory will be absorbed by the Non-Operator incurring such costs. Any
anticipated disproportionate costs should be discussed and agreed upon prior to commencement of the inventory.

When directed inventories ate petformed, all Parties shall be governed by such inventory.

2. NON-DIRECTED INVENTORIES

A. OPERATOR INVENTORIES

Periodic physical inventories that are not requested by the Non-Operator may be performed by the Operator at the Operator's
discretion. The expenses of conducting such Operator inventories shall not be charged to the Joint Account.

B. NON-OPERATOR INVENTORIES

Any Non-Operator(s) may conduct a physical inventory at reasonable times with prior notification to the Operator. Such
inventories shall be conducted at the sole cost and risk of the participating Non-Operator(s).

C. OTHER INVENTORIES :
Other physical inventories may be taken whenever there is any sale or change of interest. When possible, the selling Party should
notify all other owners 30 days prior to the anticipated closing date. When there is a change in Operator of the Joint Property, an

inventory by the former and new Operator should be taken. The expenses of conducting such other inventories shall be charged to
the Joint Account.
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EXHIBIT “F”

ATTACHED TO AND MADE A PART
OF THE
UNIT OPERATING AGREEMENT

EAST SHUGART (DELAWARE) UNIT
EDDY AND LEA COUNTIES, NEW MEXICO

Insurance

At all times while operations are conducted hereunder, Operator shall carry insurance of
the types and in the maximum amounts as follows:

a. Workers' Compensation Insurance in full compliance with all Statutory limits.

b. Employer’s Liability Insurance in the limits of $500,000 per accident covering
injury or death to any employee that may be outside the scope of the Workers’
Compensation statute of the state in which the work is performed.

c. Commercial General Liability (CGL) Insurance in the limits of $5,000,000 for any
one occurrence. If such CGL contains an aggregate limit, it shall apply
separately to this project and shall cover liability arising from premises,
operations, including completion operations, independent contractors, products-
completed operations, property damage per occurrence for blowout, cratering,
underground resources, equipment damage, pollution coverage for oil and gas
operations, personal injury and broad form contractual liability with respect to any
contract into which the operator may enter under the terms of this agreement.

d. Business Auto Policy covering owned, non-owned, and hired automotive
equipment with limits of not less than $1,000,000 for any one accident combined
single limit bodily injury and property damage liability.

All such insurance shall be carried by an acceptable insurer or insurers, shall be
maintained in full force and effect during the terms of this agreement, and shall not be
canceled, altered or amended without 30 days prior written notice having first been
furnished the state of New Mexico and all non-operating parties. Operator agrees to
have its insurance carrier furnish non-operating parties certificates of insurance
evidencing such insurance coverages as required above upon request.

This insurance shall be primary to any insurance carried by non-operating working
interest owners. Operator and non-operating working interest owners agree to mutually
waive subrogation in favor of each other in all insurance carried by each party and/or to
obtain such waiver from the insurance carrier if so required by the insurance contract.

Operator carries Control of Well Insurance covering expenses involved in controlling a
blowout, the expense of redrilling, and certain other related costs. This insurance shall
cover non-operating working interest owners and shall be billed to the joint account.

If any non-operating working interest owner elects not to be covered by Operator's
Control of Well Insurance, he will notify Operator in writing within ten (10) days of
execution of this agreement and furnish Operator a Certificate of Insurance for Well
Control coverage in an amount not less than $3,000,000 per occurrence. Such
insurance shall be maintained in force at all times prior to termination of this Operating
Agreement.

Operator shall carry such other insurance as may be mutually agreed upon by all
parties.

s'\lvnne\unit aa insurance exhibit
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APPROVED FORM A.A.P.L. NO. 610-E
MAY BE ORDERED DIRECTLY FROM THE PUBLISHER
NOTE: Instructions For Use of Gas Balancing '((;RoA:yTRB]'g;: } 99;‘2 3\?:( :lOGOH Is RETS[é';!%:’DOK 74101
Agreement MUST be reviewed before finalizing this
document.
!
EXHIBIT 'G”
GAS BALANCING AGREEMENT (“AGREEMENT”)
ATTACHED TO AND MADE PART OF THAT CERTAIN
OPERATING AGREEMENT DATED
BY AND BETWEEN _St. Mary Land & E i pany, as Operator ,
AND ; ("OPERATING AGREEMEN'T")
RELATING TO THE East Shugart Delaware Unit AREA,
Eddy and Lea COEKHAEPRIHNEN, STATE OF NEW MEXICO

COUNTIES
1. DEFINITIONS

The following definitions shall apply to this Agreement:

1.01 "Arm’s Length Agreement” shall mean any gas sales agreement with an unaffiliated purchaser or any gas sales
agreement with an affiliated purchaser where the sales price and delivery conditions under such agreement are
representative of prices and delivery conditions existing under other similar agreements in the area between
unaffiliated parties at the same time for natural gas of comparable quality and quantity.

1.02 “Balancing Area” shall mean (select one):
each well subject to the Operating Agreement that produces Gas or is allocated a share of Gas production. If a

single well is completed in two or more producing intervals, each producing interval from which the Gas
production is not commingled in the wellbore shall be considered a separate well.

E4 all of the-acseage-and depths- subjecttothe-Operating-Agreement.
O

1.03 “Full Share of Current Production” shall mean the Percentage Interest of each Party in the Gas actually produced
from the Balancing Area during each month.

1.04 "Gas” shall mean all hydrocarbons produced or producible from the Balancing Area, whether from a well classified
as an oil well or gas well by the regulatory agency having jurisdiction in such matters, which are or may be made
available for sale or separate disposition by the Parties, excluding oil, condensate and other liquids recovered by
field equipment operated for the joint account. “Gas” does not include gas used in joint operations, such as for fuel,
recycling or reinjection, or which is vented or lost prior to its sale or delivery from the Balancing Area.

1.05 "Makeup Gas” shall mean any Gas taken by an Underproduced Party from the Balancing Area in excess of its Full
Share of Current Production, whether putsuant to Section 3.3 or Section 4.1 hereof.

1.06 "Mcf” shall mean one thousand cubic feet. A cubic foot of Gas shall mean the volume of gas contained in one cubic
foot of space at a standard pressure base and at a standard temperature base.

1.07 "MMBtu” shall mean one million British Thermal Units. A British Thermal Unit shall mean the quantity of heat
required to raise one pound avoirdupois of pure water from 58.5 degrees Fahrenheit to 59.5 degrees Fahrenheit at a
constant pressure of 14.73 pounds per square inch absolute.

1.08 "Operator” shall mean the individual or entity designated under the terms of the Operating Agreement or, in the
event this Agreement is not employed in connection with an operating agreement, the individual or entity
designated as the operator of the well(s) located in the Balancing Area.

1.09 "Overproduced Party” shall mean any Party having taken a greater quantity of Gas from the Balancing Area than
the Percentage Interest of such Party in the cumulative quantity of all Gas produced from the Balancing Area.

1.10 "Overproduction” shall mean the cumulative quantity of Gas taken by a Party in excess of its Percentage Interest in
the cumulative quantity of all Gas produced from the Balancing Area.

1.11 “Party” shall mean those individuals or entities subject to this Agreement, and their respective heirs, successors,
transferees and assigns.

1.12 "Percentage Interest” shall mean the percentage or decimal interest of each Party in the Gas produced from the
Balancing Area pursuant to the Operating Agreement covering the Balancing Area.

1.13 "Royalty” shall mean payments on production of Gas from the Balancing Area to all owners of royalties, overriding
royalties, production payments or similar interests.

1.14 “Underproduced Party” shall mean any Party having taken a lesser quantity of Gas from the Balancing Area than
the Percentage Interest of such Party in the cumulative quantity of all Gas produced from the Balancing Area.

1.15 “Underproduction” shall mean the deficiency between the cumulative quantity of Gas taken by a P'\rtI and its
Percentage Interest in the cumulative quantity of all Gas produced from the Balancing Area. i

1.16 B (Optional) "Winter Period” shall mean the month(s) of November and December i in one
calendar year and the month(s) of January and February in the succeeding calendél’ year.

2. BALANCING AREA : oy

2.1 If this Agreement covers more than one Balancing Area, it shall be applied as if each Balancing Area wqt;é covered
by separate but identical agreements All balancing hereunder shall be on the basis of Gas taken from the Balagng lrig Area
measured in SKREZRERRK (K Mcfs BEXRWSFR XL DX LRIRBLE. f N

2.2 In the event that all or part of the Gas deliverable from a Balancing Area is or becomes subiect to'tﬁn’e‘(i’r more
maximum lawful prices, any Gas not subject to price controls shall be considered as produced from a mﬂgle Bgla cm Area
and Gas subject to each maximum lawful price category shall be considered produced from a separate Balandmg Area 3
3. RIGHT OF PARTIES TO TAKE GAS DA ';' Bt

3.1 Each Party desiring to take Gas will notify the Operator, or cause the Operator to be notifig‘ ,
nominated, the name of the transporting pipeline and the pipeline contract number (if available) an meter s :'\udq relatmg ‘
to such delivery, sufficiently in advance for the Operator, acting with reasonable diligence, to meet all }

memination,and, othes\
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requirements. Operator is authorized to deliver the volumes so nominated and confirmed (if confirmation is required) to the
transporting pipeline in accordance with the terms of this Agreement.

3.2 Each Party shall make a reasonable, good faith effort to take its Full Share of Current Production each month, to the
extent that such production is required to maintain leases in effect, to protect the producing capacity of a well or reservoir, to
preserve correfative rights, or to maintain oil production.

3.3 When a Party fails for any reason to take its Full Share of Current Production (as such Share may be reduced by the
right of the other Parties to make up for Underproduction as provided herein), the other Parties shall be entitled to take any
Gas which such Party fails to take. To the extent practicable, such Gas shall be made available initially to each Underproduced
Party in the proportion that its Percentage Interest in the Balancing Area bears to the total Percentage Interests of all
Underproduced Parties desiring to take such Gas. If all such Gas is not taken by the Underproduced Parties, the portion not
taken shall then be made available to the other Parties in the proportion that theit respective Percentage Interests in the
Balancing Area bear to the total Percentage Interests of such Parties.

3.4 All Gas taken by a Party in accordance with the provisions of this Agreement, regardless of whether such Party is
underproduced or overproduced, shall be regarded as Gas taken for its own account with title thereto being in such taking
Party.

3.5 Notwithstanding the provisions of Section 3.3 hereof, no Overproduced Party shall be eatitled in any month to take any
Gas in excess of three hundred percent (300%) of its Percentage Interest of the Balancing Area's then-current Maximum
Monthly Availability; provided, however, that this limitation shall not apply to the extent that it would preclude production
that is required to maintain leases in effect, to protect the producing capacity of a well or reservoir, o preserve correlative
rights, or to maintain oil production. "Maximum Mouthly Availability”™ shall mean the maximum average monthly rate of
production at which Gas can be delivered from the Balancing Area, as determined by the Operator, considering the maximum
efficient well rate for each well within the Balancing Arca, the maximum allowable(s) set by the appropriate regulatory agency,
maode of operation, production facility capabilities and pipeline pressures,

3.6 In the event that a Party fails to make arrangements to take its Full Share of Current Production required to be
produced to maintain leases in effect, to protect the producing capacity of a well or reservoir, to preserve correlative rights, or
to maintain oil production, the Operator may sell any part of such Party’s Full Share of Current Production that such Party fails
to take for the account of such Party and render to such Party, on a current basis, the full proceeds of the sale, less any
reasonable marketing, compression, treating, gathering or transportation costs incurred directly in connection with the sale of
such Full Share of Current Production. In making the sale contemplated herein, the Operator shall be obligated only to obtain
such price and conditions for the sale as are reasonable under the circumstances and shall not be obligated to share any of its
markets. Any such safe by Operator under the terms hereof shall be only for such reasonable periods of time as are consistent
with the minimum needs of the industry under the particular circumstances, but in no event for a period in excess of one
year. Notwithstanding the provisions of Article 3.4 hereof, Gas sold by Operator for a Party under the provisions hereof shall
be deemed to be Gas taken for the account of such Party.

4. IN-KIND BALANCING
4.1 Effective the first day of any calender month following at least thircy (30_) days' prior

written notice to the Operator, any Underproduced Party may begin taking, in addition to its Full Share of Current
Production and any Makeup Gas taken pursuant to Section 3.3 of this Agreement, a share of current production determined
by multiplying __fifty  percent (_.50. %) of the Full Shares of Current Production of all Overproduced Parties by
a fraction, the numerator of which is the Percentage Interest of such Underproduced Party and the denominator of which
is the total of the Percentage Interests of all Underproduced Parties desiring to take Makeup Gas. In no event will an
Overproduced Party be required to provide more than 1ty percent ( %) of its Full Share of Current
Production for Makeup Gas. The Operator will promptly notify all Overproduced Parties of the election of an Underproduced
Party to begin taking Makeup Gas.

42 Kl {Optional - Seasunal Limitation on Makeup - Option 1) Notwithstanding the provisions of Section 4.1, the
average monthly amount of Makeup Gas taken by an Underproduced Party during the Winter Period pursuant to Section 4.1

shall n%t exceed the average monthly amount of Makeup Gas rtaken by such Underproduced Party during the
our

( ) months immediately preceding the Winter Period.

42 m()(@ﬁi&iﬁkxwWKMWXWWMMWHKXMWMW&XNXXUXKK
0N B AR ALK NRK B H K KM ORHOE XN N HHK XX XX XX XXX AKX KX PR HR AKX KX XX X KXEK KK KK THKSHRK
SREFFRK R ARG X KO AR X RIKKHE KRR KK %K

43 &l (Optional) Notwithstanding any other provision of diis Agreement, at such time and for so long as Operator, or
(insofar as concerns production by the Operator) any Usderproduced Party, deteemines in good faich dhat an Overproduced
Party has pmdixced all of its share of che ultimately recoverable reserves in the Balancing Area, such Overproduced Party may
be required to make available for Makeup Gas, upon the demand of the Operator or any Underproduced Party, up to

one hundred percent ( %) of such Overproduced Party’s Full Share of Current Production.
5. STATEMENT OF GAS BALANCES

5.1 The Operator will maintain appropriate accounting on a monthly and cumulative basis of the volumﬁ f}(é}f‘ 96‘}1]
Party is entitled to receive and the volumes of Gas actually taken or sold for each Party’s account. Within P8¢ EX days
after the month of production, the Operator will furnish a statement for such month showing (1) each Party’s Full Share of
Current Production, (2) the total volume of Gas actually taken or sold for each Party’s account, (3) the difference ‘Between
the volume taken by each Party and that Party’'s Full Share of Current Production, (4) the ()verpruduqﬂon or
Underproduction of each Party, and (5) other data as recommended by the provisions of the Council of Petroleum
Accountants Societies Bulletin No. 24, as amended or supplemented hereafter. Each Party taking Gas will promptly ptov;de to
the Operator any data required by the Operator for preparation of the statements required hereunder. “ X

5.2 If any Party fails to provide the data required herein for four (4) consecutive production months, the ()pq‘»r‘sr{br, or
where the Operator has failed to provide data, another Party, may audit the production and Gas sales and transphstation
volumes of the non-reporting Party to provide the required data. Such audit shall be conducted only after reasonable nu?tidle and
during normal business hours in the office of the Party whose records are being audited. All costs assocmtéd wnb s*nch pudit
will be charged to the account of the Party failing to provide the required data, \(

6. PAYMENTS ON PRODUCTION )
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Current Production.

621 3 (Optional - For use only with Section 6.2 - Alternative 1 - Entitlement) Upon-wfitten request of a Darty
taking less than its Full Share of Current Production in a given month ("Current Underproducer™), any Party taking more than
its Full Share of Current Production in such month ("Current Overproducer™) will pay to such Current Underproducer an
amount each month equal to the Royalty percentage e proceeds received by the Current Overproducer for that portion of
the Current Underproducer’s Full Share-efCurrent Production taken by the Current Overproducer; provided, however, that
such payment will not exceed-the Royalty percentage that is common to all Royalty burdens in the Balancing Area. Payments
made pursnant 1o this Section 6.2.1 will be deemed payments to the Underproduced Party’s Royaity owners for purposes of

6.2 B (Akernative 2 - Sales) Each Party shall pay or cause to be paid Royalt‘y due with respect to Royalty owners to
whom it is accountable based on the volume of Gas actually taken for its account.

6.3 In the event that any governmental authority requires that Royalty payments be made on any other basis than that
provided for in this Section 6, each Party agrees to make such Royalty payments accordingly, commencing on the effective date
required by such governmental authority, and the method provided for herein shall be thereby superseded.

7. CASH SETTLEMENTS

7.1 Upon the earlier of the plugging and abandonment of the last producing interval in the Balancing Area, the termination
of the Operating Agreement or any pooling or unit agreement covering the Balancing Area, or at any time no Gas is taken
from the Balancing Area for a period of twelve (12) consecutive months, any Party may give written notice calling for cash
settlement of the Gas production imbalances among the Parties. Such notice shall be given to all Parties in the Balancing Area.

7.2 Within sixty (60) days after the notice calling for cash settlement under Section 7.1, the Operator will distribute to cach
Party a PFinal Gas Settlement Statement detailing the quantity of Overproduction owed by each Overproduced Party to each
Underproduced Party and identifying the mondh to which such  Overproduction is attributed, pursuant to  the
methodology set out in Section 7.4.

3L (Alternative Dicoct—Pa o-Darty_Sestlemes 60 .
Statement, each UV ed_Party will pay to each Underproduced Party entitled o settlement the appropriate cash
settlement, accompanied by appropriate accout decail At _the time of payment, the Overproduced Party will notify the

I 2

73 Q{(Ahernative 2 - Settlement Through Operator) Within sixty (60) days after receipt of the Final Gas Settlement
Statement, each Overproduced Party will send its cash settlement, accompanied by appropriate accounting detail, to the
Operator. The Operator will distribute the monies so received, along with any settlement owed by the Operator as an
Overproduced Party, to each Underproduced Party to whom settlement is due within ninety (90) days after issuance of the
Final Gas Settlement Statement. In the event that any Overproduced Party fails to pay any settlement due hereunder, the
Operator may turn over responsibility for the collection of such settlement to the Party to whom it is owed, and the Operator
will have no further respoasibility with regard to such setclement.

7.3.1 BX(Optional - For use only with Section 7.3, Alternative 2 - Settlement Through Operator) Any Party shall have
the right at any time upon thirey (30) days’ prior written notice to all other Parties to demand that any settlements due such
Party for Overproduction be paid directly to such Party by the Overproduced Party, rather than being paid through the
Operator. In the event that an Overproduced Party pays the Operator any sums due to an Underproduced Party at any time
after thirty (30) days following the receipt of the notice provided for herein, the Overproduced Party will continue to be liable
to such Underproduced Party for any sums so paid, uatil payment is actually received by the Underproduced Party.

74 KX (Alternative 1 ~ Historical Sales Basis) The amount of the cash setlement will be based on the proceeds
received by the Overproduced Party under an Arm's Length Agreement for the Gas taken from time to time by the
Overproduced Party in excess of the Overproduced Party’s Yull Share of Current Production. Any Makeup Gas taken by the
Underproduced Party prior to monetary settlement hereunder will be applied to offset Overproduction chronologically in the
order of accrual.

74 ﬁx&xxﬁﬁﬁﬁﬂxxmmmxm&xnﬁ)&xm&XXYXMXKXK)Q*XOEXXX&K&(WM!X%KXXHXX}XX)XX;XX:X&KX
XOUEINOUKDYXE RHIE K KINGER A B HOCK X 30 % 1 ¥ K KON HEHRIRK KR SO KKK AN XK R K RNX RN XRESpRXRE KKK
X XX R K ROOR O R XK PR XU O BRCIOEX R P XIR K KK MR0HIE X0 G % KRR NG AR X XK X o e Mot IR K MR RIKMGEX
DHCOHK T XN K QST HIOHOTEK RIIGK R KUK 38 KO RIBEE 0 N AN KRR BK XK KKK KGR KK RIKRROHR GOGIN KR X
XOEX QUK PR, R XD DKOUROER X 0% NI By Kot NS UK MU R R B R XU R H IO X % M XK I e RN B X
DA ERRXAKK

7.5 The values used for calculating the cash settlement under Section 7.4 will include all proceeds received for the sale of the
Gas by the Overproduced Party calculated at the Balancing Area, after deducting any production or severance taxes paid and any
Royalty actually paid by the Overproduced Party to an Underproduced Party’s Royalty owner(s), to the extent said payments
amounted to a discharge of said Underproduced Party’s Royalty obligation, as well as any reasonable marketing, compression,
treating, gathering or transportation costs incurred directly in connection with the sale of the Overproduction.

7.5.1 R XOOFEEEN XX FEX N KEHFX KKK REF SN Hh XA KOG SR E X KR EEH ) Kok KB B Mo BT X KKk XX Kk
R KB RE R A R o R X B pE ol Yok d Xot XX P&Batifafsd Xk AKX P K BEAREK BR AKX P ke Bt Xaphit Zrah e Xat
O FEE G T O B 86000606 1A $ 66 O FEGH TR0 1T 00 0,58:0.0,3. 6.0 20430 20,0 0.0, 1099901 530 90 6
x«xxwx)mx&ﬁmmxemmmmxbﬁ(mxﬂmaxﬁxmmmmmmmmxmmmgxxmmxxxnx
XREHFUNRION

752 ﬂmﬁmxxmmmmmm&xxmxmmmmmmwmxxx&ex%xxmx
xmwmw&nxxnuxxg&x&mwxxwmxmmmm&xmx&mm&xmmxxXxxxxxxwmxxx
x9imxmma}mxmmmam(m&mm&mxxﬂ&xxmxmxmxmx&m&xx&xxmxmmmxmm{xm
xxnﬁxﬂamﬂm&xﬂmmxmmxxegxmmxxxeeﬁé(xxmemxx&mmmmmm&x
$:2.(.0.8:3 00103, G0I8.5.5,0 GO 2310 3

75.2 ﬂmmmxmmxmxxmmmx&x&xxxxmxmmmﬁmmmmmmmx»gmxx
XKXKXM@W@M)@@K&X&H&XWX&X&KXXKKKMKKXWXWK&HXWWKHW&XW&WXXXQG
Xﬂmxﬁmmxm&(ﬁmﬁdﬁﬁﬁx&x&&xmxﬂ(XWKQ{)X«XM&‘XX%KXX&MWWXKMXM&XH&WM&&XKKX&
XKQ(QX&(KNX&KKKXﬁxm)@x&(mxﬁmﬁm&x&x&){ﬁ&xmxﬁmx&ﬁﬁﬁmmxx&“ﬁ@(m@ﬁ&xmm
XEKRRORX ERNRVEK KRR R NI RHM AR AORRDI0K KR KX X YR XA ORK R R X KX  Ltions “;gn G

7.6 To the extent the Overproduced Party did not sell all Overproduction under an Arm'’s IengtlL Agreemmw the cash |

settlement will be based on the weighted average price received by the Overproduced Party for a gas sold from the l

-3
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1 Balancing Area under Arm's Length Agreements during the months to which such Overproduction is attributed. In the event
2 that no sales under Arm’s Length Agreements were made during any such month, the cash settlement for such month will be
3 based on the spot sales prices published for the applicable geographic area during such month in a mutually acceptable pricing
4 bulletin. ten

5 7.7 Interest compounded at the rate of percent ( %) per annum or the maximum law(ul
6 rate of interest applicable to the Balancing Area, whichever is less, will accrue for all amounts due under Section 7.1, beginning
7 the first day following the date payment is due pursvant to Section 7.3. Such interest shall be botne by the Operator or any
8  Overproduced Party in the proportion that their respective delays beyond the deadlines set out in Sections 7.2 and 7.3
9 contributed to the accrual of the interest.
10 7.8 In lieu of the cash settlement required by Section 7.3, an Overproduced Party may deliver to the Underproduced Party
11 an offer to settle its Overproduction in-kind and at such rates, quantities, timmes and sources as may be agreed upon by the
12 Underproduced Party. If the Parties are unable to agree upon the manner in which such in-kind settlement gas will be
13 furnished within sixty (60) days after the Overproduced Party’s offer to settle in kind, which period may be extended by
14 agreement of said Parties, the Overproduced Party shall make a cash settlement as provided in Section 7.3. The making of an
15  in-kind settlement offer under this Section 7.8 will not delay the accrual of interest on the cash settlement shouid the Parties
16 fail to reach agreement on an in-kind settlement.
17 7.9X8 (Optional - For Balancing Areas Subject to Federal Price Regulation) That portion of any monies collected by an
18 Overproduced Party for Overproduction which is subject to refund by orders of the Federal Energy Regulatory Commission or

19 other governmental authority may be withheld by the Overproduced Pacty until such prices are fully approved by such
20 povermnental authority, unless the Underproduced Party Turnishes a corporate undertaking, acceptable to the Overproduced

21 Panty, agrecing to hold the Overproduced Party harmless from financial loss due to relund orders by such pgovernmental
22 authority. .
23 -to-t-tOpriom— CastrBatarcing Tyt i f —my—Ov =Bewey
24 may, in its sole discretion, make cash settlement(s) with the Underproduced Parties covering all or_pa Toutstanding Gas
25 imbafance, provided that such settlements must be made with all Underproduged Rertit proportionately based on the relative
26 imbalances of the Underproduced Parties, and provided [ e T such settlernents may not be made more often than once
27  every twenty-four (24) months. Su : ents will be caleulated in the same manner provided above for final cash
28  settlements. The QOue diiced Party will provide Operator a detailed accounting of any such cash settlement within thirty (30)
30 8. TESTING

31 Notwithstanding any provision of this Agreement to the contrary, any Party shall have the right, from time to time, to

32 produce and take up to one hundred percent (10095) of a well's entire Gas stream 1o neet the reasonable deliverability test(s)
33 required by such Party’s Gas purchaser, and the right to take any Makeup Gas shall be subordinate to the right of any Party to
34 conduct such tests; provided, however, that such tests shall be conducted in accordance with prudent operating practices only

35 after thirty (—30_) days’ prior written notice to the Operator and shall last no longer than
36 Seventy-two (22 _y hours.

37 9. OPERATING COSTS

38 Nothing in this Agreement shall change or affect any Party’s obligation to pay its proportionate share of all costs and

39 liabilities incurred in operations on or in connection with the Balancing Area, as its share thereof is set forth in the Operating
40  Agreement, itrespective of whether any Party is at any time selling and using Gas or whether such sales or use are in
41  proportion to its Percentage lInterest in the Balancing Area.
42 10. LIQUIDS
43 The Parties shall share proportionately in and own all fiquid hydrocarbons recovered with Gas by ficld equipment operated
44 for the joint account in accordance with their Percentage Interests in the Balancing Arca.
45  11. AUDIT RIGHTS
46 Notwithstanding any provision in this Agreement or any other agreement between the Parties hereto, and further
47 notwithstanding any termination or cancellation of this Agreement, for a period of two (2) years from the end of the calendar
48  year in which any information to be furnished under Section 5 or 7 hereof is supplied, any Party shall have the right to audit
49 the records of any other Party regarding quantity, including but not limited to information regarding Btu-content
50  Any Underproduced Party shall have the right for a period of two (2) years from the end of the calendar year in which any
51 cash settlement is received pursuant to Section 7 to audit the records of any Overproduced Party as to all matters concerning
52 vahies, including but not limited to information regarding prices and disposition of Gas from the Balancing Area. Any such
53  audit shall be conducted at the expense of the Party or Parties desiring such audit, and shall be conducted, after reasonable
54  notice, during normal business hours in the office of the Party whose records are being audited. Each Party hereto agrees to
55  maintain records as to the volumes and prices of Gas sold each month and the volumes of Gas used in its own operations,
56 along with the Royalty paid on any such Gas used by a Party in its own operations. The audit rights provided for in this
57  Section 11 shall be in addition to those provided for in Section 5.2 of this Agreement.
58  12. MISCELLANEQUS
59 12.1 As between the Parties, in the event of any conflict between the provisions of this Agreement and the provisions of
60 any pas sales contract, or in the event of any conflict between the provisions of this Agreement and the provisions of the
61  Operating Agreement, the provisions of this Agreement shall govern. i
62 12.2 Each Party agrees to defend, indemnify and hold harmless all other Parties from and against any and all lia Tity for
63  any clims, which may be asserted by any third party which now or hereafter stands in a contractual relationship wj :‘1 such
64 indemnifying Party and which arise out of the operation of this Agreement or any activities ol such indemnifying Pa "% /-under
[ lathages
66 sustained and costs incurred in connection therewith, 13

!
of this

65  the provisions of this Agreement, and does further agree to save the other Parties harmless from all judgments or

67 12.3 Lxcept as otherwise provided in this Agreement, Operator is authorized to administer the provisiont'

u‘J‘.

. . . . P TUNALS P
69  connection with the performance of Operator’s duties hereunder, except such as may result from Operator’s g}(\(}éf;’ ncgrgédcc or
i

70 willful misconduct. Operator shall not be liable to any Underproduced Party for the failure of any Overpre ‘dllceg P'\ t))i'( ther
71 than Operator) to pay any amounts owed pursuaat to the tetins hereof. \\\}lq Wy

72 12.4 This Agreement shall remain in full force and effect for as long as the Operating Agreement shall reh?%li:iq”fp fgﬁ%_z}nd
73 effect as to the Balancing Area, and thereafter until the Gas accounts between the Parties are settled in flJl,;fnnﬁhﬂﬂ it i:?;f?;g,,,;—;,
74 the benefit of and be binding upon the Parties hereto, and their respective heirs, successors, [legalrepresentatives i

stoabrign Landen

68  Agrecment, but shall have no liability to the other Partics for losses sustained or liability incurred which arise out’ pfior in

Arecen s Aszimale,
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and assigns, if any. The Parties hereto agree to give notice of the existence of this Agreement to any successor in interest of
any such Party and to provide that any such successor shall be bound by this Agreement, and shall further make any transfer of
any interest subject to the Operating Agreement, or any part thereof, also subject to the terms of this Agreement.

12.5 Unless the context clearly indicates otherwise, words used in the singular include the plural, the plural includes the
singular, and the neuter gender includes the masculine and the feninine,

12.6 In the event that any "Optional” provision of this Agreement is not adopted by the Parties to this Agreement by a
typed, printed or handwritten indication, such provision shall not form a part of this Agreement, and no inference shall be
made concerning the intent of the Parties in such eveat. In the event that any "Alternative” provision of this Agreement is not
so adopted by the Parties, Alternative 1 in each such instance shall be deemed to have been adopted by the Parties as a cesult
of any such omission. In those cases where it is indicated that an Optional provision may be used only if a specific Alternative
is selected: (i) an election to include said Optional provision shall not be effective unleks the Alternative in question is selected;
and (ii) the election to include said Optional provision must be expressly indicated hereon, it being understood that the
selection of an Alternative either expressly or by default as provided herein shall not, in and of itself, constitute an election to
include an associated Optional provision.

12.7 This Agreement shall bind the Parties in accordance with the provisions hereof, and nothing herein shall be construed
or interpreted as ¢reating any rights in any person or entity not a signatory hereto, or as being a stipulation in favor of any
such person or entity.

12.8 If contemporaneously with this Agreement becoming effective, or thereafter, any Party requests that any other Party
execute an appropriate memorandum or notice of this Agreement in order to give third parties notice of record of same and
submits same for execution in recordable form, such memorandum or notice shall be duly executed by the Party to which such
request is made and delivered promptly thereafter to the Party making the request. Upon receipt, the Party making the request
shall cause the memorandum or notice to be duly recorded in the appropriate real property or other records affecting the
Balancing Area.

12.9 In the event Internal Revenue Service regulations require a uniform method of computing mxable income by all
[’ames, each Party agrees to compute dl'l(l rcpurt income 1o the lnlcnml Revcnuc Service

:olm.w-enudomm&-mo&hqd—(m«—eempmm & based on the quantity of Gas taken for its account in accnrdmce with

such regulations, insofar as same relate to sales method tax computations.
13. ASSIGNMENT AND RIGHTS UPON ASSIGNMEN'T

£3.1 Subject to the provisions of Sections 13.2 (if elected) and 13.3 hereof, and notwithstanding anything in this Agreement
or in the Operating Agreement to the contrary, if any Party assigns (including any sale, exchange or other transfer) any of its
working interest in the Balancing Area when such Party is an Underproduced or Overproduced Party, the assignment or other
act of transfer shall, insofar as the Parties hereto are concerned, include all interest of the assigning or transferring Party in the

Gas, all rights to receive or obligations to provide or take Makeup Gas and all rights to receive or obligations to make any
monetary payment which may ultimately be due hereunder, as applicable. Operator and each of the other Parties hereto shall
thereafter treat the assignment accordingly, and the assigning or transferring Party shall look solely to its assignee or other
transferee for any interest in the Gas or monetary payment that such Party may have or to which it may be entitled, and shall
cause its assignee or other transferee to assume its obligations hereunder.

13.2 (Optional - Cash Settlement Upon Assignment) Notwithstanding anything in this Agreement (including but not
limited to the provisions of Section 13.1 hereof) or in the Operating Agreement to the contrary, and subject to the provisions
of Section 13.3 hereof, in the event an Overproduced Party intends to sell, assign, exchange or otherwise transfer any of its
interest in 2 Balancing Area, such Overproduced Party shall notify in writing the other working interest owners who are
Parties hereto in such Balancing Area of such fact at least thirty 30 ) days prior to closing the
transaction. Thereafter, any Underproduced Party may demand from such Overproduced Party in writing, within

fif teen ( ) days after receipt of the Overproduced Party’s notice, a cash settlement of its
Underproduction from the Balancing Area. The Operator shall be notified of any such demand and of any cash settlement

pursuant to this Section 13, and the Overproduction and Underproduction of each Party shall be adjusted accordingly. Any cash
settlerient pursuant to this Section 13 shall be paid by the Overproduced Party on or before the earlier to occur (i) of sixty (60)
days after receipt of the Underproduced Party’s demand or (ii) at the closing of the transaction in which the Overproduced
Party sells, assigns, exchanges or otherwise transfers its interest in 2 Balancing Area on the same basis as otherwise set forth in
Sections 7.3 through 7.6 hereof, and shall bear interest ar the rate set forth in Section 7.7 hereof, beginning sixty (G0) days
after the Overproduced Party’s sale, assignment, exchange or transfer of its interest in the Balancing Area for any amounts not
paid. Provided, however, if any Underproduced Party does not so demand such cash settlement of its Underproduction from the
Bulancing Area, such Underpraduced Party shall look exclusively to the assignee or other successor in interest of the
Overproduced Party giving notice hereunder for the satisfaction of such Underproduced Party’s Underproduction in accordance
with the provisions of Section 13.1 hereof.

13.3 The provisions of this Section 13 shall not be applicable in the event any Party mortgages its interest or disposes of its
interest by merger, reorganization, consolidation or sale of substaatially all of its assets to a subsidiary or parent company, or to
any company in which any parent or subsidiary of such Party owns a majority of the stock of such company.

H-OTHERPROVISIONS




EXHIBIT “H”

Attached to and made a part of that certain Unit Operating Agreement
dated _, 1998, by and between ST. MARY LAND &
EXPLORATION COMPANY, as Contractor, and NORMAN BARKER, et
al., as Non-Contractors.

Unless exempted by Federal law, regulation or order, the following terms and
conditions shall apply during the performance of this contract:

EQUAL OPPORTUNITY CLAUSE

A During the performance of this contract, the Contractor agrees as follows:

1. The Contractor will not discriminate against any employee or applicant for
employment because of race, color, religion, sex or national origin. The
Contractor will take affirmative action to ensure that applicants are
employed and that employees are treated during employment, without
regard to their race, color, religion, sex or national origin. Such action
shall include but not be limited to the following: Employment, upgrading,
demotion, or transfer, recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection
for training, including apprenticeship. The Contractor agrees to post in
conspicuous places available to employees and applicants for
employment notices to be provided by the contracting officer setting forth
the provisions of this non-discrimination clause.

2. The Contractor will, in all solicitations or advertisements for employees
placed by or on behalf of the Contractor, state that all qualified applicants
will receive consideration for employment without regard to race, color,
religion, sex or national origin.

3. The Contractor will send to each labor union or representative of workers
with which he has a collective bargaining agreement or other contract or
understanding a notice to be provided by the agency contracting officer,
advising the labor union or workers’ representative of the Contractor's
commitments under Section 202 of Executive Order No. 11246 of
September 24, 1965, and shall post copies of the notice in conspicuous
places available to employees and applicants for employment.

4. The Contractor will comply with all provisions of Executive Order 11246
of September 24, 1965, and of the rules, regulations, and relevant orders
of the Secretary of Labor.

5. The Contractor will furnish all information and reports required by
Executive Order No. 11246 of September 24, 1965, and by the rules,
regulations, and orders of the Secretary of Labor, or pursuant thereto,
and will permit access to his books, records, and accounts, by the
contracting agency and the Secretary of Labor for purposes of
investigation to ascertain compliance with such rules, regulations, and
orders.

6. In the event of the Contractor's non-compliance with the non-
discrimination clauses of this agreement or with any of such rules,
regulations, or orders, this Agreement may be canceled, terminated or
suspended in whole or in part and the Contractor may be declared
ineligible for further Government contracts in accordance with procedures
authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided
in Executive Order No. 11246 of September 24, 1965, or by rule,
reculation. or order of the Secretary of Labor. or as otherwise provided by



7. The Contractor will include the provisions of paragraph (1) through (7) in
every subcontract or purchase order unless exempted by rules,
regulations, or orders of the Secretary of Labor issued pursuant to
Section 204 of Executive Order No. 11246 of September 24, 1965, so
that such provisions will be binding upon each subcontractor or vendor.
The Contractor will take such action with respect to any subcontract or
purchase order as the contracting agency may direct as a means of
enforcing such provisions including sanctions for noncompliance;
provided, however, that in the event the Contractor becomes involved in,
or is threatened with, litigation with a subcontractor or vendor as a result
of such direction by the contracting agency, the Contractor may request
the United States to enter into such litigation to protect the interests of the
United States.

B. If required to do so by Federal law, regulation, order, Contractor agrees that he
shall:

1. File with the Office of Federal Contract Compliance or agency designated
by it, a complete and accurate report on Standard Form 100 (EEO-1)
within 30 days after signing of this Agreement (unless such a report has
been filed in the last 12 months), and continue to file such reports
annually, on or before March 31%,

2. Develop and maintain a written affirmative action compliance program for
each of its establishments in accordance with the regulations of the
Secretary of Labor promulgated under Executive Order No. 11246, as
amended.

CERTIFICATE OF NONSEGREGTED FACILITIES

The Contractor certifies that he does not and will not maintain or provide for his
employees any segregated facilities at any of his establishments, and that he does not
and will not permit his employees to perform their services at any location, under his
control, where segregated facilities are maintained. The Contractor understands that
the phrase “segregated facilities” includes facilities which are in fact segregated on a
basis of race, color, creed, or national origin, because of habit, location custom, or
otherwise. The Contractor understands and agrees that maintaining or providing
segregated facilities for his employees or permitting his employees to perform their
services at any locations, under his control, where segregated facilities are maintained is
a violation of the Equal Opportunity Clause required by Executive Order No. 11246 of
September 24, 1965, and the regulations of the Secretary of Labor set out in 41 CFR
Chapter 60. Contractor further agrees that (except where it has obtained identical
certifications from proposed subcontractors for specific time periods) it will obtain
identical certifications from proposed subcontractors prior to the award of subcontracts
exceeding $10,000 which are not exempt from the provisions of the Equal Opportunity
Clause; that it will retain such certifications in its files, and that it forward the following
notice to such proposed subcontractors (except where the proposed subcontractors
have submitted identical certifications for specific time periods):

NOTICE TO PROSPECTIVE SUBCONTRACTORS OF REQUIREMENT FOR
CERTIFICATIONS OF NONSEGREGATED FACILITIES: A Certification of
Nonsegregated Facilities as required by the May 9, 1967, order on Elimination of
Segregated Facilities, by the Secretary of Labor (32 F.R. 7439, May 19, 1967), and as
required by the regulations of the Secretary of Labor set out in 41 CFR Chapter 60, and
as they may be amended, must be submitted prior to the award of a subcontract
exceeding $10,000 which is not exempt from the provisions of the Equal Opportunity
Clause. The certification may be submitted either for each subcontract or for all
subcontracts during a period (i.e., quarterly, semi-annually or annually).

p:\ble\barker ex h equal opportunity
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EXHIBIT "I"

MODEL FORM RECORDING SUPPLEMENT TO
OPERATING AGREEMENT AND FINANCING STATEMENT

THIS AGREEMENT, entered into by and between S+ Mary Land & Exploration Company
hereinafter referred to as “Operator”, and the signatory party or pacties other than Operator, hereinafter referred to
individually as “Non-Operator”, and collectively as "Non-Operators”.

WHEREAS, the parties to this agreement are owners of Oil and Gas Leases and/or Oil and Gas Interests in the land
identified in Exhibit “A” (said land, Leases and Interests being hereinafter called the “Contract Area™), and in any instance in
which the Leases or Interests of a party are not of record, the record owner and the party hereto that owns the interest or
rights therein are reflected on Exhibit "A";

WHEREAS, the parties hereto have executed an Operating Agteement dated
(herein the "Operating Agreement”™), covering the Contract Area for the purpose of exploring and developing such lands,
Leases and Interests for Qil and Gas; and

WHEREAS, the parties hereto have executed this agreement for the purpose of imparting notice to all persons of the

rights and obligations of the parties under the Operating Agreement and for the further purpose of perfecting those rights
capable of perfection.

NOW, THEREFORE, in consideration of the mutual rights and obligations of the parties hereto, it is agreed as follows:

1. This agreement supplements the Operating Agreement, which Agreement in its entirety is incorporated herein by
teference, and all terms used herein shall have the meaning ascribed to them in the Operating Agreement.

2. The parties do hereby agree that:

A. The Oil and Gas Leases and/or Oil and Gas Interests of the parties comprising the Contract Area shall be subject
to and burdened with the terms and provisions of this agreement and the Operating Agreement, and the parties do
hereby commit such Leases and Interests to the performance thereof.

B. The exploration and development of the Contract Area for Oit and Gas shall be governed by the terms and
provisions of the Operating Agreement, as supplemented by this agreement.

C. Al costs and liabilities incurred in operations under this agreement and the Operating Agreement shall be borne
and paid, and all equipment and materials acquired in operations on the Contract Area shall be owned, by the parties
hereto, as provided in the Operating Agreement,

D. Regardless of the record title ownership to the Qil and Gas leases and/or Qil and Gas Interests identified on
Exhibit A", all production of Oil and Gas from the Contract Area shall be owned by the parties as provided in the
Operating Agreement; provided nothing contained in this agreement shall be deemed an assignment or cross-assignment
of interests covered hereby.

E. Each party shall pay or deliver, or cause to be paid or delivered, all burdens on its share of the production from the
Contract Area as provided in the Operating Agreement.

F. An overriding royalty, production payment, net profits interest or other burden payable out of production hereafter
created, assignments of production given as security for the payment of money and those overriding royalties, production
payments and other burdens payable out of production heretofore created and defined as Subsequently Created Interests
in the Operating Agreement shall be (i) boroe solely by the party whose interest is burdened therewith, (ii) subject to
suspension if a patty is required to assign or relinquish to another party an interest which is subject to such burden, and
(iii) subject to the lien and security interest hereinafter provided if the party subject to such burden fails to pay its share
of expenses chargeable hereunder and under the Operating Agreement, all upon the terms and provisions and in the
times and manner provided by the Operating Agreement.

G. The Oil and Gas Leases and/or Oil and Gas Interests which are subject hereto may not be assigned or transferred
except in accordance with those terms, provisions and restrictions in the Operating Agreement regulating such transfers.
This agreement and the Operating Agreement shall be binding upon and shall inure to the benefit of the parties hereto,
and their respective heirs, devisees, legal representatives, and assigns, and the terms hereof shall be deemed to run with
the leases or interests included within the lease Contract Area.

H. The parties shall have the right to acquire an interest in renewal, extension and replacement leases, leases
proposed to be surrendered, wells proposed to be abandoned, and interests to he relinquished as a result of pon-
participation in subsequent operations, all in accordance with the terms and provisions of the Operating Agreement.

I. The rights and obligations of the parties and the adjustment of interests among them in the event of a failure or
loss of tite, each party’s right to propose operations, obligations with respect to participation in operations on the
Contract Area and the consequences of a failure to participate in operations, the rights and obligations of the parties
regarding the marketing of production, and the rights and remedies of the parties for failure to comply with financial
obligations shall be as provided in the Operating Agreement.

J. Each party’s interest under this agreement and under the Operating Agreement shall be subject to relinquishment
for its failure to participate in subsequent operations and each party’s share of production and costs shall be reallocated
on the basis of such relinquishmeant, all upon the terms and provisions provided in the Operating Agreement.

K. All other matters with respect to exploration and development of the Contract Area and the ownership and

transfer of the Oil and Gas Leases and/or Qil and Gas Intetest therein shall be governed by the terms and provisions of
the Operating Agreement.

3. The parties hereby grant reciprocal liens and security interests as follows:

A. Each party grants to the other parties hereto a lien upon any interest it now owns or hereafter acquires in Oil and
Gas Leases and Oil and Gas Interests in the Contract Area, and a security interest and/or purchase money security
interest in any interest it now owns or hereafter acquires in the personal property and fixtures on or used or obtained
for use in connection therewith, to secure performance of all of its obligations under this agreement and the Operating
Agreement including but not limited to payment of expense, interest and fees, the proper disbursement of all monies
paid under this agreement and the Operating Agreement, the assignment or relinquishment of interest in Oil and Gas
Leases as required under this agreement and the Operating Agreement, and the proper performance of operations under
this agreement and the Operating Agreement. Such lien and security interest granted by each party hereto shall include
such party’s leasehold interests, working interests, operating rights, and royalty and overriding royalty interests in the
Contract Area now owned or hereafter acquired and in lands pooled or unitized therewith or otherwise becoming subject

to this agreement and the Operating Agreement, the Oil and Gas when extracted therefrom and equipment situated
thereon or used or obtained for use in connection therewith (including, without limitation, all wells, tools, and tubular
goods), and accounts (including, without limitation, accounts arising from the sale of production at the wellhead),

-1-
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contract rights, inventory and general intangibles relating thereto or arising thereftom, and all proceeds and products of

the foregoing.

B. Bach pacty represents and warrants to the other parties hercto that the lien and sccurity interest granted by such
party to the other parties shall be a first and prior lien, and each party hereby aprees to mainain the priority of said lien
and security interest against all persons acquiring an interest in Oil and Gas leases and Interests covered by this
agreement and the Operating Agreement by, through or under such pacty. AW pacties acquiting an interest in Oil and
Gas Leases and Oil and Gas Interests covered by this agicement and the Operating Agreement, whether by assignment,
merger, mortgage, operation of law, or otherwise, shall be deemed to have taken subject to the lien and security interest
granted hy the Operating Agreement and this instrument as to all obligations attributable to such interest under this
agreement and the Operating Agreement whether or not such obligations arise before or after such interest is acquired.

C. 'To the extent that the parties have a security interest under the Uniform Commercial Code of the state in which
the Contract Area is situated, they shall be entied to exercise the rights and remedies of a secured party under the Code.
The bringing of a suit and the obtaining of judgment by a party for the secured indebtedness shall not be deemed an
clection of remedics or otherwise affect the licn rights or sccurity interest as security for the payment thereof. In
addition, upon default by any party in the payment of its share of expenses, interest ar [ees, or npon the improper use of
funds by the Operator, the ather pacties shall have the right, without prejudice to other rights or remedies, to collect
from the purchaser the proceeds from the sale of such defaulting party’s share of Oil and Gas until the amount owed by
such party, plus interest, has been received, and shall have the tight to offsct the amount owed ngainst the proceeds from
the sale of such defaulting parey’s share of Oil and Gas. Alt purchasers of praduction may rely on a notificstion of default
from the pon-defaulting party or parties stating the nmount due as a result of the defaule, and all partics waive any
reconrse available agrinst purchasers for relensing producton proceeds as provided in this parapraph,

0. Il any party fails 10 pay its share of expense within one hmndred-twenty (120) days after rendition of & statement
therefor by Operator the non-delaulting pasties, inchading Operator, shall, upnn request by Operator, pay the unpaid
amount in the proportion that the intevest of ench snch party bears 1o the interest of all such parties. The amonnt paid
by each party so paying its share of the vopaid amount shall be secused by the ficns and security rights described in this
pasageaph 3 and ln the Operating Agreement, and each payiop party may independently pursue any remedy available
under the Opernting Agreement or otherwise.

L. I any party does not pesform all of its obligations under this agreement or the Opecating Agrcement, and the
failure to perform subjecis such party to foreclosure or execution proceedings pursnant to the provisions of this
apreement or the Operating Agreement, 1o the extent allowed by governing law, the defanlting party waives any
available right of tedemption from and after the date of judgment, any required valuation or appraiseinent of the
wortpaged or scawed property prior ta sale, any available right to stay execution or to requite a marshalling of asscts
ond any required bond in the event a receiver is appointed. In addition, to the extent permitted by applicable law, each
party hereby grants to the other parties 0 power of sale as to any property thae is subject to the lien and sccurity riphes
pranted hereumder or under the Operating Apreement, such power ta be exercised in the manner provided by applicable
law or otherwise in a commmercially reasonable nmuoner and upon reasonable notice.

B The liecn and security interest granted by this parageaph 3 supplements identical rights granted under the
Operating Agreement.

G. To 1he extent permitted by applicable law, Non-Operntors agree that Operator may invoke or utilize the
mechanics” or materialinen’s lien law of the state in which the Contract Area is situated in order o seccure the payment
to Operator of any sum due wider this apreciment and the Operating Agreement for services petformed or materials
supplicd by Operator,

11. "The above described searrity will be (inanced at the wellhead of the well or wells located on the Contract Area and
this Reconding Supplement may be filed in the land records in the County or Parish in which the Contract Arca is
located, and as @ linsacing statement in all recording oflices tequired nader the Uniform Commercial Code ar other
applicable state statutes to perfect the shove-described security interest, and any party hereto may file o continoation
statement as necessary uinder the Uniform Commetrcinl Code, or other siate laws. .

A. This aprcement shall be elfective ns of the date of the Operating Agreement as above recited. Upon termination of
this ngreement and the Operating Agreement and the satisfaction of sll obligations thereunder, Operator is authorized 1o file
ol record in all necessary recording olfices a notice of termination, and each party hereto agrees to exccute such a nntice of
termination as to Operator’s interest, upon the request of Operator, if Operator has complied with all of its linancial
ubligations.

5. This agreement and the Operating Agreement shall be binding upon and shall inure to the henefit of the partics
liereto and their respective heirs, devisees, legal representatives, successors and assigns. No sale, encumbrance, transler or
other disposition shatl he made by any party of any interese in the Leases or lnierests subject heretn except as expressly
permitted under the Operating Agreement and, if permitied, shall be made expressly subject 16 this agreement and the
Operating Agreement and without prejudice 1o the rights of the other parties. If the transfer is permitted, the assignee of an
ownership interest in any Oil and Gas Lease shall be deemed a party 1o this apreement and the Operming Agreement as o
the interest nssigned from and after the elfective date of the transfer of ownership; provided, however, that the other parties
shall not be required to recopnize any such sale, encumbrance, transler oc other disposition (or any puepose hereunder until
thirty (30) days after they have received a cnp; of the instrument of teansfer ot other satislactory evidence thereof in writing
from the transferor or transferee. No assignment or other disposition of interest by a party shall relieve such party of
obligations previously incurred by such party under this agreetment or the Operating Agreement with respect to the interest
transferred, including without limitation the obligation of a party to pay all costs attributable to an operation conducted under
this agreement and the Operating Agreement in which such party has agreed to participate prior to making such assipnmeant,
and the licn and security interest granted hy Article VILIL of the Operating Agreement and hereby shall continue to burden
the interest transferred to secnre payment of any such obligations.

6. In the event of a conllict between the terms and provisions of this agreement and the terms and provisions of the
Operating Agreement, then, as between the parties, the terms and provisions of the Operating Agreement shall control,

7. This agreement shall be binding upon each Non-Operator when this agreement or a counterpart thereof has been
exccuted by such Non-Operator and Operator notwithstanding, that this agreement is not then or thereafter executed by all of
the parties 10 which it is tendered or which are lisied on Fxhibit “A™ as owning an interest in the Contract Area ar which
own, in fact, an interest in the Contract Area. In the event that any provision herein is illegal or unenlorceable, the
remaining provisions shall not be affected, and shalt be enforced as if the illegal or unenforceable provision did not appear herein.
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8. Other provisions.

IN WITNESS WIIEREOV, this agreement shall be effective as of the

19

ATTEST OR WITNESS:

ATTEST OR WITNESS:

ATTEST OR WITNRSS:

ATTEST OR WITNIISS:

ATTEST OR WITNESS:

day of

OPERATOR

By:

‘T'tele:

Type or Print Name

Date:

Address:

NON-OPERATORS

By:

Title:

Type or Print Name

Date:

Address:

By:

Title:

Type or Print Name

Date:

Address:

By:

Title:

Type or Print Name

Date:

Address:

By:

Title:

Type or Print Name

Date:

Address:
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ACKNOWLEDGMENTS )
NOTHR:
The following forms of scknowledgment are the short forms approved by the Uniform Law on Notarial Acts. The

validity and elfect of these forms in any state will depend upon the statutes of that siate,

fudividual Acknowledgment

STATE OF §
§ ss.
COUNTY OF §

This instrument was acknowledged hefore me on

by
(Seal, if any)

Title (and Rank)

My Commission lxpires:

Acknowledgment in Representative Capacity
STATE OF §
§ ss.
COUNTY Or §
This instrument was acknowledged belore me on ,

by as of
(Seal, if any)

Title (and Rank)

My Commission Bxpires:




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 23rdlay of _ November , 1999.
ATTE COMPANY: ST. MARY LAND & EXPLORATION
:@K — e

Name: Milam Randdlph Pharo
Title: Vice President - Land & Legal

Tax ID or SS#:_41-0518430
Address: 1776 Lincoln Street, Suite 1100
Denver, CO 80203

STATE COLORADO )
)ss
COUNTY OF DENVER )

The foregoing instrument was acknowledged before me this 23rd day of _November
1999, by Milam Randolph Pharo as Vice President - Land & Legal
of ST. MARY LAND & EXPLORATION COMPANY

WITNESS my hand and official seal.

‘Notary Public

My commission expires: May 15, 2003

S:\lynne\shugart ratification




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal ryntatives, assigns, or successors in interest.

7
EXECUTED this /ﬁ day of _fte. , 1999.

By: —
Printed N&me:____ Oy A mseo foily
Marital Status: fnrsieel el
Spousal Signature:
Tax ID or SS#: SYS-RE6 295
Address:____Bex 32 5~

L Tnthse eyl 582¢7

STATES, Nevro )
( /7/ -
COUNTY OF X Lo ) )
The feregoing instrument was acknowledged before me this / 0 day of /Oﬁwh\/é,\_,
1999, by __EZ_M_H x}“ .

Aprtra
V4

(A gl Qo rm

Notary“Public '
My commission expires: W W, 3> 2003 A v

0 7
STATWUW o )
COUNTY OFpgm ;Ss

The fgfegoing i strumledged before me this /0~ éay of Qﬂ/fjwyz‘w
1999, by .
Jd
)
/ m
(1 dww

Notary Publi
My commission expires: M 523) %?zy)ouélc / 0
A/

S:\lynne\shugatt ratification

WITNESS my hand and official seal.

WITNESS my hand and official seal.

/



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this22nd day of _December , 1999.

Address: p. o. Box_ 3438

Englewood, Co 80155-3438

The foregoing instrument was acknowledged before me this 2204 day of December
1999, by Joseph R, Mazzola aS _Executive VYice President

of Intoil, Inc., a Delaware Corporation
,5% %ﬁdﬂ,mu

WITNESS my hand and official seal.
Notdfv Public Judith Evanz”'a Y * ;;

/

My commission expires: 12/12/00

S:\lynneishugart ratification






RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /3 day of hduswadass 1999,

By (Lo O O ¢
Printed Name: ) ar 4 /o
Marital Status: /7305 d
Spousal Signature:
Tax IDor SS#: 75D - /¢ - 57
Address: /J,f\/q R A4 ’7

- .

53 [

Nipmie co el Ar T o ol
— 7 7

STATE AiE  MEXCo )
)ss
COUNTY OF OoTERe )

The foregoing instrument was acknowledged before me this /5. day of Decs ww s,
1999, by _ bow K, KE£E

WITNESS my hand and official seal.

J

Ly k;j;;/t‘ (I-L/ ,;) ’.A/‘(/(‘ I ’.’; L’
Notary Public —
My commission expires: //[Z 9// X
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

SAlynne\shuqart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL. CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this2? "day of #ovicue srmr 1999,

By: o Wkl ) Yolr i

Printed Name@{Wrcpnee, V. Aigron &
Marital Status: __#4m77112 p

Spousal Signature: .
Tax ID or SS#:__ 0/ ¢-3&-Sesy -
Address: CFy CodvrY ST

AEW  BED) 07/0/ YOI

STATE VS vt rs 7T )
)sS
COUNTY OF (%S rve- )

The faregoing instrument was acknowledged before me this Ay Mday of plovea by |
1999, by T, W HREL . 7TV

WITNESS my hand and official seal.

o Kotary Public
My commission expires: SELT, LG Heok

STATE A/ASSACkoSZTT( )

' )ss
COUNTY OF __BA7is e B

TH
The f%egoing instrument was acknowledged before me thisgy?i/ day of AevEyLEs |
1999, by _ [ogn LiAH L AoqTen’

WITNESS my hand and official seal.

— Né&tary Public
My commission expires: j;E F7- 92? L0046

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, QOil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned'’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

,1.1\
EXECUTED this'lf‘r day of E_esgﬁg_(z, 1999.

ATTEST: COMPANY: oo 21tk O L (e

g P sy P S eua

Name:_ €A 2 L, Pouwdal
Title:__ \ves~ LSS .
TaxIDorSS#_RK5- 07207503
Address_ Po De M H

40Ty SoMmOTR M 86&%

STATE e Wlewico )
)ss
COUNTY OF _ D¢ Wa ¢ q_ )

The foregoing instrument was acknowledged before me this Df’(u‘day of Nowu ke o
1999, by _Edoa~ k- Souwcll as \Vice -~ Pregiaent
of ABoack O iwve .

WITNESS my hand and official seal.

My commission expires:___ Ne e | b

S:\lynne\shugart ratification




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 30 day of November — 4ggg

Printed Name: 7/» C/A Lz /510"

Marital Status: WM

Spousal Signature: Vweldy (. Loz=inafe

Tax ID or SS#: ‘/VJ TEEIT A

Address: , (X ST
M

/V/V/r ZEZ0 4
STATE NEW MEXICO )
)ss
COUNTY OF CHAVES )

The foregoing instrument was acknowledged before me this _30 day of November
1999, by J.E. CIESZINSKI

1

WITNESS my hand and official seal.

OZZL@%L i éf%xz,s/cf
Notary Public LARETHA N. RODERY

My commission expires:_ SEPT 22, 2001

STATE NEW MEXICO )
)ss
COUNTY OF _CHAVES )

The foregoing instrument was acknowledged before me this _30 day of _November |,
1996, by _ DRUSILLA C. CIESZINSKI

WIiTNESS my hand and official seal.

7@4/&(/& . 77’/02:% tney

Notary Public LARETH N. RODERY
My commission expires._SEPT 22, 2001

S:\iynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal represent?'t:zs-;assigns, or successors in interest.

EXECUTED this 20day of /M-
N Mg

Am COMPANY:_,
Pree oGt

Name: Ko byt 4 £ L
Title:__Fec A pen.

TaxDorSS#__ DS - 2HS Q47
Address, | 0 < 2.3 B0, (&ox

ol lond T4 730102

L, 1998.

STATE Tixao )

)SS

COUNTY OF MZQVLL )
day M‘b@f ,

The foreg ingei[\strument was acknowledged before me this [Sf
1999.}3y X r% as Yoy
J .
WITNESS my hand and official seal.

\mWi

NotaryNRublic

My commission expires: <= /3-2000

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-112565 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 29tlday of November , 1999.

QM’U.U-&/ 'K m(/n/maw{)
Printed Name: _Patricic K. Jennpas
Marital Status: o ch >

Spousal Signature: -

Tax ID or SS#:_ S - 2-_\,(9«65!‘775 i

Address: !
Roouse(l Ny BN Ne) |

STATE OF NEW MEXICO )
)ss
COUNTY OF CHAVES )

The foregoing instrument was acknowledged before me this29th day of November
1999, by Patricia K. Jennings, a married waman, and Timothy %. Jennincs,
her spouse.

WITNESS my hand and official seal.

e

vf/ma/@mj%

NotafryPdblic
My commission expires:_May 29, 2002
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

Salvnne\shuagart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any
lands and leases within the Unit Area, including royalty interests, presently heid or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this.2 9 day of 7)ot , 1999.

T T Q/’ :
By: S TN e gLt NS pa S S
Printed Name: { ¢ ss/e Fistre 17

o et P -
Marital Status: - -, ,,. ‘[
Spousal Signature:___’
Tax IDor SS#:. 2525 4 - .2 3¢

T 7 p

Address: " Suex Fo/

e f o (K erz

7

S

STATE j/ ((L) L }\ Lo \l e & )

/ i )ss
COUNTY OF _ Ly ey )
The fo":?oing instrument was acknowledged before me this /1 “day of /i i
1999, by N AT o & 4 ‘ _
WITNESS my hand and official seal. o
) / . /MV PR \ B r/ e
/7 /q _/_ Notary Public
My commission expires: i ~L/ e C 2
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S\ivnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 0 day of AOYemacd 1999, '
company: Nortex Qciumrwﬁw\

v/ 174 "~
By: \)KL(./(I
Name:_Kober:t W . Kent
Title:_ Vice DPresident
Tax ID or SS#: 14 -140055Q
Address: 415 Lou(sidnas
Houstpn \ TexaS 77007

ATTEST:

STATE Texas ™™
’ )ss
county oF  Hoeris )

The fgisegoing instrument was acknowledged before me thing‘lfqay of,i\(c\/em (oef,
1999, b <obert W. rkeJrH- as Vice Hresident
of ortex Corparetion .
WITNESS m‘X,Hand and official sea).

W#ff s

NS o o o I P \
% Sy BETTYTAYLOR &
N * %) NOTARY PUBLIC, STATE OF TEXAS Q m oy //M/
s\ 2 MY COMMISSION EXPIRES  §
S\ FEB. 27, 2000 3 Notary PublicY J
My commidsionexpires,cririricnvisis

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED thisg_ day of§ Yetsoens{ 1999,

= ;o 7 ; ;. ,

By: /ywﬁﬂz/:f/é#//l// / /715 22 gz ocer //‘/,z/4(4wq
Printed Name:_Fpvv oo dol ya Menning 4704404 4
Marital Status: o sty o’ J
Spousal Signature: _
TaxIDor SS#._. 5% /- 24 - 1490
Address:_7 045" 2l Sowe Corvr T

/%/JLMOZ/, T has 5704

STATE («QQQ\ )
)ss

COUNTY OF X\ &_\mx )

The {oregoing instrument was acknowledged before me this ;i day of&%"«&*ﬁ ,
1999, by VAN WL PRV AR TN .

WITNESS my hand and official seal.

) VICKIE LIRLEY — ‘
,.- Notary Pubic, State of Texas \ b&}\\
5%/ My Commission Expires 04-06-2002 SO

Notary Public ~
My commission expires:
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

QAlunnatehitaart ratificratinn



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Waorking Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shail be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this A7 day of "oV , 1999.

" N ~ 1 “
Name__ +-Baen 2. Glpoi
Nelson B. Alpers, Trustee of the
Nelson B. Alpers Family Trust UTA
dated 5/12/97

By: hotem 5. alpers

Title: ow e
Tax |D or SS#: SBT3
Address: S 3eoR  CREST et

mo FLANS . 7T
7

sTATE ) SOLD )

)ss

county oF WA A% uct )

, 4N /
The foregoing mstrument acknowledged before me thise:ﬁ day of \\Q\l@»\khk,\

1999 by _ {4 0 %D as _ OWONY Y
}mm*m v \)‘Qmockg& MITES I
aal.
23\ CHRIS WHITNEY
-] Notary Public, State of Texas
4/ My Commission Expires 06-23-2002 k\ \LL 3 \\&ﬁ Aopa
- Notary Public (
My commission expires:__\ 0 -Q 2> "

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO Oll. CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have QOil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 32" %day of Decembes ., 1999.

By: ﬂw\/wmnx K. }%mﬂux

Printed Name:_fVoraman K. Hagkei”
Marital Status:_Na 1y icd
Spousal Signaturi ,
Tax IDor SS#:_322-24 - (g4

Address: 3?0?{ Hauynes Di-
Midland, TX 79705~ 4213

STATE \eYas )
)ss
COUNTY OF N\ dlame\ )

The foregoing instrument was acknowledged before me this 1A day of Dew wmhoers
1999, by _ O\ oemarn K an'\ei~ _

WITNESS my hand and ofﬁ(_:[gl_hseal.

PR B Nota lic
My commission expires: -~

STATE _ "{exas )

)ss
COUNTY OF '\ ella w d )

The foregoing instrument was acknowledged before me this 3.k day of Dec embyer,
1999, by Dovethy 3 D onwiler -

WITNESS my hand and official seal.

Nota ublic

My commission expires:

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2 _day of _Dec e bgr 1999

. . i 4

By: Ed it G. L) 2l lsea

Printed Name: £8 W/ G- WA LLACE

Marital Status: 2 tcagtrcad )}

Spousal Signature: & Zyer o R, 2NVl e L

TaetBorSS#_ 275 /6 — /447 A

Address: /33 Slee ol Dasr— joppm e
Orniveilalf CA4

state Coduf ot )

)ss

COUNTY OF gcvdm losla

The foregoing instrument was acknowledged before me this A day of D('C Em bev ,
1999, by __ Ngv 2 :

vl
WITNESS my hand and official seal. A
“ e,
Nofary Public

My commission expires: \)Vﬂe ’ch 2000




'RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R~11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned'’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2ndday of December , 1999.

ATTEST: COMPANY: HARVEY E. YATES COMPANY
ARV w By: ,é/tM%/t
Melis®a Randle, Asst. Secretary Name: Sleven M. Yates
Title: Vice-President
Tax ID or SS#:__85-0207478
Address: P. 0. Box 1933

Roswell, New Mexico 88202-1933

STATE New Mexico )
)ss

COUNTY OF __Chaves

The foregoihg instrument was acknowledged before me this 2nd day of _December _ ,
1999, by Steven M. Yates as  Vice-President

of HARVEY E. YATES COMPANY, a New Mexico corporation.

WITNESS my hand and official seal. a
M ’ h .

Notary Public

My commission expires:__ 12/03/20Q0

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2nd day of December , 1999.
ATTEST: COMPANY: SPIRAL, INC.
Qnm_ﬁ.ﬁ.—k_. By: A 7”‘7,%%
Melisda Randle, Asst. Secretary Name: Silven M. Yates
Title: Vice-President
Tax ID or SS#:_85-0262078
Address: P. 0. Box 1933
Roswell, New Mexico 88202-1933
STATE New Mexjico )
)ss
COUNTY OF _ Chaves )
The foregoing instrument was acknowledged before me this _2nd day of December,
1999, by Steven M. Yates as Vice-President

of SPIRAL, INC., a New Mexico corporation.

WITNESS my hand and official seal.

No?ary Public

My commission expires:__12/03/2000

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart {(Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned'’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2nd day of December , 1999.
ATTEST: COMPANY:  EXPLORERS PETROLEUM CORPORATION
By B Y o
Melissa Randle, Asst. Secretary Name: Stfeyen M. Yates
Title: Vice-President
Tax ID or SS#:_85-0249681
Address: P. Q0. Box 1933
Roswell, New Mexico 88202-1933
STATE New Mexico )
)ss
COUNTY OF _ Chaves )

The foregoing instrument was acknowledged before me this 2nd day of __December
1899, by Steven M. Yates as Vice—President
of EXPLORERS PETROLEUM CORPORATION, a New Mexico corporation.

WITNESS my hand and official seal. %’W

Notary Public

My commission expires:_12/03/2000

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2ndday of __December , 1999.
ATTEST: COMPANY:_ HEYCO EMPLOYEES LTD.
N/A By: /gaﬁ Y4 W
Name: Stéden M. Yates

TitleV.P. of Harvvey E. Yates Co., Gen. Partner
Tax ID or SS#85-0331791
Address: P. 0. Box 1933

Roswell, New Mexico 88202-1933

STATE New Mexico )
)ss
COUNTY OF __Chaves )
The foregoing instrument was acknowledged before me this _2nd day of _December
1999, by Steven M. Yates as Vice-President
of Harvev E. Yates Co., Gen. Partner .of HEYCO EMPLOYEES, LTD, a New Mexico Ltd. Partner-
WITNESS my hand and official seal. ship.

%/éw < 2@4@4

NGtary Public

My commission expires:___ 12/03/2000

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this _dayof e 1999.

it

Pnnted Namé: Lééd/}aeb &aﬁ?
Marital Status: A /NACLE>

Spousal Signature:{4£X A r A0 A p o
Tax ID or SS#: Y ]8R - -0S07
Address: 10 Eonug Loryoe DA

sTATE M Kansos )
)ss
COUNTY OF _VGn Bure

The foregoing instrument was acknowledged before me this QL day of bé&ﬁy&ﬁéﬂ
1999, by SoPRn  SepsEV

WITNESS my hand and official seal.

@ () y //)’)Lm,\c;?),

Notary Public

My commission expires: /7 261 & 5

STATE )
)sS
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant o Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behaif of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this [ #,day of Dec. 1999,

N
By: Oﬂz& ¢ '5 cvoj
Printed Name: T&D &£ BAC/L
Marital Status: S/VEG L E
Spousal Signature:
Tax ID or SS#: .
Address: 0O SST

STATE &A}A )

)ss

COUNTY OF _A/a Mg;{g )

The fqregoing inzt[ume t was acknowledged before me this 7 day of Da’.
1999, by lrnar 2//

Wﬁgﬁd gnd official seal.

B5 NOTARY PUBLIC - CALIFORNIA S
j ALAMEDACOUNTY  E

l i My Coftim. Exp. July 19,2003 B
L T -

Notary Public
My commission expires:_Z~/9-03
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S:Alynne\shuqart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
fands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this _3rdday of December | 1999.

oy et il

Printed Name:  David Wrather

Marital Status: maryied L
Spousal Signature: .
Tax ID or SS#: 455-11-4891
Address: P.0. Box 1788

Longview, TX 75606

STATE Texas )
)ss
COUNTY OF Gregg )

The foregoing instrument was acknowledged before me this 3rd day of _December
1999, by David Wrather

WITNESS my hand and official seal.

JANIE TATE ]
MY COMMISSION EXPIRES %
Novamber 28, 2002 ;aﬂ/

Notaky Public

Y commission expires: - & - 2003
STATE Texas )
)ss
COUNTY OF __ Gregg )

The foregoing instrument was acknowledged before me this 3Td day of _ December
1999, by Janet G. Wrather

’

WITNESS my hand and official seal.

JANIE TATE Q 7« |
MY COMMISSION EXPIRES g o NI

November 28, 2002 Notary Public
- 1| -3K-300 3.

CAlunnatchiinart ratificaticnn



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /3 _day of -4«@ . 1999.

By: wa,ué T Ll b

] JOAN A.1L115130;504o § Printed Name:_RcsdafD £ O'CconnéErce

= omm # i :

3 Notary Public-Cattomia. B Marital Status:_rtARRi£o NI

< Wmere?cm‘;'"“ g Spousal Signature:_ _¢ 7 //¢« ) [ ( (7.1 K//
i My Comm. E’@-A“Q-23.2°°_1_J TaxIDorSS#:__ 5%3-22- 0915

Address: P.o. Box 513
PAciFrc GRoin CA 93950

STATE &%VM.CV )
4 )ss
COUNTY OF Wa )

The foregoing instrument was acknowledged before me this /3 day of Qwé/mz,ét ,

1999, by oA A LuecToes

Notafly Public
My commission expires: QLLU@—‘ g P A0O/

WITNESS my hand and official seal.

JOAN A, LUCIDO

/ ' ' f R\ Comm#115334

STATE W’/"’u‘/ ) % e PN Not:rryn glublic-CaIifornia z
4 )ss & Monterey County It

COUNTY OF _on Lo, ) i My Comm. Exp. Aug. 28, 2001 |

d .
The foregoing instrument was acknowledged before me this /2 _day of /)W/M/‘L/Zol ,
1999, by __ Nopns . Luerdo ,

WITNESS my hand and official seal.

QC[/V)LI é‘}:/ /&T&C /

Notary%lic
My commission expires: @u /4 : '99 1? , o]

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned

had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this_zfay of __ o rpn e A1999.

By: L Gehbacr (4 bl

Title: Tzt TEE A

TaxDorSS#: ©Qo0-22 -¢v=20/

Address: 2§72 Ailles ff"'/
P AL e A

5/2/ ooy
STATE _7€ x4 S )
)ss
COUNTYOFMIZAH L p v O )
The fo going instrument was acknowledged before me this %y of ‘Qécgm Zg_\/
1999, by __ Barnlls o lats as ity
of ¢ p ¥

ﬁﬂﬂ/ %MMA, )

Notary Puslic”

My commission expires:___{ L,/ab/wo/

S:\lynne\shugart ratification 3

N

PEGGY KINNISO
Notary Public
State of Texas

My Commission Expires

December 2, 2001

P



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this_& day of [AZC. 1999,

By, JAZX 2. /M
Printed’Name:_Fgr#rc /< . 77572 /7,
Marital Status: 22,

Spousal Signature: _Zezre. 777 V147
TaxIDorSS#:_ /(- 22~ /07

Address: STE oo tpund Db
ﬂﬂl) o g AL gireocrs
T / 7 4

STATE /Ww )
e,
COUNTY OF /e

The foregoing instrument was acknowledged before me this é day of ﬂ(ww
1999, by _ L fevn’ € LUK

WITNESS my hand and official seal.

. N -
56«,,4, 8 Yaee X
Notary Public

My commission expires: ? - 7 -2003

STATE /A
)ss
COUNTYOF /&

The foregoing instrument was acknowledged before me this é _¥ dayof _ ﬂ( et Ao
1999, by Q§g¢4 gZ 147 M

WITNESS my hand and official seal.

- A @; 3
Notary Public
My commission expires: ¢ -7 2003

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royality interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shail be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 6 _day of _December . 1999,
ATTEST: : COMPANY: YATES ENERGY CORPORATION
- L ‘;1:
%MA i wi
Sharon R, Hamilton, Secretary Name/ Fl{leG. Yates
Title: President

Tax ID or SS#: 85-0290900

Address: P. 0. Box 2323

Roswell, NM 88202-2323

STATE NEW MEXICO )
)ss
COUNTY OF __ CHAVES )

6 day of December

The foregoing instrument was acknowledged before me this .
1998, by Fred G. Yates as President

of Yates Energy Corporation

WITNESS my hand and official seal,
Notary Public /

July 17, 2002

My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 15tiday of _ December , 1999.
ATTEST: /WITNESS COMPANY:__Five States 1994-E, Ltd.
—
@ EOGE By: M oF
Name: Arthur N. Budge. Sr.
Title: Operations Manager

Tax ID or SS#.___75-2558011
Address: 4925 Greenville Ave., #1220

Dallas, TX 75206

STATE TEXAS )
)ss
COUNTY OF DALLAS )

The foregoing instrument was acknowledged before me this 12t day of Dec- ,
1999, by __ Arthur N, Budge, Sr. @S QOperations Manager

of ___Five States 1994~E, Ltd. .
WITNESS my hand and official seal.

e (}Zﬂ/‘ Ceveo ol
Notary Public

My commission expires:

RS o o

SR KITTY WHITTED 3
Si\lynne\shugart ratification ;é{//é*gi‘* NOTARY pUBLIC
| NSS4 | State of Texas
g S0P Comm Exp 05-03-2000

Ry

Wy
A o ]



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and aiso said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 15tday of _ December , 1999.

ATTEST: /WITNESS COMPANY: Five States 1995-B, Ltd.

<G Epgi= By: /%4#// %/ 5//"

Name:_Arthur N. Budge,

Title: QOperations Mana;ler
Tax ID or SS#:_ 75-2599109
Address: 4925 Greenville Ave., #1220

Dallas, TX 75206

STATE TEXAS )
)ss
COUNTY OF DALLAS )

The foregoing instrument was acknowledged before me this 15thday of _ December
1999, by __ Arthur N. Budge, Sr. as Operations Manager
of _Five States 1995-B, Ltd.

WITNESS my hand and official seal

-

7 ) Lig. £

Notary. Public
My commission expires:

3/ \\ KITTY WHITTED §
S:lynne\shugart ratification % NOTARY PUBLIC

) ~&, State of Texas

b ,___o; S Comm. Exp. 05-03-2000 ¢




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this15thday of _December , 1999.
ATTEST: /WITNESS COMPANY: Five States 1995-D, Ltd.
<o oy, then ] B 5
Name: Arthur N. B gel, Sr.
Title: Operations Manager

Tax ID or SS#:___75-2621378
Address: 4925 Greenville Ave., #1220

Dallas, TX 75206

STATE TEXAS )
)ss
COUNTY OF DALLAS )

The foregoing instrument was acknowledged before me this 15thday of _ December |
1999, by Arthur N. Budge, Sr. as __ Operations Manager
of Five States 1995-D, Ltd.

WITNESS my hand and official seal

N
Aozr f) el
Notary Pubfic

My commission expires:

AAAAAA A A o o

/EEEN KITTY WHITTED }
D &

7\ OTARY PUBLIC ¢
,, State of Texas j

Comm. Exp. 05-03- 2000

"'vvv
g e 38
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this [2_day of &ﬂzmw/x/, 1999.

By: M J 47“‘“’“49

Printed Name:_47/,c.€_ f~ S HAEL

Marital Status: Yyl i (

Spousal Signature: (T@Rel X000 «

Tax ID or S§#: FE —0F—-6 0Lt

Address: V. 0, 0yl 2547
Qaureld 717V 202 —

STATE MNew Mexico )
)ss

COUNTY OF __Cihaves )

The foregoing instrument was acknowledged before me this _\J day of Decorber

,

© WITNESS my hand and official seal.

yan

Ve Py
‘i/aw L C/’C'ﬁ'f/’v“‘*/""/

Notary Public
My commission expires;__ V- 3{ - 200}
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S:alvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 23cdlay of __November , 1898.

ATTESEK: COMPANY: ST. MARY LAND & EXPLORATION
‘é C
/% ) EW By: %//K/\a

Name: ‘Milam Randdlph Pharo

Title: Vice President - Land & Legal

Tax ID or SS#._41-0518430

Address: 1776 Lincoln Street, Suite 1100
Denver, CO 80203

STATE COLORADO )
)ss
COUNTY OF DENVER )

The foregoing instrument was acknowledged before me this 23rd day of _November
1999, by Milam Randolph Pharo as Vice President ~ Land & Legal
of ST. MARY LAND & EXPLORATION COMPANY

WITNESS my hand and official seal.

My commission expires: May 15, 2003

S:\ynne\shugart ratification




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned'’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal repyntatives, assigns, or successors in interest.

/3
EXECUTED this/ﬁ day of %%. , 1999,

By: —
Printed Ndme:___ Déis AT im0 o7 b
Marital Status:___ /Znrur'e/ =
Spousal Signature:
Tax ID or SS#: SV 254 295
Address:  Bex 325~

L Taiba syl 58IET

STATE%MLO )
)ss
COUNTY OF )

The fzzgoing instn;(r@nt was achnowledged before me this / 0~ day of Mw

1999, by ,f,,o...; )

%Mﬁ%m

WITNESS my hand and official seal.

Notary"Public }

My commission expires: % ) 3} o3

STATI

)ss
COUNTY OFCAE~—— )

1999, by

The fofegoing i strumledged before me this/ U- éay of Q%Zdﬁ/lfv

WITNESS my hand and official seal.

:
My commission expires: M 23 ) azy)() %l )
Y ﬂ !

S:\lynne\shugatt ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this22ndday of _December , 1999.
ST: ) COMPANY: _ INTOIL, INC.
”7 v. *
/‘S/r ;7-."4?’?))‘ 2. By:
F P Francis N ofe Maz

/Executive Vic resident

or SS#: d4-UY//6bl

ddress:_ P, 0. Box 3438
Englewood, Co 80155-3438

tle:

The foregoing instrument was acknowledged before me this 220d day of December

1999, by Joseph R. Mazzola aS _Executive Vice President
of Intoil, Inc., a Delaware Corporation

WITNESS my hand and official seal.

Nota#fy Public

My commission expires:____12/12/00

(5
Z{ JubiTi
L LVANS

S:\lynne\shugart ratification
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shali be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXEGUTED this /3 day of & deeue> . 1999.

By: Dw\ Z-& 4&6

Printed Name: /JUN { Leo
Marital Status: /7 24r)r/id
Spousal Signature:
TaxIDorSS#_ SR~ 7b- SS3T
Address:_ /)~ OV /YT

A~ /D 5 M. Y53
STATE Ml YN EXICo )
)ss
- COUNTY OF oTERe )

‘ The foregoing instrument was acknowledged before me this /5 day of Ddecsabel
1899, by _ daw K. LE£&

WITNESS my hand and official seal.

0 /édﬁﬁ(n@

Notary Public
My commission expires: //,j C),/ 2
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by .
WITNESS my hand and official seal.
Notary Public

My commission expires:

QiAlvnnalchiiniart ratifeation



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, QOil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit

Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned'’s interests in any
lands and leases within the Unit Area, including royalty interests, presently heid or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this2?"day of Aovew gee _, 1999.

By: <, W/Q 7#"»&;

Printed NamW”?lCﬂﬂbL J. VoAV T
Marital Status:_za#m1z 1
Spousal Signature:
Tax IDor SS#:__ 0/¢-2E-Fos
Address: 6FP Ccovvry ST
AEW /ZEJ)FO'/?LD/ YL O

STATE s oxcpyverr77C )
)ss
COUNTY OF _&¥{1S rec- )

The faregoing instrument was acknowledged before me this 22 day of ovewiesrs |
1999, by ‘%‘ Hcyzgt. I . AT :

WITNESS my hand and official seal.

Kotary Public
My commission expires:_ %/ A7, 29  Hook

STATE AIHSSACHOSETTS )

‘ )ss
COUNTY OF BBAisToi )

The foregoing instrument was acknowledged before me thISp?Z day of MOVEYLEsw |
1999, by _ [og g Lwiig L Ao re/

WITNESS my hand and official seal.

— Nétary Public
My commission expires: SEPT. R7 2006

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalif of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royality interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

ﬂ
EXECUTED this'lf‘_ day of N8OS SR, 1999,

ATTEST: COMPANY: Po 4 & O L, wie.

C—ﬁ(" By:
Name: %E-AZ L, Cowcu,

Title:__ A=~ PLES .
Tax ID or SS#:._ K5 - O‘ZO“]'::O%
Address;_Po DRMWIs e

A0 eTSuM V=R :JM 88\1.:,,

STATE 2e.n  Mexico )
)ss
COUNTY OF _ ¢ Wa c o )

The foregoing instrument was acknowledged before me this 24" day of Nowm S e ~
1999, by _Edoan k. Cowell as \ice -~ Bregidemt
of Bomwk B v

WITNESS my hand and official seal,

B La‘ EH ﬂ D’-’ A
My commission expires:___Na e | b 200 j; L A UWH L

> l Gl
{,; Iy )‘fl o g 4
G HONY

LIC-NEW MERICO
[ e
i FILED WITH T4z SECRETARY OF STATE

S:llynne\shugart ratification mﬂy vnisaion Explras —-'—MQ_L_
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit

Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may

arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 30 day of November — 4ggg

By: <. Z/W

Printed Name:_“ Y, & C/[ Sx/psims’
Marital Status: ___ Harzce £
Spousal Signature: @/VMALZ/ (. Cd«WA
TaxIDorSS#._ 475~ (8- 3ééé()
Address: 2o X 2

/%% MM BBAo ﬁ

STATE NEW MEXICO )
)ss
COUNTY OF _CHAVES )

The foregoing instrument was acknowledged before me this _30 day of November
1999, by _J.E. CIESZINSKI )

WITNESS my hand and official seal.

o%x,ixzzb 7//@7«%

Notary Public LARETHA N. RODERY

My commission expires;_ SEPT 22, 2001

STATE NEW MEXICO )
)ss
COUNTY OF _CHAVES )

The foregoing instrument was acknowledged before me this_30 day of _November ,
1999, by _ _DRUSILLA C. CIESZINSKI

WITNESS my hand and official seal.

O%(/&A, WMM

Notary Public LARETH N. RODERY

My commission expires:_SEPT 22, 2001

S:\lynne\shugart ratification



‘RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and aiso said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its

heirs, devisees, executors, personal r/e;(:e;tat\ijj,’-issigns, or successors in interest.
EXECUTED this }Q&Va‘l‘y of 1999

A T COMPANY: A/ M Fﬁ‘
A o e

Name:_ s ho Y i €L

Title:__ ool ren

TaxIDorSS#_ N<-255341)

A%ess log23 YO, (box
Alod T4 NQA07

STATE 71\(0/) )
)ss

COUNTY OF mAC! IOML )

2@9 ing instrument was acknowledged before me this Ni d yo?&l)l‘fbt/ ,
ATV

1999, by
of

WITNESS my hand and official seal. '

MW*

Notary\Rublic

My commission expires: <~ /3-2000

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO Oll. CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned'’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 29tlday of November . 1999,

Printed Name:_ Patricic. K. Jen ripas
Marital Status: 0c 9

STATE OF NEW MEXICO )
)ss
COUNTY OF CHAVES )

The foregoing instrument was acknowledged before me this29th day of November
1999, by Patricia K. Jennings, a married woman, and Timothy Z. Jennings,

uézp%/w/#/

WITNESS my hand and official seal.

Notary/Pdblic
My commission expires:_ May 29, 2002
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

in consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this.2 ) day of 7 )t , 1990,

By: @?de

Printed Name: £ eshse Lshe 1”7

Marital Status: <5, ,.K

Spousal Signature:

Tax IDor SS#: 525 - 7S =230/

Address:__ 4 /Sox Fs/
A Ao Kzrz—

STATE MW )
COUNTY OF ‘@w@) ;ss

The foregomg instrument was acknowledged before me this & L7b‘day of %ywm

1999, by D
%r(é ; é%!é’k_w,\__,_—«

WITNESS my hand and official seal.

Not bli
My commission expires: 7 / 9~7 / 2002 {ry/#’ e

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by :

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER
AND UNIT OPERATING AGREE
ORDER No. R-11255 OF THE NEW

OF UNIT AGREEMENT
MENT AS REVISED PURSUANT TO
MEXICO OIL CONSERVATION DIVISION

RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit

Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this@_ day of  AOYOnoek. 1999,
ATTEST: compay:_Nortex chpw&hon

AN By:
kY Name:

3 Title:
Tax ID or SS#_ 14 ~-140055Q

N e Address: WEU%Q—LM——
" ....;3;. ."“ QQLS n ]‘;T‘e—xovs _' -ZOO z"
?,, Lid

LTI L
STATE Texas )
: )ss
COUNTY OF L‘\‘UJ(‘ riS )

The fi egomg mstrumerkwas acknowledged before me this 3 OVday of !\(wam (oe.t’

1999kf/ as Vice Presidemt
or}Eé Qrmra:’rloh

WITNESS my Hand and ofical cz) 4'

\ IR BETTY TAYLOR \

% E«*‘% NOTARY PUBLIC, STATE OF TEXAS 4
e 2 MY COMMISSION EXPIRES

§ Notary PubllcU

Q5% FEB. 27, 2000
My COmminfffffffffffff

T

S:\lynne\shugart ratification




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OiL. CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-112585 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 27 day of o V. ' 1999.
Name: \'\J«Qm 15 &%@»\/

Nelson B. Alpers, Trustee of the
Nelson B. Alpers Family Trust UTA
dated 5/12/97

By: helom 5. glporn

Title: owner.
Tax ID or SS#: S -30-9/62
Address: SR CREST s~

ms Jl,n,«/ozi ry. 79707

STATE _ ) 0D . )
)ss
county oF \udlo vt

44
The &re oing instrument acknowledged before me thisﬁ day of M’V\bu\

1999, by _ 1101000 & 0O as _ OWDNIN
of Y1 ' \ M Sue DI ORH-D
CHRIS WHITNEY i
-}  Notary Public, State of Texas . .
=%/ My Commission Expires 06-23-2002 Cm \)\ %N\QJ\
) Notary Public
My commission expires:__\0 -9 3O G

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OiL. CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2"%day of December . 1999.

Address: %?0& Hauncs Dr.

STATE “\eYas )

)ss
COUNTY OF YN\ dlam el )

The foregoing instrument was acknowledged before me this Z.A day of @ewwbw
1999, by _ QD orman KK e

WITNESS my hand and official seal..

13..~

N SIZARETHM. CARR(‘I L

;‘?g) OF rr”‘“ ! r/ég/%‘ﬂ 77

‘::« N&y CD"ﬂn\ h;‘ so B NOta u "C

e

STATE _ "{exas )
)ss
COUNTY OF i dla wd )

The foregoing instrument was acknowledged before me this 34)\ day of DCC emL
1999, by _ Docothy I D o iLer

WITNESS my hand and,_,offﬁhci‘a_ll_sv_eal.

WW

o ) L s'-«1y Comm. Exp. 1. NotaryPublic
My commission expires:___ - -

P kTl

€A srmansnt sm e tovonnd srondif® w8l o



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this & day of _Deceim ber , 1999.

By, Edertin G L 2l Cpena__

Printed Name: £8 WY G WA LLACC
Marital Status; 2t agtrce ,

Spousal Signature: &, Zoen o, 2NVl et
TadD orSSH__ 2945 —/6 — /14747 A

Address: /33 % Aot Lose— foenar
Ornivgalf CA

state Colilonu )

COUNTY OF gﬂ\’r"m [b&‘{\ gss

The foregoing instrument was acknowledged before me this A day of D{ch L‘(L'
1999, by __ Ayt ri .

WITNESS my hand and official seal.

Notary Public

My commission expires: \June K.2000



‘RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OiL. CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2ndday of December _ , 1999.

ATTEST: COMPANY: HARVEY E. YATES COMPANY -
N ltd M By: At M;éyt
Melis3a Randle, Asst. Secretary Name: "5deven M. Yates
Title: Vice-President
Tax |D or SS#:_85-0207478
Address: P. 0. Box 1933

Roswell, New Mexico 88202-~1933

STATE New Mexico )
)ss
COUNTY OF __Chaves )

The foregoihg instrument was acknowledged before me this 2nd day of _December |,
1999, by Steven M. Yates as __ Vice-President

of HARVEY E. YATES COMPANY, a New Mexico corporation.

WITNESS my hand and official seal. % %

Notary Pubiic

i .

My commission expires:___12/03/2000

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIiL. CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2nd day of ___ December , 1999.

ATTEST: COMPANY: SPIRAL, INC.
By; /é’é MW

Melissa Randle, Asst. Secretary Name: Shven M. Yates
Title: Vice-President
Tax ID or SS#:_85-0262078
Address: P. 0. Box 1933

. _Roswell, New Mexico 88202-1933

STATE New Mexico )

)ss
COUNTY OF __Chaves )
The foregoing instrument was acknowledged before me this _2nd day of December
1999, by Steven M. Yates as Vice-President

of SPIRAL, INC., a New Mexico corporation.
WITNESS my hand and official seal.

A L el

Notary Public

My commission expires:___12/03/2000

S:\ynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2nd day of ___December , 1999.
ATTEST: COMPANY: _ EXPLORERS PETROLEUM CORPORATION
- By: A 7’7/(74/&
Melissd Randle, Asst. Secretary Name: St@)/en M. Yates
Title: Vice-President
Tax ID or SS#:_85-0249681
Address: P. 0, Box 1933
Roswell, New Mexico 88202-1933
STATE New Mexico )
)ss
COUNTY OF _ Chaves )

The foregoing instrument was acknowledged before me this 2nd day of __December
1999, by Steven M. Yates as Vice-President
of EXPLORERS PETROLEUM CORPORATION, a New Mexico corporation.

WITNESS my hand and official seal. /)}W

Notary Public

My commission expires:_12/03/2000

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2ndday of __December , 1999,
ATTEST: COMPANY: HEYCO EMPLOYEES LTD.
N/A By, 2% W
Name: Stﬁn M, Yates

TitleV.P. of Harvey E. Yates Co., Gen. Partner
Tax ID or SS#85-0331791
Address: P. 0. Box 1933

Roswell, New Mexico 88202-1933

STATE New Mexico )
)ss
COUNTY OF __Chaves )
The foregoing instrument was acknowledged before me this _2nd day of _ December
1999, by Steven M. Yates as __ Vice-President
of Harvey E. Yates Co., Gen. Partner .of HEYCO EMPLOYEES, LTD, a New Mexico Ltd. Partner-
WITNESS my hand and official seal. ship.
Notary Pubhc

My commission expires:___12/03/2000

S:\Uynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit

Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 4_dayof e , 1999,

By: 4 ,
Printed Namé: L Ebuyped Scynécr/
Marital Status: paWul. 722

Spousal Signature: CEFA . AP Ao
Tax ID or SS#: V ]82-%-g<07
Address: ’/40 i SOl DO

state A r Kaasos )

)ss
COUNTY OF_VGn Bure)

The foregoing instrument was acknowledged before me this _&Z_ day of bsaé,ym
1999, by PRy Seusct/

WITNESS my hand and official seal.

@/n«{,@ Co y mbuu\a?y,

Notary Public

My commission explres 7 Rc{ & (019 5

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned's interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this Yi/lday of Dec. . 1999,

By: Qw g‘ 5 O./uj
Printed Name: T&D & BAcC/Z
Marital Status: S/WVLELE
Spousal Signature:

Tax ID or SS#: 54#5 - Qﬁ-lﬂ;i
Address: [s) 7@__4-_%?{&0@_&?

FREMNDAN T CA 9539

STATE ﬁa/,};[ L )

)ss

COUNTY OF &[4 weda )

The fi oing instrument was acknowledged before me this _ 7 _day of Z)M
1999, by 74 .
mmmmmluwwmm‘
(o] .
S W'Wn d §nd official seal.

7 NOTARY PUBLIC - CALFORNA T

Notary Public
My commission expires:__"Z~/7~03
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

SAMuynna\ehiinart ratiication



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 3rdday of ___ December  199g.

Printed Name:  David Wrather

Marital Status: mgryied R
Spousal Signature: .
Tax ID or SS#: 455-11-4891
Address: P.0. Box 1788
Longview, TX 75606
STATE Texas )
)ss
COUNTY OF Gregg )

The foregoing instrument was acknowledged before me this 3rd day of December
1999, by David Wrather

WITNESS my hand and official seal.

JANIE TATE .
MY COMMISSION EXPIRES %
November 28, 2002 ;aﬁ"v

Notaky Public

My commission expires: & - 2003
STATE Texas )

)ss
COUNTY OF __ Gregg )

The foregoing instrument was acknowledged before me this 3td day of _ December
1999, by Janet G. Wrather

t

WITNESS my hand and official seal.

QAlvnnalehtinart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /3 _day of M 1999,

By: wcwé C Dloyut?
JOAN A. LUCIDO

o 1153954 g Printed Name:_RitcHaRD £ O'ConmnErce
omm # \ :
Nolary Publc-Calfomia 5 Marital Status:__(ARR £

“ 4
Manterey County Spousal Signature: ¢ L1ld . // Y& é“//
My Comm. Bxp. Aug. 28, 2001 TaxIDorSS#._ 573-22-0919

Address: P.o,.Box 513
. PAcifrc GRove, CA 93950
STATE g%ﬁé e )
)ss
COUNTY OF 22213 _/Z‘ZL»:_% )

The foregoing instrument was acknowledged before me this /3 day of d%h%l/t ,
1999, by "o A LuceToes .

WITNESS my hand and official seal.

QU wﬁ%

Notapy Public
My commission expires: QLLQ,- g P A0/ ﬁ

ﬂ . ' JOAN A TUGIDO T
c 115 5
STATE VW ) Nota%n l'I-I']ul’;ﬁlic-CaIifornia 7
)ss , Monterey County I
COUNTY OF ) 8227/ y Comm. Bxp. Aug. 28, 2001 |
The foregoing mstruTent was acknowledged before me this /3 day of M
1999, by \o erno )

WITNESS my hand and official seal.

Cppor. O lcecd!

Notary /Gllc
My commission expires: QL«./e . <97 f , Xodl

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the originai instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this2.zfay of __ s rpn e 1999

Name: W W’W (,M[

By: LGk aes (7 Aot

Title: T e PO A

Tax|DorSS#:. ©%0 -22 -¢0=209/

Address: > 8§12 pesrga/
%—J-é[bﬂ—ek./

“;af, Ze2o4
STATE 7€ xR S )
)ss
COUNTYOFMIZN B 2 )

_«2" of_‘@zczmﬁz“

%ﬂl// J%L«MA,.

Notary Pugiic’

My commission expires:___{ L,/m7 [rpof

S:lynne\shugart ratification ¥

PEGGY KINNISON
Notary Public
State of Texas

My Commission Expires
December 2, 2001



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently heid or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this_& day of JAZ 1999,

By: /O@ZJ 2. /{’4‘://'4 _
PrintedName: Fur#cce/< . 7%/ /¢,
Marital Status: 27,

Spousal Signature: MM

TaxIDorSS#:_ /(- 22~ =z /07

Address: STe  iioocband Di
'ﬂﬂ}b ucﬂ-lJ/ Al geroors

STATE

)ss
COUNTY OF

The foregoing instrument was acknowledged before me this é day of W

1999,by _ Eftwn € (UKL
WITNESS my hand and official seal.

) [
_ Notary Public
My commission expires: ¢ ~7-2003

STATE

)ss
COUNTY OF a

The foregoing instrument was, acknowledged before me this é day of _ __ﬂ_(%_)
1999, by QEQM (7 MM .

WITNESS my hand and official seal.

Notary Public
My commission expires: ? -7 -2003

SAlvnne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royaity interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 6 _day of _December . 1999.
ATTEST: COMPANY: YATES ENERGY CORPORATION
s ~ ) éﬁb
ww By:W
Sharon R. Hamilton, Secretary Name/ Fred/G. Yates
Title: President

Tax ID or SS#:__85-0290300
Address: P. 0. Box 2323
Roswell, NM 88202-2323

STATE NEW MEXICO )
)ss
COUNTY OF  CHAVES )

The foregoing instrument was acknowledged before me this __© _day of December

1999, by Fred G. Yates as President

of Yates Energy Corporation

WITNESS my hand and official seal.
Notary Public ¢/

My commission expires: July 17, 2002

S:\iynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, QOil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Qil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 15tiday of __ December , 1999.

ATTEST: /WITNESS COMPANY:__Five States 1994-E, Ltd.

‘Qg@{ By: f ﬁ

I 4
Name: Arthur XN.

Title: Operations Manager

Tax ID or SS#:__75-2558011
Address: 4925 Greenville Ave., #1220

Dallas, TX 75206

STATE TEXAS )
)ss
COUNTY OF DALLAS )
The foregoing instrument was acknowledged before me this _12_1} day of Dec- ,
1999, by __Arthur N. Budge, Sr. as _Qperations Manager
of Five States 1994-EFE, Ltd. .

WITNESS my hand and official seal.

Notary Public

My commission expires:

A
AAAAAAALA D L o

RN KITTY WHITTED
S:\ynne\shugart ratification m NOTARY PUBLIC
{}%W‘; State of Texas

Comm. Exp_05-03-2000 §

VNN
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behaif of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 15tiday of __December , 1999.
ATTEST: /WITNESS COMPANY: Five States 1995-B, Ltd.
—
<Ten Epgr Wy~ /f:{ g%
Name
Title: Qperations Manager

Tax ID or SS#:__ 75-2599109
Address: 4925 Greenville Ave., #1220

Dallas, TX 75206

STATE TEXAS )
)ss
COUNTY OF DALLAS )

The foregoing instrument was acknowledged before me this L3thday of _December

1999, by __ Arthur N. Budge, Sr. as Operations Manager.
of _Five States 1995-B, Ltd.
WITNESS my hand and official seal

gz Jo) Kcge £
Notary-Public

My commission expires:

AR A DS A
AR A AAAAA ALt o o

”"q, KITTY WHITTED ¢
2] NOTARY PUBLIC
State of Texas
Comm Exp. 05-03-2000

NNy

S:\lynne\shugart ratification
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO ORDER
No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and aiso said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oii and Gas Rights.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 15thday of _December , 1999.

ATTEST: /WLTNESS COMPANY: Five States 1995-D, Ltd.

i Ny WY ANY

Na.me: Arthur N. B ge: Sr.

Title: Operations Manager

Tax ID or SS#:___75-2621378

Address: 4925 Greenville Ave., #1220
Dallas, TX 75206

STATE TEXAS )
)ss
COUNTY OF DALLAS )

The foregoing instrument was acknowledged before me this 15thday of __ December
1999, by _Arthur N. Budge, Sr. as __ Operations Manager
of Five States 1995-D, Ltd. .

WITNESS my hand and official seal.

Notary Pubfic

My commission expires:

AR A A A

KITTY WHITTE '?
NOTARY PUBL 1o

State of Texas

S:\lynne\shugart ratification
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AND UNIT OPERATING AGREEMENT AS REVISED PURSUANT TO
ORDER No. R-11255 OF THE NEW MEXICO OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico,
revised pursuant to Order No. R-11255 of the State of New Mexico, Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands, and in consideration of the
execution or ratification by other Working Interest Owners of the contemporary Unit Operating
Agreement which relates to said Unit Agreement, the undersigned (whether one or more)
hereby expressly ratifies, approves and adopts said Unit Agreement, and also said Unit
Operating Agreement, as revised pursuant to said Order, as fully as though the undersigned
had executed the original instrument.

This Ratification and Joinder shall be effective as to the undersigned’s interests in any
lands and leases within the Unit Area, including royalty interests, presently held or which may
arise under existing option agreements, or other interests in Unitized Substances, covering any
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights.

, This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
' .,helrs dewsees executors, personal representatives, assigns, or successors in interest.

< EXECUTED this [&day of &WM 1999,

By: ﬂcﬁ/ } M
Printed Name:_4-7,c.&_ f~ S HHL L
Marital Status: ,[VI ¢
Spousal Signature:_(&hi AT &
Tax ID or?ﬁ g " OQ~6 0l L
ress: 2547
o/uuda /NN 5202 —
STATE _New Mexico )
)ss
COUNTY OF __Chaves )

.........
......

RS " The foregoing instrument was acknowledged before me this 1 _day of Dece~ her

g"/ 1999 by Alice F Sherp and  Yohn W. Shecp
I 00 ‘, '; )

WITNESS my hand and official seal.

Yo S (lreoer

Notary Public
My commission expires:___{-3{ - 2001
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S\ivnna\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2\_day of Decewnb e 1999,

L7 Tl
By: 4/&&%’ Z //ﬁ%{(f) ‘
Printed Name:_Psbevt L e (Lues
Marital Status: _ ila,vsed ‘ ya

Spousal Signature: . -

P3

Tax ID or SS#: S g0 (8D
Adgress: 250200 (g prines Loy
bnodler 4z L2486
STATE &‘u WA )
)ss

COUNTY OF Wﬁ{?ﬂ\./ )

The formti;;um nt was acknowledged before me this 2’ day of 22@@1/4@ A

1999, by 80 en ik s

g

WITNESS my hand and official seal.

\ )
Omm Wb D flo
vy

.. A 5 Notary Public
My commission expires: \f/ Z'VMLL]/ A Q g,[)@ 7.
e OFFICIAL SEAL
(h, [ A5=G3\ CONNIE E. KNIFFEN
STATE 2O0RA, )

)ss

e e \wotary Public - State of AnTz.sna
J NS/ MAR\i(iPA’COU'N’J
ST My C mim. Expires May 26, 2002
COUNTY OFﬁM‘Q&ﬁ%A(_) | N o 2
The foregoing instruE]ent was acknowledged before me this Z// day of @‘éd@ﬁ(é‘;?
1999, by _Aoulise, 1 relibner -

WITNESS my hand and official seal.

|
- }
g s
0(141’? U [ /Y/ ] D&/A{L"r}(—o N
, + . Notary Public [l
My commission expires: \ma,{/ll Z/ﬂ)] A0

GFFICIAL SEAL
. CONNIEE. KNIFFEN
ok, :.3? Notary Public - State of Arizona
3/5/ MARICOPA COUNTY
iy Gomim. Eﬁ(es May 26, 2002 |

CME S

- T
o w0 T

S:\iynne\shugart ratification




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this __ day of , 1999,

Bysl\}&,@\—uﬁ«b\/\z\& \/\/l"‘-'é’\\jt

Printed Name: Ko.To, InC..

Marital Status:

Spousal Signature:

TaxIDorSS#,__ 4S5 -0 7R OS5

Address: o Red | |20
Resweil, N FE 202

STATE(
)ss
COUNTY OF

, /u[z )
The foreiing instrument was a@wl/emdgzip\efore me this {ﬁ day of Q é Qﬂézéi&/
: A \ .

1999, by

WITNESS my hand and official seal. -

Notary Public
My commission expires: ‘? // ‘Zo // 290 ,/

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this _|_day of 0 cemdiox 1999,

By: \0% W gilajwﬂn_

Printed Name: REFIE 7AYo GARAER

Marital Status: s oo

Spousal Signature:

Tax|IDorSS#._S05.-09 -3¢ A%

Address: U@ E L. NE 3 (%2
CLM%.U.B’\—SA.—L}’ ew VNogfes £9107

STATE _ New Mu )
)ss

COUNTY OF R orena il 0 )

The foregoing instrument was acknowledged before me this | day of oUZQ u/wu&;w,

1999, by_&m,&m TS

WITNESS my hand and official seal.

No
My commission expires:ﬁ/'/ j ¢ - 51 eos

STATE VAo Y rrdes )
’ )ss

COUNTY OF [Reromactetts )

The foregoing instrument was acknowledged before me this _..day-of- M
1999, by .

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:A\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-112585 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fuily performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 15thday of _December , 1999.

PrimeEnergy Asset & Income Fund, L. P. AA-3

By: %“-"«474 M,o

Printed Name: Beverly A. Cummings, EX.

Marital Status:

Spousal Signature:

Tax ID or SS#:.___ 06-~1300436

Address: MAILING: 2900 Wilcrest Drive, Suite 475
Houston, TX 77042

REVENUE: P. 0. Box 297644

STATE TEXAS ) Houston, tX 77297-0644
)ss
COUNTY OF HARRIS )

The foregoing instrument was acknowledged before me this 15th day of _ December |
1999, by _ BEVERLY A, CUMMINGS, EXECUTIVE VICE PRESIDENT

gk T (G

AR ./:&V.»NQ@W'ENM%Q

WITNESS my hand and official seal.

My commission expires: % Ty GNA R eSS
S ) L% | L1 B DTN of L W AU W S A R

§f®‘,‘, NOTARY PUBLIC. §7n ¢ UAS

S\ & MY COMmSSIO k

‘Q: NG DEC. 10, £ut
STATE VYV IIII TV I Y 5PV I AL A

)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,

1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

Q\vnne\ehiiaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling,. development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 15thday of December , 1999.

PrimeEnergy Asset & Income Fund, L. P. AA-4

By: Wﬂ M

Printed Name: Beverly A. Cummings, Ex. 'VP

Marital Status:

Spousal Signature:
Tax ID or SS#:_06-1312039

Address: MAILING: 2900 Wilcrest Drive, Suite 475

Houston, TX 77042

REVENUE: P. 0. Box 297644

STATE TEXAS ; Houston, TX 77297-0644
SS
COUNTY OF  HARRIS )

The foregoing instrument was acknowledged before me this 15th day of December
1999, by BEVERLY A. CUMMINGS, EXECUTIVE VICE PRESIDENT

WITNESS my hand and official seal.

A L (G

Fq)’: ‘,,Jlf//f//%ﬁ c
My commission expires: 7R\ GLINDAB. COLLINS §
3 % NOTARY PUBLIC, STATE CF TEXAS
& &1) A7 MY COMMISSION EXPIRES §
§ SoFee DEC. 10, 2000 §
&»fffff.ffff/fffffff/ffﬁ%&b
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this ____ day of
1999, by :
WITNESS my hand and official seal.
Notary Public

My commission expires:

S:A\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /3 day of Arce . dir /1999

By: duwték d C7§€ﬂ \44,%644/

Printed Name: (B svi ey A, L& Tounibdn

Marital Status: Sial,
Spousal Signature: /

Tax ID or SS#:

Address:

STATE Mnnzmﬁi )

)ss
COUNTY OF bﬁsél%g f_gg& )

The foregping instrument was acknowledged before me this [,ﬁ day of %mé ,
1999, by everly A. Lt Dourncace -

WITNESS my hand and official seal. M %

Notary Public
My commission expires: ’];.4. 3/, 2005~

<&, DANIEL R, OLSON
T Notary Public
Minhesota

STATE ) D 1y Commiesion s an 31,2008
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

Q\lvnne\shiinart ratification
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

in consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royaity Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this {4 “day of , 1999,

Marital Status:_ D aaspretd

Spousal Signature:

STATE Mm—
)ss
COUNTY OF IUMW

/ w
The oregomg mstrumegt was acknowledged before me this (f day of ,

1999, by Vimla C

WITNESS my hand and official seal. /
g‘e/\l-bw Tyen

Notary Public

My commission expires: W 010 2007

JERIEN POMARS |
Notary Public - Notary Sea
STATE J)SS gTAr\%'EuOF ARéANS‘AS
h un
COUNTY OF ) My Commaesion Bxoares Aug. 50, 2007
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:alvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OlL. CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this ___day of , 1999.
AUSTIN FAMILY TRUST U/T/A 3/22/95

By: bk Otz
Printed Naime: erLmM 7-{—0597,_,
Marital Status: ' 220

Spousal Signature: ll//w,lm.ﬂ.‘lﬂ

Tax ID or SS#: 4 -Ho-3669
Address:__z2+#992 /Udatva &AEC

AdGrudd Mt As {54;, F2653

STATE

)ss
COUNTY OF

The foregoing instrument was acknowledged before me this [Q* “day of :g Z (& kg(% ,
-Trustees of the

1999, by (snz b Ousho v £ Masganch Aastial vy as Co-
Austin Family Trust U/T/A 3/22/95

WITNESS my hand and official seal.
m ACe U 1\ ‘)fL,LJ 1 ’\/\;ﬁ)

Notary Public

i
ki llllllllll!llllll!ll"ﬁ

My commission expires:__| 2.-11-99

STATE )
)ss
COUNTY OF )

The foregoing instrument was acknowledged before me this

1999, by

PEBRA V'NAVARRETE
> COMM. #1080647
: NOTARY PUBLIG - CALIFORNIA

p

z :

= (] s

g |E 3

< ORANGE COYNTY b
-
-
»
-
r

£ My Corumission Expires Decemper 11
"ll""""""l"ll'llllll"'l,l:iglgll

day of ,

WITNESS my hand and official seal.

Notary Public

My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 7 day of Jezx. , 1999.

ESTATE OF DOROTHY C. MONROE

By: &)ﬁ/‘—bxk }14 ,_QZJA/M, @ - Gke T

Printed Name: M . Tu-ﬂ”st N

Marital Status: u AN IBrE:

Spousal Signature:

Tax ID or SS#: 73 - bl 78509

Address: Aoy SY
Spﬂw/nm (O T 366

state O Klaboma )

)sS
COUNTY OF /MMZS )

% b
oregomg mstrument was acknowledged before me this _Z ~ day of, DeCember,

1999, by UU'I M. II/WZT as Co-Executor of the Estate of Dorothy C. Monroe.

\ﬁﬂ/ra/m 9% Q{z-’a/u

WITNESS my hand and official seal.

Notary Public
My commission expires:
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 15 day of _December , 1999.

The Toles Company, LLC

By:‘%
Printed e/Perry S. Toles, Vicz Pres./Asst. Mqgr.

Marital Status:
Spousal Signature:
Tax ID or SS#: 85-0244494
Address: Post 0Office Box 1300

Roswell, New Mexico 88202-1300

STATE New Mexico )
)ss
COUNTY OF _ Chaves )

The foregoing instrument was acknowledged before me this _16 day of December
1999, by Perry S. Toles, Vice President/Assistant Manager

WITNESS my hand and official seal. ; g

3. /3 O,LOOOLNotary Public

My commission expires:

STATE New Mexico )
)ss
COUNTY OF Chaves )

The foregoing instrument was acknowledged before me this _16_day of December
1999, by Perry S. Toles, Vice President/Assistant Manager

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lvnne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant fo Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /7 day of _[2¢ ¢ &0 ber~ , 1999,

j\///?/
Pﬂﬁ‘ed Name Q_D h/z ( any [ 1o~
Marital Status:__ < ,» <. /¢
Spousal Signature:
TaxDorSS#._ 5 8¢- %40 (& £ S
Address: 72 P/ pPef P s do pren
< /l(’cz copg O gt € L P S e

STATE Jlaud MUICD )
: )ss
COUNTY OF Zf)ﬁ]z/_fm 4’4112) )
The f /Le Oi g instr mem &Wed before me thlsl {day of [1 &1 {Z.L/O(,U

1699, bv

WITNESS my hand and official seal.

Kodhan fL St
My commission expires-,-jy /)ﬂ/{ L’U/LUI’ /O; AE)@ ary Public

STATE 2
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S-Alvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fuily performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this [ % day of Depe it/ 1999

///é//fﬂ-K\

Pnnted Name: .S 7?,0/7‘{;/\/ £/~ K,
Marital Status: S ngle

Spousal Signature:
TaxIDorSS#:. S &5 -Ho LsedH
Address: 213 Grrino Cuutro S 8.
ed! %%[a]bmf%w NAr. K 7108

STATE ML MMy L0 )
i 14~ )SS
county o [BhnalllD
A
The foregoing | strum;aﬁ v%ézﬂledged efore me this / 5 day of O—Ltum /4(

1699, Ly

WITNESS my hand and official seal.

f@’%@%/““/dm ML S
My commission expires: %m/fd M / O ) ry U) "

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:Alynnelshugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this }| day of /&uem[,w , 1999.
By, A acad \é@ >

1 v

Printed Name: “w!S e A
Marital Status: .

Spousal Signature: E% {Z—E YR g
TaxIDorSS#__ Sas- 2a-0f 2/

Address: 20 8Yd- <S'~/-C¢
Puyaling, WJa. Ty3)1.-L3Yr

STATE MM%AJ
. )ss

COUNTYOF _ . téNce )

Sh
The foregoing jnstrument was acknowledged before me this [ / day of Déétmw

1999, by ou'se fFolkner [.ane
WITNESS my hand and official seal. }% /
Notary Public . i,

My commission expires: :1' [F-03 “ \FF’VM" a ""’,,
..“:C') .“..Q’Gl\. s, (ﬁ”'—,
: Q,-'. & ” A
fzi, o8y .7
It T o}

STATE [AZMW%J ) LELS ot S

)ss % ');'o." uoi“’..".»P i
COUNTY OF E“gég ) oo

The fore oing instrument was acknowledged before me this ZZ day of l Zg'"c" éuz_r

1999, by /[aytoN R L ane
WITNESS my hand and official seal.
1603 Notdfy Public
My commission expires: Z’ ?" . k.-\‘\ ;‘.‘.."l\..;_' ‘;
;). .t..,o: Clo wft ".".
;).'. g\‘enq\n.'-_m '_
: ificati aie Srlideil
S:\lynne\shugart ratification 1% ‘893_ 0:\ : . 5
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

in consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royaity Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /4™day of Decormbesr 1999

By: mazu Fennesl, tjG"A
Printed Name: YN A Ry Kenbedy Gore,
Marital Status: __ widewred -
Spousal Signature:
Tax ID or SS#:.__585-16-£9754
Address:_ PO Bopx [305/

Las \/e%gs Ny §9r1a-/pst

STATE “Wecadns’ )
)ss
countYy oF (ot )

Notary Public
My commission expires:@;p,t’ < 7} prfozl=)

CAROLE B. SHINE
NOTARY PUBLIC - STATE OF NEVADA

CLARK COUNTY
STATE ) 92-1584-1 My Appt. Expires Sept. 28, 2000
)ss .
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,

1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lvnne\shuaart ratification
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

i f%%&a@
EXECUTED thie?zl; day o ‘ , 1999.

2

¥—f e ZL (Z,a_ '/'Z L/
d Name. Spaj (¥ /ﬂv%/éf"c():\( s
ntal Status\/ﬂ_}fm““ﬂf o z ]

Tax ID or SS#; — = '
Addrfz: < 4 Eox /4045

Bl D VAN TS T
STATE \do_hbs )
)ss
COUNTY OF %/
The f 5 g gaes S5 day of
1999, by a , : A7)

WITNESS my hand and official seal. @Lj
N DOTTY CARR = @ZJ

NOTARY PUBLIC Notary Public &~ ~

%@W*@@?%ﬂé S VR

STATE Q@Q vl )

SS

COUNTY OF 3 %M
The foreg fore m th‘iﬁjj day M

oingingfrument wa acknowle j
1999, by /% - MJ__
WITNESS my hand and official seal. Z %I/L/

(SIS DOTTY CARR Notary Public

My cpmms’swﬂléféptre A3 /é Y02
g STATE OF TE = ? A
FOF <%+ My Commlssmn Expires 12-16- 2002

<5 No,

SESHSSSSSTY
| @ ENO,\
Z)

e

S:\lvnne\shuqgart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 1stday of December , 1999,

o \Uherah Fidiie

Printed Name: Deborah Pedric
Marital Status;_ Married _—
Spousal Signaturser e, — J den o
Tax ID or SS#: 585-60-2852
Address: P O Box 1771

Roswell NM 88202-1771

STATE New Mexico )
)ss
COUNTY OF _Chaves )

The foregoing instrument was acknowledged before me this _1st day of Dec
1999, by Deborah Fedric _and Don M. Fedric, her husband

WITNESS my hand and official seal. /W
.I‘ 7T R NOTARY :

otary YLH{IC

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by .

WITNESS my hand and official seal.

Notary Public
My commission expires:

g\lvnne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 30 day of __ November , 1999.

7 <
By:i .. et Iu Lo
Printed Name:_3" 4 i L MELC AN,
Marital Status:_ 272 4ws”
Spousal Signature: 3y @ wy tox,, 2{C Cauy-

Tax IDor SS#: 26— 27945

Address: Boxia7
ATl N W 5§ 2I-0l 2T

STATE NEW MEXICO )
)ss
COUNTY OF __EDDY )

The foregoing instrument was acknowledged before me this 30 day of _November
1999, by Jack W. McCaw and Mary Ann McCaw, his wife.

WITNESS my hand and official seal.

Notaﬁt i;ul:‘)‘l'i(; -
My cornmission expires:___ 3/1/02
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public

My commission expires:

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
-inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and madified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fuily performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

.
EXECUTED this I~ day of —DECEMBER 1999,

ORf PRoperTiES, TN,
oy Mt 4 A

Printed Name: Dowxawd ), .S7rcprens  [RESIDen T

Marital Status:

Spousal Signature:

TaxIDorSS#:. 73~ 1375927

Address: // 776 So, 7075 5. AurE.
BixBy OR., T4eof

STATE OKLA Hema )

)ss
COUNTY OF wlsA )

s _
The foregoing instrument was acknowledged before me this I"— day of Decermpen
1999, by _Drowmep W, STeEpHESS, Priesipent o ORicn Prepenties, T ac,

WITNESS my hand and official seal.

) Notary Public 74
My commission expires: %;0/4/\.& S/ 20
STATE )
)ss

COUNTY OF )

The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public

My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 1stday of _December 1999

CENTENNIAL

By: — "'_,L,/%;. —

PrintsdName: Don M. Fedric, Gen. Partner
Marital Status:
Spousal Signature:
Tax ID or SS#: 85-0358754
Address: P O Box 1837

Roswell NM 88202-1837

STATE New Mexico )
)ss
COUNTY OF _Chaves )

The foregoing instrument was acknowledged before me this _1st day of __Dec ,
1999, by Don M. Fedric, General Partner of CENTENNIAL, a New Mexico

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by __ .

WITNESS my-hand and official seal.

Notary Public
My commission expires:

S-\vnne\chuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2aday of_N.o Jemp e 2. 1999.

By: c;fmm Cdﬂ/ébu;

Printed Name:__L ‘e Cy McCar e 4
Marital Status: SN a (e

Spousal Signature:
Tax ID or SS#: et~/ =756 7

Address: J
ﬁ&(e\c‘ K, I\;ci 2L (57

STATE /\] L )

)ss
COUNTYOF WaK e )

The foregoing instrument was acknowledged before me this :3@ day of /p olc /?féf@
1999, by _ L Up 4 e AL Gy

WITNESS my hand and official seal.

M M
Notary Public
My commission expires: /?Z '/ 'M

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigried or under which the undersigned claims an
interest therein is extended and modified to the exterit necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 29 day of N @ vizmg A, 1999.

W (L0

Printed N e i DT R
Marital Status: M@ g2t (= 0;

Spousal Signature: - f

Tax ID or SS#: To=5 2 o8BS

Address: .o Earn >4 _
LoeeTa A GsS> [

sTaTe (/s Forn, a 3
SS
COUNTY OF //umbala‘#

The foregoing mstﬁment was acknowledged before me thls.;{lz ’day of /Uf.n/ Mzéd;/ .
(Knev” .

BARS .
i Commlsmon # 1178890
: %: norary PWNITNEBSray Band and official seal. y ~
A Humbolaf County ;
w~y Comm Expires M3y 5, 2002 ﬂ/éd,@-/ ,Z/%,(_))Z/

Notary Public
My commission expires: /{7&1 v 9 0{705’

STATE @Q//}[;rﬂl ét_/ )
)ss

COUNTY OF _Humbeold¥ )
The foregoing i /\?ment was ackn wledged before me thnsg Mday ot/(/al/(hé—r ,

1999, by her
%&/yz/«b\/‘:g cax—

“ Nétary Public
My commission expires: //45{ 3 ofd‘%a

WITNESS my hand and official seal.

. BARBARA PETERSEN
S:\iynne\shugart ratification 4 Ny Commission# 1178890  §
y 9 Notasy Public - Cafifomia £
Humboldt County

My Comm. Expires May 5, X002
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 27 day of _bressber~ 1999

By: m

Printed Name:  “Raad, @ Patterss

Marital Status: a1 e
Spousal Signature:_Ganreada, & Cratrinond
Tax ID or SS#: SYS-42-2083
Address: [20S tdaeh: mg fom
4rtesia 4 38270
STATE NEW MEXICO )
)ss
COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this _29 day of _November
1999, by Randy G. Patterson and Annette C. Patterson, his wife.

WITNESS my hand and official seal.

S

~ - e !

Nota‘ry Publlc

My commission expires: 3/1/02
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

Q\lunnel\ehininart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or ifs several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 30+#ay of November , 1999,

Branex Resources.,

By: fm 5j¢(rzﬁ’”4"—‘

Printed Name:
Marital Status:
Spousal Signature:
Tax ID or SS#._ 85-0346122
Address: P.O. Box 2328

Roswell, New Mexico 88202-2328

nt

STATE _ New Mexico )
)ss
COUNTY OF Chaves )

The foregoing instrument was acknowledged before me this _30tlday of _November

1999, by F. Andrew Grooms, President of Branex Resources, Inc. a
New Mexico Corporation, on behalf of said corporation.

WITNESS my hand and official seal. 4{/1& &QAA)L

Notary PUb|IC

My commission expires: [~ 29-62

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlvnne\shuaqart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED thisgC|_ day of Y\\Q/\( . 1999.

: e Al
Spousal Signature: -/ Siga et . “"7,4, 7
Tax ID or.SS#; SR 3-/+- 3643
AddressY O )\M&LTO
i il hm TR

\ / )ss
COUNTYOFE l_/‘&(“ |04 )

forego str ee&(vgas acknoWe\a(dged be Ag %thl o \Wday oqu 'l ,
1999, bé{u_g%@ M MR s hmﬁ(‘%

/me /

tary ublic
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, pz;/sonal wtives, assigns, or successors in interest.

EXECUTED this:5%” day of 2071999,

By: /;X)CLQ L;( “‘\jwzm\

s OFFCiAL SEAL Printed Name? 24, /~ A.e s
S SN Whitwell
\ﬁr uog,?:,b? s&aulu:vknzm Marital Status: /q_é{
¥%)5)  PINALCOUNTY Spousal Signature: ﬁm“: éf A e iies
2/ My Conm. Expires Oct 10 200 TaxIDorSS#____Sas. 26 .ox u
Address: [7+€ Teveace Civole
Casn Cvawd e Az fsaaa_
STATE .4/-2 cos )
/ )ss
COUNTY OF ‘Zf Loz Z ) el
The for gomg instryment was acknowled ed before me th his>/”_ day oj/ ~e /;-,,,
1999, by _ 473/ Pegs S .0 D L .
WITNESS my hand and official seal. -
( / 4// z«;«( \>,

Notary Pubhc

My commission expires: = /j" /7? Sy

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

QAlvnnalchiinart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this X2 day of _Me va~ g\, 1999.

By ) .

Printed Name: /7(’401, X ANILL oV

Marital Status:___ £&7.a72 2/ 517 _

Spousal Signature: Ceineer e X e £vgoin——

TaxIDorSS#.___ + ¥219~ 20 - (78|

Address:_ 12 8 gpute AT DR
AlCfun M Giwed

STATE Mennpcotz )
)ss

COUNTY OF (a0 QZL:J? )

The foregoing instrument was acknowledged before me this 2 7 day/ of /lpremba,
1999, by fatcléd i ﬂ?’l&g‘%_@d < ;? . AN b2 g3
A }JV)LQ,L

WITNESS my hand and official seal.

4l vauwn

Notary Pubhc

My commission expires: /-3/-d 0

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

CA\hmmnetcehinart ratifinratinm



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this W day of Nasemben 1999,

Marital Status: _Lh%\,b

Spousal Signature:
Tax IDorSS#._ 5 85- 16— 69714
Address: P BPepe. 1L

M,\ /VM X7D ‘\S

STATE NP\U meyi CO J)
SS

county oF Beirng [i {10 )

The forego ng instrument was acknowledged before me this 3{27 %ay of A @Vf M ZM K
1999, by s illa  Jhdhryu  |enned Vi

WITNESS my hand and official seal. MM /G(%Z Y / d//MZ“

My commission expires:_{] Q /

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and maodified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 29tiday of __ November _ 1999.

o L/ gl

Printed Name: GaQy S. Lo#ffand, V.P. & Gen. Mgr.

Marital Status: Lc}'ffland Limited Partnership

Spousal Signature:

Tax ID or SS#: 75-2683069

Address: 6300 Ridglea Place, Ste. 717
Fort Worth, TX 76116

STATE TEXAS )
)ss
COUNTY OF _ TARRANT )

The foregoing instrument was acknowledged before me this 29thday of __ November
1999, by Gary S. Loffland, Vice President & General Manager of Loffland
Limited Partnership

Notary Public
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

Slvnne\shuoart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 30 day of _ November , 1999.
Myrcle M. Westall Revocab/le “Trust

By: ,(// M& : é /\/VWZZZ <

Printed Na €. /£
Marital Status:

Spousal ignature. - =
TaxIDor S &

Address 47 t”eé/Cé ] i S
T3 Burreck 8‘81[/(’:
STATE OF NEW MEXICO )
)ss
COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this 30 day of _ November ,
1999, by Myrtle M. Westall, Trustee of the Myrtle M. Westall Revocable Trust

WITNESS my hand and official seal.

\Fdances £ M/G’?_unu
Notary Public

My commission expires: August 14, 2002

STATE )

)ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersighed, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

sr R _
EXECUTED this ! day of __DECEMSER 1999,

KAIN PRDPEIL‘(’/&‘S, I~e. )
By: LCWJ L, J@Z»—

Printed Name:_"Devawd /., S7TEPHenNs , PRESiDenT
Marital Status:
Spousal Signature:
Tax IDor SS#;, 73 /4924952
Address:__ P. O, Box /O
Rixgy OK. 74008

STATE OKLAHmA )
)ss
)

COUNTY OF [ ulsa

J/T*
The foregoing instrument was acknowledged before me this / day of Decemeer ,

1999, by __Denvacd W, STEPHENS PQESiDcwr or Kiwe PropermTies Twc,

WITNESS my hand and official seal.

CHrainl My, o
_ Notary Public </
My commission expires: W S
STATE )
)ss

COUNTY OF )

The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public

My commission expires:

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this_X_day of Dec . , 1999.

By: /doZZ«hﬂ 4 z/rffj"[h

Printed Name:_ #tliam 8. 10k =

Marital Status: Sing ¢

Spousal Signature:

TaxIDorSS#:  £g5~1€~S3633

Address: ¥R dplbeeir AVE.
Arteen , N $BR0

sTATE M\ i yien )

)ss

COUNTY OF T A e, )
QY day of _&u_m

The foregoing instrument was acknowledged before me this
1999, by A0 v C -

oMHEDNE$Samy hand and official seal.

Tina Fiebig . N .
%} NOTARY PUBLIC-STATE OF NEW MEXICO
Notary Public

S/ —— . P Ve L 1]

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

Q\lunna\chiinart ratifiratinn



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of [ands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this X o\i%ay of NMavew(yen . 1999.

Prm%d Name:

Marital Status:_Diyo R('
Spousal Signature:
TaxIDorSS#: 528~ 54~ 749¢
Address:_P.8. Box 9RT

eswel New Yexrce 202

n

\

STATE \X&DN eXiCo )
)ss
county oF C\ia ves ) »

The foregomg instrument was ac ledged before me this ‘&day of K\\O Ol ZJC’ s
1999, by _ Sue Sauners (oenlin M

WITNESS my hand and official seal.

Not blic
My commission expires:za%wc?/, 2003
STATE )
}ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

SAivnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreerment, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this _30 day of November , 1999.

Printed Name:_William P. Edwards
FAXATU{ AN HIGGINS TRUST, INC,.., President
Spousal Signature:__XXXX
Tax |D or SS#:__ 856009063
Address: P.0. Box 2421

Gainesville, GA 30503

STATE GEORGIA )
)ss
COUNTY OF __HALL )

The foregoing instrument was acknowledged before me this __30_ day of November
1999, by William P. Edwards, HIGGINS TRUST, INC., President

W%z%mmw

WITNESS my hand and official seal.

Notary Public
My commission expires: PCOMmReAn rYpare sy 35 uan

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public

My commission expires:

S:\lvnne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this ﬁay of o man fnest999.

By: (D8imne T ey

Printed Name:__ sl ©. Coroves

Marital Status: AA .
Spousal Signature: /2t duu. oA Elopy v
TaxIDor SS#._ (S -¥K.- D252,
Address: 2507 (Graer@eon

NMud [a ::J X 74 qeSs

STATE Tewr s )
)ss

county of __Midlard )

The foregoing instrument was acknowledged before me this _72 day of Dfaf,ubu,
1999, by Oiin_ £, Cebves;

WITNE i MS o
SCOTT MI g
Notary Public E cjﬂ:ﬁ}' m%_\g
STATE OF TEXAS ;: Notary Public

My commissionieXS&s” My Comm. Exp. 02/28/200C'~‘

STATE ___ennS )
v )ss

COUNTY OF _AA{ dlond )

d
The foregoing instrument was acknowledged before me this S —day of [Decenr be/!,/
1999, by Poxbowa L. Ceoves .

SCOTTMIMS — } )
Notary Public X»&‘: MW\S
STATE OF TEXAS Notary Public

m. Exp Q2/28/2000C7

WITNESS my.hand and.

My commission eXpiregs

Salvnne\shiiaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 3rd day of December , 1999.

By: ZQ 4 . JM_—
Printed NameV 5.J. Iverson, Jr.

Marital StatUS:_Mi_e_d_Jﬁl_igg_in_his_srgLL&_s.eparate property
Spousal Signatuz"
Tax ID or SS#: 32 il 7 Z’B?Zé

Address: 2518 Sinclair, Midland, TX 797035

STATE TEXAS )
)ss
COUNTY OF __ MIDLAND )

The foregoing instrument was acknowledged before me this 3rdgay of December
1999, by S.J. Iverson, Jr.

and and official seal.

A PAM R '
) NOTARY PUBLIC /\jgw\/\%wq&
o i';’:} s"t‘atEeXOfo-;?;;gom Notary Public o
"~«--§C' .p‘_ y 07/26/2001
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royaity Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED thlsg/day of Z?/ e , 1999.

., jr. 199 Trust

Printed/lqap((e 4Wende1 W Iverson, Trustee
Marital Status:
Spousal Signature:
Tax ID or SS#: 75-6408039
Address: P.0. Box 10508
Midland, TX 79702

(.

STATE TEXAS )
)ss
COUNTY OF _ MIDLAND )

The foregoing instrument was acknowledged before me this3rd _day of _December
1999,by Wendell W. Iverson, Trustee

e VT mﬁ‘@"d id official seal.

VPU
7 PUBLIC ,
() S e R

THrCE Comm. Exp. 0728 200 Notary Public
“My'commlssmn expires: 7/26/2001
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this ____ day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, p?‘sonal representatives, assigns, or successors in interest.

day of 9(: }\ /';4- . 1999,

EXECUTED thi§

o 227 - ’
S CLAEL on

Marital Status:
Spousal Signature:
Tax ID or SS#: 459-62-6813
Address: P.0, Box 1343
Midlaad, TX 79702

STATE TEXAS )
)ss
COUNTY OF mmianp )

The foregoing instrument was acknowledged before me this _3rq day of pecenher
1999, by Wendell Welch Iverson

WITNESS.my hand and official seal.

~ PAM BURKE e
,(%:\\;\ Ngﬁxm PUBLIC (¢ a\ D, \b&k
iy

State of Texasoc‘. Notary Pub“c
y ’@ov Nng@rﬁnfﬁé%wﬂes: 07/26/2001
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this _____ day of .
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynnel\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this.S “dayof (/& . 1999, ,

Pnnted Name Wendell W. 1verson, Trustee
Marital Status:
Spousal Signature:
Tax ID or SS#._ 75-6408042
Address: P.0. Box 10508
Midland, TX 79702

STATE TEXAS )
)ss
COUNTY OF _ MIDLAND )

The foregoing instrument was acknowledged before me this 3rd day of December
1999, by Wendell W. Iverson, Trustee

akkk and official seal.

e oA BURKE

{f*‘\-f "“’\‘;* NOTARZfF_’I_UBLIC /an@ W
) 51 State of Texas Notary Public
- i RIS 07/26/2001
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, pejrsonal representatives, assigns, or successors in interest.

EXECUTED thig_/‘gay of q{ >,(/ , 1999.

By; AN 5% -
Printed Name: Wendell W. Tverson, Trustee
Marital Status:
Spousal Signature:
Tax ID or SS#: 75-6408040
Address: P.0. Box 10508
Midland, TX 79702

o

STATE TEXAS )
)ss
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this 3rd day of _December
1999, by Wendell W.Iverson, Trustee

P Ated official seal.

& TR By A B
Lo
i A ey NOTARY PUBLIC /@ ,
“’;ﬁ“‘%uﬁ State of Texas ( n’:":\%w
§ S comm. Exp. 07-26-2001 Notary Public
S
STATE )
)ss

COUNTY OF )

The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public

My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /4 dayof _p=2 , 1999.
By: N I TN Y -
Printed Name Te b ) () UJ/} LR if
Marital Status: Yo d

Spousal Signature: etz ze &, Izl l i
Tax IDor SS#:_# 7¢f-0c §~ §263
Address: (G NS (2 {rg fEARST P hZE

JI PROSPLECT, lte, v s
STATE %(/ ) g e - o ;\,":_"&,“«'\‘\.\
)ss ¢ Ly .wzf; - LAl
COUNTY OF _({ (¢ ) : i CIVETRO

‘z- MOTAFY ILLINOIS
The fore%omg instrume twas:ack(lowle 'S@foté“_’me 1h|s m e

1999, by

WITNESS my hand and official seal. % (a d
o U Uk

My commission expires: L/{/ 0}7’/ D 5 Notafry Public

STATE 'J/L’ )

)ss
county oF OO K- \
The foregomg miyument V\?S acknow Ajedgﬁd bef?;\e me this m)day of bQL ,

1999, by
My commission expires: [/;/3) ‘9//@% Naary Pubhc

WITNESS my hand and official seal.

S:\lynne\shugart ratification

VAR LA s, ey

OFFIC EAL SE:.A‘.

>
LAURA DIVIETRO
NOTARY PUBLIC. STATE OF ILLINOIS
MY co MMISSION EXPIRES:04/27/03

RSNV VP




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its

heirs, devisees, executors, personal representatives, assigns, or successors in interest.
EXECUTED this '3_ day of QQMU«\;\)@\_, , 1999,

Byz@w
Printed Name: (7 & 672 4 zZJe 57 Fl/

Marital Status: MNa- K r2d » )/
Spousal Signature, A o b fY] 2. zJes]
TaxIDorSS#_ S A 6-p3 123172

Address: , 70

STATE M N\Q-N-uo )
Y )ss
COUNTY OF M )

Thegforegoing instrument was acknpwledged before me this 8 day of M
1999, by 2 .

WITNESS my hand and official seal.

-

Notary Public

My commission expires:%\;l’j\:lml

STATEM WQN«*@ )

)ss

COUNTY OF ;{Jmcsﬁru )

The §pregoing insttument was gcknowledged before me this X day of MM’LL(/LA
1999, by - .
WITNESS my hand and official seal. m 9\/

Nol{ Pubhc
My sonmimission expires: ?)\’Z") '?_Ub'l—

Sivnnel\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest,

EXECUTED this _“ day of Dewembe | 1999.

By: {QZ/L é’gﬂ/é YV///M(

Printed Name:__ £l Belle Hleman)

Marital Status: nidow
Spousal Signature:
Tax ID or SS#: SgSt (8-8587

Address: 1302 W Avene T
Lovinbton, Ny %8240

STATE New Mexico )
)ss
COUNTY OF Lea )

The foregoing instrument was acknowledged before me this 1 dayof Otcember‘ ,
1999, by £l Relle Hokmma :

WITNESS my hand and official seal.

Lo zue t—fum

Notary Public

My commission expires: \)\/MQ. lTécm Q

STATE New Mexio )

)ss
COUNTY OF \ez )

The foregoing instrument was acknowledged before me this 9 day of Du@mSGK‘
1999, by _ £\ Relle. toleman)

WITNESS my hand and official seal.
/
rose M pace. (uaa©

Notary Public

My commission expiras: Juue | , 2049

S:\lynneishugart ratification .



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and maodified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 'L day of JQ ¢ . 1990

. / /////f;? &

PrintedNamed: e L (‘Tﬁc/ .

Marital Status:
Spousal Signature:

TaxDoe$itt: BS - D025 205

Address: R.C . Dox V120

Moseee W N BB 202

STATE T emas )
, }ss
COUNTY OF <\ : A\l end )

The foregoing instrument was acknowledged before me this [ day of _§ Jx Copnds 4
1999 by \NC r\(\\Q L\ Y —1 A € fuaT

~Wand and official seal.
ey PAM BURKE
/574 N6\ NOTARY PUBLIC .

e

' i \ (@ “/—T;K \\
; % ‘::* State of Texas (

’*os’j‘g Comm. Exp. 07-26-2001 g 7\ } } B Notary Public
o ‘M’Y%m : Claef2cec |

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public

My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Crder, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this1ST day of _DECEMBER , 1999.
oy Phoelt ﬁ%
Printed Name: PHOEBE SHELTQN

Marital Status: WIDOW

Spousal SignatureN/A

Tax ID or SS#: 460-64-6637

Address: P. O. BOX 430
AMARILLO, TX 79105

STATE TEXAS )
)ss
COUNTY OF POTTER )

The foregoing instrument was acknowledged before me this g _day of _prcEMBER
1999, by PHOFBE SHELTON

WITNESS my hand and official seal. w /%

Notary Public EVAH RUSSELL
My commission expires:._7-2-2001

AR e T A G B e T S Bt

B s B
N o .

4
4
Notary Public, State of Texas 3
L

STATE ) My Commission Expires 7-2-2001
)Ss Saba e o LV T L e L e
COUNTY CF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlvnnel\shuaart ratification
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RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this | day of DorembY ™ 1999,

By: QM/VLW @% N

Printed Name7PAT SV AN N T UERSON

Marital Status:_¢ 1.D0 e’

Spousal Signature:____ VA

Tax ID or SS#: 29 -F4-F07
Address:_ /! ' Ve

CA 92032

£00Z 91 2O Saadhg wwoalw

STATE ("mu\ Colfyos AwinoD obeig DS
g DRUOHIDD - DANd ADION

counTy oF m
The forf\g,g g mstrument was acknowledged b me this ool :

1999, by “nn\Am. Ny too o.m/ ;

WITNESS my hand and official seal.

Saundoe A wﬁy

N’otary Public
My commission expires: OC;%D(OQ(/ l Q) 7,0
STATE - )
)ss
COUNTY OF ) /
Th?vego/ing instrument was acknowledgeWhis day of ,
1999, by/ .

WITNESS my hand and official seal

Notaw

My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this &qday of %ﬁwiwé"/’ , 1999.

&7_19/l4ﬂujﬂo"»'f’£/ M
By: ):}ﬂmj el ,&MJMA e i c/&ﬁ,
Printed Name: JSAnES Scail oo pn v oot

Marital Status: “LMS& \:fZ‘D%m:TM

Spousal Signature:__~
Tax ID or SS#: Se-LLOE/ID6
Address:  53il E.G+R ST0  quesov, A2 85717

STATE _ RRIZon A )
- )ss
COUNTY OF “J7IMA )

1= ) ~
The foregoing instrument was acknowledged before me this A9 dayof  NolErfsé I

1996, by I AMES SCoTT  STROHMEYER

- Notary Public
My commission expires: “Jﬁumm Expires Mar 39 2000

WITNESS my hand and official seal.

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of :
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S A\lvnnelcehiiagart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this %é‘ay of M 1999.

,/ 7 q 7 \\

By: Youw £ /éJJ |

Printed Name: Kt £ oppr S

Marital Status: 7 Vuse-r/

Spousal Signature:

Tax ID or SS#: Ji3 oy 4R

Address: 74 //'ﬂﬂﬁ'd ’L’V’ 1;4/,(4 v
//)%b,é//fL S 72

STATE /) Lnp/ )

)ss

COUNTY OF Bla. )

The foregoing instrument was acknowledggad before me this 7 day ofo[QéWTCJ
CAa, bo’ _

1999, by T/WM

WITNESS my hand and official seal.

ya

M«/ Q\ )&/ Leatag Je o
NOTARIAL SEAL _ Rotary Pablic 2 7 7
N J SPRINGER, Notary Public ry
My com %%@fm;mn County PA
My Commission Expires Jan. 30, 2003
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S:Alynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL. CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this & day of __Dee . 199
pe7ewe C./ JeElssn/ Co. & Ve UTER 0/570

O DoRoThy <, Moveee ,dee'd,
By: ﬁ% Z ' vé{,(,(/‘/—'

Printed Name:_ Dermy &, )il i=p<o A/

Marital Status:
Spousal Signature:
TaxIDorSS#._73- &/7 8509
Address._39o Lo
EUFRUlA Okl 74432777

STATE Oklahoma )
)ss
COUNTY OF _ McIntosh )

The foregoing instrument was acknowledged before me this _1st day of _December

1999, by ___Peter C. Iverson
ittt

Notary Public

WITNESS my hand and official seal.

My commission expires:___November 30, 2003

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL. CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Pubiic Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this_3 dayof  YWecembe., 1999.

oy a)/éz/ WL

Printed Name: (t.,.;.., J"a)/;//,wé
Marital Status: >

Spousal Signature?
Tax ID or SS#:

Address: 4&V/J a2 L&Ze Ll eeg) U<

A tiv l Tl Loooz_

STATE 4 )
)ss
COUNTY OF ﬁu{ )

The foregoing instrument was acknowledged before me this 09 day of &J%d.fw ,
1999, by D Mg T, Pallvrich _

WITNESS my hand and official seal.

/(2%\‘/ )) &(z“,

Notary Public
My commission expires: vﬁé ¥ Qoo 3

“OFFICIAL SEAL”

Brenda J. Decker
STATE ) 7 Notary Public State of Hlinois
)ss i M» (‘w”n'ssmn Explrgs Feb 4 2003
COUNTY OF )
The foregoing instrument was acknowledged before me this _____ day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAalynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this gcpday of  Lecember , 1999.

MARGARETT NAYLOR REVOCABLE TRUST

TF NATIONAL BANK,  TRYSTEE
By: )

Printed Name: SP YR

Marital Status:  Widow / In Trust
Spousal Signature:_ N/A

Tax ID or SS#:;__85-6117969

Address: P.0. Box AA
Artesia, NM 88211-7526

STATE New Mexico )
)ss
COUNTY OF Eddy )

The foregoing instrument was acknowledged before me this ®th _ day of _ December
1999, by _ K i i

Trustee for Margarett H. Naylor Revocable Trust.

WITNESS my hand and official seal. FB M
R PAR VS ’ 4

Notary Public
My commission expires:_July 24, 2000
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

-\Mvunnalehtinart eatification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by ihe undersigned or under which ihe undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shail be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED thisb—_H_\ day of 11000,

Marita! Status? T .
Spousal Signature:
TaxIDorSS#:_ AU -24 - 4 6Y
Address: 41 (hw wWoo d

LWoRm tcu\s Lo Qqé/ Pa 1043

STATE pixw\s j l\/ M )

)ss
county of Lundberloud )

The foregoing instrument was acknowledged before me this LiH 2" “day of w
1999, by ?MQQC;AQ&_,\ B  MAsTERS )

WITNESS my hand and official seal. M; m

Notariat Seal ; Nota FD‘JbIIC
.Cynthia J. Rule, Notary Publlc i

My commissionje

My Commission Expires Jan. 24 2{"\0 !

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

CAlvnnalehiiaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2/ day of _/V/5)/ . , 1999.

By: 4 »2 wf;)

Priffted Name: /@/ﬁ//; T ATDfEE SR

Marital Status:__-2>

Spousal Slgnature = i D . / prad
Tax ID or SS#,_SF% — g —FZ 7 T

Address: ¥ f2- /X /’?//’/// v ,@

A e 4'/5'/ o2/ LT8G

STATE /\ 1o
FJ )ss
COUNTY OF ([ 00 )

gﬂ ing ?stﬁme was ackn jwledged before me this, 222 day of / L/() Ve mb¥d

1999, by

WITNESS my hand and off|C|a| seal. ) / /
JAL ¢ X//L

) Notary Public
My commission expires: ﬁ(‘}[ / O?CU 2

AT

STATE (¢ oo
. P g i,
COMMISSI .
COUNTY OF ﬂ 66 ) MYOCDMMISSIDH EXPIRES ﬂql’li 2002

g |
The foregoing instrument was gcknowledged before me th|scy_ day of 2 /(/(3 L/{WU?,_//Q,
1999, by ZMl'azE g;%ng .
WITNESS my hand an\d official seal.
Coned Aan [

Notary PUb|IC
My commission expires: f\(\% I KQC\D c;)

S-lvnne\shuaqart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 2\ day of Oecewrb e 1990,

o Al T L

Printed Name: s ber+ L- = ( Euer
Marital Status:__fhapvsed et
Spousal Signature;

Tax ID or SS#_SCSs— 40 {J; fd
Adgress /,907 e (b iines Weciz
lerr Ao L2467
STATE 6&4 0na/ )
)ss

COUNTY OF a/u/cmbw

The formrlsﬁgum nt was acknowledged before me this Z{ day of B&&mﬂoy

1999, by 8 Jen th o

WITNESS my hand and official seal.

Cosnia 2 )f) nu%n._

Notary Public

My commission explres \‘ﬁ’!lu/ Z A 7,{)

STATE ( ;Lu 5&21 4 )
)ss
COUNTY OF ilﬂm&m;&__)

The I[’oregomg mstru%r}t was acknowledged before me this Z/ &A1 day of Q@&W

Notary Public
My commission expires: Wa,u Z/a 20

OFFICIAL SEAL

CONNIE E. KNIFFEN

: Notary Public - - State of Arizona

$ ICOPA COUNTY
; My?(ﬁﬂnm Explres May 26,2002

WITNESS my hand and official seal.

S:\ynne\shugart ratification OFFICIAL SEAL
\a..-?" CONNIEE. KNIFFEN
ot Notary Public - State of Arlzona

J ICOPA COUNTY
/My l(\:Aol:‘an Expires May 26,




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this ____ day of , 1999,

By:w KM

Printed Name:_ K050, InNC..

Marital Status:

Spousal Signature:

TaxIDorSS#_ §S-017A0|G

Address: FPo B | 120
TReswell, M 8E 20

STATE
)ss
COUNTY OF
The foredoing instrument was aWbre me this (é day of W
1999, by AN .

WITNESS my hand and official seal. -~

Notary Public
/

/ —-

My commission expires: 9 /70 // 200

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

Cllisrmmemlanbue trnmet reubiflomendl ey



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and madified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this _| day of dQ0co,mdies 1999,

By: Rrtte Jaonlat Jarmare

Printed Name: REfIE TAyLo 2 GARAER
Marital Status:___ \ua'da o

Spousal Signature:
TaxDorSS#._s505.-09-34 AN
Address: L UR E LM NE = (%2

__QM%%ZDEM Mocder 29101

STATE Voo \/v\fu.ku )
COUNTY OFI&»_»MM&_>

The foregoing instrument was acknowledged before me this _[ _ day of oLQsl q,a,«w./ﬂ.a«,

1999, by
NoégPubhcéé - ;é

WITNESS my hand and official seal.

My commission expires: / ’ﬂ - dooc

STATE Ve Yt )
/ )ss

COUNTY OF [Resrractetts )
The foregomg instrument was acknowledged before me this JI:__day—Gf—%LQe—wA%.

1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and maodified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this L5thday of _December , 1999.

PrimeEnergy Asset & Income Fund, L. P. AA-3

By: %“4‘74 Mlg

Printed Name: Beverly A. Cummings, EX.

Marital Status:

Spousal Signature:

Tax ID or SS#.___ 06-1300436

Address: MAILING: 2900 Wilcrest Drive, Suite 475
Houston, TX 77042

REVENUE: P. 0. Box 297644

STATE TEXAS ) Houston, tX 77297-0644
)ss
COUNTY OF _HARRIS )

The foregoing instrument was acknowledged before me this 15thday of _ December |
1999, by _ BEVERLY A. CUMMINGS, EXECUTIVE VICE PRESIDENT

@//J%

?../‘./J/J./‘////‘f 2 Dotary. BU,in?

WITNESS my hand and official seal.

My commission expires:

(EEEEE WAl
QHNPA B COHING ,\

NOTARY PUBLIC, STATE OF TEXAS {;

MY COMMISSION EXRIPES i\
DEC. 10, 2000 §
STATE &‘/ff.ﬁ/f/ff//f/ff////f/f& "v
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,

1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling,. development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 15thday of December , 1999.

PrimeEnergy Asset & Income Fund, L. P. AA-4

By: Wﬂ W

Printed Name: Beverly A. Cummings, Ex.'VP

Marital Status:

Spousal Signature:

Tax ID or SS#: _06-1312039

Address: MAILING: 2900 Wilcrest Drive, Suite 475
Houston, TX 77042

REVENUE: P. 0. Box 297644

STATE TEXAS ; Houston, TX 77297-0644
SS
COUNTY OF _ HARRIS )

The foregoing instrument was acknowledged before me this 15th day of _December
1999, by BEVERLY A. CUMMINGS, EXECUTIVE VICE PRESIDENT

i L (G

?fof///f/f// ﬁmc
My commission expires: 07 1R\ GLINDAB. COLLINS §

(]

WITNESS my hand and official seal.

n

* +| NOTARY PUBLIC, STATE OF TEXAS Q

\ 4} g‘\"’? MY COMMISSION EXPIRES
é,. X DEC. 10, 2000 N
/f/f/”#f#/ff/#ff/fff.é

STATE )

)ss
COUNTY OF )

The foregoing instrument was acknowledged before me this day of
1999, by :

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

in consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and maodified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /3 day of M1 999.

By: /dw 4 %W
Printed Name:_ /. Bever iy A L&Tougibstn
Marital Status: Stnal, /

Spousal Signature:
Tax ID or SS#:
Address:

STATE M’/Iﬂ!)’m‘ﬂl )

)ss
COUNTY OF éﬁsé/%e ﬁg& )
The foregping ir}strument was acknowledged before me this [,Zi‘» day of @mée/‘ ,
1999, by épaggg 4 A. Q Joserncace ~ .

WITNESS my hand and official seal.
/ /

Notary Public
My commission expires: -7;« 3/, 2905

DANIEL R, OLSON
Notary Public
Minnesota

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
Oil. CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

.o/
EXECUTED this (¥ day of ) eecintor 1999,

Marital Status: _D_M-él

Spousal Slgnature

STATE W—
Ss
COUNTY OF {onlwﬂ&-w)

Hb
The oregomg mstrume;t was acknowledged before me this l day of 9—2—@4«.@@(

1999, by _Vimiarn. C

Notary Public
My commission expires: W a’(O, 2007

WITNESS my hand and official seal.

JERIEN PSMAH Sen
Notary Public - Notary Seal
STATE ;ss ngr\!rE OF AHéANStAS
COUNTY OF ) | My Gommiselon Bxpres Aug. 20, 2007
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.
EXECUTED this ___day of , 1999.
AUSTIN FAMILY TRUST U/T/A 3/22/95

By: buj"-‘v“" O.u.,i;‘:

Printed Name:  GrAdAM  AJ 35,0

Marital Status: (ot ) .
Spousal Signature:
Tax ID or SS#: 5 L5 -fp-34667

Address: 2z #9927 MN8uiT &AL
Adagopd Hths & 92653

STATE
)ss
COUNTY OF
The foregoing instrument was acknowledged before me this ['Q“%‘«T ay of ; }Q( O b¢¥ ,
1999, bymmil & Masgaench Austial vy as Co-Trustees of the

Austin Family Trust U/T/A 3/22fH5
WITNESS my hand and official seal.

Notary Public
My commission expires:__| 2.-11-99 :""""""""lllllllléut
T [Bec®Y)  COMM #0807 S
) _
g ) omy PUBLO CO%ANLTW;’ORMA g
H My Cor s
STATE ;ss 1||umnmmnmmmlzﬁu
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 7/ _day of Jec. , 1999.

ESTATE OF DOROTHY C. MONROE

By: &)ﬁ,&a }V( ,_QWW 6 -G T

Printed Name: ALM M T pesRSON
Marital Status: L (Do) (R

Spousal Signature:
TaxIDorSS#___ 73 ~b6 78509

Address: Aoy Y ‘
SPAVAAD QK. T30k
state ) klaboma )
)ss
COUNTY OF MM@S )

e
e foregoing mstrument was acknowledged before me this 7~ day of, Zk@zmber
1999, by [l/lﬂ I/WM as Co-Executor of the Estate of Dorothy C. Monroe.

WITNESS my hand and official seal.

Notary Public
My commission expires:
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of .
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

SAivnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unil Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 15 day of December , 1999,

The Toles Company, LLC

By: %
Printed Narfie: erry S. Toles, Vice Pres./Asst. Mgr

Marital Status:
Spousal Signature:
Tax ID or SS#: 85-0244494
Address: Post Office Box 1300

Roswell, New Mexico 88202-1300

STATE New Mexico )
)ss
COUNTY OF __Chaves )

The foregoing instrument was acknowledged before me this _16 day of December
1999, by Perry S. Toles, Vice President/Assistant Manaqger

]

WITNESS my hand and official seal.

Notary Public
My commission expires: 3-/3. g00s

STATE New Mexico )
)ss
COUNTY OF Chaves )

The foregoing instrument was acknowledged before me this _16 _day of December
1999, by FPerry S. Toles, Vice President/Assistant Manager

WITNESS my hand and official seal.

Notary Public
My commission expires:

S\vnnae\ehuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /7 day of e £ &7 fer— , 1999.

N Wty 5

Pasted Name:_ O 8 bLn (. 7w/ 20—
arital Status:_ S /» o e ]
Spousal Signature:
TaxDorSS#:_ S S{— %4g £ & 6S
Address: 2 P! pe [/ PP 5 do Aot
¥4 c‘z/e/z (’;?&z 3Pl T o

L
STATE Alﬁu ) UMD )
: )ss
caunty of esna LD

The m };g insty emﬁWed before me this @kaay of (2 )Qﬂﬁﬂﬂ(ﬂ,/

1999, by

WITNESS my hand and official seal.

Qs n )L St

Notary Public ¢
My commission expireijﬁm&%_@ 0/{96

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

QVivnnel\ehiinart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the driling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this [Z day of Jpettffs” 1900

By: W/é’// fg&

Printed Name: S7FP/7‘(5/\/ £ JvIKao,

Marital Status: /%

Spousal Signature:

TaxIDorSS#__ S &S5 -Ho Lg5eH

Address: 213 Qymiino Cualro S W
uesgue A, K 7105

state Mo Meico
COUNTY OF ﬁﬁﬁdflﬁé&}ss

109, b;fhe f%z{lrzgjnstrum?ft wmzﬂwaore me this / 5 day of @-@a[jl’hzhw

. WITNESS my hand and official seal.
/,N/;{agmm M, St
o ublic
My commission expires: A/léé? VZ/UXM / 0 o /

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of .
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this _)/ day of D.wem_[,w,mgg.

BYZM % 2kl

' —

Printed Name:__ L swise Fo/Kner Lase
Marital Status: ,

Spousal Signature: E%% JZ-E YR g
TaxDorSS#__Sas- 22- o824/

Address: 20 BYH- ,c,%
qué,llu’L Wa 7371 .L3Yyq

STATE ﬁl&ﬁ%ﬂzzq
)sS

COUNTY OF f 7&4’4 By )

The foregoing instrument was acknowledged before me this _/ / day of Dédtl’néz,zk
1999, by ou'se. Folkner [L.ane.

WITNESS my hand and official seal.

-

Notary Public L m.,,,,
My commission expires: 7 -]9-03 L a. -7 "y,
SO a"éo@l"‘n, (4"‘,-'
F < .. z
i8S, ovieng LV
Pt oir "’
STATE QJWM ) ERni i«w.\o\“: _sg
)SS "-.' ’ '_')’;'j._" 'oﬂ".,o‘:\Q &
COUNTY OF E ¢M 20 _ ) )
’r I,. HB n?“ “I
The fore oing instrument was acknowledged before me this [[ ay of l z'gcg hey
1999, by Ayton R L ane
WITNESS my hand and official seal.
otdry Public
My commission expires: 7’/ 7- o3 N » n .w"‘i
R R A S
B AL P PR
fxf_ong v
. I v u:-o ot 1
S:\lynne\shugart ratification . ?,] '. "' “UV J:g :j 5 ‘
RN TGN
g NINOE AR
=/3g30 "



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /4™day of Decgrmber 1999

By: 77\
Printed Name: é?é% R\ %engeég (Gore

Marital Status:__widourxrd
Spousal Signature:
Tax D or SS#:__585-16-£ 974
Address:_ PO Box [305/

Las \/eg,as Ny 891/12-/pS1

STATE fMQ )
COUNTY OF (M P ))SS

The foregoing instrument was acknowledgedbefore me this/o¢¢ day of /&WJ

Notary Public
My commission expires:)é;a,t' X 7r 2000

@

CAROLE B. SHINE
NOTARY PUBLIC - STATE OF NEVADA
CLARK COUNTY

STATE )) 0215041 My Appt. Expires Sepl. 28, 2000
ss
COUNTY OF » )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

- \Mvnnatehiinart mtificatinon



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

&

in consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shail be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

ki
EXECUTED thie?i{_ day o

Spousal Slgnatur “/
Tax ID or SS#;, =7
Address: X 7. ¢ o x /4045’

ééfar_‘/); I TGOS

STATE \r chs’ )

Z/Z Z sy
o M
! 7 7 729 pryy

7 ’\F‘.\v Puo(
*°’° NOTARY PUBLIC
N m -

;‘ q?ylomm“és\%t ir

beccesess

4 A
WITNESS my hand and official seal. @J
DOTTY CARR 1 = @4‘»

STATE &__2_6/ z ;( z ) )
COUNTY OF , ZA %M
The foregoing,ingf 1a9d he y, th@ “ M

1999, by

§F‘\Y PUO(
ikw E OF TEXAS ¥
Vet Wy Commissmn Expires 12- 16-22 4

DOTYCARR | Notary Public
y CooTRiSgIRleYpired M,;})

STAT

S-\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and madified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 1stday of December , 1999.

By:
Printed Name: Deborah Fedric
Marital Status;_ Married _—
Spousal SignaturezAm, = =) galearny [
Tax ID or SS#: 585-60-2852
Address: P O Box 1771

Roswell NM 88202-1771

STATE New Mexico - )
)ss
COUNTY OF _Chaves )

The foregoing instrument was acknowledged before me this 1st day of

Dec '
1999, by Deborah Fedric and Don M. Fedric, her husband

WITNESS my hand and official seal.

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

Ol A bt dremrd 3T, PP




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 30 _day of __ November , 1999.

By (L2 el tu mCenrs

ted Name:_$ Ac X L ML AN/
Marital Status:__ 4 4 _
Spousal Signature: 1 gry Koy e Can~
Tax ID or SS#: 5252 —Fod §
Address: Boxi27

2-¥-0
STATE NEW MEXICO )
)ss
COUNTY OF __EDDY )

The foregoing instrument was acknowledged before me this 30 day of _November
1999, by Jack W. McCaw and Mary Ann McCaw, his wife.

WITNESS my hand and official seal.

Nicinnd B Hoelower

Notary Public
My commission expires:___3/1/02
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

CMvnnatehiiaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
-inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

J

-
EXECUTED this /™~ day of —PECEMBER | 1999,

ORﬁ PRQPEK‘T:GS e ay Vi
By: M"

Printed Name: "Dmm WD W, STEPHENS, PResiven T

Marital Status:

Spousal Signature:

TaxDorSS#;.  73- 1375927

Address: //77¢ So, 7675 . e,
Bixgy OK. 740op

STATE __ OKLA Homa4 )

)ss
COUNTYOF "] «ts4 )

The foregoing instrument was acknowledged before me this - day of Decemper
1999, by Dowacp W, STeEpHEWS, IQEJI)!'NT e ORiew PKC‘J ErTies, Iac,

WITNESS my hand and official seal.

Notary Public d
My commission expires: W S 8-~

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of .
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:Alynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 1stday of _December , 1999,

CENTENNIAL

By; Sy ‘——MZ' -_—

PrintedtName: Don M. Fedric, Gen. Partner
Marital Status:
Spousal Signature:
Tax |D or SS#: 85-0358754
Address: P O Box 1837

Roswell NM 88202-1837

STATE New Mexico - )
)ss
COUNTY OF _Chaves )

The foregoing instrument was acknowledged before me this _1st day of __ Dec ,
1099, by Don M. Fedric, General Partner. of CENTENNIAL, a New Mexico

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by __ ' .

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAvnne\shiiaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 3aday of \.o d em b e 2, 1999.

By: dji g__,‘, ZZ)C%
Printed Name:__  L¢p Cy McCar | ey

Marital Status:___ S Na =S
Spousal Signature:

Tax ID or SS#: W ts -/ ~756 "7

Address: g 46 7 o pycpnt (oL Ry

STATE /\) L )

)ss
counTYoF WK e )

The Eregomg instrument was acknowledged before me this 30_ day of /p ole Mﬁg@

1999, by _LUe « NeC AR ay
Notary Public 3

WITNESS my hand and official seal.

My commission expires: # ’/ 'm

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlynne\shuqart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest,

EXECUTED this 29_day of N aviEmg A, 1999.

Printed Nafhe: -""/CSA—CL.; ra‘v:ﬁ_w ey

Marital Status mewegzi= £
Spousal Slgnature
Tax ID or SS#: S22 2 _OI8Y

Address: P.o Eor D9 _
Loy Ca 9555 |

STATE &/‘J@rn /.b )
COUNTY OF j{ambdd?L -

The foregoing inst;;ment was acknowledged before me thisfﬁlé day of Aa(/emécr,
[(Knev” .

BARB
Commission # 1178890

8 o pWMIT N8BSy Band and official seal. :
% Humboldt County .
. Aty Comm. Fxpires May 5, 2002

_ “Notary Public
My commission expires: /%% 9 AOOK,

STATE éé[/}[(;rméu )
)ss
COUNTY OF _Humbo i)
The foregoing i Tfu}l eg was ackn wledged before me thls;_gﬁday o(,ﬁa/(ﬁ&r ,

1999, by

WITNESS my hand and off|C|a| seal.

Netary Public
My commission expires: /@ \5: o?%?/

e BARBARA PETERSEN
S:\ynne\shugart ratification A X Commission # 1178890

Notary Public - California
Humboldt County
My Comm. Expires May 5, 2002




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 27 day of _Abwessdtr— , 1999.

. S e

Printed Name: Rand, G Peatterso

Marital Status: et e
Spousal Signature; Gen~cadda, S ~Crtttince
Tax ID or SS#: SYS-H2-2083
Address: [20S cdaehs mg fom
Artesia 4 38270
STATE NEW MEXICO )
)ss
COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this _29 day of _ November
1999, by Randy G. Patterson and Annette C. Patterson, his wife.

WITNESS my hand and official seal.

nu; f oo/ (/ Jé%/ g

Notary Public
My commission expires: 3/1/02
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 30ty of November ,1999.

Branex Resources,

By: fmzw

Printed Name:_r ___ Andrew Grooms, President
Marital Status:

Spousal Signature:
Tax ID or SS#.__ 85-0346122
Address: P.O. Box 2328

Roswell, New Mexico 88202-2328

STATE __ New Mexico )
)ss
COUNTY OF Chaves )

The foregoing instrument was acknowledged before me this _30tlday of November

1999, by F. Andrew Grooms, President of Branex Resources, Inc. a
New Mexico Corporation, on behalf of said corporation.

WITNESS my hand and official seal. 4‘/1& %OL

Notary Public
My commission expires: / 2 9-6 poli (MNMM coas e ot .
& LEANN LAWLIS
: NOTARY PUBLIC
("I 5 STATE OF NEW MEXICO
STATE ) % 2912 My Commission Expue)s&”
Q&BS’?/S‘%’-BS‘ZS’:?%N:“ SEEBEET
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,

1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlvnne\ehuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED thisddl day of Y\ \9/\( , 1999,

By: S n ot >
Prigted Name! %%\MK@FGT
Maérital Status:

Spousal Slgnature/)f/?ﬂ/%d/'of/ A %ﬂ Koe
Tax ID or.SS#, 2 3~/ - 369 3

Address Y O (S Q0B (o
Rocwell hn TXIND

STATE

)ss
COUNTY OF

- ay Of&;l \o/ ' :

N\

My commisgig N X0 Wy Sommiseio

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SiAlvnnetehuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL. CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, pizonal Wﬁves, assigns, or successors in interest.
£

EXECUTED thiss& day of ¢~ 1999

By: /Q@werl %%m\

N b OFEC'“;E‘&Q“ Printed Name? __ Bay F Lewirs
N ons pubic - State of Aizons Marital Status:__m Avip o d

Vi5f  PINAL COUNTY Spousal Signature: L :

# 1y Comm. Expires Det. 14. 2000 Tax iD or SS#: SaS- RE - O5 1 o
Address:_ /74& Teveace Liecle
Lash Cyndde Az Esaan

!
STATE /204 F )

/r / )ss
COUNTY OF / » 42 )
The ;)’r;gomg instryment was acknowl;dged be re me thi Qf day /(% 2

1999, by ',47 tees S D Lo 'S

WITNESS my hand and official seal. )// /

Qém

/ / Notary Public
My commission expires: / @, > o R Prp)

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11265 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently heid or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this R7 day of Mo vé~ ga\ |, 1999.

By: @J @M

Printed Name: (/PAVL X @Awppntinv

Marital Status: ___&7.47% Ry E12

Spousal Signature: Goaneere X .

TaxIDorSS#.__ S ¥ 230 - (78

Address:_ 128 gute Al P
ALiCCurp M G eyed

STATE Nenndaslz )

)ss

COUNTY OF (40 {Q,,m#‘ )
The foregoing instrument was acknowledged before me this 2 7 dagf Aoveada,
1999, by_@_g_@m_da.fi }Muu e A2t

WITNESS my hand and official seal.
Dt e Zorpe e

ON_
Notary Public % {,_.,..,.....-.—'
My commission expires: /-3 /-4 0 e TOEERSON !

£G5S, NOTARY PUBLICMINKESOTA ¥
A\’}; CROW WING COUNTY ¢
CRRNST \y Comm. Expires Jan. 31, 20(2‘

STATE ) T

)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of .
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

QiA\lvnnalchtiniart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this W day of_Namemben . 1999,

Marital Status. St nq\,o,

Spousal Signature:
TaxIDor SS#.__ 5 8S- l6— 64714
Address: Po .&mM TFY)

stae_New mey1 o
< )ss
COUNTY OF &ebnﬂlt”Q )

The forego ng instru J‘nent was acknowledged before me this 3(22 gay of NDth j)f K
1999, by _ /1114 Fhiryi /Phh\od\/

WITNESS my hand and official seal. W / : %/

No a Pubhc
My commission expires:

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 29tiday of ___ November , 1999.

By: ‘ y

Printed Name:_Ga ffand, V.P. & Gen. Mgr.

Marital Status: L?ffland Limited Partnership

Spousal Signature:

Tax ID or SS#:.___ 75-2683069

Address: 6300 Ridglea Place, Ste. 717
Fort Worth, TX 76116

STATE TEXAS )
)ss
COUNTY OF __TARRANT )

The foregoing instrument was acknowledged before me this 29thday of __ November |,
1999, by Gary S. Loffland, Vice President & General Manager of Loffland
Limited Partnership

pa-gfficial seal.

. BONNIEU. RICKERSON
#% MY COMMISSION EXPIRES

- v

___ Ngtary Public .
My co ' Jgés
STATE )
)ss

COUNTY OF )

The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public

My commission expires:

S:\ynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 30 day of _November , 1999,
Myrtle M. Westall Revocab

® Trust

By: .
Printed Name: ,MIM.’I 72 72} Z
Marital Status:

Spousal |gnature —
TaxIDor S - 05 ~Ad LS
Address: Z
Z_.LLG;D‘ AL MY =/~ a)
STATE OF NEW MEXICO )
)ss
COUNTY OF EDDY )

The foregoing instrument was acknowledged before me this 30 day of _ November |,
1999, by Myrtle M. Westall, Trustee of the Myrtle M. Westall Revocable Trus

WITNESS my hand and official seal.

A
Notary Public
My commission expires: August 14, 2002
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

SAlvnne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED thls' dayof “DECEMBER. 1990,

gopsg,'r/cs LA~

Prmted Name 'Dca/m_b W, STEPHewS | PRESIDeENT
Marital Status:
Spousal Signature:
TaxIDorSS#_ 73 /424952
Address:_ P. O, RBox /O
Bixdy OK. 74008

STATE OKLAHomA )
)ss
COUNTYOF ~[ utsa )

J‘f“
The foregoing instrument was acknowledged before me this /™~ day of Detemsenr
1999, by _Donacd W, STEPHENS, [Resipenr oF Kiwé Propegmss_Lwec,

WITNESS my hand and official seal.

Crrnl Myl o
. Notary Public c
My commission expires: W \S':
STATE )
)ss

COUNTY OF )

The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public

My commission expires:

CAlvmnnotlehriraart ratiioatinn



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this_ & day of _Déc . , 1999.

By: /A&ZZ(M é Mf%’lh

Printed Name:_ W tliam &, bt

Marital Status: SinNG (¢

Spousal Signature:

TaxIDorSS#:.  &9s5- 1€ -BL33

Address:_ ¥R dp/beei AVE.
Arteein , N4 B2R40

sTATE M\ O yien )

)ss

COUNTY OF i&du )

The foregoin |nstrument was acknowledged before me thusgm‘— day of ‘Qw
1999, by \ U D g_,\o e N .

oRHEDE $8amy hand and official seal.

N\ Tina Fiebig . N
NOTARY PUBLIC-STATE OF NEW MEXICO ~

<
¢ . . > \ Notary Public N)
Y co W w

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED thiszgi%ayof Vembon . 1999,

Marital Status:_D1yo R Cc
Spousal Signature:

TaxIDor SS#. . 52854~ 7490
Address: P.G. Box 981

Rasmgll Mew Yexe o RE 202

\eX/Oo )

STATE \\’\T&J}\[ )
SS
county oF Wi ves )

The foregoing instrument was ac ledged before me this 34 __ day of )L\o Ot [)Ou
1999, by _ e SeunQers (opnlin

WITNESS my hand and official seal.

’ desd

Not blic
My commission expires:;abuc?/, 2003
7
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

QAlunnatehiinart ratiGratinn



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this _30 day of November , 1999.

By /g

Printed Name Wl]]iam P. Edwards
RSB DA HIGGINS TRUST, INC., President
Spousal Signature:__ XXXX
Tax ID or SS#:__856009063
Address: P.0. Box 2421
Gainesville, GA 30503

STATE GEORGIA )
)ss
COUNTY OF __ HALL )

The foregoing instrument was acknowledged before me this _ 30 day of November
1999, by William P. Edwards, HIGGINS TRUST, INC,, President

N s, %z%mm Bratr

WITNESS my hand and official seal.

Notary Public
My commission expires: ﬁmsmmmm FER_25 o0t

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlynne\shuqart ratiflcation



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consenis to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, ter or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this ﬁay of _ 1Demanqlpest999.

By: U/Ql/}\._) 2 )DN’V#\A/

Printed Name:__pnli'n &, (ovoves

Marital Status: AA .

Spousal Signature:__72tula s of. Eopyir
TaxIDor SS#_offuS -H48 D252

Address:__ 2507 Quavvbron

M Qod X gartos

STATE Tew s )
)ss

counTY oF ___Midlard )

The foregoing instrument was acknowledged before me this ;?2 day of Dl,cbmbu/
1999, by Olin £, Goves

SSCOTTMIMS

Notary Public $ M»\?

STATE OF TEXAS Notary Public

STATE __ lexus ;
SS
COUNTY OF _AAL dlod )

vd
The foregoing instrument was acknowledged before me this S —day of Deowbw
1999, by __ Powboa L. Groves .

! (o SCOTT MlMS

& "% Notary Public S»g M"\S
A STATE OF TEXAS Notary Public

My commission o

m. Exp 02/28/2000%

SiAlvnne\shuagart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

in consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerais and
Natural Resources Department, Oil Conservation Division, in form approved on behaif of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 3rd day of _December , 1999.

By: A /0 . i%“:l
Printed Namel/ S.J. Iverson, Jr. [%

Marital Status:_Married, dealing in hi '-lf_&Ls.eparate property

Spousal Signature;
Tax ID or SS#:EMZQ _

Address: 2518 Sinclair, Midland, TX 75705

STATE _ TEXAS )
)ss
COUNTY OF _ MIDLAND )

The foregoing instrument was acknowledged before me this 3rdday of December
1999, by S.J. Iverson, Jr.

and and official seal.

AN

PAM BURKE
NOTARY PUBLIC ( 0 @ L 0
S\ag do??é?om Notary Public
Moo s 07/26/2001
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S-iivnnetshuoart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this. Je—day of 'Qé - 1999,
S.J.1

oy jr. 199Q Trust

Printed : W. Iverson, Trustee
Marital Status:
Spousal Signature:
Tax ID or SS#: 75-6408039
Address: P.0O. Box 10508
Midland, TX 79702

STATE TEXAS )
)ss
COUNTY OF _ MIDLAND )

The foregoing instrument was acknowledged before me this3rd day of _December
1999, by Wendell W. Iverson, Trustee

’

Y oG kkgnd“ d official seal.
5" —A NOTARY PUBLIC
’&\i‘k 37 State of Texas
e Comm. Exp. 07-26-2001

mission expires: 7/26/2001

R R

Notary Public

STATE )

COUNTY OF )

The foregoing instrument was acknowledged before me this day of
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, p?sonal representatives, assigns, or successors in interest.

EXECUTED thié5™_dayof __ (P 1999,

Marital Status: :

Spousal Signature:

Tax ID or SS#: 459-62-6813

Address: P.0. Box 1343
Midlaad, TX 79702

STATE TEXAS )
)ss
COUNTY OF _yinann. )

The foregoing instrument was acknowiedged before me this _3rq day of pecemher
1999, by Wendell Welch Iverson _

WITNESS.ny. hand and official seal.

" PAMBURKE %
NOTARY PUBLIC G Y

State of Texaso o Notary Public
ORISR 8: 07/26/2001
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S Alvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently heid or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED thisg‘%é\y of LY@ . 1999,

PL1.P. 1990 Trust

By: M
Printed’'Name:__Wendell W. Son, Trustee

Marital Status:
Spousal Signature:
Tax ID or SS#.__75-6408042
Address: P.0. Box 10508

Midland, TX. 79702

STATE TEXAS )
)ss
COUNTY OF _ MIDLAND )

The foregoing instrument was acknowledged before me this 3rd day of December
1999, by Wendel]l W, Iverson, Trusteo

]

and official seal.

......

PAM BURKE
\‘ NOTARY PUBLIC

NI

j3) _ State of Texas Notary Public
. REARES 07/26/2001
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S:A\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executysonal representatives, assigns, or successors in interest.
|4

EXECUTED thi dayof __/ 2700 1999,

Printed Name:
Marital Status:
Spousal Signature:
Tax ID or SS#: 756408040
Address: P.0. Box 10508
Midland, TX 79702

Wendell

« lverson, Trustee

STATE TEXAS )
)ss
COUNTY OF MIDLAND )

The foregoing instrument was acknowledged before me this 3rd day of _December
1999, by Wendell W.Iverson, Trustee

official seal.

s, PAMB @
RY PUBLIC
by Ngtz‘e of Texas A D

Comm. Exp. 07-26-2001 Notary Public

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

oAMunnatehitrrart ratiReastican



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this /4 dayof D2 C , 1999.

By: 2 it) 0l et Y 4

Printed Name:_Jd®° /¢ 44 (). ()AL LAZ ¢
Mantal Status:

Spousal Signature: 7#/&/%/ & aZli A
Tax ID or SS#:_«f7¢f-0c ¢~ 5763

Address: ﬂg N/, 52 m&g CS/ A NZ _

STATE ) AR
)ss g Oi-hx,i/‘n_ SEAL
COUNTY OF _(C (¢ ) ¢ LAURA DIVIETRO
%NOTAFY PURLIC, STAT lLL";lOlS pC
The foregoing mstrum twas ack owledged'\Hefd e ‘tﬁ?‘m €0 ,
1999, by fy LE\ -

WITNESS my hand and official seal. % @ d #{

My commission expires: b{/ 0)7/ D,% Notary Public

STATE w/ )
)ss
county oF CEO0 K- )

The foregomg m%;ument v%]s acknow Jdgﬁd bef?/r\e me this M‘day of t)QC, ‘ ,

1999, by
F/ A _ @( i ﬁ(v
My commission expires: [/4 /Q) ‘9//@ é Né&tafy Public

WITNESS my hand and official seal.

S:\lynne\shugart ratification

WA LW

OFFICIAL SEAL
LAURA DIVIETRO

NOTARY PUBLIC, STATE OF Il
LINOIS
MY coMMIssION EXPIRES :04/27/03




RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Qil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the driling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its

heirs, devisees, executors, personal representatives, assigns, or successors in interest.
EXECUTED this 3 _ day of BQM:«\&)“«.‘ . 1999.

Bv:_zé@zw
Printed Name: 4(7C. 6 7C 36 zZJe 57 Al/

Marital Status: Ma. K rec

Spousal Signature, A S tla b fY]ze. zJesThA ’/
TaxIDorSS_ S 2 6-p3-1072
Address: 70

PRULL
STATE m N\E\-,;u_uo )
)ss
COUNTY OFM‘ )

Thigoregoing iTstrument wai acknizledged seﬁre me this 8 day of &Qgﬂ&r_
1999, by 3 .

WITNESS my hand and official seal.
Noiary Public & ( é

My commission expires:g\;l%\;l‘bl

STATE‘M \{\{\Q—IC“-‘)'Q )

)ss
COUNTY OF ,fvlmcéﬁm )

The fpregoing insttument was gcknowledged before me this 8 day of AM/X/L;
1999, by ,&ga 3 E)ms}_\ Nhn &msg&ﬁp

WITNESS my hand and official seal.

Noftary Public

My coimimission expires: 3‘(73)\\{2.&'7-

SAivnnelshuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatlves assigns, or successors in interest.

EXECUTED this _?\ day of Deu:m‘::er‘ , 1999.

By: Bl éﬁé/é e £orec

Printed Name:__ E£llze Qll Hrlernasn)

Marital Status: Widow
Spousal Signature:
Tax ID or SS#: S95- (8-8587

Address: 1302 W _Avene T
Lovivetdan, Ny €¥200

STATE New Mexwo )
)ss
COUNTY OF Lean )

The foregoing instrument was acknowledged before me this _ 2 day of Dteember
1999,by __ £l Beile Hvlkmmad

WITNESS my hand and official seal.

/‘
Lound aue. Fuwa
Notary Public

My commission expires: Dune | ) D049

STATE __ New Mexiwo )
: )ss
COUNTY OF \eze )

The foregoing instrument was acknowledged before me this _4 _day of Dtgembef‘
1999, by _El\7 Relle. toleman)

WITNESS my hand and official seal.

Rose Mprme @/LO
Notary Public

My commission expires: Juue | , 2049

SAlvnne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, developrent, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this Z_ day of @( . , 1999,

Marital Status:

Spousal Signature:

TaxIDoe8#:__ B S - D225 205

Address: R.0. Vox V120
Rosuse 8, N 33002

STATE Yonas )
- )ss
COUNTY OF o0y d\ end )

The foregoing instrument was acknowledged before me this 2 day of g )0 W
1999, by ___ e nde () Y ST e fon

mer AR At myhand and official seal.
:;f*""‘qb PAM BURKE
| f (k)] NOTARY PUBLIC R TR o
RYA State of Texas Notarv Public
| Comm. Exp. 07-26-2001 } / y
. . A v g. 0‘7 D.. (D 1 QO 'I
STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of
1999, by
WITNESS my hand and official seal.
Notary Public

My commission expires:

S-dvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several.
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this1lST day of _DECEMBER , 1999.
oy Phoele. o ffatlar
Printed Name: PHOEBE SHF‘I TQON

Marital Status: WIDOW

Spousal SignatureN/A

Tax ID or SS#: 460-64-6637

Address: P. O. BOX 430

AMARILLO, TX 79105

STATE TEXAS )
)ss
COUNTY OF POTTER )

The foregoing instrument was acknowledged before me this 15, day of _prceMBER
1999, by PHOFBE SHELTON

WlTNESS my hand and ofﬂcval seal. w /
MM

Notary Public EVAH RUSSELL
My commission expires:__7-2-2001

P P R PR,
B A A R A e R A A R R

EVAH RUSSELL

PRy

[
¢
)
Notary Pubdic, Sate of Texas
STATE ) My Commisslon Expires 722001 §
)SS e T T o S

COUNTY OF )

The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-112565 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this [0 day of DortemDS™ 1909,

Marital Status:_( 1. Do e
Spousal Signature:____ VA&
Tax |ID or SS#: 29 ¢-F4é-F07

Address:_/1 95 Masimd o da > VieXa
, (A 92032

sTATE (o \iSol o )

\ . )ss o
3
COUNTY OF 0.0\ “\oqo ) ’ L0BZ1 $ LML) i !
The foregping instrument was acknov_%/_ledgedb ore me this day of Oeaembar
1999, by ﬁ,wgm ( gQiM Mo @‘.—f ?[“Eh(

e

ﬁ{otary Public %

WITNESS my hand and official seal.

My commission expires: OC;{TB(O‘Q(" l Q 7,0

STATE ~

)
/ )ss
COUNTY OF ) /
The foregoing instrument was acknowledgeWhis day of /‘ ,

1999, by
d

WITNESS my hand and official sea|

My commission expires:

CANlvnnelchiirnart ratifinatinn



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this 290ay of /2 wesntar , 1990,

By: WJQSZ/&JMM egt b« //g ,_gj":,
Printéd Name:_JAnES Scoil__ SienmGysy

Marital Status:__ £, . ﬂﬁ%
Spousal Signature:__©

Tax ID or SS#: Sl-lp208%/006
Address: 52 E.S+A ST qveseny A2 8BS 717

STATE _RAIJZ o A )
P JELS
COUNTY OF "} IMA )

The foregoing instrument was acknowledged before me this fl day of  NolEMER

1999, by JameS SColT 37T OHPEYE R
«ﬁmw} (!%

Notary Public
My commission expires: My Commission Expires Mar 29

WITNESS my hand and official seal.

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerais and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this V%hyof&ﬁZgQéQLAéggj1999
By: %W/M

Printed Name:_____ e/ & pe L LS
Marital Status: 1ot
Spousal Signature:

Tax ID or SS#: JF3 -y IR
Address: eyl ,;4;(4)
///’%9///4- Sl 2

STATE /ééobﬂdt/ )

)ss

COUNTY OF Lla. )

The foregoing instrument was acknowledged before me this 7 day ofAZQ&W

1999, by Manss

WITNESS my hand and official seal.

NOTARIAL SEAL M_%@z ﬂ? e
N SPRINGER, Notary Public otary Public
My com %@ﬁgﬁ fRSoro—Blair County PA

My Comm|ssnon Expires Jan 30, 2003

£

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this & day o Dee . . 1999,

VecuToE OfEJD
' o O rUe€sen/Co. EXEC
PeT7 e DoAO+hy<: Morere. ,dere'd ,

By: @ﬁ 4 W;Z

Printed Name:_ Derrey . 11l = p2<

Marital Status:
Spousal Signature:
Tax|DorSS#._73- &£/)7 850 %

Address:_ 306 Rolle MAcAcde Corocle
_ _EUFRULA  OkLA T 4Y3A— P07/
STATE 0Oklahoma )
)ss
COUNTY OF _ McIntosh )

The foregoing instrument was acknowledged before me this _1st day of _December

1999, by __ Peter C. Iverson

Notary Public

?

WITNESS my hand and official seal.

My commission expires:___November 30, 2003

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

SAlvnne\shuaart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this_3 day of Y ee embe., 1999,

Printed Name: Ay T Dl

Marital Status:

Spousal Slgnaww
Tax IDor SS#:. [ BEr & /37

Address: </ /J N Loghep cw e
A tivl Tl Aocor_

STATE 4 ))
SS
COUNTY OF &% )

The foregoing instrument was acknowledged before me this _ 5 _day of \&&Mq ,
1999, by LI, W igm T, Pallvich .

WITNESS my hand and official seal.

o Notary Public
My commission expires: bgzé ¥ Aoa 3

“OFFICIAL SEAL"

Brenda J. Decker
STATE ) Notary Public State of Hiinoks
)sS My Commls_slgnfxpires Feb. 4, 2003
COUNTY OF )
The foregoing instrument was acknowledged before me this ____ day of .
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\ynne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

EXECUTED this gtpday of _ Decemher , 1999,

MARGARETT NAYLOR REVOCABLE TRUST

Tt NATIONAL BANK,  TRYSTEE
Byzg S&SQ& &é)nga‘_d o

Printed Name: SPYEF
Marital Status: _ Widow / In Trust
Spousal Signature:_ N/A
Tax ID or SS#;_ 85-6117969
Address: P.0. Box AA
ArtesTa, NM B8211-7526

STATE New Mexico )
)ss
COUNTY OF ___Eddy )

The foregoing instrument was acknowledged before me this ®th day of _December
19099, by _Susan K., Holmes, Sr. Vice President, The Firgt National Bank, -
Trustee for Margarett H. Naylor Revocable Trust.

WITNESS my hand and official seal. (B M
AN Y ]

\‘
Notary Public

My commission expires:_July 24, 2000

STATE )
)ss
COUNTY OF )
The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

Munnatehiinart ratiBeastion



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation DBivision, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees that
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several
rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representatives, assigns, or successors in interest.

Lith

EXECUTED this day of A 1999.

By:
Printed Namg)
Marital Status:_ D) -
Spousal Signature:
TaxIDorSS#_AU-24 - 6O HeY
Address: U1 (n s wWoo d

[*X (1043

STATE p&hnsq‘\/w ;
SS

J
county ofF (urdog rlouwd, )

The foregoing instrument was acknowledged before me this LiH day of ‘B—UM

1999, by ARGARET B MASTEDS

WITNESS my hand and official seal. 1

Notarial Seal Notary Rublic
My commissionli .C;nthla J. Rule, Notary Public Fﬁj
My Commission Expires Jan. 24. 2080
STATE )
)ss

COUNTY OF )

The foregoing instrument was acknowledged before me this day of ,
1999, by

WITNESS my hand and official seal.

Notary Public
My commission expires:

S:\lvnne\shugart ratification



RATIFICATION AND JOINDER OF UNIT AGREEMENT
AS REVISED BY ORDER No. R-11255 OF THE NEW MEXICO
OIL CONSERVATION DIVISION

In consideration of the execution of the Unit Agreement for the Development and
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, as
revised pursuant to Order No. R-11255 of the State of New Mexico Energy, Minerals and
Natural Resources Department, Oil Conservation Division, in form approved on behalf of the
Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the
undersigned owner of lands and leases and Royalty Interests therein, presently held or which
may arise under existing option agreements, or other interests in production, consents to the
inclusion of said lands and interests within the East Shugart (Delaware) Unit and expressly
ratifies, approves and adopts said Unit Agreement, as revised by said Order, and agrees thai
the terms of any lease given by the undersigned or under which the undersigned claims an
interest therein is extended and modified to the extent necessary to make the same conform to
the terms of said Unit Agreement, and further agrees that the drilling, development, and
producing requirements of all leases and other contracts under which his, her or its several

rights and interests are created or defined shall be deemed fully performed by performance of
the provisions of said Unit Agreement.

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its
heirs, devisees, executors, personal representalives, assigns, or successors in interest.

EXECUTED this’/Z/ day of 7/Mnf . 1999,
oy %Q ?
Prifited Name { Mﬂp

Marital Status: 772

T

Spousal Signature;

§ 75 .
Tax ID or SS#: ¥ }d’// '/' 2‘
Address

/?z/{//%f ’ Z L7

STATE
2 )
COUNTY OF{_f? 0o )

roeﬁ1 ing i st[%xme was gajcekén?wledged before me thlsaz_ day of / L/f)UF /%&Z/Z

1999, by

WITNESS my hand and official seal. % W
//n L { /

Notary Publi
My commission expires: ﬁp ]L / ;COQ ary Fublic

OFFICIAL SEAL
STATE m}?f(‘ M ) RENA L HAMLIN
. 3 o Ot
M .
COUNTY OF ]/Z'Gb ) I?VODOMMISSIOH EXPIRES 0(T/1, 2002
The foregaing instrument was gcknowledged before me thisg_r day of 2 /t/é W‘Jﬂélﬁ
1999, by [ YA/ l AE K;@a/zci .

WITNESS my hand and official seal. hﬁsf
YQ . #ZM\ Oﬂ_

Notary Public
My commission expires: QQ-/F l %O Q

QAlvnnatehiinart ratificatinn



Plan of Operations

East Shugart (Delaware) Unit
Eddy and Lea Counties, New Mexico
NMNM101361X
3180 (06200)

St. Mary Land & Exploration Company (St. Mary), as Operator of the captioned Unit, plans: (1 to lay a water
supply line from existing facilities described below to the East Shugart (Delaware) Unit, (2 to convert one
existing shut-in well to an injection well as described below, and (3 to drill eight (8) additional injection wells
during the life of the this project. All currently producing wells will continue to produce from the Unitized
Formation until depletion. No additional producing wells are pianned at this time. A list of old well names
and numbers along with Unit well numbers, well locations and identification as a proposed injection versus
producing well is attached hereto as Exhibit 1.

Marathon Qil Company (Marathon) operates the Tamano Unit in Section 11 and the South half Northeast
(S/2NE) and Southeast (SE) of Section 10, T18S, R31E, Eddy County, New Mexico. The Tamanc Unit
produces approximately 1800 barrels of salt water (BSW) per day. Marathon also owns a right-of-way, a
water supply pipeline and pumping facility (Facilities) running from the HEYCO operated Young Deep Unit
(which produces more than 3000 BSW/day, located in Sections 3, 9, 10 and S/2 of Section 4, T18S, R32E,
Lea County, New Mexico) to the Tamano Unit. St. Mary has a Water Agreement with Marathon that St. Mary
may utilize the existing Facilities for water supply for injection purposes in the ESDU. Upon final approval of
the ESDU, St. Mary will fay a pipeline from a point in Section 11, T18S, R31E from the existing Marathon
water supply line to the ESDU #1 and #20 wells (described beiow) to begin injection.

The existing shut-in well which will be converted to an injection well is ESDU #1 (previously known as the
South Taylor 13 #3 well). Information relative to the location, casing, injection tubing, packer, existing
perforations and proposed perforations as well as a schematic of the well information are attached hereto as
Exhibit 2. Work on this conversion will begin as soon as the Unit becomes effective and concurrently with

laying the water supply line described above.

The ESDU #20 will be drilled as an injection well as soon as possible after conversion of the EDSU #1.
Information relative to the proposed location, casing, injection tubing, packer and proposed perforations as
well as a schematic of the well information are attached hereto as Exhibit 3.

Work will begin upon final unitization to add pay and fracture stimulate the remaining Delaware (Brushy
Canyon) zones in the ESDU #6 (previously the Geronimo Federal #3 well), the ESDU #7 (previously the Inca
Federal #1 well), the ESDU #10 (previously the Geronimo Federal #4 well), , the ESDU #11 (previously the
Inca Federal #2 wel!). Upon conversion of the ESDU #1 to an injection well, completion of the ESDU #20 as
an injection well and commencement of injection, these pay zones will be opened to production.

Production from the ESDU wells Nos. 6, 7, 10 and 11 will be monitored to evaluate response to the
waterflood. Once response is seen, St. Mary will begin drilling seven (7) additional injections wells.
Attached hereto for each of these proposed injection weils is information relative to the proposed location,
casing, injection tubing, packer and proposed perforations as well as schematics of such well information.
This information is shown as Exhibits 4 through 10 attached hereto.



Exhibit 1

Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit

Old Well Name/No.

List of Well Names and Numbers Before and After Unitization

Unit Well
Name/No.

Cross Reference

Location

To be Utilized As

S. Taylor 13 #3

S. Taylor 13 #2
Conoco Federal #1
Geronimo Federal #5
Geronimo Federal #12
Geronimo Federal #3
Inca Federal #1

Inca Federal #3
Geronimo Federal #9
Geronimo Federal #4
Inca Federal #2

Jade Federal #1
Geronimo Federal #10
Geronimo Federal #8
Conoco Federal #3

Mohawk Federal #5

ESDU #1
ESDU #2
ESDU #3
ESDU #4
ESDU #5
ESDU #6
ESDU #7
ESDU #8
ESDU #9
ESDU #10
ESDU #11
ESDU #12
ESDU #13
ESDU #14
ESDU #15
ESDU #16

SWSE Sec 13-18S-31E
SESE Sec 13-18S-31E
SWSW Sec 18-18S-32E
*“W/2NWNE Sec 24-18S-31E
“E/2NWNE Sec 24-18S-31E
NENE Sec 24-18S-31E
NWNW Sec 19-18S-32E
NENW Sec 19-188-32E
SWNE Sec 24-18S-31E
SENE Sec 24-18S-31E
SWNW Sec 19-18S-32E
SENW Sec 19-18S-32E
NWSE Sec 24-18S-31E
NESE Sec 24-18S-31E
NWSW Sec 19-18S-32E
NESW Sec 19-18S-32E

Convert to injector (Currently Shut-in)
Producer
Producer
Producer
Producer
Producer
Producer
Producer
Producer
Producer
Producer
Producer
Producer
Producer
Producer

Producer

* See Unit Plat attached as Exhibit 1-A. This description is not exact as stated above. It has been shortened to fit on

this Exhibit.

 See Unit Plat attached as Exhibit 1-A. This description is not exact as stated above. It has been shortened to fit on

this Exhibit.
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E/2NW/4 AND NE/4SW/4
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Exhibit 2
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit

South Taylor 13 #3 Well
Conversion to Injection

Injection well information (see attached schematic)

Tubular data
Well No.: ESDU #1 (previously known as the South Taylor 13 #3 well)
Location: 430’ FSL and 1650’ FEL, Section 13, T18S T31E, Eddy County, NM

Casing: 8 5/8", 24 #/ft, surface @ 366" in 12 4" hole, cemented w/230 sx.
TOC @ surface

5 V2", 15.5 #/ft, production casing @ 5450’ in 7 7/8” hole, cemented w/1950
sx. TOC @ surface.

Injection tubing: +/- 156 joints 2 3/8", 4.7 Ib/ft, J-55 intemnally plastic coated tubing.
Packer: An internally plastic coated Model AD-1 injection packer set @ +/- 5000’

QOther well information

injection formation: Delaware (Brushy Canyon)
Field: Shugart East
Existing perforations: 4848-70° and 43304428’

Proposed perforations: 5090°-5420’ with 2 JSPF

This well was drilled as a Delaware oil well and is currently shut-in.
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ST. MARY LAND & EXPLORATION

CURRENT
WELL: SOUTH TAYLOR 13 #3 LOCATION:
FIELD: EAST SHUGART 430’ FSL & 1650° FEL
INTERVAL: DELAWARE SECTION 13

TWP-18~S,RNG-31-E
EDDY COUNTY, NM

CIBP @ 4781’

20—-Jan—-99

TD: 5480’
PBTD: 4781"

SURFACE CASING:
RAN 24# J-55 CSG, SET @ 366’ CMT W/230 SXS
TOC @ SURFACE.

PRESENT COMPLETION INTERVAL:

DELAWARE - 484870
GRAYBURG— 4330—-4428'

PRODUCTION CASING:
RAN 15.5# J—-55 CSG, SET @ 5450'.
CMT W/1950 SXS, TOC @ SURFACE.
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ST. MARY LAND & EXPLORATION

PROPOSED

WELL: ESDU #1 (FORMERLY SOUTH TAYLOR 13 #3) LOCATION:

FIELD: EAST SHUGART
INTERVAL: DELAWARE

430’ FSL & 1650’ FEL
SECTION 13
TWP-18~S, RNG-31-E
EDDY COUNTY, NM

TD: 5450
PBTD: 4781'

20—Jan—99

|\ J SURFACE CASING:

RAN 24+# J—55 CSG, SET @ 366' CMT W/230 SXS
TOC @ SURFACE.

PROPOSED COMPLETION INTERVAL.

SQUEEZE OFF GRAYBURG PERFS

2 3/8" PLASTIC COATED TUBING SET @ S000' WITH A
PLASTIC COATED BAKER LOC—-SET PACKER

< > PRODUCTION CASING:

RAN 15.5# J—55 CSG, SET @ 5450'.
CMT W/1950 SXS, TOC @ SURFACE.




Exhibit 3
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit

ESDU #20
To be drilled as an Injection Well

Injection well information (see attached schematic)

Tubular data
Lease: East Shugart (Delaware) Unit (ESDU) #20
Location: 1250' FNL and 303’ FEL, Section 24 T18S R31E, Eddy County, NM
Casing: 8 5/8", 24 #/ft, surface @ 350’ in 12 ¥4" hole. TOC @ surface.
512", 15.5 #/ft, production casing @ 5550’ in 7 7/8” hole, TOC @ suiface.
Injection tubing: +/- 156 joints 2 3/8”, 4.7 Ib/ft, J-55 Duo-lined tubing.
Packer: An internally plastic coated Modei R Lockset injection packer set @ +/- 5000’

Other Well Information

Injection Formation: Delaware (Brushy Canyon)
Field: Shugart East
Proposed perfs: 5020’ - 5310’ w/ 2 JSPF

This well will be drilled as a Delaware injection well.

No other intervals will be perfed or tested in this well.
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ST. MARY LAND & EXPLORATION =

5 PROPOSED
(TO BE DRILLED)
~ WELL: ESDU #20 . LOCATION:
FIELD: EAST SHUGART 1250 FNL & 303’ FEL
INTERVAL: DELAWARE SECTION 24
TWP-18-S, RNG-31-E
EDDY COUNTY, NM
SURFACE CASING:
RAN 24# J—55 8 5/8" CSG, SET @ 350'
TOC @ SURFACE.

PROPOSED COMPLETION INTERVAL:

DELAWARE - 5020’ 5310’

2 3/8" PLASTIC COATED TUBING SET @ 5000' WITH A
PLASTIC COATED BAKER LOC—SET PACKER

PRODUCTION CASING:

RAN 15.5# J—-55 5 1/2" CSG, SET @ 5500'.
TOC @ SURFACE.

TD= 5500

20—-Jan-99



Exhibit 4
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit

ESDU#T
To be drilled as an Injection Well

Injection well information (see attached schematic)
Tubular Data
Lease: ESDU #17
Proposed location: 248’ FNL and 302’ FEL, Section 24 T18S R31E, Eddy County, NM

Casing: 8 5/8”, 24 #ift, surface @ 350’ in 12 ¥4” hole. TOC @ surface.

5 2", 15.5 #ft, production casing @ 5500’ in 7 7/8"hole, TOC @ surface.
Injection tubing: +/- 156 joints 2 3/8”, 4.7 Ib/ft, J-55 Duo-lined tubing.
Packer: An internally plastic coated Baker Loc-set injection packer set @ +/- 5000’

Other Well Information

Injection formation: Delaware (Brushy Canyon)
Field: Shugart East
Proposed perfs: 5030’ -~ 5310° w/ 2 JSPF

This well will be drilled as a Delaware injection well.

No other intervais will be perfed or tested in this well.
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WELL: ESDU #17

FIELD: EAST SHUGART
INTERVAL: DELAWARE

(.5

ST. MARY LAND & EXPLORATION

PROPOSED
(TO BE DRILLED)
LOCATION:
248’ FNL & 302’ FEL
SECTION 24

TWP-18-S, RNG-31-E
EDDY COUNTY, NM

20—-Jan—-99

TD= 5500’

RAN 24# J-55 8 5/8" CSG, SET @ 350’
TOC @ SURFACE.

J SURFACE CASING:

PROPOSED COMPLETION INTERVAL:

DELAWARE —~ 5030’ — 5310’

2 3/8" PLASTIC COATED TUBING SET @ 5000° WITH A
PLASTIC COATED BAKER LOC—SET PACKER

PRODUCTION CASING:
RAN 15.5# J—55 5 1/2" CSG, SET @ 5500°.
TOC @ SURFACE.



Exhibit §
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit

ESDU #18
To be drilled as an Injection Well

Injection well information (see attached schematic)

Tubular Data

Lease: ESDU #18

Proposed location: 190° FNL and 1045’ FWL, Section 19 T18S R32E, Lea County, NM
Casing: 8 5/87, 24 #/ft, surface @ 350’ in 12 Y4” hole. TOC @ surface.

5 ¥2", 15.5 #/ft, production casing @ 5500’ in 7 7/8"hole, TOC @ surface.
Injection tubing: +/- 156 joints 2 3/8, 4.7 ib/ft, J-55 Duo-lined tubing.

Packer: An internally plastic coated Baker Loc-set injection packer set @ +/- 5000'.

Qther Well Information

Injection formation: Delaware (Brushy Canyon)
Field: Shugart East
Proposed perfs: 5065 — 5320" w/ 2 JSPF

This well will be dritled as a Delaware injection well.

No other intervals will be perfed or tested in this well.
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ST. MARY LAND & EXPLORATION

PROPOSED
(TO BE DRILLED)
WELL: ESDU #18 LOCATION:
FIELD: EAST SHUGART 190" FNL & 1045' FWL
INTERVAL: DELAWARE SECTION 19
TWP-18-S, RNG-32—E
LEA COUNTY, NM
SURFACE CASING:
RAN 24# J—55 8 5/8" CSG, SET @ 350’
TOC @ SURFACE.

PROPOSED COMPLETION INTERVAL:

DELAWARE - 5065’ - 5320’

| | 23/8" PLASTIC COATED TUBING SET @ 5000' WITH A
PLASTIC COATED BAKER LOC-SET PACKER

PRODUCTION CASING:
RAN 15.5# J—55 5 1/2* CSG, SET @ 5500'.
TOC @ SURFACE.

TD= 5500’

20-Jan-99



Exhibit 6
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit

ESDU #19
To be drilled as an Injection Well

Injection well information (see attached schematic)

Tubular Data

Lease: ESDU #19

Proposed location: 1288” FNL and 1361’ FEL, Section 24 T18S R31E, Eddy County, NM
Casing: 8 5/8”, 24 #/ft, surface @ 350’ in 12 V4" hole. TOC @ surface.

5 2", 15.5 #/ft, production casing @ 5550' in 7 7/8" hole, TOC @ surface.
Injection tubing: +/- 156 joints 2 3/8", 4.7 Ib/ft, J-55 Duo-lined tubing.

Packer: An intemnally plastic coated Baker Loc-set injection packer set @ +/- 5000)’.

Other Well Information

Injection formation: Delaware (Brushy Canyon)
Field: Shugart East
Proposed perfs: 5020° - 5310’ w/ 2 JSPF

This well will be drilled as a Delaware injection weil.

No other intervals will be perfed or tested in this well.



ST. MARY LAND & EXPLORATION

PROPOSED
(TO BE DRILLED)
WELL: ESDU #19 LOCATION:
FIELD: EAST SHUGART 1288’ FNL & 1361' FEL
INTERVAL: DELAWARE . SECTION 24
TWP-18~8, RNG—31-E
EDDY COUNTY, NM
SURFACE CASING:
RAN 24# J—55 8 5/8" CSG, SET @ 350'
TOC @ SURFACE.

PROPOSED COMPLETION INTERVAL:

DELAWARE — 5020’ - 5310’

T [ 1] 23/8" PLASTIC COATED TUBING SET @ 5000' WITH A
PLASTIC COATED BAKER LOC-SET PACKER

PRODUCTION CASING:
RAN 15.5# J-55 5 1/2" CSG, SET @ 5500°.
TOC @ SURFACE.

TD= 5500’

20—-Jan-99



Exhibit 7
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit

ESDU #21
To be drilled as an Injection Well

Injection well information (see attached schematic)

Tubular Data

Lease: ESDU #21
Proposed location: 1193” FNL and 1018’ FWL, Section 19 T18S R32E, Lea County, NM
Casing: 8 5/8™, 24 #/ft, surface @ 350’ in 12 %" hole. TOC @ surface.

54", 15.5 #ft, production casing @ 5550" in 7 7/8” hole, TOC @ surface.
Injection tubing: +/- 156 joints 2 3/8°, 4.7 Ib/ft, J-55 Duo-lined tubing.

Packer: An intemally plastic coated Baker Loc-set injection packer set @ +/- 5000".

Other Well Information

Injection formation: Delaware (Brushy Canyon)
Field: Shugart East
Proposed perfs: 5015" - 5330° w/ 2 JSPF

This well will be drilled as a Delaware injection well.

No other intervals will be perfed or tested in this well.
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- ST. MARY LAND & EXPLORATION
i PROPOSED
| (TO BE DRILLED)
ir WELL: ESDU #21 LOCATION: ) )
FIELD: EAST SHUGART 1193’ FNL & 1018° FWL
- INTERVAL: DELAWARE SECTION 19

TWP-18-§, RNG~32-E
LEA COUNTY, NM

RAN 24# J-55 8 5/8" CSG, SET @ 350’

SURFACE CASING:
TOC @ SURFACE.

PROPOSED COMPLETION INTERVAL:

DELAWARE - 5015'—~ 5330’

| | | 23/8" PLASTIC COATED TUBING SET @ 5000’ WITH A
PLASTIC COATED BAKER LOC—SET PACKER

PRODUCTION CASING:
RAN 15.5# J—55 5 1/2" CSG, SET @ 5500'.
TOC @ SURFACE.

TD= 5500’

20~Jan—-99



Exhibit 8
Attached to that certain Plan of Operations for the East Shugart (Delawars) Unit

ESDU #22
To be drilled as an Injection Well

Injection well information (see attached schematic)

Tubular Data

Lease: ESDU #22
Proposed location: 2330’ FNL and 1320’ FEL, Section 24 T18S R31E, Eddy County, NM
Casing: 8 5/87, 24 #/ft, surface @ 350’ in 12 %" hole. TOC @ surface.

5 2", 15.5 #/ft, production casing @ 5550’ in 7 7/8” hole, TOC @ surface.
Injection tubing: +/- 156 joints 2 3/8”, 4.7 Ib/ft, J-55 Duo-lined tubing.

Packer: An internally plastic coated Baker Loc-set injection packer set @ +/- 5000'.

Other Well Information

Injection formation: Delaware (Brushy Canyon)
Field: Shugart East
Proposed perfs: 5030’ - 5340" w/ 2 JSPF

This well will be drilled as a Delaware injection well.

No other intervals will be perfed or tested in this well.
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ST. MARY LAND & EXPLORATION
F ' - PROPOSED
: (TO BE DRILLED)
(" WELL: ESDU #22 LOCATION:
FIELD: EAST SHUGART 2330' FNL & 1320' FEL
INTERVAL: DELAWARE SECTION 24
TWP-18-8, RNG—31~E
EDDY COUNTY, NM
SURFACE CASING:
RAN 24# J-55 8 5/8" CSG, SET @ 350'
TOC @ SURFACE.

PROPOSED COMPLETION INTERVAL:

DELAWARE - 5030’ - 5340’

2 3/8" PLASTIC COATED TUBING SET @ 5000’ WITH A
PLASTIC COATED BAKER LOC—-SET PACKER

PRODUCTION CASING:
RAN 15.5# J—55 5 1/2° CSG, SET @ 5500°.
TOC @ SURFACE.

TD= 5500’

20—Jan-99



Exhibit 9
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit

ESDU #23
To be drilled as an Injection Well

Injection well information (see attached schematic)

Tubutar Data

Lease: ESDU #23

Proposed location: 2322’ FNL and 248’ FEL, Section 24 T18S R31E, Eddy County, NM
Casing: 8 5/8”, 24 #/ft, surface @ 350’ in 12 %4” hole. TOC @ surface.

5 2", 15.5 #ft, production casing @ 5500’ in 7 7/8” hole, TOC @ surface.
Injection tubing: +/- 156 joints 2 3/8”, 4.7 Ib/ft, J-565 Duo-lined tubing.

Packer: An internally plastic coated Baker Loc-set injection packer set @ +/- 5000°.

Other Well Information

Injection formation: Delaware (Brushy Canyon)
Field: Shugart East
Proposed perfs: 5025’ - 5345’ w/ 2 JSPF

This well will be drilled as a Delaware injection well.

No other intervals will be perfed or tested in this well.
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ST. MARY LAND & EXPLORATION

WELL: ESDU #23
FIELD: EAST SHUGART

PROPOSED
(TO BE DRILLED)
LOCATION:
2322’ FNL & 248’ FEL
SECTION 24

INTERVAL: DELAWARE

TWP-18-S, RNG-31-E
EDDY COUNTY, NM

TD= 5500°

20—-Jan-—99

SURFACE CASING:
RAN 24# J—55 8 5/8" CSG, SET @ 350’
TOC @ SURFACE.

PROPOSED COMPLETION INTERVAL.

DELAWARE - 5025'~ 5348’

2 3/8" PLASTIC COATED TUBING SET @ 5000° WITH A
PLASTIC COATED BAKER LOC-SET PACKER

PRODUCTION CASING:
RAN 15.5# J-55 5 1/2" CSG, SET @ 5500°.
TOC @ SURFACE.



Exhibit 10
Attached to that certain Plan of Operations for the East Shugart (Delaware) Unit

ESDU #24
To be drilled as an Injection Waell

Injection well information (see attached schematic)

Tubular Data

Lease: ESDU #24
Proposed location: 2322’ FNL and 1073’ FWL, Section 19 T18S R32E, Lea County, NM
Casing: 8 5/8”, 24 #/ft, surface @ 350’ in 12 %4" hole. TOC @ surface.

5 12", 15.5 #/ft, production casing @ 5500 in 7 7/8" hole, TOC @ surface.
Injection tubing: +/- 156 joints 2 3/8, 4.7 Ib/ft, J-55 Duo-lined tubing.

Packer: An intemally plastic coated Baker Loc-set injection packer set @ +/- 5000'.

Other Well Information

Injection formation: Delaware (Brushy Canyon)
Field: Shugart East
Proposed perfs: 5030’ - 5360" w/ 2 JSPF

This well will be drilled as a Delaware injection well.

No other intervals will be perfed or tested in this well.



ST. MARY LAND & EXPLORATION

PROPOSED
(TO BE DRILLED)
WELL: ESDU #24 LOCATION:
FIELD: EAST SHUGART 2322' FNL & 1073’ FWL
INTERVAL: DELAWARE SECTION 19
TWP-18-S, RNG-32-E
LEA COUNTY, NM
SURFACE CASING:
RAN 24# J—55 8 5/8" CSG, SET @ 350’
TOC @ SURFACE.

PROPOSED COMPLETION INTERVAL:

DELAWARE - 5030’ —~ 5360’

| | 23/8" PLASTIC COATED TUBING SET @ 5000° WITH A
PLASTIC COATED BAKER LOC—-SET PACKER

PRODUCTION CASING:

TOC @ SURFACE.

TD= 5500’

20-Jan-99

RAN 15.5# J—55 5 1/2* CSG, SET @ 5500'.
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|
United States Deparﬁ:nent of the Interior

BUREAU OF LAND MANAGEMENT
Roswell Field Office |
2909 West Second Strjec
Roswell, New Mexico (88202

IN REPLY REFER TO:

~ NMNMI01361X
3180 (06200)

DEC 2 8 1983

St Mary Land & Exploration Company.
Attn: B. Lynne Ellison

1776 Lincoln Street, Suite 1100
Denver, Colorado 80203-1080

Gentleman:

One approved copy of the East Shugart (Delaware) Unit Agreement, Eddy County, New Mexico along
~ with a copy of the approved Initial Plan of Operation is enclosed. The agreement has been assigned No,
NMNM-101361X.. Our approval is subject to like approval of the statutory unitization by the New

Mexico Oil conservation Division, The changes to ﬁw formula for unitization, Section 13 of the unit
agreement, are also approved }

» l
Pursuant to Section 24, Effective Date and Term, please furnish this office a copy of the certificate that
1s required to be filed with the County Clerk notifyil:mg us of the effective date of the unit.

‘ |
Approval of the agreement does not warrant or certify that the operator thereof, and other working
initerest owners hold legal of equitable title to the leases which are committed hereto.

You are requested to furnish all interested principals with appropriate evidence of thié approval.

/

Lany D. Bray
Assistant Field Office Manager,

- Lands and Minerals Division
Enclosure
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CERTIFICATION-DETERMINATION
Pursuant to the authority vested in the Secretary!of the Interior, the Act approved February 25,
1920, 41 Stat. 437, as amended, 30 U.S.C,, sed.181, et seq., and delegated to the Authorized
Officer of the Bureau of Land Management, under the authority of 43 CFR 3183, I do hereby:
A. Approve the attached agreement ffor the development and operation of

the East Shugart (Delaware) unit|area, State of New Mexico.

B. Certify and determine that the unit plan of development and
operation contemplated in the attached agreement is necessary and
advisable in the public interest for the purpose of more properly

conserving the natural resources.

C. Certify and determine that the drjlling, producing, rental, minimum
royalty, and royalty requirements of all Federal leases committed to
said agreement are hereby established, altered, changed, or revoked

to conform with the terms and conditions of this agreement.

Dated: December 28, 1999

}U
Ethorizcd Officer
Bureau of Land Management

Contract No: NMNM101361X

TOTAL P.B3



