
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF BEACH EXPLORATION, 
INC. FOR STATUTORY UNITIZATION, 
EDDY COUNTY, NEW MEXICO. Case No. 12,684 

AFFIDAVIT REGARDING NOTICE 

STATE OF NEW MEXICO ) 
) ss . 

COUNTY OF SANTA FE ) 

James Bruce, being duly sworn upon h i s oath, deposes and 
st a t e s : 

1. I am over the age of 18, and have personal knowledge of 
the matters set f o r t h h e rein. 

2. I am an a t t o r n e y f o r A p p l i c a n t . 

3. A p p l i c a n t has conducted a good f a i t h , d i l i g e n t e f f o r t t o 
f i n d the names and c o r r e c t addresses of the i n t e r e s t owners 
e n t i t l e d t o receive n o t i c e of the A p p l i c a t i o n f i l e d h e r e i n . 

4. Notice of the A p p l i c a t i o n was provided t o the i n t e r e s t 
owners at t h e i r c o r r e c t addresses by c e r t i f i e d m a i l . Copies of the 
no t i c e l e t t e r and c e r t i f i e d r e t u r n r e c e i p t s are attached hereto as 
E x h i b i t A. 

5. A p p l i c a n t has complied w i t h -,the n o t i c e p r o v i s i o n s of 
D i v i s i o n Rule 1207. 

ames Bruce 

SUBSCRIBED AND SWORN TO before me t h i s 11th day of July , 
2001, by James Bruce. 

Notary Public 

My Commission Exp i r e s : ^ O t r « \ 7 i \ T l 0 W D i V l o l ^ 
3/14/2005 o i l * CONSERVA l I U M 

CASE NUMBER 

EXHIBIT 



June 20, 2001 

Beach Exploration, Inc. 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

To: Working Interest Owners in West High Lonesome Waterflood Unit 

Ladies and Gentlemen: 

Enclosed are copies of an application for statutory unitization and an application for a waterflood 
project, filed with the New Mexico Oil Conservation Division by Beach Exploration, Inc, 
regarding the proposed West High Lonesome Waterflood Unit Area covering parts of Sections 17, 
18, 19 and 20, Township 16 South, Range 29 East, N.M.P.M, Eddy County, New Mexico. This 
matter will be heard at 8.T5 a.m. on Thursday, July 12, 2001 at the Division's offices at 1220 South 
St. Francis Drive, Santa Fe, New Mexico 87505. As an interest owner in the unit, you have the 
right to appear at the hearing and participate in the case. Failure to appear at the hearing will 
preclude you from contesting this matter at a later date. 

We have previously provided you with copies of the unit agreement and unit operating agreement. 
However, if you need another copy of either document, please call. 

If you ratify the unit agreement and unit operating agreement before the hearing, your name will be 
dismissed from the case. 

Robert N. Hinson 

800 N. MARIENFELD • SUITE 200 . MIDLAND, TX 79701-3382 • OFFICE (915) 683-6226 . FAX (915) 683-1038 



Hazel ̂ iHJ^feldwin 
POB 
Larrl4sa,TX 79331-0422 

Amold\rw\jaynor 
7129 Kenny Lane 
Dalla^TX 75230-3124 

S. How^rtlFNorton 
5211 Brownfield Hwy, Suite 230 
Lubbock, TX 79404-3501 

S & M Cooperations 
2403 82fid Street 
Lubbock, TX 79423 

Mr. Mike Barham 
Brock Oil & Gas Corporation 
1340 Poydras St, Suite 1700 
New Orleans, LA 70112 

GK McDoqgi 
PO Box V, 
Lames<TX 79331-0736 

J P Rose Estate Trust 
C/o West Teaas Trust Company 
PO Box 4 f j x T 
LevellanUTX 79336-1070 

Samin I . Sirmen 
C/o Ken Sirmen 
2820 Piedra 
Piano, TX 75023 

lis Bucholtz Wm and 
6113 
LubbocVTX 79416 

J Norton Company 
5211 B r ^ f f i e l d Hwy, Suite 230 
Lub^ocCTX 79407-3501 

'vs. 
Judith L. Rose/QJsfate Trust 
C/o WestTexai Trust Company 
POB0*-tO7O 

?elland, TX 79336-1070 

Barbara Walker 
1403 S. Lea Ave 
Roswell, NM 88201-3736 

Steve and Gail Marrs 
1010 Summer Street 
Hot Springs, AR 71913-4975 

Circl 
Judith F. Oliphant 
226 Falkirk Ct 
Kalamazoo, MI 49007-4355 

Mike L. Shelton 
4503 Briargrove 
Dallas, TX 75287-6718 

-AyNorman E. Wells 
^ 8 0 1 E. Campbell Rd, Ste 249 

Richardson, TX 75081 

Broughton 
POBox 
Sealy/TX 77474 

eum Inc 

WilnaR. Achen ^ , 
805 W. Runyan Ave H 

Artesia, NM 88210-2739 

Jabo Rowland Constr Co Inc WU V v / 
POBox 218 
Loco Hills, NM 88255-0218 

Winifred H. Anderson M ^ u / 
418 Bentleyville R. 
Chagrin Falls, OH 44022-2416 

Thomas L. Brooks vl£ W 
Rt 2 Box 100 
Hart, TX 79043-9743 

Kenneth E. Hohne M,^v/ 
6184TumeyRd 
Garfield Height, OH 44125-4521 

John C or Mary L King J/T ^ \ W 
505 S 15th 
Artesia, NM 88210-1706 

Lorenz O LuthererVA^ V-VJ 
4607 7th St 
Lubbock, TX 79416-4714 

Rosabelle Malone 
1114W. Clayton Ave 
Artesia, NM 88210-2613 

Fra 

J4ereforfi, TX 79045^4114 j ^ k ™ 

eman 

1590 

Perlinda Ortiz 
HC 31 Box 107 
Las Vegas, NM 87701-9604 

Amos Rivera wlAvi 
PO Box 5491 
Taos, NM 87571-5491 



Samuel A Smith 
2602 Grand Ave 
Artesia, NM 88210-1519 

Aline H Amos 
7300 Queens PI 
Amarillo, TX 79109-6488 

Aleece C Francis 
2101 Treasure Hills Blvd Apt 123 
Harlingen, TX 78550-8714 

Harmon Bush v\i 
6529 Seven Rivers Hwy 
Artesia, NM 88210-9317 

H & S O u L L C , 
PO Box 186 
Artesia, NM 88211-0186 

Lucille Riley |v^£, VJ 
42 E Compress Rd 
Artesia, NM 88210-9215 

Cindy I Hart M ^ V̂  
16804 S 25th PI ' 
Phoenix, AZ 85048-8215 

Magda R Guilarte 
10105 N W 9th St Circle Apt 107 
Miami, FL 33172 

Jeff Harvard HfeW 
PO Box 936 
Rowell, NM 88202-0936 

Barri Robertŝ A4tVv! 
1416 Highway 313 
Algodones, NM 87001-8011 

Larry R. Troublefield 
1401 W Merchant Ave 
Artesia, NM 88210-1756 

Harvey R Taylor 
1106 N Country Club Circle 
Carlsbad, NM 88220-4613 

Joe and/or Terri TempletonWifev^ 
2601 Radio Blvd 
Carlsbad, NM 88220-3612 

Fredrick Flint Herman 
729 Sunrise #200 
Roseville, CA 95661 

Ken Kimura 
Kanto Natejsartjas Development Co, Ltd, 
3-1-20 Ninonbashi Muromachi Chuo-ku 
TokjKJ .03-0022, Japan 

Bill G. Taylor 
1106 N Country Club Circle 
Carlsbad, NM 88220-4613 

(Christopher King Clark 
"TUnknown 

-^Edward C. Knox 
' Unknown 

•^Afcouis M. Martinez Jr. 
^ Unknown 

VNQ ell 

j tKevin Whelan 
^ Unknown 



BEFORE THE NEW MEXICO OIL CONSERVAT^W^^t^bli ^ 

APPLICATION OF BEACH EXPLORATION, INC. 
FOR APPROVAL OF A WATERFLOOD PROJECT 
AND TO QUALIFY THE PROJECT FOR THE 
RECOVERED OIL TAX RATE, EDDY COUNTY, 
NEW MEXICO. 

APPLICATION 

Beach Exploration, Inc. applies for an order approving a 

waterflood project f o r the proposed Wast High Lonesome Unit Area, 

and q u a l i f y i n g the project f o r the recovered o i l tax rate. In 

support thereof, applicant states: 

1. Applicant i s the operator of the proposed West High 

Lonesome Unit Area (the "Unit Area"), which covers the following 

state and federal lands located i n Eddy County, New Mexico: 

TOWNSHIP 16 SOUTH. RANGE 29 EAST, N.M.P.M. 
Section 17: SJ&JWM, Sm, and WHSEX 
Section 18: Lots 2, 3, 4, SJ4NEK, SEWWW, E^SW, and 

Section 19: • NEK and EfcSNWtf 

Section 20; NttyHEM, NjflSWW, and SWJOOWK 

Containing 1156.60 acres, more or leas. 

The uni t i z e d i n t e r v a l i s the Penrose Sand member of the Queen 

formation, as fur t h e r described i n the u n i t i z a t i o n application 

f i l e d concurrently herewith. 

2. Applicant, proposes to i n s t i t u t e a waterflood project on 

the Unit Area. Applicant's address i s Suite 200, 800 North 

Marienfeld, Midland, Texas 7S7Q1 (Attention: Robert N. Hinson). 

3. Applicant proposes to i n j e c t water i n t o the Penrose Sand 

member of the Queen formation through eighteen e x i s t i n g and planned 

i n j e c t i o n wells. A pl a t o u t l i n i n g the Unit Area, and marking the 

locations of the I n i t i a l and proposed i n j e c t i o n and producing 

Qi JUN 19 PH 2=03 

No. 



wells, i s attached hereto as Exhibit A. 

4. Applicant requests that the waterflood project f or the 

Unit Area be q u a l i f i e d f o r the recovered o i l tax rate, pursuant to 

the Enhanced O i l Recovery Act (L. 1992, Ch. 38) and Division Rule 

30. Project data includes: 

(a) Number of i n i t i a l producing wells: 

Phase I : 14. 

Phase I I : 9 

(b) Number of i n i t i a l i n j e c t i o n wells: 

Phase I : 13. 

Phase I I : 18 

(c) Capital cost of additional f a c i l i t i e s : 0929,000.00. 

(d) Estimated t o t a l project cost: $6,400,000.00. 

(e) Estimated t o t a l value of incremental production 

recovered from the project: $9,910,000.00. 

(f) Anticipated i n j e c t i o n commencement date: September 

1, 2001. 

(g) Type of f l u i d injected: Produced and fresh water. 

(h) Anticipated i n j e c t i o n volumes: 3600 BWPP maximum. 

5. A Form C-108 for the i n j e c t i o n wells and project i s 

attached hereto as Exhibit B. 

WHEREFORE, applicant requests that the Division (a) approve 

the i n j e c t i o n application and waterflood project f o r the Unit Area, 

including a provision allowing administrative approval f or 

expansion of the project area, (b) q u a l i f y the project as an 

enhanced o i l recovery project, and (c) c e r t i f y the project for the 

-2-



recovered o i l tax rate. 

Respectfully submitted, 

Jades Bruce 
Pofet O f f i c e Box 1056 
Santa Fe, New Mexico 37504 
(905) 982-2043 

Aiicotney f o r Beach Explorat ion, inc. 

- 3 -



FROM I BEACH EXPLORATION, INC. PHONE: ND. : SIS 6=?3 3038 Jun, 19 2301 12:54PM P2 

wtussaaaai 
STATE Ctf JEXftS ,l 

C0UW7Y 0? MIDLAND j 

Jack M. to»insr duly svofci* upon hi a aatfc, <3d|>«9es aad 
^:* t* s= «* i» • PfBwlwn engineer m^loytA by 3**eh tot&QHtlsn. 
x*ie., familiar with th« matters n t forth ia the forwaetns 
Application, and cue «tftt#m«nt* therein are sru* nnd aorr*ct co she 
beet of his taiowi^s*, 

J U K X . ROSS 

$uwcara»t> AXX> SWORN TO fcefcWjfo* thie / y * ^ day of jun«, 
2001 fay Jack K. Ros«. { / ^ 



• Atklna-Stit* 
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injector Phase II 

Drill Producer 

Central Battery 

WEST HIGH LONESOME 
PENROSE 3AND U^l? 

Proposed Unit Boundary 
& injection Pattern 

t«3»aOi5j-iiii»i imum 

Sday County, New Msxieo 

October 1100 



BEFORE THE NEW MEXICO OIL CONSERVATION r ^ s f e j F ' 1 1 ^ ^ 

APPLICATION OP EEACH EXPLORATION, 
INC. FOR STATUTORY UNITIZATION, 
EDDY COUNTY, NEW MEXICO. 

01 JUN i 9 PM 2:09 

No. 

APPLICATION 

Beach Exploration, Inc., for i t s application, states: 

1. Applicant i s engaged i n the business of producing and 

s e l l i n g o i l and gas'.as defined by the Statutory U n i t i z a t i o n Act, 

NMSA 1978 §§70-7-1 through 21 (the "Act"}. 

2. Applicant i s a working Interest owner i n , and the 

operator of, the proposed West High Lonesome Unit Area (the "Unit 

Area"), which covers the following state and federal lands located 

i n Eddy County, New Mexico: 

TOWNSHIP 16 SOUTH. RANGE 29 ERST. N.M.P.M. 
Section 17: SHNŴ , SW%, and Ŵ SEtf 
Section 18: Lots 2, 3, 4, S^NEk', SSW, E^SW^, and 

SEH 
Section 19: NE# and Ejaw^ 

Section 20i • NW^NB«, N^NWM, and BWjOMX 

Containing 1156.60 acres, more or less. 

A p l a t of the u n i t area i s attached hereto as Exhibit A. 

3. The v e r t i c a l l i m i t s of the uni t i z e d formation i s that 

i n t e r v a l underlying the Unit Area described as follows: 

The Penrose section of the Queen formation between the 

depths of 1708 feet and 173 8 feet as shown by the 

Schlumberger Compensated Neutron-Litho Density Log dated 

4/6/86 i n the Exxon Federal Well No. 4 located 1650 feet 

FSL and 1650 feet PEL of Section 18, Township 16 South, 

Range 29 East, N.M.P.M., Eddy County, New Mexico. 



The Penrose Sand reservoir underlying the Unit Area has been 

reasonably defined by development. 

4. Applicant proposes to i n s t i t u t e a waterflood project for 

the Unit Area, as further described i n a related application f i l e d 

concurrently herewith. 

5. The plan of u n i t i z a t i o n for the Unit Area i s embodied i n 

the Unit Agreement, which i s attached hereto as Exhibit B and is 

incorporated herein by reference. The plan of u n i t i z a t i o n i s f a i r , 

reasonable, and equitable, and the p a r t i c i p a t i o n formula contained 

therein allocates the produced and saved hydrocarbons to the 

separately owned t r a c t s i n the Unit Area on a f a i r , reasonable, and 

equitable basis, 

6. The operating plan for the Unit Area, covering the manner 

i n which the Unit Area w i l l be supervised and managed, and costs 

allocated and paid, i s embodied i n the Unit Operating Agreement, 

which i s attached hereto as Exhibit C and i s incorporated herein by 

reference. 

7. The uni t i z e d management, operation, and further 

development of the Penrose Sand reservoir underlying the Unit Area 

i s reasonably necessary i n order to e f f e c t i v e l y carry on waterflood 

operations and to substantially increase the ultimata recovery of 

o i l and gas therefrom. 

8. The waterflood project, as applied to the Penrose Sand 

reservoir underlying the Unit Area, i s feasible, w i l l prevent 

waste, and w i l l r e s u l t with reasonable p r o b a b i l i t y i n the increased 

- 2 -



recovery of s u b s t a n t i a l l y more c i l and gas from the Penrose Sand 

reservoir than would otherwise be recovered. 

9. The estimated additional costs of conducting unitized 

operations w i l l not exceed the estimated value of the additional 

o i l and gas recovered thereby, plus a reasonable p r o f i t . 

10. U n i t i z a t i o n and approval of the waterflood project w i l l 

benefit the working I n t e r e s t owners and r o y a l t y owners i n the 

Penrose Sand reservoir underlying the Unit Area. 

11. Applicant has made a good f a i t h e f f o r t to secure the 

voluntary u n i t i z a t i o n , of interest owners in. the Unit Area. 

12. The granting of t h i s application i s i n the interests of 

conservation and the prevention of waste. 

WHEREFORE, applicant requests that, a f t e r notice and hearing, 

the Division enter i t s order granting the r e l i e f requested herein. 

Respectfully submitted, 

Attorney f o r Beach Exploration, Inc. 

- 3 -
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N 
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June 20, 2001 

Beach Exploration, Inc. 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

To: Overriding Royalty Owners in West High Lonesome Waterflood Unit 

Ladies and Gentlemen: 

Enclosed is a copy of an application for statutory unitization, filed with the New Mexico Oil 
Conservation Division by Beach Exploration, Inc., regarding the proposed West High Lonesome 
Waterflood Unit Area covering parts of Sections 17, 18, 19 and 20, Township 16 South, Range 29 
East, N.M.P.M., Eddy County, New Mexico. This matter will be heard at 8:15 a.m. on Thursday, 
July 12, 2001 at the Division's offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 
87505. As an interest owner in the unit, you have the right to appear at the hearing and participate 
in the case. Failure to appear at the hearing will preclude you from contesting this matter at a later 
date. 

We have previously provided you with a copy of the unit agreement. However, i f you need 
another copy, please call. 

If you ratify the unit agreement before the hearing, your name will be dismissed from the case. 

Very truly yours, 
/ 

Robert N. Hinson 

800 N. MARIENFELD • SUITE 200 • MIDLAND, TX 79701-3382 » OFFICE (915) 683-6226 • FAX (915) 683-1038 



Arthur C Atkins 
PO Box 1449 
Fort Stockton, TX 79735 

Burton E. Atkins Estate 
2802 Rivercrest #507 
Austin, TX 78746 

George E. Atkins 
1533 Pine Ave 
Weatherford, OK 73069 

Rose Burton Atkins 
PO Box 1449 
Fort Stockton, TX 79735 

Featherstone Development Corp 
1801 W. Second St 
Roswell, TX 88201 

Hinkle Development Co 
PO Box 2002 
Roswell, TX 88201 

Gary D Ishibashi 
3728 Orange Blossom Ct 
Piano, TX 75025 

Norwood Oil Co 
PO Drawer 1029 
Malakoff,TX 75148 

Chaparral Oil, Inc 
701 Cedar Lake Blvd 
Oklahoma City, OK 73114 

Martha M. Ryan Lilly 
5334 Merit Drive 
Santa Rosa, CA 95409 

Marshall & Winston 
PO Box 50880 
Midland, TX 79710-0880 

C RF Eckels 
PO Box 30 
Cedaredge, CO 81413-0030 

Beverly J. Durham 
10473 S Horizon View Fr 
Morrison, CO 80465-2338 

Merlyne V Bergstrom 
15215 W. Gunsight Dr 
Sun City West, AZ 85375-1591 

Janet C Sower 
1925 Zinnia St 
Golden, CO 80401-3580 

C RF Eckels Trustee 
Eckels Family Trust 
PO Box 30 
Cedaredge, CO 81413-0030 

Robert lies 
2115 E. Dunbar 
Tempe, AZ 85282-7452 

Chase Oil Corporation 
P.O. Box 1767 
Artesia, NM 88211-1767 

Elizabeth Slaughter Hammack 
1150 One Energy Square 
Dallas, TX 75205-4012 

Sandra Leigh Terry 
PO Box 12617 
El Paso, TX 79912-0617 

Susan Lynn Terry 
6112 N Mesa PMB 216 
El Paso, TX 79912-4516 

Barbara Kruse Frankenfield 
12 Laura Elizabeth Ct. 
Mansfield, TX 76063 

Robert O Franklin 
PO Box 820849 
Dallas, TX 75382-0848 

Julie R. Calvart 
905 W. Hermosa Dr. 
Artesia, NM 88210-2616 

Sally R. Lanning 
905 W. Hermosa Dr. 
Artesia, NM 88210-2616 

Alexandra C Morris 
611 W 15th St Apt #F-2 
Tulsa, OK 74127-9138 

Sam Hilburn 
401 W Texas #407 
Midland, TX 79701-4414 

Robert E. Morris 
401 W Texas #407 
Midland, TX 79701-4414 

Fred Whitaker O ^ A f ) 
Unknown 

*3iC\tJL COT ^ j t L ^ V Y l 

Ben Pior Estate h ? M . ^ - > A l t f & 
Unknown ., ^ l 1 



John R. Carmony 
c/o Leede Exploration Inc 
2100 Plaza Tower One 
Englewood, Co 80111 

Margaret Irene Davey 
806 Richvale Lane 
Houston, TX 77062 

C R Devine 
PO Box 925549 
Houston, TX 77292 

CB & Nancy Ellis Trust 
106 Barcus 
Ruidoso, NM 88345 

Exxon Mobil Corporation 
PO Box 4697 
Houston, TX 77210-4697 

John W & Jean M Gates 
706 West Grand Ave. 
Artesia, NM 88210 

Mitchell Robert Kirkpatrick 
13 El Espinar Lane 
Hot Springs Nat, AR 71909-2626 

TA Kirkpatrick 
2279 Kensington Way 
New Braunfels, TX 78130 

William Hugh Kirkpatrick, Jr. 
308 Jonquil 
McAllen, TX 78501 

Dan R. McGregor 
1737 Ranch House Road Loop 
Kerrville, TX 78028 

SamL. Setterlund 
PO Box 729081-448 
Dallas, TX 75372 

David G. Tucker 
3713 Northfield Dr. 
Midland, TX 79707 

Steven J. Tucker 
6215 Jordan Dr. 
Pearland, TX 77584 

Annie L. Kirkpatrick Williams 
PO Box 1283 
Mexia, TX 76667 

Cleo & Sue Brown 
1808 W.Booker Ave. 
Artesia, NM 88210-2576 

Cara Lynn Gant 
11810 N. 55th Street 
Scottsdale, AZ 85254 

Phyllis lies Estate 
Robert C. lies Executor 
2115 E. Dunbar 
Temple, AZ 85282-7452 

Carlyn & E. Treece Lansford 
555 W.Warner Rd. #128 
Chandler, AZ 85224 

Fred Lemon, Jr. 
PO Box 97 
Dona Ana, NM 88032 

Jack & Barbara McClellan 
PO Box 730 
Roswell, NM 88202-0730 

Lisa C. McClellan 
2715 N. Kentucky Ave, Apt 28 
Roswell, NM 88201-5869 

Mark & Paula McClellan 
PO Box 730 
Roswell, NM 88202-0730 

McClellan Oil Corporation 
PO Drawer 
Roswell, NM 88202 

Pauline Nicholson 
108 E 13th 
Ellis, KS 67637 

Randolph & Patricia B. Richardson 
PO Box 2433 
Roswell, NM 88202-2423 

Suzanne C & Richard L Roberts 
PO Box 787 
Roswell, NM 88202-0787 

Paul Slayton 
PO Box 2035 
Roswell, NM 88202-2035 

Deloris & Virgil Taylor 
2013 Brazos St 
Roswell, NM 88201-3361 

The Toles Company 
PO Box 1300 
Roswell, NM 88202-1300 

K & C Production Co Inc 
118 W. First 
Roswell, NM 88201 



Tena Williamson^ D m > Paul Hanger & c A + 
Unknown ^ ^ Unknown Pfcd 



BEFORE THE NEW MEXICO OIL CONSERVATION i J i W f e A " ^ ^' 

APPLICATION OP BEACH EXPLORATION, 
INC. FOR STATUTORY UNITIZATION, 
KDDY COUNTY, NEW MEXICO. 

01 JUN 19 Prl 2=09 

No. 

APPLICATION 

Beach Exploration, Inc., for i t s application, states: 

1. Applicant i s engaged i n the business of producing and 

s e l l i n g o i l and gas'.as defined by the Statutory U n i t i z a t i o n Act, 

NMSA 1978 §§70-7-1 through 21 (the "Act"). 

2. Applicant i s a working i n t e r e s t owner i n , and the 

operator of, the proposed West High Lonesome Unit Area (the "Unit 

Area"), which covers the following state and federal lands located 

in Eddy County, New Mexicot 

TOWNSHIP 16 SOUTH. RANGE 29 EAST. N.M.P.M. 
Section 17J SMNWX, 8WH, and WMSEtf 
Section 18: Lots 2, 3, 4, S^NBk', SBKNWtf, E^SWM, and 

SEH 
Section 19: NEtf and EJSNWK 

Section 20: • NŴ NE1 ,̂ m&XVlM, and SŴ dsrortf 

Containing 1156.60 acres, more or less. 

A p l a t of the u n i t area i s attached hereto as Exhibit A. 

3. The v e r t i c a l l i m i t s of the unitized formation i s that 

i n t e r v a l underlying the u n i t Area described as follows: 

The Penrose section of the Queen formation between the 

depths of 1708 feet and 173 8 feet as shown by the 

Schlumberger Compensated Neutron-Litho Density Log dated 

4/6/86 i n the Exxon Federal Well No. 4 located 1650 feet 

FSL and 1650 feet PEL of Section 18, Township 16 South, 

Range 29 East, N.M.P.M., Eddy County, New Mexico. 



The Penrose Sand reservoir underlying the Unit Area has been 

reasonably defined by development. 

4. Applicant proposes to i n s t i t u t e a waterflood project for 

the Unit Area, as further described i n a related application f i l e d 

concurrently herewith. 

5. The plan of u n i t i z a t i o n for the Unit Area i s embodied i n 

the Unit Agreement j which i s attached hereto as Exhibit B and i s 

incorporated herein by reference. The plan of u n i t i z a t i o n i s f a i r , 

reasonable, and equitable, and the p a r t i c i p a t i o n formula contained 

therein allocates the produced and saved hydrocarbons to the 

separately owned t r a c t s i n the Unit Area on a f a i r , reasonable, and 

equitable basis, 

6. The operating plan f o r the Unit Area, covering the manner 

i n which the Unit Area w i l l be supervised and managed, and costs 

allocated and paid, i s embodied i n the Unit Operating Agreement, 

which i s attached hereto as Exhibit C and i s incorporated herein by 

reference. 

7. The un i t i z e d management, operation, and further 

development of the Penrose Sand reservoir underlying the Unit Area 

i s reasonably necessary i n order to e f f e c t i v e l y carry on waterflood 

operations and tc substantially increase the ultimata recovery of 

o i l and gas therefrom. 

8. The waterflood project, as applied to the Penrose Sand 

reservoir underlying the Unit Area, i s feasible, w i l l prevent 

waBte, and w i l l r e s u l t with reasonable p r o b a b i l i t y i n the increased 

- 2 -



recovery of s u b s t a n t i a l l y more c i l and gas from the Penrose Sand 

reservoir than would otherwise be recovered. 

9. The estimated additional costs of conducting unitized 

operations w i l l not exceed the estimated value of the additional 

c i l and gas recovered thereby, plus a reasonable p r o f i t , 

10. U n i t i z a t i o n and approval of the waterflood project w i l l 

benefit the working Intere s t owners and r o y a l t y owners i n the 

Penrose Sand reservoir underlying the Unit Area. 

11. Applicant has made a good f a i t h e f f o r t to secure the 

voluntary u n i t i z a t i o n , of interest owners i n the Unit Area. 

12. The granting of t h i s application i s i n the interests of 

conservation and the prevention of waste. 

WHEREFORE, applicant requests that, a f t e r notice and hearing, 

the Division enter i t s order granting the r e l i e f requested herein. 

Respectfully submitted, 

Attorney f o r Beach Exploration, Inc. 

- 3 -
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