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UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION 

OF THE 
EAST SHUGART (DELAWARE) UNIT 

EDDY AND LEA COUNTIES, NEW MEXICO 

THIS AGREEMENT, entered i n t o as of the 1 s t day of February, 
1999, by and between the p a r t i e s subscribing, r a t i f y i n g , or 
consenting hereto, and herein r e f e r r e d t o as the " p a r t i e s hereto," 

WITNESSETH: 

WHEREAS, the p a r t i e s hereto are the owners of working, 
r o y a l t y or other o i l and gas i n t e r e s t s i n the Unit Area subject t o 
t h i s Agreement; and 

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 
Stat. 437, as amended, 30 U.S.C. §§181 et seg. , authorizes Federal 
lessees and t h e i r representatives t o u n i t e w i t h each other, or 
j o i n t l y or separately w i t h others, i n c o l l e c t i v e l y adopting and 
operating a cooperative or u n i t plan of development or operation 
of any o i l or gas pool, f i e l d , or l i k e area, or any par t thereof 
f o r the purpose of more prop e r l y conserving the n a t u r a l resources 
thereof whenever determined and c e r t i f i e d by the Secretary of the 
I n t e r i o r t o be necessary or advisable i n the p u b l i c i n t e r e s t ; and 

WHEREAS, the O i l Conservation D i v i s i o n of the State of New 
Mexico ( h e r e i n a f t e r r e f e r r e d t o as the "Division") i s authorized 
by law(NMSA 1978 §§70-2-1 et seg. and §§70-7-1 et seg.) t o approve 
t h i s Agreement and the conservation p r o v i s i o n s hereof; and 

WHEREAS, the p a r t i e s hereto hold s u f f i c i e n t i n t e r e s t i n the 
Unit Area covering the land h e r e i n a f t e r described t o give 
reasonably e f f e c t i v e c o n t r o l of operations t h e r e i n ; and 

WHEREAS, i t i s the purpose of the p a r t i e s hereto t o conserve 
n a t u r a l resources, prevent waste, increase the u l t i m a t e recovery 
of o i l , gas and associated minerals and secure other b e n e f i t s 
obtainable through development and operation of the area subject 
co t h i s Agreement under the terms, c o n d i t i o n s , and l i m i t a t i o n s 
h e r e i n set f o r t h ; 

NOW THEREFORE, i n consideration of the premises and the 
promises herein contained, the p a r t i e s hereto commit t o t h i s 
Agreement t h e i r respective i n t e r e s t s i n the below-defined Unit 
Area, and agree s e v e r a l l y among themselves as f o l l o w s : 
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SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral 
Leasing Act of February 25, 1920, as amended, supra, and a l l v a l i d 
p e r t i n e n t r e g u l a t i o n s , i n c l u d i n g operating and u n i t plan 
r e g u l a t i o n s , h e r e t o f o r e issued thereunder or v a l i d , p e r t i n e n t , and 
reasonable r e g u l a t i o n s h e r e a f t e r issued thereunder are accepted 
and made a p a r t of t h i s Agreement, provided such r e g u l a t i o n s are 
not i n c o n s i s t e n t w i t h the terms of t h i s Agreement; and s t a t e o i l 
and gas ope r a t i n g r e g u l a t i o n s i n e f f e c t as of the E f f e c t i v e Date 
hereof governing d r i l l i n g and producing operations, not 
in c o n s i s t e n t w i t h the terms hereof or f e d e r a l laws and 
re g u l a t i o n s , are hereby accepted and made a p a r t of t h i s 
Agreement. 

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of 
t h i s Agreement, the f o l l o w i n g terms and expressions as used herein 
s h a l l mean: 

(a) "Unit Area" i s defined as those lands described i n 
E x h i b i t "B" and depicted on E x h i b i t "A" hereof, and such land 
i s hereby designated and recognized as c o n s t i t u t i n g the Unit 
Area, c o n t a i n i n g 604.12 acres, more or less, i n Eddy and Lea 
Counties, New Mexico. 

(b) "Authorized O f f i c e r " or "A.O." i s any employee of the 
Bureau of Land Management who has been delegated the req u i r e d 
a u t h o r i t y t o act on behalf of the BLM. 

(c) "Secretary" i s defined as the Secretary of the I n t e r i o r 
of the United States of America, or h i s duly authorized 
delegate. 

(d) "Department" i s defined as the Department of the I n t e r i o r 
of the United States of America. 

(e) "Proper BLM O f f i c e " i s defined as the Bureau of Land 
Management o f f i c e having j u r i s d i c t i o n over the f e d e r a l lands 
included i n the Unit Area. 

( f ) " U n i t i z e d Formation" s h a l l mean th a t i n t e r v a l u n d e r lying 
the U n i t Area, the v e r t i c a l l i m i t s of which extend from an 
upper l i m i t described as the top of the Brushy Canyon 
Formation of the Delaware Mountain Group t o the s t r a t i g r a p h i c 
equivalent of 5600 f e e t w i t h i n the Delaware Brushy Canyon 
Formation as determined by the Geronimo Federal No. 3 w e l l 
l o g ; the geologic markers having been p r e v i o u s l y found t o 
occur a t 5007 f e e t and 5600 f e e t , r e s p e c t i v e l y , i n the 
Geronimo Federal No. 3 w e l l (located 890 f e e t FNL and 990 
fe e t FEL of Section 24, T-18-S, R-31-E, Eddy County, New 
Mexico) as recorded on the Compensated Neutron L i t h o Density 
Log taken on September, 21, 1985. 
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(g) " U n i t i z e d Substances" are a l l o i l , gas, gaseous 
substances, sulphur contained i n gas, condensate, d i s t i l l a t e 
and a l l associated and c o n s t i t u e n t l i q u i d or l i q u e f i a b l e 
hydrocarbons, other than outside substances, w i t h i n and 
produced from the U n i t i z e d Formation. 

(h) "Tract" i s each parcel of land described as such and 
given a Tract number i n E x h i b i t "B". 

( i ) "Tract P a r t i c i p a t i o n " i s defined as the percentage of 
p a r t i c i p a t i o n shown on E x h i b i t "C" f o r a l l o c a t i n g U n i t i z e d 
Substances t o a Tract under t h i s agreement. 

( j ) "Unit P a r t i c i p a t i o n of each Working I n t e r e s t Owner" i s 
the sum of the percentages obtained by m u l t i p l y i n g the 
Working I n t e r e s t of a Working I n t e r e s t Owner i n each Tract by 
the Tract P a r t i c i p a t i o n of such Tract. 

(k) "Working I n t e r e s t " i s an i n t e r e s t i n U n i t i z e d Substances 
acquired by v i r t u e of mineral fee simple t i t l e , pursuant t o 
the terms of a lease, operating agreement or otherwise, which 
includes the r i g h t t o search f o r , produce and acquire such 
U n i t i z e d Substances and i s chargeable w i t h and o b l i g a t e d t o 
pay or bear, e i t h e r i n cash or out of production, or 
otherwise, a l l or a p o r t i o n of the cost of d r i l l i n g , 
developing and producing the U n i t i z e d Substances from the 
U n i t i z e d Formation and operations r e l a t i v e t o such " r i g h t s . 
Any Royalty I n t e r e s t created by the owner of a Working 
I n t e r e s t out of i t s i n t e r e s t subsequent t o the execution of 
t h i s Agreement s h a l l be the sole burden and o b l i g a t i o n of 
s a i d Working I n t e r e s t Owner. Such i n t e r e s t s h a l l be subject 
t o the same l i e n and s e c u r i t y provisions as the Working 
I n t e r e s t so c r e a t i n g such Royalty I n t e r e s t . 

(1) "Working I n t e r e s t Owner" i s any p a r t y hereto owning a 
Working I n t e r e s t . 

(m) "Royalty I n t e r e s t " or "Royalty" i s an i n t e r e s t {other 
than a Working I n t e r e s t ) i n the U n i t i z e d Substances and 
includes the r i g h t t o receive a p o r t i o n of the U n i t i z e d 
Substances or the proceeds thereof. A "Royalty I n t e r e s t " may 
be the r o y a l t y i n t e r e s t reserved by the lessor of an o i l and 
gas lease; or i t may be any o v e r r i d i n g r o y a l t y i n t e r e s t , o i l 
payment i n t e r e s t , net p r o f i t i n t e r e s t , a c a r r i e d working 
i n t e r e s t , or any other payment burdening a Working I n t e r e s t 
which does not c a r r y w i t h i t the r i g h t t o search f o r and 
produce U n i t i z e d Substances and does not bear any cost 
o b l i g a t i o n . 

(n) "Royalty Owner" i s the owner of a Royalty I n t e r e s t . 
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(o) "Unit Operating Agreement" i s the agreement entered i n t o 
by and between the Unit Operator and the Working I n t e r e s t 
Owners as provided i n Section 9, i n f r a , and s h a l l be s t y l e d 
"Unit Operating Agreement, East Shugart (Delaware) U n i t , Eddy 
and Lea Counties, New Mexico". 

(p) " O i l and Gas Rights" i s the r i g h t t o explore, develop and 
operate lands w i t h i n the Unit Area f o r the production of 
U n i t i z e d Substances, or t o share i n the production so 
obtained or the proceeds thereof. 

(q) "Outside Substances" i s any substance obtained from any 
source other than the U n i t i z e d Formation and i n j e c t e d i n t o 
the U n i t i z e d Formation. 

(r) "Unit Manager" i s any person or corporation appointed by 
Working I n t e r e s t Owners to perform the duties of Unit 
Operator u n t i l the s e l e c t i o n and q u a l i f i c a t i o n of a successor 
Unit Operator as provided f o r i n Section 7 hereof. 

(s) "Unit Operator" i s the p a r t y designated by Working 
I n t e r e s t Owners under the Unit Operating Agreement t o conduct 
Unit Operations. 

(t ) "Unit Operations" i s any operation conducted pursuant t o 
t h i s Agreement and the Unit Operating Agreement. 

(u) "Unit Equipment" i s a l l personal property, lease and w e l l 
equipment, p l a n t s , and other f a c i l i t i e s and equipment taken 
over or otherwise acquired f o r the j o i n t account f o r use i n 
Unit Operations. 

(v) "Unit Expense" i s a l l cost, expense, or indebtedness 
i n c u r r e d by Working I n t e r e s t Owners or Unit Operator pursuant 
t o t h i s Agreement and the Unit Operating Agreement f o r or on 
account of Unit Operations. 

(w) " E f f e c t i v e Date" i s the date determined i n accordance 
w i t h Section 24, or as redetermined i n accordance w i t h 
Section 38. 

SECTION 3. EXHIBITS. The f o l l o w i n g e x h i b i t s are 
incorporated herein by reference: 

E x h i b i t "A" attached hereto i s a map showing the 
Unit Area and the boundaries and i d e n t i t y of t r a c t s and 
leases i n s a i d Unit Area t o the extent known to the 
Unit Operator. 
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E x h i b i t " A - l " attached hereto i s a schedule of 
t r a c t s d e t a i l i n g w e l l name, w e l l s t a t u s , operator p r i o r 
t o u n i t i z a t i o n , acreage a t t r i b u t a b l e t o the t r a c t s , and 
l o c a t i o n by county f o r each t r a c t . 

E x h i b i t "B" attached hereto i s a schedule showing, 
to the extent known t o the Unit Operator, the acreage 
comprising each Tract, percentages and types of 
ownership of o i l and gas i n t e r e s t s i n each Tract, and 
p a r t i c i p a t i o n f a c t o r s f o r each Tract. 

E x h i b i t "C" attached hereto r e c i t e s the percentage 
of Unit P a r t i c i p a t i o n a t t r i b u t a b l e t o each Tract. 

E x h i b i t "D" attached hereto i s a schedule of a l l 
Unit owners showing t h e i r net revenue i n t e r e s t s on a 
t r a c t - b y - t r a c t basis and t h e i r t o t a l net revenue 
i n t e r e s t i n the U n i t . 

Nothing herein or i n s a i d E x h i b i t s s h a l l be construed as a 
r e p r e s e n t a t i o n by any p a r t y hereto as t o the ownership of any 
i n t e r e s t other than such i n t e r e s t or i n t e r e s t s as are shown i n 
sa i d E x h i b i t s as owned by such pa r t y . The shapes and d e s c r i p t i o n s 
cf the respective Tracts have been established by using the best 
i n f o r m a t i o n a v a i l a b l e . Each Working I n t e r e s t Owner i s responsible 
f o r supplying Unit Operator w i t h accurate i n f o r m a t i o n r e l a t i n g to 
each Working I n t e r e s t Owner's i n t e r e s t . 

I f i t subsequently appears t h a t any Tract, because of diverse 
r o y a l t y or working i n t e r e s t ownership on the E f f e c t i v e Date 
hereof, should be d i v i d e d i n t o more than one Tract, or when any 
r e v i s i o n i s requested by the A.O., or any c o r r e c t i o n of any e r r o r 
other than mechanical m i s c a l c u l a t i o n s or c l e r i c a l i s needed, then 
the Unit Operator, w i t h the approval of the Working I n t e r e s t 
Owners, may c o r r e c t the mistake by r e v i s i n g the e x h i b i t s to 
conform t o the f a c t s . The r e v i s i o n s h a l l not include any 
r e e v a l u a t i o n of engineering or g e o l o g i c a l i n t e r p r e t a t i o n s used i n 
determining Tract P a r t i c i p a t i o n . Each such r e v i s i o n of an e x h i b i t 
made p r i o r t o t h i r t y (30) days a f t e r the E f f e c t i v e Date s h a l l be 
e f f e c t i v e as of the E f f e c t i v e Date. Each other such r e v i s i o n of 
an e x h i b i t s h a l l be e f f e c t i v e at 7:00 a.m. on the f i r s t day of the 
calendar month next f o l l o w i n g the f i l i n g f o r record of the revised 
e x h i b i t or on such other date as may be determined by Working 
I n t e r e s t Owners and set f o r t h i n the revised e x h i b i t . Not less 
than four copies s h a l l be f i l e d w i t h the A.O. I n any such 
r e v i s i o n , there s h a l l be no r e t r o a c t i v e a l l o c a t i o n or adjustment 
of Unit Expense or of i n t e r e s t s i n the U n i t i z e d Substances 
produced, or proceeds thereof. 

SECTION 4. EXPANSION. The above described Unit Area may be 
expanded w i t h the approval of the A.O. t o include t h e r e i n any 
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a d d i t i o n a l Tract or Tracts regarded as reasonably necessary or 
advisable f o r the purposes of t h i s Agreement; provided, however, 
i n such expansion there s h a l l be no r e t r o a c t i v e a l l o c a t i o n or 
adjustment of Unit Expense or of i n t e r e s t s i n the U n i t i z e d 
Substances produced, or proceeds thereof. Pursuant t o Subsection 
(b) , the Working I n t e r e s t Owners may agree upon an adjustment of 
investment by reason of the expansion. Such expansion s h a l l be 
e f f e c t e d i n the f o l l o w i n g manner: 

(a) The Working I n t e r e s t Owner or Owners of a Tract or Tracts 
d e s i r i n g t o b r i n g such Tract or Tracts i n t o t h i s u n i t , s h a l l 
f i l e an a p p l i c a t i o n t h e r e f o r w i t h Unit Operator requesting 
such admission. 

(b) Unit Operator s h a l l c i r c u l a t e a n o t i c e of the proposed 
expansion t o each Working I n t e r e s t Owner i n the Unit Area and 
i n the Tract proposed t o be included i n the u n i t , s e t t i n g out 
the basis f o r admission, the Tract P a r t i c i p a t i o n t o be 
assigned t o each Tract i n the enlarged Unit Area and other 
p e r t i n e n t data. A f t e r n e g o t i a t i o n (at Working I n t e r e s t 
Owners' meeting or otherwise) i f at l e a s t three Working 
I n t e r e s t Owners having i n the aggregate seventy-five percent 
(75%) of the Unit P a r t i c i p a t i o n then i n e f f e c t have agreed t o 
i n c l u s i o n of such Tract or Tracts i n the Unit Area, then Unit 
Operator s h a l l : 

1. A f t e r o b t a i n i n g p r e l i m i n a r y concurrence "by the 
A.O., prepare a n o t i c e of proposed expansion d e s c r i b i n g 
the contemplated changes i n the boundaries of the Unit 
Area, the reason t h e r e f o r , the basis f o r admission of 
the a d d i t i o n a l Tract or Tracts, the Tract P a r t i c i p a t i o n 
t o be assigned t h e r e t o and the proposed e f f e c t i v e date 
th e r e o f ; and 

2. D e l i v e r copies of said n o t i c e t o the A.O. at the 
proper BLM O f f i c e , t o each Working I n t e r e s t Owner, and 
t o the l a s t known address of each p a r t y hereto whose 
i n t e r e s t s are a f f e c t e d , advising such p a r t i e s t h a t 
t h i r t y (30) days w i l l be allowed f o r submission t o the 
Unit Operator of any o b j e c t i o n t o such proposed 
expansion; and 

3. Upon the e x p i r a t i o n of said t h i r t y (30) day p e r i o d 
as set out i n (2) immediately above, f i l e the f o l l o w i n g 
w i t h the A.O.: (a) evidence of m a i l i n g or d e l i v e r i n g 
copies of said n o t i c e of expansion; (b) an a p p l i c a t i o n 
f o r approval of such expansion; (c) an instrument 
c o n t a i n i n g the appropriate j o i n d e r s i n compliance w i t h 
the p a r t i c i p a t i o n requirements of Section 14, and 
Section 34, i n f r a ; and (d) a copy of a l l o b j e c t i o n s 
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received along w i t h the Unit Operator's response 
th e r e t o . 

A f t e r due consider a t i o n of a l l p e r t i n e n t i n f o r m a t i o n and 
approval by the A.O., the expansion s h a l l become e f f e c t i v e as of 
the date prescribed i n the no t i c e thereof, p r e f e r a b l y the f i r s t 
day of the month subsequent t o the date of n o t i c e . The revised 
Tract P a r t i c i p a t i o n of the respective Tracts included w i t h i n the 
Unit Area p r i o r t o such enlargement s h a l l remain i n the same r a t i o 
cne t o another. 

SECTION 5. UNITIZED LAND. A l l land committed t o t h i s 
Agreement as t o the U n i t i z e d Formation s h a l l c o n s t i t u t e land 
r e f e r r e d t o herein as "Uni t i z e d Land" or "Land subject t o t h i s 
Agreement". Nothing herein s h a l l be construed t o u n i t i z e , pool, 
or i n any way a f f e c t the o i l , gas and other minerals contained i n 
or t h a t may be produced from any formation other than the U n i t i z e d 
Formation as defined i n Section 2 ( f ) of t h i s Agreement. 

SECTION 6. UNIT OPERATOR. St. Mary Land & E x p l o r a t i o n 
Company i s hereby designated the Unit Operator, and by si g n i n g 
t h i s instrument as Unit Operator, agrees and consents t o accept 
the d u t i e s and o b l i g a t i o n s of Unit Operator f o r the operation, 
development, and production of U n i t i z e d Substances as herein 
provided. Whenever reference i s made herein t o the Unit Operator, 
such reference means the Unit Operator a c t i n g i n t h a t capacity and 
not as an owner of i n t e r e s t s i n U n i t i z e d Substances. The term 
"Working I n t e r e s t Owner" when used herein s h a l l include the Unit 
Operator as the owner of a Working I n t e r e s t . 

U n i t Operator s h a l l have a l i e n upon i n t e r e s t s of Working 
I n t e r e s t Owners i n the Unit Area t o the extent provided i n the 
Unit Operating Agreement. 

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit 
Operator s h a l l have the r i g h t t o resign at any time, but such 
r e s i g n a t i o n s h a l l not become e f f e c t i v e f o r a period of three (3) 
months a f t e r w r i t t e n n o t i c e of i n t e n t i o n t o resign has been given 
by Unit Operator t o a l l Working I n t e r e s t Owners and the A.O. 
unless a new Unit Operator s h a l l have taken over and assumed the 
duti e s and o b l i g a t i o n s of Unit Operator p r i o r t o the e x p i r a t i o n of 
said p e r i o d . 

Upon d e f a u l t or f a i l u r e i n the performance of i t s duties and 
o b l i g a t i o n s hereunder, the Unit Operator s h a l l be subject t o 
removal by Working I n t e r e s t Owners having i n the aggregate e i g h t y -
::ive percent (85%) or more of the Unit P a r t i c i p a t i o n then i n 
e f f e c t exclusive of the Working I n t e r e s t Owner who i s the Unit 
Operator. Such removal s h a l l be e f f e c t i v e upon n o t i c e thereof to 
the A.O. 
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I n a l l such instances of e f f e c t i v e r e s i g n a t i o n or removal, 
u n t i l a successor t o Unit Operator i s selected and approved as 
h e r e i n a f t e r provided, the Working I n t e r e s t Owners s h a l l be j o i n t l y 
responsible f o r the performance of the dut i e s of the Unit 
Operator. Not l a t e r than t h i r t y (30) days before such r e s i g n a t i o n 
or removal becomes e f f e c t i v e , they s h a l l appoint a Unit Manager t o 
represent them i n any a c t i o n t o be taken hereunder. 

Upon the e f f e c t i v e date of r e s i g n a t i o n or removal of Unit 
Operator, such Unit Operator s h a l l d e l i v e r possession of a l l 
w e l l s , equipment, books and records, materials, appurtenances and 
any other assets used i n connection w i t h the Unit Operations t o 
the new duly q u a l i f i e d successor Unit Operator or t o the Unit 
Manager i f no such new Unit Operator i s elected. Nothing herein 
s h a l l be construed as a u t h o r i z i n g the removal of any m a t e r i a l , 
equipment or appurtenances needed f o r the preservation of any 
we l l s . Nothing herein contained s h a l l be construed t o r e l i e v e or 
discharge any Unit Operator or Unit Manager who resigns or i s 
removed hereunder from any l i a b i l i t y or duties accruing or 
performable by i t p r i o r t o the e f f e c t i v e date of such r e s i g n a t i o n 
or removal. 

The r e s i g n a t i o n or removal of Unit Operator under t h i s 
Agreement s h a l l not terminate i t s r i g h t , t i t l e or i n t e r e s t as the 
cwner of a Working I n t e r e s t or other i n t e r e s t i n U n i t i z e d 
Substances. 

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit 
Operator s h a l l tender i t s r e s i g n a t i o n as Unit Operator or s h a l l be 
removed as hereinabove provided, the Working I n t e r e s t Owners s h a l l 
s e l e c t a successor Unit Operator as herein provided. Such 
s e l e c t i o n s h a l l not become e f f e c t i v e u n t i l (a) a Unit Operator so 
selected s h a l l accept i n w r i t i n g the duties and r e s p o n s i b i l i t i e s 
of Unit Operator, and (b) the s e l e c t i o n s h a l l have been approved 
by the A.O. I f no successor Unit Operator or Unit Manager i s 
selected and q u a l i f i e d as herein provided, the A.O., at h i s or her 
e l e c t i o n , may declare t h i s Agreement terminated. 

I n s e l e c t i n g a successor Unit Operator, the a f f i r m a t i v e vote 
of three or more Working I n t e r e s t Owners having a t o t a l of s i x t y -
f i v e percent (65%) or more of the t o t a l Unit P a r t i c i p a t i o n s h a l l 
p r e v a i l ; provided t h a t i f any one Working I n t e r e s t Owner has a 
Unit P a r t i c i p a t i o n of more than t h i r t y - f i v e percent (35%) , i t s 
negative vote or f a i l u r e t o vote s h a l l not be regarded as 
s u f f i c i e n t unless supported by the vote of one or more other 
Working I n t e r e s t Owners having a t o t a l Unit P a r t i c i p a t i o n of at 
Least f i v e percent (5%) . I f the Unit Operator who i s removed votes 
only t o succeed i t s e l f or f a i l s t o vote, the successor Unit 
Operator may be selected by the a f f i r m a t i v e vote of the owners of 
at l e a s t seventy-five percent (75%) of the Unit P a r t i c i p a t i o n 
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remaining a f t e r excluding the Unit P a r t i c i p a t i o n of Unit Operator 
so removed. 

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 
Costs and expenses i n c u r r e d by Unit Operator p r i o r t o u n i t i z a t i o n 
i n p r e p a r a t i o n f o r u n i t i z a t i o n and i n conducting Unit Operations 
hereunder s h a l l be apportioned among and paid by the Working 
I n t e r e s t Owners i n accordance w i t h the Unit Operating Agreement. 
Such Unit Operating Agreement s h a l l also provide the manner i n 
which the Working I n t e r e s t Owners s h a l l be e n t i t l e d t o receive 
t h e i r respective p r o p o r t i o n a t e and a l l o c a t e d share of the b e n e f i t s 
accruing hereto i n conformity w i t h t h e i r u n d e r lying operating 
agreements, leases or other contracts. The Unit Operating 
Agreement s h a l l set out other r i g h t s and o b l i g a t i o n s as between 
Unit Operator and the Working I n t e r e s t Owners as may be agreed 
upon by such p a r t i e s ; however, the Unit Operating Agreement s h a l l 
not be deemed e i t h e r t o modify any of the terms and conditions of 
t h i s Agreement or t o r e l i e v e the Unit Operator of any r i g h t or 
o b l i g a t i o n e s t a b l i s h e d under t h i s Agreement. I n case of any 
inconsistency or c o n f l i c t between t h i s Agreement and the Unit 
Cperating Agreement, t h i s Agreement s h a l l p r e v a i l . Copies of the 
Unit Operating Agreement executed pursuant to t h i s Section s h a l l 
be f i l e d w i t h the A.O. at the proper BLM O f f i c e as r e q u i r e d p r i o r 
t o approval of t h i s Agreement. 

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except 
as otherwise s p e c i f i c a l l y provided herein, the exclusive r i g h t , 
p r i v i l e g e and duty of e x e r c i s i n g any and a l l r i g h t s of the p a r t i e s 
hereto i n c l u d i n g surface r i g h t s which are necessary or convenient 
f o r prospecting f o r , producing, s t o r i n g , a l l o c a t i n g and 
d i s t r i b u t i n g the U n i t i z e d Substances are hereby delegated t o and 
s h a l l be exercised by the Unit Operator as herein provided. Upon 
request, acceptable evidence of t i t l e t o said r i g h t s s h a l l be 
deposited w i t h said Unit Operator, and together w i t h t h i s 
Agreement, s h a l l c o n s t i t u t e and define the r i g h t s , p r i v i l e g e s and 
o b l i g a t i o n s of Unit Operator. Nothing herein, however, s h a l l be 
construed t o t r a n s f e r t i t l e t o any land or t o any lease or 
operating agreement, i t being understood t h a t under t h i s Agreement 
the Unit Operator, i n i t s capacity as Unit Operator, s h a l l 
exercise the r i g h t s of possession and use vested i n the p a r t i e s 
hereto only f o r the purposes herein s p e c i f i e d . 

SECTION 11. PLAN OF OPERATIONS. I t i s recognized and agreed 
by the p a r t i e s hereto t h a t a l l of the land subject t o t h i s 
Agreement i s reasonably proved t o be productive of U n i t i z e d 
Substances and t h a t the object and purpose of t h i s Agreement i s to 
formulate and t o put i n t o e f f e c t an improved recovery p r o j e c t i n 
order t o e f f e c t a d d i t i o n a l recovery of U n i t i z e d Substances, 
prevent waste and conserve n a t u r a l resources. Unit Operator s h a l l 
have the r i g h t t o i n j e c t i n t o the U n i t i z e d Formation any 
substances f o r secondary recovery or enhanced recovery purposes i n 
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accordance w i t h a plan of operation approved by the Working 
I n t e r e s t Owners, the A.O., and the D i v i s i o n , i n c l u d i n g the r i g h t 
to d r i l l and maintain i n j e c t i o n w e l l s on the U n i t i z e d Land and 
completed i n the U n i t i z e d Formation, and t o use abandoned w e l l or 
wells producing from the U n i t i z e d Formation f o r s a i d purpose. 
Subject t o l i k e approval, the Plan of Operation may be revised as 
condi t i o n s may warrant. 

The i n i t i a l Plan of Operation s h a l l be f i l e d w i t h the A.O. 
and the D i v i s i o n concurrently w i t h the f i l i n g of the Unit 
Agreement f o r f i n a l approval. Said i n i t i a l plan of operations and 
a l l r e v i s i o n s thereof s h a l l be as complete and adequate as the 
A.O. and the D i v i s i o n may determine t o be necessary f o r t i m e l y 
operation consistent herewith. Upon approval of t h i s Agreement and 
the i n i t i a l plan by the A.O. and the D i v i s i o n , said plan and a l l 
subsequently approved plans s h a l l c o n s t i t u t e the operating 
o b l i g a t i o n s of the Unit Operator under t h i s Agreement f o r the 
peri o d s p e c i f i e d t h e r e i n . Thereafter, from time t o time before 
the e x p i r a t i o n of any e x i s t i n g plan, the Unit Operator s h a l l 
submit f o r l i k e approval a plan f o r an a d d i t i o n a l s p e c i f i e d period 
of operations. A f t e r such operations are commenced, reasonable 
d i l i g e n c e s h a l l be exercised by the Unit Operator i n complying 
w i t h the o b l i g a t i o n s of the approved Plan of Operation. 

Notwithstanding anything t o the contrary herein contained, 
should the Unit Operator f a i l t o commence Unit Operations f o r the 
secondary recovery of U n i t i z e d Substances from the Unit Area 
w i t h i n eighteen (18) months a f t e r the E f f e c t i v e Date of t h i s 
Agreement, or any extension thereof approved by the A.O., t h i s 
Agreement s h a l l terminate a u t o m a t i c a l l y as of the date of d e f a u l t . 

SECTION 12. USE OF SURFACE AND USE OF WATER. To the extent 
of t h e i r r i g h t s and i n t e r e s t s , the p a r t i e s hereby grant t o Unit 
Operator the r i g h t t o use as much of the surface, i n c l u d i n g the 
water thereunder, and of the U n i t i z e d Land as may reasonably be 
necessary f o r Unit Operations. 

Unit Operator's f r e e use of water or brine or both f o r Unit 
Operations, s h a l l not include any water from any w e l l , lake, pond 
or i r r i g a t i o n d i t c h of a surface owner, unless approval f o r such 
use i s granted by the surface owner. 

Unit Operator s h a l l pay the surface owner f o r damages t o 
growing crops, fences, improvements, and s t r u c t u r e s on the 
Un i t i z e d Land t h a t r e s u l t from Unit Operations, and such payments 
s h a l l be considered as items of Unit Expense t o be borne by a l l 
the Working I n t e r e s t Owners. 

SECTION 13. TRACT PARTICIPATION. I n E x h i b i t "C" attached 
hereto there are l i s t e d and numbered the various Tracts w i t h i n the 
Unit Area. Set f o r t h opposite each Tract are f i g u r e s which 
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represent the Tract P a r t i c i p a t i o n during Unit Operations i f a l l 
Tracts i n the Unit Area q u a l i f y as provided herein. The Tract 
P a r t i c i p a t i o n of each Tract as shown i n E x h i b i t "C" was determined 
i n accordance w i t h the f o l l o w i n g formula: 

Factor A: 5% of T o t a l Tract P a r t i c i p a t i o n 
T o t a l number of acres a t t r i b u t a b l e t o the Tract 
d i v i d e d by the t o t a l number of acres i n the Unit 
Area. 

Factor B: 15% of T o t a l Tract P a r t i c i p a t i o n 
T o t a l cumulative o i l production from the U n i t i z e d 
Formation i n each Tract as of June 1, 1998 d i v i d e d 
by the t o t a l cumulative o i l production from the 
U n i t i z e d Formation w i t h i n the Unit Area as of 
June 1, 1998. 

Factor C: 25% of T o t a l Tract P a r t i c i p a t i o n 
Rate of o i l production from the U n i t i z e d Formation 
i n each Tract as determined by average b a r r e l s of 
o i l produced each month from January through May, 
1998 d i v i d e d by the t o t a l r a t e of o i l production 
from the U n i t i z e d Formation w i t h i n the Unit Area 
f o r the same per i o d of time. 

Factor D: 40% of T o t a l Tract P a r t i c i p a t i o n 
O r i g i n a l o i l i n place i n the U n i t i z e d Formation i n 
each Tract as determined by the r e s e r v o i r 
s i m u l a t i o n study, East Shugart (Delaware) F i e l d , 
June 8, 1998, Petroleum Consulting & Engineering, 
Inc., d i v i d e d by the o r i g i n a l o i l i n place i n the 
U n i t i z e d Formation w i t h i n the Unit Area as 
determined by said study. 

Factor E: 15% of T o t a l Tract P a r t i c i p a t i o n 
Remaining primary o i l reserves from the U n i t i z e d 
Formation i n each Tract beginning J u l y 1, 1998 as 
determined by the r e s e r v o i r s i m u l a t i o n study, 
East Shugart (Delaware) F i e l d , June 8, 1998, 
Petroleum Consulting & Engineering, Inc., d i v i d e d 
by the remaining primary o i l reserves from the 
U n i t i z e d Formation w i t h i n the Unit Area beginning 
J u l y 1, 1998 as determined by said study. 

Tract P a r t i c i p a t i o n f o r each Tract s h a l l equal the t o t a l 
percentages represented by the sum of percentages r e s u l t i n g 
from the c a l c u l a t i o n s contemplated i n Factors A through E 
above. 
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I n the event less than a l l Tracts are q u a l i f i e d on the 
E f f e c t i v e Date hereof, the Tract P a r t i c i p a t i o n s h a l l be c a l c u l a t e d 
o:.i the basis of a l l such q u a l i f i e d Tracts r a t h e r than a l l Tracts 
i n the Unit Area. 

SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and 
a f t e r the E f f e c t i v e Date hereof, the Tracts w i t h i n the Unit Area 
which s h a l l be e n t i t l e d t o p a r t i c i p a t i o n i n the production of 
U n i t i z e d Substances s h a l l be those Tracts more p a r t i c u l a r l y 
described i n E x h i b i t "B" t h a t corner or have a common boundary 
(Tracts separated only by a p u b l i c road or a r a i l r o a d r i ght-of-way 
s h a l l be considered t o have a common boundary), and t h a t otherwise 
q u a l i f y as f o l l o w s : 

(a) Each Tract as t o which Working I n t e r e s t Owners owning one 
hundred percent (100%) of the Working I n t e r e s t have become 
p a r t i e s t o t h i s Agreement and as t o which Royalty Owners 
owning seventy-five percent (75%) or more of the Royalty 
I n t e r e s t have become p a r t i e s to t h i s Agreement. 

(b) Each Tract as t o which Working I n t e r e s t Owners owning one 
hundred percent (100%) of the Working I n t e r e s t have become 
p a r t i e s t o t h i s Agreement, and as t o which Royalty Owners 
owning less than seventy-five percent (75%) of the Royalty 
I n t e r e s t have become p a r t i e s t o t h i s Agreement, and as t o 
which (1) the Working I n t e r e s t Owner who operates the Tract 
and Working I n t e r e s t Owners owning at le a s t seventy-five 
percent (75%) of the remaining Working I n t e r e s t i n such Tract 
have j o i n e d i n a request f o r the i n c l u s i o n of such Tract, and 
as t o which (2) Working I n t e r e s t Owners owning at l e a s t 
s eventy-five percent (75%) of the combined Unit P a r t i c i p a t i o n 
i n a l l Tracts t h a t meet the requirements of Section 14 (a) 
above have voted i n favor of the i n c l u s i o n of such Tract. 

(c) Each Tract as t o which Working I n t e r e s t Owners owning 
less than one hundred percent (100%) of the Working I n t e r e s t 
have become p a r t i e s t o t h i s Agreement, regardless of the 
percentage of Royalty I n t e r e s t t h e r e i n t h a t i s committed 
hereto; and as t o which (1) the Working I n t e r e s t Owner who 
operates the Tract and Working I n t e r e s t Owners owning at 
l e a s t seventy-five percent (75%) of the remaining Working 
I n t e r e s t i n such Tract who have become p a r t i e s t o t h i s 
Agreement have j o i n e d i n a request f o r i n c l u s i o n of such 
Tract, and have executed and deli v e r e d , or o b l i g a t e d 
themselves t o execute and d e l i v e r an indemnity agreement 
indemnifying and agreeing t o hold harmless the other owners 
of committed Working I n t e r e s t s , t h e i r successors and assigns, 
against a l l claims and demands t h a t may by made by the owners 
of Working I n t e r e s t i n such Tract who are not p a r t i e s t o t h i s 
Agreement, and which a r i s e out of the i n c l u s i o n of the Tract; 
and as t o which (2) Working I n t e r e s t Owners owning at l e a s t 
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seventy-five percent (75%) of the Unit P a r t i c i p a t i o n i n a l l 
Tracts t h a t meet the requirements of Section 14 (a) and 14 
(b) have voted i n favor of the i n c l u s i o n of such Tract and t o 
accept the indemnity agreement. Upon the i n c l u s i o n of such a 
Tract, the Tract P a r t i c i p a t i o n which would have been 
a t t r i b u t e d t o the nonsubscribing owners of Working I n t e r e s t 
i n such Tract, had they become p a r t i e s to t h i s Agreement and 
the Unit Operating Agreement, s h a l l be a t t r i b u t e d t o the 
Working I n t e r e s t Owners i n such Tract who have become p a r t i e s 
t o such agreements, and j o i n e d i n the indemnity agreement, i n 
p r o p o r t i o n t o t h e i r respective Working I n t e r e s t s i n the 
Tract. 

On the E f f e c t i v e Date of t h i s Agreement, i f there i s any 
Tract or Tracts which have not been e f f e c t i v e l y committed t o or 
made subject t o t h i s Agreement by q u a l i f y i n g as above provided, 
then such Tract or Tracts s h a l l not be e n t i t l e d to p a r t i c i p a t e 
hereunder. When sub m i t t i n g t h i s Agreement f o r f i n a l approval by 
the A.O., Unit Operator s h a l l f i l e t h e r e w i t h a schedule of those 
Tracts which have been committed and made subject t o t h i s 
Agreement and are e n t i t l e d t o p a r t i c i p a t e i n U n i t i z e d Substances. 
Said schedule s h a l l set f o r t h opposite each such committed Tract 

the lease number, the owner of record of the lease, and the 
percentage p a r t i c i p a t i o n of such Tract which s h a l l be computed 
according t o the p a r t i c i p a t i o n formula set f o r t h i n Section 13 
(Tract P a r t i c i p a t i o n ) above. This schedule of p a r t i c i p a t i o n s h a l l 
be revised E x h i b i t "B" . Upon approval thereof by the A.O., i t 
s h a l l become a p a r t of t h i s Agreement and s h a l l govern the 
a l l o c a t i o n of production of U n i t i z e d Substances u n t i l a new 
schedule i s approved by the A.O. 

SECTION 15.A. ALLOCATION OF UNITIZED SUBSTANCES. With the 
exception of any U n i t i z e d Substances used i n conformity w i t h good 
operating p r a c t i c e s on U n i t i z e d Land f o r d r i l l i n g , operating, camp 
and other production or development purposes and f o r i n j e c t i o n or 
which i s unavoidably l o s t i n accordance w i t h a Plan of Operation 
approved by the A.O. a l l U n i t i z e d Substances produced and saved 
s h a l l be apportioned among and a l l o c a t e d t o the q u a l i f i e d Tracts 
i n accordance w i t h the respective Tract P a r t i c i p a t i o n s e f f e c t i v e 
hereunder during the respective periods such U n i t i z e d Substances 
were produced, as set f o r t h i n the schedule of p a r t i c i p a t i o n i n 
E x h i b i t "B" . The amount of U n i t i z e d Substances so a l l o c a t e d t o 
each Tract, and only t h a t amount (regardless of whether i t be more 
cr less than the amount of the actual production of U n i t i z e d 
Substances from the w e l l or w e l l s , i f any, on such Tract) s h a l l , 
f o r a l l i n t e n t s , uses and purposes, be deemed t o have been 
produced from such Tract. 

The U n i t i z e d Substances a l l o c a t e d to each Tract s h a l l be 
d i s t r i b u t e d among, or accounted f o r , t o the p a r t i e s e n t i t l e d to 
share i n the production from such Tract i n the same manner, i n the 
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same pr o p o r t i o n s , and upon the same conditions, as they would have 
p a r t i c i p a t e d and shared i n the production from such Tracts, or i n 
the proceeds thereof, had t h i s Agreement not been entered i n t o ; 
and w i t h the same l e g a l force and e f f e c t . 

No Tract committed t o t h i s Agreement and q u a l i f i e d f o r 
p a r t i c i p a t i o n as above provided s h a l l be subsequently excluded 
from p a r t i c i p a t i o n hereunder on account of d e p l e t i o n of U n i t i z e d 
Substances. 

I f the Working I n t e r e s t and/or the Royalty I n t e r e s t i n any 
Tract are d i v i d e d w i t h respect t o separate parcels or p o r t i o n s of 
such Tract and owned now or h e r e a f t e r i n s e v e r a l t y by d i f f e r e n t 
persons, i n the absence of a recordable instrument executed by a l l 
owners i n such Tract and furnished t o Unit Operator f i x i n g the 
d i v i s i o n s of ownership, the Tract P a r t i c i p a t i o n s h a l l be d i v i d e d 
among such parcels or p o r t i o n s i n p r o p o r t i o n t o the number of 
surface acres i n each. 

SECTION 15.B. TAKING UNITIZED SUBSTANCES IN KIND. The 
U n i t i z e d Substances a l l o c a t e d t o each Tract s h a l l be d e l i v e r e d i n 
ki n d t o the respective p a r t i e s e n t i t l e d t h e r e t o by v i r t u e of the 
ownership of O i l and Gas Rights t h e r e i n . Each such p a r t y s h a l l 
have the r i g h t t o construct, maintain and operate a l l necessary 
f a c i l i t i e s f o r t h a t purpose w i t h i n the U n i t i z e d Area, provided the 
same are so constructed, maintained and operated as not to 
i n t e r f e r e w i t h Unit Operations. Subject t o Section 17 hereof, any 
e x t r a expenditure i n c u r r e d by Unit Operator by reason of the 
d e l i v e r y i n k i n d of any p o r t i o n of the U n i t i z e d Substances s h a l l 
be borne by the p a r t y t a k i n g d e l i v e r y . I n the event any Working 
I n t e r e s t Owner s h a l l f a i l t o take or otherwise adequately dispose 
of i t s p r o p o r t i o n a t e share of the production from the U n i t i z e d 
Formation then so long as such c o n d i t i o n continues, Unit Operator, 
f o r the account and at the expense of the Working I n t e r e s t Owner 
of the Tract or Tracts concerned, and i n order t o avoid c u r t a i l i n g 
the production of the Unit Area, may, but s h a l l not be required 
t o , s e l l or otherwise dispose of such production t o i t s e l f or t o 
others. A l l c o n t r a c t s of sale by Unit Operator of any other 
party's share of U n i t i z e d Substances s h a l l be o n l y f o r such 
reasonable periods of time as are consistent w i t h the minimum 
needs of the i n d u s t r y under the circumstances. The p r i c e received 
under such contracts s h a l l not be less than the p r e v a i l i n g market 
p r i c e i n the area f o r l i k e production. The account of such 
Working I n t e r e s t Owner s h a l l be charged t h e r e w i t h as having 
received such production. The net proceeds, i f any, of the 
U n i t i z e d Substances so disposed of by Unit Operator s h a l l be paid 
t o the Working I n t e r e s t Owner of the Tract or Tracts concerned. 
Notwithstanding the foregoing, Unit Operator s h a l l not make a sale 
i n t o i n t e r s t a t e commerce of any Working I n t e r e s t Owner's share of 
gas production without f i r s t g i v i n g such Working I n t e r e s t Owner 
s i x t y (60) days n o t i c e of such intended sale. 
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Any Working I n t e r e s t Owner r e c e i v i n g i n k i n d or separately 
disposing of a l l or any p a r t of the U n i t i z e d Substances a l l o c a t e d 
t o any Tract, or r e c e i v i n g the proceeds therefrom i f the same i s 
sol d or purchased by Unit Operator, s h a l l be responsible f o r the 
payment of a l l r o y a l t y , o v e r r i d i n g r o y a l t y and production payments 
due thereon, and each such p a r t y s h a l l hold each other Working 
I n t e r e s t Owner harmless against a l l claims, demands and causes of 
a c t i o n by owners of such r o y a l t y , o v e r r i d i n g r o y a l t y , and 
production payments. 

I f , a f t e r the E f f e c t i v e Date of t h i s Agreement, there i s any 
Tract or Tracts t h a t are subsequently committed hereto, as 
provided i n Section 4 (Expansion) hereof, or any Tract or Tracts 
w i t h i n the Unit Area not committed hereto as of the E f f e c t i v e Date 
hereof but which are subsequently committed hereto under the 
pro v i s i o n s of Section 14 (Tracts Q u a l i f i e d f o r P a r t i c i p a t i o n ) and 
Section 32 (Nonjoinder and Subsequent J o i n d e r ) ; or i f any Tract i s 
excluded from t h i s Agreement as provided f o r i n Section 21 (Loss 
of T i t l e ) , the schedule of p a r t i c i p a t i o n as shown i n E x h i b i t s "B" 
and "D" s h a l l be rev i s e d by the Unit Operator; upon approval by 
the A.O., the re v i s e d E x h i b i t s "B" and "D" s h a l l govern the 
a l l o c a t i o n of production on and a f t e r the e f f e c t i v e date thereof 
u n t i l a revised schedule i s approved as hereinabove provided. 

SECTION 16. OUTSIDE SUBSTANCES. I f gas obtained from 
formations not subject t o t h i s Agreement i s introduced i n t o the 
U n i t i z e d Formation f o r use i n repressuring, s t i m u l a t i n g of 
production or in c r e a s i n g u l t i m a t e recovery (which s h a l l be i n 
conformity w i t h a Plan of Operation f i r s t approved by the A.O.), a 
l i k e amount of gas w i t h appropriate deduction f o r loss or 
de p l e t i o n from any cause may be withdrawn from u n i t w e l l s 
completed i n the U n i t i z e d Formation r o y a l t y f r e e as t o dry gas, 
bat not r o y a l t y f r e e as t o the products e x t r a c t e d therefrom. Such 
withdrawal s h a l l be at such time as may be provided i n the 
approved Plan of Operation or as otherwise may be consented t o or 
prescribed by the A.O. as conforming t o good petroleum engineering 
p r a c t i c e s . Such r i g h t of withdrawal s h a l l terminate on the 
te r m i n a t i o n date of t h i s Agreement. 

SECTION 17. ROYALTY SETTLEMENT. The United States of 
America and a l l Royalty Owners who, under an e x i s t i n g c o ntract, 
are e n t i t l e d t o take i n k i n d a share of the substances produced 
from any Tract u n i t i z e d hereunder, s h a l l continue t o be e n t i t l e d 
t o such r i g h t t o take i n ki n d t h e i r share of the U n i t i z e d 
Substances a l l o c a t e d t o such Tract. Unit Operator s h a l l make 
d e l i v e r i e s of such Royalty share taken i n k i n d i n conformity w i t h 
the a p p l i c a b l e c o n t r a c t s , laws and r e g u l a t i o n s . Settlement f o r 
Royalty not taken i n k i n d s h a l l be made by Working I n t e r e s t Owners 
responsible t h e r e f o r under e x i s t i n g c o n t r a c t s , laws and 
re g u l a t i o n s on or before the l a s t day of each month f o r U n i t i z e d 
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Substances produced during the preceding calendar month. However, 
nothing h e r ein contained s h a l l operate t o r e l i e v e the lessees of 
any land from t h e i r respective lease o b l i g a t i o n s f o r the payment 
of any Royalty due under the leases, except t h a t such Royalty 
s h a l l be computed on U n i t i z e d Substances as a l l o c a t e d t o each 
Tract i n accordance w i t h the terms of t h i s Agreement. With respect 
t o Federal leases committed hereto on which the r o y a l t y r a t e 
depends upon the d a i l y average production per w e l l , such average 
production s h a l l be determined i n accordance w i t h the operating 
r e g u l a t i o n s p e r t a i n i n g t o Federal leases as though the committed 
Tracts were included i n a sin g l e consolidated lease. 

I f the amount of production or the proceeds thereof accruing 
t o any Royalty Owner (except the United States of America) i n a 
Tract depends upon the average production per w e l l or the average 
p i p e l i n e runs per w e l l from such Tract during any per i o d of time, 
then such production s h a l l be determined from and a f t e r the 
E f f e c t i v e Date hereof by d i v i d i n g the q u a n t i t y of U n i t i z e d 
Substances a l l o c a t e d hereunder to such Tract during such p e r i o d of 
time by the number of we l l s located thereon capable of producing 
U n i t i z e d Substances as of the E f f e c t i v e Date hereof. Any Tract 
not having any w e l l so capable of producing U n i t i z e d Substances on 
the E f f e c t i v e Date hereof s h a l l be considered as having one such 
w e l l f o r the purpose of t h i s p r o v i s i o n . 

A l l Royalty due the United States of America and the other 
Royalty Owners hereunder s h a l l be computed and paid on the basis 
of a l l U n i t i z e d Substances a l l o c a t e d t o the respective Tract or 
Tracts committed hereto i n l i e u of a c t u a l production from such 
Tract or Tracts. 

With the exception of Federal and State requirements t o the 
contrary, Working I n t e r e s t Owners may use or consume U n i t i z e d 
Substances f o r Unit Operations and no Royalty, o v e r r i d i n g r o y a l t y , 
production or other payments s h a l l be payable on account of 
U n i t i z e d Substances used, l o s t , or consumed i n Unit Operations. 

Each Royalty Owner (other than the United States of America) 
t h a t executes t h i s Agreement represents and warrants t h a t i t i s 
the owner of a Royalty I n t e r e s t i n a Tract or Tracts w i t h i n the 
Unit Area as i t s i n t e r e s t appears i n E x h i b i t "D" attached hereto. 
Daring the term of t h i s Agreement, i f any Royalty I n t e r e s t i n a 
Tract or Tracts should be l o s t by t i t l e f a i l u r e or otherwise i n 
whole or i n p a r t , then the Royalty I n t e r e s t of the p a r t y 
representing himself t o be the owner thereof s h a l l be reduced 
p r o p o r t i o n a t e l y and the i n t e r e s t of a l l p a r t i e s s h a l l be adjusted 
accordingly. 

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum r o y a l t i e s 
due on the leases committed hereto s h a l l be paid by Working 
I n t e r e s t Owners responsible t h e r e f o r under e x i s t i n g c o n t r a c t s , 
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laws and r e g u l a t i o n s . Nothing herein contained s h a l l operate t o 
r e l i e v e the lessees of any lease from t h e i r respective lease 
o b l i g a t i o n s f o r the payment of any r e n t a l or minimum r o y a l t y i n 
l i e u thereof due under t h e i r leases. With respect t o lands of the 
United States of America subject t o t h i s Agreement, r e n t a l or 
minimum r o y a l t y s h a l l be paid at the r a t e s p e c i f i e d i n the 
respective leases from the United States of America, unless such 
r e n t a l or minimum r o y a l t y i s waived, suspended or reduced by law 
or by approval of the Secretary or h i s duly authorized 
r e p r e s e n t a t i v e . 

SECTION 19. CONSERVATION. Operations hereunder and 
production of U n i t i z e d Substances s h a l l be conducted t o provide 
f o r the most economical and e f f i c i e n t recovery of said substances 
without waste, as defined by or pursuant t o Federal and State laws 
and r e g u l a t i o n s . 

SECTION 20. DRAINAGE. The Unit Operator s h a l l take a l l 
reasonable and prudent measures t o prevent drainage of U n i t i z e d 
Substances from U n i t i z e d Land by wells on land not subject t o t h i s 
Agreement. 

Upon approval by the Working I n t e r e s t Owners and the A.O., 
the Unit Operator i s hereby empowered t o enter i n t o a b o r d e r l i n e 
agreement or agreements w i t h working i n t e r e s t owners of a d j o i n i n g 
lands not subject t o t h i s Agreement w i t h respect t o operation i n 
the border area f o r the maximum economic recovery, conservation 
purposes and proper p r o t e c t i o n of the p a r t i e s and i n t e r e s t 
a f f e c t e d . 

SECTION 21. LOSS OF TITLE. I n the event t i t l e t o any Tract 
cf U n i t i z e d Land s h a l l f a i l and the t r u e owner cannot be induced 
t o j o i n i n t h i s Agreement, such Tract s h a l l be regarded as not 
committed hereto, and there s h a l l be such readjustment of f u t u r e 
costs and b e n e f i t s as may be req u i r e d on account of the loss of 
such t i t l e . I n the event of a dispute as t o t i t l e t o any Royalty, 
Working I n t e r e s t , or other i n t e r e s t s subject hereto, payment or 
d e l i v e r y on account thereof may be wit h h e l d without l i a b i l i t y f o r 
i n t e r e s t u n t i l the dispute i s f i n a l l y s e t t l e d . However, as t o 
Federal lands or leases, no payments of funds due the United 
States s h a l l be wit h h e l d , but such funds s h a l l be deposited as 
d i r e c t e d by the A.O. t o be held as unearned money pending f i n a l 
settlement of the t i t l e dispute, and then applied as earned or 
returned i n accordance w i t h such f i n a l settlement. 

I f the t i t l e or r i g h t of any p a r t y claiming the r i g h t t o 
receive i n kind a l l or any p o r t i o n of the U n i t i z e d Substances 
a l l o c a t e d t o a Tract i s i n dispute, Unit Operator at the d i r e c t i o n 
of Working I n t e r e s t Owners s h a l l e i t h e r : 
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(a) r e q u i r e t h a t the p a r t y t o whom such U n i t i z e d Substances 
are d e l i v e r e d or t o whom the proceeds thereof are paid 
f u r n i s h s e c u r i t y f o r the proper accounting t h e r e f o r t o the 
r i g h t f u l owner i f the t i t l e or r i g h t of such p a r t y f a i l s i n 
whole or i n p a r t ; or 

(b) w i t h h o l d and market the p o r t i o n of U n i t i z e d Substances 
w i t h respect t o which t i t l e or r i g h t i s i n dispute, and 
impound the proceeds thereof u n t i l such time as the t i t l e or 
r i g h t t h e r e t o i s established by a f i n a l judgement of a court 
of competent j u r i s d i c t i o n or otherwise t o the s a t i s f a c t i o n of 
Working I n t e r e s t Owners. Upon such conclusion, the proceeds 
so impounded s h a l l be pai d t o the p a r t y r i g h t f u l l y e n t i t l e d 
t h e r e t o . 

Each Working I n t e r e s t Owner s h a l l indemnify, hold harmless, 
and defend a l l other Working I n t e r e s t Owners against any and a l l 
claims by any p a r t y against the i n t e r e s t a t t r i b u t e d t o such 
Working I n t e r e s t Owner on E x h i b i t "D". 

Unit Operator as such i s r e l i e v e d from any r e s p o n s i b i l i t y f o r 
any defect or f a i l u r e of any t i t l e hereunder. 

SECTION 22. LEASES AND CONTRACTS CONFORMED AND EXTENDED. 
The terms, c o n d i t i o n s and pr o v i s i o n s of a l l leases, subleases and 
ether c o n t r a c t s r e l a t i n g t o e x p l o r a t i o n , d r i l l i n g , development or 
operation f o r o i l or gas on lands committed t o t h i s Agreement are 
hereby expressly modified and amended t o the extent necessary to 
make the same conform t o the provisions hereof. Otherwise such 
instruments s h a l l remain i n f u l l force and e f f e c t . The Secretary, 
by h i s or her approval hereof, or by the approval hereof by h i s or 
her duly authorized r e p r e s e n t a t i v e s , does hereby e s t a b l i s h , a l t e r , 
change, or revoke the d r i l l i n g , producing, r e n t a l , minimum r o y a l t y 
and r o y a l t y requirements of Federal leases committed hereto and 
the r e g u l a t i o n s i n respect t h e r e t o t o conform said requirements t o 
the p r o v i s i o n s of t h i s Agreement. 

Without l i m i t i n g the g e n e r a l i t y of the foregoing, a l l leases, 
subleases and contracts are p a r t i c u l a r l y modified i n accordance 
w i t h the f o l l o w i n g : 

(a) The development and operation of lands subject t o t h i s 
Agreement under the terms hereof s h a l l be deemed f u l l 
performance of a l l o b l i g a t i o n s f o r development and operation 
w i t h respect t o each Tract subject t o t h i s Agreement, 
regardless of whether there i s any development or operations 
on any p a r t i c u l a r Tract of the Unit Area, notwithstanding 
anything t o the c o n t r a r y i n any lease, operating agreement or 
other c o n t r a c t by and between the p a r t i e s hereto, or t h e i r 
respective predecessors i n i n t e r e s t , or any of them. 
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(b) D r i l l i n g , producing or improved recovery operations 
performed hereunder s h a l l be deemed t o be performed upon and 
f o r the b e n e f i t of each Tract, and no lease s h a l l be deemed 
to expire by reason of f a i l u r e t o d r i l l or produce w e l l s 
s i t u a t e d on the land t h e r e i n embraced. 

(c) Suspension of d r i l l i n g or producing operations w i t h i n the 
Unit Area pursuant t o d i r e c t i o n or consent of the A.O., or 
hi s or her duly authorized representatives, s h a l l be deemed 
to c o n s t i t u t e such suspension pursuant t o such d i r e c t i o n or 
consent as t o each Tract w i t h i n the U n i t i z e d Area. 

(d) Each lease, sublease, or contract r e l a t i n g t o the 
e x p l o r a t i o n , d r i l l i n g , development, or operation f o r c i l and 
gas which by i t s terms might expire p r i o r t o the t e r m i n a t i o n 
of t h i s Agreement, i s hereby extended beyond any such term so 
provided t h e r e i n , so t h a t i t s h a l l be continued i n f u l l force 
and e f f e c t f o r and during the term of t h i s Agreement. 

(e) The segregation of any Federal lease committed t o t h i s 
Agreement i s governed by the f o l l o w i n g p r o v i s i o n i n the 
f o u r t h paragraph of Section 17 ( j ) of the Mineral Leasing 
Act, as amended by the Act of September 2, 1960 (74 Stat. 
781-784) : "Any (Federal) lease heretofore or he r e a f t e r 
committed t o any such ( u n i t ) plan embracing lands t h a t are i n 
p a r t w i t h i n and i n p a r t outside of the area covered by any 
such plan s h a l l be segregated i n t o separate leases as t o the 
lands committed and the lands not committed as of the 
e f f e c t i v e date of u n i t i z a t i o n ; provided, however, t h a t any 
such lease as t o the nonunitized p o r t i o n s h a l l continue i n 
force and e f f e c t f o r the term thereof but f o r not less than 
two years from the date of such segregation and so long 
t h e r e a f t e r as o i l or gas i s produced i n paying q u a n t i t i e s . " 

SECTION 23. COVENANTS RUN WITH LAND. The covenants herein 
s h a l l be construed t o be covenants running w i t h the land w i t h 
respect to the i n t e r e s t of the p a r t i e s hereto and t h e i r successors 
i n i n t e r e s t u n t i l t h i s Agreement terminates. Any grant, t r a n s f e r 
or conveyance of i n t e r e s t i n land or leases subject hereto s h a l l 
be and hereby i s conditioned upon the assumption of a l l p r i v i l e g e s 
and o b l i g a t i o n s hereunder by the grantee, transferee or other 
successor i n i n t e r e s t . No assignment or t r a n s f e r of any Working 
I n t e r e s t subject hereto s h a l l be binding upon Unit Operatoi: u n t i l 
the f i r s t day of the calendar month a f t e r Unit Operator i s 
furnished w i t h the o r i g i n a l , or acceptable p h o t o s t a t i c or 
c e r t i f i e d copy, of the recorded instrument or t r a n s f e r ; and no 
assignment or t r a n s f e r of any Royalty I n t e r e s t subject hereto 
s h a l l be binding upon the Working I n t e r e s t Owner responsible 
t h e r e f o r u n t i l the f i r s t day of the calendar month a f t e r said 
Working I n t e r e s t Owner i s furnished w i t h the o r i g i n a l , or 
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acceptable p h o t o s t a t i c or c e r t i f i e d copy, of the recorded 
instrument or t r a n s f e r . 

SECTION 24. EFFECTIVE DATE AND TERM. This Agreement s h a l l 
become b i n d i n g upon each p a r t y who executes or r a t i f i e s i t as of 
the date of execution or r a t i f i c a t i o n by such p a r t y and s h a l l 
become e f f e c t i v e on the f i r s t day of the calendar month next 
f o l l o w i n g the approval of t h i s Agreement by the A.O. and the 
D i v i s i o n . 

I f t h i s Agreement does not become e f f e c t i v e on or before 
January 1, 2000, i t s h a l l ipso f a c t o expire on said date 
( h e r e i n a f t e r c a l l " E x p i r a t i o n Date") and t h e r e a f t e r be of no 
f a r t h e r force or e f f e c t , unless p r i o r t h e r e t o t h i s Agreement has 
been executed or r a t i f i e d by Working I n t e r e s t Owners owning a 
combined P a r t i c i p a t i o n of at le a s t seventy-five percent (75%) ; and 
at l e a s t seventy-five percent (75%) of such Working I n t e r e s t 
Owners committed t o t h i s Agreement have decided t o extend 
E x p i r a t i o n Date f o r a pe r i o d not t o exceed one (1) year 
( h e r e i n a f t e r c a l l e d "Extended E x p i r a t i o n Date"). I f the 
E x p i r a t i o n Date i s so extended and t h i s Agreement does not become 
e f f e c t i v e on or before the Extended E x p i r a t i o n Date, i t s h a l l ipso 
f a c t o expire on Extended E x p i r a t i o n Date and t h e r e a f t e r be of no 
f u r t h e r force and e f f e c t . 

Unit Operator s h a l l f i l e f o r record w i t h i n t h i r t y (30) days 
a f t e r the E f f e c t i v e Date of t h i s Agreement, i n the o f f i c e of the 
County Clerks of Eddy and Lea Counties, New Mexico, a counterpart 
of t h i s Agreement s t a t i n g t h a t t h i s Agreement has become e f f e c t i v e 
according t o i t s terms and s t a t i n g f u r t h e r the E f f e c t i v e Date. 

The terms of t h i s Agreement s h a l l be f o r and during the time 
t h a t U n i t i z e d Substances are produced from the U n i t i z e d Land and 
so long t h e r e a f t e r as d r i l l i n g , reworking or other operations 
( i n c l u d i n g improved recovery operations) are prosecuted thereon 
without cessation of more than n i n e t y (90) consecutive days unless 
sooner terminated as herein provided. 

This Agreement may be terminated w i t h the approval of the 
A.O. by Working I n t e r e s t Owners owning e i g h t y percent (80%) of the 
Unit P a r t i c i p a t i o n then i n e f f e c t whenever such Working I n t e r e s t 
Owners determine t h a t Unit Operations are no longer p r o f i t a b l e , or 
i n the i n t e r e s t of conservation. Upon approval, such t e r m i n a t i o n 
s h a l l be e f f e c t i v e as of the f i r s t day of the month a f t e r said 
Working I n t e r e s t Owners' determination. Notice of any such 
t e r m i n a t i o n s h a l l be f i l e d by Unit Operator i n the o f f i c e of the 
County Clerk of Eddy and Lea Counties, New Mexico, w i t h i n t h i r t y 
(.3 0) days of the e f f e c t i v e date of te r m i n a t i o n . 
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Upon t e r m i n a t i o n of t h i s Agreement, the p a r t i e s hereto s h a l l 
be governed by the terms and pr o v i s i o n s of the leases and 
con t r a c t s a f f e c t i n g the separate Tracts j u s t as i f t h i s Agreement 
had never been entered i n t o . 

Notwithstanding any other p r o v i s i o n s i n the leases u n i t i z e d 
under t h i s Agreement, Royalty Owners hereby grant Working I n t e r e s t 
Owners a p e r i o d of s i x months a f t e r t e r m i n a t i o n of t h i s Agreement 
i n which t o salvage, s e l l , d i s t r i b u t e or otherwise dispose of the 
personal p r o p e r t y and f a c i l i t i e s used i n connection w i t h Unit 
Operations. 

SECTION 25. RATE OF PROSPECTING, DEVELOPMENT & PRODUCTION. 
A l l p roduction and the disposal thereof s h a l l be i n conformity 
w i t h a l l o c a t i o n s and quotas made or f i x e d by any duly authorized 
person or r e g u l a t o r y body under any Federal or State s t a t u t e s . 
The A.O. i s hereby vested w i t h a u t h o r i t y t o a l t e r or modify from 
time t o time, i n h i s d i s c r e t i o n , the r a t e of prospecting and 
development and w i t h i n the l i m i t s made or f i x e d by the D i v i s i o n t o 
a l t e r or modify the q u a n t i t y and ra t e of production under t h i s 
Agreement. Such a u t h o r i t y i s hereby l i m i t e d t o a l t e r a t i o n or 
m o d i f i c a t i o n i n the p u b l i c i n t e r e s t , the purpose thereof and the 
p u b l i c i n t e r e s t t o be served thereby t o be stat e d i n the order of 
a l t e r a t i o n or m o d i f i c a t i o n . 

Powers i n t h i s Section vested i n the A.O. s h a l l only be 
exercised a f t e r n o t i c e t o Unit Operator and op p o r t u n i t y f o r 
hearing t o be held not less than f i f t e e n (15) days from n o t i c e , 
and t h e r e a f t e r subject t o a d m i n i s t r a t i v e appeal before becoming 
f i n a l . 

SECTION 26. NONDISCRIMINATION. I n connection w i t h the 
performance of work under t h i s Agreement r e l a t i n g t o leases of the 
United States, Unit Operator agrees t o comply w i t h a l l of the 
pr o v i s i o n s of Section 202 (1 ) - (7) i n c l u s i v e of Executive Order 
11246, (30 F.R. 12319), which are hereby incorporated by reference 
i n t h i s Agreement. 

SECTION 27. APPEARANCES. Unit Operator s h a l l have the r i g h t 
t o appear f o r or on behalf of any i n t e r e s t s a f f e c t e d hereby before 
the Department and the D i v i s i o n , and t o appeal any order issued 
under the r u l e s and r e g u l a t i o n s of the Department or the D i v i s i o n , 
or t o apply f o r r e l i e f from any of said r u l e s and r e g u l a t i o n s or 
i n any proceedings r e l a t i v e t o operations before the Department or 
the D i v i s i o n or any other l e g a l l y c o n s t i t u t e d a u t h o r i t y . However, 
any other i n t e r e s t e d p a r t y s h a l l also have the r i g h t at h i s or i t s 
own expense t o be heard i n any such proceeding. 

SECTION 28. NOTICES. A l l notices, demands, o b j e c t i o n s , or 
statements r e q u i r e d hereunder t o be given or rendered t o the 
p a r t i e s hereto s h a l l be deemed f u l l y given i f made i n w r i t i n g and 
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d e l i v e r e d t o the p a r t y or p a r t i e s or sent by postpaid c e r t i f i e d or 
r e g i s t e r e d m a i l , c o u r i e r service, or by f a c s i m i l e addressed t o 
such p a r t y or p a r t i e s at t h e i r l a s t known address set f o r t h i n 
connection w i t h the signatures hereto or t o the r a t i f i c a t i o n or 
consent hereof, or t o such other address as any such p a r t y or 
p a r t i e s may have furnished i n w r i t i n g t o the p a r t y sending the 
no t i c e , demand, or statement. 

SECTION 29. NO WAIVER OF CERTAIN RIGHTS. Nothing i n t h i s 
Agreement contained s h a l l be construed as a waiver by any p a r t y 
hereto of the r i g h t t o assert any l e g a l or c o n s t i t u t i o n a l r i g h t or 
defense as t o the v a l i d i t y or i n v a l i d i t y of any law of the State 
wherein s a i d U n i t i z e d Lands are located, or re g u l a t i o n s issued 
thereunder i n any way a f f e c t i n g such p a r t y , or as a waiver by any 
such p a r t y of any r i g h t beyond h i s or i t s a u t h o r i t y t o waive. 
However, each p a r t y hereto covenants t h a t i t w i l l not r e s o r t t o 
any a c t i o n t o p a r t i t i o n the U n i t i z e d Land or the Unit Equipment. 

SECTION 30. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED 
TO REALTY. Each Working I n t e r e s t Owner has heretofore placed and 
used on i t s Tract or Tracts committed t o t h i s Agreement various 
w e l l and lease equipment and other property, equipment and 
f a c i l i t i e s . I t i s also recognized t h a t a d d i t i o n a l equipment and 
f a c i l i t i e s may h e r e a f t e r be placed and used upon the U n i t i z e d Land 
as now or h e r e a f t e r c o n s t i t u t e d . Therefore, f o r a l l purposes of 
t n i s Agreement, any such equipment s h a l l be considered t o be 
personal p r o p e r t y and not f i x t u r e s attached t o " r e a l t y . 
Accordingly, s a i d w e l l and lease equipment and personal property 
i s hereby severed from the mineral estates a f f e c t e d by t h i s 
Agreement, and i t i s agreed t h a t any such equipment and personal 
property s h a l l be and remain personal property of the Working 
I n t e r e s t Owners f o r a l l purposes. 

SECTION 31. UNAVOIDABLE DELAY. A l l o b l i g a t i o n s under t h i s 
Agreement r e q u i r i n g the Unit Operator t o commence or continue 
improved recovery operations or t o operate on or produce U n i t i z e d 
Substances from any of the lands covered by t h i s Agreement s h a l l 
be suspended while, but only so long as, the Unit Operator, 
despite the exercise of due care and d i l i g e n c e , i s prevented from 
complying w i t h such o b l i g a t i o n s , i n whole or i n p a r t , by s t r i k e s , 
acts of God, Federal, State, or municipal law or agency, 
unavoidable accident, u n c o n t r o l l a b l e delays i n t r a n s p o r t a t i o n , 
i n a b i l i t y t o o b t a i n necessary materials or equipment i n open 
market, or other matters beyond the reasonable c o n t r o l of the Unit 
Operator whether s i m i l a r t o matters herein enumerated or not. 

SECTION 32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by 
any Royalty Owner, at any time, must be accompanied by appropriate 
j o i n d e r of the corresponding Working I n t e r e s t Owner i n order f o r 
the i n t e r e s t of such Royalty Owner t o be regarded as e f f e c t i v e l y 
committed. Joinder t o t h i s Agreement by a Working I n t e r e s t Owner, 
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at: any time, must be accompanied by appropriate j o i n d e r t o the 
Unit Operating Agreement i n order f o r such i n t e r e s t t o be regarded 
as e f f e c t i v e l y committed t o t h i s Agreement. 

Any o i l or gas i n t e r e s t i n the U n i t i z e d Formations not 
committed hereto p r i o r t o submission of t h i s Agreement t o the A.O. 
f o r f i n a l approval may t h e r e a f t e r be committed hereto upon 
compliance w i t h the ap p l i c a b l e p r o v i s i o n s of t h i s Section and of 
Section 14 (Tracts Q u a l i f i e d f o r P a r t i c i p a t i o n ) hereof, at any 
time up t o the E f f e c t i v e Date hereof on the same basis of Tract 
P a r t i c i p a t i o n as provided i n Section 13, by the owner or owners 
thereof subscribing, r a t i f y i n g , or consenting i n w r i t i n g t o t h i s 
Agreement. I f the i n t e r e s t i s a Working I n t e r e s t , the owner of 
such i n t e r e s t must also subscribe t o the Unit Operating Agreement. 

I t i s understood and agreed, however, t h a t from and a f t e r the 
E f f e c t i v e Date hereof the r i g h t of subsequent j o i n d e r as provided 
i n t h i s Section s h a l l be subject t o such requirements or approvals 
and on such basis as may be agreed upon by Working I n t e r e s t Owners 
owning not less than s i x t y - f i v e percent (65%) of the Unit 
P a r t i c i p a t i o n then i n e f f e c t , and approved by the A.O. Such 
subsequent j o i n d e r by a proposed Working I n t e r e s t Owner must be 
evidenced by h i s execution or r a t i f i c a t i o n of t h i s Agreement and 
the Unit Operating Agreement. Where State or Federal land i s 
involved, such j o i n d e r must be approved by the A.O. Such j o i n d e r 
by a proposed Royalty Owner must be evidenced by h i s execution, 
r a t i f i c a t i o n or consent of t h i s Agreement and must be consented to 
i n w r i t i n g by the Working I n t e r e s t Owner responsible f o r the 
payment of any b e n e f i t s t h a t may accrue hereunder i n behalf of 
such proposed Royalty Owner. Except as may be otherwise herein 
provided, subsequent j o i n d e r t o t h i s Agreement s h a l l be e f f e c t i v e 
as of the f i r s t day of the month f o l l o w i n g the f i l i n g w i t h the 
A.O. of duly executed counterparts of any and a l l documents 
necessary t o e s t a b l i s h e f f e c t i v e commitment of any Tract or 
i n t e r e s t t o t h i s Agreement, unless o b j e c t i o n t o such j o i n d e r by 
the A.O. i s duly made s i x t y (60) days a f t e r such f i l i n g . 

SECTION 33. COUNTERPARTS. This Agreement may be executed i n 
any number of counterparts, no one of which needs t o be executed 
by a l l p a r t i e s and may be r a t i f i e d or consented t o by separate 
instrument i n w r i t i n g , s p e c i f i c a l l y r e f e r r i n g hereto, and s h a l l be 
bind i n g upon a l l those p a r t i e s who have executed such a 
counterpart, r a t i f i c a t i o n or consent hereto w i t h the same force 
and e f f e c t as i f a l l p a r t i e s had signed the same document, and 
regardless of whether or not i t i s executed by a l l other p a r t i e s 
owning or clai m i n g an i n t e r e s t i n the land w i t h i n the described 
Unit Area. Furthermore, t h i s Agreement s h a l l extend t o and be 
bindin g on the p a r t i e s hereto, t h e i r successors, h e i r s and 
assigns. 
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SECTION 34. JOINDER IN DUAL CAPACITY. Execution as herein 
provided by any p a r t y as e i t h e r a Working I n t e r e s t Owner or a 
Royalty Owner s h a l l commit a l l i n t e r e s t s owned or c o n t r o l l e d by 
such p a r t y . I f the p a r t y i s the owner of a Working I n t e r e s t , he 
must also execute the Unit Operating Agreement. 

SECTION 35. TAXES. Each p a r t y hereto s h a l l , f o r i t s own 
account, render and pay i t s share of any taxes l e v i e d against or 
measured by the amount or value of the U n i t i z e d Substances 
produced from the U n i t i z e d Land. I f i t i s req u i r e d or i f i t i s 
determined t h a t the Unit Operator or the several Working I n t e r e s t 
Owners must pay or advance said taxes f o r the account of the 
p a r t i e s hereto, i t i s hereby expressly agreed t h a t the p a r t i e s so 
paying or advancing s a i d taxes s h a l l be reimbursed t h e r e f o r by the 
p a r t i e s hereto, i n c l u d i n g Royalty Owners, who may be responsible 
f o r the taxes on t h e i r respective a l l o c a t e d share of said U n i t i z e d 
Substances. No taxes s h a l l be charged t o the United States, nor 
to any lessor who has a contract w i t h a lessee which requires h i s 
lessee t o pay such taxes. 

SECTION 36. NO PARTNERSHIP. The du t i e s , o b l i g a t i o n s and 
l i a b i l i t i e s of the p a r t i e s hereto are intended t o be several and 
not j o i n t or c o l l e c t i v e . This Agreement i s not intended t o create, 
and s h a l l not be construed t o create, an as s o c i a t i o n or t r u s t , or 
to impose a p a r t n e r s h i p duty, o b l i g a t i o n or l i a b i l i t y w i t h regard 
t o any one or more of the p a r t i e s hereto. Each p a r t y hereto s h a l l 
be i n d i v i d u a l l y responsible f o r i t s own o b l i g a t i o n as herein 
provided. 

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit 
Operator s h a l l make a proper and t i m e l y gauge of a l l leases and 
other tanks w i t h i n the Unit Area i n order t o a s c e r t a i n the amount 
oE merchantable o i l above the p i p e l i n e connection, i n such tanks 
as of 7:00 a.m. on the E f f e c t i v e Date hereof. A l l such o i l which 
has been produced i n accordance w i t h established allowables s h a l l 
be and remain the pro p e r t y of the Working I n t e r e s t Owner e n t i t l e d 
t h e r e t o , the same as i f the u n i t had not been formed. The 
responsible Working I n t e r e s t Owner s h a l l promptly remove sai d o i l 
from the U n i t i z e d Land. Any such o i l not so removed s h a l l be sold 
by Unit Operator f o r the account of such Working I n t e r e s t Owners, 
subject t o the payment of a l l Royalty to Royalty Owners under the 
terms hereof. The o i l t h a t i s i n excess of the p r i o r allowable of 
the w e l l s from which i t was produced s h a l l be regarded as U n i t i z e d 
Substances produced a f t e r E f f e c t i v e Date hereof. 

I f , as of the E f f e c t i v e Date hereof, any Tract i s 
overproduced w i t h respect t o the allowable of the w e l l s on t h a t 
Tract and the amount of over-production has been sol d or otherwise 
disposed of, such over-production s h a l l be regarded as a p a r t of 
the U n i t i z e d Substances produced a f t e r the E f f e c t i v e Date hereof 
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and s h a l l be charged t o such Tract as having been d e l i v e r e d t o the 
p a r t i e s e n t i t l e d t o U n i t i z e d Substances a l l o c a t e d t o such Tract. 

SECTION 38. STATUTORY UNITIZATION. I f and when Working 
I n t e r e s t Owners owning at le a s t seventy-five percent (75%) Unit 
P a r t i c i p a t i o n and Royalty Owners owning at l e a s t seventy-five 
percent (75%) Royalty I n t e r e s t have become p a r t i e s t o t h i s 
Agreement or have approved t h i s Agreement i n w r i t i n g and such 
Working I n t e r e s t Owners have also become p a r t i e s t o the: Unit 
Operating Agreement, Unit Operator may make a p p l i c a t i o n t o the 
D i v i s i o n f o r s t a t u t o r y u n i t i z a t i o n of the uncommitted i n t e r e s t s 
pursuant to the S t a t u t o r y U n i t i z a t i o n Act (NMSA 1978 §§70-7-1 et 
seg. ) . I f such a p p l i c a t i o n i s made and s t a t u t o r y u n i t i z a t i o n i s 
approved by the D i v i s i o n , then e f f e c t i v e as of the date of the 
Di v i s i o n ' s order approving s t a t u t o r y u n i t i z a t i o n , t h i s Agreement 
and/or the Unit Operating Agreement s h a l l a u t o m a t i c a l l y be revised 
and/or amended i n accordance w i t h the f o l l o w i n g : 

(1) Section 14 of t h i s Agreement s h a l l be revised by 
s u b s t i t u t i n g f o r the e n t i r e said s e c t i o n the f o l l o w i n g : 

"SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and 
a f t e r the E f f e c t i v e Date hereof, a l l Tracts w i t h i n the Unit Area 
s h a l l be e n t i t l e d t o p a r t i c i p a t i o n i n the production of U n i t i z e d 
Substances." 

(2) Section 24 of t h i s Agreement s h a l l be revised by 
s u b s t i t u t i n g f o r the f i r s t three paragraphs of said 
s e c t i o n the f o l l o w i n g : 

"SECTION 24. EFFECTIVE DATE AND TERM. This Agreement s h a l l 
become e f f e c t i v e on the f i r s t day of the calendar month next 
f o l l o w i n g the e f f e c t i v e date of the Di v i s i o n ' s order approving 
s t a t u t o r y u n i t i z a t i o n upon the terms and conditions of t h i s 
Agreement, as amended ( i f any amendment i s necessary) t o conform 
to the D i v i s i o n ' s order, approval of t h i s Agreement as so amended 
by the A.O., and the recording by Unit Operator of t h i s Agreement 
or n o t i c e thereof i n the o f f i c e of the County Clerk of Eddy and 
Lea Counties, New Mexico. Unit Operator s h a l l not record t h i s 
Agreement or n o t i c e thereof, and hence t h i s Agreement s h a l l not 
become e f f e c t i v e , unless w i t h i n n i n e t y (90) days a f t e r the date 
a l l other p r e r e q u i s i t e s f o r effectiv e n e s s of t h i s Agreement have 
been s a t i s f i e d , such f i l i n g i s approved by Working I n t e r e s t Owners 
owning a combined Unit P a r t i c i p a t i o n of at lea s t s i x t y - f i v e 
percent (65%) as t o a l l Tracts w i t h i n the Unit Area. 
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"Unit Operator s h a l l , w i t h i n t h i r t y (30) days a f t e r the 
E f f e c t i v e Date of t h i s Agreement, record i n the o f f i c e of the 
County Clerk of Eddy and Lea Counties, New Mexico, a c e r t i f i c a t e 
t o the e f f e c t t h a t t h i s Agreement has become e f f e c t i v e i n 
accordance w i t h i t s terms, t h e r e i n i d e n t i f y i n g the D i v i s i o n ' s 
order approving s t a t u t o r y u n i t i z a t i o n and s t a t i n g the E f f e c t i v e 
Date." 

(3) This Agreement and/or the Unit Operating Agreement s h a l l 
be amended i n any and a l l respects necessary t o conform t o the 
Di v i s i o n ' s order approving s t a t u t o r y u n i t i z a t i o n . 

Any and a l l amendments of t h i s Agreement and/or the Unit 
Operating Agreement t h a t are necessary t o conform said agreements 
to the D i v i s i o n ' s order approving s t a t u t o r y u n i t i z a t i o n s h a l l be 
deemed t o be hereby approved i n w r i t i n g by the p a r t i e s hereto 
without any necessity f o r f u r t h e r approval by said p a r t i e s , except 
as f o l l o w s : 

(a) I f any amendment of t h i s Agreement has the e f f e c t of 
reducing any Royalty Owner's p a r t i c i p a t i o n i n the production 
of U n i t i z e d Substances, such Royalty Owner s h a l l not be 
deemed t o have hereby approved the amended agreement without 
the necessity of f u r t h e r approval i n w r i t i n g by said Royalty 
Owner; and 

(b) I f any amendment of t h i s Agreement and/or the Unit 
Operating Agreement has the e f f e c t of reducing any Working 
I n t e r e s t Owner's p a r t i c i p a t i o n i n the production of U n i t i z e d 
Substances or increasing such Working I n t e r e s t Owner's share 
of Unit Expense, such Working I n t e r e s t Owner s h a l l not be 
deemed t o have hereby approved the amended agreements without 
the necessity of f u r t h e r approval i n w r i t i n g by said Working 
I n t e r e s t Owner. 

Executed as of the day and year f i r s t above w r i t t e n . 

UNIT OPERATOR: 

ST. MARY LAND & EXPLORATION COMPANY 

By: 

Milam1 Randolph Pharo 
Vice President - Land & Legal 

Date : c^/a 
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STATE OF CA>LDtADt> 

COUNTY OF penv&ts ss. 

The foregoing instrument was acknowledged before me t h i s 
1999, by Milam Randolph Pharo Randolph 
Land & Legal of ST. MARY LAND & 

corpoi?ation, on behalf of said 

9 Q day of fQjeffU£ULK 
Pharo, Vice President 
EXPLORATION COMPANY, 
cor p o r a t i o n . 

a Delaware 

, My/O^irjmisgioh Expi res : May 15, 1999 

Jotary Publ ic 

p.: *,'l?ie\pfiijg(a£t'' \ iAit agreement 

27 



EXHIBIT A 

GO 

00 

R 31 E 

T r a c t IB 
S. T a y l o r 3 

NM-2537 
40 ac. 

#3 

Troc-t 5C 
Geronino 5 
NM-025777 

20 ac. 

#5 #12 

Trac t 5G 
Geronino 12 
NM-025777 

20 ac. 

#9 

T r a c t 5E 
Geronimo 9 

NM-025777 
40 ac. 

#10 

T r a c t 5F 
Ge ron ino 10 

NM-025777 
40 ac. 

T r a c t IA 
S. T a y l o r 2 

NM-2537 
40 ac. 

#2 

13 
T r a c t 5A 

Ge ron ino 3 
NM-025777 

40 ac. 

#3 

24 

#4 

T r a c t 5B 
G e r o n i n o 4 

NM-025777 
40 ac. 

#8 

T r a c t 5D 
G e r o n i n o 8 

NM-025777 
40 ac. 

R 32 E 

T r a c t 3A 
Conoco 1 
NM-9017 
41.01 ac. 

#1 

18 
19 

#1 

T r a c t 2 
I n c a Fed . 
NM-9016 

122.07 ac. #3 

#2 

#3 

T r a c t 3B 
C o n o c o 3 

NM-9017 
41.04 ac. 

#1 

T r a c t 6 
J a d e 1 
NM-67987 

40 ac. 

#1 

T r a c t 4 
Mohawk 
NM-9019 
40 ac. 

CO 

EDDY COUNTY LEA COUNTY 

604.12 ACRES 

ST. MARY LAND & EXPLORATION COMPANY 
EAST SHUGART (DELAWARE) UNIT 

EDDY 8, LEA COUNTIES, NEW MEXICO 

PROPOSED UNIT BOUNDARY 

SCALE: 1' = 1000' 



EXHIBIT "A-1" 

EAST SHUGART (DELAWARE) UNIT 

TRACT DESCRIPTIONS 

Tract No. Tract Name Status Tract Operator Acres County 

1A S. Taylor 2 HBP Harvey E. Yates Company 40.00 Eddy 
1B S. Taylor 3 HBP Harvey E. Yates Company 40.00 Eddy 
2 Inca Fed HBP St. Mary Land & Exploration Company 122.07 Lea 

3A Conoco 1 HBP St. Mary Land & Exploration Company 41.01 Lea 
3B Conoco 3 HBP St. Mary Land & Exploration Company 41.04 Lea 
4 Mohawk 1 HBP St. Mary Land & Exploration Company 40.00 Lea 

5A Geronimo 3 HBP St. Mary Land & Exploration Company 40.00 Eddy 

5B Geronimo 4 HBP St. Mary Land & Exploration Company 40.00 Eddy 

5C Geronimo 5 HBP St. Mary Land & Exploration Company 20.00 Eddy 

5D Geronimo 8 HBP St. Mary Land & Exploration Company 40.00 Eddy 

5E Geronimo 9 HBP St. Mary Land & Exploration Company 40.00 Eddy 

5F Geronimo 10 HBP St. Mary Land & Exploration Company 40.00 Eddy 

5G Geronimo 12 HBP St. Mary Land & Exploration Company 20.00 Eddy 
8 Jade 1 HBP St. Mary Land & Exploration Company 40.00 Lea 

604.12 

Total Federal Acres: 604.12 
Total State Acres 0 

Total Fee Acres 0 

Total Unit Acres 604.12 
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EXHIBIT "C" 

East Shugart Delaware Unit 
Tract Participation Factors 

Tract No. Tract Name % of Acres % of Cum Oil % of Oil Rate % of OOIP % of Rem. Prim Unit Participation 
IA S. Taylor 2 6.62% 8.99% 8.83% 6.24% 8.03% 7.5875% 
IB S. Taylor 3 6.62% 0.00% 0.00% 3.32% 0.00% 1.6590% 
2 Inca Fed 20.21% 28.95% 28.07% 26.62% 24.54% 26.6995% 

3A Conoco 1 6.79% 10.77% 11.10% 5.09% 11.76% 8.5300% 
3B Conoco 3 6.80% 2.86% 5.18% 6.75% 7.35% 5 8665% 
4 Mohawk 1 6.62% 1.40% 2.25% 3.32% 2.35% 2.7840% 

5A Geronimo 3 6.62% 15.95% 12.37% 11.15% 13.94% 12.3670% 
5B Geronimo 4 6.62% 9.92% 6.02% 10.92% 6.62% 8.6850% 
5C Geronimo 5 3.31% 2.93% 1.75% 3.06% 0.18% 2.2935% 
5D Geronimo 8 6.62% 2.09% 2.59% 4.26% 1.28% 3.1880% 
5E Geronimo 9 6.62% 5.47% 6.65% 6.69% 8.22% 6.7230% 
5F Geronimo 10 6.62% 1.42% 2.39% 2.23% 2.08% 2.3455% 
5G Geronimo 12 3.31% 1.83% 1.75% 3.06% 0.53% 2.1810% 
6 Jade 1 6.62% 7.42% 11.05% 7.29% 13.12% 9.0905% 

100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 

Participation Formula: (5% X Acres) + (15% X Cum Oil) + (25% X Oil Rate) + (40% X OOIP) + (15% X Rem. Prim) 

Acres = Number of acres within the tract. 
Cum Oil - Amount of Primary oil produced as of 6/1/98. 
Oil Rate = Average daily production rate from 1/98 through 5/98. 
OOIP = Original Oil In Place. | [ 
Rem. Prim. = Remaining unproduced primary reserves. 
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EXHIBIT 4 

Proposed Unit Operating Agreement 
East Shugart (Delaware) Unit Hearing 

UNIT OPERATING AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION OF THE 

EAST SHUGART (DELAWARE) UNIT 

EDDY AND LEA COUNTIES, NEW MEXICO 
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EAST SHUGART (DELAWARE) UNIT 

EDDY AND LEA COUNTIES, NEW MEXICO 
Tiible of Contents 

ARTICLE 1 5 
CONFIRMATION OF UNIT AGREEMENT 5 

1.1 CONFIRMATION OF UNIT AGREEMENT 5 
1.2 AMENDMENT OF JOINT OPERATING CONTRACTS AND OTHER AGREEMENTS . 5 

ARTICLE 2 5 
EXHIBITS 5 

2.1 EXHIBITS 5 
2.1.1 5 
2.1.2 5 
2.1.3 5 
2.1.4 5 
2.1.5 5 
2.1.6 6 
2.1.7 6 

2.2 REVISION OF EXHIBITS 6 
2.3 REFERENCE TO EXHIBITS 6 

ARTICLE 3 6 
SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS 6 

3.1 OVERALL SUPERVISION 6 
3.2 SPECIFIC AUTHORITY AND DUTIES 6 

3.2.1 METHOD OF OPERATION 6 
3.2.2 DRILLING OF WELLS 6 
3.2.3 WELL RECOMPLETIONS AND CHANGE OF STATUS 6 
3.2.4 EXPENDITURES 6 
3.2.5 DISPOSITION OF UNIT EQUIPMENT 6 
3.2.6 AUDITS 6 
3.2.7 INVENTORIES 7 
3.2.8 TECHNICAL SERVICES 7 
3.2.9 ASSIGNMENTS TO COMMITTEES 7 
3.2.10 7 
3.2.11 7 
3.2.12 7 

ARTICLE 4 7 
MANNER OF EXERCISING SUPERVISION 7 

4.1 DESIGNATION OF REPRESENTATIVES 7 
4.2 MEETINGS 7 
4.3 VOTING PROCEDURE 7 

4.3.1 VOTING INTEREST 7 
4.3.2 VOTE REQUIRED 7 
4.3.3 VOTE AT MEETING BY NONATTENDING WORKING INTEREST OWNER . 7 
4.3.4 POLL VOTES 7 



ARTICLE 5 8 
INDIVIDUAL RIGHTS OF WORKING INTEREST OWNERS 8 

5.1 RESERVATION OF RIGHTS 8 
5.2 SPECIFIC RIGHTS 8 

5.2.1 ACCESS TO UNIT AREA 8 
5.2.2 REPORTS 8 

ARTICLE 6 8 
UNIT OPERATOR 8 

6.1 UNIT OPERATOR 8 
6.2 RESIGNATION OR REMOVAL 8 
6.3 SELECTION OF SUCCESSOR 8 

ARTICLE 7 8 
AUTHORITY AND DUTIES OF UNIT OPERATOR 8 

7.1 EXCLUSIVE RIGHT TO OPERATE UNIT 8 
7.2 WORKMANLIKE CONDUCT 8 
7.3 LIENS AND ENCUMBRANCES 9 
7.4 EMPLOYEES 9 
7.5 APPEARANCE BEFORE COURT OR REGULATORY AGENCY 9 
7.6 RECORDS 9 
7.7 REPORTS TO WORKING INTEREST OWNERS 9 
7.8 REPORTS TO GOVERNMENTAL AUTHORITIES 9 
7.9 ENGINEERING AND GEOLOGICAL INFORMATION 9 
7.10 EXPENDITURES 9 
7.11 WELLS DRILLED BY UNIT OPERATOR 9 
7.12 MATHEMATICAL ERRORS 9 
7.13 BORDER AGREEMENTS 9 
7.14 INDEMNITIES 9 

ARTICLE 8 9 
TAXES 9 

8.1 AD VALOREM TAXES 9 
8.2 OTHER TAXES 10 

ARTICLE 9 10 
INSURANCE 10 

9.1 INSURANCE 10 

ARTICLE 10 10 
ADJUSTMENT OF INVESTMENTS 10 

10.1 PERSONAL PROPERTY TAKEN OVER 10 
10.1.1 WELLS 10 
10.1.2 WELLS AND LEASE EQUIPMENT 10 
10.1.3 RECORDS L0 

10.2 INVENTORY AND EVALUATION OF PERSONAL PROPERTY AND WELL BORES 10 
10.3 WELL BORE ADJUSTMENT 10 
10.4 INVESTMENT ADJUSTMENT 11 
10.5 GENERAL FACILITIES 11 
10.6 OWNERSHIP OF PERSONAL PROPERTY AND FACILITIES 11 

ARTICLE 11 11 



STATUTORY UNITIZATION PROVISIONS 11 
11.1 STATUTORY UNITIZATION PROVISIONS 11 
11.2 NON-CONSENT PENALTY 12 

ARTICLE 12 12 
UNIT EXPENSE 12 

12.1 BASIS OF CHARGE TO WORKING INTEREST OWNERS 12 
12.2 LIABILITY OF PARTIES 13 
12.3 BUDGESTS 13 
12.4 ADVANCE BILLINGS 13 
12.5 COMMINGLING OF FUNDS 13 
12.6 LIEN AND SECURITY INTEREST OF UNIT OPERATOR 13 
12.7 STATUTORY LIENS 14 
12.8 UNPAID UNIT EXPENSE 14 
12.9 RIGHT TO COLLECT PROCEEDS 14 
12.10 SUPENSION OF RIGHTS 14 
12.11 CARVED-OUT INTEREST 15 

ARTICLE 13 15 
NONUNITIZED FORMATIONS 15 

13.1 RIGHT TO OPERATE 15 
13.2 MULTIPLE COMPLETIONS 15 

13.2.1 REMEDIAL WORK 16 
13.2.2 LIABILITY 16 
13.2.3 REDRILLING 16 
13.2.4 DIVISION OF EXPENSES 16 

ARTICLE 14 16 
TITLES 16 

14.1 WARRANTY AND INDEMNITY 16 
14.2 FAILURE BECAUSE OF UNIT OPERATIONS 16 
14.3 TITLE EXAMINATION 16 
14.4 WAIVER OF RIGHTS TO PARTITION 16 

ARTICLE 15 17 
LIABILITY, CLAIMS, AND SUITS 17 

15.1 INDIVIDUAL LIABILITY 17 
15.2 SETTLEMENTS 17 

ARTICLE 16 17 
INTERNAL REVENUE PROVISION 17 

16.1 INTERNAL REVENUE PROVISION 17 

ARTICLE 17 17 
NOTICES 17 

17.1 NOTICES 17 

ARTICLE 18 18 
WITHDRAWAL OF WORKING INTEREST OWNER 18 

18.1 WITHDRAWAL 18 



ARTICLE 19 18 
ABANDONMENT OF WELLS 18 

19.1 RIGHTS OF FORMER OWNERS 18 
19.2 PLUGGING 18 
19.3 RIGHT OF ACQUISITION OF WELLBORES 18 

ARTICLE 20 19 
EFFECTIVE DATE AND TERM 19 

20.1 EFFECTIVE DATE 19 
20.2 TERM 19 

ARTICLE 21 19 
ABANDONMENT OF OPERATIONS 19 

21.1 TERMINATION 19 
21.1.1 OIL AND GAS RIGHTS 19 
21.1.2 RIGHT TO OPERATE 19 
21.1.3 SALVAGING WELLS 19 
21.1.4 COST OF ABANDONMENT 19 
21.1.5 DISTRIBUTION OF ASSETS 20 

ARTICLE 22 20 
RIGHTS OF WAY AND EASEMENTS 20 

22.1 ASSIGNMENT TO UNIT OPERATOR 20 
22.2 RENTAL PAYMENTS 20 
22.3 RIGHTS OF UNIT OPERATOR 20 

ARTICLE 23 20 
GOVERNMETNAL REGULATIONS 20 

23.1 GOVERNMENTAL REGULATIONS 20 

ARTICLE 24 20 
FORCE MAJEURE 20 

24.1 FORCE MAJEURE 20 

ARTICLE 25 21 
APPROVAL 21 

25.1 COUNTERPART EXECUTION, RATIFICATION OR APPROVAL 21 
25.2 CONFLICT WITH PRIOR AGREEMENTS 21 

ARTICLE 26 21 
SUCCESSORS AND ASSIGNS 21 

26.1 SUCCESSORS AND ASSIGNS 21 

EXHIBIT "A" 

EXHIBIT "A- l" 

EXHIBIT "B" 



EXHIBIT "C" 

EXHIBIT "D" 

EXHIBIT "E" 

EXHIBIT "F" 

EXHIBIT "G" 

EXHIBIT "H" 

EXHIBIT " I " 



Unit Operating Agreement Page 5 

UNIT OPERATING AGREEMENT 
EAST SHUGART (DELAWARE) UNIT 

EDDY AND LEA COUNTIES, NEW MEXICO 

THIS AGREEMENT, is entered into as of the 1st day of February, 1999, by the parties who have signed 
the original of this instrument, a counterpart thereof, or other instrument agreeing to become a party hereto. 

WITNESSETH: 

WHEREAS, the parties hereto as Working Interest Owners have executed an agreement entitled "Unit 
Agreement, EAST SHUGART (DELAWARE) UNIT, Eddy and Lea Counties, New Mexico", which 
agreement, being referred to as the "Unit Agreement", among other things, provides for a separate agreement 
to be entered into by Working Interest Owners to provide for Unit Operations as therein defined; 

NOW, THEREFORE, in consideration of the mutual agreements herein set forth, it is agreed as follows: 

ARTICLE 1 
CONFIRMATION OF UNIT AGREEMENT 

1.1 CONFIRMATION OF UNIT AGREEMENT. The Unit Agreement is hereby confirmed and by 
reference made a part of this Agreement. 

The definitions in the Unit Agreement are adopted for all purposes of this Agreement. If there is any 
conflict between the Unit Agreement and this Agreement, the Unit Agreement shall govern. 

1.2 AMENDMENT OF JOINT OPERATING CONTRACTS AND OTHER AGREEMENTS. The 
provisions of existing joint operating contracts and other agreements pertaining to the Unitized Substances or 
the Unitized Formation or operations with respect to either are amended to the extent necessary to make 
them conform to the provisions of this Agreement, but otherwise shall remain in effect. 

ARTICLE 2 
EXHIBITS 

2.1 EXHIBITS. The following exhibits are incorporated herein by reference: 

2.1.1 EXHIBITS A, A-1, B, and C of the Unit Agreement. 

2.1.2 EXHIBIT D attached hereto is a schedule showing the Unit Participation of each Working 
Interest Owner in each Tract, and the total Unit Participation of each Working Interest Owner. Unit 
Participations shall be determined as provided in Section 13. of the Unit Agreement. Exhibit D, or a revision 
thereof, shall not be conclusive as to the information therein, except it may be used as showing the Unit 
Participations of Working Interest Owners for purposes of this Agreement until shown to be in error and 
revised as herein authorized. 

2.1.3 EXHIBIT E attached hereto, is the Accounting Procedure applicable to Unit Operations. If 
there is any conflict between this Agreement and Exhibit E, this Agreement shall govern. 

2.1.4 EXHIBIT F attached hereto contains insurance provisions applicable to Unit Operations. 

2.1.5 EXHIBIT G attached hereto contains the Gas Balancing Agreement. 
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2.1.6 EXHIBIT H attached hereto is an Equal Opportunity Clause. 

2.1.7 EXHBIT I attached hereto is the Recording Supplement to the Unit Operating Agreement 
and Financing Statement. 

2.2 REVISION OF EXHIBITS. Whenever Exhibits A, A-l, and B are revised, Exhibits C and D 
shall be revised accordingly and be effective as of the same date. Unit Operator shall also revise Exhibits B 
and D from time to time as required to conform to changes in ownership of which Unit Operator has been 
notified as provided in the Unit Agreement. 

2.3 REFERENCE TO EXHIBITS. When reference is made herein to an exhibit, it is to the exhibit 
as originally attached or, if revised, to the last revision. 

ARTICLE 3 
SUPERVISION OF OPERATIONS BY WORKING INTEREST OWNERS 

3.1 OVERALL SUPERVISION. Working Interest Owners shall exercise overall supervision and 
control of all matters pertaining to Unit Operations pursuant to this Agreement and the Unit Agreement. In 
the exercise of such authority, each Working Interest Owner shall act solely in its own behalf in the capacity 
of an individual owner and not on behalf of the owners as an entirety. 

3.2 SPECIFIC AUTHORITY AND DUTIES. The matters with respect to which Working Interest 
Owners shall decide and take action shall include, but not be limited to, the following: 

3.2.1 METHOD OF OPERATION. The method of operation, including the type or types of 
pressure maintenance, secondary recovery, or other enhanced recovery program to be employed. 

3.2.2 DRILLING OF WELLS. The drilling of any well whether for production of Unitized 
Substances, for use as an injection well, or for other purposes. 

3.2.3 WELL RECOMPLETIONS AND CHANGE OF STATUS. The recompletion, deepening, 
abandonment, or change of status of any well, or the use of any well for injection, salt water disposal, or 
other purposes, or the acquisition of wells for Unit Operations. 

3.2.4 EXPENDITURES. The making of any single expenditure in excess of Twenty-five 
Thousand Dollars ($25,000.00); however, approval by Working Interest Owners of the drilling, reworking, 
deepening, or plugging back of any well shall include approval of all necessary expenditures required therefor, 
and for completing, testing, and equipping the well, including necessary flow lines, separators, and lease 
tankage. No separate approval shall be required for any expenditure authorized as part of some other 
expenditure. If Operator prepares an AFE for its own use for any single expenditure costing less than 
$25,000.00, Operator upon request shall furnish the requesting Working Interest Owners a copy of its AFE. 

3.2.5 DISPOSITION OF UNIT EQUIPMENT. The selling or otherwise disposing of any major 
item of surplus Unit Equipment, if the current price of new equipment similar thereto is Twenty Five 
Thousand Dollars ($25,000.00) or more. 

3.2.6 AUDITS. The auditing of the accounts of Unit Operator pertaining to Unit Operations 
hereunder; however, the audits shall: 

(a) not be conducted more than once each year except upon the resignation or removal of Unit 
Operator, and 

(b) be made upon the approval of the owner or owners of a majority of Working Interest other 
than that of Unit Operator, at the expense of all Working Interest Owners other than Unit Operator, or 
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(c) be made at the expense of those Working Interest Owners requesting such audit, if owners of 
less than a majority of Working Interest, other than that of Unit Operator, request such an audit, 

(d) be made upon not less than thirty (30) days' written notice to Unit Operator, and 

(e) be conducted in accordance with COPAS guidelines. 

3.2.7 INVENTORIES. The taking of periodic inventories under the terms of Exhibit E. 

3.2.8 TECHNICAL SERVICES. Except as provided in Article 7, the authorizing of charges to 
the joint account of all Working Interest Owners for services by consultants or Unit Operator's technical 
personnel not covered by the overhead charges provided by Exhibit E. 

3.2.9 ASSIGNMENTS TO COMMITTEES. The appointment of committees to study any 
problems in connection with Unit Operations. 

3.2.10 The removal of Unit Operator and the selection of a successor. 

3.2.11 The enlargement of the Unit Area, including readjustments of investments 
pursuant thereto. 

3.2.12 The termination of the Unit Agreement. 

ARTICLE 4 
MANNER OF EXERCISING SUPERVISION 

4.1 DESIGNATION OF REPRESENTATIVES. Each Working Interest Owner shall inform Unit 
Operator in writing of the names and addresses of the representative and alternate who are authorized to 
represent and bind such Working Interest Owner with respect to unit Operations. The representative or 
alternate may be changed from time to time by written notice to Unit Operator. 

4.2 MEETINGS. AH meetings of Working Interest Owners shall be called by Unit Operator upon its 
own motion or at the request of two or more Working Interest Owners having a total Unit Participation of not 
less than ten percent (10%). No meeting shall be called on less than fourteen (14) days advance written 
notice, with agenda for the meeting attached. Working Interest Owners who attend the meeting, may amend 
items included in the agenda and may act upon an amended item or other items presented at the meeting. The 
representative of Unit Operator shall be chairman of each meeting. 

4.3 VOTING PROCEDURE. Working Interest Owners shall decide all matters coming before them 
as follows: 

4.3.1 VOTING INTEREST. Each Working Interest Owner shall have a voting interest equal to 
its Unit Participation at the time of the vote. 

4.3.2 VOTE REQUIRED. Unless otherwise provided herein or in the Unit Agreement, all 
matters shall be decided by an affirmative vote of two or more parties owning sixty-five percent (65.0%) or 
more voting interest. 

4.3.3 VOTE AT MEETING BY NONATTENDING WORKING INTEREST OWNER. Any 
Working Interest Owner who is not represented at a meeting may vote on any agenda item by letter, facsimile 
or telegram addressed to the representative of Unit Operator if its vote is received prior to the vote at the 
meeting. 

4.3.4 POLL VOTES. Working Interest Owners may vote on and decide, by letter, facsimile or 
telegram, any matter submitted in writing to Working Interest Owners. If a meeting is not requested, as 
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provided in Article 4.2, within fourteen (14) days after a written proposal is sent to Working Interest Owners, 
the vote taken by letter, facsimile or telegram shall become final. Unit Operator will give prompt notice of 
the results of such voting to all Working Interest Owners. 

ARTICLE 5 
INDIVIDUAL RIGHTS OF WORKING INTEREST OWNERS 

5.1 RESERVATION OF RIGHTS. Working Interest Owners severally reserve to themselves all their 
rights, except as otherwise provided in this Agreement and the Unit Agreement. 

5.2 SPECIFIC RIGHTS. Each Working Interest Owner shall have, among others, the following 
specific rights: 

5.2.1 ACCESS TO UNIT AREA. Access to the Unit Area at all reasonable times to inspect Unit 
Operations, all wells, and the records and data pertaining thereto. 

5.2.2 REPORTS. The right to receive from Unit Operator, upon written request, copies of all 
reports to any governmental agency, reports of crude oil runs and stocks, inventory reports, and all other 
information pertaining to Unit Operations. The cost of gathering and furnishing information not ordinarily-
furnished by Unit Operator to all Working Interest Owners shall be charged to the Working Interest Owner 
that requests the information. 

ARTICLE 6 
UNIT OPERATOR 

6.1 UNIT OPERATOR. St. Mary Land & Exploration Company is hereby designated as the Unit 
Operator. 

6.2 RESIGNATION OR REMOVAL. Unit Operator may resign at any time. Upon default or failure 
in the performance of its duties and obligations hereunder, Unit Operator may be removed at any time by the 
affirmative vote of Working Interest Owners having eighty-five percent (85%) or more of the voting interest 
remaining after excluding the voting interest of Unit Operator. Such resignation or removal shall not become 
effective for a period of three (3) months after the resignation or removal, unless a successor Unit Operator 
has taken over Unit Operations prior to the expiration of such period. 

6.3 SELECTION OF SUCCESSOR. Upon the resignation or removal of a Unit Operator, a 
successor Unit Operator shall be selected by Working Interest Owners. If the Unit Operator that is removed 
fails to vote or votes only to succeed itself, the successor Unit Operator shall be selected by the affirmative 
vote of Working Interest Owners having seventy-five percent (75%) or more of the voting interest remaining 
after excluding the voting interest of the Unit Operator that was removed. 

ARTICLE 7 
AUTHORITY AND DUTIES OF UNIT OPERATOR 

7.1 EXCLUSIVE RIGHT TO OPERATE UNIT. Subject to the provisions of this Agreement and to 
instructions from Working Interest Owners, Unit Operator shall have the exclusive right and be obligated to 
conduct Unit Operations. Included in this right is the right of Unit Operator to employ a project manager or 
to contract for services incident to Unit Operations. Any such use of a project manager or contract services 
will be accomplished without incurring charges beyond those provided in this Unit Operating Agreement. 

7.2 WORKMANLIKE CONDUCT. Unit Operator shall conduct Unit Operations in a good and 
workmanlike manner as would a prudent operator under the same or similar circumstances. Unit Operator 
shall freely consult with Working Interest Owners and keep them informed of all matters which Unit 
Operator, in the exercise of its best judgment, considers important. Unit Operator shall not be liable to 
Working Interest Owners for losses sustained or liabilities incurred except as such may result from its gross 
negligence or willful misconduct. 
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7.3 LIENS AND ENCUMBRANCES. Unit Operator shall endeavor to keep the lands and leases in 
the Unit Area and Unit Equipment free from all liens and encumbrances occasioned by Unit Operations, 
except the lien and security interest of Unit Operator and Working Interest Owners granted hereunder. 

7.4 EMPLOYEES. The number of employees or contractors used by Unit Operator in conducting 
Unit Operations, their selection, hours of labor, and compensation shall be determined by Unit Operator. 

7.5 APPEARANCE BEFORE A COURT OR REGULATORY AGENCY. Unit Operator shall be 
responsible for retahiing representation to appear before any court or regulatory agency in matters pertaining 
to Unit Operations; however, nothing herein shall prevent any Working Interest Owner from appearing in 
person or retaming representation on its own behalf at its sole expense. 

7.6 RECORDS. Unit Operator shall keep correct books, accounts, and records of Unit Operations. 

7.7 REPORTS TO WORKING INTEREST OWNERS. Unit Operator shall furnish Working Interest 
Owners reports of Unit Operations as often as it may deem necessary but no less frequently than annually. 

7.8 REPORTS TO GOVERNMENTAL AUTHORITIES. Unit Operator shall make all reports to 
governmental authorities that it has the duty to make as Unit Operator. 

7.9 ENGINEERING AND GEOLOGICAL INFORMATION. Unit Operator shall furnish to a 
Working Interest Owner, upon written request at the expense of the joint account, one copy of all logs and 
other engmeering and geological data r>«rtairiing to wells drilled subsequent to the -Effective Date hereof for 
Unit Operations insofar as such information pertains to the Unitized Formation. 

7.10 EXPENDITURES. Unit Operator is authorized to make single expenditures not in excess of 
Twenty-five Thousand Dollars ($25,000.00) without prior approval of Working Interest Owners. If an 
emergency occurs, Unit Operator may immediately make or incur such expenditures as in its opinion are 
required to deal with the emergency. Unit Operator shall report to Working Interest Owners, as promptly as 
possible, the nature of the emergency and the action taken. 

7.11 WELLS DRILLED BY UNIT OPERATOR. All wells drilled by Unit Operator shall be at the 
usual rates prevailing in the area. Unit Operator may employ its own tools and equipment, but the charge 
therefor shall not exceed the usual rates prevailing in the area, and the work shall be performed by Unit 
Operator under the same terms and conditions as are usual in the area in contracts of independent contractors 
doing work of a similar nature. 

7.12 MATHEMATICAL ERRORS. It is hereby agreed by all parties to this Agreement that Unit 
Operator is empowered to correct any mathematical errors which might exist in the exhibits to this 
Agreement. 

7.13 BORDER AGREEMENTS. Unit Operator may, after approval by Working Interest Owners, 
enter into border agreements with respect to lands adjacent to the Unit Area for the purpose of coordinating 
operations. 

7.14 INDEMNITIES. As to any contract executed by Unit Operator with an independent contractor 
covering operations or services to be performed in connection with Unit Operations, Unit Operator shall 
require that any mdemnification provision in favor of Unit Operator contained therein shall extend to and 
inure to the benefit of Working Interest Owners in the same manner as Unit Operator. 

ARTICLE 8 
TAXES 

8.1 AD VALOREM TAXES. Beginning with the first calendar year after the Effective Date hereof, 
Unit Operator shall make and file all necessary ad valorem tax renditions and returns with the proper tax 
authorities with respect to all property of each Working Interest Owner used or held by Unit Operator for 
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Unit Operations. Unit Operator may, at Unit Expense, engage the services of tax consultant(s) for purposes of 
evaluating, contesting and negotiating any ad valorem taxes. Unit Operator shall settle assessments arising 
therefrom. All such ad valorem taxes shall be paid by Unit Operator and charged to the account of all 
Working Interest Owners; however if the interest of a Working Interest Owner is subject to a separately 
assessed overriding royalty interest, production payment, or other interest in excess of a one-eighth (l/8th) 
royalty, such Working Interest Owner shall notify Unit Operator of such interest prior to the rendition date 
and shall be given credit for the reduction in taxes paid resulting therefrom. If the Operator is required 
hereunder to pay ad valorem taxes based in whole or in part upon separate valuations of each parly's working 
interest, then notwithstanding anything to the contrary herein, charges to the joint account shall be made and 
paid by the parties hereto in accordance with the percentages of tax value generated by each party's working 
interest. Any Working Interest Owner dissatisfied with any assessment of its interest in real or personal 
property shall have the right, at its own expense, to protest and resist the same. 

8.2 OTHER TAXES. Each Working Interest Owner shall pay or cause to be paid all production, 
severance, gathering, and other taxes imposed upon or with respect to the production or handling of its share 
of Unitized Substances. 

ARTICLE 9 
INSURANCE 

9.1 INSURANCE. Unit Operator, with respect to Unit Operations, shall: 

(a) comply with the Workmen's Compensation Laws of the State of New Mexico, 

(b) carry Employer's Liability and other insurance required by the laws of the State of New Mexico, 
and 

(c) provide other insurance as set forth in Exhibit F. 

ARTICLE 10 
ADJUSTMENT OF INVESTMENTS 

10.1 PERSONAL PROPERTY TAKEN OVER. Upon the Effective Date, Working Interest Owners 
shall deliver to Unit Operator the following: 

10.1.1 WELLS. All wells completed in the Unitized Formation. 

10.1.2 WELLS AND LEASE EQUIPMENT. The casing and tubing in each such well, 
the wellhead connections thereon, and all other lease and operating equipment that is used in the operations 
of such wells which Working Interest Owners determined is necessary or desirable for conducting Unit 
Operations. 

10.1.3 RECORDS. A copy of all production and well records for such wells. 

10.2 INVENTORY AND EVALUATION OF PERSONAL PROPERTY. Working Interest Owners 
shall at Unit Expense inventory and evaluate, as determined by Working Interest Owners, the personal 
property taken over by the Unit Operator under Article 10.1.2. Such inventory shall include and be limited to 
those items of equipment considered controllable under Exhibit E except, upon determination of Working 
Interest Owners, items considered noncontrollable may be included in the inventory and evaluation in order to 
insure a more equitable adjustment of investment. Casing shall be included in the inventory for record 
purposes, but shall be excluded from evaluation and investment adjustment. 

10.3 WELL BORE ADJUSTMENT. The Working Interest Owners, in adjusting investment, may 
allocate a reasonable value for each well bore. 
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10.4 INVESTMENT ADJUSTMENT. Upon approval by Working Interest Owners of the inventory 
and evaluation, each Working Interest Owner shall be credited with the value of its interest in all personal 
property taken over under Article 10.1.2, and shall be charged with an amount equal to that obtained by 
multiplying the total value of all personal property taken over under Article 10.1.2 by such Working Interest 
Owner's Unit Participation. If the charge against any Working Interest Owner is greater than the amount 
credited to such Working Interest Owner, the resulting net charge shall be an item of Unit Expense 
chargeable against such Working Interest Owner. If the credit to any Working Interest Owner is greater dian 
the amount charged against such Working Interest Owner, the resulting net credit shall be paid to such 
Working Interest Owner by Unit Operator out of funds received by it in settlement of the net charges 
described above. Each Working Interest Owner shall be charged or credited with the net cash amount 
necessary to effect such readjustment of the capital investment account., Such net credit or net charge is 
hereinafter referred to as the "Investment Adjustment". 

10.5 GENERAL FACILITIES. The acquisition of warehouses, warehouse stocks, lease houses, 
camps, field operating systems, wells (not governed by Article 10.1.1 above) and office buildings necessary 
for Unit Operations shall be by negotiation by the owners thereof and Unit Operator, subject to the approval 
of Working Interest Owners. 

10.6 OWNERSHIP OF PERSONAL PROPERTY AND FACILITIES. Each Working Interest Owner, 
individually, shall, by virtue hereof, own an undivided interest, equal to its Unit Participation, in all personal 
property and facilities taken over or otherwise acquired by Unit Operator pursuant to this Agreement. 

ARTICLE 11 
STATUTORY UNITIZATION PROVISIONS 

11.1 STATUTORY UNITIZATION PROVISIONS. It is hereby agreed that if the Unit Agreement and 
the Unit Operating Agreement become effective under the terms hereof, and any parties that did not 
previously ratify the Unit Agreement and the Unit Operating Agreement nevertheless become Working 
Interest Owners pursuant to the terms of the Statutory Unitization Act (NMSA 1978 Section 70-7-1, et seq. 
as amended effective May 21, 1986), the interest of such Working Interest Owner (hereinafter referred to as a 
"Non-Consenting Party") shall be subject to the penalties (hereinafter referred to as "Non-Consent 
Penalties") set forth in Article 11.2 below. 

Following Statutory Unitization, the Unit Operator shall offer the interest of such Non-
Consenting Party proportionately to those parties who voluntarily joined the Unit (hereinafter referred to 
as "Consenting Parties"). Such Consenting Parties shall have the option to increase the amount of 
participation they are willing to assume. Consenting Parties shall have fifteen (15) days from receipt of 
notice of available Working Interest and the initial amount of the costs to be carried associated therewith 
to elect to 1) limit participation to such party's interest as shown in Exhibit D, 2) carry only such party's 
proportionate share of the Non-Consenting Parties' Working Interest, or 3) assume greater than such 
party's proportionate share of the Non-Consenting Parties' interests. If a Consenting Party fails to make 
an election within fifteen (15) days of receipt of such election notice, it shall be deemed to have elected to 
limit its participation to its Exhibit D interest. If one hundred percent (100%) interest in the Unit is not 
subscribed, Unit Operator may elect to assume the outstanding Working Interest. Once all parties have 
made the elections allowed under the provisions hereof, the Non-Consenting Parties' Working Interest 
shall be allocated among the Consenting Parties that have elected to assume additional Working Interest. 
However, no Consenting Party shall be allocated any additional participation in excess of the amount of 
participation that said Consenting Party has elected to assume. If the Consenting Parties collectively do 
not agree to assume one hundred percent (100%) participation, Unit Operator shall take steps to 
terminate the Unit. 

With respect to the Investment Adjustment, if the Non-Consenting Party has a net charge against 
its interest following the Investment Adjustment, such charge shall be considered a Unit Expense allocable 
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solely to such Non-Consenting Party in the month in which the Investment Adjustment is applied and shall be 
treated as any other Unit Expense under this Article 11. If such Non-Consenting Owner has a net credit to 
its account following the Investment Adjustment, the amount of such credit shall be applied to the outstanding 
balance of such Non-Consenting Party in the same manner as revenue in the month in which the: Investment 
Adjustment is applied. If the amount of such credit is sufficient to cover all of such Non-Consenting Party's 
share of the initial costs of unitization (including pre-unitization costs and its share of any costs for operations 
included in the initial approved Plan of Operations) (see Section 11. of the Unit Agreement) plus the Non-
Consent Penalty set forth below, the Working Interest of such Non-Consenting Party shall vest with such 
party and such party shall become a Working Interest Owner as though it had voluntarily joined the Unit. 

11.2 NON-CONSENT PENALTY. All Unit Expense, including the Investment Adjustment, shall be 
borne by the Consenting Parties in the proportions they have elected to participate pursuant to Article 11.1 
above. Each Non-Consenting Party shall be deemed to have relinquished to the Consenting Parties, and the 
Consenting Parties shall own and be entitled to receive, in proportion to their respective interests and 
elections, all of such Non-Consenting Party's share of the proceeds from the sale of Unitized Substances 
(including its share of any Outside Substances produced and sold) until such proceeds, calculated at the well 
with appropriate deductions for compression, gathering, transportation and marketing, or the market value 
thereof if such share is not sold (after deducting production taxes, excise taxes, royalty, including overriding 
royalty, payable out of or measured by the production from the unit accruing with respect to such interest) 
shall equal all Unit Expense, including the Investment Adjustment (whether a charge or a credit), accruing 
for such interest plus an amount equal to two hundred percent (200%) allocated proportionately lo such Non-
Consenting Party's Working Interest. It is expressly agreed that the 200% penalty provided for herein shall 
be applied as follows. For any month in which a Non-Consenting Party's share of Unit Expense exceeds its 
share of the proceeds from the sale of Unitized Substances, the 200% penalty shall be applied to the 
difference between such expenses and the proceeds, and the resulting amount shall be added to the Non-
Consenting Party's unpaid balance. For any month in which a Non-Consenting Party's share of such 
proceeds exceeds its share of Unit Expenses, the difference between such proceeds and Unit Expense shall be 
applied against such Non-Consenting Party's unpaid balance. When the Non-Consenting Party's share of 
Unit Expense plus the 200% penalty has paid out, the Working Interest of the Non-Consenting Party, 
including its corresponding share of Unit revenue and Unit Expense, and the voting rights represented 
thereby, shall vest with such party as though such party had voluntarily joined the Unit. 

Any Non-Consenting Party shall have the right, at any time, to pay off the amount of its net 
unpaid balance (including its Investment Adjustment and the Non-Consent Penalty) and, in the event that any 
Non-Consenting Party exercises this right, the Working Interest of such Non-Consenting Party shall vest to it 
in the month following the month of such payment. 

ARTICLE 12 
UNIT EXPENSE 

12.1 BASIS OF CHARGE TO WORKING INTEREST OWNERS. Unit Operator initially shall pay 
all Unit Expense. Each Working Interest Owner shall reimburse Unit Operator for its share of Unit Expense. 
Each Working Interest Owner's share shall be the same as its Unit Participation in effect at the time the 
expense was incurred. All charges, credits, and accounting for Unit Expense shall be in accordance with 
Exhibit D. If any party has elected to be a Non-Consenting Party pursuant to Article 11, Exhibit D interests 
shall be modified accordingly. 

12.2 LIABILITY OF PARTIES. The liability of the parties shall be several, not joint or collective. 
Each party shall be responsible only for its obligations, and shall be liable only for its proportionate share of 
Unit Expenses. Accordingly, the liens granted among the parties in Article 12.6 are given to secure only the 
debts of each severally, and no party shall have any liability to third parties hereunder to satisfy the default of 
any other party in the payment of any expense or obligation hereunder. It is not the intention of the parties to 
create, nor shall this agreement be construed as creating a partnership, joint venture, agency relationship or 
association, or to render the parties liable as partners, co-venturers, or principals. In their relations with 
each other under this Agreement, the parties shall not be considered fiduciaries or to have established a 
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confidential relationship, however, the parties shall be obligated to act in good faith in their dealings with each 
other with respect to activities hereunder. 

12.3 BUDGETS. Before or as soon as practical after the Effective Date, Unit Operator shall prepare 
a budget of estimated Unit Expense for the remainder of the calendar year, and, on or before the first day of 
each December thereafter, shall prepare a budget for the ensuing calendar year. A budget shall set forth the 
estimated Unit Expense by quarterly periods. Budgets shall be estimates only, and shall be adjusted or 
corrected by Working Interest Owners and Unit Operator whenever an adjustment or correction is proper. A 
copy of each budget and adjusted budget shall be furnished promptly to each Working Interest Owner. 

12.4 ADVANCE BILLINGS. If gross expenditures for the joint account are expected to exceed 
$60,000.00 in the next succeeding month's operation, Unit Operator shall have the right, without prejudice to 
other rights or remedies, to require Working Interest Owners to advance their respective shares of estimated 
Unit Expense by submitting to Working Interest Owners, on or before the 15th day of any month, an itemized 
estimate thereof for the succeeding month, with a request for payment in advance. Within fifteen (15) days 
after receipt of the estimate, each Working Interest Owner shall pay to Unit Operator its share of such 
estimate. If any party fails to pay its share of said estimate within said time, the amount due shall bear 
interest as provided in Exhibit E until paid. Adjustments between estimated and actual Unit Expense shall be 
made by Unit Operator at the close of each calendar month, and the accounts of Working Interest Owners 
shall be adjusted accordingly. 

Notwithstanding the above provision, if any party voluntarily commits its interest to the Unit and then 
fails to pay its share of the initial cost of unitization (to include actual pre-unitization costs and the 
Investment Adjustment, if a debit, as well as advance charges for operations set forth in the initial 
approved Plan of Operations (see Section 11 of the Unit Agreement) Operator may elect, at its option, to 
treat the interest of such Working Interest Owner, with respect to such initial costs only, as though such 
Working Interest Owner had not voluntarily joined the Unit but had instead been included in the Unit 
pursuant to the terms of the Statutory Unitization Provisions of Article 11. For the purposes of this 
provision only, Operator shall afford such delinquent Working Interest Owner an additional thirty (30) 
day period within which to pay such charges before making such election. 

12.5 COMMINGLING OF FUNDS. Funds received by Unit Operator under this Agreement need 
not be segregated or maintained by it as a separate fund, but may be commingled with its own funds. 

12.6 LIEN AND SECURITY INTEREST . Each Working Interest Owner grants to Unit Operator a 
lien upon its Oil and Gas Rights in each Tract and the Unit Area, whether now owned or hereafter acquired, 
and a security interest in its share of Unitized Substances when extracted and its interest in all Unit 
Equipment, to secure payment of its share of Unit Expense and all other obligations hereunder, together with 
interest to be determined monthly at the rate of three percent (3%) plus the U.S. Treasury three-month 
discount rate in effect on the first day of the month for each month that the payment is delinquent. Unit 
Operator grants a like lien and security interest to Working Interest Owners to secure payment of Unit 
Operator's proportionate share of Unit Expense 

To perfect the lien and security interest provided herein, each party agrees to execute and acloiowledge a 
recording supplement in the form attached hereto as Exhibit I , and Unit Operator or any Working Interest 
Owner is authorized to file this Agreement or the recording supplement executed herewith as a lien or 
mortgage in the applicable real estate records and as a financing statement with the proper officer under the 
Uniform Commercial Code in the state in which the Unit Area is situated. Each party represents and 
warrants to the other parties that the lien and security interest granted by such party to the other parties shall 
be a first and prior lien and security interest, and each party hereby agrees to maintain the priority of the lien 
and security interest against all persons acquiring an interest in Oil and Gas Rights covered by this Agreement 
by, through, or under such party. All parties acquiring an interest in Oil and Gas Rights covered by this 
Agreement, whether by assignment, merger, mortgage, operation of law, or otherwise, shall be deemed to 
have taken subject to the lien and security interest granted herein as to all obligations and duties attributable 
to the interests hereunder whether or not the obligations arise before or after the Oil and Gas Rights are 
acquired. 
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To the extent that Unit Operator or Working Interest Owners have a security interest under the Uniform 
Commercial Code of the state, Unit Operator or Working Interest Owners shall be entitled to exercise the 
rights and remedies of a secured party under the Code. The bringing of a suit and the obtaining of judgment 
by Unit Operator or Working Interest Owners for the secured indebtedness shall not be deemed an election of 
remedies or otherwise affect the lien rights or security interest as security for the payment thereof . 

12.7 STATUTORY LIENS. Each party agrees that the other parties shall be entitled to utilize the 
provisions of oil and gas lien law or other lien law of the state in which the Unit Area is situated to enforce 
the obligations of each party hereunder. Without limiting the generality of the foregoing, to the extent not 
prohibited by applicable law, the parties agree that Unit Operator may invoke or utilize the Oil and Gas Lien 
Act (NMSA 1978, Section 70-4-1 through 15) in order to secure the payment to Unit Operator of any sum 
due hereunder for Unit Expenses. 

12.8 UNPAID UNIT EXPENSE. If any Working Interest Owner fails to pay its share of Unit 
Expense within sixty (60) days after rendition of a statement therefor by Unit Operator, each Working Interest 
Owner (including the Unit Operator) agrees, upon request by Unit Operator, to pay its proportionate part of 
the unpaid share of Unit Expense of the defaulting Working Interest Owner. Working Interest Owners that pay 
the share of Unit Expense of a defaulting Working Interest Owner shall be reimbursed by Unit Operator for 
the amount so paid, plus any interest collected thereon, upon receipt by Unit Operator of any past due 
amount collected from the defaulting Working Interest Owner and/or out of the proceeds for the sale of the 
defaulting party's share of Unitized Substances as provided in Article 12.9 below. Any WorSdng Interest 
Owner so paying a defaulting Working Interest Owner's share of Unit Expense shall be secured by the liens 
and security interest described in Article 12.6, and each paying party may independently pursue any remedy 
available hereunder or otherwise. While in default, any such defaulting Working Interest Owner forfeits its 
voting rights and such rights will be shared proportionately by the non-defaulting Working Interest Owners. 

12.9 RIGHT TO COLLECT PROCEEDS. Upon default in the payment of its share of Unit Expense 
by any Working Interest Owner including the Unit Operator, the Working Interest Owners that pay a share of 
the defaulting party's Unit Expense, shall have the right, without prejudice to other rights or remedies, to 
collect from the purchaser the proceeds from the sale of such Working Interest Owner's share of Unitized 
Substances until the amount owed by such defaulting party, including the amount of any non-consent penalty 
that may be authorized pursuant to Section 12.10.D below, plus interest, has been paid. Each purchaser shall 
be entitled to rely upon Unit Operator's or Working Interest Owner's written statement concerning the 
amount of any default and all parties waive any recourse available against purchasers for releasing production 
proceeds as provided in this paragraph. 

12.10 SUSPENSION OF RIGHTS. In the event that any Working Interest Owner fails to pay 
any amounts due hereunder for a period of sixty (60) days after such amounts are due, such party shall be 
considered a defaulting party and the rights of a defaulting party may be suspended hereunder by the election 
of the nondefaulting parties. Any party may deliver to the defaulting party a notice of default which shall 
specify the default, specify the action to be taken to cure the default, and specify the actions to be taken by 
the nondefaulting parties as a result of failure to cure the default. If within thirty (30) days of delivery of such 
notice, the default has not been cured, any or all of the following actions may result: 

(a) Nondefaulting parties or Unit Operator for the benefit of nondefaulting parties may sue (at 
Unit Expense) to collect the amounts in default, plus interest accruing on the amounts recovered 
from the date of default until the date of collection at the rate specified in Article 12.6. Nothing 
herein shall prevent any party from suing any defaulting party to collect consequential damages 
accruing to such party as a result of the default. 

(b) Defaulting party shall no longer have the right to receive information as to any operation 
conducted hereunder, the right to vote on any matter submitted to the Working Interest Owners, 
or the right to receive proceeds of production from any well subject to this Agreement. 
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(c) In the event any party brings legal proceedings to enforce any financial obligation of a 
party hereunder, the non-defaulting party bringing such proceedings shall be entitled to recover 
all court costs, costs of collection, and reasonable attorneys' fees, which the lien and security 
interest provided for herein shall also secure. 

(d) If a party remains in default after the 30-day period for curing default, Unit Operator shall 
have the optional right to declare that such defaulting Working Interest Owner has elected to 
become a Non-Consenting Party, as provided for in Article 11.1 hereof, and that all unpaid sums 
shall be subject to a 200% penalty as though said Working Interest Owner had elected to be 
carried under said Article 11.1. If this right is exercised, the Operator shall offer the interest of 
such a defaulting Working Interest Owner to the remaining Working Interest Owners under terms 
and provisions identical to those in the Non-Consent Provisions, Article 11 of this Agreement. 
Consenting Working Interest Owners shall be deemed to be Consenting Parties as to their share 
of such defaulting Working Interest Owner's Working Interest with the right lo recover a 
proportionate share of the 200% Non-Consent penalty. 

(e) The rights, powers, and remedies conferred in this Article 12 are cumulative, and not 
exclusive of (1) any and all other rights, powers, and remedies conferred in this Agreement, (2) 
any and all rights, powers and remedies existing at law or in equity, and (3) any ;ind all other 
rights, powers and remedies provided in any other agreement between the parties. 

12.11 CARVED-OUT INTEREST. If any Working Interest Owner shall, after executing this 
Agreement, create an overriding royalty, production payment, net proceeds interest, carried interest, or any 
other interest out of its Working Interest, such carved-out interest shall be subject to the terms and provisions 
of this Agreement, specifically including, but not limited to, Article 12.6 hereof entitled "Lien and Security 
Interest of Unit Operator". If the Working Interest Owner creating such carved-out interest (a) fails to pay 
any Unit Expense chargeable to such Working Interest Owner under this Agreement, and the production of 
Unitized Substances accruing to the credit of such Working Interest Owner is insufficient for that purpose, or 
(b) withdraws from this Agreement under the terms and provisions of Article 18 hereof, the carved-out 
interest shall be chargeable with a pro rata portion of all Unit Expense incurred hereunder, the same as 
though such carved-out interest were a Working Interest, and Unit Operator shall have the right to enforce 
against such carved-out interest the lien and all other rights granted in Articles 12.6, 12.7, 12,8, 12.9 and 
12.10, for the purpose of collecting the Unit Expense chargeable to the carved-out interest. 

ARTICLE 13 
NONUNITIZED FORMATIONS 

13.1 RIGHT TO OPERATE. Any Working Interest Owner that now has or hereafter acquires the 
right to drill for and produce oil, gas, or other minerals, from a formation underlying the Unit Area other 
than the Unitized Formation, shall have the right to do so notwithstanding this Agreement or the Unit 
Agreement. In exercising the right, however, such Working Interest Owner shall exercise care to prevent 
unreasonable interference with Unit Operations. No Working Interest Owner shall produce Unitized 
Substances through any well drilled or operated by it. If any Working Interest Owner drills any well into or 
through the Unitized Formation, the Unitized Formation shall be protected in a manner satisfactory to 
Working Interest Owners so that the production of Unitized Substances will not adversely be affected. 

13.2 MULTIPLE COMPLETIONS. As of the effective date hereof, any well bore in which there is a 
completion in both the Unitized Formation and any other formation shall be considered as a multiple 
completion. The Working Interest Owners that have contributed such multiple completion reserve the right to 
use such well bore for operations in any other formation. It shall be the sole responsibility of iJie owners of 
the other formation to furnish and install equipment necessary to segregate the production bodi in the well 
and on the surface in a manner acceptable to the Working Interest Owners. If there is a conflict of interest 
between the Working Interest Owners and any other formation owner with respect to a multiple completion, 
or the operation thereof, the interest of the Working Interest Owners shall prevail. 
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13.2.1 REMEDIAL WORK. If it becomes necessary to workover, recondition, redrill, or 
abandon a well in the other formation, such work shall be performed by and at the sole risk and expense of 
the owners of the other formation under supervision of Unit Operator. If it becomes necessary to perform like 
work in the Unitized Formation, such work shall be performed by Unit Operator at Unit Expense. 

13.2.2 LIABILITY. The Working Interest Owner shall not be liable or responsible for 
any damage to or loss of production from the other formation, including the use of such well as an injection 
well, nor for any damage to such well or to the property, equipment, or facilities used in the operation of 
such well for production unless such damages result from gross negligence or willful misconduct. Likewise, 
the owners of the other formation shall not be liable or responsible for any damage to or loss of production 
from the Unitized Formation, mcluding the use of such well as an injection well, nor for any damage to such 
well or to the property, equipment or facilities, unless such damage results from gross negligence or willful 
misconduct. 

13.2.3 REDRILLING. In the event it becomes necessary and economically feasible to 
redrill a well in which there is a multiple completion, the costs of the same shall be mutually agreed upon by 
the Working Interest Owners and the owners in the other formation. 

13.2.4 DIVISION OF EXPENSES. All charges directly attributable to the Unitized 
Formation in multiple completed wells will be regarded as Unit Expense, and all charges directly attributable 
to another formation in such well will be borne by the owners of the other formation. When charges cannot 
be directly attributed to either the Unitized Formation or to the other formation(s), such charges will be 
divided among the various completed formations equally. Those charges allocated to the Unitized Formation 
will be regarded as Unit Expense. Charges allocated to other formation(s) will be charged to the owners of 
such formation(s). 

ARTICLE 14 
TITLES 

14.1 WARRANTY AND INDEMNITY. Each Working Interest Owner represents and warrants that 
it is the owner of the respective Working Interests set forth opposite its name in Exhibit D, and agrees to 
indemnify and hold harmless the other Working Interest Owners from any loss due to failure, ir. whole or 
part, of its title to any such interest, except failure of title arising because of Unit Operations; however, such 
indemnity and any liability for breach of warranty shall be limited to an amount equal to the net value that 
has been received from the sale or receipt of Unitized Substances attributed to the interest as to which title 
failed. Each failure of title will be deemed to be effective, insofar as this Agreement is concerned, as of 7:00 
a.m. on the first day of the calendar month in which such failure is finally determined, and there shall be no 
retroactive adjustment of Unit Expense as a result of a title failure. 

14.2 FAILURE BECAUSE OF UNIT OPERATIONS. The failure of title to any Working Interest in 
any Tract because of Unit Operations, including non-production from such Tract, shall not change the Unit 
Participation of the Working Interest Owner whose title failed in relation to the Unit Participations of the 
other Working Interest Owners at the time of the title failure. 

14.3 TITLE EXAMINATION. Unit Operator is hereby authorized to conduct such title examination 
and title curative work on any interest in any Tract or Tracts as it deems necessary or advisable from time to 
time for purposes of unitization and/or Unit Operations; and each Working Interest Owner who owns any 
interest in any such Tract agrees to cooperate in such title examination and agrees to furnish to Unit Operator 
all records affecting title, including but not limited to title opinions and abstracts of title, that may be in such 
Working Interest Owner's possession or control. All costs and expenses incurred in such title examination 
and curative work conducted for said purposes before or after the Effective Date hereof shall be treated as a 
Unit Expense. 

14.4 WAIVER OF RIGHTS TO PARTITION. Each party hereto agrees that, during the existence of 
this Agreement, it will not resort to any action to partition the Unitized Formation or the Unit Equipment, 
and to that extent waives the benefits of all laws authorizing such partition. 
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ARTICLE 15 
LIABILITY, CLAIMS, AND SUITS 

15.1 INDIVIDUAL LIABILITY. The duties, obligations, and liabilities of Working Interest Owners 
shall be several and not joint or collective; and nothing herein shall ever be construed as creating a 
partnership of any kind, joint venture, association, or trust among Working Interest Owners. Each party 
hereto shall be individually responsible for its own obligations as herein provided. 

15.2 SETTLEMENTS. Unit Operator may settle any single damage claim or suit involving Unit 
Operations if the expenditure does not exceed Twenty-five Thousand Dollars ($25,000.00) and if the payment 
is in complete settlement of such claim or suit. If the amount required for settlement exceeds the above 
amount, Working Interest Owners shall assume and take over the further handling of the claim or suit, unless 
such authority is delegated to Unit Operator. All costs and expense of handling, settling, or otherwise 
discharging such claim or suit shall be an item of Unit Expense. If a claim is made against any Working 
Interest Owner or if any Working Interest Owner is sued on account of any matter arising from Unit 
Operations over which such Working Interest Owner individually has no control because of the rights given 
Working Interest Owners and Unit Operator by this Agreement and the Unit Agreement, the Working Interest 
Owner shall immediately notify Unit Operator, and the claim or suit shall be treated as any other claim or 
suit involving unit Operations. 

ARTICLE 16 
INTERNAL REVENUE PROVISION 

16.1 INTERNAL REVENUE PROVISION. Notwithstanding any provisions herein that the rights 
and liabilities of the parties hereunder are several and not joint or collective, or that this Agreement and 
operations hereunder shall not constitute a partnership, if for Federal income tax purposes this Agreement 
and the operations hereunder are regarded as a partnership, then each of the parties hereto elects to be 
excluded from the application of all of the provisions of Subchapter K, Chapter 1, Subtitle A, of the Internal 
Revenue Code of 1986, as permitted and authorized by Section 761 of the Code and the regulations 
promulgated thereunder. Unit Operator is hereby authorized and directed to execute on behalf cf each of the 
parties hereto such evidence of this election as may be required by the Secretary of the Treasury of the United 
States or the Federal Internal Revenue Service, including specifically, but not by way of limitation, all of the 
returns, statements, and the data required by Federal Regulations. Should there be any requirement that each 
party hereto furnish further evidence of this election, each party hereto agrees to execute such documents and 
furnish such other evidence as may be required by the Federal Internal Revenue Service or as may be 
necessary to evidence this election. Each party hereto further agrees not to give any notices or tiike any other 
action inconsistent with the election made hereby. If any present or future income tax laws of the State of 
New Mexico, or any future income tax laws of the United States, contain provisions similar to those in 
Subchapter K, Chapter 1, Subtitle A, of the Internal Revenue Code of 1986, under which an election similar 
to that provided by Section 761 of Subchapter K of the Code is permitted, each of the parties agrees to make 
such election as may be permitted or required by such laws. In making this election, each of the parties states 
that the income derived by such party from the operations under this Agreement can be adequately 
determined without the computation of partnership taxable income. 

ARTICLE 17 
NOTICES 

17.1 NOTICES. All notices between the parties authorized or required hereunder, unless otherwise 
specifically provided, shall be in writing and delivered in person or sent by United States mail, courier 
service, telex, telecopier or other form of facsimile or telegram, postage or charges prepaid, arid addressed 
to the representative of each Working Interest Owner as furnished to Unit Operator in accordance with 
Article 4. Notice shall be deemed delivered only when received by the Working Interest Owner to whom the 
notice is directed and the time for such party to deliver any notice in response thereto shall run from the date 
the originating notice is received. "Receipt" for purposes of this agreement with respect to written notice 
delivered hereunder shall be actual delivery of the notice to the address of the party, or to the telecopy, 
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delivered hereunder shall be actual delivery of the notice to the address of the party, or to the telecopy, 
facsimile, or telex machine of such party. Any responsive notice shall be deemed delivered upon actual 
receipt at the address of the party, or upon delivery of such notice to the courier or telegraph service, or upon 
transmittal by telex, telecopy, or facsimile, or when personally delivered to the party to be notified. All oral 
notices permitted by this agreement shall be confirmed immediately thereafter by written notice. 

ARTICLE 18 
WITHDRAWAL OF WORKING INTEREST OWNER 

18.1 WITHDRAWAL. If any Working Interest Owner desires to be relieved of all obligations and 
liabilities thereafter accruing, it shall provide written notice of such desire to the Unit Operator and all 
other Working Interest Owners. If any other Working Interest Owner does not desire to take its 
proportionate share of such party's Working Interest, it shall notify the Unit Operator within fifteen (15) 
days of receipt of such notice. If no party objects to taking its proportionate share of the interest of such 
party desiring to withdraw from the Unit, or if there are objections, if the Unit Operator and or any other 
remaining Working Interest Owners elect to assume the objecting party's share of such interest, the Unit 
Operator shall advise the party desiring to withdraw (Withdrawing Party) within fifteen (15) days of the 
end of such fifteen day notice period that it may withdraw. However, if 100% of the Working Interest of 
the party desiring to withdraw is not subscribed, the Operator shall inform such party that it may not 
withdraw. 

If permission to withdraw is granted, the Withdrawing Party shall execute an assignment conveying all of 
its interest in all oil, gas and mineral leases, insofar as such leases lie within the Unit Area and only 
insofar as said leases cover the Unitized Formation. Such assignment shall include all Working Interest 
owned by the Withdrawing Party together with the entire interest of such party in any and all wells, 
materials, equipment and other property within or pertaining to the Unit. Such assignment shall be made 
to all remaining Working Interest Owners proportionately or in whatever percentages are agreed among 
the remaining Working Interest Owners. The assignment shall be delivered to the Unit Operator for 
recordation and dissemination to the assignees named therein. Any assignment made under this provision 
shall be made with special warranty of title only. However, there shall be no payment to the assignor 
therefor. The Withdrawing Party shall not be relieved of its liability for any obligation accrued under 
this Agreement or the Unit Agreement prior to the date Unit Operator advises that it may withdraw. 

ARTICLE 19 
ABANDONMENT OF WELLS 

19.1 RIGHTS OF FORMER OWNERS. If Working Interests Owners decide to permanently abandon 
any well within the Unit Area prior to termination of the Unit Agreement, Unit Operator shall give written 
notice thereof to the Working Interest Owners of the Tract on which the well is located. Said notice shall 
include the net salvage value of the casing and equipment in and on the well as determined under the terms of 
Exhibit E attached hereto. Working Interest Owners of the Tract shall have the option for a period of sixty 
(60) days after the sending of such notice to notify Unit Operator in writing of their election to take over and 
own the well. Within ten (10) days after the Working Interest Owners of the Tract have notified Unit Operator 
of their election to take over the well, they shall pay Unit Operator, for credit to the joint account, the amount 
determined to be the net salvage value of the casing and equipment . The Working Interest Owners of the 
Tract, by taking over the well, agree to properly seal off and protect the Unitized Formation, and upon 
abandonment to plug the well in compliance with applicable laws and regulations. The Working Interest 
Owners who take over the well under this provision shall immediately file the necessary forms with the 
appropriate state and federal agencies showing the change in the operation of such well. 

19.2 PLUGGING. If the Working Interest Owners of a Tract do not elect to take over a well located 
within the Unit Area that is proposed for abandonment, Unit Operator shall plug and abandon the well in 
compliance with applicable laws and regulations retaining any salvage value received for the joint account. 

19.3 RIGHT OF ACQUISITION OF WELLBORES. If Working Interest Owners of a particular 
Tract decide to permanently abandon any well within the Unit Area which is NOT included in the Unit prior 
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to termination of the Unit Agreement, the Working Interest Owners of such well shall give written notice 
thereof to the Unit Operator, together with the net salvage value of the casing and equipment in and on the 
well, and Unit Operator, subject to Article 3.2.4 hereof, shall have the option for a period of sixly (60) days 
after the sending of such notice to notify the Working Interest Owners of such well in writing of any election 
to take over and own the well for the benefit of the Working Interest Owners. If the value of the casing and 
equipment in such well exceed $25,000, within ten (10) days of receipt of a notice of the availability of such 
well, Unit Operator shall notify the Unit Working Interest Owners in writing of the option to acquire the well 
for Unit Operations. The decision as to whether to take over such well will then be governed by the 
provisions of Article 4.3.4 hereof. Within ten (10) days after the Unit Operator has notified trie Working 
Interest Owners of the well of any election to take over the well, Unit Operator shall pay the Working Interest 
Owners of such well, as an expense of the joint account, the net salvage value of the casing and equipment in 
and on the well. By taking over the well, the Unit Working Interest Owners agree upon abandonment to plug 
the well in compliance with applicable laws and regulations at the expense of the joint account. The Unit 
Operator upon taJting over the well under this provision shall immediately file the necessary forms with the 
appropriate state and federal agencies showing the change in the operation of such well. 

ARTICLE 20 
EFFECTIVE DATE AND TERM 

20.1 EFFECTIVE DATE. This Agreement shall become effective when the Unit Agreement becomes 
effective. 

20.2 TERM. This Agreement shall continue in effect so long as the Unit Agreement remains in 
effect, and thereafter until (a) all Unit wells have been plugged and abandoned or turned over to Working 
Interest Owners in accordance with Article 19; (b) all Unit Equipment and real property acquired for the 
joint account have been disposed of by Unit Operator in accordance with instructions of Working Interest 
Owners; and (c) there has been a final accounting. 

ARTICLE 21 
ABANDONMENT OF OPERATIONS 

21.1 TERMINATION. Upon termination of the Unit Agreement, the following will occur: 

21.1.1 OIL AND GAS RIGHTS. Oil and Gas Rights in and to each separate Tract shall 
no longer be affected by this Agreement, and thereafter the parties shall be governed by the: terms and 
provisions of the leases, contracts, and other instruments affecting the separate Tracts. 

21.1.2 RIGHT TO OPERATE. Working Interest Owners of any Tract that desire to take 
over and continue to operate wells located thereon may do so by paying Unit Operator, for credit to the joint 
account, the net salvage value, as determined under the terms of Exhibit E attached hereto, of the casing and 
equipment in and on the wells taken over and by agreeing upon abandonment to plug each well in compliance 
with applicable laws and regulations and to restore the surface of the lands as required under the terms of any 
applicable laws, rules, regulations, orders, or contractual obligations. 

21.1.3 SALVAGING WELLS. Within six (6) months of agreement to terminate the Unit, 
Unit Operator shall salvage as much of the casing and equipment in or on wells not taken over by Working 
Interest Owners of separate Tracts as can economically and reasonably be salvaged, and shall cause the wells 
to be plugged and abandoned in compliance with applicable laws and regulations and the surface of the lands 
to be restored as required under the terms of any applicable laws, rules, regulations, orders, or contractual 
obligations. 

21.1.4 COST OF ABANDONMENT. The cost of abandonment of Unit Operations 
including surface restoration shall be a Unit Expense. 
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21.1.5 DISTRIBUTION OF ASSETS. Working Interest Owners shall share in the 
distribution of Unit Equipment, or the proceeds thereof, in proportion to their Unit Participations. 

ARTICLE 22 
RIGHTS OF WAYS AND EASEMENTS 

22.1 ASSIGNMENT TO UNIT OPERATOR. Each Working Interest Owner having rights of ways, 
easements or leasehold interest in surface sites necessary for Unit Operations hereby agrees to assign, to the 
extent of its right and interest, to Unit Operator for the benefit of the Working Interest Owners, a 
non-exclusive right and interest in and to such interest. A Working Interest Owner having such an interest 
shall, within ninety (90) days after the Effective Date execute and deliver to Unit Operator, in recordable 
form, an assignment of such rights and interests, together with copies of the instruments creating such 
interests and any maps or plats further describing and depicting the affected premises. 

22.2 RENTAL PAYMENTS. The owners of such interest agree to make any rental payments or other 
payments which may become due to avoid termination of any such interest for failure to make such payment 
prior to 30 days beyond the date formal assignment of such interest to Unit Operator is accomplished as 
described in this Article 22.1 above. Any payments made under this paragraph shall be a direct charge under 
Unit Expense. 

22.3 RIGHTS OF UNIT OPERATOR. Such interest described in this Article 22.1 above, shall 
continue in Unit Operator for so long as such are used for Unit Operations, or until released by recordable 
instrument. In the event a Unit Operator ceases to be such, it shall assign such rights and interests to the 
successor Unit Operator. 

ARTICLE 23 
GOVERNMENTAL REGULATIONS 

23.1 GOVERNMENTAL REGULATIONS. Working Interest Owners agree to release Unit Operator from 
any and all losses, damages, claims and causes of action arising out of, incident to or resulting directly or 
indirectly from Unit Operator's interpretation or application of rules, rulings, regulations or orders of any 
governmental agency or successor agencies to the extent Unit Operator's interpretation or application of such 
rules, rulings, regulations or orders were made in good faith. Working Interest Owners further agree to 
reimburse Unit Operator for their proportionate share of any amounts Unit Operator may be required to 
refund, rebate or pay as a result of an incorrect interpretation or application of the above noted rules, rulings, 
regulations or orders, together with their proportionate part of interest and penalties owing by Unit Operator 
as a result of such incorrect interpretation or application of such rules, rulings, regulations or orders. 

ARTICLE 24 
FORCE MAJEURE 

24.1 FORCE MAJEURE. The obligations of Unit Operator hereunder shall be suspended to the extent 
that, and only so long as, performance thereof is prevented by an act of God, fire, lightning, storm, flood 
or other acts of nature, strikes, lockouts or other industrial disturbance, acts of civil or military 
authorities, acts of war, blockade, public riot, explosion, restrictions or restraints imposed by law or by 
regulation or order of governmental authority, whether federal, state or local, inability to obtain 
necessary rights of access, unavailability of equipment, or any other cause reasonably beyond the control 
of Unit Operator, whether or not similar to any cause above enumerated. Whenever performance of its 
obligations is prevented by any such cause, Unit Operator shall give notice thereof to the parties as 
promptly as is reasonably practicable. 
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ARTICLE 25 
APPROVAL 

25.1 COUNTERPART EXECUTION, RATIFICATION OR APPROVAL. This Agreement may be 
executed in any number of counterparts, no one of which needs to be executed by all parties, or may be 
ratified or consented to by other separate instruments in writing specifically referring hereto, find shall be 
binding upon all those parties who have executed such a counterpart, other separate instrument,, ratification 
or consent hereto with the same force and effect as if all parties had signed the same document, and 
regardless of whether or not it is executed by all other parties owning or claiming an interest in the land 
within the above-described Unit Area. 

25.2 CONFLICT WITH PRIOR AGREEMENTS. It is recognized there may be certain existing 
agreements by and between several of the Lessees or Working Interest Owners hereto, covering a portion of 
the Oil and Gas Rights subject to this Operating Agreement. In case of any inconsistency or conllict between 
this Unit Operating Agreement and those certain agreements, this Unit Operating Agreement shall govern. 

26.1 SUCCESSORS AND ASSIGNS. This Agreement shall extend to, be binding upon, and inure to 
the benefit of the parties hereto and their respective heirs, devisees, legal representatives, successors, and 
assigns, and shall constitute a covenant running with the lands, leases, and interests covered hereby. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement on the day and dates evidenced 
by their certificates of acknowledgments hereof below their respective signatures. 

ARTICLE 26 
SUCCESSORS AND ASSIGNS 

UNIT OPERATOR: 

ST. MARY LAND & EXPLORATION COMPANY 

Vice President - Land & Legal 
1776 Lincoln Street, Suite 1100 
Denver, Colorado 80203-1080 

THE STATE OF COLORADO § 
§ 
§ COUNTY OF DENVER 

s:\lynne\unitjoa with nonconsent 



EXHIBIT A 

R 31 E 

T r a c t IB 
S. T a y l o r 3 

NM-2537 
40 oc. 

#3 

Trac t 5C 
Geronino 5 
NM-025777 

20 oc. 

#12 

Trac t 5G 
Geronino 12 
NM-025777 

20 ac. 

#9 

T r a c t 5E 
G e r o n i n o 9 

NM-025777 
40 ac. 

#10 

T r a c t 5F 
Ge ron ino 10 

NM-025777 
40 ac. 

T r a c t IA 
S. T a y l o r 2 

NM-2537 
40 ac. 

#2 

13 
T r a c t 5A 

G e r o n i n o 3 
NM-025777 

.40 ac. 

#3 

24 

#4 

T r a c t 5B 
G e r o n i n o 4 

NM-025777 
40 ac. 

#8 

T r a c t 5D 
G e r o n i n o 8 

NM-025777 
40 ac. 

R 32 E 

T r a c t 3A 
C o n o c o 1 

NM-9017 
41.01 ac. 

#1 

18 
19 

#1 

T r a c t 2 
I n c a Fed . 

NM-9016 
122.07 ac. #3 

#2 

#3 

T r a c t 3B 
C o n o c o 3 

NM-9017 
41.04 ac. 

#1 

T r a c t 6 
J a d e 1 
NM-67987 

40 ac. 

#1 

T r a c t 4 
Mohawk 
NM-9019 
40 ac. 

( 

( 

EDDY CfJUNTY LEA COUNTY 

604,12 ACRES 

. MARY LAND & EXPLORATION COMPANY 
EAST SHUGART (DELAWARE) UNIT 

EDDY & LEA COUNTIES, NEW MEXICO 

PROPOSED UNIT BOUNDARY 

SCALE: 1' = 1000' 



EXHIBIT "A-1" 

EAST SHUGART (DELAWARE) UNIT 
TRACT DESCRIPTIONS 

Tract No. Tract Name Status Tract Operator Acres County 
1A S. Taylor 2 HBP Harvey E. Yates Company 40.00 Eddy 
1B S. Taylor 3 HBP Harvey E. Yates Company 40.00 Eddy 
2 Inca Fed HBP St. Mary Land & Exploration Company 122.07 Lea 

3A Conoco 1 HBP St. Mary Land & Exploration Company 41.01 Lea 
3B Conoco 3 HBP St. Mary Land & Exploration Company 41.04 Lea 
4 Mohawk 1 HBP St. Mary Land & Exploration Company 40.00 Lea 

5A Geronimo 3 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5B Geronimo 4 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5C Geronimo 5 HBP St. Mary Land & Exploration Company 20.00 Eddy 
5D Geronimo 8 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5E Geronimo 9 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5F Geronimo 10 HBP St. Mary Land & Exploration Company 40.00 Eddy 
5G Geronimo 12 HBP St. Mary Land & Exploration Company 20.00 Eddy 
6 Jade 1 HBP St. Mary Land & Exploration Company 40.00 Lea 

604.12 

Total Federal Acres: 604.12 
Total State Acres 0 
Total Fee Acres 0 

Total Unit Acres 604.12 
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EXHIBIT "C 

East Shugart Delaware Unit 
Tract Participation Factors 

Tract No. Tract Name % of Acres % of Cum Oil % of Oil Rate % of OOIP % of Rem. Prim Unit Participation 
1A S. Taylor 2 6.62% 8.99% 8.83% 6.24% 8.03% 7.5875% 
1B S. Taylor 3 6.62% 0.00% 0.00% 3.32% 0.00% 1.6590% 
2 Inca Fed 20.21% 28.95% 28.07% 26.62% 24.54% 26.6995% 

3A Conoco 1 6.79% 10.77% 11.10% 5.09% 11.76% 8.5300% 
3B Conoco 3 6.80% 2.86% 5.18% 6.75% 7.35% 5.8665% 
4 Mohawk 1 6.62% 1.40% 2.25% 3.32% 2.35% 2.7840% 

5A Geronimo 3 6.62% 15.95% 12.37% 11.15% 13.94% 12.3670% 
5B Geronimo 4 6.62% 9.92% 6.02% 10.92% 6.62% 8.6850% 
5C Geronimo 5 3.31% 2.93% 1.75% 3.06% 0.18% 2.2935% 
5D Geronimo 8 6.62% 2.09% 2.59% 4.26% 1.28% 3.1880% 
5E Geronimo 9 6.62% 5.47% 6.65% 6.69% 8.22% 6.7230% 
5F Geronimo 10 6.62% 1.42% 2.39% 2.23% 2.08% 2.3455% 
5G Geronimo 12 3.31% 1.83% 1.75% 3.06% 0.53% 2.1810% 
6 Jade 1 6.62% 7.42% 11.05% 7.29% 13.12% 9.0905% 

100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 

Participation Formula: (5% X Acres) + (15% X Cum Oil) + (25% X Oil Rate) + (40% X OOIP) + (15% X Rem. Prim) 

Acres = Number of acres within the tract. 
Cum Oil = Amount of Primary oil produced as of 6/1/98. 
Oil Rate = Average daily production rate from 1/98 through 5/98. 
OOIP = Original Oil In Place. 
Rem. Prim. = Remaining unproduced primary reserves. 
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Kraftbilt 601-95 BOX 800 
TULSA, OK 74101 

COPAS—1995 
Recommended by the Council 
of Petroleum Accountants 
Societies 

COPAS-
EXHIBIT " E " 

Attached to and made a part of chat certain Unit Operating AGreement dated 
r e l a t i v e to the East Shugart Delaware Unit among St. Mary Land & Exploration Company, 
as Operator, and Norman Barker, et a l . , a s Non-Operators. 
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ACCOUNTING P R O C E D U R E 
JOINT OPERATIONS 

I. GENERAL PROVISIONS 

1. DEFINITIONS 

"Joint Property" shall mean the real and personal property subject to the agreement to which diis Accounting Procedure is attached. 
"Joint Operations" shall mean activities required to handle specific operating conditions and problems for the exploration, 
development, production, protection, maintenance, abandonment, and restoration of the Joint Property. 
"Joint Account" shall mean the account showing die charges paid and credits received in the conduct of the Joint Operations and that 
are to be shared by the Parties. 
"Operator" shall mean the Party designated to conduct die Joint Operations. 
"Non-Operators" shall mean the Parties to this agreement other than the Operator. 
"Material" shall mean petsonal property, equipment, supplies, or consumables acquired or held for use on the Joint Property. 
"Controllable Material" shall mean Material that at the time is so classified in the Material Classification Manual as most recently 
recommended by the Council of Petroleum Accountants Societies (COPAS). 
"Parties" shall mean legal entities signatory to the agreement, or their successors or assigns, to which this Accounting Procedure is 
attached. 
"Affiliate" shall mean, with respect to the Operator, any party directly or indirectly controlling, controlled by, or under common 
control with the Operator. 

2. STATEMENTS AND BILLINGS 

The Operator shall bill Non-Operators on or before the last day of the month for their proportionate share of the Joint Account for the 
preceding month. Such bills shall be accompanied by statements diat identify die authority for expenditure, lease or facility, and all 
charges and credits summarized by appropriate categories of investment and expense. Controllable Material shall be summarized by 
major Material classifications. Intangible drilling costs and audit exceptions shall be separately and clearly identified. 

3. ADVANCES AND PAYMENTS BY NON-OPERATORS 

A. If gross expenditures for the Joint Account are expected to exceed $ 60,000 .Qftthe next succeeding month's operations, the 
Operator may requite the Non-Operatots to advance their share of the estimated cash outlay for die montli's operations. Unless 
otherwise provided in the agreement, any billing for such advance shall be payable within 15 days after receipt of the advance 
request or by the first day of the month for which the advance is required, whichever is later. The Operator shall adjust each 
monthly billing to reflect advances received from the Non-Operators for such month. 

B. Each Non-Operator shall pay its proportion of all bills withinl^-days of receipt date/tf payment is not mide within such time, 
the unpaid balance shall bear interest compounded monthly using the U.S. Treasury three-month discount rate plus 3% in effect 
on the first day of the month for each month that the payment is delinquent or the maximum contract rate permitted by the 
applicable usury laws in the state in which the Joint Property is located, whichever is the lesser, plus attorney's fees, court costs, 
and other costs in connection with the collection of unpaid amounts. Interest shall begin accruing on the first day of the month in 
which the payment was due. * w i t h the excep t ion of advance b i l l i n g s , which are due w i t h i n 
15 days of r e c e i p t pursuant to the previous paragraph. 

4. ADJUSTMENTS 

A. Payment of any such bills shall not prejudice the tight of any Non-Opetator to protest or question the correctness thereof; 
however, all bills and statements (including payout status statements) related to expenditures rendered to Non-Operators by the 
Operator during any calendar year shall conclusively be presumed to be true and correct after 24 months following the end of any 
such calendar year, unless within the said period a Non-Operator takes specific detailed written exception thereto and makes claim 
on the Operator for adjustment. 

Copyright © 1995 by the Council of Petroleum Accountants Societies. 
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COPAS-i 
B. All adjustments initiated by the Operator except those described in (1) through (4) below are limited to the 24-month period 

following the end of the calendar year in which the original charge appeared or should have appeared on the Joint Account 
statement or payout status statement. Adjustments made beyond the 24-month period are limited to the following: 
(1) a physical inventory of Controllable Material as provided for in Section VII 
(2) an offsetting entry (whether in whole or in part), which is the direct result of a specific joint interest audit exception granted 

by the Operator relating to another property 
(3) a government/regulatory audit 
(4) working interest ownership adjustments 

5. EXPENDITURE AUDITS 

A. A Non-Operator, upon notice in writing to the Operator and other Non-Operators, shall have the right to audit the Operator's 
accounts and records relating to the Joint Account for any calendar year within the 24-month period following the end of such 
calendar year; however, conducting an audit shall not extend the time for the taking of written exception to and the adjustment of 
accounts as provided for in Paragraph 4 of this Section I . Where there are two or more Non-Operators, the Non-Operators shall 
make every reasonable effort to conduct a joint audit in a manner that will result in a minimum of inconvenience to the Operator. 
The Operator shall bear no portion of the Non-Operators' audit cost incurred under diis paragraph unless agreed to by the 
Operator. The audits shall not be conducted more than once each year without prior approval of the Operator, except upon the 
resignation or removal of the Operator, and shall be made at the expense of those Non-Operators approving such audit. The lead 
audit company's audit report-shall be issued within 180 days after completion of the audit field work; however, the 180-day time 
period shall not extend the 24-month requirement for taking specific detailed written exception as required in Paragraph 4.A. 
above. All claims shall be supported with sufficient documentation. Failute to issue the report within the prescribed time will 
preclude the Non-Operator from taking exception to any charge billed within the time period audited. 

A timely filed audit report or any timely submitted response thereto shall suspend the running of any applicable statute of 
limitations regarding claims made in the audit report. While any audit claim is being resolved, the applicable statute of limitations 
will be suspended; however, the failure to comply with the deadlines provided herein shall cause the statute to commence running 
again. 

B. The Operator shall allow or deny all exceptions in writing to an audit report within 180 days after receipt of such report. Denied 
exceptions should be accompanied by a substantive response. Failure to respond to an exception with substantive information on 
denials within the time provided will result in the Operator paying interest on that exception, if ultimately granted, from the date 
of the audit report. The interest charged shall be calculated in the same manner as used in Section I , Paragraph 3.B. 

C. The lead audit company shall reply to the Operator's response to an audit report within 90 days of receipt, and the Operator shall 
reply to the lead audit company's follow-up response within 90 days of receipt. If the lead audit company does not provide a 
substantive response to an exception within 90 days, that unresolved audit exception will be disallowed. If i he Operator does not 
provide a substantive response to the lead auditor's follow-up response within 90 days, that unresolved audit exception will be 
allowed and credit given the Joint Account. 

D. The lead audit company or Operator may call an audit resolution conference for the purpose of resolving audit issues/exceptions 
diat are outstanding at least 18 months after the date of the audit report. The meeting will require one month's written notice to 
the Operator and all audit participants, be held at the Operator's office or other mutually agreed upon location, and require the 
attendance of representatives of the Operator and each audit participant responsible for the area(s) in which the exceptions are 
based and who have authority to resolve issues on behalf of their company. Any Party who fails to attend the resolution conference 
shall be bound by any resolution reached at the conference. The lead audit company will coordinate the response/position of the 
Non-Operators and continue to maintain its traditional role throughout the audit resolution process. 

Attendees will make good faith efforts to resolve outstanding issues, and each Party will be required to present substantive 
information supporting its position. An audit resolution conference may be held as often as agreed to by the Parties. Issues 
unresolved at one conference can be discussed at subsequent conferences until each such issue is resolved. 

6. AFFILIATES 

Charges to the Joint Account for any services or Materials provided by an Affiliate shall not exceed average commercial rates for such 
services or Materials. 

Unless otherwise indicated below, Affiliates performing services or providing Materials for Joint Operations shall provide the Operator 
with written agreement to make their records relating to the work performed for the Joint Account available for audit upon request by 
a Non-Operator under this Accounting Procedure. These records shall include, but not be limited to, invoices, field work tickets, 
equipment use records, employee time reports, and payroll summaries relating to the work performed for the Joint Account. All audits 
will be conducted pursuant to Section I , Paragraph 5. 

• T i l l Parues agree that records relating to the werh performed by Affiliates will not bt madt available for audit. 
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7. APPROVAL BY PARTIES 

s i x t y - f i v e 
An affirmative vote of 2 or more Parties having a combined working interest of percent 65%) shail be required for 
all items in this Accounting Procedure requiring approval by the Parties. Thiŝ votê shaH be take_n | r

n

e

w r ' ^ n J | . j_ri a e u ^ ^ f ° i r ] e 
telephone and results shall be binding on all Parties. Al^^^^^oWB^co^irifrnefm wntir?g%y eacrTParty to the'Operator within two 
business days. The Operator shall give notice to all Parties of the results. 

8. AMENDMENT OF RATES 

All rates provided in Fixed Rate (Section I I , Paragraph 1), Facilities (Section IV, Paragraph 1), and/or Overhead (Section V, Paragraph 
1 .A.) shall be adjusted each year as of the first day of the production month of April following the effective date of the agreement to 
which this Accounting Procedure is attached. The adjustment shall be computed by multiplying the rate currently in use by the 
percentage increase or decrease recommended by COPAS each year. The adjusted rates shall be the rates currendy in use, plus or 
minus the computed adjustment. 

The Operator may, at intervals of at least two years, elect to review the costs associated with any fixed rate and calculate a new rate. At 
intervals of at least four years, Non-Operators with 50% or more of the Non-Operators' working interest may challenge any rate 
subject to this provision provided such challenge is supported by factual data. If a rate is so challenged, the Operator shall calculate a 
new rate. The calculation of any new rate shall be in accordance with COPAS recommendations or other procedures approved by the 
Parties. The new rate shall then be proposed for approval by the Parties. 

II. METHOD OF CHARGES TO JOINT ACCOUNT 

The Operator shall charge the Joint Account for the costs of Joint Operations in accordance with only one of the following options. The 
method of charges to the Joint Account may be changed if approved by the Parties in accordance with Section I , Paragraph 7. 

FEXED RATE 

A fixed rate of $ per jer active well 

Active wells are those wells that qualify for a producing i jecified in Section V, Paragraph l.A.(3) of this procedure. 

The fixed rate will compensate the OpejateP-fofliTI costs applicable to Joint Opera7IotSTr*«epr_for royalties, ad valorem taxes, and 
production/severance taxê _paid-tjy"the Operator for the Joint Operations and except downhole wî TTwTjTk^^ontrollable Material, and 
all projectsjha*-qtita1Try for drilling, construction, and/or catastrophe overhead as specified in Section V of this proce^hrreJicse 

2. 13 COSTS 

Costs as specified in Sections III , IV, and V of this procedure 

III. COSTS INCURRED ON THE JOINT PROPERTY 

The Operator shall charge the Joint Account for the following items less discounts taken, which are incurred on the Joint Property for Joint 
Operations. Employees and contract personnel who spend substantially all their time in offices that are not Joint Property are not 
chargeable under this Section while working in those ofFices. 

1. RENTALS AND ROYALTIES 

Lease rentals and royalties paid by the Operator 

2. LABOR 

Salaries and wages of the Operator's employees directly employed on the Joint Property in the conduct of Joint Operations or while in 
transit to/from the Joint Property, provided such costs are excluded from the calculation of overhead rates in Sec .ion V 

Other expenses associated with these employees to the extent the employees' salaries and wages are chargeable are also chargeable as 
follows: 

A. The Operator's cost of holiday, vacation, sickness, and disability benefits and other customary allowances available to all 
employees, but specifically excluding severance compensation programs and all employee relocation expenses 

Such costs may be charged on a "when and as-paid basis" or by "percentage assessment" on the amount of salaries and wages 
chargeable to the Joint Account. If percentage assessment is used, the rate shall be based on the Operator's recent cost experience. 

B. Expenditures or contributions made pursuant to assessments imposed by governmental authority incurred by the Operator 
associated with salaries, wages, and benefits charged to the Joint Account 
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C. Reimbursable travel, meals, and lodging of these employees 

D. Government-mandated training 

This training charge shall include the wages, salaries, training course cost, and reimbursable travel, meals, and lodging incurred 
during the training session. The cost of the training course will be limited to prevailing commercial rates. 

E. The Operator's cost of established plans for employees' benefits as described in COPAS Interpretation No. 11 determined by 
applying the employee benefits percent most recently published by COPAS to the chargeable salaries and wiges 

3. MATERIAL 

Materials purchased or furnished by the Operator for use on the Joint Property as provided under Section VI 

Only such Materials shall be purchased for or transferred to the Joint Property as may be required for immediate use and are 
reasonably practical and consistent with efficient and economical operations. The accumulation of surplus stocks shall be avoided. 

4. TRANSPORTATION 

Transportation of company labor, contract personnel, and Material necessary for the Joint Operations but subject to the following 
limitations: 

A. If Material is moved to the Joint Property from the Operator's warehouse or other properties, no charge shall be made to the Joint 
Account for a distance greater than the distance from the nearest supply store where like Material is normally available, or railway 
receiving point nearest the Joint Property, unless agreed to by the Parties. 

B. If surplus Material is moved to the Operator's warehouse or other storage point, no charge shall be made to the Joint Account for 
a distance greater than the distance to the nearest supply store where like Material is normally available, or railway receiving point 
nearest the Joint Property unless agreed to by the Parties. No charge shall be made to the Joint Account for moving Material to 
other properties, unless agreed to by the Parties. 

C. !n the application of subparagraphs A and B above, the option to equalize or charge actual trucking costs is available when the 
actual charge is less than the amount most recently recommended by COPAS, excluding accessorial charges. Examples of 
accessorial charges are listed in Bulletin 21. 

D. No charge shall be made for transportation costs associated with relocating employees, including the costs of moving their 
household goods and personal effects, unless agreed to by the Parties. 

5. SERVICES 

The cost of contract services, equipment, and utilities provided by sources other than the Operator 

6. EQUIPMENT FURNISHED BY THE OPERATOR 

A. Equipment located on the Joint Property owned by the Operator shall be charged to thc Joint Account at th: average prevailing 
commercial rate for such equipment.Tf an average commercial rate is used to bill the Joint Account, the Operator shall adequately 
document and support such rate and shall periodically review and update the rate. 

B. In lieu of charges in Paragraph 6.A. above, or if a prevailing commercial rate is not available, equipment owned by the Operator 
will be charged to the Joint Account at the Operator's actual cost. Such costs may include all expenses that would be chargeable 
pursuant to this Section III if such equipment were jointly owned, depreciation using straight line depreciation method, interest 
on investment (less gross accumulated depreciation) not to exceed 9 % per annum, and an element of the estimated cost to 
dismantle and abandon the equipment. Charges for depreciation will no longer be allowable once the equipment has been fully 
depreciated. Actual cost shall not exceed the average prevailing commercial rate. 

C. When applicable for Operator-owned or -leased motor vehicles, the Operator shall use rates published by the Petroleum Motor 
Transport Association or such other organization recognized by COPAS as the official source of such rates. When such rates are 
not available, the Operator shall comply with the provisions of Paragraph A or B above. 

7. DAMAGES AND LOSSES TO JOINT PROPERTY 

All costs or expenses necessary for the repair or replacement of Joint Property resulting from damages or losses incurred, except those 
resulting from the Operator's gross negligence or willful misconduct 

8. TAXES AND PERMITS 

All taxes and permits of every kind and nature, including penalties and interest, assessed or levied upon or in connection with the Joint 
Property, or the production therefrom, and which have been paid by the Operator for the benefit of the Parties 
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If ad valorem taxes paid by the Operator are based in whole or in part upon separate valuations of each Party's working interest, then 
notwithstanding any contrary provisions, the charges to Parties will be made in accordance with the tax value generated by each Party's 
working interest. 

9. INSURANCE 

Net premiums paid for insurance required to be carried for the protection of the Parties 

If Joint Operations are conducted at locations where the Operator acts as self-insurer, die Operator shall charge the Joint Account 
manual rates as regulated by the state in which the Joint Property is located, or in the case of offshore operations, the adjacent state as 
adjusted for offshore operations by the U.S. Longshoreman and Harbor Workers (USL&H) or Jones Act surcharge, as appropriate. 

10. COMMUNICATIONS 

Cost of acquiring, leasing, installing, operating, repairing, and maintaining communication systems 

11. ECOLOGICAL AND ENVIRONMENTAL 

Costs of surveys as well as pollution containment, actual control, and resulting responsibilities as required by applicable laws or 
resulting from statutory regulations 

12. ABANDONMENT AND RECLAMATION 

Costs incurred for abandonment and reclamation of the Joint Property, including costs required by governmental or other regulatory 
authority 

IV. C O S T S INCURRED OFF THE JOINT PROPERTY 

The Operator shall charge the Joint Account for the following items, which are incurred off the Joint Property for Joint Operations. 

1. FACILITIES 

A. PRODUCTION-HANDLING FACILITIES 
(1) ALLOCATED 

The Operator shall allocate charges to the Joint Account on an equitable and consistent basis for facilities that handle 
substances extracted from or injected into the real property subject to the agreement to which this Accounting Procedure is 
attached if such facilities are not listed in Paragraph (2) below or covered by a separate facility agreement. Allocable charges 
for such facilities that are leased or rented shall be at the Operator's cost. All allocable charges for such ficilities owned by the 
Operator shall be operating costs as defined in Section III incurred on the facility site plus depreciation, interest on 
investment (less gross accumulated depreciation) not to exceed _? % per annum, and estimated dismantling and 
abandonment costs. Charges for depreciation will no longer be allowable once the equipment has been fully depreciated. Such 
rates shall not exceed average commercial rates prevailing in the area of the Joint Property. 

In lieu of charges in Paragraph l.A.(l) above for Operator-owned facilities, the Operator may elect to charge average 
commercial rates prevailing in the immediate area of the Joint Property. If average commercial rates are used, the Operator 
shall adequately document and support the rates. 
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OTHER FACILITIES 

aerator shall charge the Joint Account for use of other facilities not covered by Section IV, Paragraph 1 .A. (such-aTshore 
bases, fieldsjfftces, telecommunication equipment, and computer equipment) as listed below or if subsequetitJy<(pproved by the 
Parties. (ChoosTSmdcomplete only one methodology for each facility type.) 

FACILITY TYPE 
(function 

performed) 

AVtTceMi 
MERCIAL* 

RATES 

ACTTJMJSCJST 
ALKTCATION 

• 

• 

RATE W e l ^ i ^ ^ f l D ^ j - f r ) BASIS 

• 

• 

• 
• 

• 

• • 

• 

• 
• • 

• 

• • • 

• 

• 

If the Actual Cost Allocation method is chosen, all allocable charges for such facilities owned by the Operator shall be operating costs 
as defined in Section III incurred on the facility site plus depreciation, interest on investment (less gross accumulated depreciation) not 
to exceed J L % pet annum, and estimated dismantling and abandonment costs. Charges for depreciation will no longer be allowable 
once the equipment has been fully depreciated. Such rates shall not exceed average commercial rates prevailing in the area of the Joint 
Property. 

2. ECOLOGICAL AND ENVIRONMENTAL 

Ecological and environmental costs are those that arise from compliance with governmental or regulatory requirements or prudent 
operations. These costs that are incurred off the Joint Property shall be 

03 allocated directly to the Joint Account 
• included in the Overhead rates provided in Section V 

3. LEGAL EXPENSE 

The Operator may not charge for services of the Operator's legal staff or fees and expense of outside attorneys un less approved by the 
Parties in writing. Other expenses of handling, settling, or otherwise discharging litigation, claims, liens, title examinations, and 
curative work necessary to protect or recover the Joint Property shall be chargeable. 

4. TRAINING 

Training mandated by governmental authorities for those employees who would be chargeable to the Joint Account under Section III, 
Paragraph 2, of this Accounting Procedure if they were not attending the training shall be chargeable to the Joint Account. This 
training charge shall include costs as defined in Section III, Paragraph 2.D. but incurred off the Joint Property. 

5. ENGINEERING, DESIGN, AND DRAFTING 

Engineering, design, and drafting costs associated with major construction or catastrophes, as defined in Section V, Paragraph 2, of this 
Accounting Procedure, may be charged to the Joint Account only when the Operator elects to charge overhead for major construction 
or catastrophes per Section V, Paragraph 2.B. Such charges shall be determined in a manner consistent with those defined in Section 
III , Paragraphs 2 and 5. 

V. OVERHEAD 

The Operator shall be compensated for costs not chargeable in Section III (Costs Incurred On The Joint Property) or Section IV (Costs 
Incurred Off The Joint Property) that are incurred in connection with and in support of Joint Operations. 

1. OVERHEAD—DRILLING AND PRODUCING OPERATIONS 

As compensation for overhead in connection with drilling and producing operations, the Operator shall charge on either a 
3tH Fixed Rate Basis, Paragraph 1 A., or 
• Percentage Basis, Patagrauhl.B. 

A. OVERHEAD—FIXED RATE BASIS 
(1) The Operator shall charge the Joint Account at the following rates per well month: 

Drilling well rate per month $ 5000.00 (Prorated for less than a full month) 
Producing well rate per month S 522.00 
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(2) Application of overhead—drilling well rate shall be as follows: 

(a) Charges for onshore drilling wells shall begin on spud date and terminate on the date the drilling or completion 
equipment is released, whichever occurs later. Charges for offshore drilling wells shall begin on the date drilling or 
completion equipment arrives on location and terminate on the date the drilling or completion equipment moves off 
location or the rig is released, whichever occurs first. No charge shall be made during suspension of drilling or 
completion operations for 15 or more consecutive calendar days. 

(b) Charges for wells undergoing any type of workover, recompletion, or abandonment for a period of five consecutive work 
days or more shall be made at the drilling well rate. Such charges shall be applied for the period from the date workover 
operations, with the rig or other units used in workover, commence through the date of the rig or other unit release, 
except that no charges shall be made during suspension of operations for 15 or more consecutive calendar days. 

(3) Application of overhead—ptoducing well rate shall be as follows: 
(a) An active well completion for any portion of the month shall qualify for a one-well charge for the entire month. An 

active completion is one that is 
[1] produced, 
[2] injected into for recovery or disposal, or 
[3] used to obtain a water supply to support production operations. 

(b) Each active completion in a multi-completed well in which production is not commingled downhole shall qualify for a 
one-well charge providing each completion is considered a separate well by the governing regulatory authority. 

(c) A one-well charge shall be made for the month in which plugging and abandonment operations arc completed on any 
well. This one-well charge shall be made whether or not the well has produced except when the drilling well rate applies. 

(d) All wells not meeting the criteria set forth in this Patagtaph A (3) (a), (b), or (c) shall not qualify fer a producing 
overhead charge. 

QVCRIIEAD^PERCENTAGE DASIS 

costs 

sThe Operator shall charge the Joint Account at the following rates: 
(aTSJevelopment rate percent ( %) of the cost of development of the Joint Property exel 

prowoNslunder Section IV, Paragraph 3 and all salvage credits 

(b) Operating rate percent ( %) of the cost of operating the Joint Property exclusive of costs provided 
under Section III , Paragra*pkJand Section IV, Paragraph 3; all salvage creditsjtheTvalue of injected substances purchased 
for secondary recovery; and all t3*«^and assessments diat are levied, assesjscTfand paid upon the mineral interest in and 
to the Joint Property 

12) Application of overhead—percentage basis shall be as foil 
(a) Development shall include all costs in connectjpfl'with 

[1] drilling, redrilling, plugging back, cy><feepening of any or alT 
(2] workover operations requiriijg^period of five consecutive work day 
[3] preliminary expendiujfesiJecessary in preparation for drilling 
[4] expenditures incaffed in abandoning when the well is not completed as a produci 

original^»rtstruction or installation of fixed assets, expansion of fixed assets, and any ottl 
fixed asset, except major construction as defined in Section V, Paragraph 2 

more on any or all wel ls 

project clearly discernible 

Operating shall include all other costs in connection with Joint Opetations except that catastrophe costs shall be"! 
yerhcad aa provided in Section V) Paragraph 2. >' — — 

wssed 

2. OVERHEAD—MAJOR CONSTRUCTION AND CATASTROPHES — TO BE NEGOTIATED 

Mjigr construction is defined u any projeet in execss of $ required for the construction and installation of fixed nsaetS) 
expansiorrowtxed assets, or in the dismantling for abandonment of fixed assets as required for the development andj»pe11itton of the 
Joint Property. 

Catastrophe is defined as a calamitous evenTb*mging damage, loss, or destructionr^swWng from a single occurrence requiring 
expenditures in excess of $ to restore the JointPfTJp^tiXto the e^ujKatelifcondition that existed prior to the event causing the 
damage. 

To compensate the Operator for overheaJ^otfTuicurred in connection with major consrTastiQnand catastrophes, the Operator shall 
either negotiate a rate priortoJjegtrTnSng the work or shall charge the Joint Account for overheaoDa^t^iri_the following rates: 

A. IQh*-0p"en!tor absorbs engineering, design, and drafting costs related to the project, the overhead assessment will bê  
»l wmi**c» — — — — _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ — _ _ _ _ _ _ _ _ 

%of 
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'B-jjy^h^Opefgwr charges engineering, deaigrn and drafting costs related to (he project diteetly te (he Joint Account, theirs 

a w w r n ^ n T W r t i - h a > ^ A n f f n u l p ro jec t COStS. 

For each project, the Operator shall provide advancenotlceTSjb^ writing if option A or B above will be used for 
calculating construction or catastro£hej3j_*hearf^ of calculatingovefllcld, trw 6aa__fdrillinR and workover wells shall be 
excludedand^U—xeprrcr^ to which these rates apply shall not be reduced by in-nnnrr rrrn-Tnrr-fhrrhriiri jinr-inl under 
ilirCuTiMluotion and catastrophe provieions shall be in lieu of all other overhead provisions. 

VI. MATERIAL P U R C H A S E S , T R A N S F E R S , AND DISPOSITIONS 

The Operator is responsible for Joint Account Material and shall make proper and timely charges and credits for direct purchases, transfers, 
and dispositions. The Operator normally provides all Material for use on the Joint Property but does not warrant the Material furnished. At 
the Operator's option, Material may be supplied by Non-Operators. 

1. DIRECT PURCHASES 

Direct purchases shall be charged to the Joint Account at the price paid by the Operator after deduction of all discounts received. A 
direct purchase is determined to occur when an agreement is made between an Operator and a third party for the acquisition of 
Materials for a specific well site or location. Material provided by the Operator under "vendor stocking programs," where the initial use 
is for a Joint Property and title of the Material does not pass from the vendor until usage, is considered a direct purchase. If Material is 
found to be defective or is returned to the vendor for any other reason, credit shall be passed to the Joint Account when adjustments 
have been received by the Operator from the manufacturer, disttibutor, or agent. 

2. TRANSFERS 

A transfer is determined to occur when the Operator furnishes Material from its storage facility or from anoiher operated property. 
Additionally, the Operator has assumed liability for the storage costs and changes in value and has previously secured and held title to 
the transferred Material. Similarly, the removal of Material from a Joint Property to the Operator's facility or to another operated 
property is also considered a transfer. Material that is moved from the Joint Property to a temporary storage location pending 
disposition may remain charged to the Joint Account and is not considered a transfer. 

A. PRICING 
The value of Material transferred to/from the Joint Property should generally reflect the market value on the date of transfer. 
Transfers of new Material will be priced using one of the following new Material bases: 

(1) Published prices in effect on the date of movement as adjusted by the appropriate COPAS Historical Price Multiplier (HPM) 
or prices provided by the COPAS Computerized Equipment Pricing System (CEPS) 

The HPMs and the associated date of published price to which they should be applied will be published by COPAS 
periodically. 
(a) For oil country tubulars and line pipe, the published price shall be based upon eastern mill (Houston for special end) 

carload base prices effective as of the date of movement, plus transportation cost as defined in Section VI, Paragraph 2.B. 
(b) For other Material, the published price shall be the published list price in effect at the date of movement, as listed by a 

supply store nearest the Joint Property or point of manufacture, plus transportation costs as defined in Section VI, 
Paragraph 2.B. 

(2) A price quotation that reflects a current realistic acquisition cost may be obtained from a supplier/manufacturer. 

( 3) Historical purchase price may be used, providing it reflects a current realistic acquisition cost on the date of movement. 
Sufficient price documents should be available to Non-Operators for purposes of verifying Material transfer valuation. 

(4) As agreed to by the Parties 

B. FREIGHT 
Transportation costs should be added to the Material transfer price based on one of the following: 
(1) Transportation costs for oil country tubulars and line pipe shall be calculated using the distance from eastern mill to the 

railway receiving point nearest the Joint Property based on the carload weight basis as recommended by COPAS in Bulletin 
21 and current interpretations. 

(2) Transportation costs for special mill items shall be calculated from that mill's shipping point to the railway receiving point 
nearest the Joint Property. For transportation costs from other than eastern mills, the 30,000-pound Specialized Motor 
Carriers interstate truck rate shall be used. Transportation costs for macaroni tubing shall be calculated based on the 
Specialized Motor Carriers rate per weight of tubing transferred to the railway receiving point nearest the Joint Property. 

(3) Transportation costs for special end tubular goods shall be calculated using the 30,000-pound Specialized Motor Carriers 
interstate truck rate from Houston, Texas, to the railway receiving point nearest the Joint Property. 
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(4) Transportation costs for Material other than that described in Seaion VI, Paragraphs 2.B(1) through (3), if applicable, shall 

be calculated from the supply store or point of manufacture, whichever is appropriate, to the railway receiving point nearest 
the Joint Property. 

C. CONDITION 
(1) Condition "A"—New and unused Material in sound and serviceable condition shall be charged at one hundred percent of the 

price as determined in Section VI, Paragraphs 2.A and B. Material transferred from the Joint Property that was not placed in 
service on the Joint Property shall be credited as charged without gain or loss. Any unused Material that was charged to the 
Joint Account through a direct purchase will be credited to the Joint Account at the original cost paid. All refurbishing costs 
necessary to correct handling or transportation damages and other related costs will be borne by the divesting property. The 
Joint Account is responsible for Material preparation, handling, and transportation costs for new and unused Material 
charged to the property either through a direct purchase or transfer. Any preparation costs performed, including any internal 
or external coating and wrapping, will be credited on new Material provided these costs were not repeated for the receiving 
property. 

(2) Condition "B"—Used Material in sound and serviceable condition and suitable for reuse without reconditioning shall be 
priced at the condition percentage most recently recommended by COPAS times the price determined by the pricing 
guidelines in Section VI, Paragraphs 2.A and B. Any cost of reconditioning to return the Material to Condition B will be 
absorbed by the divesting property. 

If the Material was originally charged to the Joint Account as used Material and placed in service on the J oint Property, the 
Material will be credited at the condition percentage most recently recommended by COPAS times the price as detetmined in 
Section VI, Paragraphs 2.A and B. 

Used Material transferred from the Joint Property drat was not placed in service on the property shall be credited as charged 
without gain or loss. 

(3) Condition "C"—Material that is not in sound and serviceable condition and not suitable for its original junction until after 
reconditioning shall be priced at the condition percentage most recently recommended by COPAS times the price determined 
in Section VI, Paragraphs 2 A and B. The cost of reconditioning shall be charged to the receiving properly provided 
Condition C value, plus cost of reconditioning, does not exceed Condition B value. 

(4) Condition "D"—Other Material that is no longer suitable for its original purpose but usable for some other purpose is 
considered Condition D Material. Included under Condition "D" is also obsolete items or Material that does not meet 
original specifications but still has value and can be used in other services as a substitute for items with different specifications. 
Due to the condition or value of other used and obsolete items, it is not possible to price these items under Section VI, 
Paragraph 2.A. The price used should result in the Joint Account being charged or credited with the value of the service 
rendered or use of the Material. In some instances, it may be necessary or desirable to have the Material specially priced as 
agreed to by the parties. 

(5) Condition "E"—Junk shall be priced at prevailing scrap value prices. 

D. OTHER PRICING PROVISIONS 
(1) Preparations Costs 

Costs incurred by the Operator in making Material serviceable including inspection, third party surveillance services, and 
other similar services will be charged to the Joint Account at prices reflective of the Operator's actual costs of the services. 
Documentation must be retained to support the cost of service. New coating and/or wrapping may be charged per Section VI, 
Paragraph 2.A. 

(2) Loading and Unloading Costs 
Loading and unloading costs related to the.movement of the Material to the Joint Property shall be charged in accordance 
with the methods specified in COPAS Bulletin 21. 

3. DISPOSITION OF SURPLUS 

Surplus Material is that Material, whether new or used, that is no longer required for Joint Operations. The Operator may purchase, 
but shall be under no obligation to purchase, the interest of the Non-Operator in surplus Material. 

Dispositions for the purpose of this procedure are considered to be the relinquishment of title of the Material from the Joint Property 
to either a third party, a Non-Operator, or to the Operator. To avoid the accumulation of surplus Materials, the Operator should make 
good faith efforts to dispose of surplus within 12 months through buy/sale agreements, trade, sale to a third party, division in-kind, or 
other dispositions as agreed to by the Parties. 

An Operator may, through a sale to an unrelated third party or entity, dispose of surplus Material having a gross sale value that is less 
than or equal to the Operator's expenditure limit as set forth in the Operating Agreement to which this Accounting Procedure is 
attached without the prior approval of the Non-Operator. If the gross sale value exceeds the Operating Agreement expenditure limit, 
the disposal must be agreed to by the Parties. 

The Operator may dispose of Condition D and E Material under procedures normally utilized by the Operator without prior approval. 

9 
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4. SPECIAL PRICING PROVISIONS 

A. PREMIUM PRICING 
Whenever Material is not readily replaceable due to national emergencies, strikes, or other unusual causes over which the Operator 
has no control, the Operator may charge the Joint Account for the required Material at the Operator's actual cost incurred in 
providing such Material, in making it suitable for use, and in moving it to the Joint Property provided notice in writing is 
furnished to Non-Operators of the proposed charge prior to use and to billing Non-Operatots for such Material. During premium 
pricing periods, each Non-Operator shall have the right to furnish in-kind all or part of his share of such Material suitable for use 
and acceptable to the Operator by so electing and notifying the Operator within ten days after receiving notice from the Operator. 

B. SHOP-MADE ITEMS 
Shop-made items may be priced using the value of the Material used to construct the item plus labor costs. If the Material is from 
a scrap or junk account, the Material may be priced at either 25% of the current price as determined in Sec tion VI, Paragraph 2.A, 
or scrap value, whichever is higher, plus estimated labor costs to fabricate the item. 

C. MILL REJECTS 
Mill rejects purchased as "limited service" casing or tubing shall be priced at 80% of K-55/J-55 price as determined in Section VI, 
Paragraphs 2.A and B. Line pipe converted to casing or tubing with casing or tubing couplings attached sh all be priced as K-55/J-
55 casing or tubing at the nearest size and weight. 

VII. INVENTORIES OF CONTROLLABLE MATERIAL 

The Operator shall maintain records of Controllable Material charged to the Joint Account, as defined in the COPAS Material 
Classification Manual, with sufficient detail to perform the physical inventories requested unless directed otherwise by the Non-Operators. 

Adjustments to the Joint Account by the Operator resulting from a physical inventory of jointly owned Controllable Material are limited to 
the six months following the taking of the inventory. Charges and credits for overages or shortages will be valued for the Joint Account 
based on Condition B prices in effect on the date of physical inventory and determined in accordance with Section VI, Paragraphs 2.A. and 
B, unless the inventorying Parties can prove another Material condition applies. 

1. DIRECTED INVENTORIES 

With an interval of not less than five years, physical inventories shall be performed by the Operator upon written request of a majority 
in working interests of the Non-Operators. 

Expenses of directed inventories will be borne by the Joint Account and may include the following: 
A. Audit per diem rate for each inventory person in line with the auditor rates derermined, adjusted, and published each April by 

COPAS 

The per diem should also be applied to a reasonable number of days for pre-inventory work and for report preparation. The 
amount of time required for this additional work may vary from inventory to inventory. 

B. Actual travel including Operator-provided transportation and personal expenses for the inventory team 

C. Reasonable charges for report typing and processing 

The Operator is expected to exercise judgment in keeping expenses within reasonable limits. Unless otherwise agreed, costs associated 
with any post-report follow-up work in settling the inventory will be absorbed by the Non-Operator incurring such costs. Any 
anticipated disproportionate costs should be discussed and agreed upon prior to commencement of the inventory. 

When directed inventories are performed, all Parties shall be governed by such inventory. 

2. NON-DIRECTED INVENTORIES 

A. OPERATOR INVENTORIES 
Periodic physical inventories that are not requested by the Non-Operator may be performed by the Operator at the Operator's 
discretion. The expenses of conducting such Operator inventories shall not be charged to the Joint Account. 

B. NON-OPERATOR INVENTORIES 
Any Non-Operator(s) may conduct a physical inventory at reasonable times with prior notification to die Operator. Such 
inventories shall be conducted at the sole cost and risk of the participating Non-Operator(s). 

C. OTHER INVENTORIES 
Other physical inventories may be taken whenever there is any sale or change of interest. When possible, the selling Party should 
notify all other owners 30 days prior to the anticipated closing date. When there is a change in Operator of the Joint Property, an 
inventory by the former and new Operator should be taken. The expenses of conducting such other inventories shall be charged to 
the Joint Account. 
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EXHIBIT "F" 

ATTACHED TO AND MADE A PART 
OF THE 

UNIT OPERATING AGREEMENT 

EAST SHUGART (DELAWARE) UNIT 
EDDY AND LEA COUNTIES, NEW MEXICO 

Insurance 

At all times while operations are conducted hereunder, Operator shall carry insurance of 
the types and in the maximum amounts as follows: 

a. Workers' Compensation Insurance in full compliance with all Statutory limits. 

b. Employer's Liability Insurance in the limits of $500,000 per accident covering 
injury or death to any employee that may be outside the scope of the Workers' 
Compensation statute of the state in which the work is performed. 

c. Commercial General Liability (CGL) Insurance in the limits of $5,000,000 for any 
one occurrence. If such CGL contains an aggregate limit, it shall apply 
separately to this project and shall cover liability arising from premises, 
operations, including completion operations, independent contractors, products-
completed operations, property damage per occurrence for blowout, cratering, 
underground resources, equipment damage, pollution coverage for oil and gas 
operations, personal injury and broad form contractual liability with respect to any 
contract into which the operator may enter under the terms of this agreement. 

d. Business Auto Policy covering owned, non-owned, and hired automotive 
equipment with limits of not less than $1,000,000 for any one accident combined 
single limit bodily injury and property damage liability. 

All such insurance shall be carried by an acceptable insurer or insurers, shall be 
maintained in full force and effect during the terms of this agreement, and shall not be 
canceled, altered or amended without 30 days prior written notice having first been 
furnished the state of New Mexico and all non-operating parties. Operator agrees to 
have its insurance carrier furnish non-operating parties certificates of insurance 
evidencing such insurance coverages as required above upon request. 

This insurance shall be primary to any insurance carried by non-operating working 
interest owners. Operator and non-operating working interest owners agree to mutually 
waive subrogation in favor of each other in all insurance carried by each party and/or to 
obtain such waiver from the insurance carrier if so required by the insurance contract. 

Operator carries Control of Well Insurance covering expenses involved in controlling a 
blowout, the expense of redrilling, and certain other related costs. This insurance shall 
cover non-operating working interest owners and shall be billed to the joint account. 

If any non-operating working interest owner elects not to be covered by Operator's 
Control of Well Insurance, he will notify Operator in writing within ten (10) days of 
execution of this agreement and furnish Operator a Certificate of Insurance for Well 
Control coverage in an amount not less than $3,000,000 per occurrence. Such 
insurance shall be maintained in force at all times prior to termination of this Operating 
Agreement. 

Operator shall carry such other insurance as may be mutually agreed upon by all 
parties. 

s:\lvnne\unir oa insurance exhibit 
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6 

7 E X H I B I T ' G " 

8 GAS B A L A N C I N G AGREEMENT ("AGREEMENT") 

9 A T T A C H E D T O A N D M A D E PART OF T H A T C E R T A I N 

10 O P E R A T I N G A G R E E M E N T D A T E D 
11 BY A N D BETWEEN S t . M a r y L a n d & E x p l o r a t i o n C o m p a n y , a s O p e r a r o r 

12 A N D ("OPERATING AGREEMENT") 
13 R F I A T i N f i T O T H F E a s t S h u g a r t D e l a w a r e U n i t AREA, 

14 E d d y a n d L e a . OTKPffiOTMXH, ST A T E OF NEW MEXICO 

1 5 COUNTIES 

16 1. D E F I N I T I O N S 

17 The following definitions shall apply to this Agreement: 

18 1.01 "Arm's Length Agreement" shall mean any gas sales agreement with an unaffiliated purchaser or any gas sales 

19 agreement with an affiliated purchaser where the sales price and delivery conditions under such agreement are 

20 representative of prices and delivery conditions existing under other similar agreements in ihe area between 

21 unaffiliated parties at the same time for natural gas of comparable quality and quantity. 

22 1.02 "Balancing Area" shall mean (select one): 

23 0 each well subject to the Operating Agreement that produces Gas or is allocated a share of Gas production. If a 

24 single well is completed in two or more producing intervals, each producing interval from which tine Gas 

25 production is not commingled in the wellbore shall be considered a separate well. 

26 E3~-aU-wi-thc-afeteage-aad-tlefrths-subjeo-to-t be-Qperating Agreeroent. 

27 • 

28 

29 
30 
31 1.03 "Full Share of Current Production" shall mean the Percentage Interest of each Party in the Gas actually produced 

32 from the Balancing Area during each month. 

33 1.04 "Gas" shall mean all hydrocarbons produced or producible from the Balancing Area, whether from a well classified 

34 as an oil well or gas well by the regulatory agency having jurisdiction in such matters, which are or may be made 

35 available for sale or separate disposition by the Parties, excluding oil , condensate and other liquids recovered by 

36 field equipment operated for the joint account. "Gas" does not include gas used in joint operations, such as for fuel, 

37 recycling or reinjection, or which is vented or lost prior to its sale or delivery from the Balancing Area. 

38 1.05 "Makeup Gas" shall mean any Gas taken by an Underproduced Party from the Balancing Area ir excess of its Full 

39 Share of Current Production, whether pursuant to Section 3 3 or Section 4.1 hereof. 

40 1.06 "Mcf" shall mean one thousand cubic feet. A cubic foot of Gas shall mean the volume of gas contained in one cubic 

41 foot of space at a standard pressure base and at a standard temperature base. 

42 1.07 "MMBtu" shall mean one million British Thermal Units. A British Thermal Unit shall mean the quantity of heat 

43 required to raise one pound avoirdupois of pure water from 58.5 degrees Fahrenheit to 59.5 degrees Fahrenheit at a 

44 constant pressure of 14.73 pounds per square inch absolute. 

45 1.08 "Operator" shall mean the individual or entity designated under the terms of the Operating Agreement or, in the 

46 event this Agreement is not employed in connection with an operating agreement, the individual or entity 

47 designated as the operator of the well(s) located in the Balancing Area. 

48 1.09 "Overproduced Party" shall mean any Party having taken a greater quantity of Gas from the Balancing Area than 

49 the Percentage Interest of such Party in the cumulative quantity of all Gas produced from the Balancing Area. 

50 1.10 "Overproduction" shall mean the cumulative quantity of Gas taken by a Party in excess of its Percentage Interest in 

51 the cumulative quantity of all Gas produced from the Balancing Area. 

52 1.11 "Party" shall mean those individuals or entities subject to this Agreement, and their respective heirs, successors, 

53 transferees and assigns. 

54 1.12 "Percentage Interest" shall mean the percentage or decimal interest of each Party in the Gas produced from the 

55 Balancing Area pursuant to the Operating Agreement covering the Balancing Area. 

56 1.13 "Royalty" shall mean payments on production of Gas from the Balancing Area to all owners of royalties, overriding 

57 royalties, production payments or similar interests. 

58 1.14 "Underproduced Party" shall mean any Party having taken a lesser quantity of Gas from the Balancing Area than 

59 the Percentage Interest of such Party in the cumulative quantity of all Gas produced from the Balancing Area. 

60 1.15 "Underproduction" shall mean the deficiency between the cumulative quantity of Gas taken by a Party and its 

61 Percentage Interest in the cumulative quantity of all Gas produced from the Balancing Area. * ; 

62 1.16 LH (Optional) "Winter Period" shall mean the month(s) of N o v e m b e r a n d D e c e m b e r ^ i n < ) I l e 

63 calendar year and the month(s) of J a n u a r y a n d F e b r u a r y j n t n e succeeding calendar year. 

64 2. B A L A N C I N G A R E A f f ; , -

65 2.1 If this Agreement covers more than one Balancing Area, it shall be applied as if each Balancing Area were covered 

66 by separate but identical agreements. A l l balancing hereunder shall be on the basis of Gas taken from the Balancing Area 

67 measured in E l Mcfs ^ S T O M M ^ X 3 ^ ( M ^ . :•(. ! 

68 2.2 In the event that all or part of the Gas deliverable from a Balancing Area is or becomes subje:t to one dr more 

69 maximum lawful prices, any Gas not subject to price controls shall be considered as produced from a sirij'le.{Balancing Area 

70 and Gas subject to each maximum lawful price category shall be considered produced from a separate Balancing Area. ; j 

71 3. R I G H T O F P A R T I E S T O T A K E G A S V y " ' ^ ' _ < 

72 3 1 Each Party desiring to take Gas wil l notify the Operator, or cause the Operator to be not i f iec^j j i^^b^bl^ ines 

73 nominated, the name of the transporting pipeline and the pipeline contract number (if available) and merer station relating 

74 to such delivery, sufficiently in advance for the Operator, acting with reasonable diligence, to meet all nomination and other 
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1 requirements. Operator is authorized to deliver the volumes so nominated and confirmed (if confirmation is required) to the 

2 transporting pipeline in accordance with the terms of this Agreement. 

3 3 2 Each Party shall make a reasonable, good faith effort to take its Full Share of Current Production each month, to the 

4 extent that such production is required to maintain leases in effect, to protect the producing capacity of a well or reservoir, to 

5 preserve correlative rights, or to maintain oil production. 

6 3.3 When a Party fails for any reason to take its Full Share of Current Production (as such Share may be reduced by the 

7 right of the other Parties to make up for Underproduction as provided herein), the other Parties shall be entitled to take any 

8 Gas which such Party fails to take. To the extent practicable, such Gas shall be made available initially to each Underproduced 

9 Party in the proportion that its Percentage Interest in the Balancing Area bears to the total Percentage Interests of all 

10 Underproduced Parties desiring to take such Gas. If all such Gas is not taken by the Underproduced Parties, the portion not 

11 taken shall then be made available to the other Parties in the proportion that their respective Percentage Interests in the 

12 Balancing Area bear to the total Percentage Interests of such Parties. 

13 3/1 Al l Gas taken by a Party in accordance with the provisions of this Agreement, regardless of whether such Party is 

14 underproduced or overproduced, shall be regarded as Gas taken for its own account with title thereto being in such taking 

15 Party. 

16 3.5 Notwithstanding the provisions of Section 3.3 hereof, no Overproduced Party shall be entitled in any month to take any 

17 Gas in excess of three hundred percent (300%) of its Percentage Interest of the Balancing Area's then-current Maximum 

18 Monthly Availability; provided, however, that this limitation shall not apply to the extent that it would preclude production 

19 that is required to maintain leases in effect, to protect the producing capacity of a well or reservoir, to preserve correlative 

20 rights, or to maintain oil production. "Maximum Monthly Availability" shall mean the maximum average monthly rate of 

21 production at which Gas can be delivered from the Balancing Area, as determined by the Operator, considering the maximum 

22 efficient well rate for each well within the Balancing Area, the maximum allowable(s) set by the appropriate regulatory agency, 

23 mode of operation, production facility capabilities and pipeline pressures. 

2A 3.6 In the event that a Party fails to make arrangements to take its Full Share of Current Production required to he 

25 produced to maintain leases in effect, to protect the producing capacity of a well or reservoir, to preserve correlative rights, or 

26 to maintain oil production, the Operator may sell any part of such Party's Full Share of Current Production that such Party fails 

27 to take for the account of such Party and render to such Party, on a current basis, the full proceeds of ti e sale, less any 

28 reasonable marketing, compression, treating, gathering or transportation costs incurred directly in connection with the sale of 

29 such Full Share of Current Production. In making the sale contemplated herein, the Operator shall be obligate.) only to obtain 

30 5,uch price and conditions for the sale as are reasonable under the circumstances and shall not be obligated to share any of its 

31 markets. Any such sale by Operator under the terms hereof shall be only for such reasonable periods of time as are consistent 

32 with the minimum needs of the industry under the particular circumstances, but in no event for a period in excess of one 

33 year. Notwithstanding the provisions of Article 3.4 hereof, Gas sold by Operator for a Party under the provisions hereof shall 

34 be deemed to be Gas taken for the account of such Party. 

35 4. I N - K I N D B A L A N C I N G 

36 4.1 Fffective the first day of any calender month following at least t h i r t y ( 30 ) days' prior 

37 written notice to the Operator, any Underproduced Party may begin taking, in addition to its Full Share of Current 

38 Production and any Makeup Gas taken pursuant to Section 3.3 of this Agreement, a share of current production determined 

39 by multiplying f i f t y percent ( 50 % ) of the Full Shares of Current Production of all Overproduced Parties by 

40 a fraction, the numerator of which is the Percentage Interest of such Underproduced Party and the denominator of which 

41 is the total of the Percentage Interests of all Underproduced Parties desiring to take Makeup Gas. In no event will an 

42 Overproduced Party be required to provide more than f - I f t y percent (_^2 % ) of its Full Share of Current 

43 Production for Makeup Gas. The Operator will promptly notify all Overproduced Parties of the election of an Underproduced 

44 Party to begin taking Makeup Gas. 

45 4.2 E (Optional - Seasonal Limitation on Makeup - Option 1) Notwithstanding the provisions of Section 4.1, the 

46 average monthly amount of Makeup Gas taken by an Underproduced Party during the Winter Period pursuant to Section 1.1 

47 shall not exceed the average monthly amount of Makeup Gas taken by such Underproduced Party during the 

48 ( ) months immediately preceding the Winter Period. 

19 4 2 S X K p ^ a x x x ^ M K K ^ X ^ 
50 ^ & P « K X X X T A r X y C * M M ^ ^ 

52 4.3 B (Optional) Notwithstanding any other provision of this Agreement, at such time and for so long as Operator, or 

53 (insofar as concerns production by the Operator) any Underproduced Party, determines in good faith that an Overproduced 

54 Party has produced all of its share of the ultimately recoverable reserves in the Balancing Area, such Overproluced Party may 

55 be required to make available for Makeup Gas, upon the demand of the Operator or any Underproduced Party, up to 

56 o n e u n e percent ( % ) of such Overproduced Party's Full Share of Current Production. 

57 5. S T A T E M E N T OF GAS BALANCES 

58 5.1 The Operator wil l maintain appropriate accounting on a monthly and cumulative basis of the v o l u m e ^ j ' j f ^ ^ ' ' V ^ f l ^ f ' 1 

59 Party is entitled to receive and the volumes of Gas actually taken or sold for each Party's account , Within K^t^fJR^C^K^ days 

60 after the month of production, the Operator will furnish a statement for such month showing ( I ) each Party's Full Share of 

61 Current Production, (2) the total volume of Gas actually taken or sold for each Parry's account, (3) the difference ijifetween 

62 the volume taken by eacli Party and that Party's Full Share of Current Production, (4) the Overproduction or 

63 Underproduction of each Party, and (5) other data as recommended by the provisions of the Council of Petroleum 

64 Accountanrs Societies Bulletin No. 24, as amended or supplemented hereafter. Each Party taking Gas will promptly provide to 

65 the Operator any data required by the Operator for preparation of the statements required hereunder. J\ 

66 5.2 If any Party fails to provide the data required herein for four (4) consecutive production months, ihe Opqriatjnr, or 

67 where the Operator has failed to provide data, another Party, may audit the production and Gas sales and transportation 

68 volumes of the non-reporting Party to provide the required data. Such audit shall be conducted only after reasonable notice and 

69 during normal business hours in the office of the Party whose records are being audited. All costs associated with sjic|l audit 

70 will be charged to the account of the Party failing to provide the required dara. \ i \ ! j j 

71 6. PAYMENTS O N P R O D U C T I O N ~ <f" 

72 6.1 Each Party taking Gas shall pay or cause to be paid all prcxluction and severance taxes due on all •XpjultlJSS^^i'Gas 
73 actually taken by such Party. "" ' ' ' '' 

74 6.2 D (Altornntivo 1 Entitlements) Eoch Party ohnll poy or anise to be pnid all Royalty due wi h.respect to. P.oyaltyl 
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1 owners to whom it is accountable aa if such Forty were taking its Full Share of Current Production, and only its Full Sharo_o£ 

2 Current Production. — - " " ' ' ^ 

3 62.1 CD (Optional - For use only wi th Section 6.2 - Alternative 1 - Entitlement) Upon-^wfTtTen request of a Party 

4 taking less than its Full Share of Current Production in a given month ("Curremjindtrt^roducer''), any Party taking more than 

5 its Full Share of Current Production in such month ('CurrentCJyjer-ptTKTucer'') will pay to such Current Underproduce!- an 

6 amount each month equal to the Royalty percentjn£je_ot-riie^pri)ceeds received by the Current Overproduces for that portion of 

7 the Current Underproduced Full Shjux---erf"Current Production taken by the Current Overproducer; provided, however, that 

8 such payment will notej(jc*errTTieIloyalty percentage that is common to all Royalty burdens in the Balancing Area. Payments 

9 made puj^joa«rTothis Section 6.2.1 will be deemed payments to the Underproduced Party's Royalty owners for purposes of 

10 fitf^nT^. 

11 6.2 K l (Alternative 2 - Sales) Each Party shall pay or cause to be paid Royalty due with respect to Royalty owners to 

12 whom it is accountable based on the volume of Gas actually taken for its account. 

13 6.3 In the event that any governmental authority requires that Royalty payments be made on any other basis than that 

M provided for in this Section 6, each Party agrees to make such Royalty payments accordingly, commencing on the effective date 

15 required by such governmental authority, and the method ptovided for herein shall be thereby superseded. 

16 7. CASH SETTLEMENTS 

17 7.1 Upon the earlier of the plugging and abandonment of the last producing interval in the Balancing Area, the termination 

18 of the Operating Agreement or any pooling or unit agreement covering the Balancing Area, or at any time no Gas is taken 

19 from the Balancing Area for a period of twelve (12) consecutive months, any Party may give written notice calling for cash 

20 settlement of the Gas production imbalances among the Parties. Such notice shall be given to all Parties in the Balancing Area. 

21 7.2 Within sixty (60) days after the notice calling for cash settlement under Section 7.1, the Operator will distribute to each 

22 Party a Final Cms Settlement Statement detailing the quantity of Overproduction owed by each Overproduced Party to each 

23 Underproduced Party and identifying the month to which such Overproduction is attributed, pursuant to the 

24 methodology set out in Section 7.4. 

25 7_3_£P( 4 '"•-—•>••'? i Direct Party-to Party Sotilcmont) Within flinty (60) days after receipt of the Fin.il Gas Settlement 

26 Statement, pat h"~"UWTpiodiiml Party will pay to each Underproduced Party entitled to settlement the appropriate cash 

27 settlement, accompanied by appropriate accou i i l l t lg^ lo t i t iL^ jhe time of payment, the Overproduced Pany will notify the 

28 Uf>crwt«r nf thc Gun imhiilunce nettled by the Overproduced Party's |MvyrvHMTT~~'-' 

29 7.3 r.?? (Alternative 2 - Settlement Through Operator) Within sixty (60) days after receipt of the Fin;tl Gas Settlement 

30 Statement, each Overproduced Party will send its cash settlement, accompanied by appropriate accounting detail, to the 

31 Operator. The Operator will distribute the monies so received, along with any settlement owed by the Operator as an 

32 Overproduced Party, to each Underproduced Party to whom settlement is tlue within ninety (90) days after issuance of the 

33 Final Gas Settlement Statement. In the event that any Overproduced Party fails to pay any settlement due hereunder, the 

34 Operator may turn over responsibility for the collection of such settlement to the Party to whom it is owed, and the Operator 

35 will have no further responsibility with regard to such settlement. 

36 7.31 LXX(Optional - For use only with Section 7.3, Alternative 2 - Settlement Through Operator) Any Party shall have 

37 the right at any time upon thirty (30) days' prior written notice to all other Parties to demand that any settlements due such 

38 Party for Overproduction be paid directly to such Party by the Overproduced Party, rather than being paid through the 

39 Operator. In the event that an Overproduced Party pays the Operator any sums due to an Underproduced Party at any time 

40 after thirty (30) days following the receipt of the notice provided for herein, the Overproduced Party will continue to be liable 

41 to such Underproduced Party for any sums so paid, until payment is actually received by the Underproduced Party. 

42 7.4 5 5 (Alternative 1 - Historical Sales Basis) The amount of the cash settlement will be based on the proceeds 

43 received by the Overproduced Parry under an Arm's Length Agreement for the Gas taken from time to time by the 

44 Overproduced Party in excess of the Overproduced Party's Full Share of Current Production. Any Makeup Cias taken by the 

45 Underproduced Party prior to monetary settlement hereunder will be applied to offset Overproduction chronologically in the 

46 order of accrual. 

47 7.4 SxAMSXe^XXX-X^HXRiKKK^ 
48 X « X i X ^ ! » X * K f t ^ K I f f l # ^ 
i'J fcKXtowJKKrXR*X^»X^ 
50 $KcXiHKXX#K^XKiX&tK&X^^ 
^ XbiXOffiX»K&K^R«lW^ 
52 X&&K<X3fXXtXX 
53 7.5 The values used for calculating the cash settlement undei Section 7.4 will include all proceeds received lor thc sale of the 

54 Gas by the Overproduced Party calculated at the Balancing Area, after deducting any production or severance taxes paid and any 

55 Royalty actually paid by the Overproduced Party to an Underproduced Party's Royalty owner(s), to the extent said payments 

56 amounted to a discharge of said Underproduced Parly's Royalty obligation, as well as any reasonable marketing, compression, 

57 treating, gathering or transportation costs incurred directly in connection with the sale of the Overproduction. 

58 7 5.1 Q ^ f c a i r k Y X X X & K ^ 

59 pXK^XXrXXXKXK^^ 
60 X&XMX^MKRqW^KjXKofcX^^ 
61 X«XMX$M^XXK«ii^ 
62 XHB8«X«8K!S. r.; 
63 7.5.2 Q>DafcKMaKX-X:™XtM^ 
64 X H X « ^ ^ M » H K X K X 8 » ^ ^ 
65 M!^XMKrX!MKKOtX<MX^ 
66 »KKtoxai6xxxj(^K^¥raa^^ 
67 XXK«KSXK>M««X»XtX*X645lK>». , { ! 
68 7.5.2 x3b^!SHKitX-XJG^^ 
69 XM^XiXfcftMXTffi#}KX 
70 $«>3K>X«0#OKM«H»>mXcX^X^ 
71 XK<X«X#K»KC!iMrXX!M5â ^̂  
72 XKHH8RXKM:MrM«2i«^ l * £ : * j f e 
73 7.6 To the extent the Overproduced Party did not sell all Overproduction under an Arm's Length 'Agreement; the cash ! 
74 settlement will be based on the weighred average price received by the Overproduced Party for any gas sold from ihe | 
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1 Balancing Area under Arm's Length Agreements during the months to which such Overproduction is attributed. In the event 

2 that no sales under Arm's Length Agreements were made during any such month, the cash settlement fer such month wil l be 

3 based on the spot sales prices published for the applicable geographic area during such month in a mutually acceptable pricing 

4 bulletin. . , n 

ten 10 
5 7.7 Interest compounded at the rate of percent ( % ) per annum or the maximum lawful 

6 rate of interest applicable to the Balancing Area, whichever is less, will accrue for all amounts due under Section 7.1, beginning 

7 the first day following thc date payment is due pursuant to Section 7.3. Such interest shall be borne by the Operator or any 

8 Overproduced Party in the proportion that their respective delays beyond the deadlines set out in Sections 7.2 and 7.3 

9 contributed to the accrual of the interest. 

10 7.8 In lieu of the cash settlement required by Section 7.3, an Overproduced Party may deliver to the Underproduced Party 

11 an offer to settle its Overproduction in-kind and at such rates, quantities, times and sources as may be agreed upon by the 

12 Underproduced Party. If the Parties are unable to agree upon the manner in which such in-kind settlement gas will be 

13 furnished within sixty (60) days after the Overproduced Party's offer to settle in kind, which period may be extended by 

14 agreement of said Parties, the Overproduced Party shall make a cash settlement as provided in Section 7.3. The making of an 

15 in-kind settlement offer under this Section 7.8 wil l not delay the accrual of interest on the cash settlement should thc Parties 

16 fail to reach agreement on an in-kind settlement. 

17 7 . 9 H (Optional - For Balancing Areas Subject to Federal Price Regulation) That portion of any monies collected by an 

18 Overproduced Party for Overproduction which is subject to refund by orders of the Federal Energy Regulatory Commission or 

19 other governmental authority may be withheld by the Overproduced Party until such prices are fully approved by such 

20 governmental authority, unless the Underproduced Parly furnishes a corporate undertaking, acceptable to thc Overproduced 

21 Party, agreeing to hold thc Overproduced Parly harmless from financial loss due lo refund orders by such governmental 

22 authority. 

23 7.10 D (Opiluiiii l - I i i tu i im Ciisli DabiiL'iiiK) At liny time timing ihe tenii uf this Agicciiieiit, any Oiei |MiinVuj_U»iiy 

24 may, in its sole discretion, make cash settlemcnt(s) with the Underproduced Parties covering alljjr_4iaj^rTHTT1)7H^ita(Hliiig Gas 

25 imbalance, provided that such settlements must be made with all l ! iulerpto^luj£dJ2<miprp^^ based on thc relative 

26 imbalances of the Underproduced Parties, and providedJjjrjiiw-tfraT'si^ may not be made more often than once 

27 every twenty-four (24) monlhs ISuilj-J»rrltlTTeTTtS'will be calculated in the same manner provided above for final cash 

28 settlements. "lli^JlusrpilltliiTeuParty wil l provide Operator a detailed accounting of any such cash settlement within thitty (30) 

29 d<rfTrnTtep^the gettlement'ia made. 

30 8. T E S T I N G 

31 Notwithstanding any provision of this Agreement to thc contrary, any Party shall have the right, from time to time, to 

32 produce and take up to one hundred percent (100%) of a well's entire Gas stream to meet the reasonable dcliverabilily test(s) 

33 required by such Party's Gas purchaser, and thc right to take any Makeup Gas shall be subordinate to thc right of any Party to 
34 conduct such tests; provided, however, that such tests shall be conducted in accordance with prudent operating practices only 
35 after t h . t r t y ( 3 0 ) days' prior written notice to thc Operator and shall last no longer than 

36 seventy-two , 72 ? h o u r s . 
37 9. O P E R A T I N G COSTS 

38 Nothing in this Agreement shall change or affect any Party's obligation to pay its proportionate share of all costs and 

39 liabilities incurred in operations on or in connection with thc Balancing Area, as its share thereof is set forth in the Operating 

40 Agreement, irrespective of whether any Party is at any time selling and using Gas or whether such sales or use arc in 

41 proportion to its Percentage Interest in the Balancing Area. 

42 10. LIQUIDS 

43 The Parties shall share proportionately in and own all liquid hydrocarbons recovered with Gas by field equipment operated 

44 for the joint account in accordance with their Percentage Interests in the Balancing Area. 

45 11. A U D I T RIGHTS 

46 Notwithstanding any provision in this Agreement or any other agreement between the Parties hereto, and further 

47 notwithstanding any termination or cancellation of this Agreement, for a period of two (2) years from the end of the calendar 

48 year in which any information to be furnished under Section 5 or 7 hereof is supplied, any Party shall have thc right to audit 

49 the records of any other Party regarding quantity, including but not limited to information regarding Btu-contcnt. 

50 Any Underproduced Party shall have the right for a period of two (2) years from the end of the calendar year in which any 

51 cash settlement is received pursuant to Section 7 to audit the records of any Overproduced Party as to all matters concerning 

52 values, including but not limited to information regarding prices and disposition of Gas from the Balancing Area. Any such 

53 audit shall be conducted at the expense of the Party or Parties desiring such audit, and shall be conducted, after reasonable 

54 notice, during normal business hours in the office of the Party whose records are being audited. Each Party hereto agrees to 

55 maintain records as to the volumes and prices of Gas sold each month and the volumes of Gas used in its own operations, 

56 along with the Royalty paid on any such Gas used by a Party in its own operations. The audit rights provided for in this 

57 Section 11 shall be in addition to those provided for in Section 5.2 of this Agreement. 

58 12. MISCELLANEOUS 

59 12.1 As between the Parties, in the event of any conflict between the provisions of this Agreement and thc provisions of 

60 any gas sales contract, or in the event of any conflict between thc provisions of this Agreement and the provisions of the 

61 Operating Agreement, the provisions of this Agreement shall govern. ,jf.._ 

62 12.2 Each Party agrees to defend, indemnify and hold harmless all other Parties from and against any and all liability for 

63 any claims, which may be asserted by any third party which now or hereafter stands in a contractual relationship Wjt.h such 

64 indemnifying Party and which arise out of the operation of this Agreement or any activities of such indemnifying Party-under 

65 the provisions of this Agreement, and does further agree to save the other Parties harmless from all judgments orjdilrhagcs 

66 sustained and costs incurred in connection therewith. H ; j 

67 12.3 Except as otherwise provided in this Agreement, Operator is authorized to administer the provisions fof this 

68 Agreement, but shall have no liability to the other Parties for losses sustained or liability incurred which arise ou l ' p f jo r in 

69 connection with the performance of Operator's duties hereunder, except such as may result from Operator's r̂ rp̂ >̂  ticglig^ticc or 

70 willful misconduct. Operator shall not be liable to any Underproduced Party for the failure of any Ovei produced, JPattyj (hther 

71 than Operator) to pay any amounts owed pursuant to the terms hereof. \ Vt *' - (. 

72 12.4 This Agreement shall remain in full force and effect for as long as the Operating Agreement shall rehjtiilj,,!!! foK&and 

73 effect as to the Balancing Area, and thereafter until the Gas accounts between the Parties are settled in fd|,^nq^is.hafi| ifjOfrpci.,,;;, 

74 the benefit of and be binding upon the Parties hereto, and their respective heirs, successors, legal '"representative's 
l\ti'r.ni...ti Mlr. i: .1! IV-r(>>lvii"i t a'nl'urir 
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1 and assigns, if any. The Parties hereto agree to give notice of the existence of this Agreement to any successor in interest of 

2 any such Party and to provide that any such successor shall be bound by this Agreement, and shall further make any transfer of 

3 any interest subject to the Operating Agreement, or any part thereof, also subject to the terms of this Agreement. 

4 12.5 Unless the context clearly indicates otherwise, words used in the singular include the plural, the plural includes the 

5 singular, and the neuter gender includes the masculine and the feminine. 

6 12.6 In the event that any "Optional" provision of this Agreement is not adopted by the Parties to this Agreement by a 

7 typed, printed or handwritten indication, such provision shall not form a part of this Agreement, and no inference shall be 

8 made concerning the intent of the Parties in such event. In the event that any "Alternative" provision of this Agreement is not 

9 so adopted by the Parties, Alternative 1 in each such instance shall be deemed to have been adopted by the Parries as a result 

10 of any such omission. In those cases where it is indicated that an Optional provision may be used only if a specific Alternative 

1 I is selected: (i) an election to include said Optional provision shall not be effective unless the Alternative in question is selected; 

12 and (ii) the election to include said Optional provision must be expressly indicated hereon, it being understood that the 

13 selection of an Alternative either expressly or by default as provided herein shall not, in and of itself, constitute an election to 

M include an associated Optional provision. 

15 12.7 This Agreement shall bind the Parties in accordance with the provisions hereof, and nothing herein shall be construed 

16 or interpreted as creating any rights in any person or entity not a signatory hereto, or as being a stipulation in favor of any 

17 such person or entity. 

18 12.8 If contemporaneously with this Agreement becoming effective, or thereafter, any Party requests that any other Party 

19 execute an appropriate memorandum or notice of this Agreement in order to give third parties notice of record of same and 

20 submits same for execution in recordable form, such memorandum or notice shall be duly executed by the Party to which such 

21 request is made and delivered promptly thereafter to the Party making rhe request. Upon receipt, the Party making the request 

22 shall cause the memorandum or notice to be duly recorded in the appropriate real property or other records affecting the 

23 Balancing Area. 

2A 12.9 In the event Internal Revenue Service regulations require a uniform method of computing taxable income by all 

25 Parties, each Party agrees to compute and report income to the Internal Revenue Service {select one) C3 ns if such Party were 

26 taking its Pull Share of Current Production during each relevant tax period in accordance with such regulation;), insofar ns snme 

27 telate to entitlement method tax computations; or K l based on the quantity of Gas taken for its account in accordance with 

28 such regulations, insofar as same relate to sales method tax computations. 

20 13. ASSIGNMENT A N D RIGHTS U P O N ASSIGNMENT 

30 13 1 Subject to the provisions of Sections 13.2 (if elected) and 13 3 hereof, and notwithstanding anything in this Agreement 

31 or in the Operating Agreement to the contrary, if any Party assigns (including any sale, exchange or other transfer) any of its 

32 working interest in the Balancing Area when such Party is an Underproduced or Overproduced Party, the assignment or other 

33 act of transfer shall, insofar as the Parties hereto are concerned, include all interest of the assigning or transferring Party in (he 

34 Gas, all rights ro receive or obligations to provide or take Makeup Gas and all rights to receive or obligations to make any 

35 monetary payment which may ultimately be due hereunder, as applicable. Operator and each of the other Patties hereto shall 

36 thereafter treat the assignment accordingly, and the assigning or transferring Party shall look solely to its assignee or other 

37 transferee for any inrerest in the Gas or monetary payment that such Party may have or to which it may be entitled, and shall 

38 cause its assignee or other transferee to assume its obligations hereunder. 

39 13.2 B (Optional - Cash Settlement Upon Assignment) Notwithstanding anything in this Agreement (including but not 

40 limited to the provisions of Section 13.1 hereof) or in the Operating Agreement to the contrary, and subject to the provisions 

41 of Section 13.3 hereof, in the event an Overproduced Party intends to sell, assign, exchange or otherwise transfer any of its 

A2 interest in a Balancing Area, such Overproduced Party shall notify in writing the other working interest owners who are 

43 Parties hereto in such Balancing Area of such fact at least t h i r t y ( 30 ) clays prior to closing the 

44 transaction. Thereafter, any Underproduced Party may demand from such Overproduced Party in writing, within 

45 t~i.f. t e e n ( L5 ) ( | a v s after receipt of the Overproduced Party's notice, a cash settlement of its 

16 Underproduction from the Balancing Area. The Operator shall be notified of any such demand and of any cash settlement 

47 pursuant to this Section I 3, and the Overproduction and Underproduction of each Party shall be adjusted accordingly. Any cash 

48 settlement pursuant to this Section 13 shall be paid by the Overproduced Party on or before the earlier to occur (i) of sixty (60) 

49 days after receipt of the Underproduced Party's demand or (ii) at the closing of the transaction in which the Overproduced 

50 Party sells, assigns, exchanges or otherwise transfers its interest in a Balancing Area on the same basis as otherwise set forth in 

">! Sections 7.3 through 7.6 hereof, and shall bear interest at the rale set forth in Section 7.7 hereof, beginning sixty (60) days 

52 after the Overproduced Party's sale, assignment, exchange or transfer of its interest in thc Balancing Area for ,my amounts not 

53 paid. Provided, however, if any Underproduced Parly does not so demand such cash settlement of its Underproduction from the 

54 Balancing Area, such Underproduced Party shall look exclusively to the assignee or other successor in interest of the 

55 Overproduced Party giving notice hereunder for the satisfaction of such Underproduced Party's Underproduction in accordance 

56 with the provisions of Section 13.1 hereof. 

57 13 3 The provisions of this Section 13 shall not be applicable in the event any Party mortgages its interest nr disposes of its 

58 interest by merger, reorganization, consolidation or sale of substantially all of its assets to a subsidiary or parent company, or to 

59 any company in which any parent or subsidiary of such Party owns a majority of the stock of such company. 

60 14. OTHER PROVISIONS 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 
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EXHIBIT "H" 

Attached to and made a part of that certain Unit Operating Agreement 
dated , 1998, by and between ST. MARY LAND & 
EXPLORATION COMPANY, as Contractor, and NORMAN BARKER, et 
al., as Non-Contractors. 

Unless exempted by Federal law, regulation or order, the following terms and 
conditions shall apply during the performance of this contract: 

EQUAL OPPORTUNITY CLAUSE 

A. During the performance of this contract, the Contractor agrees as follows: 

1. The Contractor will not discriminate against any employee or applicant for 
employment because of race, color, religion, sex or national origin. The 
Contractor will take affirmative action to ensure that applicants are 
employed and that employees are treated during employment, without 
regard to their race, color, religion, sex or national origin. Such action 
shall include but not be limited to the following: Employment, upgrading, 
demotion, or transfer, recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection 
for training, including apprenticeship. The Contractor agrees to post in 
conspicuous places available to employees and applicants for 
employment notices to be provided by the contracting officer setting forth 
the provisions of this non-discrimination clause. 

2. The Contractor will, in all solicitations or advertisements for employees 
placed by or on behalf of the Contractor, state that all qualified applicants 
will receive consideration for employment without regard to race, color, 
religion, sex or national origin. 

3. The Contractor will send to each labor union or representative of workers 
with which he has a collective bargaining agreement or other contract or 
understanding a notice to be provided by the agency contracting officer, 
advising the labor union or workers' representative of the Contractor's 
commitments under Section 202 of Executive Order No. 11246 of 
September 24, 1965, and shall post copies of the notice in conspicuous 
places available to employees and applicants for employment. 

4. The Contractor will comply with all provisions of Executive Order 11246 
of September 24, 1965, and of the rules, regulations, and relevant orders 
of the Secretary of Labor. 

5. The Contractor will furnish all information and reports required by 
Executive Order No. 11246 of September 24, 1965, and by the rules, 
regulations, and orders of the Secretary of Labor, or pursuant thereto, 
and will permit access to his books, records, and accounts, by the 
contracting agency and the Secretary of Labor for purposes of 
investigation to ascertain compliance with such rules, regulations, and 
orders. 

6. In the event of the Contractor's non-compliance with the non
discrimination clauses of this agreement or with any of such rules, 
regulations, or orders, this Agreement may be canceled, terminated or 
suspended in whole or in part and the Contractor may be declared 
ineligible for further Government contracts in accordance with procedures 
authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided 
in Executive Order No. 11246 of September 24, 1965, or by rule, 
regulation, or order of the Secretary of Labor, or as otherwise provided by 
law. 



7. The Contractor will include the provisions of paragraph (1) through (7) in 
every subcontract or purchase order unless exempted by rules, 
regulations, or orders of the Secretary of Labor issued pursuant to 
Section 204 of Executive Order No. 11246 of September 24, 1965, so 
that such provisions will be binding upon each subcontractor or vendor. 
The Contractor will take such action with respect to any subcontract or 
purchase order as the contracting agency may direct as a means of 
enforcing such provisions including sanctions for noncompliance; 
provided, however, that in the event the Contractor becomes involved in, 
or is threatened with, litigation with a subcontractor or vendor as a result 
of such direction by the contracting agency, the Contractor may request 
the United States to enter into such litigation to protect the interests of the 
United States. 

B. If required to do so by Federal law, regulation, order, Contractor agrees that he 
shall: 

1. File with the Office of Federal Contract Compliance or agency designated 
by it, a complete and accurate report on Standard Form 100 (EEO-1) 
within 30 days after signing of this Agreement (unless such a report has 
been filed in the last 12 months), and continue to file such reports 
annually, on or before March 31 s t . 

2. Develop and maintain a written affirmative action compliance program for 
each of its establishments in accordance with the regulations of the 
Secretary of Labor promulgated under Executive Order No. 11246, as 
amended. 

CERTIFICATE OF NONSEGREGTED FACILITIES 

The Contractor certifies that he does not and will not maintain or provide for his 
employees any segregated facilities at any of his establishments, and that he does not 
and will not permit his employees to perform their services at any location, under his 
control, where segregated facilities are maintained. The Contractor understands that 
the phrase "segregated facilities" includes facilities which are in fact segregated on a 
basis of race, color, creed, or national origin, because of habit, location custom, or 
otherwise. The Contractor understands and agrees that maintaining or providing 
segregated facilities for his employees or permitting his employees to perform their 
services at any locations, under his control, where segregated facilities are maintained is 
a violation of the Equal Opportunity Clause required by Executive Order No. 11246 of 
September 24, 1965, and the regulations of the Secretary of Labor set out in 41 CFR 
Chapter 60. Contractor further agrees that (except where it has obtained identical 
certifications from proposed subcontractors for specific time periods) it will obtain 
identical certifications from proposed subcontractors prior to the award of subcontracts 
exceeding $10,000 which are not exempt from the provisions of the Equal Opportunity 
Clause; that it will retain such certifications in its files, and that it forward the following 
notice to such proposed subcontractors (except where the proposed subcontractors 
have submitted identical certifications for specific time periods): 

NOTICE TO PROSPECTIVE SUBCONTRACTORS OF REQUIREMENT FOR 
CERTIFICATIONS OF NONSEGREGATED FACILITIES: A Certification of 
Nonsegregated Facilities as required by the May 9, 1967, order on Elimination of 
Segregated Facilities, by the Secretary of Labor (32 F.R. 7439, May 19, 1967), and as 
required by the regulations of the Secretary of Labor set out in 41 CFR Chapter 60, and 
as they may be amended, must be submitted prior to the award of a subcontract 
exceeding $10,000 which is not exempt from the provisions of the Equal Opportunity 
Clause. The certification may be submitted either for each subcontract or for all 
subcontracts during a period (i.e., quarterly, semi-annually or annually). 

p:\ble\barker ex h equal opportunity 
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1 MODEL FORM RECORDING SUPPLEMENT TO 
2 OPERATING AGREEMENT AND FINANCING STATEMENT 
3 THIS AGREEMENT, pnfred into h y nnd U w f n S t . Mary Land & E x p l o r a t i o n Company ( 

4 hereinafter referred to as "Operator", and the signatory party or parties other than Operator, hereinafter referred to 
5 individually as "Non-Operator", and collectively as "Non-Operators". 
6 WHEREAS, the parties to this agreement are owners of Oil and Gas Leases and/or Oil and Gas Interests in the land 
7 identified in Exhibit "A" (said land, Leases and Interests being hereinafter called the "Contract Area"), and in any instance in 
8 which the Leases or Interests of a party are not of record, the record owner and the party hereto that owns the interest or 
9 rights therein are reflected on Exhibit "A"; 

10 WHEREAS, the parties hereto have executed an Operating Agreement dated 
11 (herein the "Opetating Agreement"), covering the Contract Area for the purpose of exploring and developing such lands, 
12 Leases and Interests for Oil and Gas; and 

13 WHEREAS, the parties hereto have executed this agreement for the purpose of imparting notice to all persons of the 
14 rights and obligations of the parties under the Operating Agreement and for the further purpose of perfecting those rights 
15 capable of perfection. 
16 NOW, THEREFORE, in consideration of the mutual rights and obligations of the parties hereto, it is agreed as follows: 
17 1. This agreement supplements the Operating Agreement, which Agreement in its entirety is incorporated herein by 
18 reference, and all terms used herein shall have the meaning ascribed to them in the Operating Agreement. 
19 2. The parties do hereby agree that: 
20 A. The Oil and Gas Leases and/or Oil and Gas Interests of the parties comprising the Contract Area shall be subject 
21 to and burdened with the terms and provisions of this agreement and the Operating Agreement, and the parties do 
22 hereby commit such Leases and Interests to the performance thereof. 
23 B. The exploration and development of the Contract Area for Oil and Gas shall be governed by the terms and 
24 provisions of the Operating Agreement, as supplemented by this agreement. 
25 C. All costs and liabilities incurred in operations under this agreement and the Operating Agreement shall be borne 
26 and paid, and all equipment and materials acquired in operations on the Contract Area shall be owned, by the parties 
27 hereto, as provided in the Operating Agreement. 
28 D. Regardless of the record title ownership to the Oil and Gas Leases and/or Oil and Gas Interests identified on 
29 Exhibit "A", all production of Oil and Gas from the Contract Area shall be owned by the parties us provided in thc 
30 Operating Agreement; provided nothing contained in this agreement shall be deemed an assignment ot cross-assignment 

31 of interests covered hereby. 
32 E. Each party shall pay or deliver, or cause to be paid or delivered, all burdens on its share of the production from the 
33 Contract Area as provided in the Operating Agreement. 
34 F. An overriding royalty, production payment, net profits interest or other burden payable out of production hereafter 
35 created, assignments of production given as security for the payment of money and those overriding royalties, production 
36 payments and other burdens payable out of production heretofore created and defined as Subsequently Created Interests 
37 in the Operating Agreement shall be (i) borne solely by the party whose interest is burdened therewith, (ii) subject to 
38 suspension if a party is required to assign or relinquish to another party an interest which is subject to such burden, and 
39 (iii) subject to the lien and security interest hereinafter provided if the party subject to such burden fails to pay its share 
40 of expenses chargeable hereunder and under the Operating Agreement, all upon the terms and provisions and in the 
41 times and manner provided by the Operating Agreement. 
42 G. The Oil and Gas Leases and/or Oil and Gas Interests which are subject hereto may not be assigned or transferred 
43 except in accordance with those terms, provisions and restrictions in the Operating Agreement regulating such transfers. 
44 This agreement and the Opetating Agreement shall be binding upon and shall inure to the benefit of the parties hereto, 
45 and their respective heirs, devisees, legal representatives, and assigns, and the terms hereof shall be deemed to run with 
46 the leases or interests included within (he lease Contract Area. 
47 H. The parties shall have the right to acquire an interest in renewal, extension and replacement leases, leases 
48 proposed to be surrendered, wells proposed to be abandoned, and interests to be relinquished as a result of non-
49 participation in subsequent operations, all in accordance with the terms and provisions of the Operating Agreement. 
50 I . The rights and obligations of the parties and the adjustment of interests among them in the event of a failure or 
51 loss of title, each party's right to ptopose operations, obligations with respect to participation in operations on the 
52 Contract Area and the consequences of a failure to participate in operations, the rights and obligations of the parties 
53 regarding the marketing of production, and the rights and remedies of the parties for failure to comply with financial 
54 obligations shall be as provided in the Operating Agreement. 
55 J. Each party's interest under this agreement and under the Operating Agreement shall be subject to relinquishment 
56 for its failure to participate in subsequent operations and each party's share of production and costs shall be reallocated 
57 on the basis of such relinquishment, all upon the terms and provisions provided in the Operating Agreement. 
58 K. All other matters with respect to exploration and development of the Contract Area and the ownership and 
59 transfer of the Oil and Gas Leases and/or Oil and Gas Interest therein shall be governed by the terms and provisions of 
60 the Operating Agreement. 
61 3. The parties hereby grant reciprocal liens and security interests as follows: 
62 A. Each party grants to the other parties hereto a lien upon any interest it now owns or hereafter acquires in Oil and 
63 Gas Leases and Oil and Gas Interests in the Contract Area, and a security interest and/or purchase money security 
64 interest in any interest it now owns or hereafter acquires in the personal property and fixtures on ot used or obtained 
65 for use in connection therewith, to secure performance of all of its obligations under this agreement <md the Operating 
66 Agreement including but not limited to payment of expense, interest and fees, the proper disbursement of all monies 
67 paid under this agreement and the Operating Agreement, the assignment or relinquishment of interest in Oil and Gas 
68 Leases as required under this agreement and the Operating Agreement, and the proper performance of operations under 
69 this agreement and the Operating Agteement. Such lien and security interest granted by each party hereto shall include 
70 such party's leasehold interests, working interests, operating rights, and royalty and overriding royalty interests in the 
71 Contract Area now owned or hereafter acquired and in lands pooled or unitized therewith or otherwise becoming subject 
72 to this agreement and the Operating Agreement, the Oil and Gas when extracted therefrom and equipment situated 
73 thereon or used or obtained for use in connection therewith (including, without limitation, all wells, tools, and tubular 
74 goods), and accounts (including, without limitation, accounts arising from the sale of production at the wellhead), 

- 1 -



AAPL — FORM 610RS - 1 • 

1 contract r igh ts , inventory and general intangibles re lat ing thereto or ar is ing t he re f r om, and all proceeds and products of 

2 the foregoing. 

3 n. I:ach party represents and warrants to the other parties hereto that the l ien and security interest granted by such 

4 party to the other parties shall he a f irst and pr ior l ien, and each party hereby agrees to main ta in the pr ior i ty of said l ien 

5 and security interest against all persons acquir ing tin interest in O i l nnd Gas Leases and Interests covered by this 

6 agreement and the Opera t ing Agreement by, th rough or under such pat ty . A l l pan ics acquir ing an interest in O i l and 

7 Gas Leases ami O i l and Gas Interests coveted by this agreement and thc Opera t ing Agreement , whether by assignment, 

B merger, mortgage, operat ion of law, or otherwise, shall be deemed to have taken subject to thc l ien and security interest 

9 granted by the Opera t ing Agreement and this inst rument as to all obl igat ions at t r ibutable to such interest under this 

10 agreement and the Opera t ing Agreement whether or not such obl igat ions arise before or alter such interest is acquired. 

11 C. T o the extent that the part ies have a security interest under the U n i f o r m Commerc ia l Code of the state in wh ich 

12 the Contract Area is si tuated, they shall be ent i t led to exercise the r ights and remedies of a secured party under the Code. 

13 The b r ing ing of a suit and the ob ta in ing of judgment by a party for the secured indebtedness shall not he deemed an 

M elect ion of remedies or otherwise affect thc l ien r ights or security interest as security for the payment thereof. In 

15 addi t ion, upon default by any party in the payment of its share of expenses, interest or fees, or upon thc improper use of 

I f i funds by the Opera tor , thc other part ies shall have thc r igh t , w i thou t prejudice to other r ights or remedies, to collect 

17 f r o m thc purchaser the proceeds f r o m thc sale of such defaul t ing party's share of O i l and Gas un t i l thc amount owed by 

i n such party, plus interest, has been received, and shall have thc r ight to offset thc amount owed against the proceeds f rom 

19 the sale o f such defau l t ing party's share o f O i l anil Gas. A l l purchasers of product ion may rely on a not i f ica t ion of default 

20 ( n u n thc non defaul t ing par ly or parties s ta l ing the amount due as a result of the default, and all panics waive any 

21 lecumse available against pui<hnsets (or releasing p tndu r t i on pincecds ns ptov ided in this patagtuph. 

22 I ) . If any party fails to pay its share of expense w i t h i n one hundred twenty (170) days after rendi t ion of a statement 

2 ) therefor by Operator the non-defaul t ing patt ies, inc luding Operator , shal l , upon request by Operator , pay thc unpaid 

24 amount in (he p r n p o i t i o n that the interest of each surh patty bean i n thc interest of all such panics. The amount paid 

25 by each parly so paying its share of the unpaid amount shall be scented by the liens and security r ights described in this 

26 paragraph 3 and In the Opera t ing Agreement , and each paying par ly may independent ly pursue any remedy available 

27 under thc Opera t ing Agreement or o therwise. 

211 l i . I f any party docs not p e r f o r m al l of its obl igat ions under this agreement or thc Opera t ing Agreement , and the 

29 fai lure to p e r f o r m subjects such parly to foreclosure or execution proceedings pursuant to the provis ions of ib is 

30 agreement or the Opera t ing Agreement , to thc extent al lowed by govern ing law, the defaul t ing party waives any 

31 available r igh t of redempt ion f r o m and after ihe dale of judgment , any required valuat ion or appia iscmcnt of thc 

32 mortgaged or secured proper ty pr ior to sale, any available r ight to slay execut ion or to requite a t i m s h n t l i i i g of assets 

33 and any required bond in the even! a receiver is appointed. I n add i t ion, to the extent permi t ted by applicable law, each 

34 party hereby grants tn the o i l ie r parties a power of sale as to any proper ly that is subject to the l ien and security r ights 

35 granted hereunder or under ihe Opera t ing Agreement , such power lo be exercised in thc manner provided by applicable 

36 law or otherwise in a commercial ly reasonable manner nnd upon reasonable notice. 

3 / I'. The l ien anil security interest gra ined by this paragraph 3 supplements identical r ights granted under the 

38 Opera t ing Agreement . 

39 G. T o l i te extent permi t ted by applicable law, Non-Opera to rs agree that Operator may invoke or ut i l ize thc 

40 mechanics' or mater ia lmen's l ien law of thc state in wh ich thc Contract Area is situated in order to secure the payment 

41 to Operator nf any sum due under th is agreement and thc Opera t ing Agreement for services per formed or materials 

42 suppl ied by Operator . 

43 I I . Thc above described security w i l l be f inanced at thc wel lhead o f the we l l o r wel ls located u n thc Contract Atca ani l 

44 this Uccnrt l ing Supplement may be f i led in the land records in the County or Parish in which thc Contract Area is 

45 located, and as a f inanc ing statement in all recording off ices required under thc U n i f o r m Commerc ia l Code or other 

46 applicable slate statutes to perfect the above descr ibed security interest, and any parly hereto may file a cont inual ion 

47 statement as necessary under thc U n i f o r m Commc ic ia l Code, or o ther state laws. 

413 4. T h i s agreement shall he effect ive as nf the date of thc Opera t ing Agreement as above recited. U p o n te rm ina t ion of 

49 th is agreement and the Ope ta t i ng Agreement and the satisfact ion of a l l ob l igat ions thereunder, Operator is author ized to (i le 

50 of record in al l necessary recording offices a notice of t e rm ina t i on , and each party hereto agrees to execute such a notice of 

51 te rm ina t ion as to Operator 's interest, upon thc request of Operator , i f Operator has compl ied w i t h all of its f inancial 

52 obl igat ions. 

53 5. Th is agreement and the Opera t ing Agreement shall be b ind ing upon and shall inure to the benefit of thc parties 

54 hereto and the i r respective heirs, devisees, legal representatives, successors ami assigns. N o sale, encumbrance, transfer or 

55 other d ispos i t ion shall he made by any party of any interest in thc Leases or Interests subject hereto cx<cpt as expressly 

56 permi t ted under the Opera t ing Agreement and, if permi t ted , shall be made expressly subject to t l i is agreement and the 

57 Opera t ing Agreement ami w i thou t prejudice lo the r ights o f the o ther part ies. If the transfer is pe rmi t ted , the assignee of an 

58 ownersh ip interest in any O i l and Gas Lease shall be deemed a party to this agreement ami the Opeta t ing Agreement as to 

59 the interest assigned f r o m and after thc effect ive date of thc transfer of owne rsh ip ; prov ided, however, that thc other panics 

60 shall not be required tn recognize any such sale, encumbrance, transfer or other d isposi t ion (or any purpose hereunder un t i l 

61 th i r ty (30) days after they have received a copy of the ins t rument of transfer or other satisfactory evidence thc tco f in w r i t i n g 

62 f r o m the t ransferor or transferee. N o assignment or other d isposi t ion of interest by a party shall relieve such party of 

63 obl igat ions previously incurred by such party under th is agreement or the Opera t ing Agreement w i rh respcer to d ie interest 

64 t ransferred, inc luding w i thou t l im i t a t i on the ob l igat ion of a party to pay al l costs at t r ibutable to an operat ion conducted under 

65 th is agreement nnd the Opera t i ng Agreement in wh ich such party has agreed to part ic ipate pr io r to m i k i n g such assignment, 

66 and thc l ien and security interest granted by Ar t i c le V I I . I I . of thc Opera t ing Agreement and hereby shall cont inue to burden 

67 the interest t ransferred l o secure payment of any such obl igat ions. 

68 6. In thc event of a conf l ict between the terms and provis ions of this agreement and thc terms and provis ions of t l ie 

69 Opera t ing Agreement , then , as between the part ies, thc terms and provis ions of the Opera t ing Agreement shall contro l . 

70 7. Th i s agreement shal l he b i nd ing upon each N o n Operator when this agreement or a counterpart thereof has been 

71 executed by such Non-Opera to r and Opc ta to r no tw i ths tand ing that th is agreement is not then or thereafter executed by nil of 

72 thc panics to wh ich i l Is tendered or wh i ch are listed on Exhib i t " A " as o w n i n g an interest in the Comrnct Arcn or wh ich 

73 o w n , in f a d , an interest in the Contract Area. In the event that any prov is ion here in is i l legal or unenforceable, the 

74 remaining provisions shall not be affected, nnd shall be enforced as if the illegal or unenforceable provision did not appear herein. 

- ; 
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13 IN WITNESS WIIIiRliOl', this agreement shall he effective as of the day of 
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115 
16 ATTEST OR WITNESS: OPERATOR 
17 
!8 
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24 Date: 
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56 1 ype or Print Name 
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6B Title: 
69 Date: 
70 Address: 
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ACKNOWF.KDGMr.NTS 

NOW: 

The following forms of acknowledgment are the short forms approved by the Uniform Law on Notarial Acts. The 

validity and effect of these forms in any state will depend upon the statutes of that state. 

Individual Acknowledgment 

STATU OP. 

COUNTY OP. 

§ 

§ ss. 

§ 

This instrument was acknowledged before me on 

by 

(Seal, if any) 

Title (and Hank) 

My Commission Expires: 

Acknowledgment in Representative Capacity 

STATU OF. 

COUNTY OP. 

§ 

§ss. 

§ 

This instrument was acknowledged before me on . 

by as. of 

(Seal, if any) 

Title (and Rank) 

My Commission Expires: 
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EXHIBIT 6 

Working Interest Participation 

East Shugart (Delaware) Unit 
New Mexico Oil Conservation Division Hearing 

July 22, 1999 

Parties representing 89.098551% of the Working Interest in the Unit 
have ratified the Unit Agreement and the Unit Operating Agreement. 
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EXHIBIT 7A and 7B 

Royalty Interest Participation 

East Shugart (Delaware) Unit 
Oil Conservation Division Hearing 

July 22, 1999 

Exhibit 7A. Liquid Hydrocarbons Only 92.946488% Royalty 
Interest Participation 

Based on Federal Reduced Royalty Rate Regulations for wells on 
federal leases producing less than 15 barrels of oil per day and 
grossing up the total royalty, overriding royalty and "carried working 
interests" to 100%, 92.946488% of all royalty interests have ratified 
the Unit Agreement. 

Exhibit 7B. Gas Only 93.217547% Royalty 
Interest Participation 

Based on 12.5% royalty interest for any gas production on all federal 
leases, and grossing up the total royalty interest including all 
overriding royalties and "carried working interests" to 100% of the 
unit, parties representing 93.217547% of all royalty interests have 
ratified the Unit Agreement. 
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Exhibit 8 

East Shugart (Delaware) Unit Hearing 
New Mexico Oil Conservation Division 

July 22, 1999 

Ratification and Joinders 
of Unit Agreement and Unit Operating Agreement 

by Working Interest Owners 

Ratification and Joinders 
of Unit Agreement by Overriding Royalty and 

"Carried Working Interest" Owners 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 7th day of A p r i l 1999. 

ATTEST: COMPANY: RIVERHILL ENERGY CORPORATION 

Name: j . w . Ramsey 
Title: Vice President /Explo i ta t ion 
Tax ID or SS#:  
Address: P.O. Box 2726, 

Midland, Texas 79702-2726 

1999, by J . W. Ramsey as V.P. /Exp lo i t a t ion 
of R i v e r h i l l Energy Corporation 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of March 1999. 

ATTEST: COMPANY: St. Mary Land & Exploration Company 

Betty CVBrownson, Asst. Secretary 
B y . , / . 
Name: Milam Randolph Pharo 
Title: Vice President - Land & Legal 
Tax ID or SS#:  
Address: 1776 Lincoln Street , Suite 1100 

Denver, CO 80203 

STATE COLORADO 

COUNTY OF nKHVF.w 
)ss 
J 

lis The foregoing instrument was acknowledged before me thisC^-J day of March , 
1999. bv Milam Randolph Pharo as Vice President - Land & Legal 
O f S r . M a r y T a n r l & K Y p l n r a M n n C n m p a n y . 

WITNESS my hand and official seal 

L -\; 

M i commission: expires: 

S:\lynhe\ehiigart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

ATTEST: 

EXECUTED this 2 3 . day of 

WITNESS my hand and official seal. 

C) Notary Public 
My commission expires: jxx>*^ j , & 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 9 day of Af>&t/ 1999. 

STATE 

COUNTY OF Hh^jiM. 
)ss 

By:_ 
Printed Name:. 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 
Address: V P G I Z l . / ) t >£RO 5 7 

F R E M t>fO~T C 

1999 
Theforegoinq instrument was acknowledged before me this day of Ap^{ I 

. bv.^Va^j H.'/jLailKLTT I . 

l ^ ^ f r l f H a T f r j ^ d official seal. 
IARD MICHAEL NOTT I 

*wrT 
BERNARD 
Ccfpmisiion # 1065384 z 

Notary Public — California > 
ALAMEDA COUNTY 

My Comm. Expites J J 19.1999 
V f V HJ 

My commission expires 
^ Notary Public 

7 ^ f 
STATE 

COUNTY OF 

J 
)ss 

J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 

S:\lvnne\shuaart ratification 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _22_day of A p r i l , 1999. 

Printed Name: Norman K. B a r k e r 
Marital Status: M a r r i e d 
Spousal Signature^»^^C/l^L ( ) <^Jcc^*-/^*-^ 
Tax ID or SS#: 
Address: 3208 Haynes Dr . 

Midland. Texas 79705-4213 

STATE TEXAS 

COUNTY OF 
MIDLAND )ss 

The foregoing instrument was acknowledged before me this 2 2 n d d a y of A p r i 1 

1999,by NORMAN K BARKER 

WITNESS my hand and official seal. 

My commisfeicW^xpires-,. .n-nn.on 

STATE TEXAS 

COUNTY OF MIDLAND 
)ss 

J 
The foregoing instrument was acknowledged before me this 2 2 n d day 

o f A P r i l 
1 9 " . b y Dorothy J Barker 

WITNESS my hand and official seal. 

| | y ^ ELIZABETH M.CARR0a 
f H l k H NOTARY PUB-ic' 

My commissibn Sxp^My comm. p,P , 0 ^ L t 
NotarvJPublic 

£ * \ l v n n n \ c h i t n a r f r a t i f l r a f l n n 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this U_ day of M A E c H 

ATTEST: 

, 1999. 

COMPANY: O n . 

By: 
Name: 

TIM. 

Title: V l « . ?£v**>^t>T 
Tax ID or SS#:
Address: T^o D£Axb^.£ H 

STATE T y . . . 

COUNTY OF~"NV ^ N a r f , 
)ss 

The foregoing instrument was acknowledged before me this day of ^ I j & ^ x j ^ . 
1999 bv F J i x ^ ^ P ^ ^ U as v l * * -
of V ^ O A I C ^ e v J L 07tAw , 

WITNESS my hand and official seal. 

My commission expires: ^ o 
Notary Public 

S:\lynne\shugart ratification OFFICIAL SEAL 

•>?ij( ;-r«'EV..;f('iVXICO 

CHRISTINE A. POWELL 

(> x*--"-w/ 

& NOTARY BOi !D FILES WJ'iI i IVE SECRETARY OF Si A f E jj 

jj My Conrrrisstai Exp!r93 , . 1 ~ 1 ' ^.0 0 A | 
SjCTPXtjO'i.ti.i < 11 n ii •» UJU.V»,. 11 mm » n,M 11 iimrnrmrrrrmrtcaaxS 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _2_ day of 1999. 

Bv: <*L^Lt^ 
Printed Name: c*foj£^ 
Marital Status: iO/7>o < ^ 
Spousal Signature:   \ 
Tax ID or SS#: *C 
Address: , f T ^ i / ^ i o ^ ^ r A Z > ^ S 3 ? " 

STATE S e g v ^ j C c ^ ) 

COUNTY OF 

^K*\\Jtf TM5%The foregoing instrument was acknowledged before me this _ l day o f V r p ^ * I 

§ 4 OCT * ® 
Oi 25 r v f N E S S my hand and official seal. 

<r\ 1 _ \ Notary Public 
My commission expires: i J f T ^ o g j r ^ - ' S ~ 2 ~ 0 0 "2— 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED th is / iT 7 day of / t M c t f - 1999. 

Bv: A ^tdJ ^foJtZi^ 
Printed Name: J?rt /tfrctf*/£L^ /Vn x TVt^ //TT 
Marital Status: sftfrtf/i/k H 
Spousal Signature: jUtuj^iu* P. V/MJ&K^ 
Tax ID or SS#: 
Address: £ co u <v TY S J~~. 

STATE /tf/fSS<f C *OS£ TTS ) 
)ss 

COUNTY OF %/ f /S TO<— ) 

The foregoing instrument was acknowledged before me this / s day of S Z f r t ^ f c t f , 
1999, by / 3 n . V f f / C r i - A G L / ^ Q / f T 6 > V dlL . 

WITNESS my hand and official seal. 

My commission expires:. OCT, w ) ?7? 
Public Jf LOUIS L.&££.AAiC 

STATE /W/K<J4C//QS£ ~rr ) 
)ss 

COUNTY OF S / f / S Tdl^_ ) 

The foregoing instrument was acknowledged before me this i ^ d a v o f rfft/<L 
1999, bv £ > * / f W d s f l W \ . 

WITNESS my hand and official seal. 

My commission expires: / ^ / s Y ^ l K 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED th i sc f iday of 

Printed 
Marital Status: 
Spousal Signature: M>r~/>ji*sAfdtrj7*i f^^Sar^i 
TaxlDorSS#: ~ ~ 1 

STATE 

COUNTY OF 

Address: 

1999, by 
The foregoing instrument was acknowledged before me thisP^-5 day of 

JUDY P. STEWART 
NOTARY PUBLIC 
STATE OP TEXAS 

COMM EXP. 06-19-1999 :0MM EXP. 06-19-1999 H ^ ^ ^ ^ X ^ J ^ y ] / \ >-

^ v f f ^ g j a z a ^ a ^ - ^ j N o t ^ t y j ^ % _ _ _ 3 
My commission expires 

STATE 

COUNTY OF 

J 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal 

My commission expires: 

S:\lvnne\shuaart ratification 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

Name- Schatz Management T r u s t 

Title: Trustee 
Tax ID or SS#: 
Address: 2817 Dengar 

Mid land , TX 79705 

STATE Texas ) 
)ss 

COUNTY OF Midland ) 

999.by Ihnrpfkr/L f^JhaJz 
The foregoing instrument was acknowledged before me this <y-' day of Apri I 

WITNESS my hand and official seal. 

expires:. My commission 

S:\lynne\shugart ratification 

« N^reoJ/ May 27.2001 

( n /—A~v\ Notary Pubic 

1 / < J S 5 B 5 \ SHERRY LOCKE-EDGE 

pw^r)s) s t a t e o f T e x a s 
M V Commteslon Expires 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this<22day of / A f t r C ^ 1999. 

*Htmum " * t By: f ^ c u ^ * ^ - U J d £ £ ^ ^ • 
Ccn*tman9ncrwgi | PrintedName: t Z D W J N Cr U / A ^ ^ g 

' " S ^ S S T I Marital Status: .n ^ , J ^ ^ J ^ 
Mv^omnriExpifwjurt w.aooo f Spousal Signature: "Kit^M <so^ • Ipy fj-^w^-

Tax ID or SS#:
Address: M+&£+^~ 

)ss 
STATE Ca&^-^n^^t^ 

COUNTY OF fi»a^rtc». d^th^. 

The foregoing instrument was acknowledged before me this J9rtlday of IY lg rpU 
1999, by W & t f S»»r . 

WITNESS my hand and official seal. 

«_W lcUo0crai7Pub"c 

My commission expires 

STATE fcxlifernia. ) 

COUNTY OF CoirtWlX C o s K ) 

The foregoing insJr.um.ent was acknowledged before me this ^Brofeay of l Y l ^ c A 

1999,bv m<y/<r ,>gr> . 
WITNESS my hand and official seal. 

My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of. 1 , 1999. 

Name: CLtjrfe^^- Cex-si~7We-t- TTun' 

CJ?0 fe 
FBO Th£< 

By: 
Titl 
Tax ID or SS#: 
Address: t s y^x-**^ s - r > < ^ T ~ < r. 

STATE U Y - O S 

COUNTY OF /4ar r t S 
)ss 

The foregoing instrument was acknowledged before me this day of A p o I 
1999, by, (3<S.rs T^anrmK \ I \ as C o - T r u s t e e ^ 

of Chester F. 'Carthel Trus t s 
N Xx\\« l l""7*^NESS my hand and official seal. 

v l Notary Public ^3 

% •^Sj^jW«^igar^fetification 

* V / * ' « i M i i i n » * ^ 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently heid or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thi§2_ day of ~"SZ»yg^ 1999. 

Namer jSew-Wg i ( k r 4 L ) ffla/4"Ai> C o - T r u s t e 

TAMMY L LANCE 
Notary Public. State of Tm* 

My Commission Exom 11*1642 

STATE 

Chester Franc is C a r t h e l Deed FBO 
Olga Eudora T a n n a h i l l M i l l e r and 
FBO Theodore H. C a r t h e l 

Bv: s6oxA>iJL A ) ilbjd^Ld 7Y\a^Luij 
Title: S^AJJSUISJLIWIX- CJ> - v T j ^ e t e ^ ' 
Tax ID or SSfr
Address: P-O- Box 1 
A m a r i l l o , TX 79105-0001 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this 
1999, by At t (*# VLt'ttL-J ^ ^ c f ^ , 

WITNESS my hand and official seal. 

day of C-^LL 
as ^HirfyJ.*,:^/ ^ 

Intarv Public <o 

My commission expires: ~7l A / r ^ W ^ 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thiS-3 flday of V ^ 7 ^ y - , 1999. 

Name: CHESTER FRANCIS CARTHEL DECD FBO 
THEODORE H. CARTHEL AND FBO 

OLGA EUDORA TANNAHILL MILLER 

TitiC 
Tax ID or SS#:
Address: P 0 BOX l 
AMARILLO TX 79105-0001 

STATE TEXAS ) 
)ss 

COUNTY OF POTTER ) 

The foregoing instrument was acknowledged before me th isgp^ day of {~70/7£* y \ 
1999, by DAVID STANLEY, CQ-TRUSTEE as VICE PRESIDENT tf TO 

0 f AMARILLO NATIONAL BANK . 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of / ^ O A ^ L - ~ 1999. 

By: 
Printed Name: c/-(A&<3 £}• cD • ££>KH£<-< 
Marital Status: M A A £ . I E P 
Spousal Signature: HASA^'Uf^ *-3 • 
Tax ID or SS#:
Address: p. c SOY S/3 

STATE 

COUNTY OF 

JOAN A. LUCIDO 
Comm #1153354 • 

Notary Public-California n 
f Monterey County "? 

The foregoing instrument was acknowledged before me this day of//fet^O , 
1999, by ~~\CHV / f . UuLSPQ &>£. E D?JDA/A/££<^ 

WITNESS my hand and official seal. 

My commission expires: LlllC * ^00/ 

STATE 

COUNTY OF 4&L 

JOAN A. LUCIDO [ 
Comm #1153354 > 

Notary Public-California rS 
. x f ^ y w / Monterey County ^ 

The foregoing instrument was acknowledged before me this /day of/^3^*^—> , 

1999, bv TEW A. /^Lctoa fee ue&/A %. cOr^/x/^c/ 
WITNESS my hand and official seal. 

My commission expires: W^-fr £^$0} 
Notar^Tublic 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this-^1 day of ^ L ^ f 1999. 

STATE 

"dThf* ^M^^n}|^fZL^L Printed Name:. 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 
Address: I t f U~. 

)SS 

COUNTY OF V \ \ > > ^ W ^ 

The foregoing instrument was acknowledged before me this 3 [ f ^ d a y of O - ^ V v A 
1999, by G - b V / r s A o ^ H \ ( i ^ \ \ t \ c ^ V J \ \ . \ \ o ^ ^ . 

WITNESS my hand and official seal. 

n w i », V , C K I E L I R L E Y 
Q<yJj N o , a r y P u b l l c . State ot Texas 
X^^y My Commission Expires 04-06-2002 

My commission expires: 
Notary Public 

STATE 

COUNTY OF 
)ss 

_) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

RAIvnnpXch i inn r t r a f i f i m f l n n 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED th i s / j ^oay of ^ \ fY\CV\cAw . 1999. 

By: 
Printed Name: <£g-s,-&i »g,_j 
Marital Status: 

•A 
Spousal Signature: 
Tax ID or SS#:

->s) Address: Q1 /6>a>c 

STATE Km 
COUNTY OF 

)ss 
J 

The foregoing instrument was acknowledged before me this g ^ v o f i ^ ^ q u 
1999, bv L-l SOv B r l r < p / ^ . 

WITNESS my hand and official seal. 

s~\ Notary F 
My commission expires: (--J^Gl/YI(A.OJ\ C-j^ f5 j 

Notary Pdfblic^ fl 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 

S:\lvnne\shuaart ratification 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of L 1999. 

— iyA * Z 

Printed Narrre 
Marital Status: 
Spousal Signature: /L^fto j*uaben. fe^lwife^ n^Lo, 
Tax !D or SS#:
Address: 

STATI 

COUNTYOF / ^ T ^ 2 ^ 
)ss 
J 

The foregoing instrument was/acknowledged before me this lb" day of 
1999, by 1)0 O^-d) ^46Aj^4L^ jyJ^JL^ 

WITNESS my hand and official seal. 

My commission expires: 

STATE 

. Notary Public 

3 ^ <£oQ3 

COUNTY OF 
)ss 

J 

The foregoing instrument was acknowledged before me this 
1999, by 

day of 

WITNESS my hand and official seal. 

My commission expires: 

RAIvhnMc ih i i nn r t r a t i f i r a t i n n 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this2-? day of A f r ' ^ 1999. 

By: / y / , 
Printed Name: mr/^-icK 4- /tfd£eic0 

Marital Status: X • , ^ 
Spousal Signature  //fa-bc 
Tax ID or SS#: 
Address: S~<t& u^oob MAJ5 tifiite-

STATE / C ^ r ^ o t ^ - , ) 
)ss 

COUNTY OF Ale Cr^c/Lt ) 

The foregoing instrument was acknowledged before me this day of , 
1999, bv / W w o £ Q>- / V l g ^ t / / o . 

WITNESS my hand and official seal. 

„ Notary Public 
My commission expires: Expires 06-07-99 

STATE } ^ y y J ^ L . / o - ^ - ) 
)ss 

COUNTY OF / K ' ^ r ^ / c F i ^ ) 

The foregoing instrument was acknowledged before me this ^ -3 day of ^ h f A ^ ~ \ 
1999, by ftll)<LZ~.*l. m o r e / j L o ' 

WITNESS my hand and official seal. 

Mv Co"M!ie:!on Expires 06-07-99 Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder iihall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J l l d a y of d p h j J ) . 1999. 

By __^WW>r/ ^ 
Printed Name: -Jg2>// 

My Commission Expires 3/11/2002 

Marital Status: 
Spousal Signature 
Tax ID or SS#: 
Address: 

STATE 

COUNTY OF 
)ss 

The foregoing instrument was acknowledged 

1999, by jum am (MutSihMp 
as acknowledged before me this day of {JljOblJ , 

WITNESS my hand and official seal. 

My commission expires 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

My commission expires:. 

. Q * \ I v / n n o \ e h i i n a r t r a t i f i c a t i o n 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J f_ day of /7 ) /7^eA 1999. 

COUNTY OF M O S A Q L T ^ ) 

The foregoing instrument was acknowledged before me this tf day of 
as 

of r t n * vu isc^ . 
WITNESS, mv hand and official.seal. 

CHRIS WHITNEY 

My commission 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this22ndday of March , 1999. 

Printed Name 
Marital Status 

J. David Wrather, Jr. 
married 

Spousal Signature: C~Yn M I ir: H U [hA- t iUA > 
Tax ID or SS#: U  
Address: P.O. Box 1788 

Longview, TX 75606 

STATE TEXAS 

COUNTY OF GREGG 
)SS 

The foregoing instrument was acknowledged before me this 2 2 n d day of M a r c h 

1999, by. J. David Wrather 

wr t r ^ % f n y har^rarsctaffjRial set )l 
MY COMMISSION EXPIRES 

Septembers, 1999 

My commission expires 
NotarV-Publi 

STATE TEXAS 

COUNTY OF GREGG 
)ss 
J 

The foregoing instrument was acknowledged before me this 2 2 n d day of M a r c h 

1999, by Janet G. Wrather 

WITNEfpC-m-rhcnd and official aeal. 

1 4 - l f ( % LESLEESCHNECK 
H ' ^ g r H MY COMMISSION EXPIRES 

September 5,1999 

My commission expires:. 
l̂ ptefry Public 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _5thday of May 1999. 

Name: F l v e States 1994-E, L t d . , by 

Five States Energy Company, L . L . C . 
Par tner 

Tax/p'br SS#:. 
Address: 4925 G r e e n v i l l e A v e . , #1220 

D a l l a s , TX 75206 

STATE TEXAS 

COUNTY OF DALLAS 
)ss 
J 

The foregoing instrument was acknowledged before me this 5th day of May 
1999, by James A. Gibbs as Chairman 
of Five States Energy Company. L.L..C. a Texas l i m i t e d l i a b i l i t y company 

WITNESS my hand and official seal. 

KITTY WHITTED 
NOTARY PUBLIC 

State of Texas 
:fe§5-03-2000 

tary Pi 
) 

Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _5thday of May ,1999. 

Name: F l v e States 1995-B, Ltd., by 

Five States Energy Company, L.L 

Address: 4925 Greenville Ave., #1220 
Dallas, TX 75206 

STATE TEXAS j 
)ss 

COUNTY OF D A L L A S ) 
5 t h May 

The foregoing instrument was acknowledged before me this day of. 
1999, by James A. Gibbs as Chairman 

pf Five States Energy Company, L.L.C., a Texas limited l i a b i l i t y company 
WITNESS my hand and official seal. 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 5thdayof May ,1999. 

Name: F i v e States 1995-D, L t d . , by 

Five States Energy Company, L . L . C , 

Address: 4925 G r e e n v i l l e A v e . , #1220 
D a l l a s , TX 75206 

STATE 

COUNTY OF 

TEXAS 

DALLAS 
)SS 

J 

The foregoing instrument was acknowledged before me this 5th day of May 
1999, by James A. Gibbs as Chairman 
pf Five States Energy Company, L . L . . C , a Texas l i m i t e d l i a b i l i t y company 

WITNESS my hand and official seal. 

KITTY WHITTED 
NOTARY PUBLIC 

State of Texas 
ieonro(rJBRes3ft.n3.20oo 

S:\lynne\shugart ratification 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this!5_ day of M a r c h 1999. 

Marital Status: mar r i ed 
Spousal S i q n a t u r e ^ W ^ ^ M C . L u ^ ^ y r r ^ ^ ^ 
Tax ID or SS#:  0 Tax ID or SS# 
Address: P.O. Box 3047 

Roswel l , NM 88202-3047 

STATE NEW MEXICO ) 
)ss 

COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me this 15 day of March 
1999, by J .E . CIESZINSKI . 

WITNESS my hand and official seal. 

Notary Public LARETHA N. RODERY 
My commission expires: Sept 22, 2001 

STATE NEW MEXICO ) 
)ss 

COUNTY OF CHAVES ) 

The foregoing instrument was acknowledged before me this 15 day of March 
1999, by DRUSILLA C. CIESZINSKI 

WITNESS my hand and official seal. 

Notary Public LARETHA N. RODERY 
My commission expires: Sept 22, 2001 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J _ day of. , 1999. 

ATTEST: COMPANY: N o H r ejL C p r p c > ^ 4 1 , o ^ 

B y : _ 
Name . 
Title: V/ice. H-fcSi^e^L-r 
Tax ID or SS#:  
Address: / 4<5" Lou is [(una, 5vi ',+t*. oQ 

COUNTY OF 

The foregoing instrument was acknowledged before me this S t h day of_ (\pif 1 I 
1999, by K o b e ^ V V4, . K & ^ - r as V ibe . Pre-s7d<UA.T 

WITNESS my hand and official seal. 

BETTY TAYLOR X 
S / ^ Q W $ \ NOTARY PUBLIC, STATE OF TEXAS 0 
SlinwTJSJ MY COMMISSION EXPIRES « 

My commi 
FEB. 27, 2000 Notary Public0 (j 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 18th day of. May 1999. 

ATTEST: COMPANY: HARVEY E. YATES COMPANY 

Mel i s saMland l e , A s s t . Secretary 
By: 
Name: 
Title: 

Steven Yates 
Vice-President 

Tax ID or SS#
Address: P. 0. Box 1933 

Roswel l . New Mexico 88202-1933 

STATE New Mexico 

C O U N T Y O F Chaves 
)ss 

J 

The foregoing instrument was acknowledged before me this I8thday of May 
1999, by Steven M. Yates as Vice-President 
Of Harvev E. Yates Company, a New Mexico corporation. 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

12/03/2000 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thisl8thday of May , 1999. 

COMPANY: SPIRAL, INC. 

By: /&X--r>1.Ut* 
Name: Steven M-T Yates 
Title: V ice -P re s iden t 
Tax ID or SS#:
Address: P. 0. Box 1933 

Roswell . New Mexico 8&20.2-1933 

ATTEST: 

Melissa Randle, Asst. Secretary 

STATE New Mexico ) 
)SS 

COUNTY OF Chaves . ) 

The foregoing instrument was acknowledged before me this 18th day of May 
1999, by Steven M. Yates as Vice-President 
of SPIRAL, INC., a New Mexico corporation. 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 12/03/2000 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thisljJthday of May , 1999. 

ATTEST: COMPANY: EXPLORERS PETROLEUM CORPORATION 

Me l i s s a "Randle, Asst. Sei cretary 

STATE New Mexico ) 

C O U N T Y O F Chaves 
)ss 

B y : _ 
Name: 
Title: 

Steve n T1. Yates 
Vice-President 

Tax ID or SS#
Address: P. 0. Box 1933 

Roswell. New Mexico 88202-1933 

The foregoing instrument was acknowledged before me this 18th day of May 
1999, by Steven M. Yates \ ; as Vice-President 
Of EXPLORERS PETROLEUM CORPORATION, a New Mexico Corporation. 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: , 12/03/2000 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thislJSthday of May 1999. 

Name: HEYCO EMPLOYEES LTD. 

By: Steven M. Yates 
Title: V lce -Pres . of Harvey E. Yates Co . , Gen. 
Tax ID or SS#:  Par tner 
Address: P. 0. Box 1933 

Roswel l , New Mexico 88202-1933 

STATE New Mexico ) 
)ss 

C O U N T Y O F Chaves ) 

The foregoing instrument was acknowledged before me this 18th day of May 
1999, by Steven M. Yates , as Vice-Pres ident 
Of Harvey E. Yates Companv, Gen. Par tner o f HEYCO EMPLOYEES LTD. , a New Mexico L i m i t e d 

WITNESS my hand and official seal. Partnership. 

Notary Public 
My commission expires: : 12/03/2000 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 
AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands, 
and in consideration of the execution or ratification by other Working Interest Owners of the 
contemporary Unit Operating Agreement which relates to said Unit Agreement, the undersigned 
(whether one or more) hereby expressly ratifies, approves and adopts said Unit Agreement, and 
also said Unit Operating Agreement, as fully as though the undersigned had executed the 
original instrument. 

This Ratification and Joinder shall be effective as to the undersigned's interests in any 
lands and leases within the Unit Area, including royalty interests, presently held or which may 
arise under existing option agreements, or other interests in Unitized Substances, covering any 
lands within the Unit Area in which the undersigned may be found to have Oil and Gas Rights. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 19_ day of A p r i l 1999. 

ATTEST: 

Secretary 

COMPANY: YATES ENERGY CORPORATION 

Tax ID or SS#:_ 
Address: P ^ O . 

 
Box 2323 

Roswell, New Mexico 88202-2323 

STATE NEW MEXICO 

COUNTY OF C H A V E S 

)ss 
J 

The foregoing instrument was acknowledged before me this 19 day of A p r i l 
1999, by Fred G. Yates as President 
Of YATES ENERGY CORPORATION 

WITNESS my hand and official seal. 

My commission expires: July 17, 2002 
Notary Publi 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said1 Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

> ^yf) t , 
EXECUTED this / / d a y of / 1 C U T h . 1999. 

STATE 

COUNTY OF cm. 

By: A / , 
Printed Nartfe:%fcw £f;z«.h*£i, 'd^ak- Uc^h^ 
Marital Status: m 
Spousal Signature: X^^U^U-^ jftJ+ts*^ 
Tax ID or SS#:
Address: <S73 pQu)ef| £W^u-<? 

O, reason, f°/9 iCete^o 

2_ 
)ss 

J 
Dregoing instrument was acknowledged befoce me this / ' / 4 l a v of / r f /k /J £ ^ , The fore 

1999, bv fr/a/U^ 

NOTAR^L flr^S^T nrRTn d 3 n d ° f f ' C i a l S e a l 

THEODORA A. HORNE. Notary Publw 
Cresson Boro. Cambria County 

My C o m m i w j o n j x p ^ ^ 

My commission expires:. 
Notary Public 

STATE 7mns\//vm<k > 
COUNTY O F 

)ss 
J 

1999 
Thefojiegoino instrument was acknowledged before me this / <f day of 

WITNESS my hand and official seal. 

THEODORA A. HORNE. Notary Public 
Cresson Boro, Cambria County 

My Commission Expira6 March 6, 2000 

My commission expires 

^ ' M u n n c A c h i i n a r t r a t i f i n n t l n n 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said1 Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this /#_ day of M a r c h 1999. 

STATE 
)ss 
J 

Bv: ^nJM) t§/ijM^ 
Printed Name:^ 
Marital Status: 
Spousal Signature: 
Tax ID or SS#:
Address: j / o /-liLOt>J/il / W ^ 

COUNTY OF. 

The foregoing instrument was acknowledged before me this / l ^ a v of Mooch 
1999, bv ^ S l f e n C h o i r i e s . 

WITNESS my hand and official seal. 

My commission expires: 
Notary Pub 

Notarial Seal 
Cathy J. Kustaborder, Notary Public 

Altoona, Blair County 
My Commission Expires July 24, 2000 

STATE 

COUNTY OF 

J 
)ss 

J 
The foregoing instrument was acknowledged before me this 

1999, by \ 
day of. 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _8_ day of MARCH , 1999. 

HIGGINS TRUST, INC 

Bv: M,#f^ ^ . „/X £&Z*/a.*^S 
Printed Name: William P. Edwards, President ' 
Marital Status: N/A . 
Spousal Signature: N/A 
Tax ID or SS#:

Address: HIGGINS TRUST, INC. 
P.O. Box 2421, Gainesville, GA 30503 

S T A T E GEORGIA ) 

)ss 
COUNTY OF HALL ) 

The foregoing instrument was acknowledged before me this _8 day of MARCH 

1999, by William P. Edwards, Prp.sidp.nt. Higgins Trust, Inc. 

WITNESS my hand and official seal. 

Notary Public ^ AN 
My commission expires: mmm»mmm.Vi.iK 

.nm-

STATE % ) J I £ ^ C ^ 0 ^ . ) 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT A( 

Ml« 241999 

In consideration of the execution of the Unit Agree V]4^>KIJ<JLJO<->**'^- a n f j 
Operation of the East Shugart (Delaware) Unit Area, Eddy anu L^C. v,. o, in 
form approved on behalf of the Secretary of the Interior and the Commissioner ol r-uu.,^ ^ands 
of the State of New Mexico, the undersigned owner of lands and leases and Royally Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Ayreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, tier or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED Ih ls /^ l i fay of l A C ^ Q j P i . 1999. 

dNar Printed Name: '/?A c/ F j> ^ 
Marital Status: AAV- V r-cd 

STATE 

Spousal Signature: 4 . 
Tax ID or SS#: 
Address: /7<t & ^ r C <g C 1 , ^ e /e 

COUNTY OF 
)ss 

1999, by. 
The-fqregoing jrjstturaent was acknowledgeclVtjfefqre me t h & _ 2 d a y of ^ - ^ ( r l / o J O , 

3 WITNESS my hand and official seal. 

__ OFFICIAL SEAL 
FRANCES GUERRA 

NOTARY PUBLIC-ARIZONA 
PINAL COUN 

My Comm. Expires AUj, 21) 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by [ 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Inleiesls 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform lo 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, tier or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of ^ [ { g j u J t 1999. 

'7W 
M a w fJ&* ^ ^ h < h o ^ By:£ / 4 A ^ ^ ( ^ * M ^ 7 Z 

U ( < t y O M n Z l O ' l Printed H ^ J & $ m M J < , H » S r x v - r w / e 
^ X ^ ^ — / % 6 ^ / 7 ( ^ U ^ Marital Status: V$fa*uL  bpousai bignaiure: 

/ / / / T a x l D o r S S # :  
<?>1/^}ff teW^X//Address: JftX K w £ ^ <fa ~ 

STATE / l / } g r M j l / / A ^ ) 

COUNTY OF OSnaJ/^ ) 

The foregoing instrument was acknowledged before me this *L 3 day of Mr )£ ( i j \ 
1999, by _f . tttf/uAiP/f T 0 k t . t e h n ^ . 

WITNESS my hand and official seal. 

< Notary Public Q 
My commission expires: 1 0 ^cP / ~ 9 - 0 0 / 

STATE Ako) Mexico ) 

COUNTY OF J h 

The foregoing instrument was acknowledged before me this <3.X day of M(\toi^ 
1999, by M f t f r f X / j h r O f t t / j i O 

WITNESS my hand and official seal. 

l f\ Notary 
My commission expires: 1 0 " c 3 / - J l O Q / 

Notary Public 

S:\lvnne\shuaarf ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this / U day of 7? ] l tp6 . l l 1999. 

STATE 

By: f f } ^m^f \ JJ> . fTV l ^ fa^ 
Printed Nan)e:_ / f l fl (* & M £ T ^ > • ( flri^_0^ 
Marital Stat6s:_r£> . 
Spousal Signatur
Tax ID or SS#:
Address: t \ 1 OflLfr ( d o ^ "Df? • 

I, b<? ro J .u j ^ h Q & ^ , - V r i I - 7 0 4 3 

COUNTY OF 

The 
1999, b y _ 

P l l I ) S S 

foregoing instrument was acknowledged before me this JC day of y// t f j?o, / 

WITNESS my hand and official seal. 

Notarial Seal 
Carmelo J. Claudio, Notary Public 

Lemoyne Boro, Cumberland County 
My Commission Expires Feb. 25, 2002 

My commission expires: 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT A6REEME 

mr 1M1999 
! i i ! 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the Slate of New Mexico, the undersigned owner of lands and leases and Royally Interests 
therein, presently held or which may arise under existing option agreements, or oilier interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified lo the exlenl necessary lo make Ihe same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or ils several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon Ihe undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in inlerest. 

EXECUTED this / r / d a y of / f }CU, , 1999. 

B 
Printed Name: 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 
Address: 'Z 

STATE MfW hexieo 

COUNTY OF 
)ss 

J 

The foregoing instrument was acknowledged before me this /Q~ day of /Mty 
1999, bv Sa^Ahi K. Jh^tS, £4 UP, f (fl^T NA~7/OAJAL 3fthWf T/uis i. 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: ~JAi\JiuAYU/ 3 1 , £ o o ~ z — 

STATE ) 
)ss 

COUNTY OF • ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform lo 
the terms of said Unit Agreement, and further agrees that Ihe drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils 
heirs, devisees, executors, personal represenlalives, assigns, or successors in interest. 

Address: „23_? f 0 <2- c T 

/__^ay of ^/^%^A^cJL^y 

WITNESS my hand and official seal. 

My commission expires: 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

R ' \ l v n n a \ s h n n a r l r a l l f l na t l nn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of sard Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 1 ^idav of f A ^ ^ , 1999. 

By; ^ T ^ ^ ^ - ^ ^ ^ ^ ^ ^ u ^ € * ^ - ^ e ^ 
Prinfod Name: J V i g a S n f T T STtZo ( i rm&yfL^ ' 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: ~ 
Address: _T3// £ ^t~<ST> Tvcso^.^ As7//-2 2> y 

STATE A K . / > o j Q ^ r ) 

COUNTY OF P j , M A ) 

The foregoing instrument was acknowledged before me this /—- day of YV jA^QArh , 
1999, by J / b n g S ^ C ^ r r T ^ j ^ n H - M & j e Z - . 

WITNESS my hand, and ftffifiiai 

Notary Public - Arizona . <2 yu>h I" s (7 
PIMA COUNTY £>^V AA? L^CJCA^ 

My COrr^Bjjlgfffc jDjptimii 

Mv Commission Expires L ——-
NOVEMBER 14,1999 \ Notary Public 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugarl ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royally Inletesls 
therein, presently held or which may arise under existing option agreements, or olher interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
thai Ihe terms of any lease given by the undersigned or under which Ihe undersigned claims an 
interest therein is extended and modified lo the extent necessary to make the same conform lo 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or ils several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED I h l s / ^ d a y of QttLL 1999. 

STATE 

COUNTY OF 

Spousal Signature: 
Tax 
Add 

WITNESS my hand and official seal. 

My commission expires: o { - < 3 ^ ) ~rQ/0 
Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lvnne\shurjarl raliflcnllnn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is( extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of V X / V O - P 1999. 

Bv: xJfc&*f^ 
Printed Name:^ C^e^ x Q I VJKAILS* °-U 
Marital Status: V?WVi^-V^A-a • , -?, 
Spousal Signature: U A ^ J U C o lA***- u 
Tax ID or SS#: 
Address: <Se>^ { < L A ^ A > ^ ^ - X D Q ^ - *ss 

STATE 

COUNTY OF —.< 
)ss 

The foregoing instrument was acknowledged before me this ^ day of VYVQJLCJ , 
1999, bv [V,e c . / ^ e U ^ AVoiU- VPWOA- Lv-U/SfttJJ . 

WITNESS my hand and official seal. 

My commission expires: n \Gu.* . I S ( S C J O 
-Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

R*M\mn&\<%htinart r9lifir_attnn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 8th day of March ., 1999. 

CENTENNIAL 

Don M. Fedric 
General Partner 

By: 
Printed Name: 
MmtafcStakns: 
SpggsaJxSgwaHwse: 
Tax ID or SS#:  
Address: p o Box 1837 

Roswell NM 88202-1837 

STATE New Mexxco 

COUNTY OF Chaves 
)ss 
J 

8 th day of March The foregoing instrument was acknowledged before me this 
1999. by Don M. F e d r i c , General Partner of CENTENNIAL, a New .Mexico Gener 

Partnership , on behalf of sa id partnership . 
WITNF.̂ S mv hand and official seal. 

I OFFICIAL SEAL I 
JWLSON 

NOTARY PUBLIC 
STATE OF NEW MKJOOO 

My commission expires: 
ublic 

STATE 

COUNTY OF 

J 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by \ 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _Z_ day of flr^i2-' I 1999. 

Austin Family Trust U/T/A dated 3/22/95 

By 
Printed Name 
Marital Status 
Spousal Signature^ 
Tax ID or SS#: 
Address: Z-4 v (Z. G-A-J.<_ 

STATE ML 
)ss 

COUNTY OF Oftf>w^ v 

The foregoing instrument was acknowledged before me this __?_^day of (juOhcl) 
1999, by XRll.Afy Qlhhrt~ WA^K) T 

WITNESS my hand and official seal. 

My commission expires: f L - j t - ^ 
Notary Public 

)ss 
J 

STATE Qhl^rK(q 
COUNTY OF C \ ( f \ ^ U ? 

The 
1999. bv r W i r ^ 

WITNESS my hand and official seal 

J M i i i m „ „ „ „ , „ „ „ | | t | | | | | | | | m f c 

UtBHAV.NAVARRETE S 
COMM. #1080647 = 

NOTARY PUBLIC - CALIFORNIA £ 
ORANGE COUNTY 9 

S My Commission Expires December 11 1999 H 

foregoing instrument was acknowledged before me thisffi^crav of (\AA(Jj 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 

J i i i i i i i i i i i i i n i i i i i i i i i i i i i i i i i i i i i k 

DEBRA V. NAVARRETE 5 
COMM. #1080647 " 

NOTARY PUBLIC - CALIFORNIA S 
ORANGE COUNTY _ 

_ My Commission Expires December 11,1999 ~ 
i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i r 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thi day of <_^_ul/^ 1999. 

N/A 
Printed NaTtie:. 
Marital Status: 
Spousal Signature: N/A 
Tax ID or SS#:  
Address: PO Box 3659 

n r e ^ n ^ g § § g i ^ r U O n s e r v a C ° r '' 

La Mesa, CA 91944-3659 

STATE Ct)L-/t 

COUNTY OF £?frJ D/z&C) ) 

J 
)ss 

KAREN C. BAIRD 
COMM # 1182062 i 

NOTARY PUBLIC-CALIFORNIA o 
SAN DIEGO COUNTY f 

My Comm Elp. May 29, 2002 | 

The foregoing instrument was acknowledged before me this 
1999, by ~Tksf*%A- L A G f G / ^ ^ — ; 

WITNESS my hand and official seal. 

My commission 
_ / ( ^ Notary Public 

expires: S [7^(700^ 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this daV of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is( extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this jo_ day of Sl«reL _, 1999. 

-Printed Name: 
Marital Status: ^ a ' m e ^ 
Spousal Signature: C W ^ : Q ^ ^VcvVls-KLf^ , 
Tax ID or SS#: 
Address: /7<&s u>^u.^^,^ 

Arte.u«. A/r t y g £Q 

STATE NEW MEXICO 

COUNTY OF EDDY 
)ss 
J 

The foregoing instrument was acknowledged before me this io day of March 
1999, by Randy G. Patterson and Annette C. Patterson, his wife. 

WITNESS my hand and official seal. 

My commission expires: 3/1/02 

7V. 
Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lvnne\shiiaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said1 Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 9th day of March , 1999. 
JACK W. McCAW 

P. 0. Box 127 
Artesia, N. M. 88211 

Bv: &JtsJk ks ) i j C (AJU^ 
Prififed N a m e : ^ , [/ \ A J . M ^ C A- W 
Marital Status:_J____L_£ 
Spousal Signature: >?j asvu&iw 7?? c C<jj^y 
Tax ID or SS#:
Address: / ? 7 

STATE NEW MEXICO ) 

)ss 
COUNTY OF EDDY ) 

The foregoing instrument was acknowledged before me this 9th day of March , 
1999, bv .lark M. Mr.C.aw and Mary Ann McCaw. h i s w i f e . . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 3/1/02 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by , 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said* Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this \J__*day of QPw i W 1999. 

Bv: /J^MO^ t~nMb 
Printed Name: /x)> ''A * K d - ^ l , , 
Marital Status: \M ^^xg j -g ^ 
Spousal Siqnature:^bm^ JL A < ^ J { , hr_ 
Tax ID or SS#: 
Address: / ^ V </ M • / 3 < J - a ^ ^ / ~ 

STATE -jViU^ W W l l Q ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this \ \ ^ d a y of [ ^ W c l ^ 
1999, bv U > \ \Wwv C_ Q V N \ \ < - . 

WITNESS my hand and official seal. 

My commission ion expires:. 
Notary Public 

STATE ( W A l ^ > ) 
)ss 

COUNTY OF Z A J L * ) 

The foregoing instrument was acknowledged before me t h i s \ \ day of 
1999, by 9 Q - « N C U O V x > 1 e , : . 

WITNESS my hand and official seal. 

My commission expires: ^ ^ . y U ^ «^-o0 1 

01 
Notary Public 

S \lvnnp\qhnnart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the DevelopmenfaTid" 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is( extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement., 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in linteresl. 

i, , 

EXECUTED this 9 ^ a y of N c t r C h 1999. 

By. yy^OJu^ £ f ^ r u A y ^ T u , 
Printed Name: v H a r j K e r ^ e W y c S o r o 
Marital Status: IxJ 1 a (Jijueo • 
Spousal Signature: 
Tax ID or SSft:
Address: E MoAa vJC /Wnu e.j 

STATE / U ^ « - o c * _ ) 

COUNTY OF ) 

The foregoinginstrument was acknowledged before me th is f f i^ day of '"/Yt-frk^-A-, 
1999, by V ^ q / t x ^ dU . J & 0 A ^ — i . 

WlTNFfffi my hand ami nffirtal seal. 

flHra NOTARY PUBLIC - STATE OF NEVADA 
N S 5 ' CLARK COUNTY 
92-1584-1 My Appt. Expires Sept. 28,2000 

.My commission expires: 
Notary Public Q Notary Public 

STATE _^ ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by . -

WITNESS my nand and official seal. ' 

Notary Public 
My commission expires: ; 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is, extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees !hat the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of \ ^ M i > \ d X J 1999. 

fttfName: W ^ U K%V>n«vfc 
By: 
Print' 
Marital Status: ^ i r v q f c 
Spousal Signature:, 
Tax ID or SS#:  
Address: Ayv i i i A 

STATE 

COUNTY o ry y^/^^/^ ) 

The foregoingjinstrurnentyfa& acknowledged before me this ^ / day o \ ^ ^ ^ ^ J ^ c ^ , 
1999. by / ^ f e ^ ^ ^ f f • 

WITNESS my hand and 
" OFFICIAL SMI 

\ LINDA A. JENNESS 
I NOTARY PUBLICSTATE OF NEW MEXICO 

^ ^ ^ ^ ^ 
My commission expires:. -U 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

KAIunneVch i ina r t r a t i f i r a t i n n 



I 

RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royally Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified lo the extent necessary to make the same conform lo 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracls under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 26thday of March , 1999. 

EHW, LLC 
By: yZJt^tASt^i^Ykl y . s s * A J \ X L r f * ^ 
Printed Name: Charlene M. Ward, Mgr. / 
Marital Status: widowed 
Spousal Signature:. 
Tax ID or S S # :  

Address: 101 South Fourth Street 

Artesia. New Mexico 88210 

STATE New Mexico 

COUNTY OF Eddy 
)ss 
J 

The foregoing instrument was acknowledged before me this 26thJay of 
1999, by C h a r l e n e M. Ward : " 

March 

mwmand»nd official seal. 
TERESA E. HUMMEL I 

NOTARY PUBLIC f 
STATE OF NEW MEXICO * 
My Commission Expires b-3\-^tf? 

My commission expires: 6 -21 -2002 
Notary Public 

Teresa E . Hummel 

STATE 

COUNTY OF 
)ss 

J 

The foregoing instrument was acknowledged before me this day of 
1999, by \ 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of N P X L L , 1999. 

STATE 
)ss 
J COUNTY OF /W/a S 

The foregoing instrument was acKnowiedged before mi 
1999, by ViCKx^ M. K\i5e,} r T r ^ i cl^vh 

The foregoing instrument was acknowledged before me this day of (JtfL/uJl , 

WITNESS my hand and official seal. 

My commission e 

DELIA CLIFFORD 
NOTARY PUBLIC 

3 STATE OF TEXAS 
* My Oamw, Sup, 0«-08-C8 

Notary Public 

STATE 

COUNTY OF 

J 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by \ 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER < 

In consideration of the execution of the Ui 
Operation of the East Shugart (Delaware) Unit Are£ 
form approved on behalf of the Secretary of the Inter 
of the State of New Mexico, the undersigned owner < 
therein, presently held or which may arise under exis 
in production, consents to the inclusion of said lane 
(Delaware) Unit and expressly ratifies, approves and 
that the terms of any lease given by the undersigned < 
interest therein is extended and modified to the extenl 
the terms of said Unit Agreement, and further agr 
producing requirements of all leases and other conti ~,> n.o, 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

u«i or us several 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J l _ day of / u ^ A 1999. 

Spousal Signature 
Tax ID or SS#:
Address- cP *//Q 

STATE P<UtfAUfr ) 
\ \ u \ )SS ^ , 

COUNTY OF 3' <Tlo^Cl^L PliTffc IC ( 

The foregoing instrument was acknowledged before me this 1 ^ day of K>i^4ig.6^f 
1999. bv v j f fH-K ( J • U ; m X / t < O r f . 

WITNESS my hand and official seal. 

My commission expires:. My (Commission Expires 
Jum2l,20Qg 

Notary Public 4^$£ 

STATE 

i n PUBLIC .^f 

COUNTY OF 
)ss 

The fr5re^oincjirjsfVument was acknowledged before me this )~\ day of f ^ l O i C - h 
1999, b y ( \ T v ^ a _ A OK - ^ > W V O . 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\shugart ratification 

Notary Public 

OFFICIAL SEAL 

• STATE OF ALASKA 
NOTARY PUBLIC 
PAMELA 

My Comm. expires: 



RA EEMENT 

In consideratioi 
Operation of the East! 
form approved on behj 
of the State of New Mi 
therein, presently held 
in production, consenl 
(Delaware) Unit and e: 
that the terms of any k 
interest therein is extei 
the terms of said Unit Agreement, and 
producing requirements of all leases and 
rights and interests are created or defined 
the provisions of said Unit Agreement. 

t for the Development and 
sa Counties, New Mexico, in 
jmmissioner of Public Lands 
eases and Royalty Interests 
jreements, or other interests 
sts within the East Shugart 
Unit Agreement, and agrees 
:h the undersigned claims an 
D make the same conform to 

further agrees that the drilling, development, and 
other contracts under which his, her or its several 
shall be deemed fully performed by performance of 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this^3cJav of P ^ Q t c i ] 1999. 

STATE 

Bv: *dfLu^jL^_ • < ^^^^M^€ i ^<y 
PrinteSName: M i ' / S / d ^ / A / < £ . 7 7 i / J Q A > ^ u 
Marital Status: ^ . 
Spousal Signature: ~~ 
Tax ID or SS#:  

J 
)ss 
) COUNTY OF tJfl£kiv\gfnh 

The foregoing instrument was acknowledged before me this<?S_ day of f ) ( \a rc i f \ 
1999, bvTfeOOrk fL U Tour Mean . 

WITNESS my hand and official seal. 

My commission expires: llzil&OOd 
Notary Public 

STATE 

COUNTY OF 
)ss 

_) 

CYNTHIA L. METTUNQ 

Notary Public-Minnesota 

My Comm. Expires Jan. 31,2000 

The foregoing instrument was acknowledged before me this day of 
1999, by _____ 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

Q * \ K / n r t _ _ A c h i m o r f r - i t l f i - ^ a f i m t 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other inlerests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is, extended and modified to the extent necessary to make the same conform to 
(he terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thisZ^jdav of A J J 4 / 2 £ . 1999. 

By: ^yfrro' ± / / / i c / } 

Printed Name: EU&EKIE: UJ^^^/CH 
Marital Status: M A-B-CZI ETD 
Spousal Signature: Q ^ ^ - z U W < ^ ^ u ^ 
TaxlDorSS#:
Address: _7_f.2/7 E L / Q T 1 / / £ L O tQast-p ~ 

STATE / f l tA/f\j£$o-r^ ) 
I )ss 

COUNTY OF HrBKffiJe'P/A) ) 

The foregoing instrument was acknowledged before me this.f___ day of / V c ^ ^ ^ — ^ 
1999, by J f i ^ f t ^ / A . 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

^L -J ' "•' 

STATE /)A IA)A)CSCTA~ ) 

COUNTY OF H-^AJ/J&p/// 
)ss 

M V COMMISSION EXPIRES 
V S S S ! y MNUARY 31, 2000 

' " " » " HI H.I I.I I i n . , 

The foregoing instrument was acknowledged before me this 
1999, by 

i__£aay of ' / V U t ^ / c ^ 

WITNESS my hand and official seal. 

My commission expires:. 

2.L 
Notary Public 

• y // / / 

S:\lynne\shugart ratification 

cHtLn <M. <PftffrXt 
NOTAIY WHIC MINNESOTA 

MY COMMISSION EXPIRES 
JANUARY 31, 2000 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the Stale of New Mexico, the undersigned owner of lands and leases and Royally Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within Ihe East Shugart 
(Delaware) Unil and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform lo 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and olher contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unil Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors In interest. 

EXECUTED Uiis_=_3day of / / / ? feC/t, 1999. 

Bv: <3iL bJ q)aJkl^tl QjT 
Printed Wavm: ^fb//AJ aL /J)/$LL/€J , 
Marital Status: /^^-/LRJ 
Spousal Signature: Vy^^f >>, J7-/IS'/A. S~/ 
Tax ID or SS#: 
Address: j j / L . A7- AZLH/J(j£-l 7~~ rtt/& 

STATE 

COUNTY OF C**/< 

J 
)ss 

The foregoing instrument was acknowledged before me this/^_?^r_fay 
1999, by - J ~ n / Y H s . . p l / U - U U C r t f . 

WITNESS my hand and official seal. 

My commission expires 
Notary Pubiic 

STATE 

COUNTY OF /7og/C 
)ss 

OFFICIAL SEAL 
JOHN W JONES SH 

The foregoing instrument was acknowledged before me thisZ,? ITay of /^7*-f/^ C/4> 
1999, bv U £ = L £ A J ZS* U> A 9 - L . L . K J ^ 7 / . 

WITNESS my hand and official seal. 

My commission expires: { <—h *~ 

S:\lynne\shugart rallflcallon 

OFFICIAL SEAL 
i nwN W JONES 5H 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary lo make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

Spousal Signature: 
Tax ID or SS#: 

The foregojpg instrumentwas^acknowledged before me this £ ^ a y o f _ _ _ ± 

WITNESS my hand and official seal. 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ t f a y of 1999. 

BV: ^FF^AK/bL;n>;T^pA^^ 
Printed Name: & A £ L V S . L. o p ^ ^ A/£> 
Marital Status: ' 
Spousal Signature: 
Tax ID-or 96ff: 

SHf, 

Address: &3QO ^ ^ S r E r ^ n 

STATE 
)ss 

COUNTY OF T M U t t T ) 

The foregoing instrument was acknowledged before me this^__^_ day of {$l<2JLdjt , 
1999, bv / j- fr-t- i j ^> LoPf^t- f iAj iT i . 

WITNESS my hand and official seal. 

"dw^H^ ̂ ^•L^^ /^l^^ 
Noiary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this ; ddy of 
1999, by ' 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lvnna\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J_l_ day of. May ., 1999. 

Five States 1994-E, L t d . , by 
Five St^ttes\Eriergy Qemp&rw, L . L . C . 
Genera 

By:_ 
Printed Nart ie: James A. G i b b s , Cha i rman 

Marital Status: 
Spousal Signature: 
Tax ID or SS#:  
Address: 4925 Greenville Ave., #1220 

Dallas, TX 75206 

STATE TEXAS 

COUNTY OF D A L L A S 

)ss 
J 

The foregoing instrument was acknowledged before me this Uthday of May 
1999, by James A. Gibbs as Chairman of Five States Energy Company, LLC,.£ 

Texas l i m i t e d l i a b i l i t y company 
WITNESS my hand and official seal. 

My cc 

: '&'T*f>: * lJTY WHITTED 
N g ^ R Y PUBLIC 

S t a t e o f Texas 
Comi 05-03-2000 

Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

w iii 4 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royally Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this l l day of. May , 1999. 

Five States 1995-B, L t d . , by 
Five S t > t « £ Erfergy CcT)ip«C9y, L . L . C . , 
Geners 

James A. Gibbs , Chairman Printed 
Marital 
SpousfeTSignature: 
TaxlDorSS#:  
Address: 4925 G r e e n v i l l e A v e . , #1220' 

D a l l a s , TX 75206 

STATE TEXAS 

COUNTY OF DALLAS 
)ss 
J 

The foregoing instrument was acknowledged before me this Hth day of May 
1999, by James A. Gibbs, as Chairman of Five States Energy Company, LLC, 

Texas l i m i t e d l i a b i l i t y company 
A & "T^S^myJ]a j r i r i and official seal. 

KITTY WHITTED 
NOTARY PUBLIC 

State of Texas 
Comm. Exp 05-03-2000 

My commission expires:. 
Notary Public-

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this i l _ day of. May , 1999. 

Five State. 
Five State 
Genera 

L . L . C . 

By: 
Printed 
Marital 
SpousaYSignature: 
Tax ID or SS#:  
Address: 

James A. Gibbs. Chairman 

4925 Greenville Ave., #1220 
Dallas, TX 75206 

STATE TEXAS 

COUNTY OF DALLAS 
)SS 

The foregoing instrument was acknowledged before me this U t h day of May 
1999, by James A. Gibbs as Chairman of Five States Energy Company, L.L.C 

Texas l i m i t e d l i a b i l i t y company 

hm$W d M l c i a l seal. 
KITTY WHITTED 
NOTARY PUBLIC 

State of Texas 
Comm. Exp 05-03-2000 

My commission expires: 
Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by " 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

R:\lvnnaVRhiinnrt ratif iratinn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this f <"day of _ _ _ _ _ _ _ _ _ 1999. 

_d Name: //PAQU- T A 
By:. 
Printed Name:. 
Marital Status:. 
Spousal Signature: 
Tax ID or S S #
Address 

3 
-?2i3 /.HLL <^/_^T PQ-

STATE " F i o r 

COUNTY OF C c p l U r a . 
)ss 

J 

The foregoing instrument was acknowledged before me this / ( ^ day of ftV-ifeg.k- , 
1999, bv V & ^ \ \ P w ^ f - A c - ^ ^ . 

WITNESS my hand and official seal. 
"rwTBT-AW 

, COMMISSION #CC 705458 
EXPIRES: January 9,2002 

mm Notary Mt*c Unfrwrtttre 

Notary Public 
My commission expires:. 

STATE 

COUNTY OF 0 fl I l i ' A - ) 

1999, by 

)ss 

The foregoing instrument was acknowledged before me this _ _ day of / V d \ e ^ 

WITNESS my hand and official seal. 

My commission expires; 
Notary Public 

S:\lvnne\shuaart ratificaww-* 

RITA B. LAW 
MY COMMISSION t CC 705458 

-V-a^xVS EXPIRES: January 9,2002 
' \ ? ? W r Bond*) Thai Notary PuMc Untfaiwrtterc 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 8tbday of March 1999. 

By: 
Printed Name:. 
Marital Status: 
Spousal Signature? 
Tax ID or SS#: 
Address: 

Deborah Fedric 
Married 

P O Box 1771 
Roswell NM 88202-1771 

STATE New Mexico 

COUNTY OF Chaves 
)ss 

J 

The foregoing instrument was acknowledged before me this [*tnday of M a r c h 

1999, by Deborah F e d r i c and Don M. F e d r i c , h e r husband . 

W I T M [ M [ W ailU'lfficial seal 
JW&SON 

MBMRrPUBUC 
anm OP HBW MBOOO 

My tonmtefan Bflrw i l L k l O 2 -

My commission expires:. 
V Notar / Public 

\ 3 
STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by \ 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

^Tdavof V</M£-EXECUTED this Z> day of V V A e t — ,1999 

PrintedName: T. E. Brown, j r . / 

Marital Status: M a r ^ t f ^ L S) 
Spousal Signature: ^HfJAyCl 3 • 4d^UUAjA-
Tav in or RR*  Tax ID or SS#:. 
Address: P. o. Box 68 

Artesia, NM 88211-0068 

STATE NEW MEXICO ) 
)ss 

COUNTY OF E D D Y ) 

The foregoing instrument was acknowledged before me this 8 t h day of J u n e 

1999, by T. E. Brown, J r . and Mary F. Brown, h i s w i f e . 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: Sept. 26, 1999 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

R-VhmnnVehnnsirt r a t i f i ca t i on 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this f ^ d a y of March 1999. 

0.x i o n P r o p e r t i e s , Inc 

, Pres ident ; 
Printed Name:! D o n a l d W. S t e p h e n s 

Marital Status: . 
Spousal Signature: 
Tax ID or SS#:  
Address: 11776 So. 76th E. Ave 

B i x b y , Oklahoma 74008 

STATE Oklahoma 

COUNTY OF Tu l sa 
)ss 

J 

The foregoing instrument was acknowledged before me this y^fctday of March 
1999, by D o n a l d W. S t e p h e n s , P r e s i d e n t o f O r i o n P r o p e r t i e s , I n c 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: C ^ - ^ ^ J j ^ . p e r < ^ t o ^ > 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by \ 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ±Z.day of March 1999. 

King P r o p e r t i e s , I n c . 

a r ^ J ^ A ^ * ^ .President 
3d Name:' Dona 1 d W. Stephens 

By:. 
Printed Name:'Donald w. Steph< 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 
Address: P-O- BOX 10 

B i x b y , Oklahoma 74008 

STATE Oklahoma ) 
)ss 

COUNTY OF Tu l sa ) 

The foregoing instrument was acknowledged before me this j ^ & a y of March 
1999, by Donald W. Stephens, P r e s i d e n t of King P r o p e r t i e s , Inc 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: ( S ^ L ^ * J L ^ SJS~ ^ - Q U s ^ 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this &_ day of Mc* rcJ \ 1999. 

STATE £<Jt f Po 

Marital Status: V^%n.<u i^p / /.-. 
Spousal Signature: (L^x^tt (^^-CMtu*-^ 
Tax ID or SS#: 
Address: f- o • &ojc "h^ 

<r\r\ \AJ J 
)SS 

COUNTY OF l-(u*vfeaM~f- ) 

The foregoing instrument was acknowledged before me this ff'^day of ^[a^roh 
1999, bv TW^^^eS* 5>e<^ ^ .l^W u'^ujyi io ZjocM i klr\ a 15eJH-$ 

_ _ A. m t AT -J 

W r W E ^ ^ p f e n d f e n d official seal. 
Commission^ 1 > 

My commission expires: ^Aa^ 5 | 3LQQ3. 

Commission 
i ^o-ary Puoiic - Ca ;:xt: ia £ 
\ \ & 2 ^ J Humboldt Co-.nry 

}m m m m mm m m m'mt 
Nolary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\Iynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within ihe East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ff^day of ( j \ f \ r i L - 1999. 

By: *j£o£.£u.t- t 

PrintedName: deu f^Z/bt^r LaA^- • 
Marital Status: Hm-r. e.d - £<?le ^ou^ex" 
Spousal Signature: A/ A -
Tax ID or SS#:
Address: (t^aO Sf-C 

— <--> )SS 

STATE 

COUNTY OF ~Vi cruuy ) 

The foregoing instrument was; Bcfepowledged before me this o day of 
1999, by L 6 u , v . j ^ f f i f r & t e r . 

WITNESS my har|i and'^ffieiateift, \ 

~ : " " o : -2- -

, ^ . Notary Public 
My commission expires: • ^ . t ^ ' ^ P - ^ / 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by \ 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this Hg_ day of M/h?.// , 1999. 

By: j/iCctU £ ^ ( 2 ^ ' / ^ ^ 
Printed Name: Ro Me. / f L • I—o I ^ IA e . / 
Marital Status :~<Uc<. r 

Address: /fro 7 ^ ^.uRt- r UJcy 

STATE / \H lZ^o/ \ { \ ) 
)ss 

COUNTY OF {inry<c«pp ) 

The focegoing instrument was acknowledged before me this /C day of /yjftrfls/) 
1999, bv fldftzst L. f:a/JC/)er~ &nJ. /*utss A /^//"^P^.O/IIt 

WITNESS my hand and official seal. 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this Qj_ day of A fir S I , 1999. 

STATE MiO ) 

COUNTY OF 
)ss 

By: /y\u/w? 
PrintedName: S i ? - f i t f A / V / ^ W i p / ^ ^ 
Marital Status: s t / o y i £ 
Spousal Signature: 
Tax ID or SS#:
Address: 2./2? <*<x/?i „>J~ /^^c^iro <>,kJ iddre: 

1999, by. 

(140 rtA -/)_ 
The foregoing instrument was acknowledged before me this y day of U.p/Ut 

WITNESS my hand and official seal. 

My commission expires: %j & 7Wl 
Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this J "day of /*r±_ 1999. 

STATE IVUH-idQ 

COUNTY OF fijJU^dULLp ) 

The foregojng instru 
1 9 9 9 . h y _ £ ^ L i 0 J J _ . 

)ss 

Rtjnled Name: C~ F o l l ^ ^ s 
Marital Status: $ s - * r / e 

Spousal Signature: 
Tax ID or SS#:
Address: gfZQ7 <?.^ Tu ^ s^kT-

The foregojng insjj-umer^twas^acknowledged before me this D day of 

WITNESS my hand and official seal. 

My commission expires: 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this lOtfey of March _, 1999. 

By 
Printed Name:"George H. Hunker, J r . 
Marital Status: Mar r i ed 
Spousal Signature: 7faAf**st' k f . W ^ / f t 
Tax ID nr RS#: * ' ' Tax ID or SS#:
Address: p O B o x 1 8 3 7 

Roswell NM 88202-1837 

STATE N e w Mexico 

COUNTY OF Chaves 
)ss 

J 

The foregoing instrument was acknowledged before me this 1 0 t j f e y of March 
1999, by George H. Hunker, J r . and Margaret K. Hunker, husband and w i 

J WILSON 
NOTARY PUBLIC 

STATE OF NEW MEXICO 

My commission expires: 

icial seal. 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this ddly of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ̂  day of m A £ * U i 1999. 

NATIONSBANK,N.A. 
TRAMMELL 

TRUSTEE UWO DAVID B 

By; % V v ^ b - \ ' V ^ (U^w 

Printed Name: JANET M, CUNNINGHAM 
MBrttafStafas: ASSISTANT VICF PRFSIDENT 
Spousal Signature: 
Tax ID or SS#: 
Address: ? 0 & C N ~ H ' S H l s 

t^T i-Qo fc.TH " t V- I ign 'CJ 

STATE TEXAS 

COUNTY OF TARRANT 

J 
)ss 

The foregoing instrument was acknowledged before me this ^ - r l day of t~\r\fc-£-M , 
1999, by .1ANFT M C. UNNTNfiHAM. ASSISTANT VICE PRES NATIONSBANK.NA. 

WITNESS my hand and official seal. 

SHENA HUTTO 
MY COMMISSION EXPIRES 
December 14,2001 

My commission expires:. 
Notary Public 

STATE 

COUNTY OF 
)ss 

_) 

The foregoing instrument was acknowledged before me this day of 
1999, by | 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified lo the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED t h i s ^ _ day of K /*E-<MA 1999. 

NATIONSBANK,NA.,TRUSTEE UWO MILDRED M 
TRAMMELL DECD 

Printed Name 
Marital Status: 
Spousal Signalur 

JANET M. CUNNINGHAM 
ASSISTANT VICE PRESIDENT 

Tax ID or SS#: 
Address: V O bOjL .X^H'U 

STATE TEXAS 

COUNTY OF TARRANT 
)ss 
J 

The foregoing instrument was acknowledged before me this _2^}day of M A - t ^ M - ? , 
1 9 9 9 - °y JANET M PIIMNTNfiMAM j ASSISTANT VTf.F PRFS NATTONSRANtt ,NA • 

WITNESS my hand and official seal. 

My commission expires: 

SHENA HUTTO 
MY COMMISSION EXPIRl^Otai 
December 14,2001 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of ail leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED thisJ__ day of / 7 j t i x X # 1999. 

By: y( S^Z/J ^ - ~ t ^ ^ ? y ^ ^ ^ ^ ^ ^ 
Printed Name: / f / f J / t s - ' / M / J xTt>/<<?-s*7i 
Marital Status: de^frtng i n h i s so le and separate 
Spousal Signature: property 
Tax ID or SS#:  / 
Address: J r f A / I . /n f /bUoiJ A t / 

STATE 

COUNTY OF 
0 )ss 

1999, 
The foregoing instrument was acknowledged before me this 3 A day of ZlO&^^A 

> by—/y. -crAw /Q ftona&txAsf ' 

WITNESS mv hand and of] 
OFFICIAL SEAL 

MARTY J. CARLSON 
NOTARY PUBLIC • OPLGON 
COMMISSION NO. 301811 

MY COMMISSION EXPIRES AUGUST. 11. ttlpl 

My commission expires: " 7 y 2 y . 3 / . ,0 /Y) / 

icial seal. 

IT 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this 
1999, by 

WITNESS my hand and official seal. 

day of 

My commission expires: 
Notary Public 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shail be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this 23_ day of March 1999. 

Margaret Johnson McCurdy DBA McCurdy O i l Company 

By:. 
Printed Name 
Marital Status: 
Spousal Signature: 
Tax ID or SS#: 
Address: 

L.E. Bearden, Jr.- POA attached 
widowed 

2525 Ridgmar Blvd., Room 300 
Ft Worth, Tx 76116 

STATE Texas 

COUNTY OF Tarrant 
)ss 

J 
The foregoing instrument was acknowledged before me this 23 day of March 

1999, by L.E. Bearden, J r . , 

id official seal. 
MELBA ELL 

Notary Pub!;; .2:0 

My Commission Expires 
07-16-99 

ycommYsWeTfliti 7/16/99 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this da'y of 
1999, by " 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

R ' M v n n M c h t i n n r f r n f i f i n a t l n n 



STATUTORY DURABLE POWER OF ATTORNEY 

I , MARGARET J. MCCURDY 

2107 Spanish T r a i l 
Fort Worth, Texas 76107 
Social Security No.  

appoint L. E. BEARDEN, JR. 
2525 Ridgmar Blvd., Suite 300 
Fort Worth, Texas 76116 
Social Security No.  

as my agent and attorney-in-fact t o act f o r me i n any lawful way 
with respect to the following i n i t i a l e d subjects: 

(A) r e a l property transactions; 
(B) tangible personal property transactions; 
(C) stock and bond transactions; 
(D) commodity and option transactions; 
(E) banking and other f i n a n c i a l i n s t i t u t i o n transactions; 
(F) business operating transactions; 
(G) insurance and annuity transactions; 
(H) estate, t r u s t , and other beneficiary transactions; 
( I ) claims and l i t i g a t i o n ; 
(J) personal and family maintenance; 
(K) benefits from Social Security, Medicare, Medicaid, or 

other governmental programs or c i v i l or m i l i t a r y service; 
(L) retirement plan transactions; 
(M) tax matters; 

MA (N) A l l of the powers l i s t e d i n (A) through (M) . 

[You need not i n i t i a l any other lines i f you i n i t i a l Line N.] 

Special I n s t r u c t i o n s : On the following l i n e s you may give special 
i n s t r u c t i o n s l i m i t i n g or extending the powers granted to your 
agent. 
NONE 

This Power of Attorney becomes e f f e c t i v e upon my d i s a b i l i t y or 
incapacity. I agree that any t h i r d party who receives a copy of 
t h i s document may act under i t . Revocation of t h i s Durable Power 
of Attorney i s not e f f e c t i v e as to a t h i r d party u n t i l the t h i r d 
party receives actual notice of the revocation. I agree to 
indemnify the t h i r d party f o r any claims that arise against the 
t h i r d party because of reliance on t h i s Power of Attorney. 



I f any agent named by me dies, becomes legally disabled, 
resigns, or refuses to act, I name the following (each to act alone 
and successively, in the order named) as successor(s) to that 
agent: 

1. Name: Robert N. McCurdy I I 

Address: Route 1, Box 3OX 
Bastrop, Texas 78602 

Social Security No:  

Signed this the j? X day of 

THE STATE OF TEXAS § 
§ 

COUNTY OF TARRANT § 

This instrument was acknowledged before me on the 3 -p l h ^ 
day Of A ̂  L 1995, by MARGARET J. MCCURDY. 

Notary Publ/ic in/^md for 
the State of Texas 

2 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execulion of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Ulterior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Inletesls 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within lire East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which lite undersigned claims an 
interest therein is extended and modified lo the extent necessary lo make the same conform lo 
Ihe terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or ils several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this __fday of ftf(*-\\- 1999. 

_ 
By: 
Printed ftaKfe": $ t 

Marital Status 
Spousal Signature: «___^ 
Tax ID or SStf: 
Address: 2_? / £ v Ufi^rU 

STATE TrrX/ tS 
)ss 

COUNTY OF Ti\Q4A^ \ 

The foregoing instrument was acknowledged before me this J^fday of A-P^[L 

1999, by 6-U.fi/lcC/r-AlAJ ON if 

WITNESS my hand and official seal. 

-#V%- CHAD M. HOLTZ 
^dfcsr?« MY COMMISSION EXPIRES 

June 19. 2000 
Sf c*r 

My commission expires: u?~(q - Z&JD 
Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royally Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform lo 
the terms of said Unit Agreement, and further agrees lhat the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or ils several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _19 day of March , 1999. 

DNR O i l & Gas I n c . 

Prinled~Name: Charles B. Davis , Pres ident 
Marital Status: 
Spousal Signature: 
Tax ID or SSft:  
Address: 655 Broadway, Su i te 525 

Denver, CO 80203 

STATE COLORADO ) 
)ss 

COUNTY OF DENVER ) 

The foregoing instrument was acknowledged before me this 19 day of March 
1999, by n h a r l e s B. D a v i s , P r e s i d e n t , 

WITNESS my hand and official seal. 

Nota 
My commission expires: Oc tobe r 1 . 20.01 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Nolary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ATday of / f o t t J 1999. 

STATE 

Bv: / £ t Z Z l ^ < \ - S c<Oi<-^ '̂ /y^j/Luy^lt! >— | 
Printed Name: / ^ f r r Z / / 9 r t / J . f r r \°LiAf!* in/ \ I 
Marital Status: _? / 'K \<kX -^7 ' • *~ 
Spousal Signature: 
TaxIDorSSfc
Address: f ^ Q j rfS?? A ^ ~ , , / 

The foreagina instrument was acknowledged before me this / 
1999, by ,sf/lr> jDrfrrt^rfn* 

day of £2 L 
cial seal. 

My commission expires: ~*"*"^T ^^S^^ZDO^ 
"Notary! Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unil and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary lo make Ihe same conform lo 
Ihe lerms of said Unit Agreement, and further agrees thai the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unil Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this__^day of . 1999. 

Inted Name: <-./?•> 
arital Status: 

Spousal Siqnatur 
Tax ID or SS#:„
Address: A?fr if /^O & 

STATE ^Lj^ 

COUNTY OF ___ 
)SS 

The foregoing instrumenLwas acknowledged before me this Z 9 day of <yJ?«* -̂A. 
1999, by f f z f - Z b 7 H j i * L ^ C L „ ^ ^ J ^ r > / / ^ J ^ ^ \ T J i . 

WITNESS my hand and official seal. 

My commission expires:. - 7- C'/O 
Notary Public 

STATE 
)ss 

VEL SIMPSON 
Notary Public, State ol Texas 

My Commission Expires 9-7-02 
COUNTY OF r t f W ( 4 > ^ f / . ) 

V H • s h 

1 he foregoing instrument was acknowledged before me this day of y / v 
1999, by f h <J*JL<L^ d.Aj,Al&L,*t*-tzi. J . 

WITNESS my hand and official seal. 

4->*^Jld art—) 

My commission expires: 
Notary Public 

S:\lynne\shugart ratification VEL SIMPSON 
"ohry Public, State of Texas 

My Commission Expires 9-7-02 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of YVUin e£ 1 9 9 9 -

Printed Name:^ 
Marital Status: 
Spousal Signature: 
Tax ID or SS#:
Address: fa , | * £, JJOpc h 9. *H 5.1 

STATE ^ ^ ^ / ^ ) 

COUNTY OF $£Asr,a^<Z& ) 

The foregoing instrument was acknowledged before me this /£ day of P/aA^h 
1999, by U^cyovA^ )faJx\uvx L 

WITNESS my hand and official seal. 

j / , f NoiaryPuDHc 
My commission expires: / I /L&OC? 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this day of 
1999, by ; 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\5shuaart raliflcalinn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ___ day of ZXXrvfe. 1999. 

By 
Printed Name: \ 
Marital Status: 
Spousal Signature 
Tax ID or SS#: 
Address: 

Ray Sharp, President 
Acme Land Company 

P.O Box 66 
Joplin, MO 64802 

Tax FD  

STATE 

COUNTY OF Mvt- lAHh 
)ss 

J 

The foregoing instrument was acknowledged before me this l H k day of ZSuAt^ 
1999, by fr\fY/ Srt f tg.P . 

WITNESS my hand and official seal. 

SANE VJ. L ASLEY 
K O T A R Y P U B L I C 
STATE OF TEXAS 

Wf CMtmtssiM Expires 5-27-2001 
sssaasg My commission expires: 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by [ 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

R:\lvnnfi\shiinart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royally Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents lo the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified io the extent necessary lo make the same conform lo 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or ils several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unil Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or ils 
heirs, devisees, executors, personal representatives, assigns, or successors in inlerest. 

EXECUTED this 19tfey of hpdl 1999. 

STATE New Mexico 

COUNTY OF r h a » . s 

)ss 
J 

BRAN EX RESOURCES, INC. 
By P. Andrew L-ii coins, President-

By:__5 
Printed Name: 
Marital Status: 
Spousal Signature: Not A p p l i c a b l e 
Tax ID or SS#: 
Address: BflflUFX tre?0»RKKa, IMC— 

f.0. P.OX Z32H 

HUSWELL, Hue wm-zm 

The foregoing instrument was acknowledged before me this j - 9 t h d a y of A p r i l 
1999, by F. Andrew Grooms, Pres ident of Branex Resources, i n c . a 
New Mexico Corpora t ion on beha l f o f sa id c o r p o r a t i o n . 

WITNESS my hand and official seal. 

My commission expires:_ 

SK2SSSSSS-
OF-HCIAl ^r-AI 

LLA ',J ' •» -US ) 
ST/ I i ( I 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this __ day of M^cU 1999. 

STATE 

COUNTY OF / \ A i T>t-A^j> ) 

J 
)ss 

By:. 
Printed Name:_ 
Marital Status: 
Spousal Signature: l^u^J^t^^ il^iA^J 
Tax ID or SS#:
Ad d res s: <^&cn Cxito** ^MZ)AJ : /14 ip_-<4wD ; 

-fv 
The foregoing instrument was acknowledged before me this ) o day of /A / \ i i x . \A , 

1999, by ( P c t N e;, C~yic v e ^ , . 

WITNESS my hand and official seal. 

My commission expires 

STATE 

COUNTY OF / IA 11><_. HYP ) 

My Comm. Exp. 02/28/2000^ 

The foregoing instrument was acknowledged before me this 1 0 'day of / M A ^ c t i 
1999, bv ( ^ f U ^ A i t ^ L-. rSrtot/fcTS . 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\sriugart ratification 

Notary Public 
^....^ SCOTT MIMS i 

Notary Public 

STATE OF TEXAS 

My Comm. Exp. 02/28/20OC| 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner ol Public Lands 
of Ihe State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents lo the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform lo 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or ils several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unil Agreement. 

This Ratification and Joinder shall be binding upon Ihe undersigned, and his, her or ils 
heirs, devisees, execulors, personal representatives, assigns, or successors in interest. 

C e c i l E. and E l l a B e l l e Holeman, Trus t A 

Prihied Name: E l l a B e l l e Holeman, Trustee 
Marital Status: widow 
Spousal Signature: 
Tax ID or SS#: 
Address: 1303 W. Avenue J 

LovlnRton, NM 8826G 

STATE NEW MEXICO 
)ss 

COUNTY OF LEA 

The foregoing instrument was acknowledged before me this 3/^ day of ~f\pv"< ( 

WITNESS my hand and official seal 

My commission expires: - Z-7- Q 5? 

STATE 
)ss 

COUNTY OF 

The foregoing instrument was acknowledged before me Ihis ddy of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart rallflcallon 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of Ihe execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the Slate of New Mexico, Ihe undersigned owner of lands and leases and Royally Interests 
therein, presently held or which may arise under existing option agreements, or oilier interests 
in production, consents lo the inclusion of said lands and interests wilhin Ihe East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and ayrees 
that Ihe lerms of any lease given by the undersigned or under which Ihe undersigned claims an 
interest therein is extended and modified lo Ihe exlenl necessary lo make Ihe same conform to 
the lerms of said Unit Agreement, and further agrees thai Ihe drilling, development, and 
producing requirements of all leases and olher contracts under which his, her or ils several 
rights and interests are crealed or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be bindirrg upon Ihe undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this QTC Wday of 1999. 

Cecil E. and Ella Belle Holeman, Trust B 

STATE NEW MEXICO 

COUNTY OF LEA 
)ss 

Printed Name: F. l la R R I I P Ho leman , T r u s t e e 
Marilal Status: widow LJ 
Spousal Signature: 
Tax ID or SS#: 
Address: 1303 W. Avenue J 

Love lng tou , NM 88260 

The 
1999, byjEj. 

foregoing instrument was acknowledged before me this<___•___ day of A p r , ( , 
la Belle Holeman. Trustee of the Cecil E. and Ella Belle Holeman, Trust 

WITNESS my hand and official seal. 

My commission expires: " f " - Z 7 - 9 9 
Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by ' 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lynne\shugail ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideralion of the execution of Ihe Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the Sfale of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unil and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary lo make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of alt leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ____ day of / M H L C M , 1999. 

PrimeEnergy Asset & Income Fund, L . P . AA-3 

STATE TEXAS 

COUNTY OF HARRIS 
)SS 

By... 
Printed Name: Beverly A. Cummings, Ex. VP 
Marital Status: '• 
Spousal Signature: 
Tax ID or SS#: 
Address: MAILING; 2900 W i l c r e s t D r i v e , Sui te 475 

Houston, TX 77042 

REVENUE: P. 0. Box 297644 
Houston, TX 77297-0644 

The foregoing instrument was acknowledged before me this <3S day of /7iA£.c+t 
1999, by BEVERLY A. CUMMINGS, EXECUTIVE VICE PRESIDENT . 

S^mYJSfli8S^bP.ffl§»|l seal. 
MARLA SIMS DYSON h 

Notary Public ty 
STATE OF TEXAS 

:J STATE Or TEXAS W ) j j ^ j > f i l < i 

My cor^jssfeh'expires 

STATE ) 
)ss 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this da'y of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ___ day of ., 1999. 

STATE TEXAS 

COUNTY OF H A R R I S 
)ss 
J 

PrimeEnergy Asset & Income Fund, L.P. AA-4 

By: <• ̂  L£y 4'/^- J *• *tci J I 
Printed Name: Btfoerly A. CummingR, Ex. VP ' 
Marital Status: : 

Spousal Signature: 
Tax ID or SS#:  
Address: MAILING: 2900 Wilcrest Drive, Sui 

Houston, TX 77042 
REVENUE: P. 0. Box 297644 

Houston, TX 77297-0644 

The foregoing instrument was acknowledged before me this _____ day of sna/icW 
1999, by BEVERLY A. CUMMINGS, EXECUTIVE VICE PRESIDENT . 

^ESS"myiiaTT(mi(fe^aTlteal. 
/•STJjfv MARLA SIMS DYSON f ,. - • N o t a r v p u b l j o w 

STATE OF TEXAS 

My commission expires: 
Notary Public 

STATE 

COUNTY OF 
)ss 
J 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ____ day of Af /Ci 1999. 

lame^L&it 
By: 
Printed Namer^ SALLV J, /yieAPti- fi^etxrs 
Marital Status: />w^ ^ ^ 
Spousal Signature: ^yy^f^c^^. 
Tax ID or SS#: 
Address:_7___j_____ 

STATE Tex AS 

COUNTY OF fr,t>Lfi»p 
)ss 

J 

The foregoing instrument was acknowledged before me this )>r day of Ar&iu 
1999, by jy>u.y J fllGMXr/i'fanutTS-lyfi 6AU N ftatfirj 

WITNESS my hand and official seal. 

My commission expire% 

RANDYE BIGGS 
MY COMMISSION EXPIRES 

June 25,1999 

STATE 

COUNTY OF 

J 
)ss 

J 
The foregoing instrument was acknowledged before me this day of 

1999, by 

WITNESS my hand and official seal. 

My commission expires:. 
Notary Public 

RAIunncAch i ina r t rar l f i r*at inn 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

Spousal Signature: 

1999, by | / ^ u ^ _ x (yu^^nA. 
The foregoing instrument was acknowledged before me this 3o day of / V / < ^ U L A 

WITNESS my hand and official seal. 

My commission expires:_ 

STATE 

JERIEN POMAR 
Notary Public - Notary Seal 

STATE OF ARKANSAS 

)ss 
COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1999, by 

WITNESS my hand and official seal. 

Notary Public 
My commission expires: 

S:\lvnne\shuaart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ( J _ day of June, 1999. 

'Wendell W. \ve^JOf^Presider\t 
Tax ID or SS#:  
Address: P. O. Box 1120 

Roswell, NM 88202 

STATE OF TEXAS 

COUNTY OF MIDLAND 

The foregoing instrument was acknowledged before me this __ 
Wendell W, Iverson, as President of 18-31, Inc., a w.o^ ^ C V . M I <_ J 
behalf of said corporation. 

day of June, 1999, by 
corporation, on 

WITN,F^S my hand *nH official seal. 

PAM BURKE 
NOTARY PUBLIC 

State of Texas 
• t&o f ry Comm. Exp. 07-26-2001 

My commission expires: O 7 I <± LP J >QQ \ 
Notary Public, State of 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED tjiis___rday of June, 1999. 

'John Michael Frost 
Tax ID or SS#:  
Address: P.O. Box 1120 

Roswell, NM 88202 

STATE OF WASHINGTON 

COUNTY OF 

§ 
§ 
§ 

This instrument was acknowledged before me this ___pday of June, 1999, by John 
Michael Frost, dealing with his sole and separate property. 

WITNESS my hand and official seal. 

My commission expires 

S:\lynne\shugart ratification 

Notary Public, State of 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of June, 1999. 

Marianne Keohane Frost 
Tax ID or SS#:  
Address: P.O. Box 1120 

Roswell, NM 88202 

STATE OF WASHINGTON § 

COUNTY OF < i J U S J § 

imenrv This instrument* was acknowledged before me this _ _ _ d a y of June, 1999, by Marianne 
Keohane Frost, dealing with her sole and separate property. 

WITNESS my hand and official seal 

Notary Public, State of 
My commission expires:. 

S:\lvnneVsrtijg3rt ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this / Q ^ a y o f June. 1999. 

fark Jame's'Frost 
Tax ID or SS#:  
Address: P.O. BdJc1120 

Roswell, NM 88202 

STATE OF WASHINGTON 

COUNTY OF 

§ 
§ 
§ 

This instrumerit was^acknowledged before me this _ 0 _ day of June, 1999, by Mark 
James Frost, dealing with his sole and separate property. 

WITNESS my hand and official seal. 

My commission expires:. 

S:\lynne\shugart ratification 

U^JL. C K f 
Notary Public, State of 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this G?_ day of June, 1999. 

Theresa Ann Frost 
Tax ID or SS#:  
Address: P.O. Box 1120 

Roswell, NM 88202 

STATE OF WASHINGTON 

COUNTY OF 

§ 
§ 
§ 

This instrument was acknowledged before me this __ day of June, 1999, by Theresa 
Ann Frost, dealing with her sole and separate property. 

WITNESS my hand and official seal. 

My commission expires: V~ 

S:\lynne\shugart ratification 
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RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this _ _ . day of June, 1999. 

Sue Saunders Graham 
Tax ID or SS#:  
Address: P.O. Box 987 

Roswell, NM 88202 

STATE OF NEW MEXICO 

COUNTY OFCHAVES 
§ 
§ 

This instrument was acknowledged before me this %3 day of June, 1999, by Sue 
Saunders Graham, dealing with her sole and separate property. 

WITNESS my hand and official seal. 

My commission e x p i r e s / / j ^ . = t / 7 

blic, State of _ ^ , 0 ^ 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this /__ day of June, 1999. 

Peter Brander Iverson 
Donald S. Iverson Estate 
Address: 1976 Orange Avenue 

Costa Mesa, CA 92627 

STATE OF CALIFORNIA § 

COUNTY OF d £ y l a s c Q ^ L - § 

This instrument was acknowledged before me this / (e "day of June, 1999, by Peter 
Brander Iverson, in the capacities therein stated. , , , , . 

^ / ^ f ^ , ADBLAI'D'A ME'N'D'EZ '' 't 
WITNESS my hand and official seal. /n/1l_4ra Comm. # 1098200 > 

W l f W£30$S/ NOTARV PUBLIC • CALIFORNIA W 

* - i i n c ^ , i y C o m - E*Pi"».May 2000 

^ Notary Public, State of £aJ-<-A-*0yVrt. 
My commission expires: A 9 ^ OOO y l o U - C & T c a : * ^ > 9 ^ ^ ^ < £ ^ 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of June, 1999. 

This instrument was acknowledged before me this H day of June, 1999, by Susan 
Iverson Jones, in the capacities therein stated. 

Susan Iverson Jones 
Donald S. Iverson Estate 
Address: #1 Terrace Mountain Cove 

Austin, TX 78746 

STATE OF TEXAS § 
§ 
§ COUNTY OF TRAVIS 

WITNESS my hand and official seal. 

Notary Public, State of 
My commission expires: 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

§ 
COUNTY OF Sb*J m U T & o § 

This instrument was acknowledged before me this tuf f i day of June, 1999, by Beverly 
Iverson Martella, in the capacities therein stated. 

WITNESS my hand and official seal. 

EXECUTED this 2 5 . day of June, 1999. 

Donald S. Iverson Estate 
Address: 5937 Alpine Road 

Portola Valley, CA 94026 

STATE OF CALIFORNIA § 

Notary Public, State of 
My commission expires: flrVf-y 6, <3-Q0 2. 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this __;day of June, 1999. 

'Steven K. Ivjerson, President 
Tax ID o/SS#:  
Address: 3454 S. Zunis 

ATulsa, OK 74105 

STATE OF OKLAHOMA § 
§ 
§ COUNTY OF TULSA 

,0 Tfi 
The foregoing instrument was acknowledged before me this day of June, 1999, by 

Steven K. Iverson, as President of Iverson III, Inc. , an 0%L/)l-in/ftR corporation, 
on behalf of said corporation. 

WITNESS my hand and official seal. 

My commission expires: f£S£U/iAV 5. <2QQ^ 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

aft 
EXECUTED this ] _ day of June, 1999. 

PAI, Incorporated 

Title: \JY 
Tax ID or SS#:  
Address: 243 Walnut 

Newport Beach, CA 92663 

STATE OF CALIFORNIA 

COUNTY OF <DlZ-AA)6Ef 

§ 
§ 
§ 

This instrument was acknowledged before me this day of June, 1999, by 
of PAI, 

corporation, on behalf of said corporation. 
Incorporated, a 

WITNESS my hand and official seal. 

My commission expires: 

S:\lynne\shugart ratification 

Ol 
lotary Public, State of CAUftCMlA 

A A A . A . A A A A A A A A 

DAWN FOOR 
COMM. #1160255 

NOTARY PUBUC - CALIFORNIA 
ORANGE COUNTY 

< 

>, "H~^r- My Comm. Expires Nov. 1, 2001 k 
S~V V V V V V V V V V V V \ 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this __fday of June, 1999. 

Jewell D. Iverson Intervivos Trust 
Tax ID or SS#:  
Address: 4870 S. Lewis, Suite 200 

Tulsa, OK 74105 

7-

STATE OF OKLAHOMA 

COUNTY OF TULSA 

§ 
§ 
§ 

This instrument was acknowledged before me this day of June, 1999, by Richard 
R. Sullivan, as Trustee of the Jewell Iverson Intervivos Trust, on behalf of said Trust. 

WITNESS my hand and official seal. 

My commission expires: 
Notary Public, State of OKlounCWvx-

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this | day of June, 1999. 

S.J. Iveredn, Jr. 
Tax ID o?SS#:  
Address: 2518 Sinclair 

Midland, TX 79705 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

This instrument was acknowledged before me this 
Iverson, Jr., dealing with his sole and separate property. 

_ _ _ day of June, 1999, by S.J. 

WUiNFBS my tpnrl and official seal. 
PAM BURKE 

NOTARY PUBLIC 
State of Texas 

X ? 6 r ^ Comm. Exp. 07-26-2001 

My commission expires: 0 7 Z o o ) 
Notary Public, State of 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

Address: P.O. Box 1343 
Midland, TX 79705 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me t h i s ' T ^ day of June, 1999, by Wendell 
Welch Iverson, individually, dealing with his sole and separate property, and as Trustee of the 
SJI Jr., 1990 Trust, the PIP 1990 Trust and the WW11990 Trust, on behalf of said Trusts. 

Notary Public, State of 

NOTARY PUBLIC 
- v State of Texas 
' Comm. Exp. 07-26-2001 

and and official seal. 

My commission expires: 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of June, 1999. 

This instrument was acknowledged before me this ___fday of June, 1999, by Jeanette 
Y. Keohane, dealing with her sole and separate property. 

WITNESS my hand and official seal. 

Albuquerque, NM 87123 

STATE OF NEW MEXICO § 

My commission expires:____7____ 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and Operation of the 
East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in form approved on behalf of 
the Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which may arise 
under existing option agreements, or other interests in production, consents to the inclusion of said lands 
and interests within the East Shugart (Delaware) Unit and expressly ratifies, approves and adopts said 
Unit Agreement, and agrees that the terms of any lease given by the undersigned or under which the 
undersigned claims an interest therein is extended and modified to the extent necessary to make the 
same conform to the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several rights and 
interests are created or defined shall be deemed fully performed by performance of the provisions of said 
Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its heirs, 
devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of June, 1999. 

property and as Co-Administrator of the Dorothy C. 
Monroe Estate 
Tax ID or SS#:  
Address: 206 Belle Meade 

Eufaula, OK 74432 

STATE OF OKLAHOMA § 
§ 

COUNTY OF M G , I ^ \ f t * H § 

The foregoing instrument was acknowledged before me this ff^1 day of June, 1999, by Peter C 
Iverson, in the capacity therein stated. 

Notary Public, State of Oklahoma 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and Operation of the 
East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in form approved on behalf of 
the Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which may arise 
under existing option agreements, or other interests in production, consents to the inclusion of said lands 
and interests within the East Shugart (Delaware) Unit and expressly ratifies, approves and adopts said 
Unit Agreement, and agrees that the terms of any lease given by the undersigned or under which the 
undersigned claims an interest therein is extended and modified to the extent necessary to make the 
same conform to the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several rights and 
interests are created or defined shall be deemed fully performed by performance of the provisions of said 
Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its heirs, 
devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of June, 1999. 

Alvin M. Iverson, dealing with his sole and separate 
property and as Co-Administrator of the Dorothy C. 
Monroe Estate 
Tax ID or SS#:  
Address: P. O. Box 84 

Spavinaw, OK 74366 

STATE OF OKLAHOMA 

The foregoing instrument was acknowledged before me this I I day of June, 1999, by Alvin M. 

§ 
§ 
§ 

Iverson, in the capacity therein stated. 

Notary Public, State of Oklahoma 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this ___ day of June, 1999. 

(nn Iverson Page 
Tax ID or SS#:  
Address: 1155 Muiriands Vista Way 

La Jolla, CA 92067 

STATE OF CALIFORNIA 

COUNTY OF fyjiTYx, Q A L C ^ Q § 

This instrument was acknowledged before me this 9 day of June, 1999, by Patsy 
Ann Iverson Page, dealing with her sole and separate property. 

WITNESS my hand and official seal. 

My commission expires: V U ^ J L 2A . V0, ^ 

S:\Jynne\shugart ratification 

Notary Pub^ic_State of G o j L ^ r v v ^ 

1 NAOMUMATT 
COMM. #106192? _ 

NotayMMe-CaMamto I 
SAN DIEGO COUNTY 

My Comm. Expire* J 
——— 

n JUN 24.1999 ft 
—— 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and Operation of the 
East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in form approved on behalf of 
the Secretary of the Interior and the Commissioner of Public Lands of the State of New Mexico, the 
undersigned owner of lands and leases and Royalty Interests therein, presently held or which may arise 
under existing option agreements, or other interests in production, consents to the inclusion of said lands 
and interests within the East Shugart (Delaware) Unit and expressly ratifies, approves and adopts said 
Unit Agreement, and agrees that the terms of any lease given by the undersigned or under which the 
undersigned claims an interest therein is extended and modified to the extent necessary to make the 
same conform to the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several rights and 
interests are created or defined shall be deemed fully performed by performance of the provisions of said 
Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its heirs, 
devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this day of June, 1999. 

Elyse SaundersPatterson Trust 

roe E C6mmeroeJ3ank, N.A., Co-Ti 
Mark B. Robison, Vice President 
Tax ID or SS#:  
Address: P. O. Box 419248 

Kansas City, MO 64141 

7.W 
Edward T. Matheny, Co-Trustee 

STATE OF MISSOURI 

COUNTY OF S/k?/SSOK] 

§ 
§ 
§ 

The foregoing instrument was acknowledged before me this day of June, 1999, by Mark B. 
Robison, as Vice President of Commerce Bank, N.A., a A f / ^ C k j / c , ' corporation, on behalf 
of said corporation and in the capacity therein stated. 

VICKEY WIEBE 
Notary Public - Notary Seal 

STATE OF MISSOURI 
Commissioned In Clay County 

My Commission Expires Oct. 28,1939 
Notary Public^State of Missouri 

STATE OF MISSOURI 

COUNTY OR ^ A f k S o n 

§ 
§ 
§ 

3 
The foregoing instrument was acknowledged before me this day of June, 1999, by Edward 

T. Matheny, Jr., as Co-Trustee of the Elyse Saunders Patterson Trust. 

ELIZABETH & McQUIRE 
Notary Pubfic - Notary Seel 

STATE OF MISSOURI 
Bate* County 

My Cnmnfralun Bepfci* Jan. 28,2002 
S:\lynne\shugart ratification 

NotaiwPublic, State of Missouri 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this VU^av of June, 1999. 

ank^N.A., D/B/A Bank of America, N.A. 
70 S. J. Iverson 

Holcomb, SeniorVice President 
Tax ID or SS#:  
Address: P.O. Box 830151 

Dallas, TX 75283-0151 

STATE OF TEXAS 

COUNTY OF DALLAS 

§ 
§ 
§ 

This instrument was acknowledged before me t h i s j ^ ^ day of June, 1999, by H. Greg 
Holcomb, as Senior Vice President of NationsBank, N.A., a 
corporation, on behalf of said corporation and in the capacities therein stated. 

my Haha and <j fficial seal. 
KIMBERLY DOTSON 

NOTARY PUBLIC 
, STATE OF TEXAS 
My Comm. Exp. 04-08-00 

ly eomlTTlls îbTrexpires 

tinJL \)oW>^ 
Notary Public, State |pf 

S:\lynne\shugart ratification 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

EXECUTED this \S_ day of June, 1999. 

Phoebe Shelton 
Tax ID or SS#:  
Address: P.O. Box 430 

Amarillo, TX 79105 

STATE OF TEXAS 

COUNTY OF POTTER 

§ 
§ 
§ 

This instrument was acknowledged before me this day of June, 1999, by Phoebe 
Shelton, dealing with her sole and separate property. 

WITNESS my hand and official seal. 

My commission expires 
Notary Public, State of CU^/L 

S:\lynne\shugart ratification 
EVAH RUSSELL 

. •) Notary PubRc,8Ml0lT«M > 
p My Commission Exptw 744001 * 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development and 
Operation of the East Shugart (Delaware) Unit Area, Eddy and Lea Counties, New Mexico, in 
form approved on behalf of the Secretary of the Interior and the Commissioner of Public Lands 
of the State of New Mexico, the undersigned owner of lands and leases and Royalty Interests 
therein, presently held or which may arise under existing option agreements, or other interests 
in production, consents to the inclusion of said lands and interests within the East Shugart 
(Delaware) Unit and expressly ratifies, approves and adopts said Unit Agreement, and agrees 
that the terms of any lease given by the undersigned or under which the undersigned claims an 
interest therein is extended and modified to the extent necessary to make the same conform to 
the terms of said Unit Agreement, and further agrees that the drilling, development, and 
producing requirements of all leases and other contracts under which his, her or its several 
rights and interests are created or defined shall be deemed fully performed by performance of 
the provisions of said Unit Agreement. 

This Ratification and Joinder shall be binding upon the undersigned, and his, her or its 
heirs, devisees, executors, personal representatives, assigns, or successors in interest. 

a* 
EXECUTED this J _ day of June, 1999. 

PerryToISs, vice President & Assistant Manager 
Tax ID or SS#:  
Address: P.O. Box 1300 

Roswell, NM 88202 

STATE OF NEW MEXICO 

COUNTY OF CHAVES 

§ 
§ 
§ 

The foregoing instrument was acknowledged before me this 
get 

day of June, 1999, by 
Perry Toles, as Vice President and Assistant Manager of The Toles Company, LLC , a New 
Mexico limit liability corporation, on behalf of said corporation. 

WITNESS my hand and official seal. 

My commission expires:. 
3 - / 3 ^ & 6 ^Notary -Pub l ic , State of 

Sitynnetehugart iatification 
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COASTAL MANAGEMENT CORPORATION 
OIL AND GAS PROJECT MANAGEMENT 

To: All Working Interest Owner's 

Re: Unitization of East Shugart (Delaware) Field 
Eddy and Lea County, New Mexico 

St. Mary Land and Exploration (St. Mary) proposes the unitization of the East Shugart 
Delaware Field in order to waterflood the Delaware sands. A map of the proposed unit is 
attached. The following is a preliminary feasibility study for the waterflood. It is anticipated 
that the first technical meeting will be held in August, 1998. 

INTRODUCTION 

The East Shugart (Delaware) Field is located in Eddy and Lea Counties, New Mexico 
approximately 8 miles southwest of the town of Maljamar. The proposed unit is comprised of 
seven Federal Leases with nearly 70 working interest owners. The field was discovered in 
October, 1985 with the completion of the Siete Oil & Gas Corp. (now St. Mary Land & 
Exploration Co.) Geronimo #3. The productive Delaware Brushy Canyon sands are at a depth of 
5,000 feet. Development of the field took place in the following four years. 

St. Mary believes the East Shugart Delaware is a waterflood candidate based on the 
results of analogous Delaware floods in the area and reservoir simulation. More specifically, the 
St. Mary operated Parkway Delaware Unit located approximately 15 miles southwest. At the 
Parkway Unit a pilot flood of the Brushy Canyon sands is seeing response, with the #201 Well 
increasing from 45 BOPD to 175 BOPD. A full-scale waterflood is currently underway. 

The necessary geologic study has been completed and includes the following; structure, 
isopach, and Phi-H maps to determine the original oil-in-place. Waterflood modeling and 
simulation have been completed for the field. As of January 1, 1998, the current field production 
is 167 BOPD + 600 MCFD and cumulative production is 2.1 MMBO + 4.7 BCFG. Estimated 
incremental recovery from the proposed operations is 3.8 MMBO at an estimated cost of 6.2 
MM$. 

FIELD HISTORY 

The East Shugart (Delaware) Field was discovered through field extension drilling of 
shallower horizons to the west. The Geronimo #3 well was completed in October, 1985 pumping 
166 BOPD, 100 MCFD, 280 BWPD. Development of the field took place from 1985 through 
1989. Currently there are 15 producers and 3 weils shut-in. The production history is shown on 
the attached plot. 
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GEOLOGY & RESERVOIR DATA 

Geology indicates these productive Delaware sands were deposited in a shelf-to-basin 
transitional environment of multiple, stacked reservoirs in a low energy deep marine setting. The 
reservoirs are a fine to very fine grained sandstone interbedded with tight siltstone, shale and 
calcareous sand. There are at least 10 zones which have been mapped with seperate oil/water 
contacts. Each reservoir is fairly continuous over the East Shugart structure, but each with slight 
variations in porosity and permeability. 

Table 1 lists detailed reservoir data. Shown below is some of the information: 

Average Porosity 
Average Water Saturation 
Original Reservoir Pressure 
Current Reservoir Pressure 
Original Oil in Place 
Cumulative Oil Production 
Cumulative Gas Production 
Drive Mechanism 

16% 
43% 
2,534 psi 
450 psi to 800 psi 
31,645 MBO 
2,240 MBO 
4,665 MMCF 
Solution Gas 

A detailed well log analysis was performed on the field. The original well log digital 
tapes were read, posted into spreadsheet form, and analyzed on a two-foot basis. Where tapes 
were not available, hard copy logs were digitized and read into the same spreadsheet format. 
This information was used to create the Structure, Gross Sand, Net Sand (14% cut-off), average 
zone porosity and Phi-H maps. These maps were digitized and imported into the simulator. 

MODELING STUDY 

A numeric modeling study has been completed. The model consists of a fieldwide 
31x32x11 grid configuration. The individual cells are 222 feet long and 218 feet wide. The 
Delaware Brushy Canyon formation consists of five geologic layers and these were then 
subdivided into ten model layers. GEOQUEST's GRID package was used to digitize structure, 
gross, net, and porosity maps for the ten layers. The values of these parameters for each grid 
block were then calculated. 

There was no available core and fluid data for this field. A porosity-permeability 
correlation, PVT data, relative permeabilities and capillary pressure information from the nearby 
analogous Parkway (Delaware) Unit in Eddy County, New Mexico, was used to calculate values 
for each model grid. GEOQUEST's ECLIPSE software was used for the history matching of oil, 
gas, and water. 



MODELING RESULTS 

The model study performed on this proposed waterflood unit indicates it will be a 
successful waterflood and recover a substantial amount of incremental reserves. 

A reservoir simulation model is based on being able to simulate the reservoir with 
mathematical equations. I f the model can have reasonable data input and match the past 
historical production, it is reasonable to assume a prediction of the future can be made. Much 
data concerning the fluid and rock properties are input into the model. If hard data is not 
available assumptions are made based on offset fields. The reservoir model is then used to: 

1. Match the historical production. 

2. Predict the future primary production. 

3. Predict the primary reserves in the behind pipe zones. 

4. Predict the production profile and reserves of the proposed waterflood. 

The model first simulated the production and pressure history of the reservoir. The oil 
production matches well, until the last few years. The attached model predictive production plot, 
Figure 10, shows the actual production is slightly below the model projection from 1995 to date. 
This is believed to be caused by embedment of the proppant or fines plugging off the induced 
fractures. 

The cumulative production is 2,080 MBO. Once the past history was matched in the 
model, a projection of future primary production was made. The projected future reserves under 
the existing primary production operations is 1,067 MBO. Based on this analysis the current 
ullimate primary reserves from the existing producing zones is 3,147 MBO. This is 9.9% of the 
OOIP. 

In addition to projecting the production from the existing producing zones, a predictive 
run was made on the potential behind pipe pay zones. This resulted in an additional 362 MBO in 
recoverable primary reserves. These zones initially come in at a high rate and fall fairly quickly. 
These additional reserves have a very favorable impact on the economics. It will be necessary to 
open all the productive zones in the reservoir to insure we achieve vertical conformance for the 
waterflood. These behind pipe reserves represent 1.1% of the OOIP. 

Several waterflood patterns and scenarios were analyzed by the model. The pattern 
yielding the highest recovery at the most efficient cost is a 40 acre 5-spot. This is achieved by 
drilling 9 injection wells and is shown on the attached map. A production curve with the 
anticipated rates is also attached. The proposed waterflood will recover an additional 3,430 
MBO in reserves. This is 10.8% of the OOIP. The Secondary to Primary Ratio for this project 
is (3430/3509)= .98. The total OOIP recovered is 21.8%. 



COSTS 

This waterflood project is expected to cost approximately 6,200 MS. A detailed breakout 
of the costs are shown on Table 2. The bulk of the costs for this project is for drilling nine wells, 
3,400 M$, and recompleting the behind pipe zones, 2,048 M$. This represents a cost to develop 
of (6200/(3430+362))= 1.63 $/BBL. 

If you have any questions or require additional information, please call at (915)688-0700. 

Respectfully, 

Alan D. Means, PE 
Asset Manager 

Attachments 

ADM/sb 
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TABLE 1 

EAST SHUGART DELAWARE UNIT 
RESERVOIR DATA 

Discovery Date 10/5/85 
Average Depth 5050' 
Average Porosity 16% 
Porosity Range 14%-20% 
Average Water Saturation 43% 
Average Permeability 3.8 md 
Bottom Hole Temperature 104 F 
Initial Bottom Hole Pressure 2534 psi 
Current Bottom Hole Pressure est avg 600 psi 
Original Oil-In-Place (OOIP) 31,645,000 BO 
Reservoir Volume Factor (Boi) 1.315 
Bubble Point Pressure est 1750 psi 
Oil Gravity, API @ 60F 38.9 
Gas Specific Gravity 0.839 
Producing Gas/Oil Ratio 2.72:1 MCF/BBL 
Cumulative Production To 1/1/98 2,080 MBO 
Recovery Factor to Date, 1/1/98 6.5% 
Total Acres 640 



Table 2 
Shugart Waterflood Capital 

M$ 

Drill 9 wells @ 400 M$ ea. 3,600 

Lay fiberglass injection lines 70 

WSW acquisition 67 

Facilities 350 

Frac 17 wells® 124.3 M$ ea. 2,113 

TOTAL 6,200 



Shugart Delaware Waterflood 
Reserves Table 

OOIP 31,645 MBO 

Cumulative Production @ 1/1/98 
Oil 2,080 MBO 
Gas 4,665 MMCF 

Remaining Primary Reserves 

Ultimate Primary Reserves 

Incremental Behind Pipe Primary Reserves 

Incremental Secondary Reserves 

Oil 1,067 MBO 
Gas 3,593 MMCF 

Oil 3,147 MBO 
Gas 8,258 MMCF 

Oil 362 MBO 
Gas 2,294 MMCF 

Oil 3,430 MBO 
Gas (2,550) MMCF 

Secondary to Primary Ratio = 3,430 / 3,509 = .98 

% OOIP Recoverable 11.1% Primary 
10.8% Secondary 
21.9% Total 



COASTAL MANAGEMENT CORPORATION 
OIL AND GAS PROJECT MANAGEMENT 

J u l y 9, 1998 

Mr. Richard R. S u l l i v a n 
4870 S. Lewis Ave., Su i t e 200 
Tulsa Oklahoma 74105 6 

Re: Geronimo Lease 
of Section 24 

T-18-S, R-31-E, NMPM 
Eddy County, NM 

Dear Mr. S u l l i v a n : 

As mentioned i n our recent telephone conversation, Coastal 
Management Corporation ("CMC") operates the referenced lease on 
behalf of St. Mary Land & E x p l o r a t i o n Company. This p r o p e r t y was 
acquired from S i e t e O i l & Gas Corporation i n 1996, at t h a t time 
CMC set up i t s accounting records from those obtained from S i e t e . 
I n s a i d records, James B. Monroe, Trustee of two (2) t r u s t s 
created under the W i l l of Dorothy C. Monroe, was c r e d i t e d w i t h 
various working i n t e r e s t s and o v e r r i d i n g r o y a l t y i n t e r e s t s i n the 
referenced lease. A recent t i t l e o p i n i o n shows record t i t l e i n 
Eddy County t o s t i l l be i n Mr. Monroe as Trustee. 

A f t e r conversations w i t h you and Peter Iverson, I understand 
t h a t these t r u s t s have been terminated and t h a t Peter Iverson and 
A l v i n Iverson are a c t i n g as co-executors of the Estate of Dorothy 
C. Monroe. I n order t o c o r r e c t our records CMC requests t h a t you 
f u r n i s h us w i t h the f o l l o w i n g i n f o r m a t i o n : 

A. Copy of the F i n a l Decree t e r m i n a t i n g the t r u s t s 
created under the W i l l of Dorothy C. Monroe. 

B. I f the W i l l of Dorothy C. Monroe has been probated 
i n the State of New Mexico, we w i l l need t o know 
the county i n which i t has been probated and the 
case number. 

C. I f there are no plans t o probate the W i l l i n New 
Mexico, i t w i l l be necessary t o f i l e an A f f i d a v i t 
of H e i r s h i p f o r Mrs. Monroe i n Eddy County. 

D. Tax ID Number f o r the Estate. 

E. M a i l i n g address f o r the Estate. 

200 N. LORA1NE. SUITE 700 • P.O. BOX 2726 • Ml DLAND, TEXAS 797<)2-272b " PHONE 915-688-0700 • FAX 915-688-0765 



Mr. Richard R. S u l l i v a n 
J u l y 9, 1998 
Page 2 

Your time and a t t e n t i o n on t h i s matter i s g r e a t l y 
appreciated. Feel f r e e t o c a l l me at 688-0785 i f you have any 
questions. 

S:.ncerely, 

COASTAL MANAGEMENT CORPORATION 

W i l l i a m F. Smith 
Land Manager 

WFS/me 
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July 28, 1998 

Harvey E. Yates Company 
P.O. Box 1933 
Roswell, NM 88202 
Attn: Mr. Ray Nokes 

Re: East Shugart (Delaware) Unitization 

Dear Ray: 

It was a pleasure meeting you last Thursday. As stressed in our meeting, we would like 
Heyco to join the proposed unit to flood the Brushy Canyon sands of the Delaware. We 
are only interested in including two wells operated by you: the So. Taylor #2 (value as a 
producer) and the So. Taylor #3 (value as a potential injector). We are not interested in 
the So. Taylor #1 (Penrose/Grayburg producer) to be included into this unit. 

Per your request, I am attaching three different scenarios of parameter weighting to 
calculate Heyco's unit interest. As you can see, based on all three scenarios, your interest 
remains in the four percent (4%) range. However, inclusive of the Heyco et als and 
Nortex, this represents approximately ten percent (10%) of the unit interest. 

As reservoir pressures continue to decline in the field, I think we all agree it is in 
everyone's best interest to pursue secondary recovery operations as soon as possible. 

If you have any questions or concerns, or would care to further discuss the unit parameter 
weighting, please feel free to give me a call at (303) 863-4327. 

Robert L. Bachman 

cc: Ron Boone 
Robert Lee 
Alan Means ^ 
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ST. MARY 
L A N D 

EXPLORATION 
C O M P A N Y 

August 21, 1998 

Mr. Norman K. Barker 
3208 Haynes 
Midland, TX 79705 

Re: Proposed East Shugart Delaware Unit 

Dear Norman: 

Attached please find the East Shugart field cumulative production map as of June 1, 
1998. I f you need anything further please let me know. 

I firmly believe in the waterflood project, particularly in light of our Parkway flood. I 
think we all are in agreement not to deploy huge amounts of capital in today's pricing 
environment. However, with our low bottom-hole pressures, I feel this is a 1999 project. 

I look forward to talking to you within the next couple weeks or so. 

Sincerely, 

Bob Bachman 
Geologist 

attachments 
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August 28, 1998 

Intoii, Inc. 

9200 E. Mineral Ave. 
Suite 300 
Englewood, CO 80112 
Attn: Mr. Rolando Benevides 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Rolando: 

Attached please find the detailed information pertaining to our proposed Delaware 
waterflood. The information includes the following: 

1. Proposed Unit Boundary 
2. Proposed injection pattern 
3. Original OOIP map per tract defined by modeling 
4. Cumulative oil prod, map to June 1, 1998 
5. Index map with N-S & E-W cross sections 
6. Copy of the Reservoir Simulation Study 

As we discussed, St. Mary will have approximately 55-60%, Heyco and et als 10%, 
Norman Barker and et als 10%, and Intoii, Inc. 4%. The proposed unit formula is: 

This formula was decided upon because I feel it accurately represents the true (tangible) 
properties of the reservoir and would be fair to all parties. I would be happy to discuss 
this further after you have had a chance to review all of this data. 

The reservoir pressure (near wellbores) currently is 300-400# and we need to get water 
into the ground soon. In light of the pricing environment today, we would be willing to 
start a small pilot and not deploy huge amounts of capital right away. We certainly feel 
this is a 1999 project. We operate the Parkway Delaware Unit 15-20 miles W-SW. This 

Cumulative Oil 
Oil Rate (last 5 mo's.) 
OOIP 

15% 
25% 
40% 
15% 
5% 

Rem. Primary 
Gross acres 



Unit has seen response from a pilot increasing from 45 BOPD to 165 BOPD. Full-scale 
waterflood operations are currently underway. We feel the East Shugart waterflood will 
have equal if not better results. 

Please feel free to call with any questions you may have, otherwise let's plan to get back 
in touch next Friday or so. 

Thank you, Rolando. I look forward to hearing from you. 

Respectfully, 

Bob Bachman 
Geologist 



COASTAL MANAGEMENT CORPORATION 
OIL AND GAS PROJECT MANAGEMENT 

October 19, 19 98 

St. Mary Land & E x p l o r a t i o n Company 
1776 L i n c o l n S t r e e t , Suite 1100 
Denver, CO 8 02 03 

Re: Proposed EAST SHUGART (DELAWARE) UNIT 
T-18-S, R-31-E. Eddv Co., NM 
Section 13: SMSEH 
Section 24: NEK and NMSW* 

iU > 
OCT 2 2 ;c98 

T-18-S. R-32-E, Lea Co.. NM 
Section 18: SWtfSWH 
Section 19: NW* and NHSWK 

Dear Working I n t e r e s t Owner: 

As you are aware, St. Mary Land & E x p l o r a t i o n Company 
("STM"), as operator, has proposed the u n i t i z a t i o n of the above 
referenced land t o form the East Shugart (Delaware) U n i t (the 
"Unit") f o r secondary recovery purposes. Based on the proposed 
t r a c t p a r t i c i p a t i o n formula STM w i l l be the owner of 56.8 percent 
of the working i n t e r e s t i n the U n i t , you w i l l be the owner of 
56.82389966 percent of the working i n t e r e s t i n the U n i t . 

STM has completed i t s i n i t i a l conferences w i t h the New 
Mexico O i l Conservation D i v i s i o n ("NMOCD"). The NMOCD granted 
c o n d i t i o n a l approval of the Un i t and the t r a c t p a r t i c i p a t i o n 
formula. STM i s i n the process of f i n a l i z i n g the Unit Agreement 
and Unit Operating Agreement f o r s u b m i t t a l t o the NMOCD. 

STM i s hopeful of s t a t u t o r y approval of the U n i t , which 
r e q u i r e s 100 percent v o l u n t a r y approval by the working i n t e r e s t 
owners (the "WIO") i n the U n i t . I n the event less than 100 
percent of the WIO v o l u n t a r i l y approve the U n i t , STM w i l l 
schedule a hearing w i t h the NMOCD f o r compulsory p o o l i n g of a l l 
i n t e r e s t s w i t h i n the Unit boundaries. Such a hearing adds 
unnecessary expense t o the u n i t i z a t i o n process and delays 
implementation of Unit plans. 

STM i s committed t o t h i s p r o j e c t and i s determined t o seek 
the most cost e f f i c i e n t , w h i l e at the same time p r o d u c t i v e , 
secondary r e c o v e r i n g methods. As evidence, STM has decided t o 
convert one e x i s t i n g w e llbore t o an i n j e c t o r , r a t h e r than d r i l l a 
new i n j e c t i o n w e l l . The u l t i m a t e recovery w i l l be v i r t u a l l y the 
same, and reduces the estimated cost of the p r o j e c t t o $5.65 
m i l l i o n . I n a d d i t i o n , STM w i l l be mindful of the o i l p r i c e 
before proceeding w i t h any of the large c a p i t a l expenditures. 

200 N. LORAINE, SUITE 700 . P.O. BOX 2726 » MIDLAND, TEXAS 79702-2726 • PHONE 915-688-0700 • FAX 915-688-0765 



STM hereby requests your support of the U n i t , s u b j e c t t o 
f i n a l approval o f a l l U n i t documents. Please i n d i c a t e such 
support i n the space provi d e d below, r e t u r n i n g the o r i g i n a l 
hereof i n the envelope provided. Your time and c o n s i d e r a t i o n on 
t h i s matter i s g r e a t l y appreciated. 

S i n c e r e l y , 

COASTAL MANAGEMENT CORPORATION 
(On behalf of St. Mary Land & Exploration Company) 

W i l l i a m F. Smith 
Land Manager 

X I agree t o support the e f f o r t s of St. Mary Land & 
E x p l o r a t i o n Company t o form the East Shugart (Delaware) 
U n i t . My support i s subject t o the f i n a l approval of the 
Uni t Agreement and U n i t Operating Agreement by the NMOCD. 

I oppose the fo r m a t i o n of the East Shugart (Delaware) 
U n i t . 

ST. MARY LAND & Ê PLQÊ T̂ ON COMPANY 
Company: j r U ^ f J ^ t l C S ^ 
By : Milam Randolph Pharo 
BSt&BC Vice Presldenc- Land & Legal 
DATE: October 26, 1998 



COASTAL MANAGEMENT CORPORATION 
OIL AND GAS PROJECT MANAGEMENT 

November 11, 1998 

Mr. Ted Bacil 
43513 Ocaso Corte 
Fremont, CA 94539 

Re: East Shugart (Delaware) Unit 

Eddy & Lea Counties, NM 

Dear Mr. Bacil: 

Pursuant to your request, I have enclosed the following: 

A. Well Participation Formula 

B. Information used in formula (production through 5/31/98). 

We are looking forward to your favorable response. 

William F. Smith 
Land Manager 
Coastal Management Corp. 

WFS/me 

Dear Mr. Bacil: 



COASTAL MANAGEMENT CORPORATION 
OIL AND GAS PROJECT MANAGEMENT 

December 9, 1998 

Mr. Wendell Iverson 
P. 0. Box 1343 
Midland, Texas 79702-1343 

Re: 18-31, Inc.'s ESDU I n t e r e s t s 
Eddy County, New Mexico 

Dear Mr. Iverson: 

Enclosed i s the i n f o r m a t i o n you requested concerning the 
lease ownership of the 18-31 Group. Also enclosed are copies of 
the two spreadsheets f u r n i s h e d by 18-31 at payout of the three 
w e l l s i n which 18-31 has a working i n t e r e s t and a re v i s e d 
E x h i b i t "C" t o the Unit Agreement. 

Please note, on the spreadsheet f o r the Geronimo #5 & #12 
w e l l s , the three t r u s t s were not c r e d i t e d w i t h equal i n t e r e s t s 
i n the w e l l s . This discrepancy i n back-in i n t e r e s t s causes the 
discrepancy i n u n i t i n t e r e s t s . 

Our c u r r e n t estimated cost f o r c o n v e r t i n g one w e l l t o an 
i n j e c t o r , d r i l l i n g one new i n j e c t i o n w e l l , add pay and f r a c four 
w e l l s and f a c i l i t y upgrade i s $940,000. This work w i l l a llow us 
proper a n a l y s i s of the f l o o d by s e t t i n g up a p i l o t f l o o d p a t t e r n 
and opening a l l productive i n t e r v a l s . Please understand t h a t 
St. Mary Land & E x p l o r a t i o n Company w i l l keep a sharp eye on a l l 
spending as w e l l as r e t u r n on investment. 

Feel f r e e t o c a l l i f you have any questions or de s i r e t o 
discuss the i n t e r e s t s of the 18-31 Group. 

Sin c e r e l y , 

COASTAL MANAGEMENT CORPORATION 

IAS l&llrt^jjtffo 
W i l l i a m F. Smith 
Land Manager 

Enclosures 

WFS/me 

200 N. I .OUAINK. SUITK 700 • P.O. HOX 2726 • M I D L A N D , TLX AS 79702-2726 • IM IONK 91 5-688-0700 • KAX 915-688-0765 
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ST. MARY 
L A N D 

EXPLORATION 
C O M P A N Y 

Intoii, Inc. 
9200 E. Mineral Avenue 
Englewood, CO 80110 
Attention: Joseph R. Mazzola 

Executive Vice President 

Re: Jade Federal No. 1 Well 
SENW Section 19, T18S, R32E 
Lea County, NM 

Gentlemen: 

As you know, Sf. Mary Land & Exploration Company (St. Mary), as operator of the captioned well, 
plans to unitize the Jade Federal No. I Well (Jade) with other wells in the area producing from the 
Delaware Brushy Canyon Formation to form a secondary recovery unit. Preliminary 
questionnaires to the working interest owners within the proposed unit indicate that more than 
eighty percent (80%) of the working interest owners will participate in the unit as currently 
proposed. 

Intoii, Inc. (Intoii) has thus far not indicated that it will participate in the unit as currently proposed. 
As an alternative to non-participation in the unit or to statutory unitization, St. Mary and its 
partner, Riverhill Energy Corporation (Riverhiil) (together hereinafter called "Buyer"), hereby offer 
to purchase all right, title and interest owned by Intoii within the area and formation to be included 
within the unit under the following terms and conditions: 

1. Purchase price would be1 

closing in immediately av 
payable at 

2. Assets to be purchased include 100% of your interest of every nature within the forty acre 
spacing unit for the Jade limited to the Delaware Brushy Canyon Formation between the 
depths of 5007 feet and 5600 feet subsurface including, but not limited to, leasehold, working 
interests, operating rights, net revenue interests, overriding royalty interests, reversionary 
interests or contractual interests. Our records indicate Intoii owns fifty percent (50%) working 
interest, being 43.75% net revenue interest in this well. Should your records reflect interests 
different from these interests, please advise immediately. If your interests prove to be 
different from those indicated on our records, the purchase price will be adjusted accordingly. 

3. Proposed effective time of this purchase would be 7:00 a.m. local time at the location of the 
properties on January 1, 1999. 

4. Intoii shall deliver marketable title, free and clear of all liens and encumbrances and shall 
warrant title against the claims of any and all persons claiming by, through or under Intoii, but 
not otherwise. 

5. This offer is subject to satisfactory review of title and execution and delivery of a mutually 
acceptable Assignment and Bill of Sale. This letter is not intended to impose any legally 
binding obligation on the parties hereto, other than the obligation to act in good faith and use 
their best efforts to negotiate a mutually acceptable Assignment and Bill of Sale containing 
terms and conditions common to transactions of this nature. 



Intoii, Inc. 
December 10, 1998 
Page Two 

6. On or about sixty (60) days after closing, Buyer shall furnish to Intoii a post-closing statement 
reconciling all revenue and expenses as follows: 

• Intoii shall be entitled to all credits and proceeds of production from and accruing to the 
interests covered hereby and shall be responsible for all costs, expenses, disbursements, 
obligations and liabilities attributable to said interests for all periods of time prior to the 
effective time. Intoii agrees to indemnify, defend and hold Buyer free and harmless from 
and against any and all claims, liabilities, demands, obligations, losses, costs and 
expenses (including without limitation, court costs and reasonable attorneys' fees) that 
are attributable to the properties with respect to periods of time prior to the effective time, 
regardless of when discovered. 

• Buyer shall be entitled to all credits and proceeds of production from and accruing to the 
interests covered hereby and shall be responsible for all costs, expenses, disbursements, 
obligations, and liabilities attributable to said interests for all periods of time on and after 
the effective time. Buyer agrees to indemnify, defend and hold Intoii free and harmless 
from and against any and all claims, liabilities, demands, obligations, losses, costs and 
expenses (including without limitation, court costs and reasonable attorneys' fees) that 
are attributable to the properties and that occur on or after the effective time. 

This offer shall remain open for fifteen (15) days from the date hereof. 

The purchase of this interest is subject to the Preferential Rights clause in that certain Operating 
Agreement (OA) dated May 1, 1987 among Siete Oil & Gas Corporation, as Operator, and 
Conoco, Inc., et al. as Non-Operators. If Intoii accepts this offer, Buyers shall assume 
responsibility for offering the purchased interests to the other parties subject to this OA. 

If this offer is acceptable, please execute and return one copy of this letter to the attention of the 
undersigned at the letterhead address. We will then draft an Assignment and Bill of Sale and 
other paperwork for your review. 

Very truly yours, 

St. Mary Land & Exploration Company 

Accepted and agreed to this 

B. Lynne Ellison 
Landman 

_day of _,1998. 

By: 
Joseph R. Mazzola 
Executive Vice President 



P.O. Box 3438 
Englewood, CO 80155-3438 
Telephone: (303) 790-0940 

INTOI'I, INC. 

Panorama Point 
9200 E. Mineral Ave., Suite 300 
Englewood, CO 80112-3415 
Fax: (303) 790-0946 

December 16, 1998 

St. Mary Land & Exploration Company 
1776 Lincoln St., Suite 1100 
Denver, CO 80203-1080 

Attn: Mr. Ronald D. Boone 
Executive Vice President 

Re: East Shugart Delaware Unit 
Lea County, New Mexico 

Gentlemen: 

Intoii, Inc. would like to take this opportunity to thank Mr. Robert Bachman for providing his 
time and certain information that allowed Intoii to make its own individual analysis of the 
proposed E. Shugart Waterflood Unit. Mr. Bachman also attended several meetings whereby 
Intoii representatives expressed certain concerns with regard to the establishment of the 
participating formula as proposed by St. Mary Land &. Exploration Company ("St. Mary"). 

Intoii has objected to Mr. Bachman and Mr. Boone thst the weight of 40% for the original oil 
in place as part of the participation formula is unacceptable and unfair to Intoii. St. Mary's 
intransigent position with regard to this particular factor has only been to answer Intoii's 
objections with, "they have 82% of thc working interest owners supporting that formula and 
therefore do not believe they have reason to modify their proposal." 

Intoii has offered an alternative participation formula (5% x acreage) + (20% x cum oil) + 
(35% x remaining primary) + (35% x oil rate) + (5% x original oil in place), whereby the 
original oil in place has a weight of only 5%. This proposal was rejected by St. Mary. Intoil's 
primary concern is that its current daily production, with respect to the total number of barrels 
being produced from the total proposed unit is 5% Furthermore-, Intoi! state?., that based on 
the remaining primary, which is also a factor more measurable and more meaningful, Intoii ha? 
estimated that this factor is 7.63%. Intoil's cumulative oil factor is based on information 
provided by Dwights Information Service. This cumulative oil factor has been determined to 
be 3.49%. The other factor is the acreage and is negligible in the participating formula, 
however, calculated to be 3.333%. Intoil's proposed participation formula, based on the 
weighted parameters as in paragraph three of this letter, is 5.468%. 

The parameters mentioned above are, in Intoi!'£ opinion, more accurately measured, more 
meaningful and more accurately determine cutis equity. 

The Delaware Sandstone reservoirs that are being proposed to waterflood are a sequence of ten 
individual Sandstone units that aggregate approximately 500 feel in thickness and show limited 
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matrix porosity. Open-hole logs are incomplete with porosity, permeability and water 
saturations only estimates at best, due to lack of core data. 

lt is Intoil's opinion that when limited engineering data, such as porosity, permeability, water 
saturations and the like are inserted into a computerized software model to obtain original oil 
in place it becomes highly questionable in terms of results. 

For these reasons Intoii cannot accept St. Mary's participation formula of 4.55%. Intoii needs 
a participation formula that would allow Intoii to receive 5.47% of any oil revenue for its 
management to consider participation in the East Shugart Delaware Unit. If Intoii is 
unsuccessful in negotiating with St. Mary to increase its participation it wiii have no other 
alternative but to object to the application of St. Mary before the Oil and Gas Commission when 
this matter comes before the New Mexico Oil and Gas Commission. 

Sincerely, 
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Transmitted via Federal Express 

January 11, 1999 

Mr. Armando Lopez 
Bureau of Land Management 
2909 West Second Street 
Roswell, New Mexico 88201 

Re: Proposed East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Mr. Lopez: 

As you are aware, St. Mary Land & Exploration Company (STM) is proposing unitization 
of certain lands in Eddy and Lea Counties, New Mexico for purposes of secondary 
recovery from the Brushy Canyon Formation of the Delaware Mountain Group. We 
propose to include six hundred four and 12/100 (604.12) acres within the unit area 
described as: 

The East Shugart (Delaware) Field is located in Eddy and Lea Counties, New Mexico 
approximately eight (8) miles southwest of the town of Maljamar. The field was 
discovered in October, 1985 with the completion of the Siete Oil & Gas Corporation 
Geronimo Federal No. 3 well, which is now operated by St. Mary Land & Exploration 
Company. Development of the field took place from 1985 through 1989. 

Geology indicates the productive Brushy Canyon sands were deposited in a shelf-to-
basin transitional environment of multiple, stacked reservoirs in a low energy deep 
marine setting. The reservoirs are a fine to very fine-grained sandstone interbedded 
with tight siltstone, shale and calcareous sand. Each reservoir is fairly continuous over 
the East Shugart structure, but each has slight variations in porosity and permeability. 

Township 18 South, Range 31 East 
Section 13: S/2SE/4 
Section 24: NE/4 and N/2SE/4 
Eddy County, New Mexico 

Township 18 South, Range 32 East 
Section 18: Lot 4 (SW/4SW/4) 
Section 19: Lots 1, 2 (W/2NW/4); Lot 3 (NW/4SW/4); 

E/2NW/4 and NE/4SW/4 
Lea County, New Mexico 

The attached Table 1 lists detailed reservoir data. A detailed well log analysis was 
performed on all field wells. This information was used to create the Structure and Net 
Porosity (14% porosity cutoff) maps attached to this letter. 



Mr. Armando Lopez 
January 11, 1999 
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The lands have been divided into several tracts by reason of varying ownerships. After 
a thorough review of all reservoir data, discussion with major working interest owners, 
and a preliminary discussion with the Bureau of Land Management office in Roswell, 
New Mexico, it was agreed that the following participation formula was the most 
equitable for all parties concerned. 

Factor A: Total number of acres attributable to the tract divided by the total 
number of acres in the unit. This tract factor accounts for five percent (5%) of the 
total unit participation. 

Factor B: Total cumulative oil production from the unitized formation in each 
tract as of June 1, 1998 divided by the total cumulative oil production from the 
unitized formation within the unit area as of June 1, 1998. This factor accounts 
for fifteen percent (15%) of the total unit participation. 

Factor C: Rate of oil production from the unitized formation in each tract as 
determined by average barrels of oil produced each month from January through 
May, 1998 divided by the total rate of oil production from the unitized formation 
within the entire unit area for the same period of time. This factor accounts for 
twenty five percent (25%) of the total unit participation. 

Factor D: Original oil in place in the unitized formation in each tract as 
determined by the reservoir simulation study, East Shugart Delaware Field, June 
8, 1998, Petroleum Consulting & Engineering, Inc., divided by the original oil in 
place in the unitized formation within the unit area as determined by said study. 
This factor accounts for forty percent (40%) of the total unit participation. 

Factor E: Remaining primary oil reserves from the unitized formation in each 
tract beginning July 1, 1998, as determined by the reservoir simulation study, 
East Shugart Delaware Field, June 8, 1998, Petroleum Consulting & 
Engineering, Inc., divided by the remaining primary oil reserves from the unitized 
formation within the entire unit area beginning July 1, 1998 as determined by said 
study. This factor accounts for fifteen percent (15%) of the total unit participation. 

We are enclosing a Unit Agreement and Unit Operating Agreement to govern activities 
as to the unitized formation within the proposed unit. The lands described above are 
depicted on the Exhibit "A" to the Unit Agreement attached hereto. Note that all lands to 
be included in the proposed unit are federal lands. 
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We are hereby seeking preliminary approval by the Bureau of Land Management to our 
plans to unitize these lands. We would appreciate your review of this proposal to unitize 
and of the Unit Agreement. If you find this proposal and the governing Unit Agreement 
acceptable, please provide preliminary approval at your earliest opportunity. If you 
require anything further in order to grant such approval, please advise the undersigned 
at 303/863-4317, and we will attempt to meet any additional requirements as quickly as 
possible. 

Thank you for your help in this matter to date and for your continued assistance in 
putting this unit in operation. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 



Table 1 

East Shugart (Delaware) Unit 
Reservoir Data 

Average Porosity 16% 
Porosity Range 14% - 20% 
Average Water Saturation 43% 
Average Permeability 3.8 md 
Bottom Hole Temperature 104° F 
Initial Bottom Hole Pressure 2534 psi 
Current Bottom Hole Pressure 600± psi 
Reservoir Volume Factor (Boi) 1.315 
Bubble Point Pressure 1750 psi est. 
Total Acres 600 



1 7 7 6 L I N C O L N S T R E E T , S U I T E 1 1 0 0 

D E N V E R , C O L O R A D O 8 0 2 0 3 - 1 0 8 0 

3 0 3 / 8 6 1 - 8 1 4 0 

F^X 3 0 3 / 8 6 3 - 1 0 4 0 

ST. MARY 
L A N D 

EXPLORATION 
C O M I' A N V 

January 13, 1999 

TO ALL WORKING INTEREST OWNERS 

Re: Status of the Proposed East Shugart (Delaware) Unit 
Eddy and Lea Counties, New Mexico 

Ladies and Gentlemen: 

St. Mary Land & Exploration Company (STMl.E) is proceeding with the unitization of the East 
Shugart (Delaware) Unit. The Unit Agreement and Unit Operating Agreement have been 
completed and submitted to the BLM for approval. Once we have BLM approval (approximately 
mid-February), the Agreements will be sent to all Working Interest Owners (WIO) and the Unit 
Agreement will be sent lo all Royally and Overriding Royalty Owners for approval. When vvc 
have sufficient WIO approval (75%), ST'MLE vvill proceed to get on the docket with the New 
Mexico Oil Conservation Division (OCD) for the purpose of statutory (forced) unitization of any 
interests that may not have joined. If the timing ol these events occurs as expected, the OCD 
hearing would take place in April or May, 1999. 

Ballots were sent out to all WIO to determine support for the unil. To dale approximately 83% 
have responded favorably. There have been two unfavorable responses received totaling 
approximately 5% of the proposed unit interest. These respondents are Leonard Schaen and 
Intoii, Inc. Mr. Schaen's objections are not known to us; however, Intoil's objection has been 
made clear. 

The proposed formula for determining the participation factor for each tract within the unit is as 
follows: 

Original Oil-In-Place 40% 
Oil Rate* 25% 
Cumulative Production* 15% 
Remaining Primary* 1 5% 
Acreage 5" 

*asof6/l/98 

Due to the lack of core data for the field, Intoii (with an interest in the Jade fi \ only) believes 
weighting original-oil-in-place (OOIP) at 40% is arbitrarily high. They have proposed an 
alternate formula that weights OOIP at 5%. The overall result using their formula would increase 
Intoil's interest an additional 20 percent, at the expense of the remaining working interest ownci s 
A copy of Intoil's letter, which includes their proposed formula, is attached for your reference. 

Attached you will find a copy of the Exhibit "C" lo the Unit Agreement, showing the individual 
tract participation factors, as well as Exhibit "D" to the Unit Operating Agreement setting out 
everyone's working interest in the proposed Unit under the current formula. We would be happy 



Proposed East Shugart (De^A-are) Unit 
Working Interest Owners 
January 13, 1999 
Page Two 

to supply a copy of your modified interests using Intoil's proposed formula at your request. In 
addition, copies of the geologic maps and cross-sections will be provided at your request as well 
as any other data we have that you may want to review. 

The modeling of the field was performed with the best technical information available, and the 
history matching of past production was a very good fit. Therefore, we are comfortable with the 
modeled OOIP and believe that it is indicative of future secondary reserves. As such, it is an 
important factor in the formula as proposed and should be a larger determinant of unit 
participation. 

Intoii has advised STMLE that, if negotiations are unsuccessful in increasing their interest in the 
unit, they will object to the application before the OCD. For the reasons stated above, it is 
STMLE's recommendation NOT to modify the formula as originally proposed and to proceed 
with unitization of the East Shugart (Delaware) field. 

Given the WIO support for our unitization plan as it is currently configured, we do not see any 
need for a pre-unitization WIO meeting. We believe any questions that may be raised can be 
resolved through the mail and with a few telephone calls. However, i f a majority of other WIO 
determine that a pre-unitization meeting is necessarv-, STMLE will schedule such a meeting. 

If you have questions relative to the proposed formula or your interest under the Intoii formula, if 
you would like to have a pre-unitization WIO meeting, or if you have other questions relative to 
the proposed unit, please contact me at 303-863-4327. 

Respectful lv, 

Bob L. Bachman 
Geologist 
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January 21, 1999 

Mr. Wendell W. Iverson 
P.O.Box 1343 
Midland, TX 79702 

Re: East Shugart (Delaware) Proposed Unit 
Eddy and Lea Counties, New Mexico 

Dear Wendell: 

Attached please find a spreadsheet denoting your interest in the Geronimo #5, #8, and 
#12 wells, as well as the other trust interests you currently manage. Also the spreadsheet shows 
your Unit interest under the original formula and the reduction of your interest(s) under Intoil's 
proposed formula. It should be noted that almost every WIO gets reduced by Intoil's formula. 

In addition, I have supplied estimated project costs for your reference. These costs will be 
updated approximately in the 3 r d quarter when we are ready to proceed. Rest asssured, St. Mary 
feels this project does not warrant a large expenditure in the current price environment. However, 
we do feel it necesssary to get water into this reservoir as soon as possible due to low bottom hole 
pressures. At such time we see flood response and the oil price is favorable, we will expand the 
project to full waterflood operations. 

If I can be of further help, please let me know. 

Sincerely. 

raob L. Bachman 
Geologist 

Cc: BLE 
RDB 
File 



WENDELL W. IVERSON 

JAN 2 7 (999 

P.O. Box 1343 Office (915) 682-4251 
Midland, Texas 79702 Fax (915) 683-2011 

January 21, 1999 

St. Mary Land & Exploration Company 
1776 Lincoln Street, Suite 1100 
Denver, Colorado 80203-1080 

Attention: Lynn Ellison 

Re: Proposed East Shugart Tract & Unit Participation 
" " V " T18S, R31E, Section 13: S/2 SE/4 

Section 24: NE/4 and N/2 SW/4 
Eddy County, New Mexico 

Ti8S, R32E, Section 18: SW/4 SW/4 
Section 19: NW/4 and N/2 SW/4 

Lea County, New Mexico Gentlemen: 

In reviewing the tract participation factors, etc., we feel like there are three areas that need to be changed in order to 
correct the unit and tract participation for members of the Iverson family: 

1. The interested highlighted in gray represents the corrected interest that you had credited to Iverson. Inc. Iverson. Inc. 
no longer exists and the interest has been divided equally between Donald S. Iverson, dec'd, P.A.I., Inc. and Iverson 
III, Inc. 

2. The interest highlighted in yellow represents the corrected interest as to the S.J. Iverson, Jr. and the NationsBank. 
Trustee of the S.J. Iverson Trust participation in the Geronimo #8. S.J. Iverson, Jr. did not participate in this well 
and this interest should have been credited to the NationsBank Trustee of the S.J. Iverson Trust. 

3. The interest highlighted in blue represents the corrected interest owned by the three 1990 Trusts that I am trustee of, 
and the NationsBank, Trustee of the S.J. Iverson Trust under the Geronimo #5 and #12 wells. 

The basic problem in regard to items 2 and 3 above, is that the NationsBank, Trustee of the S.J. Iverson Trust was not 
credited with any interest. The interest that should have been the NationsBank, Trustee of the S.J. Iverson Trust was 
credited to others. 

Cc. Mr. Greg Holcomb 
NationsBank Tr. of the S.J. Iverson Trust 
P.O. Box 830308 
Dallas, Texas 7520J 

Mr. Bob Bachman 
St. Mary Land & Exploration 
1776 Lincoln Street, Suite 1100 
Denver, Colorado 80203-1080 

Bill Smith 
Coastal Management 
P.O. Box 2726 
Midland. TX 79702 

Donald S. Iverson ,<1c<- a • 
C/o Susan Iverson Jones 
#1 Terrace Mountain Cove 
Austin, TX 78746 

P. A. I . Inc. 
c/o Paul D. Iverson 
243 Walnut 
Newport Beach, CA 92663 

Iverson HI, Inc. 
c/o Steven Iverson 
3454 South Zunis 
Tulsa, OK 74105 



COASTAL MANAGEMENT CORPORATION 
OIL AND GAS PROJECT MANAGEMENT 

February 1, 1999 

Mr. Wendell W. Iverson 
P. 0. Box 1343 
Midland, Texas 79702-1343 

Re: WI r e v i s i o n s - ESDU 
Eddy & Lea Counties, NM 

Dear Mr. Iverson: 

I have reviewed your l e t t e r dated January 21, 1999, and 
have made the changes set out t h e r e i n t o the appropriate u n i t 
e x h i b i t s . Due t o the BLM's requirement t h a t exact acreage 
amounts be used i n our formula, the t r a c t p a r t i c i p a t i o n f a c t o r s 
("TPF") have changed very s l i g h t l y . The o r i g i n a l TPF were based 
on 600 acres, there i s a c t u a l l y 604.12 acres w i t h i n the u n i t 
boundaries. I have enclosed a copy of the p e r t i n e n t u n i t 
e x h i b i t s f o r your review. 

Our o r i g i n a l i n t e r e s t a l l o c a t i o n s were based on t i t l e 
o pinions acquired i n e a r l y 1998. I n making the requested 
changes, I f i n d t h a t we w i l l need c u r a t i v e m a t e r i a l t o backup 
these changes. Please f u r n i s h me w i t h the f o l l o w i n g documents 
or r e c o r d i n g i n f o r m a t i o n i n Eddy County, New Mexico. 

1. New Mexico probate proceedings f o r S. J. Iverson, J r . 
2. Document c r e a t i n g the S. J. Iverson T r u s t , i f d i f f e r e n t 

from the probate proceedings. 
3. New Mexico probate proceedings f o r Donald S. Iverson. 

Feel f r e e t o c a l l me i f you have any f u r t h e r questions. 

200 N. LORAINE, SUITE 700 • P.O. BOX 2726 • MIDLAND/TEXAS 79702-2726 • PHONE 915-688-0700 • FAX 915-688-0765 

W i l l i a m F. Smith 
Land Manage_r___— 



United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

ROSWELL FIELD OFFICE 
2909 West Second Street 

Roswell, New Mexico 88201-2019 

IN REPLY REFER 
NMNM1013 61X 
3180 (06200) 

S t . Mary Land & E x p l o r a t i o n Company 
A t t e n t i o n : B. Lynne E l l i s o n 
1776 L i n c o l n S t r e e t , Su i t e 1100 
&*i i<rs , TX" 80203-1080 

Gentlemen: 

Your a p p l i c a t i o n of January 11, 1999, f i l e d w i t h the BLM requests the 
d e s i g n a t i o n of the East Shugart (Delaware) Unit area, embracing 604.12 acres, 
more or l e s s , Eddy and Lea Counties, New Mexico, as l o g i c a l l y subject t o 
secondary recovery operations under the u n i t i z a t i o n p r o v i s i o n s of the Mineral 
Leasing Act as amended. 

Pursuant t o u n i t plan r e g u l a t i o n s 43 CFR 3180, the land requested as o u t l i n e d 
or your p l a t marked E x h i b i t A, St. Mary Land & E x p l o r a t i o n Company, East 
Shugart (Delaware) U n i t , Eddy and Lea Counties, New Mexico, i s hereby 
designated as a l o g i c a l u n i t area and has been assigned No. NMNM101361X. This 
d e s i g n a t i o n i s v a l i d f o r a period from one year from the date of t h i s l e t t e r . 

W aterflooding w i l l be l i m i t e d t o the f o l l o w i n g i n t e r v a l : That i n t e r v a l 
u n d e r l y i n g the U n i t Area, the v e r t i c a l l i m i t s of which extend from an upper 
l i m i t described as the top of the Brushy Canyon Formation of the Delaware 
Mountain Group t o the s t r a t i g r a p h i c equivalent of 5 600 f e e t w i t h i n the 
Delaware Brushy Canyon Formation as determined by the Geronimo Federal No. 3 
w e l l l o g ; the geologic markers having been p r e v i o u s l y found t o occur at 5007 
f e e t and 5600 f e e t , r e s p e c t i v e l y , i n the Geronimo Federal No. 3 w e l l ( l o c a t e d 
890 f e e t FNL and 990 f e e t FEL of Section 24, T. 18 S., R. 31 E., Eddy County, 
New Mexico) as recorded on the Compensated Neutron L i t h o Density Log taken on 
September, 21, 1985. 

Your basis f o r a l l o c a t i o n of u n i t i z e d substances and your proposed form of 
u n i t agreement are acceptable. Corrections t h a t need t o be made t o the 
enclosed E x h i b i t B are marked i n red. 

I f c o n d i t i o n s are such t h a t m o d i f i c a t i o n of s a i d standard form i s deemed 
necessary, two copies of the proposed m o d i f i c a t i o n s w i t h a ppropriate 
j u s t i f i c a t i o n must be submitted t o t h i s o f f i c e f o r p r e l i m i n a r y approval. 

I n the absence of any type of land r e q u i r i n g s p e c i a l p r o v i s i o n s or any 
o b j e c t i o n s not now apparent, a duly executed agreement i d e n t i c a l w i t h said 
form, modified as o u t l i n e above, w i l l be approved i f submitted i n approvable 
s t a t u s w i t h i n a reasonable p e r i o d of time. However, n o t i c e i s hereby given 
t h a t the r i g h t i s reserved t o deny approval of any executed agreement 
submitted which i n our o p i n i o n , does not have the f u l l commitment of 
s u f f i c i e n t lands t o a f f o r d e f f e c t i v e c o n t r o l of operations i n the u n i t area. 

FEB 1̂  1999 



When the executed agreement i s t r a n s m i t t e d t o the BLM f o r f i n a l approval, 
i n c l u d e the l a t e s t s t a t u s of a l l acreage. I n preparat i o n of E x h i b i t s "A" and 
"B", f o l l o w c l o s e l y the format of the sample e x h i b i t s attached t o the r e p r i n t 
o f the aforementioned form. You w i l l also need t o submit an i n i t i a l Plan of 
Operations and a l i s t of w e l l s showing the o l d w e l l names and numbers and the 
new w e l l names and numbers. 

Act±ng As s i s t a n t F i e l d O f f i c e Manager, 
Lands and Minerals 

Enclosure 
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Certified Mail Return Receipt 

March 1, 1999 

All Overriding Royalty Interest Owners 
Proposed East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Re: Ratification and Joinder of Unit Agreement 

Ladies and Gentlemen: 

St. Mary Land & Exploration Company is proposing the unitization of certain lands in 
Eddy and Lea Counties, New Mexico for purposes of secondary recovery from the 
Brushy Canyon Formation of the Delaware Mountain Group. We propose to include 
604.12 acres, more or less, within the Unit Area. These lands are depicted on the 
enclosed map of the Unit Area. You own an overriding royalty interest within these 
lands. We believe, and our research confirms, that we can improve the efficiency of the 
field and recover a substantial amount of oil by means of the secondary recovery 
process that would otherwise be unrecoverable under continued primary operations. 

A secondary recovery program involves injecting water into the producing formation 
through selected wells to supplement the natural energy of the reservoir and force oil 
trapped in the rock into the wellbores of the producing wells. This process displaces oil 
across property lines, which makes it necessary to unitize all properties so that they can 
be treated and operated as a single property. Ownership within the unitized lands is 
based on a formula devised by our engineers to estimate the amount of recoverable oil 
attributable to each tract to allow equitable sharing of the increased unit production. 
(Each "tract" is comprised of a well currently producing from the Brushy Canyon 
Formation and the land attributable thereto.) In this case almost eighty-five percent 
(85%) of the working interest owners of the proposed Unit have given preliminary 
approval to the proposed formula. In addition the Bureau of Land Management has 
reviewed the formula and the Unit Agreement (a copy of which is enclosed) and has 
given its preliminary approval to our proposal. Exhibit "C" of the Unit Agreement shows 
the elements of the formula and the percentage of the unit's overall production allocated 
to the various tracts. Exhibit "D" sets out the net revenue interests of all owners within 
the proposed unit. 

As a royalty or overriding royalty interest owner you will benefit from the projected 
increase in the amount of oil recovered, but you will not be responsible for any costs 
associated with the waterflood project. 

We are presently contacting all overriding royalty interest owners within the Unit Area to 
invite you to commit your interest to this proposed Unit. Attached for your consideration 
are the following: 



Plat of the Unit Area 

• A copy of the Unit Agreement for the East Shugart (Delaware) Unit with all 
Exhibits. 

• Six (6) copies of a Ratification and Joinder of Unit Agreement (Ratification). 

Please review the Exhibit "D" to the Unit Agreement and advise of any discrepancies 
regarding your ownership of the oil and gas rights within the Unit. 

Please approve this unitization by executing all six (6) copies of the Ratification before a 
notary public. If you own this interest individually and if you are married, we ask that 
your spouse also execute these Ratifications and have his/her signature acknowledged 
by a Notary Public. Return five (5) copies to the attention of the undersigned at the 
letterhead address in the enclosed self-addressed pre-paid envelope. The sixth copy is 
for your files. We would appreciate having your signed Ratifications on or before March 
19, 1999. 

If you have any questions relative to our proposal, the purpose or process of secondary 
recovery, or any of the provisions of the Unit Agreement, or if you would like to review 
the geologic exhibits presented to the BLM, please contact Bob Bachman at 303/863-
4327 or Lynne Ellison at 303/863-4317. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 
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Certified Mail Return Receipt 

March 5, 1999 

All Working Interest Owners 
East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Re: Ratification and Joinder of Unit Agreement 
and Unit Operating Agreement 

Ladies and Gentlemen: 

As you know, St. Mary Land & Exploration Company is proposing the unitization of 
certain lands in Eddy and Lea Counties, New Mexico for purposes of secondary 
recovery from the Brushy Canyon Formation of the Delaware Mountain Group. We 
believe, and our research confirms, that we can improve the efficiency of the field and 
recover a substantial amount of oil by means of the secondary recovery process that 
would otherwise be unrecoverable under continued primary operations. 

We propose to include 604.12 acres, more or less, within the Unit Area described as: 

Township 18 South, Range 31 East 
Section 13: S/2SE/4 
Section 24: NE/4 and N/2SE/4 
Eddy County, New Mexico 

Township 18 South, Range 32 East 
Section 18: Lot 4 (SW/4SW/4) 
Section 19: Lots 1, 2 (W/2NW/4); Lot 3 (NW/4SW/4); 

E/2NW/4 and NE/4SW/4 
Lea County, New Mexico 

The Bureau of Land Management has given preliminary approval for unitization under 
the terms of the Unit Agreement. 

As a working interest owner in one or more of the wells within the proposed Unit Area, 
we hereby invite you to commit your interest to this proposed Unit. Attached for your 
consideration are the following: 

• A copy of the Unit Agreement for the East Shugart (Delaware) Unit with ail 
Exhibits. Exhibit "D" sets out the net revenue interests of all interest owners in 
the proposed Unit. 

• A copy of the Unit Operating Agreement for the East Shugart (Delaware) Unit 
with all Exhibits. Exhibit "D" to this Agreement sets out the decimal working 
interests of the Working Interest Owners within the proposed Unit. 



• Six (6) copies of a Ratification and Joinder of Unit Agreement and Unit Operating 
Agreement (Ratification). 

Please review these instruments and the Exhibits attached thereto and advise of any 
discrepancies as to the interests you own. Then please execute all six (6) copies of the 
Ratification before a notary public. If your interest is owned individually (rather than 
being held in a company or partnership name), please have your spouse execute these 
Ratifications too. His/her signature must also be acknowledged before a notary public. 
Return five (5) of the copies to the attention of the undersigned at the letterhead address 
in the enclosed self-addressed pre-paid envelope. The remaining copy is for your files. 
We would appreciate having your signed Ratifications on or before March 31, 1999. 

If you have any questions relative to our proposal or any of the provisions of the Unit 
Agreement or the Unit Operating Agreement, or if you would like to review the geologic 
exhibits presented to the BLM, please contact Bob Bachman at 303/863-4327 or Lynne 
Ellison at 303/863-4317. 

We look forward to working with all of you in the formation of this Unit and in sharing the 
economic benefits of improved recovery from these lands. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 
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HUNKER FEDRIC PAGE 
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H U N K E R - F E D R I C , P. A . 
108 E . T H I R D , S U I T E 210 

P O S T O F F I C E B O X 1 S 3 7 

R O S W E L L , N E W M E X I C O 88202 
C E O H C E H H U N K E R . I K . 

DC»N Nf. FBOKIC: T A X I O . N O . H S - 0 2 1 * 8 l » 

T E L E P H O N E <S09> 622-2700 

F A X N U M M K (JOS) fi22-27CM 

March 8, 1999 

Via Telefax 1-303-863-1040 

B. Lynne E l l i s o n 
ST. MARY LAND & EXPLORATION COMPANY 
1776 L i n c o l n S t r e e t , S u i t e 1100 
Denver, Colorado 80203-1080 

Re: Proposed East Shugart Delaware! Unlt 
Ratification and Joinder by ORRI Owners 

Dear Ms. E l l i s o n : 

I c a l l e d you Fri d a y , March 5, 1999, t o advise of an apparent 
inaccuracy i n the l i s t e d ORRI f o r George H. Hunker, J r . i n E x h i b i t D 
t o your U n i t Agreement. I had not attempted t o c a l c u l a t e i n t e r e s t s at 
t h a t time, but simply noted t h a t Mr. Hunker was not given any ORR 
i n t e r e s t under the Inca t r a c t . I know he has a 1% ORRI under a l l of 
tho lease NM 9016 acreage (Inca) as does my w i f e , Deborah Fedric. 

This past weekend I c a l c u l a t e d the i n t e r e s t s on a t r a c t p a r t i c i p a t i o n 
f a c t o r b a s i s . At page 4 of 5 on E x h i b i t D, Deborah Fedric i s c r e d i t e d 
w i t h a .0053399 ORRI under the Inca Tract 2 acreage. That i n t e r e s t i s 
double what she should have. Deborah Fedric"s i n t e r e s t under the 
Inca Tract should be .00266995. George H. Hunker, J r . ' s i n t e r e s t 
under the Inca t r a c t should be .00266995. 

The E x h i b i t D c a l c u l a t i o n f o r both Deborah Fedric and George H. 
Hunker, J r . as t o t h e i r r e s p e c t i v e i n t e r e s t s under the Conoco 3 
(Tract 3B) and Mohawk (T r a c t 4) appear t o be c o r r e c t - Deborah Fedric 
and George H. Hunker, J r . should each have t o t a l u n i t p a r t i c i p a t i o n 
i n t e r e s t s o f .00291381. 

We would appreciate your concurrence. 

Yours very s i n c e r e l y . 

Don M. Fedric 
DMF/Jw 
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March 10, 1999 

Mr. Peter C. Iverson 
206 BelXemeade C i r c l e 
Eufaula, Oklahoma 74432-2071 

Re: Estate o f Dorothy C. Monroe 

Dear Mr. Iverson: 

As discussed i n our recent telephone conversations, St. 
Mary Land & E x p l o r a t i o n Company ("St. Mary") i s i n the f i n a l 
scages o f the u n i t i z a t i o n process f o r the East Shugart 
(Delaware) U n i t (the "Unit") located i n Eddy County, New Mexico. 
The r e c e n t l y acquired t i t l e opinions covering various t r a c t s 
w i t h i n the U n i t c r e d i t i n t e r e s t s t o James B. Monroe, Trustee 
u/w/o Dorothy C. Monroe, f o r the b e n e f i t of A l v i n M a r t i n 
Iverson, J r . Trust and the Peter Claxton Iverson T r u s t . You 
have i n d i c a t e d t h a t James B. Monroe has been removed as Trustee 
and t h a t these i n t e r e s t s are being handled by you and A l v i n 
Iverson as Executors of the Estate of Dorothy C. Monroe (the 
"Estate") . I n f a c t , the Estate w i l l be closed by the end of 
March, 1999, w i t h a l l p r o p e r t i e s t r a n s f e r r e d to the i n d i v i d u a l 
devisees. 

I n order f o r St. Mary to p r o p e r l y c r e d i t the Estate 
i n t e r e s t s i n the U n i t documents, we request t h a t you f u r n i s h us 
w i t h copies o f the f o l l o w i n g documents and/or recording 
references where these documents are f i l e d i n Eddy County, New 
Mexico: 

1. Probate proceedings f o r Dorothy C. Monroe. 

2. Order removing James B. Monroe as t r u s t e e and t e r m i n a t i n g the 
t r u s t s . 

3. A f f i d a v i t o f H e i r s h i p f o r the Estate i f the W i l l was not 
probated i n the State of New Mexico. 

4. Conveyance documents from the Estate t o the i n d i v i d u a l 
devisees.(When a v a i l a b l e ) 
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Mr. Peter C. Iverson 
March 10, 1999 
Page 2 

Your time and attention on t h i s matter i s greatly 
appreciated. Feel free to c a l l me i f you have any questions or 
require a d d i t i o n a l assistance. 

Sincerely, 

COASTAL MANAGEMENT CORPORATION 
(On behalf of St. Mary Land A Exploration Company) 

William F. Smith 
Land Manager 

cc: Richard Sullivan (via facsimile 918/747-3447) 
B. Lynne Ellison/St, Mary (via facsimile) 
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March 10, 1999 

Mr. and Mrs. Don Fedric 
P. O. Box 1771 
Roswell, NM 88202-1771 

George H. Hunker, Jr. 
P. O. Box 1837 
Roswell, NM 88202-1837 

Re: E. Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Mr. and Mrs. Fedric and Mr. Hunker: 

Mr. Don Fedric has advised that the interest shown for Tract 2 on Exhibit "D" to the Unit 
Agreement for the captioned unit for George H. Hunker, Jr. and for Deborah Fedric is 
incorrect. This error was caused by an incorrect interpretation of a previous title opinion. 
We apologize for our error. 

We have now corrected the Exhibit "D" and a copy is attached for each of you. Please 
incorporate this revised Exhibit "D" into your copies of the Unit Agreement. When the 
Unit Agreement is finalized and sent for final approval by the Bureau of Land 
Management, this revised Exhibit will be included. 

We would appreciate Mr. Hunker and Mrs. Fedric's execution of the Ratification of Unit 
Agreement provided to you with our March 1, 1999 letter. Please return the executed, 
acknowledged instruments in the pre-paid envelope provided to you with that letter. 

Our thanks for bringing this matter to our attention. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachment 
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email: 
rpatterson@bulldogs.org 

home: 505/746-4494 
work: 505/748-4355 

— . 

MAi< ! 5 March 10, 1999 

L 
ST. MARY LAND & EXPLORATION COMPANY 
1776 Lincoln Street, Suite 1100 
Denver, CO 80203-1080 
Attn: B. Lynne Ellison 

MAR I 5 1999 

RE: E. Shugart (Delaware) Unit 
Tracts 2, 3A, 3B, 4 
Dorothy G. Kemper interest 

Dear Ms. Ellison: 

Your Unit Agreement and Ratifications to the captioned unit were 
received by me this week. Please be advised that Dorothy G. 
Kemper died on April 12, 1998. I am here only heir. Please find 
enclosed a copy of the Order for Formal Probate of the Estate of 
Dorothy G. Kemper, and a copy of the Deed in Distribution 
conveying the properties and recorded in Lea County, New Mexico. 

Please correct your unit documents to reflect the proper ownership 
in the Unit. Returned herewith are 5 Ratification and Joinder of 
Unit Agreement executed as you requested. 

I have informed GPM, EOTT, and Conoco, whom I believe purchase 
production from these and other properties that St. Mary operates 
regarding my mother's estate and most have made changes to their 
division of interest. I would appreciate, however, i f you would 
check to make sure there are no suspended or erroneously paid 
revenues attributable to this interest. 



Page 2 
ST. MARY LAND & EXPLORATION COMPANY 

Should you need anything further or have questions concerning the 
title to the above estate please call me during business hours at 
505/748-4355. 

Thank you for you help in this matter. 

Very truly yours, 

Randy G. Patterson 



LOFFLAND LIMITED PARTNERS^? 

6300 RIDGLEA PLACE, SUITE 717 
FORT WORTH, TEXAS 76116-5765 

(817)738-6121 FAX (817) 738-2377 

March 10, 1999 

— • Ms. B. Lynne Ellison 
St. Mary Land & Exploration Company 
1776 Lincoln St., Ste. 1100 
Denver, CO 80203 

Re: Ratification and Joinder of Unit Agreement 

Deal- Ms. Ellison: 

With this letter we are returning five (5) copies of the Ratification and Joinder of Unit 
Agreement for purposes of secondary recovery from the Brushy Canyon Formation of the 
Delaware Mountain Group, which has been executed per your instructions. 

Please change the ownership of the overriding interest under the name of John M. 
Loffland, Jr. to Loffland Limited Partnership. Mr. Loffland is deceased and all of his assets were 
transferred to the Loffland Limited Partnership (Tax I.D. #75-2683069) as evidenced by the 
enclosed Assignments of Overriding Royalty Interest which has been recorded in Lea County, 
New Mexico. 

If you need further information, please let us know. 

Sincerely, 

Bonnie Rickerson 
Office Manager 

Enclosures 
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March 16, 1999 

Mr. Jim Charlesworth 
Route 4, Box 140B 
Hereford, TX 79045-9404 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Mr. Charlesworth: 

Thank you for returning the Ratification and Joinder forms. 

We were advised by Harvey E. Yates Company (HEYCO), the current operator of the S. 
Taylor 13 #2 and S. Taylor 13 #3 wells, that the interest owned by you in these two wells 
is owned in the name of Jimmie L. Charlesworth rather than Jim Charlesworth. 
However, you have signed the Ratification forms as Jim Charlesworth. In order for the 
all the records to be consistent with respect to record title, we ask that you sign the 
forms again exactly as the interest is owned. If the interest is owned in the name of 
Jimmie L. Charlesworth, please sign the Ratification forms in that manner. If the interest 
is owned in the name of Jim Charlesworth, please advise. Enclosed are six (6) more 
blank forms for this purpose. 

There is a second problem with the Ratification forms too. Your wife signed the forms, 
but the notary did not acknowledge her signature. When you sign the attached forms, 
please have your wife sign the forms too and then have the notary acknowledge both 
signatures. 

If you have any questions about our request, please call me at 303/863-4317. 

Many thanks for your continued help in this matter. I know it is sometimes difficult to get 
out to a notary, and I apologize for asking you to do it twice. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 
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March 16, 1999 

John William Wallrich 
416 N. Elmhurst Avenue 
Mt. Prospect, IL 60056-2012 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Mr. Wallrich: 

We received the Ratification and Joinder forms signed by you today. I'm returning them 
because the notary forgot to sign his name and stamp the acknowledgement for your 
wife. Please take it back to him and ask him to do that. Also, our records show your 
name as J.W. Wallrich, Jr. You have signed the Ratification forms as John William 
Wallrich. How is your name set up on the instruments by which you acquired these 
interests? Should it be John William Wallrich? John William Wallrich, Jr.? or J. W. 
Wallrich, Jr.? Your signature on this instrument should be the same as the instrument 
by which you acquired the interest. Just in case you need to change how your name is 
signed on the Ratification forms, I'm sending six additional blank forms. If you need to 
sign these new forms, just throw the others away and have your wife sign the same 
forms you sign. I'm sorry we need to be so picky; but our attorney is, so we have to be 
too! Call if you have any questions. My number is 303/863-4317. 

Many thanks for your continued help on all this. 

By the way, we got some snow Sunday night! Thanks! It wasn't enough though. So 
send some more when you get a chance. I hear you've been getting plenty. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 
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Transmitted via Federal Express 

March 17, 1999 

Mr. Leonard Kersh 
NationsBank of Texas 
901 Main Street, 17 t h Floor 
Dallas, TX 75202 

Re: E. Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Mr. Kersh: 

Pursuant to your recent request, attached please find a copy of the Reservoir Simulation 
Study relative to the captioned unit and a set of the geologic exhibits used in our 
presentation to the BLM for same. If there is anything else you need, give us a call. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 
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Transmitted via Federal Express 

March 17, 1999 

Gerald E. Harrington 
114 E. 4 , h Street, Suite 200 
Roswell, NM 88201 

Re: E. Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Mr. Harrington: 

Pursuant to your telephone request yesterday, attached please find a copy of the 
geologic exhibits used in our presentation to the BLM relative to the captioned unit. If 
there is anything else you need, give us a call. 

I enjoyed visiting with you and will look forward to receiving information pertinent to 
overhead costs in the wells in which you own an interest. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 
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March 17, 1999 

St. Mary Land & Exploration Company 
1776 Lincoln Street, Suite 1100 
Denver, Colorado 80203-1080 
Attn: Mr. Ronald D. Boone 

Executive Vice President 

Re: East Shugart Delaware Unit 
Lea County, New Mexico 

Gentlemen: 

Intoii, Inc. has sought my assistance in its efforts to secure changes in the participation 
formula for the East Shugart Delaware Unit which St. Mary Land & Exploration Company 
is proposing in Lea County, New Mexico. 

Intoil's concerns were set out in the letter to you from Mr. Joseph R. Mazzola dated 
December 16, 1998. However, it is our understanding that since St. Mary has the support of 
owners of 82% of the unit working interest for this formula, you are unwilling to modify 
your proposal. We would prefer to resolve this matter by voluntary agreement with St. 
Mary's but unless there is a willingness to meet and amend the participation formula to 
allocate to Intoii its fair share of unit production, we will be forced to oppose the unit before 
the Oil Conservation Division. 

We understand that St. Mary's seeks to bring Intoil's working interest into the unit and will 
therefore seek the statutory unitization of the proposed unit area. To do this St. Mary must 
obtain the approval of this unit and participation formula from the New Mexico Oil 
Conservation Division following a hearing before a Division Examiner. The Oil 
Conservation Division is charged with protecting the correlative rights of each interest owner 
in a pool and pursuant to the Statutory Unitization Act must find that a proposed unit 
participation formula is "fair, reasonable and equitable" to each interest owner prior to 



St. Mary Land & Exploration Company 
March 17, 1999 
Page 2 

approving the unit. 

Ii" the current unit plan is presented to the Oil Conservation Division, Intoii will have no 
choice but to oppose the unit and ask the Division to (1) determine that the agreement does 
not allocate unitized hydrocarbons on a fair, reasonable and equitable basis, and (2) 
determine the relative value of all tracts in the unit area. 

We remain interested in a voluntary resolution of this matter and can be available at your 
convenience to discuss modifications to the participation formula contained in the East 
Shugart Unit Agreement. 

Vdry truly yours, 

WILLIAM F. CARR 
WFC:mlh 
cc: Joseph Mazzola 

Intoii, Inc. 
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GLOBAL NATURAL RESOURCES CORPORATION OF NEVADA 
A Subsidiary nf Seagull Energy Corporation 
1001 Fannin Suite 1700 • Houston. Texas 77002-6794 

March 22, 1999 

St. Mary Land & Exploration Company 
1776 Lincoln Street 
Suite 1100 

Denver, CO 80203-1080 

Attention: B. Lynne Ellison 

Gentlemen: 

Subject: Proposed East Shugart (Delaware) Unit 
Lea and Eddy Counties, New Mexico 

r l»h 25 

t 

By letter dated March 1, 1999, St. Mary Land & Exploration Company requested that Global 
Natural Resources Corporation of Nevada review and sign a ratification and joinder of unit 
agreement covering the subject unit. After researching our files, it was determined that Global 
had sold all of its interest Tract IA (SE/4SE/4 of Sec. 13-18S-31E), Tract IB (SW/4SE/4 of Sec. 
13-18S-31E) and Tract 4 (NE/.4SW74 of Sec. 19-18S-32E) effective November 1, 1998. Based 
on these findings, the unit package St. Mary provided is being enclosed herewith. Also enclosed 
are copies of the assignments covering the above mentioned tracts. 

Very truly yours, 

^Xarry M. Hemingway 
Staff Landman 

Enclosures 
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George Shannon, Independent 
Executor of Gladys Shannon Estate 

4124 Angus Drive 
Fort Worth, Texas 76116 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Mr. Shannon: 

We recently sent information about the captioned unit to the last address we had for Ms. 
Gladys Shannon. Someone else who received a similar packet called to advise us that 
Ms. Shannon is now deceased and that you are the Executor of her estate. It is possible 
that the packet sent to Ms. Shannon has been forwarded to you. However, we are 
enclosing another packet in case you have not received the original packet. 

Please sign the Ratification forms as Executor of the Estate of Gladys Shannon and 
have your signature acknowledged by a notary public. Also please provide us with 
copies of the Letters Testamentary naming you as Executor. If the estate is being 
probated in New Mexico, please provide us with a copy of the probate proceedings and 
the Judgment of Possession when they are available. If the estate is not being probated 
in New Mexico, please advise and we will send an Affidavit of Heirship form that you will 
need to have filled out and signed. 

It appears that the current production purchasers under the Mohawk well are also 
unaware of the death of Ms. Shannon. I believe they are holding revenue from 
production from her share of this well for a correct address. You may want to contact 
both Conoco Inc. at P. O. Box 1267, Ponca City, Oklahoma 74602-1267, Attention: Ms. 
Debbie K. McGowan and EOTT Energy Operating Limited Partnership at P. O. Box 
4666, Houston, Texas 77210-4666, Attention: Kelly A. Hermann, to advise them of Ms. 
Shannon's death and where to send her revenue. 

If you have any questions about our requirements to change Ms. Shannon's ownership 
on this property or about the formation of the proposed unit, please do not hesitate to 
contact the undersigned at 303/863-4317. 

Thank you for your assistance in this matter. 

Very truly yours, 
St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
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March 24, 1999 

Mr. John Wallrich 
416 N. Elmhurst Ave. 
Mt. Prospect, IL 60056 

Re: Transfer of Interests 
E. Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Mr. Wallrich: 

Thanks for providing us with copies of the recorded documents transferring the 
overriding royalty interest owned by Elizabeth Sivesind into John Wallace Wallrich. 
I'll look for copies of the other transfer instruments relative to your interests and those of 
Eugene Wallrich when they are available. 

With respect to your questions, the Conoco #2 well is within the areal boundaries of the 
unit, but it produces from the Grayburg and Penrose formations rather than the 
Delaware formation. Our unit only includes production from the Delaware formation. 
The Buffalo Federal No. 1 and No. 2 wells are just outside the unit boundaries and also 
produce from the Grayburg and Penrose formations. 

You are correct that the Inca Federal No. 8 well is in Lea County, rather than Eddy 
County. I doubt that EOTT will issue any corrections, though you might point out their 
error to them just to let them know you're keeping an eye on them. 

I don't know how soon you'll accomplish the transfers of your interests and Eugene's 
interests. If they have already been signed, please give me addresses for William 
James Wallrich and Mary Wallrich Dedic so that I can send out Ratification forms directly 
to them. If you have not yet signed these transfers, we'd really appreciate it if you and 
Eugene Wallrich would execute the Ratifications of the unit sent to each of you earlier 
this month. 

Thanks so much all your help in these matters. Take care. 

Very truly yours, 
St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
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March 26, 1999 

Mrs. Ella Belle Holeman 
1303 W. Avenue J 
Lovington, NM 88260 

Re: E. Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Mrs. Holeman: 

Thank you for returning the Ratification and Joinder forms relative to the captioned unit. 

We noticed that you signed the forms as a widowed individual. The records we received 
from Harvey E. Yates Company (HEYCO), current operator of the S. Taylor 13 #2 and 
#3 wells, indicate that this overriding royalty interest is in the names of the Cecil B. 
Holeman and Ella Belle Holeman Trust A and Trust B. Please advise us if the interest 
has been assigned by the Trusts into you, individually. If that is the case, please provide 
us with documentation relative to this change such as assignments and/or documents 
dissolving the Trusts and providing for ownership upon dissolution. 

We are enclosing six (6) more copies of the Ratification and Joinder forms, which have 
been set up for execution by you as Trustee under each of the Trusts (twelve (12) forms 
in all). If the interests are still owned by the Trusts, please sign all 12 of these forms, 
have your signature acknowledged by a notary public and return ten (10) of the forms to 
us in the enclosed envelope for further handling. 

If you have any questions, please do not hesitate to contact the undersigned at 303/863-
4317. 

We certainly appreciate your assistance in this matter. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 
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March 26,1999 

All Overriding Royalty Interest Owners 
Proposed East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Re: Ratification and Joinder of Unit Agreement 

Ladies and Gentlemen: 

On March 1, 1999, we sent each of the addressees of this letter certain documents 
relative to the proposed formation of the East Shugart (Delaware) Unit. In that letter we 
requested that you sign six (6) copies of a Ratification and Joinder of Unit Agreement. 
As of the date of this letter, we have not received your signed Ratifications. Even though 
your interest in the proposed unit may be relatively small, we urge you to sign the 
Ratification forms and return them. 

Federal and state agencies in New Mexico require that seventy-five percent (75%) of the 
royalty and overriding royalty interest owners ratify the unit prior to final approval of the 
unit by these agencies. To date, we have only sixty-five percent (65%) of the royalty and 
overriding royalty interest owners' approvals in hand. Unless we obtain the required 
percentage of approvals, the unit will not be formed. As we explained in our earlier 
letter, certain engineering procedures can only be performed after the unit is approved. 
If the unit is not formed, oil that is recoverable by these procedures will be left in the 
ground reducing total revenue which would otherwise be payable to you. 

Please take a moment to sign the Ratification forms provided to you with our March 1 
letter. If our March 1 packet did not reach you, if you have mislaid your copy, or if you 
have any questions about unitization, please do not hesitate to contact the undersigned 
at 303/863-4317. Remember that your signature and that of your spouse (if your interest 
is owned individually and you are married) will need to be acknowledged by a notary 
public. 

We sincerely appreciate your attention to this matter and look forward to hearing from 
you soon. 

Very truly yours 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
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April 7, 1999 

Richard D. Borgaard 
8882 NE Meadow Ridge Road 
Prineville, OR 97754 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Mr. Borgaard: 

Pursuant to our recent conversation, attached is a copy of the Ratification and Joinder of 
Unit Agreement for the captioned unit. Note that I have added the words "dealing in his 
sole and separate property" beneath your name. I believe this should fulfill the New 
Mexico requirements under the community property laws. 

Thanks for your help in this matter. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachment 
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April 12, 1999 

All Working Interest Owners 
East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Re: Revision of Unit Operating Agreement 
East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Ladies and Gentlemen: 

Five States and Harvey E. Yates Company (HEYCO) have requested that we make several 
changes to the Unit Operating Agreement (Unit OA) in the captioned area. We believe you will 
find that these changes do not materially affect the substance or purpose of the agreement, and 
will improve certain aspects of the Unit OA. 

Please replace the attached pages for the similarly numbered pages of your copy of the Unit OA: 
pages 8, 9, 13, 16, 18 and 19 of the Unit OA; page 1 of the COPAS (Exhibit E); and Exhibit F. 
The changes made on each page are as follows: 

Page 8. Article 6.2. Resignation and Removal of Unit Operator. 
To conform this article more completely to the language in the Unit Agreement, the following 
words have been added at the beginning of the second sentence of Article 6.2: "Upon default or 
failure in the performance of its duties and obligations hereunder ..." 

Page 8. Article 6.3. Selection of Successor. 
The percentage of remaining Working Interests required to select a successor operator in the 
event the current operator fails to vote or votes only to succeed itself has been changed from 
eighty-five percent (85%) to seventy-five percent (75%). This change, too, has been made to 
conform the Unit OA to the Unit Agreement. 

Page 9. Article 7.9. 

In line 2 the word "a" has been changed to "one". 

Page 13. Article 12.4. 

The dollar figure for advance billings has been changed from $52,000 to $60,000. 

Page 16. Article 13.2.4. 
The last sentence has been replaced by the following: "When charges cannot be directly 
attributed to either the Unitized Formation or to the other formation(s), such charges will be 
divided among the various completed formations equally. Those charges allocated to the 
Unitized Formation will be regarded as Unit Expense. Charges allocated to other formation(s) will 
be charged to the owners of such formation(s)." The purpose of this change is to provide for the 
possibility of completions in more than one formation outside the Unitized Formation to which 
expenses may need to be allocated. 



Page 18. Article 19.1. 
In lines 4 and 5, the words "by the Working Interest Owners of the Unit" have been replaced with 
"under the terms of Exhibit E attached hereto." 

Page 19. Article 21.1.2. 
In the third line, we have replaced "by Working Interest Owners" with "under the terms of Exhibit 
E attached hereto." 

COPAS Page 1. Paragraph 3.A. 

The amount filled in in the first line has been changed from $52,000 to $60,000. 

COPAS Page 1. Paragraph 3.B. 
In the first sentence, we have changed "15" to "30" and added the following at the end of the 
sentence: "with the exception of advance billings, which are due within 15 days of receipt 
pursuant to the previous paragraph." 
Exhibit F. 
In the penultimate paragraph of this Exhibit, "$15,000,000" has been replaced with "$3,000,000" 
with respect to the amount of Well Control coverage required to be carried by Non-Operators. 

We believe you will find these changes acceptable. However, if any of you have objections, 
please contact the undersigned so that we may discuss your concerns. 

If we have not already received your executed Ratification and Joinder of Unit Agreement and 
Unit Operating Agreement forms, we would very much appreciate your signing these forms and 
returning them to us in the next day or so. We are close to acquiring Ratifications by seventy-five 
percent (75%) of the Working Interest Owners and have already acquired more than seventy-five 
percent (75%) of the Royalty and Overriding Royalty Interest Owners as required by the state of 
New Mexico prior to Statutory Unitization. If your Ratifications are not returned to us prior to 
Statutory Unitization, and assuming that the Oil Conservation Division approves Statutory 
Unitization, your interest in the Unit will be included pursuant to the Statutory Unitization 
provisions and will be subject to the two hundred percent (200%) penalty allowed thereunder. 
We certainly do not want your interest to be subject to that penalty simply because you failed to 
sign and return the Ratification forms in a timely manner. 

If you have any questions about the revisions we have made to the Unit Operating Agreement or 
about execution of the forms or any other matter relating to this unitization effort, please do not 
hesitate to contact the undersigned at 303/863-4317. 

Thank you for your assistance in this matter. 

Very truly yours, 
St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Enclosures 
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April 12, 1999 

All Working Interest Owners 
East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Re: Revision of Unit Operating Agreement 
East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Ladies and Gentlemen: 

Five States and Harvey E. Yates Company (HEYCO) have requested that we make several 
changes to the Unit Operating Agreement (Unit OA) in the captioned area. We believe you wiil 
find that these changes do not materially affect the substance or purpose of the agreement, and 
will improve certain aspects of the Unit OA. 

Please replace the attached pages for the similarly numbered pages of your copy of the Unit OA: 
pages 8, 9, 13, 16, 18 and 19 of the Unit OA; page 1 of the COPAS (Exhibit E); and Exhibit F. 
The changes made on each page are as follows: 

Page 8. Article 6.2. Resignation and Removal of Unit Operator. 
To conform this article more completely to the language in the Unit Agreement, the following 
words have been added at the beginning of the second sentence of Article 6.2: "Upon default or 
failure in the performance of its duties and obligations hereunder...." 

Page 8. Article 6.3. Selection of Successor. 
The percentage of remaining Working Interests required to select a successor operator in the 
event the current operator fails to vote or votes only to succeed itself has been changed from 
eighty-five percent (85%) to seventy-five percent (75%). This change, too, has been made to 
conform the Unit OA to the Unit Agreement. 

Page 9. Article 7.9. 

In line 2 the word "a" has been changed to "one". 

Page 13. Article 12.4. 

The dollar figure for advance billings has been changed from $52,000 to $60,000. 

Page 16. Article 13.2.4. 
The last sentence has been replaced by the following: "When charges cannot be directly 
attributed to either the Unitized Formation or to the other formation(s), such charges will be 
divided among the various completed formations equally. Those charges allocated to the 
Unitized Formation will be regarded as Unit Expense. Charges allocated to other formation(s) will 
be charged to the owners of such formaticn(s)." The purpose of this change is to provide for the 
possibility of completions in more than one formation outside the Unitized Formation to which 
expenses may need to be allocated. 



Page 18. Article 19.1. 
In lines 4 and 5, the words "by the Working Interest Owners of the Unit" have been replaced with 
"under the terms of Exhibit E attached hereto." 

Page 19. Article 21.1.2. 
In the third line, we have replaced "by Working Interest Owners" with "under the terms of Exhibit 
E attached hereto." 

COPAS Page 1. Paragraph 3.A. 

The amount filled in in the first line has been changed from $52,000 to $60,000. 

COPAS Page 1. Paragraph 3. B. 
In the first sentence, we have changed "15" to "30" and added the following at the end of the 
sentence: "with the exception of advance billings, which are due within 15 days of receipt 
pursuant to the previous paragraph." 
Exhibit F. 
In the penultimate paragraph of this Exhibit, "$15,000,000" has been replaced with "$3,000,000" 
with respect to the amount of Well Control coverage required to be carried by Non-Operators. 

We believe you will find these changes acceptable. However, if any of you have objections, 
please contact the undersigned so that we may discuss your concerns. 

If we have not already received your executed Ratification and Joinder of Unit Agreement and 
Unit Operating Agreement forms, we would very much appreciate your signing these forms and 
returning them to us in the next day or so. We are close to acquiring Ratifications by seventy-five 
percent (75%) of the Working Interest Owners and have already acquired more than seventy-five 
percent (75%) of the Royalty and Overriding Royalty Interest Owners as required by the state of 
New Mexico prior to Statutory Unitization. If your Ratifications are not returned to us prior to 
Statutory Unitization, and assuming that the Oil Conservation Division approves Statutory 
Unitization, your interest in the Unit will be included pursuant to the Statutory Unitization 
provisions and will be subject to the two hundred percent (200%) penalty allowed thereunder. 
We certainly do not want your interest to be subject to that penalty simply because you failed to 
sign and return the Ratification forms in a timely manner. 

If you have any questions about the revisions we have made to the Unit Operating Agreement or 
about execution of the forms or any other matter relating to this unitization effort, please do not 
hesitate to contact the undersigned at 303/863-4317. 

Thank you for your assistance in this matter. 

Very truly yours, 
St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Enclosures 
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April 16, 1999 

Mr. Norman Barker 
3208 Haynes Drive 
Midland, Texas 79705-4213 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Mr. Barker: 

We have been informed that the copies of the Unit Agreement, Unit Operating 
Agreement and the Ratifications sent to you relative to the captioned unit have been 
misplaced by your attorney. 

Attached please find copies of these agreements and the Ratifications. Please note that 
the revised pages sent out with our April 12 letter have been included in this copy of the 
Unit Operating Agreement. 

Thank you for your time in consideration of this unit proposal. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 



April 16, 1999 

St. Mary Land & Exploration Company 
1776 Lincoln Street, Suite 1100 
Denver, Colorado 80203-1080 

Attention: B. Lynne Ellison 
Landman 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Lynne: 

Pursuant to our telephone conversation this date, we have noted a discrepancy 
in the net revenue interest listed for Yates Energy Corporation and Jalapeno 
Corporation in the Unit Agreement For The Development and Operation of the East 
Shugart (Delaware) Unit Area. On Exhibit "D", page 2, under Tract 1 A, the interest 
should be as follows: 

.01209274 X .677101 = .00818801 for Yates Energy Corporation 

.01209274 X .322899 = .00390473 for Jalapeno Corporation 

This correction will change the Total Unit Participation NRI, giving Yates Energy 
Corporation a .00997831 and Jalapeno Corporation a .0047585. The other interests 
stated for Yates and Jalapeno are correctly allocated between the two companies. 

Thank you for your assistance in making this correction. 

Yours very truly, 

YATES ENERGY CORPORATION 

Sharon R. Hamilton 
Landman 

Cc. Jalapeno Corporation 
P. O. Box 1608 
Albuquerque, NM 87103-1608 

NOPWELLS/EShugart.L.1 

P.O. Box 2323, Sunwest Centre, Suite 1010, Roswell, New Mexico 88202 [505] 623-4935 - Fax [505] 623-4947 
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April 16, 1999 

Mr. William F. Carr 
Campbell, Carr, Berge & Sheridan 
P. O. Box 2208 
Santa Fe, NM 87504-2208 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Mr. Carr: 

We have received your March 17, 1999 letter relative to the concerns of Intoii, Inc. 
(Intoii) with respect to its interest under the terms of the proposed captioned unit. 

The geologist responsible for this area met with Mr. Joseph Mazzola and Mr. Rolando 
Benevides in the offices of Intoii on two different occasions. It is also my understanding 
that there were a number of telephone conversations among these parties about the 
materials presented. We believe we have made good faith efforts to address their 
concerns. However, we would be happy to meet with you and your clients again if such 
a meeting would be helpful. 

We plan to move forward with the hearing before the New Mexico Oil Conservation 
Division as soon as we have the signed Ratifications of the required number of working 
interest and royalty interest owners. We still expect the working interest support for this 
unit as recommended to exceed eighty percent (80%). 

Please contact us if we can be of any further assistance in resolving this matter. 

Very truly yours, 

St: Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 



E&S, LLC 
3007 Riverside 

Roswell, N M 8820 

April 20, 1999 

Diive 
•1348 

1 A 

Re: Owner No. 16965 

St. Mary Land & Exploration Co. 
1776 Lincoln St. Suite 1080 
Denver, Colorado 80202-1080 

11 

Attn: B. Lynne Ellison 

Dear Ms. Ellison 

Our records show, for the year of 1998, that we have paid 61% (sixty one) of our revenue for 
expenses from our working interest in the properties which Coastal Management operates. We consider 
this to be a disproportionate amount. 

Should St. Mary's want to purchase our working interest in these properties, we will seriously 
consider the offer. However, we expect a price commensurate to the one received by Don Fedric. 

E&S, LLC 
Elouise H. Justice, Managing Partner 
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April 21, 1999 

All Working Interest Owners 
East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Re: April 12, 1999 Letter 
East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Ladies and Gentlemen: 

It has come to our attention that our letter of April 12, 1999 may have inadvertently 
created an impression among some parties that there will not be an opportunity to join 
the captioned unit once the New Mexico Oil Conservation Division approves Statutory 
Unitization. This is not correct. 

In fact, when Statutory Unitization is approved, St. Mary Land & Exploration Company, 
as Operator of the proposed unit, plans to send all parties who have not voluntarily 
joined the unit another letter inviting them to join voluntarily at that time in order to avoid 
any non-consent penalty that may be approved in the Unit Operating Agreement and 
Statutory Unitization order. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 



COASTAL MANAGEMENT CORPORATION 
OIL AND GAS PROJECT MANAGEMENT 

18-31, Inc. Group 
(See Attached Distribution List) 

r-. • 

r 

Ladies and Geiiilcrnen: 

April 21, 1999 

Re: Offer to Acquire Oil and Gas Properties 
T- 18-S. R-31-E. NMPM 
Section 24: E/2 
Eddy County, New Mexico 

This letter represents the offer of St. Mary Land & Exploration Company and Riverhill 
Energy Corporation (collectively "Buyer") to purchase all of the working interests and working 
interest back-in rights of the parties as set out on the attached Exhibit "A" (collectively "Seller") 
in and to the oil and gas properties described on Exhibit "A" attached hereto (the "Property"). 
The purchase price for the Property shall be1 
payable at Closing (as defined herein) in immeaTately available funds. 

Buyer proposes to acquire all of the Property including, without limitation, all of Seller's 
interests in and to the operating rights, together with all easements, rights-of-way, surface 
agreements, wells, equipment, fixtures, field inventory and other interests, whether real or 
personal, owned or held by or for the benefit of Seller which are related, necessary or convenient 
to such operating rights or the exploration for, production, transportation or marketing of 
hydrocarbons from the Property. Seller is to retain all currently existing carried working 
interests and overriding royalty interests. Seller is to retain record title as to all depths and 
operating rights outside the depths covered by the Property. 

The closing of the transaction proposed hereby and the conveyance of the Property from 
Seller to Buyer would occur on or before thirty (30) days after the execution of this letter 
agreement ("Letter Agreement") or at such other time as the parties can mutually agree (the 
"Closing"), but effective as of March 1, 1999, at 7:00 a.m., in the time zone where the individual 
properties are located (the "Effective Time"). 

This offer is subject to the following terms and conditions: 

Seller shall be entitled to all credits and proceeds of production from and accruing to the 
interests covered hereby and shall be responsible for all costs, expenses, disbursements, 

200 N. LORAINE, SUITE 700 • P.O. BOX 2726 • MIDLAND, TEXAS 79702-2726 • PHONE 915-688-0700 » FAX 915-688-0746 
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obligations, and liabilities attributable to said interests for all periods of time prior to the 
Effective Time. Seller agrees to indemnify, defend and hold Buyer free and harmless from 
and against any and all claims, liabilities, demands, obligations, losses, costs and expenses 
(including without limitation, court costs and reasonable attorneys' fees) that are attributable 
to the Properties with respect to periods prior to the Effective Time, regardless of when 
discovered. 

2. Buyer shall be entitled to all credits and proceeds of production from and accruing to the 
interests covered hereby and shall be responsible for all costs, expenses, disbursements, 
obligations, and liabilities attributable to said interests for all periods of time on and after the 
Effective Time. Buyer agrees to indemnify, defend and hold Seller free and harmless from 
and against any and all claims, liabilities, demands, obligations, losses, costs and expenses 
(including without limitation, court costs and reasonable attorneys' fees) that are attributable 
to the Properties and that occur on or after the Effective Time. 

3. Seller represents that Seller has "Marketable Title" to the oil and gas properties being 
conveyed. Marketable Title shall mean such title as (i) will enable Buyer to receive from the 
wells identified on Exhibit "A" at least the net revenue interest identified on Exhibit "A" as 
being associated with such oil and gas property, without reduction, suspension, or 
termination throughout the production life of the well, except for any reduction, suspension, 
or termination permitted pursuant to the terms of this Letter Agreement; (ii) will obligate 
Buyer to bear no greater working interest than the working interest for each of the wells 
identified on Exhibit "A" without increase throughout the productive life of such well 
except for increases permitted pursuant to the terms of this Letter Agreement; and (iii) is 
free and clear of all encumbrances, liens, claims, easements, rights, agreements, instruments, 
obligations, burdens, or defects except for the encumbrances permitted pursuant to this 
Letter Agreement. All title deficiencies will cause an adjustment to the purchase price. All 
adjustments will be presented by Buyer prior to the Closing. 

and all persons claiming by, through, or under Seller, but not otherwise. 

5. Seller will furnish to Buyer such information as Buyer may reasonably request. 

6. This offer is subject to approval of title by Buyer. In this regard, upon receipt of a fully 
executed Letter Agreement, Buyer shall commence its title examination, at its sole cost and 
expense, and shall notify Seller of any title curative requirements with regard to any defect 
or 
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irregularity of title that would cause title to the oil and gas properties not to be Marketable 
Title. 

7. Buyer and Seller shall each be responsible for their own costs and expenses incurred in 
connection with this transaction. 

If this offer is acceptable and this Letter Agreement accurately sets out your 
understanding of this transaction, please return to Buyer the original of this Letter Agreement, 
with a signature page from each party, on cr before April 1, 1999. 

Sincerely, 

COASTAL MANAGEMENT CORPORATION 

(On behalf of St. Mary Land & Exploration Company and Riverhil! Energy Corporation) 

/ / //' ' - •"7 / * ' 
William F. Smith J 

Land Manager 

AGREED and ACCEPTED this day 
of P>f>Q-<L , 1999. 

Emily: t 
By l^&ZZ^CL • ^ • u ^ = r -
Title: £ o - \T^/J+,~JJv > 

P. C IVERSON 
206 Belle Meade Cr. 
Eufaula. OK 74432 
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Linda L. and Walter E. Clemens 
17 Sutherland Road 
Manitou Springs, CO 80829 

Re: William Nickey 

April 22, 1999 

Dear Mr. and Mrs. Clemens: 

St. Mary Land & Exploration Company acquired the interests previously owned 
by Siete Oil & Gas Corporation (Siete) in Eddy and Lea Counties, New Mexico and now 
operates these properties. The records furnished to us by Siete indicated that William 
Nickey owned an interest in a number of these properties. However, their records had 
all of Mr. Nickey's interests in suspense for lack of an address. 

Although we have searched diligently for an address for Mr. Nickey, we have not 
been able to find him. The records indicate that he acquired his interest from Petroleum 
Exchange, and that you were partners of that entity at the time of transfer. If you can 
offer any assistance in locating Mr. Nickey, we would surely appreciate your help. Any 
information such as current or previous address, Social Security Number, telephone 
number or even just a middle name or initial would help us in our search. If you have 
any information, please contact the undersigned at 303/863-4317 or at the address 
reflected on the letterhead. 

Thank you for your help in this matter. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 



ST. .viARY LAND & EXPLORATION COMPANY 
1776 Lincoln Street, Suite 1100 

Denver, Colorado 80203 
Phone: (303)861-8140 
Fax: (303)863-1040 

DATE: 4/28/99 

TO: Sharon Hamilton. Yates Energy Corporation 

FAX 
NUMBER: 505/623-4947 

FROM: Lynne Ellison 

MESSAGE: 

Dear Sharry: 

Per your recent phone call and letter, we have changed the Exhibit "D" to the Unit Agreement to 
reflect the corrected interests for Yates Energy Corporation and Jalapeno Corporation. Please 
note that our computer program rounded off the " 1 " in the 8 t h decimal place for Yates' interests. 
Hope that's all right. Attached is the revised Exhibit "D". I'll assume this is acceptable unless I 
hear back from you. Thanks for your help, Sharry. 

Number of pages including cover page: 6 

Please inform us immediately if you do not receive this facsimile in full. 
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ST. MARY LAND & EXPLORATION COMPANY 
1776 Lincoln Street, Suite 1100 

Denver, Colorado 80203 
Phone: (303)861-8140 
Fax: (303)863-1040 

DATE: 5/3/99 

TO: Anne Riqqs 

FAX 
NUMBER: 505/242-8501 OLX. fWrAl_: S^S" )-l42-2L05£) 

FROM: Lynne Ellison 

MESSAGE: 

Dear Ms. Riggs: 

On March 26, 1999 St. Mary Land & Exploration Company sent certain documents and forms 
relative to formation of the East Shugart (Delaware) Unit in Eddy and Lea Counties, New 
Mexico to Jalapeno Corporation. Jalapeno Corporation owns certain interests in the proposed 
unit and was requested to execute and return five (5) Ratification of Unit Agreement and Unit 
Operating Agreement forms. 

On April 16, 1999 we were informed by Sharon Hamilton, with Yates Energy Corporation, that 
certain changes affecting the Jalapeno interest in the unit needed to be made to the interests 
on Exhibit "D" to the Unit Agreement. These changes were made and a copy of the revised 
Exhibit "D" is attached for your information. 

I have been unable to reach Jalapeno Corporation by phone. Sharon Hamilton kindly provided 
me your fax number. Would you please give me a call and let me know when we might expect 
to get the signed Ratifications? My direct dial number is 303/863-4317. 

I understand that the Yates family has suffered a recent death in the family and other family 
emergencies. St. Mary extends its sincere sympathy in these very difficult circumstances. 

Thank you for your assistance in this matter. 

Very truly yours, 
St. Mary Land & Exploration Company 

B. Eynjae Ellison 
Landman 

/le 
Attachments 



G E D L D G I C A L CONSULTANT 
R D. BOX 2 1 6 P H O N E 
R O S W E L L , NEW MEXICD 8 8 2 0 2 1 1 4 E A S T 4 T H S T R E E T , S U I T E 2 D C - [ 5 0 5 ] 6 2 2 - 1 5 5 D 

May 5, 1999 

Ms. B. Lynne Ellison, Landman 
St. Mary Land & Exploration Co. i \l\ 
1776 Lincoln Street - Suite 1100 
Denver, CO 80203 - 1080 

Re: Gerald E. Harrington 
Working Interest Purchase Offer 

Dear Ms. Ellison: 

Following receipt of your FAX dated May 3, 1999, I have 
compared St. Mary's offer with, my own evaluation (based on a 
combination of St. Mary's and my own reserve estimates) for 
my working interests under leases now owned by St. Mary Land 
& Exploration Company. I find that the value attributed to 
these properties by St. Mary varies considerably from my 
evaluation. 

Based on my calculations, I would not consider selling 
my workincr^Lnterests i n these properties for any sum less 
than B|HBPIBp Please consider this amount as my offer to 
se l l my working interests i n these properties. 

Very t r u l y yours, 

Gerald E. Harrington 
Trustee of the Gerald E. Harrington 
and Emma Patricia Harrington Trust 

i 
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1 7 7 6 L I N C O L N S T R E E T , S U I T E M O O 

D E N V E R , C O L O R A D O 8 0 2 03 - 1 0 8 0 

3 0 3 / 8 6 1 - 8 1 4 0 

FAX 3 0 3 / 8 6 3 - 1 0 4 0 

Transmitted via Facsimile and Regular Mail 

May 20, 1999 

Gerald E. Harrington 
P. O. Box 216 
Roswell, NM 88202 

Re: Gerald E. Harrington and Emma Patricia Harrington Trust 
Eddy and Lea Counties, NM 

Dear Mr. Harrington: 

Thank you for your counter offer relative to the sale of your working interests in those oil 
and gas properties operated by St. Mary Land & Exploration Company in the captioned 
area. 

Our number crunchers have taken a second look at your properties with respect to your 
offer. Unfortunately, they were unable to find a way to value your interests for the 
amount for which you are willing to sell. Thank you for the time and consideration given 
to our earlier offer. Please keep us advised of any sale of these properties to a third 
party. 

In the meantime, we look forward to your continued participation as a partner in these 
properties. As such, please let me know whether you will be ratifying the Unit 
Agreement and Unit Operating Agreement for the East Shugart (Delaware) Unit. 
Approximately eighty six percent (86%) of the working interest owners have now ratified 
these Agreements, and we plan to request a hearing before the New Mexico Oil 
Conservation Division for statutory unitization in June. Should you elect not to ratify the 
Agreements at this time, you will have one more opportunity to do so following the 
hearing. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 



1 7 7 6 L I N C O L N S T R E E T , S U I T E 1 1 0 0 

D E N V E R , C O L O R A D O 80 2 03 - 1 0 8 0 

3 0 3 / 8 6 1 - 8 1 4 0 

FAX 3 0 3 / 8 6 3 - 1 0 4 0 

May 21, 1999 

Mr. Mark Robison 
Commerce Bank of Kansas City, Trustee 
Elyse S. Patterson Trust B 
P. O. Box 419248 
Kansas City, MO 64141-6248 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Mr. Robison: 

Pursuant to our telephone conversation this afternoon, attached please find copies of the 
Unit Agreement and Unit Operating Agreement for the captioned unit along with copies 
of the transmittal letter sent to all working interest owners on March 5. Note that the 
revisions sent with our April 12 letter have been incorporated into the Unit Operating 
Agreement that is attached. Apparently the certified mail packet reached your bank; at 
least it was not returned to us. 

The Ratification forms are right under this letter. 

Should you have any questions about any of this, please do not hesitate to call. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 



1 7 7 6 L I N C O L N S T R E E T , S U I T E 1 1 0 0 

D E N V E R , C O L O R A D O 8 0 2 0 3 - 1 0 8 0 

3 0 3 / 8 6 1 - 8 1 4 0 

FAX 3 0 3 / 8 6 3 - 1 0 4 0 

Certified Mail 
Return Receipt Requested 

May 27, 1999 

To: See Attached List of Addressees 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Ladies and Gentlemen: 

Enclosed is a copy of an application for statutory unitization of the proposed East 
Shugart (Delaware) Unit filed with the New Mexico Oil Conservation Division by St. Mary 
Land & Exploration Company. Also enclosed is a related waterflood application. 

This matter will be heard at 8:15 a.m. on Thursday, June 24, 1999 at the Division's 
offices at 2040 South Pacheco Street, Santa Fe, New Mexico 87505. Our records 
indicate that you own an interest in the unit area. As an interest owner in the unit area, 
you have the right to enter an appearance and participate in the hearing. Failure to 
appear at the hearing will preclude you from contesting this matter at a later date. If you 
will be appearing at the hearing, you are requested to notify the attorney for the applicant 
no later than Friday, June 18, 1999. Our attorney is James Bruce, P. O. Box 1056, 
Santa Fe, New Mexico 87504. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 



RIVERHILL ENERGY CORPORATION 
PO BOX 2726 
MIDLAND TX 79702-2726 

ADDRESS LIST 
EAST SHUGART (DELAWARE) UNIT 

ST MARY LAND & EXPLORATION 
COMPANY 
1776 LINCOLN ST STE 1100 
DENVER CO 80203 

MARY ELIZABETH BAISH-WESTIN 
513 POWELL AVE 
CRESSON PA 16630-1314 

KAREN ELIZABETH CHARLES 
110 HUDSON AVE 
ALTOONAPA 16602-4914 

HIGGINS TRUST INC 
PO BOX 2421 
GAINESVILLE GA 30503-2421 

MARGARET MASTERS 
47 OAKWOOD DR 
WORMLEYSBURG PA 17043-1134 

KATHERINE MARY SCOTT 
809 SHERIDAN ST 
ALTOONAPA 16602-5440 

CENTENNIAL 
PO BOX 1837 
ROSWELL NM 88202 

BETTY BAISH STROHMEYER 
ESTATE 
JAMES SCOTT STROHMEYER 
EXECUTOR 
5311 E 5TH ST 
TUCSON AZ 85711-2331 

SELMA ANDREWS TRUST #5188-01 
FBO PEGGY BARRETT 
PO BOX 840738 
DALLAS TX 75284-0738 

GEORGE WESTALL 
PO BOX 70 
RUIDOSO DOWNS NM 88346-0070 

JOHN WALLACE WALLRICH 
2410 W79TH AVE 
ANCHORAGE AK 99502 

GRAHAM AUSTIN AND MARGARET 
AUSTIN 
CO-TRTEES OF THE AUSTIN FAMILY 
TRUST UTA 3/22/95 
24992 NELLIE GAIL 
LAGUNA BEACH CA 92653 

NANCY CARTER 
PO BOX 386 
LEMON GROVE CA 91946-0386 

RANDY G PATTERSON 
1705 WASHINGTON 
ARTESIA NM 88210-1650 

JACK W MCCAW 
PO BOX 127 
ARTESIA NM 88211-0127 

WILLIAM C WHITE 
4200 AMISTAD DR 
MIDLAND TX 79707-3203 

BRAILLE INSTITUTE OF AMERICA 
INC 
C/O NATIONSBANK OF TEXAS NA 
PO BOX 840738 
DALLAS TX 75248-0738 

BEVERLY LE TOURNEAU 
PO BOX 487 
STOLLWATER MN 55082-0487 

EUGENE WALLRICH 
6827 ELIOT VIEW RD 
MINNEAPOLIS MN 55426-2833 

JW WALLRICH JR 
416 N ELMHURST AVE 
MT PROSPECT IL 60056-2012 

LUCY MCCARLEY 
4463 SPRINGMOOR CIR 
RALEIGH NC 27615-5707 

LOFFLAND LIMITED PARTNERSHIP 
6300 RIDGLEA PL STE 717 
FORT WORTH TX 76116-5733 

FIVE STATES 1994-E LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

FIVE STATES 1995-B LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

PAUL J ANDERSON 
728 GULL LAKE DR 
NISSWANM 56468-9543 

THOMAS R HOLLOWAY 
9993 ARCOLA COURT N 
STILLWATER MN 55082-9523 



DEBORAH FEDRIC 
PO BOX 1771 
ROSWELL NM 88202-1771 

TE BROWN JR 
PO BOX 68 
ARTESIA NM 88211-0068 

ORION PROPERTIES INC 
11776 S 76TH E AVE 
BIXBY OK 74008-2022 

KING PROPERTIES INC 
PO BOX 10 
BIXBY OK 74008-0010 

LOUISE FOLKNER LANE 
6206 84TH STREET E 
PUYALLUPWA 98371-6342 

CLIFTON EUGENE SHUMATE JR 
CUSTODIAL TRTEE 
FOR THE SHAREHOLDERS OF 
OIL ROYALTIES CORPORATION 
PO BOX 2473 
MIDLAND TX 79702-2473 

ROBERT L FOLKNER 
1807 W CANARY WY 
CHANDLER AZ 85248-3031 

JACK FOLKNER 
PO BOX 39 
LOLEETACA 95551-0039 

MARK RYAN FOLKNER 
7209 ARROYO DELOSO NE 
ALBUQUERQUE NM 87109-2922 

CARL LEWIS FOLKNER JR 
9005 NW VOLCANO ROAD, #30 
ALBUQUERQUE NM 87121 

STEPHEN FRANCIS FOLKNER 
213 CAMINO CUATRO SW 
ALBUQUERQUE NM 87105-7581 

JOHN CHRISTOPHER FOLKNER 
8207 SAN JUAN RD NE 
ALBUQUERQUE NM 87108-2345 

GEORGE H HUNKER JR 
PO BOX 1837 
ROSWELL NM 88202-1837 

PATRICIA A BRUNSON 
PO BOX 1353 
SPRINGDALE AR 72764-1353 

JIMMIE L CHARLESWORTH 
RT 4 BOX 140B 
HEREFORD TX 79045-9404 

TOMMYE G EWING 
3130 SAN SEBASTIAN 
CARROLTON TX 75006 

BETTE TAYLOR GARNER 
6118 EDITH NE#152 
ALBUQUERQUE NM 87107 

ACME LAND COMPANY 
P. O. BOX 10280 
MIDLAND TX 79702 

OLIN E GROVES 
2507 CIMMARON 
MIDLAND TX 79705 

CECIL E & ELLA BELLE 
HOLEMAN TRUST A & B 
1303 WAVE J 
LOVINGTON NM 88260 

PRIME ENERGY ASSET & 
INCOME FUND AA-3 & AA-4 
2900 WILCREST DR STE 475 
HOUSTON TX 77042-6009 

SALLY MEADER ROBERTS 
704 DELMAR 
MIDLAND TX 79703-5536 

VIVIAN C BRUNSON 
4205 LANKFORD 
SPRINGDALE AR 72762 

GEORGE SHANNON 
IND EXECUTOR OF 
GLADYS SHANNON ESTATE 
3112 HALLMARK 
TYLER TX 75701 

WILLIAM J CASEY 
500 THROCKMORTON 
FORT WORTH TX 76102-3708 

NATIONSBANK 
TEXAS NA TRTEE UWO 
DAVID B TRAMMELL (#818) 
PO BOX 848703 
DALLAS TX 75284-8703 

CAROL DAVID TRAMMELL 

PO BOX 5081 
WALNUT CREEK CA 94596-1081 

NATIONSBANK TEXAS NA TRUSTEE 
OF MARGARET RUTH TRAMMELL 
TRUST 
PO BOX 848703 
DALLAS TX 75284-8703 

RICHARD BORGAARD 
8882 NE MEADOW RIDGE ROAD 
PRINEVILLE OR 97754-9695 

MARGARET JOHNSON MCCURDY 
TRTEE 
UTA 9/30/88 
2525 RIDGMAR BLVD STE 300 
FORT WORTH TX 76116-4583 



E BERNARD JOHNSTON AND 
MARY ELLEN JOHNSTON 
2715 N KENTUCKY AVE #16 
ROSWELL NM 88201-5868 

RAY F LEWIS JR 
1232 E AVITA AVE 
CASA GRANDE AZ 85222-1105 

MICHAEL R MCGUIRE 
3209 ESTRELLITA 
ROSWELL NM 88201-1017 

MARGARETH NAYLOR 
REVOCABLE TRUST 
PO BOX 1196 
ARTESIA NM 88211-1196 

ROJO INC 
PO BOX 1120 
ROSWELL NM 88202-1120 

RALPH A SHUGART TRUST 
c/o MICHAEL D MCCANNON 
300 S JACKSON ST STE 500 
DENVER CO 80209-3133 

CLIFTON E SHUMATE AND 
HELEN C SHUMATE 
2201 VENTNOR CT 
ARLINGTON TX 76011 

MYRTLE MYRA WESTALL 
REVOCABLE TRUST 
704 W BULLOCK AVE 
ARTESIA NM 88210-2337 

HARMAC OIL & GAS INC 
221 E 
WORTH 
GRAPEVINE TX 76051 

DNR OIL & GAS INC 
655 BROADWAY 
DENVER CO 80203 

DAVID W TWOMEY 
CONOCO INC 
10 DESTA DR STE 100W 
MIDLAND TX 79705 

EHW LLC 
A NM LIMITED LIABILITY COMPANY 
101 S FOURTH STREET 
ARTESIA NM 88210-2177 

WILLA KATHRYN KENNEDY 
P. O. BOX 1121 
EDGEWOOD NM 87015-1121 

MARY KENNEDY GORE 
4749 E MOHAVE AVENUE 
LAS VEGAS NV 89104-5826 

BRANEX RESOURCES INC. 
P. O. BOX 2328 
ROSWELL NM 88202-2328 



RIVERHILL ENERGY CORPORATION 
PO BOX 2726 
MIDLAND TX 79702-2726 

HARE PRODUCTION COMPANY 
1601 E BLANCHO BLVD 
BLOOMFIELD NM 87413 

TED E BACIL 
43513 OCASO CORTE 
FREMONT CA 94539-5633 

NORMAN BARKER 
3208 HAYNES DR 
MIDLAND TX 79705-4213 

FLOYD A BLAKENEY 
2603 N WASHINGTON 
ROSWELL NM 88201 

BORICAOIL INC 
DRAWER H 
FT SUMNER NM 88119-1507 

GERALD E & E PATRICIA 
HARRINGTON TRUSTEES OF THE 
HARRINGTON TRT 
PO BOX 216 
ROSWELL NM 88201 

NM&T RESOURCES LLC 
PO BOX 10523 
MIDLAND TX 79702-7523 

PAULA S CAMPBELL 
PO BOX 1018 
ROSWELL NM 88201 

DR MICHAEL NORTON III 
688 COUNTY ST 
NEW BEDFORD MA 02740-6721 

TROY OR SANDRA ONEY 
PO BOX 513 
MALAKOFF TX 75148 

LEONARD SCHAEN 
6004 HIGHCOURT PL 
DALLAS TX 75240 

SCHATZ MANAGEMENT TRUST 
BARBARA A SCHATX TRUSTEE 
2817 WDENGAR 
MIDLAND TX 79705-6104 

EDWIN G WALLACE 
133 SLEEPY HOLLOW LN 
ORINDACA 94563-1340 

RIVERHILL ENERGY CORPORATION 
FOR THE ACCT OF WILLIAM NICKEY 
PO BOX 2726 
MIDLAND TX 79702-2726 

CHESTER FRANCIS CARTHEL TRT 
FOR 
OLGA EUDORA TANNAHILL MILLER 
PO BOX 1 PLAZA ONE 
AMARILLO TX 79105-0001 

CHESTER FRANCIS CARTHEL TRT 
FOR 
THEODORE HERSCHEL CARTHEL 
PO BOX 1 PLAZA ONE 
AMARILLO TX 79105-0001 

DON L LEE 
PO BOX 149 
ALAMOGORDO NM 88311-0149 

RICHARD E OCONNELL 
PO BOX 513 
PACIFIC GROVE CA 93950-0513 

GWENDOLYN MANNING WILLIAMS 
905 W PINE CT 
MIDLAND TX 79705-6527 

LESSIE FISHER 
PO BOX 301 
ALTO NM 88312 

E & S LLC 
3007 RIVERSIDE DR 
ROSWELL NM 88201- 1348 

DEAN KINSOLVING 
PO BOX 325 
TATUM NM 88267 

PATRICK J MORELLO 
598 WOODLAND DR 
PADUCAH KY 42001 

DAVID J MOSSLER 
345 N MAPLE DR STE 105 
BEVERLY HILLS CA 90210-3854 

JOHN & ALICE SHARP 
20 CONDESA RD 
SANTA FENM 87505 

STEVE OR LOLA BELL 
204 TIERRA BERRENDA 
ROSWELL NM 88201 

NELSON B ALPERS TRTEE OF THE 
NELSON 
B ALPERS FAMILY TRT UTA 5/12/97 
4302 CRESTWOOD 
MIDLAND TX 79707 

JOHN V FOX 
5012 LAKE CARLTON RD 
LOGANVILLE GA 30249 

PATRICIA K JENNINGS 
3968 COTTONWOOD LN 
ROSWELL NM 88201 



FIVE STATES 1994-E LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

FIVE STATES 1995-B LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

J E CIESZINSKI 
PO BOX 3047 
ROSWELL NM 88202-3047 

HARVEY E YATES COMPANY 
PO BOX 1933 
ROSWELL NM 88202-1933 

JALAPENO CORPORATION 
PO BOX 1668 
ALBUQUERQUE NM 87103 

NORTEX CORPORATION 
1415 LOUISIANA ST STE 3100 
HOUSTON TX 77002 

YATES ENERGY CORPORATION 
PO BOX 2323 
ROSWELL NM 88202-2323 

BRIAN D KANTOR 
5926 BIRDWOOD 
HOUSTON TX 77074 

18-31 INC 
PO BOX 1120 
ROSWELL NM 88202-1120 

JOHN MICHAEL FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

MARIANNE KEOHANE FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

MARK JAMES FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

THERESA ANN FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

SUE SAUNDERS GRAHAM 
PO BOX 987 
ROSWELL NM 88202-0987 

DONALD S IVERSON ESTATE 
C/O SUSAN IVERSON 
1 TERRACE MOUNTAIN COVE 
AUSTIN TX 78746 

IVERSON III INC 
C/O S IVERSON 
3454 S ZUNIS 
TULSA OK 74105 

PAI INCORPORATED 
C/O PAUL IVERSON 
243 WALNUT ST 
NEWPORT BEACH CA 92663 

JEWELL IVERSON INTERVIVOS 
TRUST 
R SULLIVAN SUCCESSOR 
4870 S LEWIS STE 200 
TULSA OK 74105 

S J IVERSON JR 
2518 SINCLAIR 
MIDLAND TX 79705 

WENDELL WELCH IVERSON 
PO BOX 1343 
MIDLAND TX 79702 

JEANETTE Y KEOHANE 
13408 CLOUDVIEWNE 
ALBUQUERQUE NM 87123 

PIP 1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

PATSY ANN IVERSON PAGE 
1155 MURILAND VISTA WY 
LA JOLLA CA 92037 

SJI JR1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

COMMERCE BANK OF KANSAS 
CITY TRTEE 
ELYSE S PATTERSON TRUST B 
ATTN MARK ROBISON 
PO BOX 419248 
KANSAS CITY MO 64199-3366 

PHOEBE SHELTON 
PO BOX 430 
AMARILLO TX 79105 

THE TOLES COMPANY 
PO BOX 1300 
ROSWELL NM 88202-1300 

WWI 1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

SPIRAL INC 
PO BOX 1933 
ROSWELL NM 88202-1933 



HEYCO EMPLOYEE LTD 
PO BOX 1933 
ROSWELL NM 88202-1933 

EXPLORER PETROLEUM CORP 
PO BOX 1933 
ROSWELL NM 88202-1933 

GENE SHUMATE 
PO BOX 2473 
MIDLAND TX 79702 

JOSEPH R MAZZOLA 
INTOIL INC 
9200 E MINERAL AVE 
ENGLEWOOD CO 80110 

GREG HOLCOMB 
TRUSTEE 
SJ IVERSON TRUST 
PO BOX 830308 
DALLAS TX 75238 

J DAVID WRATHER JR 
PO BOX 1788 
LONGVIEWTX 75605 

PETER C IVERSON 
& ALVIN M IVERSON 
EXECUTORS OEO DOROTHY 
MONROE 
206 BELLEMEADE CIRCLE 
EUFAULA OK 74432-2071 



Certified Mail 
Return Receipt Requested 

May 27, 1999 

To: See Attached List of Addressees 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Ladies and Gentlemen: 

Enclosed is a copy of an application for approval of a waterflood project for the proposed 
East Shugart (Delaware) Unit filed with the New Mexico Oil Conservation Division by St. 
Mary Land & Exploration Company. 

This matter will be heard at 8:15 a.m. on Thursday, June 24, 1999 at the Division's 
offices at 2040 South Pacheco Street, Santa Fe, New Mexico 87505. Our records 
indicate that you are a surface owner or an offset operator/lessee. You have the right to 
enter an appearance and participate in the hearing. Failure to appear at the hearing will 
preclude you from contesting this matter at a later date. If you will be appearing at the 
hearing, you are requested to notify the attorney for the applicant no later than Friday, 
June 18, 1999. Our attorney is James Bruce, P. O. Box 1056, Santa Fe, New Mexico 
87504. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 



ADDRESS LIST 
EAST SHUGART (DELAWARE) UNIT 

RAY WESTALL 
BOX 4 
LOCO HILLS NM 88255 

YATES PETROLEUM COMPANY 
105S4THST 
ARTESIA NM 88210 

CONOCO INC 
10 DESTA DR#100W 
MIDLAND TX 79705 

BOYLE & STOVALL BETTIS 
BOX 1240 
GRAHAM TX 76450-1240 

THUNDERBOLT PETROLEUM LLC 
BOX 10523 
MIDLAND TX 79702 

KEVIN O BUTLER & ASSOCIATES 
500 W TEXAS STE 955 
MIDLAND TX 79701 

18-31 INC 
PO BOX 1120 
ROSWELL NM 88202 

HARVEY E YATES CO 
PO BOX 1933 
ROSWELL NM 88202-1933 

ARMANDO LOPEZ 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 
ROSWELL FIELD OFFICE 
2909 W SECOND ST 
ROSWELL NM 88201-2019 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF ST. MARY LAND & 
EXPLORATION COMPANY FOR APPROVAL 
OF A WATERFLOOD PROJECT AND TO 
QUALIFY THE PROJECT FOR THE 
RECOVERED OIL TAX RATE, EDDY 
AND LEA COUNTIES, NEW MEXICO. Case No. 

APPLICATION 

St. Mary Land & E x p l o r a t i o n Company ("St. Mary") applies f o r 

an order approving a w a t e r f l o o d p r o j e c t , and q u a l i f y i n g the p r o j e c t 

f o r the recovered o i l t a x r a t e . I n support thereof, St. Mary 

s t a t e s : 

1. St. Mary i s the operator of the proposed East Shugart 

(Delaware) U n i t Area, covering the f o l l o w i n g described f e d e r a l 

lands l o c a t e d i n Eddy and Lea Counties, New Mexico: 

TOWNSHIP 18 SOUTH, RANGE 31 EAST, N.M.P.M. 

Section 13: S^SEtf 

Section 24: NE% and WASEU 

TOWNSHIP 18 SOUTH. RANGE 32 EAST, N.M.P.M. 

Section 18: Lot 4 

Section 19: Lots 1, 2, 3, EMNWM, and NE ŜWA 

Containing 604.12 acres of land, more or le s s , as described i n a 

r e l a t e d a p p l i c a t i o n f i l e d herewith. 

2. St. Mary proposes t o i n s t i t u t e a wa t e r f l o o d p r o j e c t i n 

the u n i t area. St. Mary's address i s Suite 1100, 1776 L i n c o l n 

S t r e e t , Denver, Colorado 80203 ( A t t e n t i o n : Robert L. Bachman). 

3. St. Mary proposes t o i n j e c t water i n t o the Brushy Canyon 

member of the Delaware Mountain Group (East Shugart-Delaware Pool) 

through the nine w e l l s l o c a t e d i n the u n i t area. A p l a t o u t l i n i n g 



the p r o j e c t area, and marking the l o c a t i o n s of the i n i t i a l 

i n j e c t i o n and producing w e l l s , i s attached hereto as E x h i b i t A. 

4. St. Mary requests t h a t the East Shugart (Delaware) Unit 

Area Waterflood P r o j e c t be q u a l i f i e d f o r the recovered o i l tax 

r a t e , pursuant t o the Enhanced O i l Recovery Act (L. 1992, Ch. 38) 

and D i v i s i o n Order No. R-9708. Proj e c t data includes: 

(a) Number of i n i t i a l producing w e l l s : 15. 

(b) Number of i n i t i a l i n j e c t i o n w e l l s : 9. 

(c) C a p i t a l cost of a d d i t i o n a l f a c i l i t i e s : $420,000. 

(d) Estimated t o t a l p r o j e c t cost: $5,648,000 

(e) Estimated t o t a l value of incremental production 

recovered from the p r o j e c t : $58,978,000. 

( f ) A n t i c i p a t e d i n j e c t i o n commencement date: September 

1, 1999. 

(g) Type of f l u i d i n j e c t e d : Water. 

(h) A n t i c i p a t e d i n j e c t i o n volumes: 2,700 BWPD maximum. 

5. A Form C-108 f o r the p r o j e c t i s attached hereto as 

E x h i b i t B. 

6. The g r a n t i n g of t h i s a p p l i c a t i o n i s i n the i n t e r e s t s of 

conservation and the pr e v e n t i o n of waste. 

WHEREFORE, St. Mary requests t h a t the D i v i s i o n approve the 

i n j e c t i o n a p p l i c a t i o n and the East Shugart (Delaware) Unit Area 

Waterflood P r o j e c t , q u a l i f y the p r o j e c t as an enhanced o i l recovery 

p r o j e c t , and c e r t i f y the p r o j e c t f o r the recovered o i l tax r a t e . 

-2-



R e s p e c t f u l l y submitted, 

lames Bruce 
)St O f f i c e Box 1056 

(Santa Fe, New Mexico 
(505) 982-2043 

87504 

Attorney f o r St. Mary Land & 
Exploration Company 

-3-



VERIFICATION 

STATE OF TEXAS 

COUNTY OF MIDLAND ) 

Robert Lee, being duly sworn upon hiss oath, deposes and 
states: He i s a consulting petroleum engineer employed by St. Mary 
Land it Exploration Company; he i s f a m i l i a r w i t h the matters set 
f o r t h i n the foregoing ap p l i c a t i o n ; and the statements t h e r e i n are 
true and correct t o the best of his knowledge. 

SUBSCRIBED AND SWORN TO before me t h i s c v t — d a y of May, 1999 
by Robert Lee. 

Notary Public 

My Commission Expires: 
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St. Mary Land & Exploration Co. 

EAST SHUGART DELAWARE UNIT 
PROPOSED WATERFLOOD 

Drill 8 Injectors Convert 1 Producer 

Sola 1:12745.58 
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1 7 7 6 L I N C O L N S T R E E T , S U I T E 1 1 0 0 
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FAX 3 0 3 / 8 6 3 - 1 0 4 0 June 22, 1999 

Selected Working Interest Owners 
See Attached List of Addressees 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Ladies and Gentlemen: 

The hearing for statutory unitization of the captioned area, previously scheduled for June 24, has 
been postponed until July 22, 1999. Intoii, Inc. has advised that they will oppose this unitization 
at the hearing based on their objections to the proposed participation formula. The expert 
witness they will use is unavailable on June 24, thus the change in the hearing date. 

By our letter dated January 13, 1999, we advised you of Intoil's concerns and provided you with a 
copy of their December 16, 1998 letter detailing their objections to the participation formula. We 
are enclosing copies of both letters for your reference. The factors in greatest dispute are 
remaining primary and original oil in place (OOIP). The current formula weights OOIP 40% and 
remaining primary 15%. Intoil's proposal reverses the emphasis weighting remaining primary at 
35% and OOIP at 5%. Using the formula proposed by Intoii, its working interest in the unit would 
increase by twenty percent (20%) from 4.54525% to 5.468%. Such an increase in Intoil's interest 
would be at the expense of the other working interest owners. We continue to believe that the 
formula we are using now is based on the best science available to us at this time, that OOIP as 
modeled is indicative of future secondary reserves, and that the unit should be approved as 
proposed. 

We now have approval of the unit, using the current formula, from more than 92% of all royalty 
and overriding royalty interests and almost 88% of all working interest owners. Any revisions in 
the formula would cause further delays in implementing this waterflood. 

You are experienced and knowledgeable operators and/or working interest participants in 
numerous oil and gas operations in New Mexico, and you have expressed your support for the 
East Shugart (Delaware) Unit by ratifying the Unit Agreement and the Unit Operating Agreement 
as proposed. The purpose of this letter is to request your further support for the current formula 
in the form of a letter addressed to the New Mexico Oil Conservation Division, 2040 South 
Pacheco Street, Santa Fe, New Mexico 87505. We believe this would be helpful in our 
presentation before the Division. Please address your letter to the Division, but send it to James 
Bruce (our attorney in this matter), at P. O. Box 1056, Santa Fe, New Mexico 87504. Or you may 
fax a copy to Mr. Bruce at 505/982-2151. We need to have your letters in hand by July 15. 

We appreciate your support of the unit to date and any additional support you are able to provide. 

Very truly yours, 
St. Mary Land & Exploration Company 

B. Lynne Blison 
Landman 

/le 
Attachment 



ADDRESS LIST FOR 
LETTER DATED JUNE 22, 1999 

WILLIAM F. SMITH 
RIVERHILL ENERGY CORPORATION 
PO BOX 2726 
MIDLAND TX 79702-2726 

NORMAN BARKER 
3208 HAYNES DR 
MIDLAND TX 79705-4213 

ANN MCCONVILLE 
FIVE STATES ENERGY COMPANY 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

VERNON DYER 
HARVEY E YATES COMPANY 
PO BOX 1933 
ROSWELL NM 88202-1933 

ROBERT W. KENT 
NORTEX CORPORATION 
1415 LOUISIANA ST STE 3100 
HOUSTON TX 77002 

SHARI HAMILTON 
YATES ENERGY CORPORATION 
SUNSET CENTRE STE 1010 
ROSWELL NM 88202-2323 



1 7 / 6 L I N C O L N S T R E E T , S U I T E 1 1 0 0 

D E N V E R , C O L O R A D O 8 0 2 0 3 - 1 0 8 0 

3 0 3 / 8 6 1 - 8 1 4 0 

FAX 3 0 3 / 8 6 3 - 1 0 4 0 
June 24, 1999 

ST. MARY 
L A N D 

& 
EXPLORATION 
C O M I' A N V 

Elouise H. Justice 
E&S, L.L.C. 
3007 Riverside Drive 
Roswell, NM 88201-1348 

Re: Offer to Acquire Oil and Gas Properties 
Eddy and Lea Counties, NM 

Dear Mrs. Justice: 

We have received your April 20, 1999 letter requesting an offer for your oil and gas interests in 
certain properties in Eddy and Lea Counties, New Mexico. I apologize for not getting back to you 
more quickly. 

St. Mary Land & Exploration Company and Riverhill Energy Corporation (collectively "Buyer") 
hereby offer to purchase all of your working interests in the oil and gas properties, whether 
developed or undeveloped, (the "Properties") set out on the attached Exhibit "A". (Please note 
that the working interests and respective net revenue interests recited on this Exhibit are taken 
from our records. If your records differ from these interests in any way, please advise 
immediately.) The purchase price for the Properties shall b g ^ ^ g H g ^ g ^ M j ^ g g ^ ^ p M r i M M 

4 1 P H Q H B H B H t t H i ^ f l i M t P a y a b l e a t Closing (as defined herein) in immediately 
available funds. 

Buyer proposes to acquire all of the interests, whether real or personal, owned by E&S, L.L.C. 
("Seller") in the Properties (with the exception of any overriding royalty interests owned by 
Seller) including, without limitation, ail leasehold interests, operating rights, working interests and 
the corresponding net revenue interests, reversionary interests and contractual interests in the 
lands comprising the Properties, together with your interest in all easements, rights-of-way, 
surface agreements, wells, equipment, fixtures and field inventory necessary or convenient to 
such oil, gas and mineral interests or the exploration for, production, transportation or marketing 
of hydrocarbons from the Properties. It is the intention of Buyer to acquire, all right, titie and 
interest of Seller of every nature and kind in and to the Properties, whether correctly or incorrectly 
described on Exhibit "A" with the exception of any overriding royalty interests owned by 
Seller. 

Closing of the transaction proposed hereby and the conveyance of the Properties from Seller to 
Buyer would occur on or before thirty (30) days after the execution of this letter agreement or at 
such other time as the parties can mutually agree (the "Closing"), but it shall be effective for all 
purposes as of June 1, 1999 at 7:00 a.m. in the time zone where the individual properties are 
located (the "Effective Time"). 

This offer is subject to the following terms and conditions: 

• Seller shall be entitled to all credits and proceeds of production from and accruing to the 
interests covered hereby and shall be responsible for all costs, expenses, disbursements, 
obligations, and liabilities attributable to said interests for all periods of time prior to the 
Effective Time. Seller agrees to indemnify, defend and hold Buyer free and harmless from 
and against any and all claims, liabilities, demands, obligations, losses, costs and expenses 
including without limitation, court costs and reasonable attorneys' fees, that are attributable 
to the Properties with respect to periods prior to the Effective Time, regardless of when 
discovered. 



Buyer shall be entitled to all credits and proceeds of production from and accruing to the 
interests covered hereby and shall be responsible for all costs, expenses, disbursements, 
obligations, and liabilities attributable to said interests for all periods of time after the 
Effective Time. Buyer agrees to indemnify, defend and hold Seller free and harmless from 
and against any and all claims, liabilities, demands, obligations, losses, costs and expenses 
including without limitation, court costs and reasonable attorneys' fees, that are attributable 
to the Properties with respect to periods after the Effective Time. 

Seller represents that Seller has "Marketable Title" to the interests being conveyed in the oil 
and gas properties. Marketable Title shall mean such title as (i) will enable Buyer to receive 
from a particular oil and gas property at least the net revenue interest identified on Exhibit 
"A" as being associated with Seller's working interest in such oil and gas property, without 
reduction, suspension, or termination throughout the productive life of the well, except for 
any reduction, suspension or termination permitted pursuant to the terms of this letter 
agreement; (ii) will obligate Buyer to bear no greater working interest than the working 
interest for each of the wells identified on Exhibit "A" without increase throughout the 
productive life of such well except for increases permitted pursuant to the terms of this letter 
agreement; and (iii) is free and clear of all encumbrances, liens, claims, easements, rights, 
instruments, obligations, burdens, or defects except for encumbrances permitted pursuant to 
this letter agreement. Title deficiencies will cause an adjustment to the purchase price. 
Buyer will present all adjustments prior to the Closing. With respect to the Geronimo Federal 
No. 8 well only, the parties acknowledge that payout has not yet occurred under the terms of 
that certain Farmout Agreement dated October 10, 1985 from 18-31 Inc. to Siete Oil & Gas 
Corporation. Any changes of interest pursuant to the terms of said Agreement shall be 
permitted under the terms of this agreement and shall not be considered title defects. . 

The assignment of Properties to Buyer shall include a warranty against the claims of any and 
all persons claiming by, through, or under Seller, but not otherwise. 

Seller will furnish to Buyer such information as Buyer may reasonably request. 

Sale is also subject to the terms and conditions of a mutually acceptable Assignment and Bill 
of Sale to be prepared by Buyer for Seller's review. 

Buyer shall prepare a Closing Statement prior to Closing for Seller's review and acceptance. 

Buyer and Seller shall each be responsible for their own costs and expenses incurred in 
connection with this transaction. 

If this offer is acceptable, please sign in the space provided below and return one copy of this 
letter to the attention of the undersigned at the letterhead address on or before July 15, 1999. 

Very truly yours, 
St. Maryland & Exploration Company 

D. Lynne Ellison 
Landman 

E&S, L.L.C. accepts and agrees to this offer this day of 1 1999. 

By: 

Title: 



E&S, LLC 
3007 Riverside Drive 
Roswell, New Mexico 88201 
505-625-0072 

July 2,1999 

- [ 1999 St. Mary Land & Exploration Co. 
1776 Lincoln Street, Suite 1100 
Denver, CO 80203 1080 

Attn: B. Lynne Ellison 

Dear Ms. Ellison: 

Please find enclosed the signed purchase offers on E&S,LLC's and Elouise H. Justice's properties 
managed by Coastal Manangement Corp. 

We were offered a price of WtKKm ^ e s e P r o P e r t ' e s i n t n e la'ter part of 1996 by St. Mary. Since that 
time, we have acquired more interest in some of the leases, therefore, we feel that our counter of! 
for the E&S, LLC properties is reasonable. 

We find the other terms to be acceptable. 

Sincerely. 

E&S, LLC 
By: 

Elouise H. Justice 
Managing Partner 



1 7 7 6 L I N C O L N S T R E E T , S U I T E 1 1 0 0 

D E N V E R , C O L O R A D O 8 0 2 0 3 - 1 0 8 0 
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FAX 3 0 3 / 8 6 3 - 1 0 4 0 

July 9, 1999 

Mr. William James Wallrich 
40210 N. Lake View 
Antioch, IL 60002 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Dear Mr. Wallrich: 

Mr. J.W. Wallrich has provided me with copies of the federal form transfers of interest relative to 
leases within the captioned unit from Eugene Wallrich to you. 

As you may know, St. Mary Land & Exploration Company is in the process of forming a 
secondary recovery unit relative to the Brushy Canyon formation underlying some of the lands 
covered by these leases. For your files, we are enclosing copies of certain correspondence 
regarding this matter and a copy of the Unit Agreement pertinent to this proposed unit. Eugene 
Wallrich has previously committed this interest to the unit by signing a Ratification and Joinder of 
Unit Agreement. As you may note on page 3 of both Exhibit Ds, we are now showing ownership 
of this interest under your name as successor to Eugene Wallrich. 

We are also attaching six unsigned copies of the Ratification and Joinder of Unit Agreement. We 
ask that you execute all six of these forms and return five of them to the attention of the 
undersigned at the letterhead address. If we receive these executed forms prior to recording the 
Unit Agreement, we will replace Eugene Wallrich's signature pages with yours and change the 
owner name to take out the reference to Eugene Wallrich. 

As you can see from the copy of the letter dated May 27, 1999, the hearing to statutorily unitize 
these lands was originally scheduled for June 24. However, one of the working interest owners 
requested a change in the hearing date. The hearing is now scheduled for July 22. After final 
approval of the unit by the New Mexico Oil & Gas Division and the Bureau of Land Management, 
we will file the Unit Agreement and other documents of record and the unit will become effective. 

If you have any questions regarding unitization or your interest in the unit, please give me a call at 
303/863-4317. 

Thank you for your assistance in this matter. 

Very truly yours, 
St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 
cc: Mr. J.W. Wallrich 
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ST. MARY LAND & EXPLORATION COMPANY 
1776 Lincoln Street, Suite 1100 

Denver, Colorado 80203 
Phone: (303)861-8140 
Fax: (303)863-1040 

DATE: 7/13/99 

TO: Armando Lopez 

FAX 

NUMBER: 

FROM: 

MESSAGE: 

505/627-0276 

Lynne Ellison 

Attached please find a copy of the letter sent to interest owners within the East Shugart 
(Delaware) Unit advising them of the statutory unitization hearing for this unit. The hearing has 
been postponed until July 22,1999. We'll let you know when we have approval. 

Thanks again for all your help. 



EXHIBIT 11 

Affidavit of Notice Regarding Hearing 
for Statutory Unitization of the 
East Shugart (Delaware) Unit 

State of New Mexico 
Counties of Eddy and Lea ) ss. 

B. Lynne Ellison, being first duly sworn, upon oath deposes and says: 

I am of legal age and have personal knowledge of the matters stated herein. By letter dated May 
27, 1999, I, as Landman for St. Mary Land & Exploration Company, Operator of the proposed 
East Shugart (Delaware) Unit covering 604.12 acres, more or less, described as: 

Township 18 South. Range 31 East, NM Meridian 
Section 13: S/2SE/4 
Section 24: NE/4 and N/2SE/4 
Eddy County, New Mexico 

Township 18 South, Range 32 East, NM Meridian 
Section 18: Lot 4 (SW/4SW/4) 
Section 19: Lots 1, 2 (W/2NW/4); 

sent notice to all owners of royalty, overriding royalty and working interests within the unitized 
formation that a hearing has been scheduled before the New Mexico Oil Conservation Division on 
June 24, 1999 related to an application for statutory unitization of the Brushy Canyon Formation 
of the Delaware Mountain Group. Copies of the application and of the related waterflood 
application were attached to the notices. The notices were delivered by certified mail, return 
receipt requested. A copy of the letter along with copies of the signed return receipts are 
attached to this Affidavit. 

Further Affiant sayeth not. 

Lot 3 (NW/4SW/4); E/2NW/4 
and NE/4SW/4 

Lea County, New Mexico 

B. Lynne Ejnson 

Subscribed and sworn to before me this day of july, 1999. 

Notary Public for the State ofColorado 0 
Residing at i l l u l a n d v c - v i csr^ <;r~£ //<>o 



Certified Mail 
Return Receipt Requested 

May 27, 1999 

To: See Attached List of Addressees 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Ladies and Gentlemen: 

Enclosed is a copy of an application for statutory unitization of the proposed East 
Shugart (Delaware) Unit filed with the New Mexico Oil Conservation Division by St. Mary 
Land & Exploration Company. Also enclosed is a related waterflood application. 

This matter will be heard at 8:15 a.m. on Thursday, June 24, 1999 at the Division's 
offices at 2040 South Pacheco Street, Santa Fe, New Mexico 87505. Our records 
indicate that you own an interest in the unit area. As an interest owner in the unit area, 
you have the right to enter an appearance and participate in the hearing. Failure to 
appear at the hearing will preclude you from contesting this matter at a later date. If you 
will be appearing at the hearing, you are requested to notify the attorney for the applicant 
no later than Friday, June 18, 1999. Our attorney is James Bruce, P. O. Box 1056, 
Santa Fe, New Mexico 87504. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 



RIVERHILL ENERGY CORPORATION 
PO BOX 2726 
MIDLAND TX 79702-2726 

ADDRESS LIST 
EAST SHUGART (DELAWARE^ 

ST MARY LAND & EXPLORATION 
COMPANY 
1776 LINCOLN ST STE 1100 
DENVER CO 80203 

IIT 

MARY ELIZABETH BAISH-WESTIN 
513 POWELL AVE 
CRESSON PA 16630-1314 

KAREN ELIZABETH CHARLES 
110 HUDSON AVE 
ALTOONAPA 16602-4914 

HIGGINS TRUST INC 
PO BOX 2421 
GAINESVILLE GA 30503-2421 

MARGARET MASTERS 
47 OAKWOOD DR 
WORMLEYSBURG PA 17043-1134 

KATHERINE MARY SCOTT 
809 SHERIDAN ST 
ALTOONAPA 16602-5440 

CENTENNIAL 
PO BOX 1837 
ROSWELL NM 88202 

BETTY BAISH STROHMEYER 
ESTATE 
JAMES SCOTT STROHMEYER 
EXECUTOR 
5311 E 5TH ST 
TUCSON AZ 85711-2331 

SELMA ANDREWS TRUST #5188-01 
FBO PEGGY BARRETT 
PO BOX 840738 
DALLAS TX 75284-0738 

GEORGE WESTALL 
PO BOX 70 
RUIDOSO DOWNS NM 88346-0070 

JOHN WALLACE WALLRICH 
2410 W79TH AVE 
ANCHORAGE AK 99502 

GRAHAM AUSTIN AND MARGARET 
AUSTIN 
CO-TRTEES OF THE AUSTIN FAMILY 
TRUST UTA 3/22/95 
24992 NELLIE GAIL 
LAGUNA BEACH CA 92653 

NANCY CARTER 
PO BOX 386 
LEMON GROVE CA 91946-0386 

JACK W MCCAW 
PO BOX 127 
ARTESIA NM 88211-0127 

RANDY G PATTERSON 
1705 WASHINGTON 
ARTESIA NM 88210-1650 

WILLIAM C WHITE 
4200 AMISTAD DR 
MIDLAND TX 79707-3203 

BRAILLE INSTITUTE OF AMERICA 
INC 
C/O NATIONSBANK OF TEXAS NA 
PO BOX 840738 
DALLAS TX 75248-0738 

BEVERLY LE TOURNEAU 
PO BOX 487 
STOLLWATER MN 55082-0487 

EUGENE WALLRICH 
6827 ELIOT VIEW RD 
MINNEAPOLIS MN 55426-2833 

JW WALLRICH JR 
416 N ELMHURST AVE 
MT PROSPECT IL 60056-2012 

LUCY MCCARLEY 
4463 SPRINGMOOR CIR 
RALEIGH NC 27615-5707 

LOFFLAND LIMITED PARTNERSHIP 
6300 RIDGLEA PL STE 717 
FORT WORTH TX 76116-5733 

FIVE STATES 1994-E LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

FIVE STATES 1995-BLTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

PAUL J ANDERSON 
728 GULL LAKE DR 
NISSWANM 56468-9543 

THOMAS R HOLLOWAY 
9993 ARCOLA COURT N 
STILLWATER MN 55082-9523 



DEBORAH FEDRIC 
PO BOX 1771 
ROSWELL NM 88202-1771 

TE BROWN JR 
PO BOX 68 
ARTESIA NM 88211-0068 

ORION PROPERTIES INC 
11776 S 76TH E AVE 
BIXBY OK 74008-2022 

KING PROPERTIES INC 
PO BOX 10 
BIXBY OK 74008-0010 

LOUISE FOLKNER LANE 
6206 84TH STREET E 
PUYALLUPWA 98371-6342 

CLIFTON EUGENE SHUMATE JR 
CUSTODIAL TRTEE 
FOR THE SHAREHOLDERS OF 
OIL ROYALTIES CORPORATION 
PO BOX 2473 
MIDLAND TX 79702-2473 

ROBERT L FOLKNER 
1807 W CANARY WY 
CHANDLER AZ 85248-3031 

JACK FOLKNER 
PO BOX 39 
LOLEETACA 95551-0039 

MARK RYAN FOLKNER 
7209 ARROYO DELOSO NE 
ALBUQUERQUE NM 87109-2922 

CARL LEWIS FOLKNER JR 
9005 NW VOLCANO ROAD, #30 
ALBUQUERQUE NM 87121 

STEPHEN FRANCIS FOLKNER 
213 CAMINO CUATRO SW 
ALBUQUERQUE NM 87105-7581 

JOHN CHRISTOPHER FOLKNER 
8207 SAN JUAN RD NE 
ALBUQUERQUE NM 87108-2345 

GEORGE H HUNKER JR 
PO BOX 1837 
ROSWELL NM 88202-1837 

PATRICIA A BRUNSON 
PO BOX 1353 
SPRINGDALE AR 72764-1353 

JIMMIE L CHARLESWORTH 
RT4 BOX HOB 
HEREFORD TX 79045-9404 

TOMMYE G EWING 
3130 SAN SEBASTIAN 
CARROLTON TX 75006 

BETTE TAYLOR GARNER 
6118 EDITH NE#152 
ALBUQUERQUE NM 87107 

ACME LAND COMPANY 
P. O. BOX 10280 
MIDLAND TX 79702 

OLIN E GROVES 
2507 CIMMARON 
MIDLAND TX 79705 

CECIL E & ELLA BELLE 
HOLEMAN TRUST A & B 
1303 WAVE J 
LOVINGTON NM 88260 

PRIME ENERGY ASSET & 
INCOME FUND AA-3 & AA-4 
2900 WILCREST DR STE 475 
HOUSTON TX 77042-6009 

SALLY MEADER ROBERTS 
704 DELMAR 
MIDLAND TX 79703-5536 

VIVIAN C BRUNSON 
4205 LANKFORD 
SPRINGDALE AR 72762 

GEORGE SHANNON 
IND EXECUTOR OF 
GLADYS SHANNON ESTATE 
3112 HALLMARK 
TYLER TX 75701 

WILLIAM J CASEY 
500 THROCKMORTON 
FORT WORTH TX 76102-3708 

NATIONSBANK 
TEXAS NA TRTEE UWO 
DAVID B TRAMMELL (#818) 
PO BOX 848703 
DALLAS TX 75284-8703 

CAROL DAVID TRAMMELL 

PO BOX 5081 
WALNUT CREEK CA 94596-1081 

NATIONSBANK TEXAS NA TRUSTEE 
OF MARGARET RUTH TRAMMELL 
TRUST 
PO BOX 848703 
DALLAS TX 75284-8703 

RICHARD BORGAARD 
8882 NE MEADOW RIDGE ROAD 
PRINEVILLE OR 97754-9695 

MARGARET JOHNSON MCCURDY 
TRTEE 
UTA 9/30/88 
2525 RIDGMAR BLVD STE 300 
FORT WORTH TX 76116-4583 



E BERNARD JOHNSTON AND 
MARY ELLEN JOHNSTON 
2715 N KENTUCKY AVE #16 
ROSWELL NM 88201-5868 

RAY F LEWIS JR 
1232 E AVITA AVE 
CASA GRANDE AZ 85222-1105 

MICHAEL R MCGUIRE 
3209 ESTRELLITA 
ROSWELL NM 88201-1017 

MARGARETH NAYLOR 
REVOCABLE TRUST 
PO BOX 1196 
ARTESIA NM 88211-1196 

ROJO INC 
PO BOX 1120 
ROSWELL NM 88202-1120 

RALPH A SHUGART TRUST 
c/o MICHAEL D MCCANNON 
300 S JACKSON ST STE 500 
DENVER CO 80209-3133 

CLIFTON E SHUMATE AND 
HELEN C SHUMATE 
2201 VENTNOR CT 
ARLINGTON TX 76011 

MYRTLE MYRA WESTALL 
REVOCABLE TRUST 
704 W BULLOCK AVE 
ARTESIA NM 88210-2337 

HARMAC OIL & GAS INC 
221 E 
WORTH 
GRAPEVINE TX 76051 

DNR OIL & GAS INC 
655 BROADWAY 
DENVER CO 80203 

DAVID W TWOMEY 
CONOCO INC 
10 DESTA DR STE 100W 
MIDLAND TX 79705 

EHW LLC 
A NM LIMITED LIABILITY COMPANY 
101 S FOURTH STREET 
ARTESIA NM 88210-2177 

WILLA KATHRYN KENNEDY 
P.O. BOX 1121 
EDGEWOOD NM 87015-1121 

MARY KENNEDY GORE 
4749 E MOHAVE AVENUE 
LAS VEGAS NV 89104-5826 

BRANEX RESOURCES INC. 
P. O. BOX 2328 
ROSWELL NM 88202-2328 



RIVERHILL ENERGY CORPORATION 
PO BOX 2726 
MIDLAND TX 79702-2726 

HARE PRODUCTION COMPANY 
1601 EBLANCHO BLVD 
BLOOMFIELD NM 87413 

TED E BACIL 
43513 OCASO CORTE 
FREMONT CA 94539-5633 

NORMAN BARKER 
3208 HAYNES DR 
MIDLAND TX 79705-4213 

FLOYD A BLAKENEY 
2603 N WASHINGTON 
ROSWELL NM 88201 

BORICAOIL INC 
DRAWER H 
FT SUMNER NM 88119-1507 

GERALD E & E PATRICIA 
HARRINGTON TRUSTEES OF THE 
HARRINGTON TRT 
PO BOX 216 
ROSWELL NM 88201 

NM&T RESOURCES LLC 
PO BOX 10523 
MIDLAND TX 79702-7523 

PAULA S CAMPBELL 
PO BOX 1018 
ROSWELL NM 88201 

DR MICHAEL NORTON III 
688 COUNTY ST 
NEW BEDFORD MA 02740-6721 

TROY OR SANDRA ONEY 
PO BOX 513 
MALAKOFF TX 75148 

LEONARD SCHAEN 
6004 HIGHCOURT PL 
DALLAS TX 75240 

SCHATZ MANAGEMENT TRUST 
BARBARA A SCHATX TRUSTEE 
2817 WDENGAR 
MIDLAND TX 79705-6104 

EDWIN G WALLACE 
133 SLEEPY HOLLOW LN 
ORINDACA 94563-1340 

RIVERHILL ENERGY CORPORATION 
FOR THE ACCT OF WILLIAM NICKEY 
PO BOX 2726 
MIDLAND TX 79702-2726 

CHESTER FRANCIS CARTHEL TRT 
FOR 
OLGA EUDORA TANNAHILL MILLER 
PO BOX 1 PLAZA ONE 
AMARILLO TX 79105-0001 

CHESTER FRANCIS CARTHEL TRT 
FOR 
THEODORE HERSCHEL CARTHEL 
PO BOX 1 PLAZA ONE 
AMARILLO TX 79105-0001 

DON L LEE 
PO BOX 149 
ALAMOGORDO NM 88311-0149 

RICHARD E OCONNELL 
PO BOX 513 
PACIFIC GROVE CA 93950-0513 

GWENDOLYN MANNING WILLIAMS 
905 W PINE CT 
MIDLAND TX 79705-6527 

LESSIE FISHER 
PO BOX 301 
ALTO NM 88312 

E & S LLC 
3007 RIVERSIDE DR 
ROSWELL NM 88201 1348 

DEAN KINSOLVING 
PO BOX 325 
TATUM NM 88267 

PATRICK J MORELLO 
598 WOODLAND DR 
PADUCAH KY 42001 

DAVID J MOSSLER 
345 N MAPLE DR STE 105 
BEVERLY HILLS CA 90210-3854 

JOHN & ALICE SHARP 
20 CONDESA RD 
SANTA FENM 87505 

STEVE OR LOLA BELL 
204 TIERRA BERRENDA 
ROSWELL NM 88201 

NELSON B ALPERS TRTEE OF THE 
NELSON 
B ALPERS FAMILY TRT UTA 5/12/97 
4302 CRESTWOOD 
MIDLAND TX 79707 

JOHN V FOX 
5012 LAKE CARLTON RD 
LOGANVILLE GA 30249 

PATRICIA K JENNINGS 
3968 COTTONWOOD LN 
ROSWELL NM 88201 



FIVE STATES 1994-E LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

FIVE STATES 1995-B LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

J E CIESZINSKI 
PO BOX 3047 
ROSWELL NM 88202-3047 

HARVEY E YATES COMPANY 
PO BOX 1933 
ROSWELL NM 88202-1933 

JALAPENO CORPORATION 
PO BOX 1668 
ALBUQUERQUE NM 87103 

NORTEX CORPORATION 
1415 LOUISIANA ST STE 3100 
HOUSTON TX 77002 

YATES ENERGY CORPORATION 
PO BOX 2323 
ROSWELL NM 88202-2323 

BRIAN D KANTOR 
5926 BIRDWOOD 
HOUSTON TX 77074 

18-31 INC 
PO BOX 1120 
ROSWELL NM 88202-1120 

JOHN MICHAEL FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

MARIANNE KEOHANE FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

MARK JAMES FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

THERESA ANN FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

SUE SAUNDERS GRAHAM 
PO BOX 987 
ROSWELL NM 88202-0987 

DONALD S IVERSON ESTATE 
C/O SUSAN IVERSON 
1 TERRACE MOUNTAIN COVE 
AUSTIN TX 78746 

IVERSON III INC 
C/O S IVERSON 
3454 S ZUNIS 
TULSA OK 74105 

PAI INCORPORATED 
C/O PAUL IVERSON 
243 WALNUT ST 
NEWPORT BEACH CA 92663 

JEWELL IVERSON INTERVIVOS 
TRUST 
R SULLIVAN SUCCESSOR 
4870 S LEWIS STE 200 
TULSA OK 74105 

S J IVERSON JR 
2518 SINCLAIR 
MIDLAND TX 79705 

WENDELL WELCH IVERSON 
PO BOX 1343 
MIDLAND TX 79702 

JEANETTE Y KEOHANE 
13408 CLOUDVIEWNE 
ALBUQUERQUE NM 87123 

PIP 1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

PATSY ANN IVERSON PAGE 
1155 MURILAND VISTA WY 
LA JOLLA CA 92037 

SJI JR 1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

COMMERCE BANK OF KANSAS 
CITY TRTEE 
ELYSE S PATTERSON TRUST B 
ATTN MARK ROBISON 
PO BOX 419248 
KANSAS CITY MO 64199-3366 

PHOEBE SHELTON 
PO BOX 430 
AMARILLO TX 79105 

THE TOLES COMPANY 
PO BOX 1300 
ROSWELL NM 88202-1300 

WWI 1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

SPIRAL INC 
PO BOX 1933 
ROSWELL NM 88202-1933 



HEYCO EMPLOYEE LTD 
PO BOX 1933 
ROSWELL NM 88202-1933 

EXPLORER PETROLEUM CORP 
PO BOX 1933 
ROSWELL NM 88202-1933 

GENE SHUMATE 
PO BOX 2473 
MIDLAND TX 79702 

JOSEPH R MAZZOLA 
INTOIL INC 
9200 E MINERAL AVE 
ENGLEWOOD CO 80110 

GREG HOLCOMB 
TRUSTEE 
SJ IVERSON TRUST 
PO BOX 830308 
DALLAS TX 75238 

J DAVID WRATHER JR 
PO BOX 1788 
LONGVIEWTX 75605 

PETER C IVERSON 
& ALVIN M IVERSON 
EXECUTORS OEO DOROTHY 
MONROE 
206 BELLEMEADE CIRCLE 
EUFAULA OK 74432-2071 
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Items 1 and/or 2 for additional services. 
Hems 3,4a, and 4b. 
name and address on the reverse of this form so that we can return this 

form to the front of the mailpiece, or on the back if space does not 

•Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom tha article was delivered and the date 

delivered. 

3. Article Addressed to: 

RIVERHILL ENERGY CORPORATION 
PO BOX 2726 
MIDLAND TX 79702-2726 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

t m 
tn 

02595 97-B-O 179 Domestic Return Receipt 
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—-^Xnpiete ttems 1 and/or 2 for additional services. 
VGorn piste Kerns 3,4a, and 4b. 
•Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
•Write'Ratum Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt wilt show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

HARE PRODUCTION COMPANY 
1601 EBLANCHO BLVD 
BLOOMFIELD NM 87413 

4a. Article Number 

2: IS1 m Sli 
3. Article Addressed to: 

HARE PRODUCTION COMPANY 
1601 EBLANCHO BLVD 
BLOOMFIELD NM 87413 

4b. Service Type 
• Registered JS^ Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

HARE PRODUCTION COMPANY 
1601 EBLANCHO BLVD 
BLOOMFIELD NM 87413 

7. Date of Delivery ^ ^ 

5. Received By: (Print Name) 

A 

8. Addressee's AdaressfOn/y if requested 
and fee is paid) 

6. Signature/Addressee or Agent) 

8. Addressee's AdaressfOn/y if requested 
and fee is paid) 
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<Z**fHem* 1 and/or 2 for additional services. 
s s M > *np la te Hems 3,4a, and 4b. 
^P r t n t your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write'He/om Receipt Requested'on tha mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and thedate 

delivered. -

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

oftnsult postmaster for fee. 
3. Article Addressed to: / 

TED E BACIL j 
43513 OCASO CORTE 1= 
FREMONT CA 94539-5633 \ 

4a. Article NtriT*fir\ 3. Article Addressed to: / 

TED E BACIL j 
43513 OCASO CORTE 1= 
FREMONT CA 94539-5633 \ gyRegisteredy J Jg( Certified 

S r & f n X r t & n r • Insured 
r T r ^ r a ^ Q T J p r l l f n fl II Ml l l l l l l l l l l l III • C O O 

3. Article Addressed to: / 

TED E BACIL j 
43513 OCASO CORTE 1= 
FREMONT CA 94539-5633 \ 

7. Date of Delivery 

5. Received By: (PrintName) 8. Addressee's Address (Only it requested 
and fee is paid) 

6. S\gna\ut^4Mdre3see ocAgent) 

8. Addressee's Address (Only it requested 
and fee is paid) 
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PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 
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. ^ j t p l e t e iteme 1 anaVor 2 for additional sarvicaa. 
^2£ntptoto itama 3.4a, and 4b. 

/•Print your name and address on the reverse of this form so that we can return this 
card to you. 

•Attach this form to the front of the mailpiece, or on the back if space does not 
permit. 

•Write'Return Receipt Requested'on the mailpiece below the article number. 
•The Return Receipt wiH show to whom Ihe article was deflvered and the date 

deHvered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

NORMAN BARKER 
3208 HAYNES DR 
MIDLAND TX 79705-4213 

4a. Artfaje Number 

P SSH MCMS* 
3. Article Addressed to: 

NORMAN BARKER 
3208 HAYNES DR 
MIDLAND TX 79705-4213 

4b. Service Type 
• Registered • Certified 
• Express Mall • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

NORMAN BARKER 
3208 HAYNES DR 
MIDLAND TX 79705-4213 

7. Date of Delivery 

5. Received By: (PrintName) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature: (Addressee orAgentLj 

8. Addressee's Address (Only if requested 
and fee is paid) 

PS Form 3811, December 1994 102595-97 B-0179 Domestic Return Receipt 
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PS Form 3800, April 1995 (Reverse) 
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§ " J s item* 1 and/or 2 for additional services. 
d fifete Hams 3,4a, and 4b. 

JSyour nam* and addres* on tha ravers* of this form so that we can return thia 
afirdtoyou. 

/•Attach this form to tha front of the mailpiece, or on the back if space does not 
permit. 

•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

FLOYD A BLAKENEY 
2603 N WASHINGTON 
ROSWELL NM 88201 

4a. Article Number 3. Article Addressed to: 

FLOYD A BLAKENEY 
2603 N WASHINGTON 
ROSWELL NM 88201 

4b. Service Type 
• Registered jaj^ Certified 
• Express Mail • Insured 
• Return Receipt (or Merchandise • COD 

3. Article Addressed to: 

FLOYD A BLAKENEY 
2603 N WASHINGTON 
ROSWELL NM 88201 

7. Date of Delivery _ 

5. Received-By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6' Signature:JAddresseeocAgent) 

*7H^ MUJ^AHC 

8. Addressee's Address (Only if requested 
and fee is paid) 

2 « 
tn 

rr 
E 
3 

c 
o> 
c 
"5 

o >. 
c 
S3 



% SENDER: 
TJ • Complete Items 1 and/or 2 lor additional services. 
e» • Complete Kerns 3,4a, and 4b. 

S "Print your name and address on the reverse of this form so that we can return this 
card to you. 

> • Attach this form to the front of Ihe mailpiece, or on the back if space does not k= •) Q Addressee's Address 
J permit. *—-
a • Write 'Return Receipt Requested' on tha mailpiece below Ihe article number. 
JC, aThe Return Receipt will show to whom the article was delivered and tha data 
c delivered. , A Consult postmaster for fee. 
o 

I also wish to receive the 
following services (for an 
extra fee): 

2. • Restricted Delivery 

Domestic Return Receipt 

>V ****** 
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•Complete items 1 and/or 2 for additional services. 1 also wish to receive the 
•Comr*«eitertM3.4a>^kAt^ T X T"**? H 6 , •ftrbwMrJtor«(as fltyan 
• Print your name and address"On the'Tevdrte oftrlts form so that we can returfl this o i t rn W i - " 

card to you. 
•Attach thia form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write 7?9fu/n Heceipi Requested'on Ihe mailpiece below the article number. 
•The Return Receipt win show lo whom the article was delivered and tha date 

delivered. 

if* 

3. Article Addressed to: 

NM&T RESOURCES LLC 
PO BOX 10523 
MIDLAND TX 79702-7523 

5. Received By: (Print Name) 

% \ 6. Slgnatun itura^fAddressee*r A Agent) 

S Form 3811, December 1994 

A * 

extra fee): 
1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

e 
e> 
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4b. Service Type 
• Registered j j ^ Certified = 
• Express Mail • Insured £ 
• Return Receipt for Merchandise • COD 
7. Date of Delivery 

JUN - I 1999 
8. Addressee's Address (Only if requested 

and fee is paid) 
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102596 97-B-0179 Domestic Return Receipt 
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Hem* 1 and/or rT8Ta3ditlonal services. - " " 
Heme 3,4a, and-4tjr- •"•••J--- ~ 
nam* and " H m t t T - the reverse of ttja form so that we can return this 

this form to the front of tne mailpiece, orohthe back if space does not 

•Write "Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 
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3. Article Addressed to: 

PAULA S CAMPBELL 
PO BOX 1018 
ROSWELL NM 88201 

5. Received By: (PrintName) 

6. Signature: (Addressee or Agent) 

iRmn PS FOOT 3811 , December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

& 151 E8t 5'Z3 

s. 
1 
E 
c 4b. Service Type 

• Registered H> Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date of Delivery 
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8. Addressee's Address (Only if requested 
and fee is paid) 

102595-97-B-0179 Domestic Return Receipt 



i 

g 

ER: 
Complete Hems 1 and/or 2 tor additional services. 

•Complete items 3,4a, and 4b. 
• Print your name and address on the reverse of thia form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write'ftaft/m Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom the article wa* delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
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3. Article Addressed to: 

BRIAN D KANTOR 
5926 BIRDWOOD 
HOUSTON TX 77074 

4a. Article Number _ _ _ _ 

4b. Service Type 
• Registered Certified 
• Express Mall • Insured 
• Return Receipt for Merchandise • COD 
7. Date of Delivery _ _ 

£ 

3 
a 

s. 5. Received By: (PrintName) 8. Addressee's Address (Only if requested 
and fee is paid) 

1811, December 1994 102595-97-B-0179 Domestic Return Receipt 



items 1 and/or 2 (or additional services, 
ete items 3,4a, and 4b. 

name and address on the reverse of this form so that we can return this 
i. 

form lo Ihe front of the mailpiece, or on the back if space does not 
permit 

•Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt win show to whom the article was delivered and the date 

deHvered. 

3. Article Addressed to: 

DR MICHAEL NORTON III 
688 COUNTY ST 
NEW BEDFORD MA 02740-6721 

5. Received By: (PrintName) 

s. 
6. Signature: 

X 
e: (Addressee or Agent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number _ . 

^ m $&$ ^ 4b. Service Type 
• Registered • Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date of Delivery / 

8. Addressee's Address (Only if requested 
and fee is paid) 
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PS Form 3811, December 1994 102595-97-8-0179 Domestic Return Receipt 
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PS Form 3800 , April 1995 (Reverse) 
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/̂ fpterta Hems 1 and/or 2 for additional services. 
—"Tbmpfete Hems 3,4a, and 4b. 

VP rim your name and address on the reverse of this form so that we can return this 
f card to you. 

•Attach this form to the front of the mailpiece, or on the back if space does not 
permit 

•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt wil show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

TROY OR SANDRA ONEY 
PO BOX 513 
MALAKOFF TX 75148 

4a. Article Number _ „ ., . 3. Article Addressed to: 

TROY OR SANDRA ONEY 
PO BOX 513 
MALAKOFF TX 75148 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

TROY OR SANDRA ONEY 
PO BOX 513 
MALAKOFF TX 75148 

7. Date of Delivery _ 

5. Received By: (PrintName) 8. Addressee's Address (Only if requested 
and fee Is paid) 

6. Signature: (Addressee onAg&X) 

8. Addressee's Address (Only if requested 
and fee Is paid) 
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V 
t 
S 
c 
e 
w 
3 
S 
CC 
C 
c 
"5 

3 

s. 
' Jt 

C 
(9 
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> 
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•Complete items 1 and/or 2 for additional services. - i -
• Complete Hems 3,4a, and 4b. 
•Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back If space does not 

permit. 
•Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt wil show to whom the article was delivered and the date 

delivered. 

3. Article Addressed to: 

SCHATZ MANAGEMENT TRUST 
BARBARA A SCHATX TRUSTEE 
2817 W DENG AR 
MIDLAND TX 79705-6104 

Received By: (Prjni Name) . 

ire: (Addressee or Agent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• Registered 
• Express Mail 
• Return Receipt for Merchandise • COD 

BC Certified * 
• Insured £ 

7. Date of Delivery 

ss (On, 8. Addressee's Address 
and fee Is paid) 

nly if requested 

3 
O >> 

1 J * 
e 

3811, December 1994 102595-97-B-0179 Domestic Return Receipt 
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5 SENDER: 
2 •Complets items 1 and/or 2 for additional servicea. 
•> "Complete items 3,4a, and 4b. 
9 "Print your name and address on the reverse of this form so that we can return thia 
S card to you. 
- • Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 

3. Article Addressed to: 

EDWIN G WALLACE 
133 SLEEPY HOLLOW LN 

«fl ORINDACA 94563-1340 

/5 i a. Received By: (PrintName) 

%k 0.6-, WALLACE 
Signature: (Addressee or Agent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

m six 4b. Service Type 
• Registered fi^Certlfied 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

to 

8 
« 
c 
c 
3 

% 
tr 
a 
c 

7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee Is paid) 

3 

% 
' J t 

C 
to 

J5 

Vorm 3811, December 1994 102595-97-B-O179 Domestic Return Receipt 



Jte itoms 1 and/or 2 for additional services. 
r lata Itama 3,4a, and 4b. 
your nam* and address on tha reverse of this form so that wa can return this 
to you. 

thia form to the front of tha mailpiece, or on the back if space does not 

rtte'Hefum ReceVpt Requested" on tha maitpiece below the article number. 
•The Return Receipt wil show to whom the article was delivered and tha date 

delivered. 

G 

a 

3. Article Addressed to: 

CHESTER FRANCIS CARTHEL TRT 
FOR OLGA EUDORA TANNAHILL 
MILLER 
PO BOX 1 PLAZA ONE 
AMARILLO TX 79105-0001 

5. Received By: (Print Name) 

6. Signatui 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

£ 5DQ> 
4b. Service Type 
• Registered £jj Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date of Delivery 

JUN - I I999 
8. Addressee's Address (Only if requested 

and fee is paid) 

c > 
' Jt 

c 
£ 

102595-97-B-O179 Domestic Return Receipt 



P s Form 

s 
1 

Ul 

i tem 1 and/or 2 for additional services, 
items 3,4a, and 4b. 

your name and address on the reverse of this form so that we can return this 
to you. 

•Attach thia form lo the front of the mailpiece, or on the back if space does not 
permit. 

•Write'Return Receipt Requested'on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 

3. Article Addressed to: 

CHESTER FRANCIS CARTHEL TRT 
FOR THEODORE HERSCHEL 
CARTHEL 
PO BOX 1 PLAZA ONE 
AMARILLO TX 79105-0001 

5. Received By: (PrintName) 

( ^ > a \ i r t < - 1 - ' X * ir~u ( / a 

5 6. Signature: (A or Agent) 

PS Form 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

2: /S7? 2t% ST/(p 
4b. Service Type 
• Registered BkCertified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date of Delivery 

JUN -2 (999 
8. Addressee's Address (Only if requested 

and fee is paid) 

o 
cr 

oc 
Ol 
c 
~m 
3 

3 
O > 

102595-97-B-0179 Domestic Return Receipt 



i items 1 and/or 2 lor additional services. 
I Hems 3,4a, and 4b. 

our name and address on the reverse of this form so that we can return this 
• you. 
) this form to the front of the mailpiece, or on the back if space does not 
1. 

Vrite'Return Receipt Requested' on the mailpiece below the article number. 
^•The Return Receipt wit show to whom the article was delivered and the date . 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• Registered c^Certified 
• Express Mail • Insured 
• Return Receipt for MetchancBse • COD 

Date of Delivery 

8. Addressee's Address (Only it requested 
and fee is paid) 

V) 
a 

! 
cc 
E 

s 
cc 
cn 
c 
«5 

3 
O 
>> 

i t 
C 
« 

PS Form 3 8 1 1 , December 1994 102595-97-B-0179 Domestic Return Receipt 
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PS Form 3800, April 1995 (Reverse) 

Ui a a a 

a. j * n > 
j*fSete Heme 1 and/or 2 for additional services, 

—.yrtmpiata itama 3.4a, and 4b. 
VPrirrt your nam* and address on tha reverse of thla form so that wa can ratum thla 

' card to you. 
•Attach this form to the front of the mailpiece, or on tha back rf space does not 
permit. 

•Write 'Return Receipt Requested' on the maflpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 
delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

RICHARD E OCONNELL 
PO BOX 513 
PACIFIC G R O V E CA 9395CHQ513 

4a. Article Number . _ 3. Article Addressed to: 

RICHARD E OCONNELL 
PO BOX 513 
PACIFIC G R O V E CA 9395CHQ513 

4b. Service Type 

• Registered / ^ 0 V £ > { ^ " C e r t M , 9 d 

• Express Mall / i ^ - >. oNnsured 
• Return Recetaf^bnrfei^^ CbO 

3. Article Addressed to: 

RICHARD E OCONNELL 
PO BOX 513 
PACIFIC G R O V E CA 9395CHQ513 

7. Date of DelMeTy/ J ] \ 

5. Received By: (PrintName) 8. Ao\iressee's\^e)»a^^Jtnqyisted 
ami fee is paldr\ijsp$ 

6. Signature: (Addressee or Agent) 

8. Ao\iressee's\^e)»a^^Jtnqyisted 
ami fee is paldr\ijsp$ 

8 
i 
0 
CO 

tc 
E 
3 
CC 
O) 
& m s 

a o >< 
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SENDER: 
•Complete Items 1 and/or 2 for additional services. 
•Complete items 3,4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return thia 

card to you. 
•Attach thia form to the front of the mailpiece, or on the back if apace does not 

permit 
•Write"Return Receipt Requested" on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

GWENDOLYN MANNING WILLIAMS 
905 W PINE CT 
MIDLAND TX 79705-6527 

4a. Article Number 

2r/s9 see a/7 
3. Article Addressed to: 

GWENDOLYN MANNING WILLIAMS 
905 W PINE CT 
MIDLAND TX 79705-6527 

4b. Service Type 
• Registered ^Cert i f ied 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

GWENDOLYN MANNING WILLIAMS 
905 W PINE CT 
MIDLAND TX 79705-6527 

\ 5. Received By: (Print Name) 
rv. 

8. Addressee's Address (Qftly if requested 
and fee is paid) 

\V Signage/(Addressee orAgenf) j 

8. Addressee's Address (Qftly if requested 
and fee is paid) 

c •» 
c 

Jr 

c 
tt 

X 

^ 
102595-97-B-0179 Domestic Return Receipt 
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pleta Heme 1 anoVor 2 for additional aervices. 
ipteta ftama 3,4a, and 4b. 
your nam* and address on the reverse of thla form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back If space does not 

permit 
• Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt wi! show to whom the article was delivered and tha date 

delivered. 

(fl 
(fl 
Ul a a c < 

Article Addressed to: 

LESSIE FISHER 
PO BOX 301 
ALTO NM 88312 

5. Received By: (Print Name) 

5 6. Signature: (Addressee or Agent) 
p - " 

PS Form 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

& $%<Z S>7 
4b. Service Type 
• Registered 
• Express Mail 
• 

^Certified 
• Insured 
• COD 

to 
% 
1 
cc 
E a o cc 
Ol 
c 
"5 

December 1994 102595-97-8-0179 Domestic Return Receipt 
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tfl 
(fl 
Ul 
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tt 

3 cerate Items 1 and/or 2 for additional services. 
.mplete items 3,4a, and 4b. 

—ymnt your name and address on the reverse of this form so that we can return this 
/ c a r d to you. 
'Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
•Write VTefum Receipt Requested' on the mailpiece below the art Ida number. 
•The Return Receipt win show to whom the article waa delivered and the data 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

E & S LLC 
3007 RIVERSIDE DR 
ROSWELL NM 88201-1348 

4a. Article Number 

2^ )W $11 SB* 
3. Article Addressed to: 

E & S LLC 
3007 RIVERSIDE DR 
ROSWELL NM 88201-1348 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

E & S LLC 
3007 RIVERSIDE DR 
ROSWELL NM 88201-1348 

7. Date of Delivery J I £L C7 

fO* / " / / 
5. Received By: (PrintName) 8. Addressee's Address (Only if requested 

and fee is paid) 

6. Signature/ (Add/essae or Agent) —_ 

8. Addressee's Address (Only if requested 
and fee is paid) 

i. 
CO 

S. 
'8 • cc 
E 
a 
• 
CC 
Ol 
_c 
"3 
a 

£ 
a 
o >» 
JC 
c 
01 



CL 

PS Form 3800, April 1995 (Reverse) 

tu 
oc 
a 
a 

z 
(X 

D - / f t ' " ~—» 
&jfeta items 1 and/or 2 for additional services. — - —» 

Jnplete items 3,4a, and 4b. 
JtimX your name and address on the reverse of this form so ffiat we can return this 

/ card to you. ~ 
•Attach tNa form to the front of the mailpieca, or on the back if space does not 

permit. 
•Write •Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

DEAN KiNSOLVING 
PO BOX 325 
TATUM NM 88267 

4a. Article Number ^ -

£ KH SH 57«? 
3. Article Addressed to: 

DEAN KiNSOLVING 
PO BOX 325 
TATUM NM 88267 

4b. Service Type 
• Registered (ESpertifled 
• Express Mail • Insured 
• Return Receipt for Merchandise • COO 

3. Article Addressed to: 

DEAN KiNSOLVING 
PO BOX 325 
TATUM NM 88267 

7. Oate of Delivery 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature: (Addressee or Agent) 

f ^ ^ - cU . i ^ v v t t & U W - q 

8. Addressee's Address (Only if requested 
and fee is paid) 

« 
t c a v «* c 
1 
t a 

CC 
c 

a 
rr 
c 
c 

c > 
JC 
c a 

PS Form 3811, December 1994 102595-97-B-O179 Domestic Return Receipt 



• items 1 arid/or 2 for additional eervicet. 
itama 3,4a, and 4b. 
name and address on tha reverse of this form so that we can return this 

to you. 
Attach this form to the front ot the mailpiacs, or on the back if space does not 
permit. 

•Write'Return Receipt Requested" on the mailpiece below the article number. 
•The Ratum Receipt wit) show to whom tha article was delivered and the date 

delivered. 

u 
g 
s 

5 
Ss 
m 

3. Article Addressed to: 

PATRICK J MORELLO 
598 WOODLAND DR 
PADUCAH KY 42001 

Received By: (PrintName) 

e Siflnatjira- (Addressee or Agent/ , 

: Form 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a.A rticle Number , 

4b. Service Type 
• Registered JZ^Certtfled 
• Express Mall • Insured 
• Return Receipt (or Merchandise • COD 
7. Date of Delivery 

c 

c 
rt 

V. 

s; 
u 
4) 

CC 

c 
3 ** 
01 
CC 

c 
"5 

o 
8. Addressee's Address (Only if requested 

and fee Is paid) a 

PS Form 3811, December 1994 
_T CO T CL y-yri ..or> r> »nxi i _ i 
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PS Form 3800, April 1995 (Reverse) 

fi 

s 

3| 
E 
G 
G 

B 

E 
B 

N 

• ,y£R: 
a^feto Heme 1 and/or 2 lor additional services. 

>rfiplete Hams 3,4a, and 4b. 
—~/t\rt your name and address on the reverse of thia form so that we can return this 
/ sardtoyou. 

•Attach thla form to the front of the mailpiece, or on the back If apace does not 
permit. 

• Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the dale 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

DAVID J MOSSLER 
345 N MAPLE DR STE 105 
BEVERLY HILLS CA 90210-3854 

4a. Article Number _ , 3. Article Addressed to: 

DAVID J MOSSLER 
345 N MAPLE DR STE 105 
BEVERLY HILLS CA 90210-3854 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Rstum Receipt (or Merchancfea • COO 

3. Article Addressed to: 

DAVID J MOSSLER 
345 N MAPLE DR STE 105 
BEVERLY HILLS CA 90210-3854 

7. Oate of Delivery 

8. Addressee's Address (Only If requested 
and fee is paid) 

6. Signature: (Addressee or Agent) 

8. Addressee's Address (Only If requested 
and fee is paid) 

« 
to 

a 

1 
IX 

E f 
tc 
O) S * 
3 

3 
O >> 

' M 

e 

PS Form 3811, December 1! 102595-97-B-0179 Domestic Return Receipt 



3. Article Addressed to: 

ems 1 and/or 2 (or additional services, 
items 3,4a, and 4b. 
name and address on the reverse of this form so that we can return thia 

you. 
this form to the front of the mailpiece, or on the back if space does not 

Wa'Return Receipt Requested' on the mailpiece below the article number. 
Return Receipt wil show to whom the article was delivered and the date 

delivered. 

JOHN & ALICE SHARP 
20 CONDESA RD 
SANTA FENM 87505 

(PrintName) 

6. SlgTiature: (Addressee orAgentf 

X 
PS Form 3811, December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number . _ 

4b. Service Type 
• Registered fl ^ Certified 

Express Mail • Insured 
• Hefty Receipt for Merchandise • COD 

e of Delivery 

i 

rr 
. E 

I 
£ 

102595-97-B.0179 Domestic ̂ jeturn Receipt 



s 
1 
a 

ui 

is items 1 and/or 2 for additional services. 
Hems 3,4a. and 4b. 

your name and address on the reverse of this form so that we can return this 
to you. 
" this form to Ihe front of tha mailpiece, or on tha back il space does not 

permit. 
• Writs •Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom the article waa delivered and the date 

delivered. 

. Article Addressed to: 

STEVE OR LOLA BELL 
204 TIERRA BERRENDA 
ROSWELL NM 88201 

• Return Recfltej-|i|*Wetr^^se • COD 

I also wish to receive the 
following services (for an 
extra fee): 

1. D Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

2: l& tU £^ 
4b. Service Type 
• Registered 
• Express Mail 

3 s Certified 
• Insured 

I e 
tn 
a. 
~G • o « 
tC 

, E 

i 
rr 
cn c 

102595-97-8-0179 Domestic Return Receipt 



Hemt 1 and/or 2 for additional services, 
e items 3,4a, and 4b. 

your name and address on the reverse of this form so that we can return this 
to you. 
' this form to the front of the mailpiece, or on tha back if space does not 

/ • Write 'Ratum Receipt Requested' on the maipiece below the article number. 
/ eThe Return Receipt win show to whom ihe article was delivered and the date 
£ delivered. 

Article Addressed to: 
NELSON B ALPERS TRTEE O F T H E 
NELSON 
B ALPERS FAMILY TRT UTA 5/12/97 
4302 CRESTWOOD 
MIDLAND TX 79707 

5. Received 3*: iPtiol Name) A _ 

e.sii igneiire: (Addnesseeor Agent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

£ / £ T m r/a 4b. Service Type 
• Registered Certified 
• Express Mall • Insured 
• Return Receipt lor Merchandise • COD 
rDateofpelJve^jggg 

8. Addressee's Address (Only if requested 
and fee Is paid) c 

tc 

PS Form 3811, December 1994 102595-97-̂179 Domestic Return Receipt 
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.<r ^ J- X&. * 5-

SENDER: 
•Complete items 1 and/or 2 for additional services. 
•Complete items 3,4a, and 4b. 
•Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
•Write'Return Receipt Requested" on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

PATRICIA K JENNINGS 
3968 COTTONWOOD LN 
ROSWELL NM 88201 

4a. Article Number 3. Article Addressed to: 

PATRICIA K JENNINGS 
3968 COTTONWOOD LN 
ROSWELL NM 88201 

4b. Service Type 
• Registered £SCertified 
• Express Mail • Insured 
• Return Receipt tor Merchandise • COD 

3. Article Addressed to: 

PATRICIA K JENNINGS 
3968 COTTONWOOD LN 
ROSWELL NM 88201 

y .Da tec^De j j ^ 

S. Received By: (Print Name) 
[ 
\ 

8. Addressee's Address (Only if requested 
and fee is paid) 

^.Signature: (Addressee or Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

}, December 1994 102595-97-B-0179 Domestic Return Receipt 
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€ 
e 
o 

and/or 2 for additional services, 
items 3, 4a, and 4b. 
name and address on the reverse of this form so that we can return thia 

i you. 
•Attach this form to the front of tha mailpiece, or on the back if space does not 

permit. 
•Write"Return Receipt Requested'on the mailpiece below the article number. 
•The Return Receipt wil show to whom the article was delivered and the date 

delivered. 

C 
a 
< 
z 
a 

3. Article Addressed to: 

GENE SHUMATE 
PO BOX 2473 
MIDLAND TX 79702 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Nurrjbe 

4b. Service Type 
• Registered 
• Express Mail 
• Return Receipt 

\ Tuna ' 

StW, Certified 
• Insured 

COD 
7. Date of Delivi 

5. Received By: (Prfnf Name,) 

5 6. Signature: (AddresserfAr Agent) 

a 

8. Addressei 
and fee is 

PS Form 3811, December 1994 102595-97-B-0179 Domestic 'Return Receipt 



1995 (Reverse) 

I 
s 

I 
a 
iu 
ac 
a 
a 

5 g>w itema 1 and/or 2 for additional service*, 
jptoteiteme 3,4a, and 4b. 

<tnt your name and address on tha reverse of thia form so that we can return this 
/card to you. 
' "Attach this form to the front of the mailpiece, or on (he back if space does not 

permit. 
•Write'flefum Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt wiR show to whom tha article was delivered and tha date 
delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

FIVE STATES 1994-E LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

4a. Article Number . , 3. Article Addressed to: 

FIVE STATES 1994-E LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

4b. Service Type 
• Registered recertified 
• Express Mail • Insured 
• Return Receipt (or f̂ rchancJse • COD 

3. Article Addressed to: 

FIVE STATES 1994-E LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

7. Date of Delivery / _ 

5. Received By: (PrintName) 8. Addressee's Address (Only if requested 
and fee is paid) 

tS. Slgmtup-.JAddresse&'orAg'ent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

a 

I 
E e> rx 
o> 
c 
« 
3 

3 
O >> 

' i t 
C 

a 

PS Form 3811, December 1994 102595-97-8-0179 Domestic Return Receipt 



PS Form 3800, April 1995 (Reverse) 

S 
£ 

0) 
oi 
Ui 
CE a a 

cq 

ynpiets Hem* 1 and/or 2 for additional services. 
.Complete Itama 3,4a, and 4b. 

/•Print your name and addreae on the reverse of this form so that we can return this 
card to you. 

•Attach this form lo the from of the mailpiece, or on the back it space does not 
permit 

•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt win show to whom the article was delivered and the date 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

FIVE S T A T E S 1995-B LTD 
4925 G R E E N V I L L E AVE S T E 1220 
DALLAS TX 75206-4020 

4a. Article Number 3. Article Addressed to: 

FIVE S T A T E S 1995-B LTD 
4925 G R E E N V I L L E AVE S T E 1220 
DALLAS TX 75206-4020 

4b. Service Type 
• Registered CCkpertlfled 
• Express Mail • Insured 
• Return Receipt for Merriutndlse • COD 

3. Article Addressed to: 

FIVE S T A T E S 1995-B LTD 
4925 G R E E N V I L L E AVE S T E 1220 
DALLAS TX 75206-4020 

7. Date of Delivery/ / „ ,~ 

5. Received By: (PripfName) 8. Addressee's (Address (Only if requested 
and fee is paid) 

6. Slgnatute^^cWresase onAgenf) 

8. Addressee's (Address (Only if requested 
and fee is paid) 

PS Form 3811, December 1994 102595-97-8-0179 Domestic Return Receipt 



V 
^ /He 'Ratum Receipt Requested' on the mailpiece below the article number. 

Return Receipt win show to whom the article waa delivered and the date 

Heme 1 and/or 2 for additional services, 
e items 3, 4a, and 4b. 

name and address on the reverse of this form so that we can return Ihis 

form to the front of the mailpiece, or on the back if space does not 

3. Article Addressed to: 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

By: (Printptame)^ 

'or Agent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• Registered J5t Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date of Delivery S 

8. Addressee's Address (Only if requested 
and fee is paid) 

PS Form 3811, December 1994 102595-97-B-O179 Domestic Return Receipt 



§ 

CA 
(fl 
Ul 
CC 
a 
a 

ptete items 1 and'or 2 for additional services, 
piete items 3,4a, and 4b. 

•Print your name and address on tha reverse of this form so that we can return thia 
card to you. 

•Attach this form to the front of the mailpiece, or on the back if space does not 
permit 

•Write'Ratum Receipt Requested'on the mailpiece below the article number. 
•The Return Receipt win show to whom the article was delivered and the date 

delivered. 

3. Article Addressed to: 

J E CIESZINSKI 
PO BOX 3047 
ROSWELL NM 88202-3047 

5. Received By: (Print Nairn) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• Regis]) 
• Exp 

JZ^Certified 
• Insured 

Ise • COD 

>nly if requested 

102595-97-B-0179 Domestic Return Receipt 



items 1 and/or 2 for additional services. 
r le Hems 3, 4a, and 4b. 
your name and address on the reverse of this form so that we can return this 
to you. 
' this form to tha front of the mailpiece, or on the back if space does not 

permit. 
• Write'Refum Receipt Requested'on the mailpiece below the article number. 
•The Return Receipt wil show to whom the article was delivered and the date 

delivered. 

3. Article Addressed to: 
JOSEPH R MAZZOLA 
INTOIL INC 
9200 E MINERAL AVE 
ENGLEWOOD CO 8011 

6. Signature: (Addressee or Agent^^}}J/,

J 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

2:/S7 £88 
4b. Service Type 
• Registered / J . Certified 
• Express Mail • Insured 
• Return Receipt for Merchandse • COD 

PS Form 3811, December 1994 102595-97.B-0179 Domestic Return Receipt 



I 
g 

I 

a 

2 
cc 

3 

s. 
a 

Jum Hems 1 anoVor 2 for additional servicaa. 
SsVy<<«fplete items 3,4a, and 4b, 
vprint your name and address on the reverse of this form so that we can return thia 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 
permit 

•Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

NORTEX CORPORATION 
1415 LOUISIANA ST STE 3100 
HOUSTON TX 77002 

4a. Article Number _ 3. Article Addressed to: 

NORTEX CORPORATION 
1415 LOUISIANA ST STE 3100 
HOUSTON TX 77002 

4b. Service Type 
• Registered jlfyCertifled 
• Express Mall • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

NORTEX CORPORATION 
1415 LOUISIANA ST STE 3100 
HOUSTON TX 77002 

7.DateofDeHveg ^ Q ^ j ^ 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature: (AddpasfeB or Agent) ^ 

x £ ^ ~ l r l L ^ - £ — 

8. Addressee's Address (Only if requested 
and fee is paid) 

tn 
fi. 

! 
rx 
E I 
oc 
O) 
e 
* 

3 

3 

s. 
' it 

C 
ej 

PS Forffi 3811. December 1994 102595-97 B-0179 Domestic Return Receipt 



2.1 

PS Form 3800, April 1995 (Reverse) 

6 
§ 

1 

u 
a 
Q 

-r ® • >}• 
c a^ f r tems 1 and'or 2 for additional services. 
3 Jpets items 3,4a, and 4b. 

Jht your name and address on tne reverse of this form so that we can return thia 
—yard to you. 
/ •At tach this form to the front of the mailpiece, or on the back if space does not 

permit. 
• Write'Return Receipt Requested" on tha mailptace below the article number. 
•The Return Receipt wiD show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

HARVEY E YATES COMPANY 
PO BOX 1933 
ROSWELL NM 88202-1933 

4a. Article Number 

US? sya 
3. Article Addressed to: 

HARVEY E YATES COMPANY 
PO BOX 1933 
ROSWELL NM 88202-1933 

4b. Service Type 
• Registered {5-Gertjfled 
• Express Mail • Insured 
• Return Receipt for Merchandise • COO 

3. Article Addressed to: 

HARVEY E YATES COMPANY 
PO BOX 1933 
ROSWELL NM 88202-1933 

7. Date of Delivery / ^ _ 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. SignattJr^e^flWressee 0" Jj^/ 

8. Addressee's Address (Only if requested 
and fee is paid) 

c 
> 

' J r 
C 
It 
X 
I -



R: 
..eta Heme 1 and/or 2 tor additional services, 

nplete items 3,4a, and 4b. 
tt your name and address on Ihe reverse ot this form so that we can return this 
I to you. 

•Attach this form to the front of the mallpiace, or on the back if space does not 
permit. 

•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt wi) show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

(19 
(fl 
IU 
CC o a < 
2 
tt 

3. Article Addressed to: 

SPIRAL INC 
PO BOX 1933 
ROSWELL NM 88202-1933 

4a. Article Number 

4b. Service Type 
• Registered £Z$>Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date of Delivery 

V-
'ifrwjL 5. Received By: (PrintName) 

6. Signatu/eT fressee 

11, Decefnoer 1994 

8. Addressee's Address (Only 
and fee Is paid) 

'uested 

PS Form 3811 102595-97-B-0179 Domestic Return Receipt 



y. ri ^ 

Rams 1 anchor 2 for additlonal services. 
Ham* 3,4a, and 4b. 

nam* and addra** on tha reverse ol this form «o mat wa can return thla 

thi* form to the front of the mailpiece, or on the back If space does not 
•Write'Return Receipt Requested' on the mailpiece below the article number. 
eTha Return Receipt wiH show to whom the article was delivered and the date 

I 

2 

3. Article Addressed to: 

E X P L O R E R PETROLEUM CORP 
PO BOX 1933 
ROSWELL NM 88202-1933 

5. Received By: (Print Name) 

5 6. Sgr^atoje^^i 

PS Form 3811, 11, DeeJnl 

re^ee^^en^y 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number „ _ ^ 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee Is paid) 

TL 

1 
cc 
E si 
rr 
cn 
c 
St 

3 
o >> 

JC 
c « 

iber1994 102595-97-a-0179 Domestic Return Receipt 



Heme 1 and/or 2 (or additional services. 
_ _ Ham* 3,4a, and 4b. 

your name and addrasa on tha reverse ot thia forrn ao that wa can return thia 
to you. 
' Iras form to (ha front of the mailpiece, or on tha back If space does not 

permit. 
a Write'Return ReceVpt Requested'on the mailpiece below the article number. 
•The Return Receipt wilt show to whom the anicie was delivered and the date 
delivered. 

3. Article Addressed to: 

HEYCO EMPLOYEE LTD 
PO BOX 1933 
ROSWELL NM 88202-1933 

u 
tx 

g 

5. Received By: (Print Name) 

3 
O >. 

6. Slgnatui 
X 

naturef̂ kwi iresseeoi 

PS Form 3811, Di , Decernhei r 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

« 
u 

1 
fL 

4a. Article Number 

4b. Service Type 
• Registered 
• Express Mail 
• Return Receipt for Merchandise • COD 

tc 
E 

7. Date of Delivery T7W 

yO^CeiUfled * 
Cn 

• Insured £ 
m 
3 
w 

£ 

8. Addressee's Address (Only If requested •£ 
and fee Is paid) 5 

102595-97 8̂179 Domestic Return Receipt 



PS Form 
(995 (Reve 

c f^Ae Ham* 1 and/or 2 for additional eervicee. 
3 Jtpiata itama 3,4a, and 4b. 
^ y f r * your nama and add rasa on tha reverse ot thta form ao that we can return this 

-"^erd to you. 
/•Attach aSts form to the front of tha mailpiece, or on me back H space does not 

permit 
•Write'Ratum Receipt Requeued' on the mailpiece below the article number. 
•Tha Return Receipt wM snow lo whom tha article was detversd and tha data 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

YATES ENERGY CORPORATION 
PO BOX 2323 
ROSWELL NM 88202-2323 

4a. Article Number , , 3. Article Addressed to: 

YATES ENERGY CORPORATION 
PO BOX 2323 
ROSWELL NM 88202-2323 

4b. Service Type 

• R ^ l 5J^f l r r ^Q>v 4^Cartified 
• B o t e m A a T ~ < ^ \ • Insured 
• Rftj>n/R^^forlv^r^ • COD 

3. Article Addressed to: 

YATES ENERGY CORPORATION 
PO BOX 2323 
ROSWELL NM 88202-2323 

7.D^Deliv^J j 
5. Received By: (Print Name) 8. Ado^^se^AdjJ>«W^3n/y If requested 

6. SignaU^fActfrassee orAgent) 

8. Ado^^se^AdjJ>«W^3n/y If requested 

a 
8 
EC 

a 

«) 
3 

c 

PS Form 3811,1 nber1994 102595-97-B-0179 Domestic Return Receipt 



flams 1 and/or 2 for additional services. 
I items 3,4a, and 4b. 
r nam* and address on the reverse of this form so that we can return this 

, this form to the front of the mailpiece, or on the back if space does not 

i 'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
o 
tu 
tx 
c 
w 
3 

% 
rx 
cn 
e 

i 

3 
ui 
B 
O 

a 
z 
B 

3. Article Addressed to: 

JALAPENO CORPORATION 
PO BOX 1668 
ALBUQUERQUE NM 87103 

4a. Article Number 

4b. Service Type 
• Registered 
• Express Mail 
• Return Receipt for Mei 

-C^-Certified 
• Insured 
• COD 

7. Date of Delivery/^; 

5. Received By: (PrintName) 8. Addressee's 
and fee is 

ted 

PS Fonri 3811, December 1994 102595-97-B-0179 DomesticTReTurn Receipt 



SENDER: 
•Complete llama 1 and/or 2 (or additional aervicaa. 
•Cornpiate itama 3,4a, and 4b. 
•Print your nama and addraaa on tha ravarsa of thia form to that we can return thla 

card to you. 
•Attach thia form to the front of the mailpiece, or on the back ri space does not 
permit. 

•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom Ihe anicie was delivered and the dale 
delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

RIVERHILL E N E R G Y CORPORATION 
FOR THE A C C T OF WILLIAM NICKEY 
PO BOX 2726 
MIDLAND TX 79702-2726 

4a. Article Number 3. Article Addressed to: 

RIVERHILL E N E R G Y CORPORATION 
FOR THE A C C T OF WILLIAM NICKEY 
PO BOX 2726 
MIDLAND TX 79702-2726 

4b. Service Type 
• Registered Jj^ Certified 
• Express Mail / ^ T Q " ^ ^ Insured 
• Return Receipt fy^e^ajratsef-ET^COD 

3. Article Addressed to: 

RIVERHILL E N E R G Y CORPORATION 
FOR THE A C C T OF WILLIAM NICKEY 
PO BOX 2726 
MIDLAND TX 79702-2726 

7. Date of DellvrfiV* / \ 

v 5. Received By: (Print Name) 

\ ^ 

8. Addressee's WtifOteifclOnly If requested 
and fee is pa^hyc y o j 

\^S^najii^^r^^essee or Agent) ' 

8. Addressee's WtifOteifclOnly If requested 
and fee is pa^hyc y o j 

0 
a 
c 
c 

c 
X 
I-



els Kerns 1 and/or 2 (or additional services. 
Jete Hems 3,4a, and 4b. 
your name and address on the reverse of this form so that we can return thia 

_ to you. 
Attach thia form to the front of the mailpiece, or on the back If space does not 

•Write'flatum Receipt Requested' on tha mailpiece below the article number. 
•The Return Receipt win show to whom the article was delivered and the date 

delivered. 

3. Article Addressed to: 

MARY ELIZABETH BAISH-WESTIN 
513 POWELL AVE 
CRESSON PA 16630-1314 

itvdd/By: (PrintName) 

(A 
(Addressee or Agent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• Registered ^Er\CertJfied 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

. Addressee's Address (Ont/if 
and fee is paid) 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 
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e o 

88 
a 
o 

1 and/or 2 lor additional services. . . . . . 
Hams 3,4a, and 4b. !.• 4 

name and address on the reverse ol thia form ao that wa can return thia 
you. 

Attach thia form to the front of the mailpiece, or on the back if space doea not 
permit. 
Write'Return Receipt Requested* on the mailpiece below the article number. 
The Return Receipt wit show to whom the article was delivered and the date 
delivered. 

3. Article Addressed to: 

KAREN ELIZABETH CHARLES 
110 HUDSON AVE 
ALTOONAPA 16602-4914 

I also wish to receive the 
• following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

2 9-H 3SZ 
4b. Service Type , 
• Registered EfOertlfied 
• Express Mail • Insured 
• Return Receipt for Merchandise • CQD 
7. Date of Delivi 

5. Received By: (PrintName) 

6. Signature: (Addresseqfyr Agent) 

X^H> di 

and fee Is paid) 
8. Addressee's Address (Only if requested 

3 O >» 
' it 

e 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



" P S Form 

CD 

O 

0) 

CD 
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3 » % A to 
O 3 0) 

o» 0 0 . 

a 3 . - * CD 
0 ^ eft 

- a: 
Ul 

CD 
CD CD «» 

CD 
t / l _ 
« CD 
S. C 
8 3 

erse) 

e o 

OE 
a 

3- Aft: 
yftptat* Kerne 1 and/or 2 for additional services. 

.—-*6mptata items 3,4a, and 4b. 
APtirt vour name and address on the reverse of this form so that we can return thia 

' c a r d to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
•Write'Return Receipt Requested'on the mailpiece below the article number. 
•The Return Receipt will show lo whom Ihe article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

GhKALU fc & b PATRICIA 
HARRINGTON TRUSTEES OF THE 
HARRINGTON TRT 
PO BOX 216 
ROSWELL NM 88201 

4a. Article Number 

Tz M 5Z)3 
3. Article Addressed to: 

GhKALU fc & b PATRICIA 
HARRINGTON TRUSTEES OF THE 
HARRINGTON TRT 
PO BOX 216 
ROSWELL NM 88201 

4b. Service Type 
• Registered JZ^ Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

GhKALU fc & b PATRICIA 
HARRINGTON TRUSTEES OF THE 
HARRINGTON TRT 
PO BOX 216 
ROSWELL NM 88201 

7. Date of Delivery • / i — 

5. Received By: (PrintName) 

f , A 

8. Addressee's Address (Only HRequested 
and fee Is paid) 

6. Signatu^ (Addresseefyr Aged) -7/ 

8. Addressee's Address (Only HRequested 
and fee Is paid) 

c 
rv 

a 
c 
a a 

c 
a 
c c 
"v 

c > 
c 
tt 
£ 
t-

102595-97-8-0179 Domestic Return Receipt 



f ' \ 

'St'3' 

[your 

le Hems 1 and/or 2 for additional services. 
Hems 3,4 a. and 4b. 
name and address on the reverse of this form so that we can return this 

3 
a a 

oyou. 
ach thle form to the front of the mailpiece, or on the back If space does not 
t'Ratum Receipt Requested' on the mailpiece below the article number. 

•The Return Receipt wil show to whom the article was delivered and the data 
delivered. 

3. Article Addressed to: 

HIGGINS TRUST INC 
PO BOX 2421 
GAINESVILLE GA 30503-2421 

5. Piece (PrintName) 

sj 6. Signature: (Addressee or Agent) 

* X ln||,HnnliUlu, t llLi)ililnl 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Ah i Number 

4b. Service Type 
• Registered 
• Express, 
• Return 

£rsv y%o> 

7. Date 

8. Addres 
and fee 

£B^QertJfled f 

• Insured .. 
• COD 

requested 

PS Form 3811, December 1994 
.UmlLi.Liliii.iH 

102595-97-B-0179 Domestic Return Receipt 



items 1 and/or 2 for additional services, 
itama 3.4a, and 4b. 
nam* and address on tha reverse of this term so that we can return this 

you. 
this form to the front of the mailpiece, or on the back If space does not 

'Return Receipt Requested" on the malt piece below the article number. 
The Return Receipt wit show to whom the article was delivered and the date 
delivered. 

3. Article Addressed to: 

t BERNARD JOHNSTON AND 
MARY ELLEN JOHNSTON 
2715 N KENTUCKY AVE #16 
ROSWELL NM 88201-5868 

5. Received By: (PrintName) 
ar/i//if<* 

ecejved By: 

6. Signature; (Addressee or A 

PS Form 3811 , December 1 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. .Article Number 

2= isq m m 4b. Service Type 
• Registered /jCJ^rtified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date of Delivery 

8. Addressee's Address (Only If requested 
and fee is paid) 

c > 
' JC 

c 
a 

102595-97-8-0179 Domestic Return Receipt 
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SENDER: 
•Completa itama 1 and/or 2 for additional aarvicM. 
•Complate itama 3,4a, and 4b. 
• Print your nama and address on the reverse of this form so that wa can return t 
card to you. 

•Attach thia form to the tront of the mailpiece, or on the back If space doea not 

•Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt win show lo whom the article was delivered and tha date 
delivered. 

/ / V 
I also wish to receive tk# <§> * 
following services (for a\ 
extra fee): *• 

1. • Addressee's AcWret ^ 

2. • Restricted Delivery % \ 

Consult postmaster for fee. 

~k 
_ E o. 

E o o 
cn 
co 
ui 
oc 
a 
a 
< 

3 
O >> 
S) 

3. Article Addressed to: 4a. Article Number 

3 3££> 
4b. Service Type 
• Registered ja^CertJfled * 
• Express Mall • Insured S 
_ m 
• Return Receipt for Merchandise • COD 3 

7. Date of Delivery 

> 
8. Addressee's Address (Only if requested 

and fee Is paid) ^ 
5. Received By: (PrintName) 

6. Signature: (Addressee or Agent) 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



P s Form 3800 , April 7995 (Re verse) 

5 3An' 
j f a t * items 1 and/or 2 for additional services. 

—.-tffrtpiete Hams 3, 4a, and 4b. 
/Print your nama and address on tne reverse ot this form so that we can return thia 

S card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit. 
•Write'Return Receipt Requestec" on the mailpiece below the article number. 
•The Return Receipt wil show to whom the article was delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. O Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

MARGARET MASTERS 
47 OAKWOOD DR 
WORMLEYSBURG PA 17043-1134 

4a. Article Number 3. Article Addressed to: 

MARGARET MASTERS 
47 OAKWOOD DR 
WORMLEYSBURG PA 17043-1134 

4b. Service Type 
• Registered Jig-Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

MARGARET MASTERS 
47 OAKWOOD DR 
WORMLEYSBURG PA 17043-1134 

7. Date of Deliver* / 

/ed By: (PrintName) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signa 

li 
(Addressee or Agent) . -

ifleftPPTflftSm: 

8. Addressee's Address (Only if requested 
and fee is paid) 

c > 

c a c 

PS Form 3 8 1 1 , December 1994 102595-97-B-o 179 Domestic Return Receipt 



PS Form 3800, April 1995 (Reverse) 

s 

ui 
B 
a a 

m 

iWDER: 
^Complete items 1 and/or 2 for additional asrvtces. 

'•Compiets itama 3,4a, and 4b. 
•Print your nama and address on the reverse of thia form ao that we can ratum thla 

card to you. 
•Attach this form to tha front of tha mailpiece, or on the back If apace does not 

permit. 
•Write "Return Receipt Requested" on the mailpiece below the article number. 
•The Return Receipt wif show to whom ths article was detvered end tha dats 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

MICHAEL R MCGUIRE 
3209 ESTRELL ITA 
R O S W E L L NM 88201-1017 

4a_ArtJde Number , . _ 3. Article Addressed to: 

MICHAEL R MCGUIRE 
3209 ESTRELL ITA 
R O S W E L L NM 88201-1017 

4b. Service Type 
• Registered (^Certified 
• ExpressMail/^NrVf**$\P Insured 
• Return Recel^f^^gtBlIb^^ COD 

3. Article Addressed to: 

MICHAEL R MCGUIRE 
3209 ESTRELL ITA 
R O S W E L L NM 88201-1017 

7. Date of De&My J | 

5. Received By: (PrintName) 8. AddresseeBAMresvAMt requested 
andfeeispqid^^, _ ^ ^ / 

6. Signature: (Addressee or Agent) . v 

8. AddresseeBAMresvAMt requested 
andfeeispqid^^, _ ^ ^ / 

i 
i 
! 
tc 
E 
B 

£ 

s 
I 

' Jt 



i 
£ 
e 
o 

I 

(fl 
(fl 

a 
c 

\ . -^*6ts Hams 1 and/or 2 for additional aarvicaa. 
Jiwnpleta Hems 3,4a, and 4b. 
print your nama and address on tha reverse of this form so that wa can ratum thia 
card to you. 

•Attach this form to tha front of tha mailpiece, or on the back if space does not 
permit. 

•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Ratum Receipt win show lo whom the article was delivered and the date 
delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 
MARGARETH NAYLOR 
REVOCABLE TRUST 
PO BOX 1196 
ARTESIA NM 88211-1196 

4a. Article Number _ . _^ 

Z(S<i 3B8 ^ 
3. Article Addressed to: 

MARGARETH NAYLOR 
REVOCABLE TRUST 
PO BOX 1196 
ARTESIA NM 88211-1196 

4b. Service Type 
• Registered .^Certified 
• Express Mail • Insured 
• Return Receipt for fviercriandise • COD 

3. Article Addressed to: 
MARGARETH NAYLOR 
REVOCABLE TRUST 
PO BOX 1196 
ARTESIA NM 88211-1196 

7. Date of Delivery 

8. Addressee's Address (Only if requested 
^and fee is paid) 

6..Signature: (Addressee or Agent) ' 

8. Addressee's Address (Only if requested 
^and fee is paid) 

cc 
E 
3 
e 
rr 
co 
c 

3 
O >> 

<0 



PS 
rn 380(J 

1995 
(Rev, •ersej 

I 
e 
e 

1 

g 
c 

3 Aft: 
>nplete H t m 1 and/or 2 for additional eervtcea. 

~~P«dompi«*» itema 3.4a, and 4b. 
/ •Pr int your nam* and addraaa on tha reverse of thia form ao that wa can ratum thla 

card to you. 
•Attach thia form to tha front of the mailpiece, or on the back if space doea not 

permit. 
•Write'Refum Receipt Requested* on the mailpiece below the article number. 
•The Return Receipt win show to whom the article was delivered and tha date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

ROJO INC 
PO BOX 1120 
ROSWELL NM 88202-1120 

4a. Article Number _ ^ „ , , 3. Article Addressed to: 

ROJO INC 
PO BOX 1120 
ROSWELL NM 88202-1120 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

ROJO INC 
PO BOX 1120 
ROSWELL NM 88202-1120 

7. Date of Delivery ^ , 

/ -/-? 9 5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. S ^ ^ ^ j ^ f ^ o ^ ^ s e e _ ^ ^ ^ ^ ( ^ ^ ^ j ^ ^ ^ _ ^ 

8. Addressee's Address (Only if requested 
and fee is paid) 

s 

tc 
E 

i 
tc 
a 
c 
» 
3 

3 
O > 

' JC 
e 

I , Decertiber 1994 102595-97-B-0179 Domestic Return Receipt 
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ete items 1 and/or 2 for additional services. 
•Complete Kama 3,4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if apace does not 

permit. 
•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt wil show to whom tha article was delivered and the date 

delivered. 

3. Article Addressed to: 

KATHERINE MARY SCOTT 
809 SHERIDAN ST 
ALTOONAPA 16602-5440 

5. Received By: (PrintName) 

6. Signature: (Addressee or Agent) 

PS Fonty3811, Decern 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

Z.- -2*>g 35~7 
4b. Service Type 
• Registered _^r*CertJfled 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date o|Djflwry 

8. Addressee's Address (Only if requested 
and fee is paid) 

ember 1994 102595-97-8̂179 Domestic Return Receipt 



P S F o r m April 1995 (Reverse)' 

A 
—^Complete Heme 1 and/or 2 for additional service*. 
,r"Com " ' " 

fi 
§ 

•3 
UJ 
tc 
c 
a 
< 

Complete items 3,4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach thia form to the front of the mailpiece, or on the back if space does not 

permit. 
•Write'Ratum Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom tha article was delivered and tha data 

delivered. 

3. Article Addressed to: 
RALPH A SHUGART TRUST 
c/o MICHAEL D MCCANNON 
300 S JACKSON ST STE 500 
DENVER CO 80209-3133 

5. Received By: (PrintName) 

ts 6. Signature ddrpssee or Agent) 

PS Form 3811, December 191 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

h tsq Z2S <4<j<. 
4b. Service Type 
• Registered J j ^ " Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

8. Addressee's Address (Only if requested 
and fee is paid) 

X 
t -

102595-97-B-0179 Domestic Return Receipt 



pS Form 3800, APril 7905 
'erse) 

£ 
e 
o 

1 
<3 oo 
UJ 
cc c a 

cc 
p 

s • >«: 
3 ame Heme 1 and/or 2 for additional service*. 

>nplete itama 3,4a, and 4b. 
~~yHnt your name and address on the ra versa of this form ao that we can return this 
S card to you. 

•Attach this form to the front of the mailpiece, or on the back if space does not 
permit. 

•Write 'Return Receipt Requested' on the malpieca below the article number. 
•The Return Receipt will show to whom the article was delivered and tha date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

CLIFTON E SHUMATE AND 
HELEN C SHUMATE 
2201 VENTNOR CT 
ARLINGTON TX 76011 

4a. Article Number 

2 : / S I 88S Wo 
3. Article Addressed to: 

CLIFTON E SHUMATE AND 
HELEN C SHUMATE 
2201 VENTNOR CT 
ARLINGTON TX 76011 

4b. Service Type 
• Registered ^Certif ied 
• Express Mail • Insured 
• Return Receipt for Merchandise • COO 

3. Article Addressed to: 

CLIFTON E SHUMATE AND 
HELEN C SHUMATE 
2201 VENTNOR CT 
ARLINGTON TX 76011 

7. Date of Delivery , -

5. Received By: (PrintName) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Sfanatifaifidd/j&sefforAqent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

I 
tc 
E I 
it 
CD 

3 

02595-97 B-O179 Domestic Return Receipt 



Kami 1 and/or 2 for additional sarvicsa. 
a Kama 3,4a, and 4b. 

your nam* and add rasa on tha ravarea of thla form so that wa can return this 

I 
s 
! 
a. 

3 
Ul 
a 
a 
a 
< 
z 
oc 

card to you. 
Attach thia form to the front of the mailpiece, or on the back if space does not 
permit* 
Write 'Return ReceVpt Requested* on the mailpiece below the article number. 
The Return Receipt wil show to whom the article was delivered and the date 
delivered. 

3. Article Addressed to: 
Bh I I Y BAISH t> I KOHMfcYER 
ESTATE 
JAMES SCOTT STROHMEYER 
EXECUTOR 
5311 E 5TH ST 
TUCSON AZ 85711-2331 

5 
o 

5. Received By: (Print Name) 

6. Signature; (Addi icw/ 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number, „ , _ 

t 
4) 
CO 

S 

oc 

Certified 
4b. Service Type 
• Registered 
• Express Mail 
• Return Receipt for Ivterctandse • COD 

0) 
tc 

• Insured S 
3 

, Date of Delivery 

cor 
8. Addressee's Address (Only if requested 

and fee Is paid) 

3 

I 
C 

o 

PS Form 3811, December 1994 102595-97-.W179 Domestic Return Receipt 
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PS Form 3800, April 1995 (Reversj 

g 

u a o 

Hem 1 and/or 2 for additional aarvicea. 
Ham 3.4a, and 4b. 
name and address on the reverse of this form so that we can ratum this 

'Attach this form to the front of the mailpiece, or on the back if space does not 
permit 

• Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Heceipi will show to whom the article was delivered and the dale 

delivered. 

3. Article Addressed to: 

MYRTLE MYRA WESTALL 
REVOCABLE TRUST 
704 W BULLOCK AVE 
ARTESIA NM 88210-2337 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number , i //< > 

4b. Service Type 

• Registered Uncertified 
• Express Mail • Insured 
• Return Receipt for hterrjiand.se • COD 
7. Date »f Delivery 

t « v *. c •5 
o 
t) rx 
c 
i _ 
3 
S 
tx 
01 
K ~m 
3 

O >> 

PS Form! December 1994 102595-97-B-0179 Domestic Return Receipt 
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PSForrr>3800 April '995 
verse) 
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* 3 aiiuiiiy'i iuiuw^̂ ^uuiuuiiaguii«ce». •» 
^̂ jwteTWms 3,4a, and 4b. 

j^tmyourneme and address on the reverse of this form so that we can return this 
,/fcard to yen»-
•Attach thJaJerm to the front of the mailpiece, or on the back if space does not 
permit. 

•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt win show to whom the article was delivered and the date 
delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

GEORGE WESTALL 
PO BOX 70 
RUIDOSO DOWNS NM 88346-0070 

4a. Article Number ^ 

2-33? tea 3/8 
3. Article Addressed to: 

GEORGE WESTALL 
PO BOX 70 
RUIDOSO DOWNS NM 88346-0070 

4b. Service Type 
• Registered ^Certif ied 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

GEORGE WESTALL 
PO BOX 70 
RUIDOSO DOWNS NM 88346-0070 

7. Date of Delivery 

5. Received By: (PrintName) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signatuj* (Addressee or Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

a 
c 

1 
«, 
tr. 
at o 
S) 
CE 
E 
3 
% 
cc 
tn 
c 
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102595-97-B-0179 Domestic Return Receipt 



ER: 
iplete Hems 1 and/or 2 for additional services. 

Complete Hems 3, 4a, and 4b. 
Print your name and address on the reverse of this form so that we can return this 
card to you. 

•Attach thia form to the front of the mailpiece, or on the back if space does not 
permit. 

•Write'Return Receipt Requested'on the mailpiece below the article number. 
•Tha Return Receipt wit) show to whom the article was delivered and the date 

delivered. 

15 

a. 

3. Article Addressed to: 

CENTENNIAL 
PO BOX 1837 
ROSWELL NM 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

a; u 

1 
tt) 

** 
CL "5 o 
0) 

4a. Article Number 

4b. Service Type <| 
• R e g i s t e r e d — ^ C e r t i f i e d K 

PS Form 3811, December 1994 102595-97-B-O179 Domestic Return Receipt 
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PS Form 3800 

UJ 

< 
z 

8 f — — 1 1 
5 3. Jnem* 1 and/or 2 for additional services. 
% | Jta Hems 3.4a, and 4b. 
* yyour nama and address on tne reverse of this form ao that wa can ratum this 
j f l t o you. 

- JOtach thia form to the front of the mailpiece, or on the back if space does not 
(••permit. 
^ "Write'Return Receipt Requested'on the mailpiece below the article number. 

•The Return Receipt will show to whom the article was delivered and the data 
delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 

3. Article Addressed to: 

SELMA ANDREWS TRUST #5188-01 
FBO PE3GY BARRETT 
PO BOX 840738 
DALLAS TX 75284-0738 

4a. Article Number , 3. Article Addressed to: 

SELMA ANDREWS TRUST #5188-01 
FBO PE3GY BARRETT 
PO BOX 840738 
DALLAS TX 75284-0738 

4b. Service Type / 
• Registered {jfCcertified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

SELMA ANDREWS TRUST #5188-01 
FBO PE3GY BARRETT 
PO BOX 840738 
DALLAS TX 75284-0738 

7. Date of Delivery 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. SfondUinfi: (Addressee or Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

c 
X 
1-

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



ams 1 and/or 2 for additional services, 
items 3,4a, and 4b. 
name and addreae on tne reverse of this form so that we can return thia 

you.-. 
this form to the front of the mailpiece, or on the back if space does not 

'Return Receipt Requested' on the mailpiece below the article number. 
Return Receipt win show to whom Ihe article wa* delivered and the date 

delivered. 

Article Addressed to: 
GKAHAM AUis I IN AND MAKC5AKLI 

AUSTIN 
CO-TRTEES OF THE AUSTIN FAMILY 
TRUST UTA 3/22/95 
24992 NELLIE GAIL 
LAGUNA BEACH CA 92653 

3 o >» 
6. Signature: (Addressee or Agent) 

X 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number _ 

g. £3% 363 
4b. Service Type 
• Registered £ f Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

(fl 

tC 
tr. 
c 

7. Date of Delivery , 

8. Addressee's Address (Onlylf requested 
and fee is paid) 

o >. 
' JC 

c 
<B 

JC 
I -

PS Form 3811, December 1994 102595 97 B-0179 Domestic Return Receipt 



fcH: 
ete nam 1 and/or 2 lor additional services. 

. Me Hems 3,4a, and 4b. 
your name and address on the reverse of this form so that we can return thia 
to you. 
' this form to the tront ot the majlptece, or on the back if space does not 

permit 
'Write 'Return Receipt Requested' on the mailpiece below the article number. 
The Return Receipt wrl show to whom the article was delivered and the date 
delivered. 

3. Article Addressed to: 

NANCY CARTER 
PO BOX 386 
LEMON GROVE CA 91946-0386 

5. Received By: (PrintName) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

8 

1 
co 

4a. Article Number , , _ 

4b. Service Type 
• Registered £fspertjfled 
• Express Mall • Insured 
• Return Receipt for Merchandise • COD 
7. Date of Delivery 

cc 
E 

I 
cc 
c •5 
a 
l5 
3 
o 

8. Addressee's Address (Only if requested 
and fee is paid) 

PS Form 3811, 102595-97.B-0179 Domestic Return Receipt 
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ER: 
itama 1 and/or 2 for additional services, 
itama 3,4a, and 4b. 

Print your name and addrasa on the reverse of thia form so that ws can return thia 
card to you. 

a Attach this faun to the front of the maU piece, w on me back if space doea not 

•Write'Return Receipt Requested" on the mailpiece below the article number. 
•The Return Receipt wil show to whom the article was delivered and the date 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

2 
(0 

• 
o 
0 
rx 
e 
3 
0 
tr 
ot 
c 
*5 
3 

3. Anicie Addressed to: 

RANDY G PATTERSON 
1705 WASHINGTON 
ARTESIA NM 88210-1650 

4b. Service Type 
• Registered ^ Certified 
• Express Mail • Insured 
• Return Receipt for hterctiandse • COD 
7. Date of Delivery 

3 
O >• 

' Jt 
e 5. Received By: (Print Name) 8. Addressee's Address (Only if requested 

and fee is paid) 

6. Signature: 
X 

or/ 

3: PS Form 3811, December 1994 10259S-97 B-0179 Domestic Return Receipt 
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3 £je{eiWine1 and/or 2 for addHtortal services. 
Jfepi«t<* itama 3,4a, and 4b. 

•^^-flrtycur name and address on tha reverse of thia fckrm ao that wa rahjrn this 
/ c a r d to you. 

* •Attach thia fdim to tha front of tha nrtattoieca, or on tha back if space doea not 

•VVM»'ifWurn/?eY^ 
•The Return Receipt wi* show to whom tha arttdawuoeiivsred and the data 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

JACK W MCCAW 
PO BOX 127 
ARTESIA NM 88211-0127 

4a. Article Number 3. Article Addressed to: 

JACK W MCCAW 
PO BOX 127 
ARTESIA NM 88211-0127 

4b. Service Type 
• Registered -Q^rtifled 
• Express Mail • Insured 
• Return Receipt for Merchandsa • COO 

3. Article Addressed to: 

JACK W MCCAW 
PO BOX 127 
ARTESIA NM 88211-0127 

7. Date of Delivery 

5. Received By. (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signatuje^AcWrsssee or Agent) 

X^^^^^Z^-

8. Addressee's Address (Only if requested 
and fee is paid) 

c 
a 

V. 

0) 
c « rz 

a 
rr 
a 
c 

3 
O > 



a Article Addressed to: 

items 1 and/or 2 for additions, services, 
items 3,4a, and 4b. 
nam* and addrass on the ravers* of thla Ibmi so that we can rettat. this 

this form to the front of the mailpiece, or on tha back if not 

_ 'Ratum Receipt Requested" on tha mailpiece below tha article number. 
Return Receipt wil show to whom the article was delivered and the data 

delivered. 

WILLIAM C WHITE 
4200 AMISTAD DR 
MIDLAND TX 79707-3203 

4a. Article Number , , £ 

5. Received By. (PrintName) 

o >. 
a> 

8. Signature: (Addressee or Agent) / ' \ / 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult pcstmaster for fee. 

4b. Service Type 
• Registered £(-£ertified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date ofDelivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

8 
"E 

! 

tc 
Cs 
£ 
M 
3 

•5 
3 
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PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



SENDER: 
•CompM* torn* 1 and/or 2 for addrtlcriai servicee. 
•Oxnpktfa itamt 3,4a, and 4b. 
•Print your nam* and address on tne reverse of this form ao that wa can ratum mis 
card to you. 

•Attach this form to tha front of the mairpiece, or on the back if space doaa not 
permit. 

•Wrtte'flefum Receipt Requested" on the mailpiece below the article number. 
•The Return Receipt wi! show to whom the article was (Jetfverad and tha data 
daaVarad. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

MARY KENNEDY G O R E 
4749 E MOHAVE AVENUE 
LAS V E G A S NV 89104-5826 

4a. Article Number ^ 

/^f 8X8 V$7 
3. Article Addressed to: 

MARY KENNEDY G O R E 
4749 E MOHAVE AVENUE 
LAS V E G A S NV 89104-5826 

4b. Service Type 
• Registered -tfsCertrfled 
• Express Mail • Insured 
• Return Receipt to)kel$QfflfrQ COD 

3. Article Addressed to: 

MARY KENNEDY G O R E 
4749 E MOHAVE AVENUE 
LAS V E G A S NV 89104-5826 

7. Date of Deliver^ v ^ T ' ^ v . ' ^ X 

5. Received By: (PrintName) 8. Addressee'sjA^ressr/^y/f rebypbted 
andfeeispato^togg h i j 

StBrjature: (Addressee or Agent) / 

8. Addressee'sjA^ressr/^y/f rebypbted 
andfeeispato^togg h i j 

0 
o 

cc 
e 
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3 
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Jt e a 



cat* 
ittVed 

tee, at»<* 

• M e t o c o ^ ^ e f r o n f l 
m c l -ser<'»ce* 

(See' 
^ c 9 

ot* 1 0 

SENDER: 
•Cornpieta iteme 1 and/or 2 for acaftJofiai services. 
•Compieta items 3,4a. and 4b. 
•Print your name end addreea on the reverse of this form so that we can return this 

•Attach aSfarm to the front of the mailpiece, or on the back if space doea not 

•W^^ea^f lece^ f!eoiJS*»d" on the rnailpiece below the article number. 
•Tha Return Recaipt wil show to whom the arfJcte was delivered and the date 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Arte** Addressed to: ^=T~1 

WILLA KATHRYN KENNEDY > v > ~ 

4a. Article Number 

\ ~ \ EDGEWOOD NM 87015-112 

,WfO 

5 o t * e 

test 

\o 

aget* o t * e . Received By: (PrintName) 

it*e° \o 

«5(v«*s (®\. chad 

ot «** tire: £4q 

vested 

« 
CO 

rtered ^Certified 
i Mail • Insured 

i Receipt for fifenivjrid.se • COD 

> Form 3811, December 1994 IO259̂ 97-B-OI79 Domestic Return Receipt 



4 * 

o >. 

•nplete itarm 1 and/or 2 for additional service*. 
Jmpme itama 3,4*. and 40. 

_^int your name and address on the raws* of this form so mat wa can return this 
•-^ard to you. 
y*J Attach thai form to the front of the mailpiece, or on me back if space does not 
F patiTst. 

•Write "flatw? Recaipt Requested' on the mailpiece below the amde number. 
•Tha Return Recaipt wtl show to whom th* article was delivered and the data 
defeated. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

EHW L L C 
A NM LIMITED LIABILITY COMPANY 
101 S FOURTH S T R E E T 
ARTESIA NM 88210-2177 

4a. Anicie Number 

ro/ 
3. Article Addressed to: 

EHW L L C 
A NM LIMITED LIABILITY COMPANY 
101 S FOURTH S T R E E T 
ARTESIA NM 88210-2177 

4b. Service Type 
• Registered ^ Certified 
• Express Mail • Insured 
• Return Receipt for Mercnanalse • COO 

3. Article Addressed to: 

EHW L L C 
A NM LIMITED LIABILITY COMPANY 
101 S FOURTH S T R E E T 
ARTESIA NM 88210-2177 

7. Date of Delivery 

5. Received By: (PrintName) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature: (Addressee orAgeM) 

8. Addressee's Address (Only if requested 
and fee is paid) 

s 
£ 
s 3 s 
cn 
e •3 
3 

JC 

>11, December 1994 102595-97-B-0179 Domestic Return Receipt 
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| i J M S l arrifor 2 fwa*iitk*ui services, 
jffiirns 3,4a, and 40. 

^four nama and addraaa on the ravaraa of this form ao thai wa can ratum this 
V^eratoyou. 
/^Attach thia form to tha front of tha mailpieca, or on tha back tf apaca doaa not 

permit. 
•WmVflefum Receipt Requested' on tha masplece balow tha articla numbar. 
•Tha Ratum Recaipt wil show to whom tha article was delivered and tha data 
deiiverod 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restncted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

BRAILLE INSTITUTE OF AMERICA 
INC 
C/O NATIONSBANK OF TEXAS NA 
PO BOX 840738 
DALLAS TX 75248-0738 

*PS5V m lib 
3. Article Addressed to: 

BRAILLE INSTITUTE OF AMERICA 
INC 
C/O NATIONSBANK OF TEXAS NA 
PO BOX 840738 
DALLAS TX 75248-0738 

4b. Service Type 

• Registered ^Ouertff ied 

• Express Mail • Insured 
• Return Receipt for rvterchanrJse • COD 

3. Article Addressed to: 

BRAILLE INSTITUTE OF AMERICA 
INC 
C/O NATIONSBANK OF TEXAS NA 
PO BOX 840738 
DALLAS TX 75248-0738 

7. Date of Delivery 

5. Received By: (PrintName) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Sto&atofof (Addressee or Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

c > 
c 
C8 

X 
I-

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



items 1 anoVor 2 for additional MO/KM. 
Items 3,4a, and 4b. 
nam* and address on the raversa of thiefomi so thai we can return this 

you 
tMa tdrni to tha front of tha mailpiece, or on tha back if space dose not 

Write "Return Receipt Aequeettd' on the rnatpieca below th* article number. 
~ Return Receipt wil show to whom the article was delivered and the dale 

Article Addressed to: 

JOHN WALLACE WALLRICH 
2410 W79TH AVE 
ANCHORAGE AK 99502 

C 
a 

5. Received By: (PrintName) 

6.Sigi Signaturê  (Addressee or Agent) 

PS Forrri3811, December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. O Addressee's Address 
2. Q Restricted Delivery 

Consult postmaster for fee. 

4a. le Number 

39 223-^ 

. Date ofDelivery ^ 

8. Addressee's Address 
and fee is paid) 4-

\(Onlyii 

My if requested 

a. 
c 

4b. Service Type 
• Registered feSLCertHed 
• Express Mail • Inspired 
• Return Receipt for Mechanise • COD 

c 
a 

102595-97-8-0179 Domestic Return Receipt 
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9. 

< 
a 

% ,2We iteme 1 *wiror2foraottrltonaleervleee. 
0 /ftpMe item* 3,4a, and 4b. 

your nama and addraaa on tha revafaa of thi* form ao that we can ratum thia 
.--^Zard to you. 
s a » Attach thia form to the front of the mailpiece, or on tha back if space doaa not 
£ psirnit, 
' •Write'Return Receipt Requested'on th* maipiece b«low the article number. 

•The Return Recaipt wil show to whom th* articia waa defivwed and tha data 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

BEVERLY LE TOURNEAU 
PO BOX 487 

STOLLWATER MN 55082-0487 

4a. Article Number _ 3. Article Addressed to: 

BEVERLY LE TOURNEAU 
PO BOX 487 

STOLLWATER MN 55082-0487 

4b. Service Type 
• Registered £8£jQerttfled 
• Express Mail • Insured 
• Return Receipt for rvfercharxfse • COO 

3. Article Addressed to: 

BEVERLY LE TOURNEAU 
PO BOX 487 

STOLLWATER MN 55082-0487 

7. Date of Delivery 

6-r ' ?? 
5. Received By: (PrintName) 8. Addressee's Address (Only if requested 

and fee is paid) _ 

6. Signature: (Addressee or Agent)f 

8. Addressee's Address (Only if requested 
and fee is paid) _ 

PS Form 3811, December 1994 

8 
£ 
(0 
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\ .«0cR: 
X j i a a itama 1 and/or 2 for additional aervlcaa. 

JampMMMnt 3,4a, and 4b. 
^ J M r t your nama and addraaa on tha ravarsa of this form >o that vra can ratum thia 

/ c a r d to you. 
J • Attach thia form to tha front or tha mailpiac*, or on tha back if ipaca doaa not 

parflat. 
aWrfta'Ratum Recaipt Requeued'on tha mailpiaca baiow tha articia number. 
aTha Ratum Racaipt wil show to whom tha artida waa delivered and tha data 

<taiivaW*id* 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

EUGENE WALLRICH 
6827 ELIOT VIEW RD 
MINNEAPOLIS MN 55426-2833 

4a. Article Number 3. Article Addressed to: 

EUGENE WALLRICH 
6827 ELIOT VIEW RD 
MINNEAPOLIS MN 55426-2833 

4b. Service Type 
• Registered ^ Certified 
• Express Mail • insured 
• Return Receipt for r̂ tofChandse • COO 

3. Article Addressed to: 

EUGENE WALLRICH 
6827 ELIOT VIEW RD 
MINNEAPOLIS MN 55426-2833 

7. Oate of DeJiyec^o O 

J7T77 5. Received By: (Print Name) 8. Addressee'* Address (Only if requested 
and fee is paid) 

6. Signajpfe: (Addressee orAg^ntU 

8. Addressee'* Address (Only if requested 
and fee is paid) 

c 
a 

C 

a 
c 
0! 

CC 

01 
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c 
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(tarns 1 and/or 2 for additional services, 
items 3,4a, and 4b. 

your nam* and address on the ravsrsa of this farm so that we can ratum tnis 
to you. 

Attarmthiatoimtothefromof themtf 
pannfL 

• Write 77afum Recaipt Reqveetecr on the mailpiece below the articfa number. 
•The Return Receipt wif show to whom the articfe waa delivered and tha data 
oseveredL 

3. Article Addressed to: 

JW WALLRICH JR 
416 N ELMHURST AVE 
MT PROSPECT IL 60056-2012 

5. Received By: (PrintName) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• Registered 
• Express Mail 
• Return Receipt for Mei 

E £ Certified 
• Insured 

ise • COD 

8. Addressee's Addi 
and fee is paid) 

(Only if requested 

S 
cr 
•5 
a 



I 
§ 

Cfl 
tf! 

•* 
Z 
CE 

items 1 and/or 2 for additional services, 
iteme 3,4a, and 4b. 

your nam* and addreaa on the ravaraa of this form so thai we w return this 
card to you. 

•Attach thia form to tha front of tha mailpiece, or on the back if apace does not 
pefTnft. 

•Write'Return Receipt Requested'on the maiipiace below the article number. 
•Tha Ratum Recaipt will show to whom (he article waa dairvsrsd and the data 

a Anicie Addressed to: 

LUCY MCCARLEY 
4463 SPRINGMOOR CIR 
RALEIGH NC 27615-5707 

5. Received By: (PrintName) 1) 

r^^c^ flic (GL^ULUy' 
6. Signature: (Addressee or Agent) / 

X t 

I also wish to receive the 
fbUowing services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

4a Article Number a 
a 
c 

4b. Service Type 
• Registered Jj£ Certified 
• Express Mail • Insured 
• Return Receipt for Metcftandse • COD 
7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

o > 
' JC 

c 
<s 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 
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Horns 1 and/or 2 tor addftionej services. 
Kama 3,4a, and 4b. 

•Print your nam* and addraaa on tha reverse of tNsfomi so trial we can return thla 
card to you. 

•Attach thia form to tha front ot tha mallpiace, or on tha back it space doea not 

• Write •Ratum Recaipt Raqvattad" on tha maipieca below the article number. 
eTrto Return Receipt wilshow to whom ttwarb^waacWvered and the date 

drtiVaTaTeKL 

3. ArtJde Addressed to: 

LOFFLAND LIMITED PARTNERSHIP 
6300 RIDGLEA PL S T E 717 
F O R T WORTH TX 76116-5733 

5. Received By: (PrintName) " ~7 

6. Signature: (Addressee or Agent). 

PS Form 3811, December 1994 

i also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 

4a. 

4b. Service Type 
• Registered recertified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

Article Number „ S 

VktP4 t/KC (efo % 
rx 
E 
3 
a 

CE 
O) 
e 
•5 

7. Date of 

8. Addressee's Address (Only If requested 
and fee Is paid) 

3 
O >> 

' Jr! 
C 
OJ 

102595-97 M179 Domestic Return Receipt 



PS ^3800 

I 

u 

j 

_ >4pMe Items 1 end/or 2 for actrjHtonal aeivicee. 
^Cfempiete items 3,4a. and 4b. 

Print your nanw and address on tha ravarsa of this form so that we can ratum this 
card to you. 

•Attach thia form to tha front of the maiipiaca, or on the back if space does not 
• Writa%e(urn Recaipt Requested" on the mailpiece below tha article number. 
•Tha Return Recaipt wil show to whom the article was delivered and the data 
dalvared. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

> 
FIVE S T A T E S 1994-E LTD 
4925 GREENVILLE AVE S T E 1220" 
DALLAS TX 75206-4020 * 

4a. Article Number 3. Article Addressed to: 
> 

FIVE S T A T E S 1994-E LTD 
4925 GREENVILLE AVE S T E 1220" 
DALLAS TX 75206-4020 * 

4b. Service Type 
• Registered S^Certifled 
• Express Mail • Insured 
• Return Receipt for torcha/rise • COD 

3. Article Addressed to: 
> 

FIVE S T A T E S 1994-E LTD 
4925 GREENVILLE AVE S T E 1220" 
DALLAS TX 75206-4020 * 

7. Dateof DejHVeryy^ ^ 

5. Received By: (PrintName) 

/ / n 
8. Addressee's Address (Only if requested 

and fee is paid) 

6. SignaturatM^nissee or'Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

0) 

t 
a 
tn 
o 
4) 
O 
ai 
tc 
c 
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rx 
er 
c 
cn 
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PS Form J 8 1 1 , December 1994 102595-97 8̂ 179" Domestic Retunr Receipt 



% SENDER: 

* * * * * 

2 "Comri«rtri*ow1 anoVof 2fof ac«Hk^ 
• "Complete items 3,4a, and 4b. 
• "Print your nama and addreaa on tha reverse of this form so that we can return thia 
5 card to you. 
> "Attach thia form to tha front of tha rnailpiece, or on tha back if space doea not 
2 perrntt. 
« • Write'Return Recaipt Requested" on the maipiece below the article number. 
£ oThe Reiurn Receipt wii show to wnom the a r b ^ was delivered and the date 

ojraniefvo. 
o 

3. Article Addressed to: 

FIVE STATES 1995-B LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

5. Received By: (Print 'rintfijame) 

<* . ( t ^ . \ t ° A W \ v i .. 

&&&& ^rsg=r?= 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number 

4b. Service Type 
• Registered ^Certif ied 1 

• Express Mail • Insured . 
• Return Receipt for Merchandise • COD 
7. Date of Delh/i 

UM. 8. Addressees Address (Only if requested • 
and fee is paid) , 

S Form 3811, December 1994 102595-97-8-0179 Domestic fSfeuiTi Receipt 



Form 3800 of 3 

a a 

Q JER: 
. >mp>ata items 1 and/or 2 for additional service*. 
^Complete Mama 3.4a, and 46. 
^ a Print your name and addreaa on tha reversa of thia form ao that we can return thia 

card to you. 
•Attach thia fdim to tha fn>m of tlM mailpiece, or on the back-if space doea not 

panisL 
•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt wiP show to whom tha article waa delivered and the date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

4a. Article Number _ _ . . 

Itlffl 888 533 
3. Article Addressed to: 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

4b. Service Type 
• Registered J & Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COO 

3. Article Addressed to: 

FIVE STATES 1995-D LTD 
4925 GREENVILLE AVE STE 1220 
DALLAS TX 75206-4020 

7. Date of Delivery'' /_ ^ 

5. Received By: (Print Hame) 8. Addressee's Address (Only if requested • 
and fee is paid) 

t 
6. Sigratuttt^td&njsseef or Agent) 

8. Addressee's Address (Only if requested • 
and fee is paid) 

t 

8 
1 
to 
a 

i 
OS 
E 
3 
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0E 
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e 
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s o 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



Herns 1 and/or 2 for acHWcfiai services, 
nam 3,4a, and 4b. 

•Print your name and address on trie reverse of this form so that we can ratum thi* 
card to you. 

•>Ujachthief6iTntothefior«otttwrn^ 
PaWTIajt* 

•Write 'Return Receipt Requested' on the maSpiece below the article number. 
•Tha Return Receipt wil show to whom tha article wa* delivered and tha date 

3. Article Addressed to: 

PAUL J ANDERSON 
- -728 GULL LAKE DR — 

NISSWANM 56468-9543 

ed By: (Print Name lame) 

JTtaldresseeXrAgent) 

1^DecejfiDeM994 u 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• Registered Certified c 

• Express Mail • Insured .} 
• Return Receipt for Merchandise • COD 
7. Date of Delivery 

8. Addressee's Address (Only if 
and fee is paid) 

requested 

102595-97-8̂179 Domestic Return Receipt 
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PS Form 3811, December 1994 

*JER: 
""""̂ dmpleta item 1 and/or 2 for additional services. 

JCornplete itama 3,4a, and 4b. 
' • Print your name and addreae on the ravers* of this form so that we can return this 

card to you. 
•Attach thia form to tha from of the mailpiece, or on the back if space does not 
pormrt* 

•Write'Return Receipt Requested* on tha mailpiece below the article number. 
•The Return Receipt will show to whom the arUda waa delivered and tha date 
deirvered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

THOMAS R HOLLOWAY j 
9993 ARCOLA COURT N 
STILLWATER MN 55082-9523 

4a. Article Number » 3. Article Addressed to: 

THOMAS R HOLLOWAY j 
9993 ARCOLA COURT N 
STILLWATER MN 55082-9523 

4b. Service Type 
• Registered ĝĴ Certffled 1 

• Express Mail • Insured . 
• Return Receipt for Merritandse • COD 

3. Article Addressed to: 

THOMAS R HOLLOWAY j 
9993 ARCOLA COURT N 
STILLWATER MN 55082-9523 

7. Dateof Delivery.. . 

5. Received By: (PrintName) 8. Addressee's Address (Only if requested 
and fee is paid) 

^ 6. Signature: (Addressedof Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

^ 

102595-97 8-0179 Domestic Return Receipt 



a a o. o 

*** a Sf s i 
Mama 3,4a. and 4b. 

tharavaraaoftraatonnsotru^ 

1 arKVor2foracUWcxialaarvtcaa 

"«. 
r- on 
card to you. 
lAttaditraa form to tha front o<trw 

'W • WTOB^afurTi flacailpf Rsqvttad" on tha mailpiece below tha article numbar. 
£ "The Ratum Recaipt wM show to whom tha article waa delivered and tha data 
^ dVailvaracl. 

3. Article Addressed to: 

DEBORAH FEDRIC 
PO BOX 1771 
ROSWELL NM 88202-1771 

" *'PS Foi 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number 

ag<33g 8 2 2 3P£, 
4b. Service Type 
• Registered 

ireŝ Mail̂ p 
^Certified 
• Insured 
• COD 

a 
CC 
c 
c 
to 

102595-97-&O179 Domestic Return Receipt 



*5ER1 
•Complets itama 1 and/or 2 for additional service*, 
acompleta itama 3,4a, and 4b. 
• Prtrrt your nam* and address on tha ravarsa of tnis form so that wa can return this 
card to you. 

•Attach thia form to the front of the mailpiece, or on tha back if space doea not 
parrnrt. 

• Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Ratum Receipt wil show to whom the article was delivered and the date 
delivered. 

I 
I 
s 

1 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

TE BROWN JR 
PO BOX 68 
ARTESIA NM 88211-0068 

7. Date of Delivery 

4a. Article Numbei 

8 2 2 337 
4b. Service Type 
• Registered CZf-Certified 

• Express Mail • Insured 
• Return Receipt for MerchancJse • COD 

Domestic Return Receipt 



items 1 and/or 2 for additional services. 
•Comolat* itama 3,4a, and 4b. 
•Print your nam* and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the marJpiace, or on the back if space does not 
porrret. 

• Write'Return Receipt Request*!' on tha mailpiece below the article number. 
•Tha Ratum Receipt will show to whom the article was defvered and the data 
delivered. 

<2J 
01 

3. Article Addressed to: 

ORION PROPERTIES INC 
11776 S 7 6 T H E A V E 
BIXBY OK 74008-2022 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

2- /Si 888 4b. Service Type 
• Registered Decertified 
• Express Mail f_ 'nsured 
• Return Receipt for Merctiandlse • 

e 
41 

CO 

*• 
c 
0> 
o 
tl 

CC 
c 

PS Form 3811, December 1994 102595-97-8-0179 D o m e s t i c R e t U t T l R t»w 



V e r s e j >Jrnpieta items 1 and/or 2 for additional 
Complete itama 3.4a, and 4b. 

r aprint your name and addreae on tha 
card to you. 

•Attach tree form to tha front of tha 
parrniL 

•Writa'ftetu/7) flecerpf Requested*on tha 
aThe Ratum Receipt wil show to whom the 

of this 

or on 

I 
g 
1 

ill 
tt a a 

form so that wa can return this 

the back if space does not 

below the article number, 
as delivered and the date 

I also wish to receive the 
fbftowing services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

KING PROPERTIES INC 
POBOX10 
BIXBY OK 74008-0010 

5. Received By: (PrintName) 

4a. e Number iwtoar e) 

4b. Service Type 
• Registered 
• Express Mail 
• Return Receipt for Merchs/xfse • COD 

CBCcerttfied £ 
• Insured £ 

7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

3 
§. 

' JC 
C 
a 
JC 

102595-97-B-0179 Domestic Return 



items 1 and/or 2 for additional services, 
itama 3,4a, and 40. 
nama and addraaa on tha reverse of tftra form so that wa can ratum this 

i you* 
tMSTormtotnefrc«*oftto 

• Writa^afum Racmpi Rtqu—tmd' on tha mailpiaca baiow tha article number. 
•The Return Recaipt wil show to whom the article was dettversd and the data 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
a Article Addressed to: 

(JLIt- I UN tUCitNfc SHUMAI h J K 
CUSTODIAL TRTEE 
FOR THE SHAREHOLDERS OF 
OIL ROYALTIES CORPORATION 
PO BOX 2473 
MIDLAND TX 79702-2473 

5. Received By. (PrintName) 

6. Signat6?e: (Addi 'or Agent) 

4aArtfcleNumber _ _ c 

4b. Service Type 
• Registered 
• Express Mail 
• Return Receipt for 

rtrfied * c 
• Insured £ 

7. Date of Del, 

8.Addri 
and fee 

•» 
• ,o 

a 
o > 

* JC 
e 
a 

PS Form 3811, December 1994 102595-97-8-0179 Domestic Return Receipt 



u. 5 « 

PS Form 3800. 
vsrsej 

S 

I 
e 
o 

1 
o 
0! 
Cfl 

c 
a 

3 E^dR: . — ^ 
>j5ete items 1 awi/o^frwadditjonaisei-jicee. -

—-^fOmpiete items 3,4a, and 4b. 
.^Print your nama and addresa on the rsvefa* ctJhisJorm so that we can ratum tnis 

r card to you. / ^ 
•Attach thia form to tha tront of the mailpiece, w oo the back Hsr^^ 

permit j G 
•Write'Return Receipt Requested" on tha maiipiece below the article number. 
•The Return Receipt wil show to whom the article was dekvsrad and the data 

desvered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

JACK FOLKNER 
PO BOX 39 
LOLEETACA 95551-0039 

4a. Articie Number _ ^ . 3. Article Addressed to: 

JACK FOLKNER 
PO BOX 39 
LOLEETACA 95551-0039 

4b. Service Type 
• Registered Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COO 

3. Article Addressed to: 

JACK FOLKNER 
PO BOX 39 
LOLEETACA 95551-0039 

7. Oate of Delivery 

5. Received By: (PrintName) 8. Addressee's Address (Only it requested 
and fee is paid) 

6. Signature-. (Addressee bTA^acfi__^y » 

8. Addressee's Address (Only it requested 
and fee is paid) 



Si 3. 3 
& ^1 —• 111 %% 

2 ' 5 I * " 

s -
» I 
» -5. 
* S >Te Kernel arKtfor 2 fer additional servlcea. 
<•> 3 ^Ma items 3,4a, and 4b. 

your nama and address an the reverse of this form so that wa can ratum this 
__ to you. 
Attach this form to tha front of tha mailpiece, or on th* back if space does not 
permft 

aWrte "Return Receipt Reouested* on the mailpiece below the artida number. 
aThe Ratum Recaipt wil show to whom the article wra¥Mvered and the date 

s 
! 

CO 

z 

a Article Addressed to: 

LOUISE FOLKNER LANE 
6206 84TH S T R E E T E 
PUYALLUPWA 98371-6342 

twa^havetadl 

5. Received By: (Print Name) 

6. Sign ddressee or Agent)/? 

PS Form M i l , December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a Article Number 

4b. Service Type 
• Registered ^JeHJertlfled 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

8. Addressee's / 
and fee is paid) 

(Onlylf requested c 
JZ 

02595-97-B-0179 Domestic Return Receipt 



1 and/or 2 for additional services, 
tana 3,4a, and 4b. 
nama and addrasa on iho reverse of mis form so tha-we can renim thia 

i j roU. 
thfs form to tha front of the rn̂ tpiece, or on tha back ff spaca doaa not 

r psmau 
•Write 'Ratum rteeerpt Requested' on the mailpiece below the articie number. 
•The Return Receipt wil show to whom the article waa delivered and the data 

• J - H 1 

01 
OS 
Ul 

g 

3. Anicie Addressed to: 

ROBERT L FOLKNER 
1807 W CANARY WY 
CHANDLER AZ 85248-3031 

5. Received By: (PrintName) 

§ 6. Signatu^TfV 

•7L 
PS Forth 3811, December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restncted Delivery 

Consult postmaster for fee. 
4a. Article Number 

2 23* 8^2- 33*1 
tn Ciaruf^A T u n a / 4b. Service Type 

• Registered 
• Express Mail 
• Return Receipt for 

j2^Certffied 
• Insured 

Ise • COD 

and fee is paid) 

i 
D 
tn *• 
a. 
«) 
a 
a 
CC 

a 
rc 
a 

_c 
a 
3 

o 

102S95-97 B̂)179 Domestic Return Receipt 



items 1 and/or 2 for additional services. 
Kerne 3,4a, and 4b. 
nama and addreea on me reverse of this form ao that wa can ratum thia 

you. 
Attach thia lomi to the frorto* ihe rnai^^ 
pajTntt. 
Write "Return Receipt Requested" on tha maipiece balow tha article riumbar. 

•Tha Ratum Receipt wW show to whom tha arttda waa delivered and tha data 

! 

<9J ta 

3. Article Addressed to: 

MARK RYAN FOLKNER 
7209 ARROYO D E L O S O NE 
A L B U Q U E R Q U E NM 87109-2922 

PS Form 3811, December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

Z • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number 

z xzz vre 4b. Service Type 
• Registered jg[ Certified 

ress Mail • Insured 
If̂ Rettoî Recelrxfo • COD 

102595-97.-B-0179 Domestic Return Receipt 



oo 2» 2. 
n S i ? i t 

PS Form 3 8 0 0 , April 1995 

I 
s 

I 

> iteme 1 andtor 2 for additional services. 
I Herns 3.4a, and 4b. 

t vour name and address on tne reverse of this form so thai we can ratum mis 
''card to you. ' 'm9ea9oVsVB p'a"* 

' • Attach thia form to the front of the mailpiece, or on the back if space doea not 

•Wdta^etum Rtcmipt Raqvafd'on the maapieca below the article number, 
a The Return Recaipt will show to whom the article wa% delivered and the data 

daltvered. 
iwaa.de 

3. Article Addressed to: 

CARL LEWIS FOLKNER JF 
9005 NW VOLCANO^10tfD, #30 
ALBUQUERQUE 

§ 6. Signature: (Addresseejjr Ageat) 
9 xcS^ 7^22^ 

I also wish to receive the 
following services (for an 
extra fee): 

1- • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number ^ 

Z Zd-Z 330 
4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date of Delivery 

PS Form 3811, December 1994 

8. Addressee's Address (Only if requested 

e 
CD 

CO 
Q. 

*5 
8 

CC 
c 

a 
CC 
a 
c 
a 
3 

3 
o >. 

j t 
c 
CB 
JZ 

102595-97-B-0179 D^rr^tjcRejurn Receipt. 



w. 
items 1 and/or 2 for additional services, 
itama 3,4a, and 4b. 

your name and address on the reverse of this form so that we can return this 
to you. 
:h thia form to the front of the mailpiece, or on the back if space doea not 

permit. 
•Write'Ratum Receipt Requested" on the rnaapiace below the article number. 
•The Return Recaipt wM show to whom tha articie was delivered and the date 
desvered. /• 3. Article Addressed to: 

STEPHEN FRANCIS F O L K N E R ^ 
213 CAMINO CUATRO SW 
ALBUQUERQUE NM 87105-758f 

OnK^^resseeorAgent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
4a. Articie Number 

2 3 3 8 8 2 3 3/0 
4b. Service Type 
• Registered 
• Express Mail 
• Return Receipt for Me 
7. Date of Delivj 

L 

cQ-Xerttfied 
• Insured 

Ise • COI 

8. Addressee's Address (Only1 it requested 
and fee is paid) 

8 
2 

oe 
E 

I 
oc 
o> 
e 

3 

o 

PS Form 3811, December 1994 102595-97-8-0179 Domestic Return Receipt 



fi 
§ 

I 
a 

o 

% 
uu cc c a 

ilDE-R: 
^Empia t t Hitns 1 a r ^ 

-^CompWa Heme 3,4a. and 4b. 
it) Print your nama and addraes on the reverse of thia form so that we can ratum this 

r card to you. 
r • Attach this form to tha front ot the mailpiece, or on tha back if space does not 

penntt. 
•Writa'Return Recaipt Requested1 on ths mailpiece below the articie number. 
•Tha Return Recaipt wil shew to whom tha artids was delivered and th* data 

oativered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

Z • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

JOHN CHRISTOPHER FOLKNER 
8207 SAN JUAN RD NE 
ALBUQUERQUE NM 87108-2345 

4a. Article Number 

ISI BBS Wl 
3. Article Addressed to: 

JOHN CHRISTOPHER FOLKNER 
8207 SAN JUAN RD NE 
ALBUQUERQUE NM 87108-2345 

4b. Serv ice jype^^ 
• Registemtgpg^s^V\ SL Certified 
• E x ^ u j / n ^ ^ ^ \ \ 0 Insured 
• Rejwyrfeceiptfc^ • COD 

3. Article Addressed to: 

JOHN CHRISTOPHER FOLKNER 
8207 SAN JUAN RD NE 
ALBUQUERQUE NM 87108-2345 

T.DagifjHwSjSJ 
b^Addta^iee^Mpt^x/ily if requested 5. Received By: (PrintName) 

and / W ^ P ^ ^ Q C J ^ 

6. Signa^re^^r^resaee o r Agent)^^^^^^ ^. 

and / W ^ P ^ ^ Q C J ^ 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



ta 

SENDER: 
/•Corr^lete items 1 aneVor 2for aejd«k^s-»vk^ 
' aCoirrplete items 3,4a, and 4b. 

•Print your nama and address on tha reverse of thia form ao that wa can return thia 
card to you. 

• Attach this form to tha front of the rnailpiece, or on the back if space does not 
parmfL 

•Write'Rerum Racaipt Raqveetao" on tha rnaapiece below the article number. 
•The Return Receipt wiB show to whom the artiefe was delivered and the data 

dekvorsd. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

DAVID W TWOMEY 
CONOCO INC 
10 DESTA DR STE 100W 
MIDLAND TX 79705 

4a. Article Number _ 

% Ui Wf* 
3. Article Addressed to: 

DAVID W TWOMEY 
CONOCO INC 
10 DESTA DR STE 100W 
MIDLAND TX 79705 

4b. Service Type 
• Registered CJZNSertified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COO 

3. Article Addressed to: 

DAVID W TWOMEY 
CONOCO INC 
10 DESTA DR STE 100W 
MIDLAND TX 79705 

7. Date of Delivery 

<?// 5. Received By: (PrintName) 

A u 
8. Addressee's Address (Only if requested 

and fee is paid) 

6. Signa/unf (Addremk£j0 or Agent) JJl 

8. Addressee's Address (Only if requested 
and fee is paid) 

I 
0. 
V. 
1" 
c 
a 

C 



r*-i 5S* 

a. 9. Q. o 

3 aymUitoml and/or 2 UxadffiooMimnkx* 
>*>ete itame 3.4a. and 4b. 

—"TfW your name and address on ma reverwtftr-iform sothat we can return this 
/card to you. 

^•Attach trasfomt to tin mxtoittw 

aWma"AatiOT/?ax^A«iua«n^ 
•The Ratum Receipt wil show to whom tha article was delivered and tha data 
delivered. 

i also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
a Article Addressed to: 

GEORGE H HUNKER JR 
PO BOX 1837 
ROSWELL NM 88202-1837 

4a. Article Number a Article Addressed to: 

GEORGE H HUNKER JR 
PO BOX 1837 
ROSWELL NM 88202-1837 

4b. Service Type 
• Registered Certified 
• Express Mail • Insured 
• Retij^r^jpa#&^ • COD 

a Article Addressed to: 

GEORGE H HUNKER JR 
PO BOX 1837 
ROSWELL NM 88202-1837 

7. Date c^Miven7S?x\ 

5. Receivedpy^Prf/ifName) 

Si In If 
8. ^tessee^MdresB (Only if requested 

6. STgnati/re: (Adfit s$& orAJbfit) 

VT TTJjfofr— 

8. ^tessee^MdresB (Only if requested 

i 
c 

0 
? 
"c 
I 
* 
a 
c 

«. 
cc 
e 

s o > 
c 
a 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



items 1 and/or 2 for additional services, 
items 3,4a, and 4b. 
nama and addraaa on tha revetaaof thia fonn ao that wa can return this 
'L 
form to tha front of the mailpiece, or on the back if space does not 

paTtYst. 
Write'Return Receipt Raquwtad' on the mailpiece beiow the articie number. 
>Th_ o^.«. Receipt show to whom the article was delivered and the date 

Addressed to: 

GEORGE SHANNON EXECUTOR 
OF EST OF GLADYS SHANNON 
3112 HALLMARK 
TYLER TX 75701 

5. Received By: (PrintName) 

6. Sign f/wiQTSsscjs or orA^rti^ 

~ PS Form 3811, December 1994 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number ~ ~ • 

&/S«7 gflft VS* % 
4b. Service Type 
• Registered LH^Cer tilled 
• Express Mail • Insured 
• Return Receipt for Merchanclse • COD 
7. Data of Delivery 

I. AoWessee'sr Address (ynty 
and fee is paid) 

if requested 

s 
co 
a 
8 • cc 
e 
w 
3 «* 
e> 
rx 
a 

3 
O >. 

io2595-97-B̂ i79 Domestic Return Receipt 



11 and/or 2 for addrttonai services. 
13,4a, and 4b. 

r nama and addraaa on rna ravaraa of thta form ao that we can ratum trte 
>you. 

thia form to the front of tha mailpiece, or on th* back if space does not 

• Write'fletum fleceVct fleowea^ 
•Tha Return Recaipt wil show to whom the article was Delivered and the data 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

cr 
C 

3. Article Addressed to: 

NATIONSBANK 
TEXAS NA TRTEE UWO 
DAVID B TRAMMELL (#818) 
PO BOX 848703 
DALLAS TX 75284-8703 

4a. le Number 

4b. Service type 
• Registered CZr^ertJfied 
• Express Mail • Insured 
• Return Receipt for fvterriarKise • COO 
7. Date of Delivery 

3 
O > 

' JC 
C 
ra 

5. Received By: (PrintName) 

6. ̂ \jfiat^^(Addr&ssee or Agent)" 

8. Addressee's Address (Only if requested 
and fee is paid) 

PS Form 3811, December 1994 102595-97-B.0179 Domestic Return Receipt 



3. Article Addressed to: 

1 arxVor 2 for additional services, 
iteme 3,4a, and 4b. 
n a m and acUtaaa onlrra r a ^ 

you* 
thla torni to tha front of tha maHpiece, or on tiie back H space ofc« not 

'Return Receipt Requested" on tha fnailpiace balow tha articie number. 
Ratum Receipt wil show to whom the article waa delivered and the data 

CAROL DAVID TRAMMELL 
PO BOX 5081 
WALNUT CREEK CA 94596-1081 

edBy: (PrintName) 

itUTBiJAddressee or Agent) A 

I also wish to receive the 
foliowing services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
4a. Anicie Number 

2> / s f 8B8 Vflfc 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



ftarnsl and/or 2 for additional services, 
itama 3,4a, and 4b. 
nama and address on tha ravarse of this form ao that we can ratum tnis 

you. 
this form to tha front of the mailpiece, or on tha back if space doea not 

'Ratum Receipt Requested" on the rrmilrjiece below the ajtictam 
Return Recaipt wil show to whom the articie was delivered and tha data 

g 

3. Article Addressed to: 
NATIONSBANK TEXAS NA TRUSTEE 

OF MARGARET RUTH TRAMMELL 
TRUST 
PO BOX 848703 
DALLAS TX 75284-8703 

S. Received By: (Print Name) 

5 6. Sig/ati at yfrJfAddressee or Agent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• Registered £ESiCertffied 
• Express Mail • Insured 
• RetumReceiptfcirMerchsjx.se • COD 
7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 

t— 

PS Form 3811, December 1994 102595-97 B-0179 Domestic Return Receipt 



I 
s 

I 
iii 
B 

g 

: flame 1 arKtfor 2 for addrttaial services. 
: Heme 3,4a, and 4b. 
r narna and addmee on lh* reverse of tree form so 

o you. 
itrasformtotr»fror«o<ttwm 

•vVni^arijrn Races* Requests 
•Tho Ratum Racaipt wil anew to whom the artida was 

that wa can ratum thia 

if apace dose not 

e article number, 
arid tha data 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

Z • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

RICHARD BORGAARD 
8882 NE MEADOW RIDGE ROAD 
PRINEVILLE OR 97754-9695 

4a. 
323 3<o<£ 

4b. Service Type 
• Registered £gf Certified 
• Express Mail • Insured 
• Retum Receipt for Merchandise • COD 
7. Date of Deiivj 

i 

5. Received By: (PrintName) 8. Addressee's Address (Ont/if requested 
and fee is paid) 

6. Signature: 

X J 
PSr*6rm38"' 102595-97-B-0179 Domestic Return Receipt 



3 3 3-
m « 9. 

ss. s a. 
s a t 

5 a 

p S Form 

erse) 

e e 

1 
o. 

i 
u. 
a 
a 
a 

B 

o. ^ t S j ^ : 
i Items 1 and/or 2 for addHfoneJ aorvicee. 

ma 3,4a, and 4b. 
I your name and addrasa on tne ravarsa of this form so that wa can ratum this 
i to you. 

•Attach thia form to the front of the mailpiece, or on tha back if space does not 

• Wrfte'fterUOT Race** Raqumted'on the maapiece baiow the article number, 
a The Ratum Receipt wil show to whom tha article was desvered and the data 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

MARGARET JOHNSON MCCURDY 
T R T E E UTA 9/30/88 
2525 RIDGMAR BLVD S T E 300 
FORT WORTH TX 76116-4583 

5. Received By: (PrintName) 

6. Signature: (Addressee or 

X 
PS Form i38TVOecer 

[ent; 

4a. Article Number _ ^ 

4b. Service Type 

• Registered JiQ Certified 

• Express Mail • Insured 

• Return Receipt for Merchanolse • COD 

s 
i. 
& 

B 
e 

i 
B 
£ 

lecember 1994 102595-97 3̂ 179 Domestic Return Receipt 



3 3 •%. 

4.1 £ 

potto 

(Re; 

8. 
IU oc c 

«> % ?j£mti arKJror 2 <c* additional service*. 
% S yitam* 3,4a. and 4b. 
"S- S Jw riam and addtam on the reveru 

yfch sib) form to th* front of tha meilpiece, or on th* back if spaca doea not 

""̂ rVnta "Return Receipt Requested" on the mailpiaca batow tha artida rxrmbar. 
!>t The Ratum Racaipt wis ahow to whom the article wa* oalrvered and tha dale 
' oMrvarad. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Adicie Addressed to: 4a. ArtJcle Number 

^ fpf. m sao HARMAC OIL & GAS INC 
221 E WORTH 
GRAPEVINE TX 76051 

4b. Service Type 

• Registered <Q>Certifled 
• Express Mail • insured 
• Return Receipt for Merchandise • COD 

HARMAC OIL & GAS INC 
221 E WORTH 
GRAPEVINE TX 76051 

7. Dateof Delivery / 

5. Received By: (PrintName) 8. Addressee's Address (Onjylfjtaquested 
and fee is paid) ^ 

6. Signature:(0&f&di£^fclf0^ 

x ^ ^ ^ - ^ 

8. Addressee's Address (Onjylfjtaquested 
and fee is paid) ^ 

A 

tf. 

C 

*s 
u 
41 
OC 
c 
3 
41 

CC 
Ol 

_c 
•5 
3 O 

C 
a 

102595-97-&0179 Domestic Return Receipt 



fi 
§ 

1 
"5. 

CC a a 

: items 1 and/or 2 for additional services. 
: items 3,4a, and 4b. 

Print your name and address on the reverse of this form so that we can return this 
card to you. 

aAttach this form lo tha front of the rnaitpiece. or on tha back if space doea not 

aWraaVMum Recaipt Requested'on the mailpiece below the article number, 
a The Return Receipt wM show to whom the article waa delivered and the date 
dalivarad. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

DNR OIL & GAS INC 
655 BROADWAY 
DENVER CO 80203 

4b. Service Type 
• Registered Jt% Certified 
• Express Mail • Insured 
• Return Receipt for rvtsfchandlsa • COD 
7. Date of Delivej 

5. Received By. (PrintName) 

6. Signature: (Addressee pr Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

C 

JZ 

PS Form 3811, De&mber 1994 102595-97-̂0179 Domestic Return Receipt 



Herns 1 anavor 2 for additional service*. 
fxmtm itama 3,4a, and 4b. 
your nama and address on tha ravsrsa of tnis form so that we can return mis 
to you. 

995 f f t e ^ ^ J / a J u ^ t r ^ ^ 

• Write 'Return Racmot Requested" on the mailpiece below the amde number. 
•The Return Recaipt wil show to whom the article was delivered and the data 

3. Article Addressed to: 

JIMMIE L CHARLESWORTH 
RT 4 BOX 140B 
HEREFORD TX 79045-9404 

13811, December 1994 

4a. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

L Article Number 

4b. Service Type 
• Registered J 0 Certified 
• Express Mail • Insured 
• Return Receipt for Mefchanrise • COD 
7. Date of Delivery 

8. Addressee's Address (Only if requested 

102595-97-8-0179 Domestic Return Receipt 



3 % % \ 

- "* 5 < 
a a .» < 
ft ^ « <3̂  

•» 3> 

05* 

%% *Bte items 1 and'or 2 for additional service*. 
% 3 yfplata itama 3,4a, and 4b. 

r nama and addraaa on the ravaraa of thia form so that wa can ratum this 
1 to you. 

t tMa form to tha front of tha mailpiece, or on tj» back If space doee not 

f o' rfl*
1' 

Cfl 
(fl 
Ui a 
a 
a 

' "Write'Retum Recaipt Requested' on tha rnailpiaca baiow tha amda number. 
•Tha Ratum Receipt wil show to whom ths articie waa delivered and tha data 
delivered. 

3. Article Addressed to: 

TOMMYE G EWING 
3130 SAN SEBASTIAN 
CARROLTON TX 75006 

5i Received By: (Pro 

5 6. Signature: (Addressee otAqenti 

PS Form 3811, December 1994 

I also wish to receive Ihe 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 8 

£ 3-3* 222 3 3 ^ 
4b. Service Type 
• Registered CE^CerfJfled 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date of Delivery 

f / f / f t 
8. Addressee's Address (Only if requested" 

rx 
a 
e 
"3 
3 
w 
o 

and fee is paid) 
c 

102595-97-B-0179 Domestic Return Receipt 



3 a. 
2- 2" £ 

2. a s 

PS Form 
38007Apri\ 1995 (Reverse/ 

i 
s 
1 
2. 
UJ 
B 

g 

i items 1 and/or 2 for additional servicee. 
I itama 3,4a. and 40. 

I your nama and addrasa on the reverse of thia form so that we can ratum t 
, r card to you. 
•Attach this form to tha front of tha mailpiece, or on the back if space does not 

a Write 'Return Receipt Requested" on the mailpiece below the articie number. 
•Tha Return Recaipt wil show to whom tha a/tide was delivered and tha data 
dakvarad. 

3. Article Addressed to: 

BETTE TAYLOR GARNER 
6118 EDITH NE#152 
ALBUQUERQUE NM 87107 

5. Received By. (Print Nan^e) 

6. Signature: (Addressee or Agent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

O 
O 
1 o 
10 

8 

4b. Service Type 
• Registered 
• Express Mail 
• Return Receipt for Merchandise • COD 

(ErsCerttfied c 

• Insured £ 

7. Date of Delivery . 

8. Addressee's Address (Only U requested 
and fee is paid) 

o >• 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



' V*. % 
s 
1 

UJ 
B 

g 

J .DER: 
/*3Cc«ipMa iteme 1 anttf«2foracyitionaleervicee. 
^Complete items 3,4a. and 4b. 

/•Print your nama and address on tn* reverse of thi* form so that wa can return this 
* card to you. 

•Attach tlaa form to tha front of tho mailpiecot or on tha back if space doea not 
psMTntt* 

•Wrtta'Return flece/pr Raquttoa" on the mailpiece below the articie nurnber. 
aThe Return Receipt wil show to whom the article was delivered and tha date 
delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

ACME LAND COMPANY 
P 0. BOX 10280 
MIDLAND TX 79702 

4a. Articie Nurnber 

2 IS*} 388 Vflq 
3. Article Addressed to: 

ACME LAND COMPANY 
P 0. BOX 10280 
MIDLAND TX 79702 

4b. Service Type 
• Registered j £ Certified 
• Express Mail • Insured 
• Return Recejptrp5j^^J*s^ • COD 

3. Article Addressed to: 

ACME LAND COMPANY 
P 0. BOX 10280 
MIDLAND TX 79702 

7. Date of D/^ary- \ V > \ 

5. Received By: (PrintName) 8. AddressWi AddrejJ (OnMijghuested 

6. Signature: (Addressee or Agent) 

X f^f—" 

8. AddressWi AddrejJ (OnMijghuested 

c 
a 
(I 
c 
"5 
a 

C 
c 

a 
c 
c 

c 
X 

PS Form 381 comber 1994 102595-97-8O179 Domestic Return Receipt 



1 
s 
I 
01 
tt 
LU a a a < 
2 

a 

I f l^Cnwl and/or 2 for addMĉ *1 service*. 
3 3 >eU items 3,4a. and 4b. 

yfyour nama and addraaa on the ravaraa of tfiia form so tnat wa can ratum this 
—.word to you. 
ajftHSMidn thia form to tha front of tha rnattpieca, or on th* back if space doe* not 

aWnteTOftjrr? flecafc* RequMtKTon tha maii piece bafow tha artJda number. 
•The Ratum Receipt wil show to whom tha articie was deirvsrad and the data 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

BRAN EX RESOURCES INC. 
P. 0. BOX 2328 
ROSWELL NM 88202-2328 

4a. Articie Nurnber 3. Article Addressed to: 
BRAN EX RESOURCES INC. 
P. 0. BOX 2328 
ROSWELL NM 88202-2328 

4b. Service Type 
• Register**-jr—^ £ f Certified 
• ExoiB^oal i -^^N • Insured 
• R ^ 4 ^ ^ o r M > i c f ^ s e • COO 

3. Article Addressed to: 
BRAN EX RESOURCES INC. 
P. 0. BOX 2328 
ROSWELL NM 88202-2328 

7. Date of DelivaMy j O j 

5. Received By. (Print Name) > 0 6. Ao^^e^^^ps^Wnly if requested 

a^te^x^agr'\/ 
6. Ao^^e^^^ps^Wnly if requested 

a^te^x^agr'\/ 

3 

i 
o. 

c 
, E 
3 
CE 

O >. 

102595-97-80179 Domestic Return Receipt 



ca 
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Ui 

s 
a 
< 
2 
a 

"Complete Hems 1 aocVor 2 for additional servicae. 
ywOxnpMe heme 3,4a, and 4b. 

• Print your name and address on the reverse of tnis form so that we can return this 
card to you. 

•Attach thia form to the front of the mailpiece, or on tha back if space does not 
permit 

aWrite'Return Receipt Requited' on the rrialpiece below the article number. 
aThe Return Recaipt wil show to whom the article was delivered and tha date 

delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Articie Addressed to: 

OLIN E GROVES 
2507 CIMMARON 
MIDLAND TX 79705 r-

4a. Article Number 

^ 238 8 t t 333 
3. Articie Addressed to: 

OLIN E GROVES 
2507 CIMMARON 
MIDLAND TX 79705 r-

4b. Service Type 
• Registered <g$>Certffied 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Articie Addressed to: 

OLIN E GROVES 
2507 CIMMARON 
MIDLAND TX 79705 r-

I T ) - ? ? 
5. Received By: (Print Name) '8. Addressee's Address (Only if requested 

and fee is paid) 

y 6. Signature: {Addressee or Agent) fa 

'8. Addressee's Address (Only if requested 
and fee is paid) 

y 

o o 

1 
o 
10 
a 
! 
ac 
c 
w 
3 ** a ac 
8) 
e 

o >• 

c 

PS Form 3811, December 1994 102595-97-8-0179 Domestic Return Receipt 



3 3 

(Reverse) 

its items 1 and/or 2 for additional services. 
I itama 3,4a, and 4b. 
r nama and addraaa on the revarsa of thia form ao that wa can ratum this 

i to you. 
a Attach thia form to tha front of the mallpieca, or on tha back if space does not 

a Write 'Ratum Receipt Requested' on the mailpiece below the articie number. 
•The Return Receipt wM show to whom the article was delivered and the data 

I 
a 

ui 
tc a 

3. Article Addressed to: 

CECIL E & ELLA BELLE 
HOLEMAN TRUST A & B 
1303 WAVE J 
LOVINGTON NM 88260 

5. Received By: (Print Nama) 

5 6. &gnai^JM^esseej3r Agent) 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

4b. Service Type 
• fJ^Certfffed 

• Insured 
• COD 

c 

e 
4) 
(0 

0 
o 
0) 
CC 
c 
fe 
3 
a> 
CC 
Ol 
c 
3 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



"St 

;* jCEAl 
""V/pieto Kernel areiror 2 for additional eervteee. 

/ n p M * Itama 3,4a, and 4b. 
/ r « your nana aixl acUraM on trta ravam 

Jardtoyou. 
.^ESarttJiaiamTitttrtefro^ 
£» psnnit* 

^Writa "Return flaceipf Requested" on tha maipiaca beiow tha articia number. 
J "The Ratum Recaipt wi* anew to whom the article was delivered and th* data 

tjUiVsaVeKL 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

3. Articie Addressed to: 

PRIME ENERGY ASSET & 
INCOME FUND AA-3 & AA-4 
2900 WILCREST DR STE 475 
HOUSTON TX 77042-6009 

4a. Article Nurnber 

^ / " 88% 4$¥ 
3. Articie Addressed to: 

PRIME ENERGY ASSET & 
INCOME FUND AA-3 & AA-4 
2900 WILCREST DR STE 475 
HOUSTON TX 77042-6009 

4b. Service Type 
• Registered /^Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COO 

3. Articie Addressed to: 

PRIME ENERGY ASSET & 
INCOME FUND AA-3 & AA-4 
2900 WILCREST DR STE 475 
HOUSTON TX 77042-6009 

7. Oate of Delivery 

5. R&^ed^fr&nnt Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signatues: iAaWMsea orAgent^ 

8. Addressee's Address (Only if requested 
and fee is paid) 

* 
c 
a cr. 

4. 
c 
a a 

0) 
tr 
o 
c 
*S 
3 

3 
O > 

' Jr. 
C 
a 
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CO CD </) 

PS Form 3800, April 1995 (Reverse) 

I 
to 
CC 
u 
B 

g 

Ul 
B 

O >> 
J! 

PS Form 38f1, December 1994 

& _ A ' c 5 »"•• 
3 a.>M items 1 anoVor 2 for additional services. 

jplete iteme 3,4a, and 4b. 
— y n S your name and address on tne reverse of thia form so that we can return this 

ytardtnyou. 
//•Attach thia form to tha front of the mailpiece. or on the back if space doea not 

aWrtte'flefum Receipt Requested' on tha mailpiece below tha article number. 
aThe Return Receipt w4 show to whom tha article was delivered and the date 
desVered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

SALLY MEADER ROBERTS 
704 DELMAR 
MIDLAND TX 79703-5536 

4a. Articie Number 3. Article Addressed to: 

SALLY MEADER ROBERTS 
704 DELMAR 
MIDLAND TX 79703-5536 

4b. Service Type 
• Registered Cg^Certffled 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

SALLY MEADER ROBERTS 
704 DELMAR 
MIDLAND TX 79703-5536 

7. Date of Delivery. 

JUM:2tQ9Q- . 5. Received By: (PrintName) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature: (Addressee or Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

co 

i 
c 
c 
3 

I 
£ 
0 
3 

s 
3 
O 

e 

02595-97 8-0179 Domestic Return Receipt 



s 
I 
§ 

USER: " 
Complete Hams 1 and/or 2 for addroorus eervicee. 

•Complete Itama 3,4a. and 4b. 
•Print your n»ne «id acUiBss with* reverse ct this form »o that wa can return this 
card to you. t . 

•Attach thia form to tha front ct tha mailpiece, or on tha back if space does not 
•Wrtta'Return Receipt Requested' on the mailpiece below the article rxjmoer. 
•The Return Receipt wil show to whom the article was delivered and the date 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

tn 
ui 
SC 
a 
a 

3. Article Addressed to: 

VIVIAN C BRUNSON 
4205 LANKFORD 
SPRINGDALE AR 72762 

4a. Articie Number 

4b. Service Type 
• Registered ^SCertJfled 
• Express Mail • Insured 
• Return Receipt for Merchanclse • COD 
7. Date of Delivery 

5. Received By: (PrintName) 8. Addressee's Address (Only if requested 
and fee is paid) 

PS Form 3811, December 1994 102595-97-B-O179 Domestic Return Receipt 



fir-
n Hems 1 and/or 2 for additional aervtcos. 

•Complete Harm 3,4a, and 4b. 
•Print your nama and addraaa on tfio reverse of this form ao that wo can return thfs 
card to you. 

aAttar̂  thia tdmi to tha m^ot the mailpiece, or on tha back if space does not 
Derma* 

aWrita'flafum Receipt Requested* on the rnailpiece below the amda number. 
•The Return Recaipt wil show to whom the article was delivered and the date 

deavered. 

3. Article Addressed to: 

18-31 INC 
PO BOX 1120 
R O S W E L L NM 88202-1120 

f3811, DecemtSer 1994 

i also wish fo receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number a . n i o b n raurnuw 

p: an S3L 4b. Service Type 
• Registered Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date of Delivery / , /-t ^ 

6-/-99 
8. Addressee's Address (Only if requested 

and fee Is paid) 

» 
tn 
a 8 
•> 
cc 
e 
3 
S) 

cc 
c 
"m 
3 
fe 
o 
3 
O >. 

102S95-97 B-0179 Domestic Return Receipt 



3 % 3 3 

PS 

fVPrA 

e 

1 
a 
te 
ui oc 

cc 
& 
B 

1 | « s items 1 and/of 2 for additional services. 
3 >&ete items 3,4a, and 4b. 

.e* your riarrw and addreea on tr« reverse 
— jwrdtoyou. 
ô aiAttach thia form to tha front of the mailpieoa, of on the back if space doea not 

•Wme*Rsrur» Rtcaipt Requited' on the mailpiece below the article number. 
aThe Return Receipt wil show to whom tha article waa delivered and tha date 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restncted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

JOHN MICHAEL FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

4a. Article Number _ 3. Article Addressed to: 

JOHN MICHAEL FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

4b. Service Type 
• Registered J ^ C a rtrfied 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

JOHN MICHAEL FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

7. Date of Delivery £ ^ 

5. Received By: (Print Nam^)^ 8. Addressee's Address (Only if requested 
and fee is paid) 

8. Addressee's Address (Only if requested 
and fee is paid) 



'Pr,/ 

V/9« 

e 
- o 

I 
Q. I 
U 
(fl 
09 
ill 
a 
a 

y * ' • 1 
ct J r l ^ 

«w. .^itete Iteme 1 aixl/or 2 for aclditional services, 
^wrnptoni Hems 3,4a, and 4b. 

y i P i k t your nama and addraaa on tha reverse oi this form ao that we can return thla 
card to you. 

•Attach thia form to tha front ot the mailpiece, or on tha back if space does not 
permit, 

•Write'Return Receipt Requested' on the mailpiece below the article nurnber. 
•The Return Receipt wil show to whom tha artida was delivered and the data 

deilvaYorJ. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

MARIANNE KEOHANE FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

4a. Article Number 

Jvs<? 88fi ssi 
3. Article Addressed to: 

MARIANNE KEOHANE FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

4b. Service Type 
• Registered igJ-Cerrjfled 
• Express Mail • Insured 
• Return Receipt for Merchandise • COO 

3. Article Addressed to: 
MARIANNE KEOHANE FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

7. Oate of Delivery / ^- /-\ 

5. Received By: (Print Nama) ^ / ^ 8. Addressee's Address (Only if requested 
and fee is paid) ' 

6. ^^^^^^^ss^^^^^^^^^^^-^^ 

8. Addressee's Address (Only if requested 
and fee is paid) ' 

C 
a. 
rr 

0) 

cc 
cr 
c 

3 
O > 

CB 
JZ. 
I— 



•>, •> 
9z % i -a Ss ^ 

•3* 

*• \ A—•— —— 
\ V»*»n»»1 an*<* 2 for addrb^ services. 

W Jmm items 3,4a, and 4b. 
\ 3 Vyour nama and addrasa on the ravaraa of tnis form so that wa can ratum tnis 

into you. 
^wiach thia form to tha front of tha mailpiaca, or on tha back if space does not 
efiw^'Flatum Receipt Requested* on the maipiece below the articie number. 
f «Ths Ratum Recaipt wil show to whom the articie was delivered and the date 

os^ered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

• MARK JAMES FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

4a. Articie Number _ _ _ __ 3. Article Addressed to: 

• MARK JAMES FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

4b. Service Type 
• Registered B-Certrfled 
• Express Mail • Insured 
• Return Receipt for MatcnanrJse • COO 

3. Article Addressed to: 

• MARK JAMES FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

7. Date of Delivery J ^ 

5. RecetocLBy: (Print Namd) 

^7 77. / 
8. Addressee's Address (Only if requested 

and fee is paid) 
8. Addressee's Address (Only if requested 

and fee is paid) 

a 
c 

0 
a 
c 
tr 

c > 
c 
a 
£ 
l -



s 

litem 1 and/of 2 for additional sarvicas. 
items 3,4a, and 4b. 

r nama and addiaas on tha ravsraa of trua form so that we can return thia 
card to you. 

• Attach this form to tha front of the mailpiece, or on the back if space does not 

a Write 'Return Recaipt Requested' on tha maipiece below the article nurnber. 
•The Return Receipt wil show to whom the artida was delivered and the data 
delivered. 

I also wish to race ive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

THERESA ANN FROST 
PO BOX 1120 
ROSWELL NM 88202-1120 

4a. Articie Number 

4b. Service Type 
• Registered JH_Certrfied 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

102595-97-B-0179 Domestic Return Receipt 
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PS Form 3800, April 1995 (Revet 

1 

<3 

5 
o 
>> 
m 

S 3 3e<»m» 1 ai^ar^Jw additional services. ~—> 
Z I yeT^3,4e,an74b. — ^ -
8 3 vour name and address on the reverse of thi» form sojhai we canreturn this 

yftoyou. —• 
^afach this fonn to the front of the mailpiece, or on the beckfTepace deeX"not 

^̂ r*perfnit. t . • -9*—* • —" 
7 • Write'flerum Receipt Requested'an the maipiece below the article number. 

•The Return Receipt wil show to whom tha article was delivered and tha date 
delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

SUE SAUNDERS GRAHAM 
PO BOX 987 
ROSWELL NM 88202-0987 

4a. Article Number 3. Article Addressed to: 

SUE SAUNDERS GRAHAM 
PO BOX 987 
ROSWELL NM 88202-0987 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Return Receipt for Merchandse • COO 

3. Article Addressed to: 

SUE SAUNDERS GRAHAM 
PO BOX 987 
ROSWELL NM 88202-0987 

7. Oate of Delivery 

5. Received By: (PrintName) 1 •, 8. Addressee's Address' (Only if requested 
and fee is paid) 

6. Signatoret^aoWresseerpr^enr; / \ J 

8. Addressee's Address' (Only if requested 
and fee is paid) 

c 
c 

Cf 

c 
T 
c 
1 
CC 
c 

CC 
C? 
c 
"3 
3 

3 
O > 
c a 
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PS Form 3800, April 1995 (Reverse) 
-amays 

}rse) . /card to 
/ •Atojch l 

> • permit. 
X J •Wriln'fl 

8 

«9J 

g 

itama 1 and/or 2 for additional services, 
itama 3,4a, and 4b. 

your nama and address on tha reverse of thia form so that wa can ratum this 
to you. 

Attach this, form to tha front of the mailpiece, or on the back if space does not 

'Ratum Receipt Requested' on tha maiipiece below the article number. 
BThe Return Receipt wil show to whom the articie was delivered and tha data 

deirvarad. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 
Consult postmaster for fee. 

3. Article Addressed to: 

DONALD S IVERSON ESTATE 
C/O SUSAN IVERSON 
1 TERRACE MOUNTAIN COVE 
AUSTIN TX 78746 

5 6-
% 
a> 

5. Received By: (PrintName) 

or Agent) 

4a. Article Number 

4b. Service Type 
• Registered E-L Certified 
• Express Mail • Insured 
• Return Receipt for r\/1ercfiandse • COD 
7. Da^tDelivery ^ ^ p ^ ^ . 

8. Addressee's Address (Only if requested 
and fee is paid) 

c 
» 

' J t 
C 
a 
£ 
t-

PS Form 3811, December 1994 10259S-97-B-0179 Domestic Return Receipt 



*Prjf 

0* 

I 
I 
s 
1 
t 
o 
01 
(fl 
111 
cc a a 

"*̂ >dmp!ete Iteme 1 end/or 2 for additior̂  setvicee. 
>e1Corr<p>eteltems3,4*,and4b. 

efmrt vour nanie and acMreescnt^ 
card to you. 

•Attach thia form to ma front of me maUpiece, or on the back if apace doea not 

•Wn̂ tTReturn Receipt Requeeted' on the maipiece below the arflda number. 
•The Return Receipt wil show to whom the article was detvered and the data 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

IVERSON III INC 
C/O S IVERSON 
3454 S ZUNIS 
TULSA OK 74105 

fi /n 

4a. Article Nurnber 

a /s? see svn 
3. Article Addressed to: 

IVERSON III INC 
C/O S IVERSON 
3454 S ZUNIS 
TULSA OK 74105 

fi /n 

4b. Service Type „- v , 
• Registered, ^ 2 ^ ^ C e r t f f l e d 
• ExpresSyMaii EWnsured 
• Return rfaety ft MetttmOae n $Qp 

3. Article Addressed to: 
IVERSON III INC 
C/O S IVERSON 
3454 S ZUNIS 
TULSA OK 74105 

fi /n 7. Dateotpelivenr'/ Q , ^ 

5. Received By: (Rhnt/Name) / / 

J// / 
8. Addressetfe^ddress (Only if requested 

8JKifeeispaafe*-_^ Y 

6. Signature: JA'dafvTsne epAffnnp / 

x ^ a t f L j L ^ — -

8. Addressetfe^ddress (Only if requested 
8JKifeeispaafe*-_^ Y 

I 
0 
U 
+> 
_c 
a 
c 
4 

rx 

c 
c 

o > 
c 
a 

-C 
K 



% SENDER: 
13 aCorrrptete items 1 arraVor 2 for addHior̂  services. 
• "Complete itama 3,4a, and 4b. 
9 aPrint your nama and addraaa on tha reverse of this form so thai we can return this 
5 card to you. 
> a Attach thia form to the front of the majlptace, or on the back if space doea not 

• Write 'Ratum Receipt Requested' on the maiipiece below the articie number. 
•Tha Return Receipt wil show to whom the articie was delivered and tha date 
delivered. 

1 3. Article Addressed to: 
PAI INCORPORATED 
C/O PAUL IVERSON 
243 WALNUT ST 
NEWPORT BEACH CA 92663 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

2 
tt 

tr. 
c 



1 and/or 2 for additional service*. 
3,4a, and 4b. 

name and address on the reverse of this tbmiao thai we can return thie 

thfa form to the front of the rnajfpiece, or on the back if space does not 

'Ratum Recaipt Requested* on the mailpiece below the article number. 
•The Return Receipt win show to whom the article was datfvared and the data 
(taasVsrad. 

o o 

3. Article Addressed to: 

JEWELL IVERSON INTERVIVOS 
TRUST 
R SULLIVAN SUCCESSOR 
4870 S LEWIS STE 200 
TULSA OK 74105 

5. Received By: (PrintName) 

5 6. Signature: (Addressee, 

ft x q x ^ 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4b. Service Type 
• Registered J^_Certffied 
• Express Mail • Insured 
• Return Receipt for MerctTamise • COD 
'. Date of Delivery , |4j4 

'^bil * * ™ 
8. Addressee's Address (Only if requested 

and fee is paid) 

« 
u 
c 
X c «. 
rx 

01 
rx 
a 
c 
"3 
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c 
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i- S 3 = i f 

PS Form 3800, April 1995 (Reverse) 

a. 
e 
ca tn 
UJ 
cc 
a 
c 

o >> 

PS Form 3811, December 1994 

JbER: 
—yEmplete items 1 arel/w 2 for additional services. 

^Complete items 3,4a, and 4b. 
"*a Print your nama and addraas on tha ravarse of this form ao that wa can ratum trta 

card to you. 
a Attach this form to tha front of th* maiipiece,« cn the back if space doe* riot 

a vmrtetum Receipt Requested' on tha mailpiaca below tha article number. 
•Th* Ratum Receipt wil show to whom tha artida was delivered and th* data 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: . 
UKbt i HULUUMB IWLUUMO 
TRUSTEE 
SJ IVERSON TRUST 
PO BOX 830308 
DALLAS TX 75238 

4a. Article Nurnber ^— 3. Article Addressed to: . 
UKbt i HULUUMB IWLUUMO 
TRUSTEE 
SJ IVERSON TRUST 
PO BOX 830308 
DALLAS TX 75238 

4b. Service Type 
• Registered /t̂ TTJertrfled 
• Express Mail • Insured 
• Return Receipt for MerctianrJse • COD 

3. Article Addressed to: . 
UKbt i HULUUMB IWLUUMO 
TRUSTEE 
SJ IVERSON TRUST 
PO BOX 830308 
DALLAS TX 75238 

7. Dateof Delivery 

5. Received By: (Print Name) 
Chad Miller 

r 1 v 'A 

8. Addressee's Address (Only'ifrequested 
and fee is paid) 

6. Signatu^^4^»f^^^^@z3*^ 

X 

8. Addressee's Address (Only'ifrequested 
and fee is paid) 

a 
CC 
c 
c 

o > 
~ J t 

c 
CO 
£. 

102595-97-8-0179 Domestic Return Receipt 



3. Article Addressed to: 

S J IVERSON JR 
2518 SINCLAIR 
MIDLAND TX 79705 

S SENDER: 
"O "Complete Hams 1 and/or 2 for additional aarvicea. 
• •CornpMa itama 3,4a, and 4b. 
Jj • Print your nama and address on ma reverse of this form so that wa can ratum thla 
S card to you. 
5 "Attach this form to the front of the mailpiece, or on tha back if space does not 
9 permit 

•Write'Ratum Recaipt Requested' on the mailpiece below the article number. 
aTha Return Receipt win show to whom the article waa delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Nurnber _ 

2r /<T«7 
4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

8. Addressee's Address (Only if requested 
and fee is paid) 

102595-97-8-0179 Domestic Return Receipt 

5>-



fi 

s 

SENDER: 
•Complete items 1 and/or 2 for additional services. 
•Cornpfata Hams 3,4a, and 4b. 
a Print your nama and addreaa on the reverse of thia form so mat we can return this 
card to you. 

a Attach thia form to tha front of the mailpiece. or on the back if space doea not 
petrniL 

•Wme "Return Recaipt Requested' on the mailpiece below tha article number. 
•Tha Ratum Receipt wiD show to whom the article was delivered and the date 
delivered. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

WENDELL WELCH IVERSON - * ~ 
PO BOX 1343 
MIDLAND TX 79702 

4a. Article Number 

2r/S^S0fLSS7 
3. Article Addressed to: 

WENDELL WELCH IVERSON - * ~ 
PO BOX 1343 
MIDLAND TX 79702 

4b. Service Type }J>-^%)\ 
• Registera^.< Jf}fj\^Cermed 
• Express M§l{ <* ' Q nsured 
• Reftim Rettljjt tpr Men*aprJse/Q pOD 

3. Article Addressed to: 

WENDELL WELCH IVERSON - * ~ 
PO BOX 1343 
MIDLAND TX 79702 

7. Date of D e f l ^ v £ l ^ / -i. V 

i5. Received By. (Print Nama) 8. Addressee's Address (Only if requested 
and fee is paid) 

i 
^&gr)0Kitvr(Addpiso6a or-Agent) -

8. Addressee's Address (Only if requested 
and fee is paid) 

i 

? / / / / / / * < / * s> 

^ ^ O? * ^ 

c 

si 
rx 
o 
c *•) 
3 

3 
O > 
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995 (Reverse) 

1 and/or 2 for additional services, 
itama 3,4a, and 4b. 
nama and addraaa on tha reverse of thia form ao that we can ratum thta 

£ 
e 
o 

1 

«9 
in 

a 
ec 

3 

a> 

. card to you. 
a Attach thla form to tha front of tjiamaaisiece, oronmebackif spacadoearKit 
permit. 

a Write'Return flece/pf fleauesfed' on tha maipiece below the article rwmber. 
•The Ratum Receipt wi* show to whom the artida was delivered and the data 
delivered. 

3. Article Addressed to: 

JEANETTE Y KEOHANE 
13408 CLOUDVIEWNE 
ALBUQUERQUE NM 87123 

5. Received By: (PrintName) 

6. Signature: (Addressee or Age/it) . 

I also wish to-receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

2>28 5¥o 4b. Service Type 
• Registered 4^Certifled 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date df Delivery 

8. Adttresfeeb's Address 7D757y if requested 
and fee is paid) 

PS FortH3811, December \994 102595-97-B-0179 Domestic Return Receipt 



S 

I also wfsi, to r 6 C f l , 

J ALVIN M IVERSON 
JgggrOfaOEO DOROTHY 

4 a Restricted 

le pbT ^ 
| D Registered 
/ • Express Mail 
[ 0 Return fleceytf r, 

O^Certffle 
O Insurec 
O coo 



1 
p S Form 3800 

April 1995 (RevelsT) 

1 

» g. y g . 1 

' = f » J k m 1 and/or 2 for additional services. 
3 mim items 3,4a. and 4b. 

>< your nama and addreas on the reverse of this form so that wa can return ttiia 
~~^*dtoyou. 
/^Atlaeiithiafomi tothefrorit of the mailpiece, or cn the back rf spaca does not 

pevmit. 
aWrHe'Return Receipt Requested' on the mailpiece below the article number. 
aTha Return Receipt wil show to whom the article was delivered and the date 

dea\ansd. 

1 also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: 

PATSY ANN IVERSON PAGE 
1155 MURILAND VISTA WY 
LA JOLLA CA 92037 

4a. Article Number 

?> / s q S9& 5Y? 
3. Article Addressed to: 

PATSY ANN IVERSON PAGE 
1155 MURILAND VISTA WY 
LA JOLLA CA 92037 

4b. Service Type 
• Registered {^Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

PATSY ANN IVERSON PAGE 
1155 MURILAND VISTA WY 
LA JOLLA CA 92037 

7MS0,M1UN® liaea 
5. Received By. (PrintName) 8. Addressee's Address (Only if requested 

and fee is paid) 

6. Sigriature: (Addressee or Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

I 
rx 
c 

c > 
c 
CO 

£ 
I-



11 and/or 2 for additional sorvicos. 
r rtami 3,4a, and 4b. 
your nama and address on the reverse of this form so that we can return this 
i you. 

„ tree form to the front of tha mailpiece, or on tha back if space doea not 
meversf 

"Write "Return Receipt Requested" on the rraulpiece below the article number. 
•The Return Receipt wil show to whom the article was delivered and the data 

«8 
03 

3. Article Addressed to: 

COMMERCE BANK OF KANSAS CITY 
ELYSE S PATTERSON TRT B 
ATTN MARK ROBISON 
PO BOX 419248 
KANSAS CITY MO 64141-6248 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number _ _ _ ._ 

2 /5? ggg S5B 4b. Service Type 
• Registered 0 s Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 
7. Date of Delivery^. ^ ^ 

8. Addressee's Address (Only if requested 
and fee is paid) 

c > 
' Jr. 

C 
a 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



S SENDER: 
*g *Cc«npi«ta itema 1 anoYor 2 for additional services. 
• a&)rrtpMerleme3.4a,and4b. 
9 "PHr* your ruimearKl address on the reverse of this form so that we can return this 
S card to you. 
9 "Attach thia form to the front of the maitriece, cir on the back if space doea not 

parrrst. 
a Write'Return Receipt Requested" on the mailpiece below tha article number. 
•The Ratum Receipt wil show to whom the article was delivered and the date 

dotiyeredi 

i 
3. Article Addressed to: 

PIP 1990 T R U S T 
C/O WENDELL W IVERSON 
T R U S T E E 
PO BOX 10508 
MIDLAND TX 79702 

'ed By: (PrintName) 

•9 , * ' / / / / / / / > ' 

fSS*/SS.f/f* 

stee cTAgeTii) r 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

Z • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number 

a 

4b. Service Type 
• Registej 
• Expi 
• R( 
7. Dati 

Decertified 
• Insured 
• COD 

if requested 

.c 

11, December 1994 102595-97 B-0179 Domestic Return Receipt 
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V 

|C* 
fc4 

1 
UJ 

g 
a 

cc 
3 

8. * 
PS Form 3811, December 1994 

% Ag-
\ J p W Items 3,4a, and 4b. 
•» ^fyour nana and adctrM 

* d to you. 
^datatn triia tbirn to tte 

Vtmm-Rwtum RtcmfX Rtqvatnxr on the maipiece below the article nurnber. 
^ aThe Return Receipt wM show to whom the article wee delivered and the date 

de#vered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

SJI JR 1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

4a. Article Number 

8B8 5ST> 
3. Article Addressed to: 

SJI JR 1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

4b. Service Type 
• Registered ^Certified 
• Express Mail ^ • Insured 
• Retum/Rj^p^Ol%^Tcise • COD 

3. Article Addressed to: 

SJI JR 1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

5. Received By: (Print Name) 8. Adcirrg^ee's AsjOress (C&yi if requested ani^^^LJ 
6. Signature: Ifiddrej* ue ujjlgent) i 

8. Adcirrg^ee's AsjOress (C&yi if requested ani^^^LJ 

c 
c 
CC 

01 

rx 
c 

3 o > 
' j t c 

al 
-C 
r-

102595-97-8-0179 Domestic Return Receipt 



3. Article Addressed to: 

1 anoVor2fcraao1tkwa(s»wv<c««. 
items 3, 4A, and 4b. 
name and addraea on the reverse of this frxm so trial we can return thia 

, - U . 
thiefomitothefroraofthemaflpiece, or on the back if space doaa not 

'Return Receipt Reoue*ted"on the mailpiece below the article number. 
aTha Ratum Receipt wfl show to whom the article was dakveiad and the data 

PHOEBE SHELTON 
PO BOX 430 
AMARILLO TX 79105 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number _ _ 

4b. Service Type 
• Registered (j^Certified 
• Express Mail • Insured 
• Return Receipt for Mercnaticlse • COD 
7. Date of Deli' 

8. Addressee's Address (Only if requested 
and fee is paid) 

2 *> 
(0 

Q. 

1 
rr 
e 
w 
3 

% 
oe 
a 
c 
a) 
3 
w 

s 
3 
O > 

JC e o 
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5 SENDER: 
"5 "Complete items 1 and/or 2 for additional services. 

; si "Complete items 3,4a, and 4b. 
' « a^Mnt your name and address on ttM reverse of this form sothat we can return this 

, 5 oartHoyou. 
* . "Attach this form to the front of the mailpiece, or on the back if space does not 

a> paftnrt* 
•Write *flatym,flec»pf Requested' on ths mailpiece below the articie number. 

-eTha Ratum Receipt wil show to whom the article was delivered and the date 
delivered. i 

§ 

s 
3. Article Addressed to: 

THE TOLES COMPANY 
PO BOX 1300 
ROSWELL NM 88202-1300 

4b. Service Type 
• Registered 
• Express Mail 
• Return RepstpUorfi 

fiCcerttfied 
• Insured 
• COD 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Number 

-a- • V " ^ * A * ^ 

a * 



0 ^ § a =• 2. 8 3. a<9. 
a 3 a> <° — 

» 3. o 
01 o a. — 
Q. ^ £ a 
ffl <» K 

PS Form 3800, 

5 s rf 

c items 1 and/or 2 for additional services. 
3 iplete Ham 3,4a, and 4b. 

j6t your nama and addreaa on tha reverse of thla form ao that wa can return thi* 
-~^ardtoyou. 
/ a Attach thia form to tha front of tha mailpiaca, or on tha back if space doea not 

aWn '̂Rerurn Recaipt Requested'on the mailpiece below the article number. 
•Tha Return Receipt wil show to whom the article was delivered aid the data 
delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 
2. • Restricted Delivery 

Consult postmaster for fee. 
3. Artida Addressed to: 

WWI 1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

4a. Article Number . 

€VS?£88 SSI 
3. Artida Addressed to: 

WWI 1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

4b. Service Type 
• Registered rA,Certified 
• Express Mail ^ • Insured 
• Return Re^tJutS^cl^ise • COO 

3. Artida Addressed to: 

WWI 1990 TRUST 
C/O WENDELL W IVERSON 
TRUSTEE 
PO BOX 10508 
MIDLAND TX 79702 

7 .Dateo^ery | (J N W A 

5. Received By: (PrintName) 8. Addressee's Address (Ohtyii requested 
andfeWpajdJ^J/^7 

6. Siapatara: '(Aadrasseejof-Agept) 

8. Addressee's Address (Ohtyii requested 
andfeWpajdJ^J/^7 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



Exhibit 12 

Affidavit of Publication N2 19885 

State of New Mexico, 
County of Eddy, ss. 

Amy McKay 
being first duly sworn, on oath says: 

That she is Business Manager 
of the Carlsbad Current-Argus, a newspaper pub
lished daily at the City of Carlsbad, in said county 
of Eddy, state of New Mexico and of general paid 
circulation in said county; that the same is a duly 
qualified newspaper under the laws of the state 
wherein legal notices and advertisements may be 
published; that the printed notice attached hereto 
was published in the regular and entire edition of 
said newspaper and not in supplement thereof on 
the date as follows, to wit: 

June 1 19_9_9_ 
_, 19 

19 

_,19 
,19 

_,19_ 

That the cost of publication is $ 43.45 , 
and that payment thereof has been made and will 
be assessed as courtefists. 

Subscribed and sworn to before me this 

day of 

My commission expires 1/27/01 

June 1,1999 

St Mary Land & Exploration 
Company has applied to the 
New Mexico Oil Conservation 
Division for statutory 
unitization of all mineral inter
ests in the Brushy Canyon 
formation of the Delaware 
Mountain Group, East 
Shugart - Delaware Pool; un
derlying the following federal 
lands located in Eddy and Lea 
Counties, New Mexico: 

Township 1H South. Range 
31 Past. NMPM 
Section 13: S1/2SE1/4 
Section 24: NE1/4, 
N1/2SE1/4 

Township 18 South. Ranoe 
32 East NMPM 
Section 18: Lot 4 
Section 19: Lots 1 -3, 
E1/2NW1/4, NE1/4SW1/4 

:ontaining 604.12 acres, 
•nore or less. The unit will be 
designated the East Shugart 
(Delaware) Unit, which is De-
ing formed for the purpose of 
establishing an enhanced re
covery project. This applica
tion is filed under the New 
Mexico Statutory Unitization 
Act, NMSA 1978 §§70-7-1 ef 
seq. (1996). The unit area is 
located approximately 11.5 
miles southeast of Loco Hills, 
New Mexico. Among the in
terest owners sought to be 
unitized are the following per
sons, or their unknown heirs 
or devisees: William Nickey, 
William J. Casey, Carl Lewis 
Folkner, Jr. The application 
will be heard at 8:15 a.m. on 
Thursday, June 24, 1999 at 
the offices of the Oil 
Conservation Division, 2040 
South Pacheco Street, Santa 
Fe, New Mexico 87505. Fail
ure to appear at the hearing 
will preclude you from con
testing this matter at a later 
date. The address of the ap
plicant is Suite 1100, 1776 
Lincoln Street, Denver, Colo
rado 80203 (Attention: B. 
Lynne Ellison), phone number 
(303) 863-4317. 

Notary Public 



Exhibit 13 
, AFFIDAVIT OF PUBLICATION 

State of New Mexico, 
County of Lea. 

L 

Publisher 

of the Hobbs Daily News-Sun, a 
daily newspaper published at 
Hobbs, New Mexico, do solemnly 
swear that the clipping attached 
hereto was published once a 
week in the regular and entire 
issue of said paper, and not a 
supplement thereof for a period. 

of. 1 

Beginning with the issue dated 

June 2 

weeks. 

1999 
and ending with the issue dated 

June 2 1999 

Publisher 
Sworn and subscribed to before 

me this. 1st .day of 

June 
1999 

LEGAL NOTICE 
June 2, 1999 
NEWSPAPER 

ADVERTISEMENT 
St. Mary Land & Exploration Company has applied to the New 
Mexico Oil Conservation Division for statutory unitization of a;i 

' • mineral interests in the Brushy Canyon formation cf tho Dela-
•* ware Mountain Group. East Shugart - Delaware Mountain 

Group, East Shugart - Delaware Pool, underlying the followim 
• federal lands located in Eddy and Lea Counties, New Mexico: 

Tranship 18 South. Range 31 EaslJSjAEM 
Section 13: S1/2SE1/4 
Sect ion^: NE1/4.N1/2SE1M 

Townshi[Ll8„Sout|i^ 
Section 18: Lot 4 
Section 19: Lots I - 3, E1/2NW1/4. NE1.4SW1/4 

''containing 604.12 acres, more or less. The un;.t wil be desic, 
nated the East Shugart (Delaware) Unit, which is being foiweJ 
for the purpose of establishing an enhanced recovary project. 
This application is fifed under the New Mexico Statutory Unit 
ization Act, NMSA1978 §§70-1 ef seg. (1996). Thu unit area 
is located approximately 11.5 miles southeast of Loco Hills. 
New Mexico. Among the interest owners sought io he unitized 
are the following person, or their unknown heir3 or daviseet.: 
William Nickey, William J. Casey. Carl Lewis Folkner. .Ir. The 
application will be hard at 8:15 a.m. on Thursday, June 

' ;1999 at the offices of the Oil Conservation Division, 2040 
•'South Pacheco Street, Santa Fe, New Mexico 37505. Failure 
to appear at the hearing will preclude you from contesting this 

"matter at a later date. The address of the applicant is Suite 
,1100, 1776 Lincoln Street. Denver, Colorado 80203 (Attention: 

^B. Lynne Ellison), phone number (30.3) 863-4317. 
#16670 

My Commission expires 
October 18. 2000 
(Seal) 

This newspaper is duly qualified 
to publish legal notices or adver
tisements within the meaning of 
Section 3, Chapter 167, Laws of 
1937, and payment of fees for 
said publication has been made. 

01104557000 01532805 
St. Mary Land & Exploration Co 
1776 Lincoln Street, Suite 1100 
DENVER, CO 80203 



EXHIBIT 14 

Affidavit of Notice Regarding Hearing 
for Approval of Waterflood Project 

East Shugart (Delaware) Unit 

State of New Mexico 
Counties of Eddy and Lea ) ss. 

B. Lynne Ellison, being first duly sworn, upon oath deposes and says: 

I am of legal age and have personal knowledge of the matters stated herein. By letter dated May 
27, 1999, I, as Landman for St. Mary Land & Exploration Company, Operator of the proposed 
East Shugart (Delaware) Unit covering 604.12 acres, more or less, described as: 

Township 18 South. Range 31 East, NM Meridian 
Section 13: S/2SE/4 
Section 24: NE/4 and N/2SE/4 
Eddy County, New Mexico 

Township 18 South. Range 32 East, NM Meridian 
Section 18: Lot 4 (SW/4SW/4) 
Section 19: Lots 1, 2 (W/2NW/4); 

sent notice to all surface owners within the area covered by the proposed unit and to the 
operators or lessees of offseting acreage that a hearing has been scheduled before the New 
Mexico Oil Conservation Division on June 24, 1999 relative to an application for approval of a 
waterflood project. Copies of the application were attached to the notices. The notices were 
delivered by certified mail, return receipt requested. A copy of the letter along with copies of the 
signed return receipts are attached to this Affidavit. 

Further Affiant sayeth not. 

Subscribed and sworn to before me this A 3 - day of July, 1999. 

Lot 3 (NW/4SW/4); E/2NW/4 
and NE/4SW/4 

Lea County, New Mexico 

r 

Residing at i17U> LJ ndocs) ^£>T. S7~EU£>c> 



Certified Mail 
Return Receipt Requested 

May 27, 1999 

To: See Attached List of Addressees 

Re: East Shugart (Delaware) Unit 
Eddy and Lea Counties, NM 

Ladies and Gentlemen: 

Enclosed is a copy of an application for approval of a waterflood project for the proposed 
East Shugart (Delaware) Unit filed with the New Mexico Oil Conservation Division by St. 
Mary Land & Exploration Company. 

This matter will be heard at 8:15 a.m. on Thursday, June 24, 1999 at the Division's 
offices at 2040 South Pacheco Street, Santa Fe, New Mexico 87505. Our records 
indicate that you are a surface owner or an offset operator/lessee. You have the right to 
enter an appearance and participate in the hearing. Failure to appear at the hearing will 
preclude you from contesting this matter at a later date. If you will be appearing at the 
hearing, you are requested to notify the attorney for the applicant no later than Friday, 
June 18, 1999. Our attorney is James Bruce, P. O. Box 1056, Santa Fe, New Mexico 
87504. 

Very truly yours, 

St. Mary Land & Exploration Company 

B. Lynne Ellison 
Landman 

/le 
Attachments 



ADDRESS LIST 
EAST SHUGART (DELAWARE) UNIT 

RAY WESTALL 
BOX 4 
LOCO HILLS NM 88255 

YATES PETROLEUM COMPANY 
105S4THST 
ARTESIA NM 88210 

CONOCO INC 
10 DESTA DR #100W 
MIDLAND TX 79705 

BOYLE & STOVALL BETTIS 
BOX 1240 
GRAHAM TX 76450-1240 

THUNDERBOLT PETROLEUM LLC 
BOX 10523 
MIDLAND TX 79702 

KEVIN O BUTLER & ASSOCIATES 
500 W TEXAS STE 955 
MIDLAND TX 79701 

18-31 INC 
PO BOX 1120 
ROSWELL NM 88202 

HARVEY E YATES CO 
PO BOX 1933 
ROSWELL NM 88202-1933 

ARMANDO LOPEZ 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 
ROSWELL FIELD OFFICE 
2909 W SECOND ST 
ROSWELL NM 88201-2019 



Stick oostage stamps to articie to cover First-Class postage, certified mail fee, an(f : . '^ '%^%.^'» \ 
charges for any selected optional services (See front). • 

1. If you want this receipt postmarked, stick the gummed stub to the right of the reiurn 
address leaving the receipt attached, and present the article at a post office service 
window or hand it to your rural carrier (no extra charge). 

2. If you do not want this receipt postmarked, stick the gummed stub to the right of the 
return address of the article, date, detach, and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certrlied mail number and your name and address 
on a return receipt card, Form 3811, and attach it to the front of the article by means of the 
gummed ends if space permits. Otherwise, affix to back of article. Endorse irortt of article 
RETURN RECEIPT REQUESTED adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent ot the 
addressee, endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this 
receipt tl return receipt is requested, check the applicable blocks in item 1 of Form 3811. 

6. Save this receipt and present it if you make an inquiry. 102595-99-M-0079 
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Stick postage stamps to article to cover First-Class postage, certified mail fee, a n o & ^ ^ g ' l J 
charges for any selected optional services (See trout). ^ S < 8.3 I- * 

1. H you want this receipt postmarked, slick the gummed stub to the right oi the return 
address leaving the receipt attached, and present the article at a post office service 
window or hand it to your rural carrier (no extra charge). 

2. If you do not want this receipt postmarked, stick the gummed stub to the right of the 
return address of the article, date, detach, and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certified mail number and your name and address 
on a return receipt card, Form 3811, and attach it to the front of the article by means of the 
gummed ends if space permits. Otherwise, affix to back of article. Endorse front of article 
RETURN RECEIPT REQUESTED adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent of the 
addressee, endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this 
receipt, tf return receipl is requested, check the applicable blocks in item 1 of Form 3811, 

6. Save this receipt and present it if you make an inquiry. 102595-99-M-0079 
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Stick postage stamps to article to cover First-Class postage, certified mail fee, OJ 
charges for any selected optional services (See front). 

1. If you want this receipt postmarked, stick the gummed stub to the right of the return 
address leaving the receipt attached, and present the article at a post office service 
window or hand it to your rural carrier (no extra charge). 

2. If you do not want this receipt postmarked, stick the gummed stub to the right of the 
return address of the article, date, detach, and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certified mail number and your name and address 
on a return receipt card, Form 3811, and attach it to the front of the article by means of the 
gummed ends if space permits. Otherwise, affix to back of article. Endorse front of article 
RETURN RECEIPT REQUESTED adjacent to the number. 

4. If you want delivery restricted lo the addressee, or to an authorized agent of the 
addressee, endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the (rant of this 
receipt. If return receipt is requested, check the applicable blocks in item 1 of Form 3811. 

102595-99-M-0079 
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6. Save this receipt and present it if you make an inquiry. 
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Thank you for using Return Receipt Service. 
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Stick postage stamps to article to cover First-Class postage, certified mail fee, and 
charges for any selected optional services (See front). 

1. If you want this receipt postmarked, stick the gummed stub to the right of the return 
address leaving the receipt attached, and present the article at a post office service 
window or hand it to your rural carrier (no extra charge). 

2. If you do not want this receipt postmarked, stick the gummed stub to the right of the 
return address of the article, date, detach, and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certified mail number and your name and address 
on a return receipt card, Form 3811, and attach it to the front of the article by means of the 
gummed ends if space permits. Otherwise, affix to back of article. Endorse front of article 
RETURN RECEIPT REQUESTED adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent of the 
addressee, endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this 
receipt, if return receipt is requested, check the applicable blocks in item 1 of Form 3811. 

102595-99-M-0079 6. Save this receipt and present it if you make an inquiry. 
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Stick postage stamps to article to cover First-Class postage, certified mail feeji 5 gjS 
charges for any selected optional services (See front). 

1. If you want this receipt postmarked, stick the gummed stub to the right of the return 
address leaving the receipt attached, and present the article at a post office sen/ice 
window or hand it to your rural carrier (no extra charge). 

2. If you do not want this receipt postmarked, stick the gummed stub to the right of the 
return address of the article, date, detach, and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certified mail number and your name and address 
on a return receipt card, Form 3811, and attach it to the front of the article by means of the 
gummed ends if space permits. Otherwise, affix to back of article. Endorse front of article 
RETURN RECEIPT REQUESTED adjacent to the number. 

4. li you want delivery restricted to the addressee, or to an authorized agent of the 
addressee, endorse RESTRICTED DELIVERY on the front of Ihe article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this 
receipt. If return receipt is requested, check the applicable blocks in item 1 of Form 3811. 

6. Save this receipt and present it if you make an inquiry. 102595-99-M-0079 
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Stick postage stamps to articie to cover First-Class postage, certified mail fee, and 
charges for any selected optional services (See front). 

1. If you want this receipt postmarked, stick the gummed stub to the right of the return 
address leaving tne receipt attached, and present the article at a post office service 
window or hand it to your rural carrier (no extra charge). 

2. If you do not want this receipt postmarked, stick the gummed stub to the right of the 
return address of tne article, date, detach, and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certified mail number and your name and address 
on a return receipt card, Form 3811, and attach it to the front of the article by means of the 
gummed ends if space permits. Otherwise, affix to back of article. Endorse front oi article 
RETURN RECEIPT REQUESTED adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent of the 
addressee, endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this 
receipt. If return receipt is requested, check the applicable blocks in item 1 oi Form 3811. 

102595-99-M-0079 
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6. Save this receipt and present it if you make an inquiry. 
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Stick postage stamps to article to cover First-Class postage, certified mail fee, and | § | g.| 11 
charges for any selected optional services (See front). 

1. If you want this receipt postmarked, stick the gummed stub to the right of the return 
address leaving the receipt attached, and present the article at a post office service 
window or hand it to your rural carrier (no extra charge). 

2. If you do not want this receipt postmarked, stick the gummed stub to the right of the 
return address of the article, date, detach, and retain the receipt, and mail the article. 

3 If you want a return receipt, write the certified mail number and your name and address 
on a return receipt card, Form 3811, and attach it to the from of the article by means of the 
gummed ends ii space permits. Otherwise, affix to back of article. Endorse front of article 
RETURN RECEIPT REQUESTED adjacent to the number. 

4 If you want delivery restricted to the addressee, or to an authorized agent of the 
addressee, endorse RESTRICTED DELIVERY on the tront of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this 
receipt. If return receipt is requested, check the applicable blocks in item 1 of Form 3811. 

6. Save this receipt and present it if you make an inquiry. i02595-99-M-0079 
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