SOUTHEAST MALJAMAR GRAYBURG / SAN ANDRES UNIT
PROPOSED UNIT EXPANSION SECONDARY RESERVE PROJECTIONS

RATIOS

CURRENT UNIT AREA ULIMATE PRIMARY PRODUCTION- 3,106 MBO
PROJECTED ULIMATE RECOVERY FROM THE UNIT- 5,364 MBO
SECONDARY RECOVERY FROM THE UNIT 5,364-3,106 = 2,258 MBO
SECONDARY TO PRIMARY RATIO- 0.72698

SECONDARY RECOVERY (PROPOSED UNIT EXPANSION)

ULTIMATE PRIMARY PRODUCTION FROM TRACT
TRACT TO BE ADDED TO THE UNIT- 386 MBO

ASSUMING THE SAME RATIO FOR THE NEW TRACT
SECONDARY RECOVERY FROM THE NEW TRACT 281 MBO

ASSUMING A ONE TO ONE SECONDARY TO PRIMARY RATIO
SECONDARY RECOVERY FROM THE NEW TRACT 386 MBO

EXHIBIT 12



