
JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

3304 CAMINO LISA 
HYDE PARK ESTATES 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

Hand Delivered 

Florene Davidson 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Florene: 

Enclosed are an o r i g i n a l and one copy of an a p p l i c a t i o n f o r u n i t 
expansion, and a proposed advertisement, f i l e d on behalf of Cross 
Timbers O i l Company. Please set t h i s matter f o r the May 17, 2001 
Examiner hearing. Thank you. 

The a p p l i c a t i o n and advertisement are also on the enclosed disk 
under "CTOC." 

This i s a v o l u n t a r y u n i t , p r e v i o u s l y approved by the D i v i s i o n . I f 
pos s i b l e , a p p l i c a n t requests t h a t the matter be set f o r hearing 
such t h a t " i n the absence of o b j e c t i o n , t h i s matter w i l l be taken 
under advisement." 

Very t r u l y yours, 

A p r i l 24, 2001 

t t o r n e y f o r Cross Timbers O i l Company 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF CROSS TIMBERS OIL 
COMPANY FOR UNIT EXPANSION, LEA 
COUNTY, NEW MEXICO. No. j^(0$% 

APPLICATION 

Cross Timbers O i l Company, f o r i t s a p p l i c a t i o n , s t a t e s : 

1. A p p l i c a n t i s the sole working i n t e r e s t owner i n the 

Southeast Maljamar Grayburg-San Andres Unit ("the U n i t " ) , approved 

by D i v i s i o n Order No. R-3130, as amended, which u n i t i z e d the s t a t e 

and f e d e r a l lands described below, l o c a t e d i n Lea County, New 

Mexico: 

TOWNSHIP 17 SOUTH, RANGE 33 EAST, N.M.P.M. 
Section 29: W^NE1^, SE^E^, NWM, and SM 
Section 30: NEM, WASWA, and SE^SE1^ 
Section 32: WAWA, SE^E1^, and N^SE^ 
Section 33: JNTW^NW1^ and WASWA 

Containing 1280 acres, more or les s . 

The Uni t i s operated by Cross Timbers Operating Company. 

2. A p p l i c a n t requests t h a t the Unit be expanded t o include 

the f o l l o w i n g s t a t e land: 

TOWNSHIP 17 SOUTH, RANGE 3 3 EAST, N.M.P.M. 

Section 30: SWKSEK 

Containing 40 acres, more or les s . 

A map of the proposed expanded u n i t area, c o n t a i n i n g 1320 acres, i s 

attached hereto as E x h i b i t A. 

3. The Unit i s subject t o a wa t e r f l o o d p r o j e c t , authorized 

by D i v i s i o n Order No. R-3134, as amended, which authorized a 

wat e r f l o o d p r o j e c t w i t h i n the Unit i n the Maljamar Grayburg-San 

Andres Pool. 



4. The plan of u n i t i z a t i o n f o r the expanded u n i t area i s 

embodied i n the Unit Agreement approved by the D i v i s i o n by Order 

No. R-313 0, which agreement i s incorporated herein by reference, 

and the plan i s f a i r , reasonable, and e q u i t a b l e . 

5. The u n i t i z e d management, operation, and f u r t h e r 

development of the Maljamar Grayburg-San Andres Pool u n d e r l y i n g the 

expanded u n i t area i s reasonably necessary i n order t o e f f e c t i v e l y 

c a r r y on w a t e r f l o o d operations. 

6 . The Bureau of Land Management and the Commissioner of 

Public Lands have granted p r e l i m i n a r y approval of u n i t expansion. 

7. The g r a n t i n g of t h i s a p p l i c a t i o n i s i n the i n t e r e s t s of 

conservation, the preven t i o n of waste, and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s . 

WHEREFORE, ap p l i c a n t requests t h a t the D i v i s i o n enter i t s 

order: 

A. Approving the expansion of the Unit t o include the lands 

described i n paragraph 2 above; and 

B. Approving the Unit Agreement, as amended, f o r the 

expanded u n i t area. 

Attorney 
Company 

f o r Cross Timbers O i l 
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PROPOSED ADVERTISEMENT 

Case /Xb>5¥ Application of Cross Timbers O i l Company for unit 
expansion, Lea County, New Mexico. Ap p l i c a n t seeks 
an order expanding the Southeast Maljamar Grayburg-
San Andres Unit t o cover the Maljamar Grayburg-San 
Andres Pool u n d e r l y i n g p a r t s of Sections 29, 30, 
32, and 33, Township 17 South, Range 33 East, NMPM, 
comprising 1320 acres, more or le s s , of s t a t e and 
f e d e r a l lands. The u n i t i s centered approximately 
6 miles Southeast of Maljamar, New Mexico. 



UNIT AGREEMENT 

SOUTHEAST MALJAMAR GRAYBURG-SAN ANDRES UNIT 

MALJAMAR FIELD 

Lea County, New Mextco 



U N I T A G R E E M E N T 
FOR THE D E V E L O P M E N T A N D O P E R A T I O N O F T H E 
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U N I T A G R E E M E N T 

FOR T H E D E V E L O P M E N T A N D O P E R A T I O N O F T H E 

SOUTHEAST M A L J A M A R G R A Y B U R G - S A N ANDRES U N I T 

M A L J A M A R F I E L D 

L E A C O U N T Y , NEW M E X I C O 

NO. 

THIS A G R E E M E N T , entered into this ? n A day o f M a v , 

1 9 , by and between the p a r t i e s subsc r ib ing , r a t i f y i n g or consent ing he re to , 

and he re in r e f e r r e d to as "pa r t i e s he re to" , 

W I T N E S S E T H : 

W H E R E A S , the p a r t i e s here to are the owners of w o r k i n g , r o y a l t y 

or other o i l or gas i n t e r e s t s i n the Uni t Area subject to th i s a g r e e m e n t and 

W H E R E A S , the C o m m i s s i o n e r of Pub l i c Lands of the State o f New 

Mexico is a u t h o r i z e d by an A c t of the Leg i s l a tu r e {Sec. 7 -11-39 , N . M . S . 

1953 Anno) to consent to or approve this agreement on behalf of the State of 

New M e x i c o , i n s o f a r as i t cove r s and includes lands and m i n e r a l i n t e r e s t s 

of the State of New M e x i c o ; and 

W H E R E A S , the C o m m i s s i o n e r of Pub l i c Lands of the State of 

New Mexico is a u t h o r i z e d by an A c t of the L e g i s l a t u r e {Sec. 7 - 1 1 - 4 1 , N . M . S . 

1953 Anno) to amend w i t h the a p p r o v a l of the lessee , any o i l and gas lease 

embrac ing State lands so that the length of the t e r m o f sa id lease m a y co in 

cide w i th the t e r m of such u n i t i z e d development and ope ra t i on of State lands ; 

and 

W K S R E A S , the O i l Conserva t ion C o m m i s s i o n of the State o f New 

Mexico is au tho r i zed by l aw (Sec. 65 -3 -14 , N . M . S . 1953 Anno) to approve 

this agreement , and the conse rva t i on p rov i s ions he reo f ; and 

W H E R E A S , the M i n e r a l Leas ing Ac t of F e b r u a r y 25, 1920 

(41 Stat. 437, as amended 30 U . S . C . Sections 181 , et seq. ) a u t h o r i z e s 

Federal lessees and t h e i r r ep re sen t a t i ve s to unite w i t h each other o r j o i n t l y 

o r separately •with o the r s i n c o l l e c t i v e l y adopting and ope ra t i ng a u n i t -dan of 



development or opera t ion of any o i l or gas pool , f i e l d or l i k e a r ea or any 

par t thereof f o r the purpose of m o r e p r o p e r l y conse rv ing the n a t u r a l r e 

sources the reo f whenever de te rmined and c e r t i f i e d by the S e c r e t a r y of the 

In te r ior to be necessary or advisable in the publ ic i n t e r e s t ; and 

W H E R E A S , the par t ies here to ho ld s u f f i c i e n t i n t e r e s t s i n the 

Southeast M a l j a m a r Grayburg-San Andres Uni t c o v e r i n g the l a n d h e r e i n 

af ter desc r ibed to give reasonably e f fec t ive c o n t r o l of o p e r a t i o n t h e r e i n ; 

and 

W H E R E A S , i t is the purpose of the p a r t i e s h e r e t o , to i n s t i t u t e 

and consummate secondary r e c o v e r y opera t ions , p r e s s u r e main tenance 

or other r e c o v e r y p r o g r a m , to conserve na tu ra l r e s o u r c e s , to -orevent 

waste and secure o ther benefi ts obtainable through development and opera t ion 

of the Un i t A r e a sub jec t to this agreement under the t e r m s , cond i t ions and 

l i m i t a t i o n s h e r e i n set f o r t h . 

N O W , T H E R E F O R E , i n cons ide ra t ion o f the p r e m i s e s and the 

p romises h e r e i n contained, the pa r t i e s here to c o m m i t to this a g r e e m e n t 

the i r r e spec t ive in te res t s in the U n i t i z e d F o r m a t i o n as de f ined u n d e r l y i n g 

the below de f ined U n i t A r e a , and agree s eve ra l l y among themse lves as 

f o l l o w s : 

A R T I C L E 1 . E N A 3 L I N G A C T A N D R E G U L A T I O N S . The M i n e r a l 

Leasing A c t o f F e b r u a r y 25, 1920, as amended, sup ra , and a l l v a l i d p e r t i 

nent r e g u l a t i o n s , i nc lud ing opera t ing and unit p lan r e g u l a t i o n s , h e r e t o f o r e 

issued the reunder and v a l i d , p e r t i n e n t and reasonable r e g u l a t i o n s h e r e a f t e r 

i ssued the reunder a re accepted and made a p a r t o f th is ag reemen t as to 

Federa l l ands , p r o v i d e d such regu la t ions are not incons i s t en t w i t h the t e r m s 

of the ag reement ; and as to n o n - F e d e r a l lands, the o i l and gas o p e r a t i n g r e g 

ulations i n e f f e c t as of the e f f ec t ive date hereof gove rn ing d r i l l i n g and p roduc

ing opera t ions , not inconsis tent w i th the t e r m s h e r e o f o r the l aws o f the State 

of New M e x i c o , a r e he reby accepted and made a p a r t o f th is a g r e e m e n t . 

Z 



A R T I C L E 2. UNIT A R E A A N D D E F I N I T I O N S . The area depicted 

on Exhibi t " A " and described by t r ac t s in Exh ib i t " B " at tached he re to is h e r e 

by designated and recognized as cons t i tu t ing the U n i t A r e a , conta ining 1 , 080 

acres, m o r e or l ess , in Lea County, New M e x i c o . 

As used in this Agreement , the f o l l o w i n g t e r m s set out shal l have 

the f o l l o w i n g meaning. 

2 . 1 "Uni t A r e a " is def ined as those lands s p e c i f i e d on Exh ib i t " A " 

hereof. 

2 . 2 "Land C o m m i s s i o n e r " shal l mean the C o m m i s s i o n e r of Pub

l i c lands of the State of New M e x i c o . 

2 .3 " C o m m i s s i o n " sha l l mean the O i l Conse rva t i on C o m m i s s i o n 

of the State o f New Mex ico . 

2 . 4 "Secre tary" sha l l mean the S e c r e t a r y o f the I n t e r i o r of the 

Uni ted States o f A m e r i c a . 

2 . 5 "Depar tment" sha l l mean the D e p a r t m e n t of the I n t e r i o r o f 

the Uni ted States of A m e r i c a . 

2 . 6 " D i r e c t o r " shal l mean the D i r e c t o r o f the U n i t e d States Geo

log ica l Su rvey . 

2 . 7 "Superv isor" sha l l mean the O i l and Gas Supe rv i so r of the 

Uni ted States Geological Survey f o r the reg ion in w h i c h the U n i t A r e a is 

s i tuated. 

2 . 8 " U n i t i z e d F o r m a t i o n " sha l l mean the s t r a t i g r a p h i c i n t e r v a l 

unde r ly ing the Un i t A r e a , as to T r a c t s q u a l i f i e d under A r t i c l e 5, extending 

f r o m the top o f the Grayburg F o r m a t i o n down to and i n c l u d i n g a depth of one 

hundred f e e t (100 1 ) below the top of the San Andres f o r m a t i o n , sa id f o r m a t i o n 

tops being encountered at depths of 4022 feet and 4360 fee t , r e s p e c t i v e l y , as 

r e f l e c t e d on the Lane Wells Gamma R.ay-Neutron L o g r u n December 10, 1957, 

in ihe P e n n z o i l ( o r i g i n a l l y Zapata) P h i l l i p s State N o . 2 w e l l l oca t ed 1980 fee t 

f r o m the South l i n e and 660 feet f r o m the West l i n e o f Sect ion 28, T-17S, 

R - 3 3 E , Lea County, New M e x i c o . 

3 



Z.9 "Uni t i zed L a n d " s h a l l mean that pa r t of the U n i t A r e a c o m 

mit ted to this Agreement as to the U n i t i z e d F o r m a t i o n and q u a l i f i e d under 

A r t i c l e 5. 

2 .10 "Uni t i zed Substances" means a l l o i l , gas, gaseous sub

stances, sulphur contained i n gas, condensate, d i s t i l l a t e and a l l assoc ia ted 

and constituent l i q u i d or l i q u e f i a b l e hydroca rbons w i t h i n o r p r o d u c e d f r o m 

the Uni t i zed Land . 

2 . 1 1 " W o r k i n g I n t e r e s t " means an in t e r e s t in U n i t i z e d Substances 

by v i r tue o f a lease, opera t ing ag reemen t , fee t i t l e , or o t h e r w i s e , i nc lud ing 

a c a r r i e d in t e re s t , which i n t e r e s t is chargeable w i t h and o b l i g a t e d to pay or 

bear, ei ther in cash or out o f p r o d u c t i o n or o t h e r w i s e , a l l or a p o r t i o n o f the 

cost of d r i l l i n g , developing, p r o d u c i n g , and ope ra t ing the U n i t i z e d F o r m a t i o n . 

Any in teres t i n U n i t i z e d Substances w h i c h is a W o r k i n g I n t e r e s t as of the date 

the owner thereof executes or r a t i f i e s this ag reement sha l l t h e r e a f t e r be 

t reated as a W o r k i n g In te res t f o r a l l purposes of this a g r e e m e n t . 

2 .12 " W o r k i n g I n t e r e s t O w n e r " s h a l l mean a p a r t y who owns a 

Work ing In t e r e s t . The owner o f o i l and gas r i gh t s that a r e f r e e o f lease or 

other ins t ruments conveying the W o r k i n g I n t e r e s t to ano ther , s h a l l be r e g a r d 

ed as a W o r k i n g In te res t Owner to the extent of 7/8 of h i s w o r k i n g i n t e r e s t i n 

Uni t i zed Substances and as a R o y a l t y Owner w i t h r e spec t to the r e m a i n i n g 

1/8 in te res t t h e r e i n . 

2 .13 "Royal ty I n t e r e s t " s h a l l mean a r i g h t to or i n t e r e s t in any 

p o r t i o n of the U n i t i z e d Substances o r proceeds the reof , o ther than a W o r k i n g 

in te res t . 

2 .14 "Roya l ty O w n e r " s h a l l mean a p a r t y he re to who owns a 

Royal ty In t e res t . 

2 .15 " T r a c t P a r t i c i p a t i o n " sha l l mean that pe rcen tage o f U n i t i z e d 

Substances a l loca ted to a t r a c t c o m m i t t e d to this A g r e e m e n t and w h i c h is base 

upon the f o r m u l a as set f o r t h i n A r t i c l e 12 of this A g r e e m e n t . 

2 .16 "Phase I " s h a l l m e a n the p r o d u c i n g p e r i o d of t i m e beginning 

wi th the e f fec t ive date hereof , and con t inu ing u n t i l 7 o ' c l o c k a . m . on the f i r s t 



day of the calendar month a f t e r •563, 369 ba r r e l s of o i l have been produced 

subsequent to June 30, 196-4. For the purposes of d e t e r m i n i n g b a r r e l s of 

oil produced hereunder , opera to r s ' month ly r e p o r t s . F o r m C-115 , f i l e d 

with the New Mexico O i l Conse rva t ion C o m m i s s i o n 6hall .be . de em ed the con

t ro l l ing evidence. The percentage p a r t i c i p a t i o n fo r each t r a c t d u r i n g Phase I 

i« shown on E x h i b i t " C " at tached h e r e t o . 

2 .17 "Phase I I " sha l l mean the p roduc ing p e r i o d commenc ing i m 

mediately on the exp i r a t i on of Phase I and cont inuing therea ter d u r i n g the 

remaining t e r m of th is A g r e e m e n t . The percentage p a r t i c i p a t i o n f o r each 

tract during Phase I I is shown on E x h i b i t " C " at tached he re to . 

2.18 " V o t i n g I n t e r e s t " o f each W o r k i n g In te res t Owner sha l l mean 

the sum of the percentages obta ined by m u l t i p l i n g such W o r k i n g In te res t Own

ers ' Work ing In t e r e s t i n each t r a c t by the T r a c t P a r t i c i p a t i o n o f such t r ac t as 

designated in Phase I I . 

2.19 " U n i t P a r t i c i p a t i o n " o f each W o r k i n g In te res t Owner means 

the sum of the percentages ob ta ined by m u l t i p l i n g the W o r k i n g I n t e r e s t of 

such Work ing I n t e r e s t Owner i n each T r a c t by the T r a c t P a r t i c i p a t i o n of such 

Trac t . 

2 .20 " U n i t Opera t ing A g r e e m e n t " sha l l mean the A g r e e m e n t en- . 

t i t l e d "Uni t Opera t ing A g r e e m e n t , Southeast M a l j a m a r Grayburg -San Andres 

Uni t . M a l j a m a r F i e l d , Lea County, New M e x i c o " of the same e f f e c t i v e date 

ac the e f fec t ive date o f this A g r e e m e n t and executed by and be tween the W o r k 

ing Interest Owners who are P a r t i e s to this A g r e e m e n t and any amendment 

thereof. 

2 .21 " U n i t O p e r a t o r " s h a l l mean the W o r k i n g I n t e r e s t Owner des

ignated in this A g r e e m e n t to develop and operate the U n i t i z e d F o r m a t i o n . The 

rights delegated to the Un i t Ope ra to r as such by th is A g r e e m e n t a r e not to be 

regarded as a W o r k i n g I n t e r e s t . 

2 .22 " U n i t M a n a g e r " s h a l l m e a n that p e r s o n or c o r p o r a t i o n appointe 

by the W o r k i n g I n t e r e s t Owners to p e r f o r m the duties of the U n i t Opera to r until, 

the select ion and q u a l i f i c a t i o n o f a successor Uni t Opera to r , as -provided f o r i n 

A r t i c l e 7 hereof . 



2.23 "Uni t Ope ra t i ons " shal l mean a l l operations conducted by Unit 

Operator pursuant to this A g r e e m e n t and the Unit Operat ing A g r e e m e n t for or 

on account o f the development and opera t ion of the Uni t Area f o r the product ion 

of Unit ized Substances. 

2 .24 "Un i t E q u i p m e n t " sha l l mean a l l personal p r o p e r t y , lease and 

well equipment, plants and other f a c i l i t i e s and equipment taken over or other

wise acqu i red f o r the j o i n t account f o r use in Uni t Opera t ions . 

2 .25 " U n i t Expense" sha l l mean a l l costs , expenses, o r indebted

ness i n c u r r e d by W o r k i n g In te res t Owners or Uni t Opera tor pu r suan t to this 

Agreement and the U n i t Ope ra t ing Agreemen t f o r or on account of Un i t Opera

t ions. 

2 .26 "Outside Substances" shal l mean a l l substances obtained f r o m 

any source o ther than the U n i t i z e d F o r m a t i o n and wh ich are i n j e c t e d into the 

Uni t ized F o r m a t i o n . 

A R . T I C L E 3. E X H I 3 I T S A N D E N L A R G E M E N T O F U N I T A R E A 

3 . 1 E x h i b i t " A " , a t tached here to , is a map showing, i n addi t ion to 

the boundary o f the U n i t A r e a , the boundaries and iden t i t y of t r a c t s and leases 

ia the Un i t A r e a to the extent known to the Un i t Ope ra to r . The v a r i o u s t r a c t s , 

as shown on E x h i b i t " A " , m a y be r e f e r r e d to by the number conta ined in the 

c i r c l e oa each, t r a c t . E x h i b i t " B " , at tached here to , is a schedule showing to 

the exteat k n o w n to the Un i t Ope ra to r the acreage, percentage , and k ind of 

ownership o f o i l and gas in t e res t s i n a l l land in the U n i t A r e a . E x h i b i t " C " 

attached h e r e t o , is a schedule of the T r a c t p a r t i c i p a t i o n of each t r a c t dur ing 

Phase I and Phase I I , upon a p r e s u m e d 100% c o m m i t m e n t , N o t h i n g he re in or 

i n said E x h i b i t s s h a l l be cons t rued as a representa t ioa by any p a r t y hereto as 

to the owner sh ip o f any i n t e r e s t o ther than such in t e r e s t or i n t e r e s t s as are 

shown i n sa id E x h i b i t s as owned by such p a r t y . 

3 .2 " E x h i b i t s Cons idered C o r r e c t " . A n E x h i b i t sha l l be considered 

to be c o r r e c t u n t i l r e v i s e d as h e r e i n p rov ided . 

3 .3 " R e v i s i o n of E x h i b i t s " . Exhibi ts " A " , " B " , and " C " shal l be 

r ev i sed by the U n i t Opera to r whenever pe r t inen t changes r ende r such r e v i s i o n 

necessary, o r when reques ted by the Land Commiss ione r or S u p e r v i s o r . 



3.4 " C o r r e c t i o n o f E r r o r s " . It is hereby agreed by a l l par t ies to 

this Agreement that Uni t Ope ra to r is empowered to co r r ec t any ma thema t i ca l 

or c l e r i c a l e r r o r s which may e x i s t i n the pe r t inen t exhibi ts to this Agreemen t ; 

provided , however , that c o r r e c t i o n o f any e r r o r other than m a t h e m a t i c a l or 

c l e r i c a l sha l l be made by U n i t Opera to r only a f t e r f i r s t having ob ta ined app ro 

val of W o r k i n g Interes t O w n e r s , the Land C o m m i s s i o n e r and the Superv i so r . 

3.5 " F i l i n g of E x h i b i t s " . When any E x h i b i t , or any r ev i s ions 

thereof , is r ev i sed pursuant to th i s A g r e e m e n t , Un i t Operator sha l l c e r t i f y 

and f i l e such E x h i b i t s , or any r e v i s i o n s thereof , f o r r e c o r d in the County or 

Counties i n which this A g r e e m e n t is f i l e d and sha l l f i l e at leas t two (2) copies 

wi th the Land Commiss ione r and not less than s ix (6) copies t he reo f w i t h the 

Supe rv i so r . 

3 .6 "Enla rgement of U n i t A r e a " . The U n i t A r e a m a y , w i th the 

approva l of W o r k i n g In t e r e s t Owners of not less than eighty pe rcen t (80%) 

of the Vo t ing In teres t and the a p p r o v a l of the Land C o m m i s s i o n e r and the 

D i r e c t o r , be enlarged to inc lude t h e r e i n any add i t iona l t r a c t or t r ac t s when

ever such expansion is neces sa ry or advisable to c o n f o r m w i t h the purposes 

of this A g r e e m e n t and the U n i t O p e r a t o r , ac t ing on behalf of , and wi th such 

a p p r o v a l of the W o r k i n g I n t e r e s t Owners as p r o v i d e d i n the U n i t Opera t ing 

A g r e e m e n t , has negotiated an a g r e e m e n t or agreements wi th the owners o f 

such t r a c t o r t rac ts c o m m i t t i n g such owners to this A g r e e m e n t and to the 

U n i t Opera t ing Agreemen t . Upon such approved en largement , the T r a c t 

P a r t i c i p a t i o n of a l l c o m m i t t e d t r a c t s sha l l be ad jus ted and E x h i b i t s " A " , 

" B " and " C " sha l l be r e v i s e d to c o n f o r m there to . 

A x y enlargement of the U n i t A r e a sha l l be a f fec ted in the f o l l o w i n g 

m a n n e r : 

(a) Un i t Opera to r , a f t e r p r e l i m i n a r y concurrence by the Land 

Commiss ione r and the D i r e c t o r , sha l l p r e p a r e a no t ice of p r o 

posed enlargement d e s c r i b i n g the contempla ted changes i n the 
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boundar ies of th e Unit A r e a , the reasons t h e r e f o r , the proposed 

e f f e c t i v e date thereof , p r e f e r a b l y 7 o ' c l ock a . m . of the f i r s t day 

o f the month subsequent to the date of n o t i c e . 

(b) Said not ice shall be de l ive red to the Land C o m m i s s i o n e r , the 

S u p e r v i s o r and copies thereof ma i l ed to the l a s t known address of 

each W o r k i n g Interes t Owner, lessee, and l e s s o r , whose in te res t s 

a r e a f f e c t e d , set t ing out the basis f o r a d m i s s i o n , the U n i t P a r t i c i 

p a t i o n to be assigned to such t r ac t o r t r a c t s , and o the r pe r t i nen t 

da ta , adv i s ing that t h i r t y (30) days w i l l be a l l o w e d f o r submiss ion 

to the Un i t Operator of any ob jec t ions . 

(c) Upon exp i ra t ion o f the 30-day p e r i o d p r o v i d e d i n the p reced ing 

s ec t i on (b) hereof . U n i t Operator sha l l f i l e w i t h the L a n d C o m m i s 

s i o n e r , Supervisor , and the C o m m i s s i o n evidence o f m a i l i n g of the 

n o t i c e of enlargement , evidence of consent by not less than eighty 

p e r c e n t (80%) of the Vo t ing In te res t of W o r k i n g I n t e r e s t Owners and 

a copy of any object ions there to wh ich have been f i l e d w i t h the U n i t 

O p e r a t o r , together w i t h an app l i ca t ion i n s u f f i c i e n t n u m b e r f o r 

a p p r o v a l o f such en largement , app rop r i a t e j o i n d e r s , and such other 

i n f o r m a t i o n as may be necessary to show that the lands to be added 

to the U n i t A r e a have q u a l i f i e d under A r t i c l e s 5 and 33 . 

(d) A f t e r due cons idera t ion of a l l p e r t i n e n t i n f o r m a t i o n the en la rge

m e n t s h a l l , upon approva l by the Land C o m m i s s i o n e r , the D i r e c t o r , 

and the C o m m i s s i o n , become e f f ec t ive as of the date p r e s c r i b e d i n 

the n o t i c e thereof . 

A R T I C L E 4 . U N I T I Z E D L A N D A N D U N I T I Z E D SUBSTANCES 

4 . 1 A l l l and commi t t ed to this agreement as to the U n i t i z e d F o r m a 

t ion shal l cons t i tu te l and r e f e r r e d to h e r e i n as "un i t i z ed l a n d " or " land subject 

to this a g r e e m e n t . " A l l o i l and gas i n sa id U n i t i z e d F o r m a t i o n of the U n i t i z e d 

Land are u n i t i z e d under the t e rms of this agreement and h e r e i n a re ca l led 

"Uni t i zed Substances" . 
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A R T I C L E 5. T R A C T S Q U A L I F I E D FOR U N I T P A R T I C I P A T I O N 

5.1 As the o b j e c t i v e of this Uni t A g r e e m e n t is Lo have lands in the 

Unit A r e a operated and e n t i t l e d to p a r t i c i p a t i o n under the t e r m s h e r e o f , i t ie 

agreed that, no twi ths tanding any th ing else h e r e i n , no j o inde r sha l l be con

sidered a c o m m i t m e n t to this U n i t A g r e e m e n t unless the t r a c t i n v o l v e d is 

qua l i f ied under this A r t i c l e . 

On and a f t e r the e f f e c t i v e date he r eo f , the t rac t s w i t h i n the U n i t 

Area which shal l be en t i t l ed to p a r t i c i p a t i o n in the p r o d u c t i o n of U n i t i z e d 

Substances t h e r e f r o m sha l l be those t r ac t s w i t h i n the Un i t A r e a and m o r e 

p a r t i c u l a r l y descr ibed in E x h i b i t " B " that a re q u a l i f i e d as f o l l o w s : 

(a) Each t r a c t as to w h i c h W o r k i n g I n t e r e s t Owners own ing one 

hundred pe rcen t (100%) o f the W o r k i n g I n t e r e s t have s igned or 

r a t i f i e d this A g r e e m e n t and the U n i t Ope ra t ing A g r e e m e n t and 

Roya l ty Owners o w n i n g s e v e n t y - f i v e p e r c e n t (75%) or m o r e o f 

the Roya l ty I n t e r e s t have signed o r r a t i f i e d this A g r e e m e n t . 

(b) Each t r a c t as to w h i c h W o r k i n g I n t e r e s t Owners own ing one 

hundred pe rcen t (1 00%) of the W o r k i n g I n t e r e s t have become p a r 

t ies to this A g r e e m e n t , and as to w h i c h R o y a l t y Owners owning les : 

than s even ty - f ive p e r c e n t (75%) of the R o y a l t y I n t e r e s t have be

come pa r t i e s to t h i s A g r e e m e n t , and as to wh ich (1) a l l such 

W o r k i n g In te res t Owner s i n such t r a c t have j o i n e d i n a reques t 

f o r the q u a l i f i c a t i o n o f such t r a c t , and as to w h i c h (2) e ighty p e r 

cent (80%) of the c o m b i n e d Vot ing I n t e r e s t i n a l l t r a c t s that mee t 

the r equ i r emen t s o f Sec t ion (a) above have vo ted i n f a v o r of the 

q u a l i f i c a t i o n of such t r a c t . For the pu rpose of this Sect ion (b) 

the Vo t ing In t e r e s t o f a W o r k i n g I n t e r e s t Owner sha i l be equal to 

the r a t i o ( expressed i n percen tage) that i t s aggregate Phase I I 

U n i t P a r t i c i p a t i o n a t t r i b u t a b l e to t r a c t s that q u a l i f y under Section 

(a) bears to the t o t a l Phase I I Un i t P a r t i c i p a t i o n of a l l W o r k i n g 

In t e res t Owners a t t r i b u t a b l e to a l l t r a c t s that q u a l i f y under Section 

(a) above. 



(c) Each t r a c t as to which W o r k i n g I n t e r e s t Owners owning less 

than one hundred percent (1 00%) of the W o r k i n g In te res t have be

come p a r t i e s to this A g r e e m e n t and the U n i t Opera t ing Agreement , 

r ega rd l e s s of the percentage of R o y a l t y In t e res t t h e r e i n that is 

c o m m i t t e d here to ; and as to which (1) the W o r k i n g In te res t Owner 

who opera tes the t r a c t and a l l of the o the r W o r k i n g In te res t Owners 

in such t r a c t who have become p a r t i e s to this Agreemen t have 

j o i n e d i n a request f o r q u a l i f i c a t i o n o f such t r a c t and have executed 

and d e l i v e r e d an i n d e m n i t y ag reemen t i n d e m n i f y i n g and agreeing to 

h o l d h a r m l e s s the o ther W o r k i n g I n t e r e s t Owners o f Un i t i z ed Land , 

t h e i r successors and ass igns , aga ins t a l l c la ims and demands that 

m a y be made by the owners of W o r k i n g In t e r e s t in such t r ac t who 

a re not p a r t i e s to th is A g r e e m e n t and w h i c h a r i s e out of the q u a l i 

f i c a t i o n o f the t r a c t and as to wh ich (2) e igh ty percent (80%) of the 

combined Vot ing I n t e r e s t i n a l l t r a c t s tha t mee t the requ i rements 

o f Sections (a) and (b) above, have vo t ed i n f avo r o f the q u a l i f i 

ca t ion o f such t r a c t and acceptance o f the indemni ty agreement . 

F o r the purposes of this Sect ion ( c ) , the V o t i n g In t e res t of each 

"Working I n t e r e s t Owner s h a l l be equal to the r a t i o (expressed in 

percentage) that i t s aggregate Phase I I U n i t P a r t i c i p a t i o n a t t r i b u t 

able to t r a c t s that q u a l i f y under Sect ions (a) and (b) bears to the 

t o t a l Phase 11 U n i t P a r t i c i p a t i o n of a l l W o r k i n g In t e r e s t Owners 

a t t r i b u t a b l e to a l l t r a c t s tha t q u a l i f y under Sections (a) and (b). 

Upon the q u a l i f i c a t i o n of such a t r a c t , the U n i t P a r t i c i p a t i o n that 

w o u l d have been a t t r i b u t e d to the n o n s u b s c r i b i n g owners of the 

W o r k i n g In t e r e s t i n such t r a c t , had they become pa r t i e s to thi6 

A g r e e m e n t and the Un i t O p e r a t i n g A g r e e m e n t , sha l l be a t t r ibu ted 

to the W o r k i n g In t e r e s t Owners i n such t r a c t who have become p a r 

t ies to such A g r e e m e n t s , i n p r o p o r t i o n to t h e i r respec t ive Work ing 

In t e r e s t s i n the t r a c t . 
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A R T I C L E 6. U N I T OPERATOR 

6.1 C i t i e s Se rv ice O i l Company is hereby des ignated as Unit Oper 

ator and by s igna tu re he re to as Un i t Operator agrees and consents to accept 

the duties and ob l iga t ions of U n i t Operator for the deve lopment and p roduc t ion 

of Uni t i zed Substances as h e r e i n p r o v i d e d . Whenever r e f e r e n c e is made h e r e i n 

to the Un i t O p e r a t o r , such r e f e r e n c e means the Un i t Opera to r ac t i ng in that 

capacity and not as an owner o f i n t e r e s t in Un i t i z ed Substances , and the t e r m 

Work ing I n t e r e s t Owner when used h e r e i n shal l include or r e f e r to Uni t Opera

tor as the owner o f a W o r k i n g I n t e r e s t when such an i n t e r e s t is owned by i t . 

A R T I C L E 7. R E S I G N A T I O N OR R E M O V A L O F U N I T OPERATOR 

7. 1 U n i t Opera tor sha l l have the r i g h t to r e s i g n at any t i m e but such 

res igna t ion s h a l l not become e f f e c t i v e so as to re lease U n i t O p e r a t o r f r o m the 

duties and o b l i g a t i o n s o f Uni t Opera to r and t e r m i n a t e U n i t O p e r a t o r ' s r igh ts as 

such f o r a p e r i o d o f s i x (6) months a f t e r w r i t t e n no t i ce o f i n t e n t i o n to r e s ign has 

been se rved by U n i t Opera to r on a l l W o r k i n g I n t e r e s t O w n e r s , the Land C o m m i s 

sioner and the D i r e c t o r , and u n t i l a l l wel ls a re p l aced i n a s a t i s f a c t o r y condi t ion 

fo r suspension o r abandonment , whichever is r e q u i r e d by the S u p e r v i s o r , unless 

a new Uni t O p e r a t o r s h a l l have been selected and app roved and s h a l l have taken 

over and a s s u m e d the duties and obl iga t ions of U n i t O p e r a t o r p r i o r to the ex

p i r a t i o n o f s a i d p e r i o d . 

The r e s i g n a t i o n or r e m o v a l of Uni t Ope ra to r s h a l l no t re lease Un i t 

Operator f r o m any l i a b i l i t y f o r any de f au l i by i t he reunde r o c c u r r i n g p r i o r to th e 

e f fec t ive date o f i t s r e s i g n a t i o n or r e m o v a l . 

The U n i t Opera to r m a y , upon defaul t o r f a i l u r e i n the p e r f o r m a n c e o i 

i ts duties or o b l i g a t i o n s h e r e u n d e r , be subiect to r e m o v a l by the a f f i r m a t i v e vote 

of at l eas t two (2) W o r k i n g I n t e r e s t Owners owning at l e a s t s e v e n t y - f i v e percent 

(75%) of the V o t i n g In t e r e s t s o ther than the Vot ing I n t e r e s t of such owner then 

act ing as U n i t O p e r a t o r . Such r e m o v a l sha l l be e f f e c t i v e upon n o t i c e thereof to 

the Land C o m m i s s i o n e r and the D i r e c t o r . In a l l ins tances of r e s i g n a t i o n or r e 

m o v a l , u n t i l a s u c c e s s o r Un i t O p e r a t o r is se lected and a p p r o v e d as he r e ina f t e r 

p r o v i d e d , the W o r k i n g In t e r e s t Owners sha l l be j o i n t l y r e s p o n s i b l e f o r p e r f o r m a n c e 
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of the duties of Uni t Ope ra to r , and shal l not l a te r than t h i r t y (30) day6 be fo re 

Buch resignation or r e m o v a l becomes ef fec t ive appoint a Uni t Manager to r e p 

resent them in any 'ac t ion to be taken hereunder . 

The res igna t ion or r e m o v a l of Uni t Operator under this A g r e e m e n t 

shall not t e rmina te its r i g h t , t i t l e or in teres t as the owner o f a W o r k i n g I n t 

erest or other in te res t in U n i t i z e d Substances, but upon the r e s i g n a t i o n or r e 

moval of Uni t Operator becoming e f f ec t i ve , such Uni t Opera tor sha l l d e l i v e r 

possession of a l l w e l l s , equ ipment , m a t e r i a l s , appurtenances , and a l l p e r t i 

nent unit data requested by the successor Uni t Opera to r , used i n conduct ing 

the Uni t Operations and owned by the W o r k i n g In t e res t Owners to the new du ly 

qua l i f i ed successor Uni t Opera to r or to the owners thereof i f no such new Uni t 

Operator is elected, to be used f o r the purposes of conducting U n i t Ope ra t ion : 

hereunder . Nothing h e r e i n s h a l l be construed as a u t h o r i z i n g r e m o v a l of any 

m a t e r i a l , equipment and appurtenances needed f o r the p r e s e r v a t i o n of any 

w e l l s . 

A R T I C L E 6. SUCCESSOR U N I T O P E R A T O R 

8.1 Whenever the U n i t Opera tor sha l l tender his o r i t s r e s i g n a t i o n 

as Uni t Operator or sha l l be r e m o v e d as here inabove p r o v i d e d , a successor 

Un i t Operator shal l be se lected by the a f f i r m a t i v e vote o f at l eas t two (2) 

W o r k i n g In te res t Owners hav ing i n the aggregate not less than s e v e n t y - f i v e 

percen t (75%) of the Vot ing I n t e r e s t ; p rov ided , h o w e v e r , that a deposed U n i t 

Operator m a y not vote to succeed i t s e l f . Such se l ec t ion shal l no t become 

e f f e c t i v e u n t i l : 

(a) a Uni t Opera tor so se lec ted shal l accept i n w r i t i n g the duties 

and r e spons ib i l i t i e s o f U n i t Opera to r ; and 

(b) the se lec t ion s h a l l have been approved by the Land C o m m i s 

sioner and f i l e d w i t h the Supe rv i so r . 

I f no successor U n i t Ope ra to r is selected and accepted as h e r e i n 

p r o v i d e d . Land Commiss ioner and the D i r e c t o r , at t h e i r e l ec t ion , m a y d e d a 

th i s A g r e e m e n t t e r m i n a t e d . 

12 



A R T I C L E 9. UNIT O P E R A T I N G A G R E E M E N T 

9. 1 Costs and expenses i n c u r r e d by Unit Operator in conducting 

Unit Operat ions hereunder sha l l be paid and appor t ioned among and borne by 

the W o r k i n g In te res t Owners a l l in accordance wi th the agreement or agree

ments entered into by and between the Uni t Operator and the W o r k i n g Interes t 

Owners . Any agreement or agreements entered into between the W o r k i n g I n t 

erest Owners and the Unit Opera tor as p r o v i d e d in this sect ion are here in r e 

f e r r e d to as the "Uni t Opera t ing A g r e e m e n t " . Such Uni t Opera t ing Agreement 

shall a lso set f o r t h such other r i g h t s and obl iga t ions as between Uni t Opera tor 

and the W o r k i n g In teres t Owners as may be agreed upon by Uni t Operator and 

the W o r k i n g In te res t Owners ; h o w e v e r , no such Un i t Opera t ing Agreement 

shal l be deemed ei ther to m o d i f y any of the t e r m s and condit ions of this U n i t 

Agreemen t or to re l i eve the U n i t Opera tor of any r i g h t o r obl igat ions estab

l i shed under this Uni t A g r e e m e n t , and in case o f any incons is tency or con

f l i c t between the Uni t A g r e e m e n t and the Un i t Opera t ing A g r e e m e n t , this 

Uni t A g r e e m e n t sha l l p r e v a i l . Three (3) t r ue copies o f any U n i t Operat ing 

Agreemen t executed pursuant to this A r t i c l e sha l l be f i l e d w i t h the Supervisor , 

p r i o r to a p p r o v a l o f this Un i t A g r e e m e n t , and as many copies as is requested 

sha l l be f i l e d w i t h the Land C o m m i s s i o n e r . 

A R T I C L E 1 0. RIGHTS A N D O B L I G A T I O N S OF U N I T OPERATOR 

1 0 . 1 Except as o the rwi se s p e c i f i c a l l y p r o v i d e d h e r e i n , the exclus ive 

r i g h t , p r i v i l e g e , and duty of e x e r c i s i n g any and a l l r i gh t s o f the pa r t i e s h e r e t o , 

inc lud ing su r f ace r i g h t s , which a re necessa ry or convenient f o r p rospec t ing f o r , 

p roduc ing , s t o r i n g , a l loca t ing and d i s t r i b u t i n g the U n i t i z e d Substances are h e r e 

by delegated to and shal l be e x e r c i s e d by the U n i t Opera tor as h e r e i n p rov ided . 

Upon reques t acceptable evidence o f t i t l e to s a id r i gh t s sha l l be deposited w i t h 

said U n i t Opera tor and, together w i t h this A g r e e m e n t , sha l l const i tute and de

f ine the r i g h t s , p r i v i l e g e s , and obl igat ions of U n i t Ope ra to r . Noth ing h e r e i n , 

however , s h a l l be construed to t r a n s f e r t i t l e to any land or to any lease or ope ra 

t i n g agreement , i t being unders tood that under th i s A g r e e m e n t the Uni t Opera to r , 

i n i ts capaci ty as Un i t Opera to r , sha l l exerc i se the r i g h t of possess ion and use 

vested i n the P a r t i e s hereto only f o r the purposes h e r e i n s p e c i f i e d . 
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A R T I C L E 1 1 . P L A N O F O P E R A T I O N 

11.1 It is r e cogn ized and agreed by the Par t ies here to that the U n i t 

Area is a l ready developed and p r o d u c t i v e , and no f u r t h e r d r i l l i n g is contempla ted , 

except such as may be i n c i d e n t a l to c a r r y i n g out the unit plan of ope ra t ion . 

Inasmuch as the p r i m a r y purpose of this Uni t Agreemen t is to p e r m i t 

the ins t i tu t ion and c o n s u m m a t i o n of a secondary r e c o v e r y or p ressu re m a i n 

tenance p r o g r a m f o r the m a x i m u m economic p r o d u c t i o n of U n i t i z e d Substances 

consistent w i t h good eng inee r ing and conse rva t ion , U n i t Ope ra to r , a f t e r a p p r o 

val of W o r k i n g In te res t O w n e r s , c o n c u r r e n t l y w i t h the f i l i n g o f this Uni t A g r e e 

ment f o r f i n a l app rova l , s h a l l s u b m i t to the Land C o m m i s s i o n e r and the Super

visor f o r app rova l , a plan o f o p e r a t i o n f o r the Un i t i z ed Land , and such p l an , 

upon approva l by the Land C o m m i s s i o n e r and the Superv isor sha l l const i tute 

the f u t u r e opera t ing ob l iga t ions o f the U n i t Opera tor under this Uni t A g r e e m e n t 

f o r the p e r i o d spec i f i ed t h e r e i n . T h e r e a f t e r , f r o m t i m e to t i m e , be fore the 

exp i ra t ion of any ex i s t i ng p l a n , the U n i t Ope ra to r , w i t h the approva l of the W o r k 

ing In te res t Owners , shal l s u b m i t to the Land C o m m i s s i o n e r and the Superviscjr 

f o r approva l a p l an f o r an a d d i t i o n a l s p e c i f i e d p e r i o d o f ope ra t ion ; said p lan or 

plans s h a l l be m o d i f i e d or s u p p l e m e n t e d when necessary to mee t changed con

di t ions or to p r o t e c t the i n t e r e s t o f a l l p a r t i e s to this U n i t A g r e e m e n t . Reason

able d i l igence sha l l be e x e r c i s e d i n c o m p l y i n g w i t h the obl iga t ions of any p l an 

of ope ra t ion . 

A n y p lan submi t t ed p u r s u a n t to this A r t i c l e s h a l l be complete and 

adequate as the Land C o m m i s s i o n e r and the Superv i so r may de te rmine to be 

necessary f o r t i m e l y and d i l i g e n t o p e r a t i o n and f o r p r o p e r conserva t ion of 

Un i t i z ed Substances and s h a l l : 

(a) Spec i fy the n u m b e r and l o c a t i o n o f any w e l l s to be d r i l l e d and 

the t i m e of such d r i l l i n g ; and 

I'D) Spec i fy the n u m b e r and l o c a t i o n of any w e l l to be selectee f o r 

i n j e c t i o n ; and 

(c) Speci fy a l l p e r t i n e n t o p e r a t i n g p r a c t i c e s to be employed in the 

in te res t s of a l l p a r t i e s to t h i s A g r e e m e n t . 
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Unit Operator sha l l have the r i g h t to in j ec t into the Uni t i zed 

F o r m a t i o n any substances f o r secondary r e c o v e r y or p r e s s u r e ma in t e 

nance purposes in accordance w i t h a p l an o f ope ra t ion approved by the 

Land Commiss ione r and the S u p e r v i s o r , i n c l u d i n g the r i g h t to conver t 

p roduc ing wel ls and to d r i l l and m a i n t a i n i n j e c t i o n wel l s on Un i t i z ed Land 

and to use abandoned wel l s o r w e l l s p r o d u c i n g f r o m the U n i t i z e d F o r m a 

t ion f o r sa id purposes . M o r e o v e r , Un i t Ope ra to r sha l l have the r i g h t to 

produce b r ine or w a t e r , o r bo th , f r o m any f o r m a t i o n above or below the 

U n i t i z e d F o r m a t i o n , f o r use i n i n j e c t i o n in to the U n i t i z e d F o r m a t i o n . 

A f t e r commencement of secondary o p e r a t i o n s . Un i t Opera to r shal l f u r 

n i sh the C o m m i s s i o n e r and the S u p e r v i s o r m o n t h l y p rogres s r epo r t s i n 

c luding i n j e c t i o n and p roduc t ion r e p o r t s f o r each uni t w e l l . 

A R T I C L E 12. T R A C T P A R T I C I P A T I O N 

12 .1 T r a c t P a r t i c i p a t i o n . In E x h i b i t " C " a t tached he re to , there 

are l i s t e d and numbered the v a r i o u s t r a c t s w i t h i n the U n i t A r e a and set 

f o r t h opposite each t r a c t a re the pe rcen tages o f p a r t i c i p a t i o n f o r each t r a c t 

i n the U n i t A r e a d u r i n g Phase I and Phase I I ca lcu la ted on the basis of one 

hundred pe rcen t (100%) t r a c t c o m m i t m e n t . 

The percentage of p a r t i c i p a t i o n o f each t r a c t d u r i n g Phase I 

shown on E x h i b i t " C " was d e t e r m i n e d i n accordance w i t h the f o l l o w i n g f o r m u 

l a : 

T r a c t P a r t i c i p a t i o n d u r i n g Phase I equals 

T r a c t P r o d u c t i o n f o r one year E n d i n g 6-30-64 50% plus 
U n i t A r e a P r o d u c t i o n f o r one yea r End ing 6-30-D4 

Tract Remaining Primary as of 6-3 0-64 ^ 50% 
U n i t A r e a R e m a i n i n g P r i m a r y as o f 6 -30-64 

The percentage of p a r t i c i p a t i o n o f each t r a c t d u r i n g Phase I I 

shown on E x h i b i t " C " was d e t e r m i n e d i n accordance w i t h the f o l l o w i n g 

f o r m u l a : 

T r a c t P a r t i c i p a t i o n d u r i n g Phase I I equals 

T r a c t U l t i m a t e P r i m a r y X 9 C % t > l u s 
U n i t A r e a U l t i m a t e P r i m a r y 
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T r a c t Developed Acreage 

Unit Area Developed Acreage " ^ U B 

T r a c t Ac-eaee ^ 
Uni t A r e a Acreage 

The Uni t A r e a u l t i m a t e p r i m a r y r e c o v e r y as used h e r e i n is the 

sum of the accumula ted o i l p r o d u c t i o n through June 30, 1964 (2 , I 05, 747 bb l s . ) 

as r epor ted on p e r t i n e n t o p e r a t o r s ' m o n t h l y r epo r t s ( F o r m C-115) on f i l e 

wi th the C o m m i s s i o n and the e s t i m a t e d r e m a i n i n g p r i m a r y o i l r e s e r v e s as 

of June 30, 1964, w h i c h is 463,389 b a r r e l s . 

Developed acreage as used h e r e i n above is the acreage in a l l 

regu la r 40 -ac re subdivis ions w h i c h have produced o i l f r o m the zone r e f e r r e d 

to h e r e i n as the U n i t i z e d F o r m a t i o n . 

I f a l l t r a c t s of this U n i t A g r e e m e n t a re not c o m m i t t e d h e r e t o . Uni t 

Operator sha l l r e v i s e E x h i b i t " C " , p r o m p t l y a f t e r a p p r o v a l of t h i s U n i t A g r e e 

ment , to show a l l t r a c t s c o m m i t t e d to this A g r e e m e n t by se t t ing f o r t h onoosite 

each c o m m i t t e d t r a c t a r e v i s e d T r a c t P a r t i c i p a t i o n percentage t h e r e f o r which 

sha l l be ca lcu la ted by using the same t r a c t f a c t o r s and f o r m u l a w h i c h were 

used to a r r i v e a t the T r a c t P a r t i c i p a t i o n percentage o f each t r a c t as set out 

i n the o r i g i n a l E x h i b i t " C " , but a p p l y i n g the same only to sa id c o m m i t t e d 

t r a c t s . Such r e v i s e d E x h i b i t " C " s h a l l be f i l e d pursuan t to A r t i c l e 3. T h e r e 

a f t e r , E x h i b i t " C " s h a l l be r e v i s e d by Un i t Opera tor w i t h the a p p r o v a l of the 

W o r k i n g I n t e r e s t Owners whenever any change i n c o m m i t t e d t r a c t s renders 

such r e v i s i o n necessa ry . Such r e v i s e d E x h i b i t " C " s h a l l , uoon a-roroval by 

the Land C o m m i s s i o n e r and the D i r e c t o r , supersede, as of i ts e f f e c t i v e 

date, the l a s t p r e v i o u s l y e f fec t ive E x h i b i t " C " . In any r e v i s i o n o f E x h i b i t " C " 

pursuant to A r t i c l e 3, the r e v i s e d percentage p a r t i c i p a t i o n s of the respect ive 

t r ac t s w h i c h w e r e c o m m i t t e d he re to p r i o r to such r e v i s i o n sha l l r e m a i n in 

the same r a t i o one to another . In any r e v i s i o n of E x h i b i t '"C" pu r suan t to 

A r t i c l e 33, the r e v i s e d percentage p a r t i c i p a t i o n s o f the r e s p e c t i v e t r ac t s 

w h i c h w e r e c o m m i t t e d he re to p r i o r to such r e v i s i o n sha l l be r e c a l c u l a t e d 
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using lhc Bame t r a c t f ac io r s and f o r m u l a which were used in ca l cu l a t i ng 

the percentage p a r t i c i p a t i o n of each t ract as set f o r t h in E x h i b i t " C " , apply

ing the Bame to the c o m m i t t e d t rac ts only. 

A R T I C L E 13. A L L O C A T I O N OF U N I T I Z E D SUBSTANCES 

A l l U n i t i z e d Substances produced and saved sha l l be a l loca ted to the 

q u a l i f i e d Trac t s in accordance wi th the respec t ive T r a c t P a r t i c i p a t i o n s as set 

out in E x h i b i t " C " e f f e c t i v e dur ing the pe r iod that the U n i t i z e d Substances were 

produced . The amount of Un i t i zed Substances a l l o c a t e d to each T r a c t , r e g a r d 

less of whether i t is m o r e or less than the ac tual p r o d u c t i o n of U n i t i z e d Sub

stances f r o m the w e l l or w e l l s , i f any, on such T r a c t , sha l l be deemed f o r 

a l l purposes to have been produced f r o m such T r a c t . 

The U n i t i z e d Substances al located to each T r a c t s h a l l be d i s t r i bu t ed 

among, or accounted f o r to , the pa r t i e s en t i t l ed to share i n the p r o d u c t i o n 

f r o m such T r a c t in the same manner , in the same p r o p o r t i o n s , and upon the 

same condit ions as they would have pa r t i c ipa t ed and shared i n the p roduc t ion 

f r o m such T r a c t , or i n the proceeds thereof, had this a g r e e m e n t not been 

entered in to , and w i t h the same lega l e f fec t . No t r a c t q u a l i f i e d f o r p a r t i c i 

pa t ion sha l l be subsequently excluded f r o m p a r t i c i p a t i o n he reunde r on account 

of deplet ion o f i ts U n i t i z e d Substances, i n c noth ing h e r e i n conta ined sha l l be 

const rued as r e q u i r i n g any r e t r o a c t i v e adjus tment f o r p r o d u c t i o n obtained pr io : -

to the e f f ec t ive date of the q u a l i f i c a t i o n of any T r a c t . I f any O i l and Gas Rights 

in a T r a c t h e r e a f t e r become divided anc owned ir. s e v e r a l t y as to d i f f e r e n t 

pa r t s of the T r a c t , the owners oi the divided i n t e r e s t s , i n the absence of an 

agreement p r o v i d i n g f o r a d i f f e r e n t d i v i s i o n , sha l l share i n the U n i t i z e d Sub

stances a l loca ted to the T r a c t , or i n the proceeds t h e r e o f , in p r o p o r t i o n to 

the su r f ace acreage of t he i r r e spec t ive parts of the T r a c t . 

The Un i t i z ed Substances a l loca ted to each T r a c t sha l l be d e l i v e r e d 

in k ind to the r e spec t ive W o r k i n g i n t e r et L Owners e n t i t l e d there to by v i r t u e 

of the ownership of Oi l and Gas Rights the re in . Such pa r t i e s s h a i l have the 

r i g h t to rece ive such p roduc t ion in k ind .a = common po in t w i t h i n the Un i t i z ed 



Land and to c o n s t r u c t , m a i n t a i n , and operate w i t h i n the U n i t i z e d Land a l l 

necessary f a c i l i t i e s for that purpose , p rov ided such f a c i l i t i e s a r e ao con

s t ruc ted , m a i n t a i n e d , and operated so as not to i n t e r f e r e w i t h U n i t Opera

t ions . Any ex t r a expendi tures i n c u r r e d by Un i t Opera tor by reason of the 

de l ive ry i n k i n d o f any p o r t i o n of the Un i t i zed Substances s h a l l be borne by 

the r e c e i v i n g p a r t y . 

I f any W o r k i n g In te res t Owner f a i l s to take in k i n d o r separa te ly 

dispose o f i ts share of Un i t i zed Substances, U n i t Opera to r s h a l l have the 

r i g h t , f o r the t i m e being and subject to r e v o c a t i o n at w i l l by the p a r t y own

ing the sha re , to purchase f o r i ts own account o r s e l l to o t h e r s such share ; 

p rov ided tha t , a l l cont rac ts of sale by Uni t Ope ra to r of any o the r p a r t y ' s 

share o f U n i t i z e d Substances sha l l be only f o r such reasonable pe r iods of 

t ime as a re cons is tent w i th the m i n i m u m needs o f the i n d u s t r y under the 

c i r cums tances , but in no event sha l l any such con t r ac t be f o r a p e r i o d in 

excess o f one y e a r . The proceeds of the U n i t i z e d Substances so disposed 

of by U n i t Ope ra to r sha l l be p a i d to the p a r t y e n t i t l e d t h e r e t o . U n i t Opera 

tor sha l l not m a k e a sale into in te r s t a te c o m m e r c e of any o t h e r p a r t y ' s 

share of gas p r o d u c t i o n wi thou t f i r s t g iv ing such other p a r t y n i n e t y (90) 

days ' no t ice o f such intended sa le . 

A n y W o r k i n g In t e res t Owner r e c e i v i n g i n k i n d o r s e p a r a t e l y 

disposing o f a l l o r any p a r t of the Un i t i zed Substances a l l o c a t e d to any t r a c t , 

or r e c e i v i n g the proceeds t h e r e f r o m i f the same is so ld or p u r c h a s e d by 

Uni t O p e r a t o r , s h a l l be respons ib le f o r payment of a l l R o y a l t y on the lease 

or leases a f f e c t e d . 

A R T I C L E 14. R O Y A L T Y S E T T L E M E N T 

1 4 . 1 The State o f New Mexico and the U n i t e d States and a l l R o y 

a l ty Owners w h o , under e x i s t i n g cont rac t , a r e e n t i t l e d to t ake in k i n d a shar 

of the substances now un i t i z ed her euncer p r o d u c e d f r o m any t r a c t , sha l l 

h e r e a f t e r be e n t i t l e d to the r i g h t to take in k i n d t h e i r share o f the U n i t i z e d 

Substances a l l o c a t e d to such t r a c t , and Un i t Ope ra to r and s h a i l make de

l i v e r i e s o f such r o y a l t y share taken in k i n d i n c o n f o r m i t y w i t h the appl icab le 
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contracts , laws and r e g u l a t i o n s . Settlement f o r Roya l ty I n t e r e s t not taken 

in kind shal l be made by W o r k i n g In teres t Owners respons ib le t h e r e f o r under 

exis t ing cont rac t s , laws and regu la t ions on or be fore the las t day o f each 

month fo r Un i t i zed Substances p roduced dur ing the p reced ing ca lendar month ; 

p rov ided , however , that no th ing h e r e i n contained sha l l opera te to r e l i e v e the 

lessees of any land f r o m t h e i r r e spec t ive lease ob l iga t ions f o r the payment of 

any roya l t i e s due under the i r leases except that sa id r o y a l t i e s s h a l l be c o m 

puted i n accordance w i t h the t e r m s o f this A g r e e m e n t . 

14.2 Use of Outside Substances. I f gas obtained f r o m lands or 

fo rmat ions not subjec t to this A g r e e m e n t is i n t roduced into the U n i t i z e d 

F o r m a t i o n f o r use i n r e p r e s s u r i n g , s t i m u l a t i o n or p r o d u c t i o n o r i n c r e a s i n g 

u l t imate r e c o v e r y , w h i c h s h a l l be in c o n f o r m i t y w i t h a plan o f o p e r a t i o n 

f i r s t approved by the Land C o m m i s s i o n e r and the S u p e r v i s o r , a l i k e amount 

of gas, w i t h appropr i a t e deduct ion f o r loss or deple t ion f r o m any cause, m a y 

be w i thd rawn f r o m the U n i t i z e d F o r m a t i o n r o y a l t y f r e e as to d r y gas, but 

not r o y a l t y f r e e as to the p roduc t s ex t rac ted t h e r e f r o m ; p r o v i d e d that such 

wi thdrawal sha l l be at such t i m e as m a y be p r o v i d e d i n the a p p r o v e d p lan 

of operations or as o t h e r w i s e m a y be consented to by the L a n d C o m m i s s i o n e r 

and the Supervisor as c o n f o r m i n g to good p e t r o l e u m eng inee r ing p r a c t i c e ; 

and p rov ided f u r t h e r , that such r i g h t of withdraw-al sha l l t e r m i n a t e on the 

t e r m i n a t i o n o f this U n i t A g r e e m e n t . 

14 .3 R o y a l t y due the U n i t e d States s h a l l be computed as p r o v i d e d 

in the opera t ing regula t ions and p a i d i n value or d e l i v e r e d in k i n d as to a l l 

Uni t ized Substances on the bas i s o f the amounts t h e r e o f a l l o c a t e d to un i t i z ed 

Federa l l a n d as p r o v i d e d h e r e i n at the rates s p e c i f i e d i n the r e s p e c t i v e F e d 

eral leases , o r at such l o w e r r a t e o r rates as m a y be a u t h o r i z e d by l a w or 

regulat ion; p r o v i d e d , that f o r l eases on which the r o y a l t y r a t e depends on 

the dai ly average p r o d u c t i o n p e r w e l l , such average p r o d u c t i o n s h a l l be 

determined in accordance w i t h the opera t ing r egu la t ions as though the un i t 

ized lands were a s ingle conso l ida t ed lease. 
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A R T I C L E 15. R E N T A L S E T T L E M E N T 

15.1 Renta l or m i n i m u m roya l t i e s due on leases c o m m i t t e d her e -

to shal l be paid by W o r k i n g In te res t Owners r e s p o n s i b l e t h e r e f o r under ex is t 

ing cont rac ts , laws and regu la t ions , p r o v i d e d that no th ing h e r e i n contained 

sha l l operate to r e l i eve the lessee of any land f r o m t h e i r r e spec t ive lease 

obl igat ions f o r the payment of any r en ta l or m i n i m u m r o y a l t y in l i e u thereof 

due under the i r l eases . Rental or m i n i m u m r o y a l t y f o r lands of the United 

States subject to th is Agreement s h a l l be pa id at the r a t e s p e c i f i e d in the 

respec t ive leases f r o m the Uni ted States unless such r e n t a l or m i n i m u m r o y 

a l t y is waived , suspended or reduced by l a w o r by a p p r o v a l of the Secre ta ry 

or his duly au tho r i zed r e p r e s e n t a t i v e . 

Renta l f o r lands of the State of New M e x i c o subjec t to this A g r e e 

ment sha l l be pa id at the rate s p e c i f i e d i n the r e s p e c t i v e leases f r o m the 

State of New M e x i c o . 

A R T I C L E 1 6. C O N S E R V A T I O N 

16.1 Operat ions he reunder and p r o d u c t i o n o f U n i t i z e d Substances 

sha l l be conducted to p rov ide f o r the mos t e c o n o m i c a l and e f f i c i e n t r ecove ry 

of sa id substances wi thou t was te , as def ined by o r pu r suan t to State or Eed

e r a l laws or r e g u l a t i o n s . 

A R T I C L E 17. D R A I N A G E A N D B O R D E R A G R E E M E N T S 

17 .1 The Un i t Opera to r sha l l take a p p r o p r i a t e and adequate 

measures to p r even t drainage of U n i t i z e d Substances by we l l s on land not 

subjec t to this A g r e e m e n t . 

The U n i t Opera tor , upon approva l o f the Supe rv i so r and Land 

C o m m i s s i o n e r is he reby empow-ered to enter in to a b o r d e r l i n e agreement 

or agreements w-ith the W o r k i n g I n t e r e s t Owners o f ad jo in ing , lands not 

subject to this U n i t Agreemen t , w i t h r e spec t to the ope ra t i on in the border 

area f o r the m a x i m u m economic r e c o v e r y , c o n s e r v a t i o n purposes , and 

p r o p e r p r o t e c t i o n of the pa r t i e s and in te res t s a f f e c t e d . 
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A R T I C L E 1 8. LEASES A N D CONTRACTS C O N F O R M E D AND 

E X T E N D E D 

18 .1 The t e r m s , condi t ions , and p r o v i s i o n s o f a l l UaEes , Bub-

leases, and other contracts r e l a t i n g to exp lo ra t ion , d r i l l i n g , development , 

or opera t ion f o r o i l or gas on lands commi t t ed to this A g r e e m e n t a re here

by express ly m o d i f i e d and amended to the extent neces sa ry to make the same 

c o n f o r m to the p rov i s ions hereof , but o therwise to r e m a i n in f u l l f o r c e and 

ef fec t ; and the pa r t i e s hereto hereby consent that the S e c r e t a r y sha l l and by 

his approva l he -eo f , or by the app rova l hereof by h i s du ly a u t h o r i z e d r ep re 

sentat ive, does he reby es tab l i sh , a l t e r , change, o r r evoke the d r i l l i n g , p r o 

ducing, r e n t a l , m i n i m u m r o y a l t y , and roya l t y r e q u i r e m e n t s o f F e d e r a l 

leases c o m m i t t e d here to and the regula t ions in r e spec t t he re to to c o n f o r m 

said r e q u i r e m e n t s to the p r o v i s i o n s of this A g r e e m e n t , and, wi thou t l i m i t 

ing the g e n e r a l i t y o f the f o r e g o i n g , a l l leases, sub- leases , and contracts 

are p a r t i c u l a r l y m o d i f i e d in accordance wi th the f o l l o w i n g : 

(a) The development and opera t ion of the U n i t i z e d F o r m a t i o n 

under the t e rms h e r e o f s h a l l be deemed f u l l p e r f o r m a n c e of 

a l l ob l iga t ions f o r development and ope ra t i on w i t h r e s p e c t 

to each and every p a r t o r separa te ly owned t r a c t sub jec t to 

th is A g r e e m e n t , r ega rd le s s of whether t he re is any develop

m e n t o f any p a r t i c u l a r p a r t or t r a c t of the U n i t A r e a , no t 

w i t h s t a n d i n g anything to the con t r a ry in any l ease , o p e r a t i n g 

a g r e e m e n t or other con t r ac t by and between the p a r t i e s he re to , 

or t h e i r respec t ive p redecessors ia i n t e r e s t , o r any of t h e m . 

(b) D r i l l i n g and p roduc ing operat ions p e r f o r m e d hereunder upon 

any t r a c t w i l l be accepted and deemed to be p e r f o r m e d upon aad 

f o r the benef i t of each and every t r ac t o f U n i t i z e d L a n d and no 
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lease shal l be deemed to exp i re by reason of f a i l u r e to 

d r i l l or produce wel l s s i tua ted on the l and t he r e in e m 

braced . 

(c) Suspension of d r i l l i n g or p roduc ing operat ions on a l l 

Un i t i z ed Land pursuant to d i r e c t i o n or consent of the Secre

t a r y or h is duly a u t h o r i z e d r ep re sen t a t i ve sha l l be deemed 

to consti tute such suspension pursuan t to such d i r e c t i o n or 

consent as to each and eve ry t r a c t of U n i t i z e d L a n d . 

(d) Each lease, sublease or cont rac t r e l a t i n g to the e x p l o r a 

t i o n , d r i l l i n g , development or ope ra t i on f o r o i l o r gas of lands 

c o m m i t t e d to this A g r e e m e n t , w h i c h , by i ts t e r m s m i g h t ex

p i r e p r i o r to the t e r m i n a t i o n of th is A g r e e m e n t , is he reby ex

tended beyond any such t e r m so p r o v i d e d t h e r e i n so that i t sha l l 

be continued in f u l l f o r c e and e f fec t f o r and du r ing the t e r m of 

this Agreemen t . 

(e) T e r m i n a t i o n of th i s A g r e e m e n t sha l l not a f f e c t any lease 

w h i c h , pursuant to the t e r m s the reof or any appl icable l a w s , 

s h a l l continue i n f o r c e and e f f ec t t h e r e a f t e r . 

( f ) A n y lease e m b r a c i n g lands of the State o f New M e x i c o , wh ich 

is made subject to t h i s A g r e e m e n t , s h a l l continue in f o r c e beyond 

the t e r m p rov ided t h e r e i n as to the lands c o m m i t t e d he re to u n t i l 

the t e r m i n a t i o n h e r e o f . 

(g) A n y lease e m b r a c i n g lands of the State of New M e x i c o having 

only a p o r t i o n of i t s l ands c o m m i t t e d h e r e t o , sha l l be segregated 

as to that p o r t i o n c o m m i t t e d and that p o r t i o n not c o m m i t t e d , and 

the t e r m s of such lease s h a l l apply sepa ra t e ly to such segregated 

po r t i ons commencing as of the e f f e c t i v e date he reof . N o t w i t h 

s tanding any" of the p r o v i s i o n s of this A g r e e m e n t to the c o n t r a r y , 

such lease shal l continue in f u l l f o r c e and e f f e c t beyond the t e r m 

p r o v i d e d the re in as to a l l lands e m b r a c e d i n such lease (whether 
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w i t h i n or without thr Uni t ized L a . . j ) , (1) i f , and for so long as 

o i l or gas are capable of being produced in paying quant i t ies 

f r o m some par t of the lands embraced in such lease c o m m i t t e d 

to this Agreement ; or (2) i f , and for so long as some p a r t of the 

lands embraced in such lease commi t t ed to this A g r e e m e n t are 

a l loca ted Uni t i zed Substances; or (3) i f , at the e x p i r a t i o n of 

Phase I I the lessee or the Uni t Operator is then engaged in bona 

f ide d r i l l i n g or r e w o r k i n g operations on some p a r t of the lands 

embraced there in and f o r so long as such opera t ions a re being 

d i l i g e n t l y prosecuted , and i f they r e s u l t i n the p r o d u c t i o n of o i l 

or gas sa id lease shal l continue in f u l l f o r c e and e f f e c t as to a l l 

the lands embraced the re in so long t h e r e a f t e r as o i l o r gas in . 

paying quanti t ies is being produced f r o m any p o r t i o n of sa id 

l ands . 

(h) The segregat ion of any Federa l lease c o m m i t t e d to this A g r e e 

men t is governed by the f o l l o w i n g p r o v i s i o n i n the f o u r t h paragraph 

of Section 17 ( j ) of the M i n e r a l Leas ing A c t , as amended by the A c t 

of September 2, I 9 6 0 (74 Stat. 781-764): " A n y ( F e d e r a l ) lease 

h e r e t o f o r e or he rea f t e r commi t t ed to any such (un i t ) p l a n embrac 

ing lands that are in p a r t w i t h i n and in p a r t outs ide o f the area 

covered by any such p lan sha l l be segregated into separa te leases 

as to the lands c o m m i t t e d and the lands not c o m m i t t e d as of the 

e f f e c t i v e date of u n i t i z a t i o n ; p rov ided , h o w e v e r , tha t any such 

lease as to the non-un i t i zed p o r t i o n sha l l continue i n f o r c e and 

e f f e c t f o r the t e r m the reof but f o r not less than two yea r s f r o m 

the date of such segregat ion and so long t h e r e a f t e r as o i l or gas 

is p roduced i n paying quan t i t i e s . " 

A R T I C L E 19". COVENANTS R U N W I T H L A N D 

19 .1 The covenants h e r e i n shal l be cons t rued to be covenants 

runn ing w i t h the l and w i t h respect to the interests of the pa r t i e s he re to and 
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their i c c c t s i o n in intereBt un t i l th is A g r . .nent t e r m i n a t e s , and any grant, 

t ransfer , o r conveyance, of i n t e r e s t i n land or leases subject here to shall be 

and hereby i« condit ioned upon the assumpt ion of a l l p r i v i l e g e s and obligations 

hereunder by the grantee, t r a n s f e r e e , or other successor in i n t e r e s t . No 

assignment or t r an s f e r of any W o r k i n g In t e r e s t , R o y a l t y , 'o r other interes t 

subject here to sha l l be binding upon U n i t Opera to r u n t i l the f i r s t day of the 

calendar month a f t e r Uni t Operator is f u r n i s h e d w i t h the o r i g i n a l , photo

stat ic , or c e r t i f i e d copy of the i n s t r u m e n t of t r a n s f e r . 

A R T I C L E 20. E F F E C T I V E D A T E 

2 0 . 1 This Agreement s h a l l become b ind ing upon each pa r ty who 

executes o r r a t i f i e s i t as of the date o f execut ion or r a t i f i c a t i o n by such pa r ty 

and sha l l become ef fec t ive as o f 7 o ' c l o c k a . m . , o f the f i r s t day of the calen

dar month next f o l l o w i n g : 

(a) The q u a l i f i c a t i o n , i n accordance w i t h A r t i c l e 5, o f t rac ts 

r ep resen t ing e i g h t y - f i v e pe rcen t (85%) of Phase I I o f the Unit 

P a r t i c i p a t i o n on the o r i g i n a l E x h i b i t " C " a t tached h e r e t o ; and 

(b) The approval o f this Agreement by the L a n d C o m m i s s i o n e r , 

the Commiss ion , and the D i r e c t o r ; and 

(c) The f i l i n g of at l e a s t one coun te rpa r t of this A g r e e m e n t 

f o r r e c o r d in the o f f i c e o f the County C l e r k of Lea County, New 

M e x i c o , by the Uni t O p e r a t o r ; and p r o v i d e d , f u r t h e r , that i f (a) 

and (b) above are not a c c o m p l i s h e d on o r be fo re December 31 , 

1966, this Agreement s h a l l ipso fac to e x p i r e on s a i d date (here

i n a f t e r ca l led " e x p i r a t i o n date") and t h e r e a f t e r be o f no f u r t h e r 

f o r c e o r e f fec t , unless p r i o r there to this A g r e e m e n t has been 

executed or r a t i f i e d by W o r k i n g I n t e r e s t Owners owning at 

l ea s t eighty percent (60%) of the combined Phase I I P a r t i c i p a t i o n 

and have decided to extend sa id e x p i r a t i o n date f o r a p e r i o d not 

to exceed s ix (6) months ( h e r e i n a f t e r ca l l ed "extended exp i ra t ion 

da te") . I f said e x p i r a t i o n date is so extended and (a) and (b) above 



are not accomp]i&hed before said extended exp i r a t i on date, 

tnis Agreement shall ipso facto expi re on sa id extended ex

p i r a t i o n date and thereaf ter be of no f u r t h e r f o r c e or e f f e c t . 

Uni t Operator shal l , w i th in t h i r t y (30) days a f t e r the e f f ec t ive 

date of this Agreement , f i l e fo r r e c o r d in the o f f i c e where a coun te rpar t 

of this Agreement is recorded, a c e r t i f i c a t e to the e f fec t that this A g r e e 

ment has become ef fec t ive according to its t e r m s and s ta t ing f u r t h e r the 

effect ive date. 

A R T I C L E 2 1 . T E R M 

2 1 . 1 The t e r m of this Agreement sha l l be f o r and du r ing the 

t ime that Un i t i z ed Substances are or can be produced in paying quan t i t i e s , 

i . e. , in quanti t ies s u f f i c i e n t to pay f o r the cost o f p roduc ing same f r o m wells 

on the Uni t i zed Land , and for so long the rea f t e r as d r i l l i n g , r e w o r k i n g or 

other d i l igent operat ions are prosecuted on U n i t i z e d L a n d wi thou t cessation 

of more than n ine ty (90) consecutive days, and so long t he r ea f t e r as Uni t i zed 

Substances can be produced as a f o r e s a i d . T e r m i n a t i o n under this A r t i c l e 

21 shal l be e f f ec t i ve as of the f i r s t day of the month a f t e r the Un i t Operator 

and Work ing In te res t Owners owning eighty percen t (80%) of the Phase I I 

P a r t i c i p a t i o n sha l l de termine on c o n f i r m a t o r y data s a t i s f a c t o r y to the Land 

Commiss ione r , C o m m i s s i o n , and the D i r e c t o r , that U n i t Operat ions are 

no longer pay ing . 

A R T I C L E 22. T E R M I N A T I O N BY W O R K I N G I N T E R E S T OWNERS 

22 .1 F o r any reason other than p r o v i d e d i n A r t i c l e 21 above, this 

Agreement m a y be t e rmina ted by W o r k i n g In teres t Owners owning i n the aggr 

gate eighty pe rcen t (80%) or m o r e of the Un i t P a r t i c i p a t i o n w i t h the approval 

of the Land C o m m i s s i o n e r , C o m m i s s i o n , and the D i r e c t o r . Not ice of anv 

such t e r m i n a t i o n sha l l be given by the U n i t Operator to a l l pa r t i e s he re to . 

A R T I C L E 23. E F F E C T OF T E R M I N A T I O N 

2 3 . 1 Upon t e rmina t i on of th is Agreemen t , the na r t i e s here to shall 

be governed by the t e r m s and p rov i s ions o f the leases and contracts a f fec t ing 

the separate t r ac t s j u s t as i f this Agreement had never been entered in to . 
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A R T I C L E 24. S A L V A G I N G E Q U I P M E N T UPON* T E R M I N A T I O N 

24.1 I f not o therwise s p e c i f i e d b y the leases un i t i zed under this 

Agreement, Royal ty Owners h e r e b y g ran t W o r k i n g In teres t Owners a p e r i o d 

of six (6) months a f t e r t e r m i n a t i o n o f this A g r e e m e n t in which to salvage, s e l l . 

d is t r ibute or o therwise dispose o f the pe r sona l p r o p e r t y and f a c i l i t i e s U6ed in 

connection wi th Un i t Opera t ions . 

A R T I C L E 25. C E R T I F I C A T E O F T E R M I N A T I O N 

25 .1 Uni t Opera tor s h a l l w i t h i n t h i r t y (30) days a f t e r the e f fec t ive 

date of t e r m i n a t i o n of this A g r e e m e n t f i l e f o r r e c o r d in the o f f i c e or o f f i c e s 

where a counterpar t of this A g r e e m e n t is r e c o r d e d , a c e r t i f i c a t e se t t ing 

f o r t h such t e r m i n a t i o n date. 

A R T I C L E 26. R A T E O F P R O S P E C T I N G . D E V E L O P M E N T 

A N D P R O D U C T I O N 

26 .1 A l l p roduc t ion and the d i sposa l the reof shal l be i n c o n f o r m i t y 

wi th a l locat ions and quotas made o r f i x e d by any duly au thor i zed pe r son or 

r egu la to ry body under any F e d e r a l o r State s ta tu te . The D i r e c t o r is hereby 

vested w i t h au tho r i ty to a l t e r o r m o d i f y f r o m t i m e to t i m e , at h i s d i s c r e t i o n , 

the rate o f p rospec t ing and deve lopmen t and, w i t h i n the l i m i t s made or f i x e d 

by the C o m m i s s i o n , to a l t e r o r m o d i f y the quant i ty and ra te of p r o d u c t i o n 

under this Agreemen t , such a u t h o r i t y being h e r e b y l i m i t e d to a l t e r a t i o n or 

m o d i f i c a t i o n i n the pub l i c i n t e r e s t , the purpose the reo f and the p u b l i c in te res t 

to be served the reby to be s ta ted i n the o r d e r of a l t e r a t i o n or m o d i f i c a t i o n ; 

p rov ided , f u r t h e r , that no such a l t e r a t i o n or m o d i f i c a t i o n sha l l be e f fec t ive 

as to any land o f the State of New M e x i c o as to the r a t e of p r o s p e c t i n g and 

development i n the absence of the s p e c i f i c w r i t t e n approva l t h e r e o f by the 

Land Commiss ioner and as to any lands o f the State of New M e x i c o or p r i 

vate ly-owned l and subject to th i s A g r e e m e n t as to the quant i ty and ra te of 

p roduc t ion in the absence of s p e c i f i c w r i t t e n a p p r o v a l thereof by the C o m m i s s i o n 

Powers i n this Sect ion v e s t e d in the D i r e c t o r sha l l on ly be exe r 

c ised a f t e r not ice to Uni t Opera to r and o p p o r t u n i t y f o r hea r ing to be he ld not 

less than f i f t e e n (15) days f r o m n o t i c e , and t h e r e a f t e r subject to a d m i n i s t r a 

t i v e appeal before becoming f i n a l . 



A R T I C L E Z 7 . A P P E A R A N C E S 

27 .1 Uni t Operator sha l l have the r i g h t lo appear f o r or on behalf 

of any and a l l in terests a f fec ted h e r e b y be fo re the Land C o m m i s s i o n e r , the 

Depar tmen t and the C o m m i s s i o n , and to appeal f r o m any o r d e r issued under 

the r u l e s and regulat ions of the Land C o m m i s s i o n e r , the Depar tment or the 

C o m m i s s i o n , or to apply f o r r e l i e f f r o m any o f sa id ru les and regulat ions o r 

in any proceedings r e l a t ive to opera t ions b e f o r e the Land Commis s ione r , the 

D e p a r t m e n t or the C o m m i s s i o n , or any other l e g a l l y cons t i tu ted au thor i ty ; 

p r o v i d e d , however , that any other i n t e r e s t e d p a r t y sha l l also have the r i g h t 

at h i s o r i t s own expense to be h e a r d i n such p r o c e e d i n g . 

A R T I C L E 28. NOTICES 

2 8 . 1 A l l not ices , demands o r s ta tements r e q u i r e d hereunder to 

be g iven o r r endered to the p a r t i e s h e r e t o s h a l l be deemed f u l l y given i f 

given i n w r i t i n g and pe r sona l ly d e l i v e r e d to the p a r t y or sent by postpaid 

r e g i s t e r e d o r c e r t i f i e d m a i l , addressed to such p a r t y or pa r t i e s at their 

r e s p e c t i v e addresses set f o r t h i n connect ion w i t h the s ignatures hereto or 

to the r a t i f i c a t i o n or consent h e r e o f or to such other address as any such 

p a r t y m a y have f u r n i s h e d in w r i t i n g to the p a r t y sending the no t i c e , demand 

o r s t a tement . 

A R T I C L E 29. NO W A I V E R OP C E R T A I N RIGHTS 

2 9 . 1 Nothing in th is A g r e e m e n t contained sha l l be construed as 

a w a i v e r by any p a r t y hereto of the r i g h t to a s s e r t any l e g a l o r cons t i tu 

t i o n a l r i g h t o r defense as to the v a l i d i t y or i n v a l i d i t y o f any l a w of the State 

o f New M e x i c o or o f the Uni ted States , or r egu la t i ons i ssued thereunder i n 

any way a f f e c t i n g such p a r t y , o r as a -waiver by any such p a r t y of any r i g h t 

beyond h i s o r i t s au tho r i ty to w a i v e ; p r o v i d e d , h o w e v e r , each p a r t y here to , 

covenants tha t , du r ing the exis tence of this A g r e e m e n t , such p a r t y shall not 

r e s o r t to any ac t ion at law or in equ i ty to p a r t i t i o n the U n i t i z e d L a n d or the 

f a c i l i t i e s used in the development or ope ra t i on t h e r e o f and to that extent 

•waives the benef i t s of a l l laws a u t h o r i z i n g such p a r t i t i o n . 
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A R T I C L E 30. U N A V O I D A B L E D E L A Y 

30.1 A l l obl igat ions imposed by this Agreemen t on each p a r t y 

hereto, except fo r the payment of money, shal l be suspended whi le Baid 

party is prevented f r o m comply ing t h e r e w i t h , in whole or in pa r t , by s t r i k e s , 

f i r e , war , c i v i l d is turbances , act of God, f e d e r a l , state or m u n i c i p a l l a w s , 

orders or regula t ions , i n a b i l i t y to secure m a t e r i a l s o r other causes beyond 

the reasonable con t ro l of said p a r t y ; p rov ided , however , that p e r f o r m a n c e 

shal l be resumed w i t h i n a reasonable t ime a f t e r such cause has been r e 

moved; and p rov ided f u r t h e r that no p a r t y shal l be r e q u i r e d against i ts 

w i l l to adjust o r settle any labor d ispute . Nei ther this A g r e e m e n t nor any 

lease or other interests subject here to shal l be t e r m i n a t e d by r eason of 

suspension o f Uni t Operations due to the a fo resa id causes. 

A R T I C L E 3 1 . N O N D I S C R I M I N A T I O N 

31 .1 In connection w i t h the p e r f o r m a n c e of w o r k under this 

Agreement , the Uni t Opera tor agrees to comply w i t h a l l of the p r o v i s i o n s 

of Section 202 (1) to (7) i n c l u s i v e , of Execut ive Orde r 11246 (30 F . R . 12319), 

which are he reby inco rpora t ed by r e f e r ence in this A g r e e m e n t . 

A R T I C L E 32. LOSS O F T I T L E 

32 .1 In the event t i t l e to any t r ac t of U n i t i z e d Land s h a l l f a i l 

and the t rue owner cannot be induced to j o i n in this U n i t A g r e e m e n t , such 

t r a c t shall be au tomat i ca l ly r e g a r d e d as not c o m m i t t e d here to and t he re 

sha l l be such r ead jus tmen t of f u t u r e costs and benef i ts as may be r e q u i r e d 

on account of the loss o f such t i t l e . I n the event of a dispute to t i t l e as to any 

Roya l ty , "Working In te res t , or o ther in te res t s subject the re to , p a y m e n t o r 

de l ive ry on account thereof m a y be w i thhe ld wi thou t l i a b i l i t y f o r i n t e r e s t 

u n t i l the dispute is f i n a l l y se t t led; p r o v i d e d , that, as to State or F e d e r a l land 

or leases, no payments of funds due the State of New M e x i c o or the U n i t e d 

States of A m e r i c a sha l l be w i thhe ld , but such funds sha l l be deposi ted as 

d i r ec t ed by the Commiss ione r or the Supervisor (wh ich ever is a p p r o p r i a t e ) 

to be he ld a t unearned money pending f i n a l se t t lement o f the t i t l e d i spu te , and 

then applied as earned or r e tu rned in accordance w-ith such f i n a l s e t t l emen t . 
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32. 2 Unit Opera tor as such is r e l i eved f r o m any r e s p o n s i b i l i t y 

fo r any defect or f a i l u r e of any t i t l e he reunde r . 

32 .3 In o r d e r to a v o i d t i t l e f a i l u r e s which m i g h t i nc iden t a l l y 

cau6e the t i t l e to a W o r k i n g I n t e r e s t o r in te res t s to f a i l , the owners of the 

surface r igh t s to lands l y i n g w i t h i n the Un i t i zed Land , severed m i n e r a l s 

or Royal ty Interests in said l a n d s , and improvemen t s located on sa id lands 

but not u t i l i z e d f o r Un i t O p e r a t i o n s , s h a l l i n d i v i d u a l l y be respons ib le f o r 

the r end i t i on and assessment , f o r ad v a l o r e m tax purposes , of a l l such 

p r o p e r t y , and f o r the payment o f such taxes, except as o the rwise p r o v i d e d 

in any con t rac t or agreement be tween such owners and a W o r k i n g In t e res t 

Owner or owners or in the U n i t O p e r a t i n g A g r e e m e n t . I f any ad v a l o r e m 

taxes are not pa id by such o w n e r s r e spons ib l e t h e r e f o r when due, the U n i t 

Operator m a y , at any t i m e p r i o r to t a x sale, pay the same, r e d e e m such 

p r o p e r t y , and discharge such t ax l i e n s as may a r i s e through non-payment . 

In the event the Uni t Opera tor m a k e s any such payment or redeems any such 

p rope r ty f r o m tax sale , the U n i t O p e r a t o r shal l be r e i m b u r s e d t h e r e f o r by 

the W o r k i n g In t e res t Owners i n p r o p o r t i o n to t he i r r e spec t ive U n i t P a r t i c i 

pat ion; and the Uni t Operator s h a l l w i t h h o l d f r o m the proceeds o the rwi se 

due to sa id delinquent taxpayer o r t a x p a y e r s , an amount s u f f i c i e n t to d e f r a y 

the costs o f such payment or r e d e m p t i o n , such wi thho ld ings to be d i s t r i b u t e d 

among the W o r k i n g In te res t O w n e r s i n p r o p o r t i o n to t h e i r r e spec t ive con

t r i bu t ions t o w a r d such payment o r r e d e m p t i o n . 

A R T I C L E 33. N O N - J O I N D E R A N D SUBSEQUENT JOINDER 

3 3 . 1 Any o i l or gas i n t e r e s t s in lands w i t h i n the Un i t A r e a , not 

commi t t ed he re to p r i o r to s u b m i s s i o n of this A g r e e m e n t f o r f i n a l approva l 

m a y t he r ea f t e r be c o m m i t t e d h e r e t o b y the owner or owners t he r eo f sub

s c r i b i n g or consenting to this A g r e e m e n t , and, i f the in te res t s is a W o r k 

ing In te res t , by the owner of such i n t e r e s t also s u b s c r i b i n g to the U n i t Oper 

t ing Agreemen t . I t is unders tood and agreed , howeve r , that a f t e r the e f f e c 

t ive date h e r e o f the c o m m i t m e n t h e r e t o of any W o r k i n g In te res t w i t h i n the U 



Area shal l be upon such t e rms and condit ions as may be negotiated by the 

Unit Opera to r , the W o r k i n g I n t e r e s t Owners in the c o m m i t t e d t r a c t s , and 

the owner o f such i n t e r e s t . Such negotiated basis of p a r t i c i p a t i o n is sub

ject to p r e l i m i n a r y approva l of the D i r e c t o r and the Commissioner . 

A f t e r the e f fec t ive date he r eo f , j o i n d e r by a Roya l ty Owner must 

be consented to i n w r i t i n g by the W o r k i n g In t e res t Owner c o m m i t t e d hereto 

and respons ib le f o r the payment o f any benef i ts that may accrue hereunder 

of such R o y a l t y I n t e r e s t . Jo inder by any owner o f a Roya l ty In te res t , at 

any t i m e , m u s t be accompanied by appropr i a t e j o i n d e r by the owner of the 

cor responding W o r k i n g In t e r e s t i n o r d e r f o r the i n t e r e s t to be regarded as 

e f f ec t i ve ly c o m m i t t e d h e r e t o . Jo inder to the Un i t A g r e e m e n t by a W o r k i n g 

In teres t Owner , at any t i m e , m u s t be accompanied by a p p r o p r i a t e jo inder 

to the Un i t O p e r a t i n g A g r e e m e n t in o r d e r f o r the i n t e r e s t to be regarded as 

e f f e c t i v e l y c o m m i t t e d to this U n i t A g r e e m e n t . Except as may o the rwise 

he re in be p r o v i d e d , subsequent j o i n d e r s to this A g r e e m e n t sha l l be e f fec t ive 

as of the f i r s t day o f the mon th f o l l o w i n g the f i l i n g w i t h the Land Commiss ione 

C o m m i s s i o n and the Superv i sor of du ly executed coun te rpa r t s of a l l or any 

papers n e c e s s a r y to es tabl i sh e f f e c t i v e c o m m i t m e n t o f any t r a c t to this Agree 

ment , unless o b j e c t i o n to such j o i n d e r is duly made w i t h i n s i x t y (60) days by 

the Land C o m m i s s i o n e r , C o m m i s s i o n or D i r e c t o r . 

A R T I C L E 34. E X E C U T I O N 

34 . 1 Th is A g r e e m e n t m a y be executed i n any number of counter

par ts no one o f w h i c h needs to be executed by a l l p a r t i e s , or m a y be r a t i f i e d 

or consented to by separate i n s t r u m e n t in w r i t i n g s p e c i f i c a l l y r e f e r r i n g 

here to and s h a l l be b ind ing upon a l l those p a r t i e s who have executed such 

coun te rpa r t , r a t i f i c a t i o n , o r consent here to w i t h the same f o r c e and ef fec t 

as i f a l l such p a r t i e s had s igned the same document and r ega rd l e s s of whether 

or not i t is executed by a l l o ther p a r t i e s owning o r c l a i m i n g an in t e r e s t in the 

lands w i t h i n the above d e s c r i b e d U n i t A r e a . 

3 4 . 2 "Jo inder i n Dua l Capac i ty" . I t s h a l l not be necessa ry f o r 

pa r t i e s o w n i n g both W o r k i n g In t e r e s t s and R o y a l t y In t e re s t s to execute this 



Agreemen t in both capacities in o r d e r lo . m m i t both classes of in te res ts . 

Execut ion he reo f by any such pa r ty in one capaci ty shal l also consti tute 

execution in the other capacity. 

34. 3 "Record ing" . Eor r e c o r d i n g purposes in the o f f i c e of the 

County C l e r k of Lea County, State of New M e x i c o , or in any other govern

menta l o f f i c e where in r ecord ing is r e q u i r e d , U n i t Opera tor is authorized to 

include in one copy the signature sheets of a l l s igned counterpar ts and of 

a l l r a t i f i c a t i o n s . 

A R T I C L E 35. TAXES 

3 5 . 1 U n i t Operator sha l l pay, or cause to be pa id , a l l taxes 

l e v i e d on o r m e a s u r e d by the U n i t i z e d Substances i n and under, o r that 

may be p roduced , gathered, and so ld f r o m the lands subject he re to , or 

upon the proceeds or net proceeds d e r i v e d t h e r e f r o m to the extent that the 

same are made payable by l aw by any "Working I n t e r e s t Owner . Each W o r k 

ing In te res t Owner sha l l r e i m b u r s e U n i t Opera to r f o r taxes so p a i d on its 

behal f and such W o r k i n g In teres t Owner sha l l make p ropor t i ona t e deductions 

of such taxes as pa id i n se t t l ing w i t h i ts R o y a l t y Owners in each separate ly 

owned t r a c t . No such taxes sha l l be charged to the Un i t ed States, the State 

of New M e x i c o , o r to any lessor who has a con t r ac t w i t h his lessee which 

r e q u i r e s the lessee to pay such taxes . 

A R T I C L E 3fc. U N I T E D S T A T E S D E P A R T M E N T Or A G R I C U L 

T U R E S T I P U L A T I O N 

36. 1 Noth ing he re in contained sha l l be cons t rued as m o d i f y i n g 

i n any m a n n e r any special s t ipula t ions in appl icab le leases p e r t a i n i n g to the 

U n i t e d States Depar tmen t of A g r i c u l t u r e j u r i s d i c t i o n . 

A R T I C L E 37. M E A S U R E M E N T OP P R O D U C T I O N AS O F T H E 

E F F E C T I V E D A T E 

3 7 . 1 " O i l i n Lease T a n k s " . U n i t Ope ra to r sha l l gauge a l l lease 

and other tanks w i t h i n the Uni t A r e a to a s c e r t a i n the amount of merchantable 

o i l p roduced f r o m the Uni t i zed F o r m a t i o n in such tanks , above the pipe l ine 
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connection*, as of 7:00 o ' c l o c k , a. m . , on the e f fec t ive date h e r e o f . The o i l 

that is a pa r t of Uie p r i o r a l lowab le of the wel ls f r o m which i t wag produced 

shall r e m a i n the p r o p e r t y of the pa r t i e s ent i t led thereto the same as i f the 

Unit had not been f o r m e d . Any such o i l not p r o m p t l y removed may be sold 

by the Uni t Operator f o r the account of the par t ies ent i t led t he re to , subject 

to the payment of a l l r o y a l t i e s , o v e r r i d i n g r o y a l t i e s , p r o d u c t i o n payments , 

and a l l other payments under the p rov i s ions of the appl icable lease or other 

cont rac ts . The o i l that is i n excess of the p r i o r a l lowable of the wel l s f r o m 

which i t was produced sha l l be rega rded as Uni t P r o d u c t i o n p roduced a f t e r 

the e f f ec t ive date h e r e o f . 

37. Z " O v e r p r o d u c t i o n " . I f , as of the e f fec t ive date he reo f , any 

t r a c t is overproduced w i t h r e s p e c t to the a l lowable of the w e l l s on that t r a c t 

and the amount of o v e r p r o d u c t i o n s h a l l be regarded as a p a r t o f the Uni t P r o 

duction produced a f t e r the e f f e c t i v e date hereof and sha l l be charged to such 

t r a c t as hav ing been d e l i v e r e d to the par t ies en t i t l ed to Un i t P r o d u c t i o n 

a l loca ted to such t r a c t . 

A R T I C L E 38 . R E L A T I O N S H I P OP P A R T I E S 

3 8 . 1 "No P a r t n e r s h i p " . The duties, obl igat ions and l i a b i l i t i e s 

o f the pa r t i e s hereto a re intended to be seve ra l and not j o i n t o r c o l l e c t i v e . 

This A g r e e m e n t is not intended to c rea te , and sha l l not be cons t rued to 

create , aa associa t ion or t r u s t , o r to impose a p a r t n e r s h i p duty , ob l iga t i on , 

o r l i a b i l i t y w i t h r e g a r d to any one o r more of the pa r t i e s h e r e t o . Each 

pa r ty he re to shal l be i n d i v i d u a l l y responsib le f o r its own ob l iga t ions as 

h e r e i n p r o v i d e d . 

38 .2 "No Shar ing of M a r k e t " . Nothing i n this A g r e e m e n t sha l l 

be construed as p r o v i d i n g , d i r e c t l y or i n d i r e c t l y , f o r any coopera t ive r e 

f i n i n g o r j o i n t sale or coopera t ive m a r k e t i n g of Un i t P r o d u c t i o n . 

38 .3 "Royal ty Owners P r e e of Costs". This A g r e e m e n t is not 

intended to impose , and sha l l not be construed to impose , upon any R o y a l 

ty Owner any obl iga t ion to pay f o r U n i t Ejrpense unless such R o y a l t y Own

er is o the rwise so obl iga ted . 
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IN WITNESS W H E R E O F , the pa r t i e s here to have caused this 

Agreement to be executed and have set opposite the i r respect ive m m c i 

the elite of execution. 

UNIT OPERATOR 

D A T E CITIES SERVICE O I L COMPANY 

ATTEST: &' y ^ ( ^ ^ 6 > 

"Vice Pres ident 

ADDRESS Cit ies Service B u i l d i n g 

B a r t l e s v i l l e , Oklahoma 



STATE O F _ 

COUNTY OF 

) 
) SS 
) 

On this day of 19 , before me 
, to me known personally appeared 

to be the person described in and who executed the fo rego ing i n s t r u m e n t , and 
acknowledges that he executed the same as his f r ee act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f i x e d 
my o f f i c i a l seal the day and year in this c e r t i f i c a t e above w r i t t e n . 

My Commiss ion Expi res : N o t a r y Publ ic 

STATE O F 

COUNTY O F 
) SS 

personal ly appeared 
On this day of , 19 , be fo re me 

, to me known 
to be the person described in and who executed the fo r ego ing i n s t r u m e n t , and 
acknowledges that he executed the same as his f r e e act and deed. 

IN WITNESS WHEREOF, I have hereunto set m y hand and a f f i x e d 
m y o f f i c i a l seal the day and year i n th i s c e r t i f i c a t e above w r i t t e n . 

My Commiss ion Exp i r e s : No ta ry Pub l i c 

S T A T E O r ^ / ^ , x ^ ) 

COUNTY O F 

SS 

itsoearec 

£/ 
On this the / day of l^?- t -^~zu^d ' , 1 9^_£_, p e r s o n a l l y 

-r*"?• JJ- ~7^ot-ei->fc-g--cX " , to me p e r s o n a l l y known, 
who being by me duly sworn did say tha t he is the t / Z ^ j _ ^ p r e s i d e n t of 

ClTiZS SERVICE PL COlMt and that the seal a f f i x e d to the f o r e 
going in s t rumen t is the corpora te sea l of said c o r p o r a t i o n , and that said i n s t r u 
ment was signed and sealed in beha l f o f said c o r p o r a t i o n by a u t h o r i t y of its 
3oard of D i r e c t o r s , and said -yfc?. —TJ «»?*-«-c-^fc-x-^o^ acknowledges 
said in s t rumen t to be the f r ee ac t and deed of said c o r p o r a t i o n . 

I N WITNESS W H E R E O F , I have hereunto set m y hand and a f f i x e d 
my o f f i c i a l seal the day and year i n th i s c e r t i f i c a t e above w r i t t e n . 

My Commiss ion Exp i r e s : 

C E T Z 2 !BE8 

N o t a r v Pub l i c 


