BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF BEACH EXPLORATION,
INC. FOR STATUTORY UNITIZATION,
EDDY COUNTY, NEW MEXICO. Case No. 12,684

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
) 8s.
COUNTY OF SANTA FE )

James Bruce, being duly sworn upon his ocath, deposes and
states:

1. I am over the age of 18, and have personal knowledge of
the matters set forth herein.

2. I am an attorney for Applicant.

3. Applicant has conducted a good faith, diligent effort tc
find the names and correct addresses of the interest owners
entitled to receive notice of the Application filed herein.

4. Notice of the Application was provided to the interest
owners at their correct addresses by certified mail. Copies of the
notice letter and certified return receipts are attached hereto as
Exhibit A.

5. Applicant has complied with . the notice provisions of
Division Rule 1207.

ames Bruce

SUBSCRIBED AND SWORN TO befofe me this 11th day of July,
2001, by James Bruce.

sz;l\g‘< e ;:%>/u-“—-

&otéry Public

My Commission Expires: Lo LoN

3/314/2005 oIL CONSERVATLON Div

e e

CASE NUMBER __ e

V Foacl, BFRTRTT s



June 20, 2001

Beach Exploration, Inc.

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

To: Working Interest Owners in West High Lonesome Waterflood Unit

Ladies and Gentlemen:

Enclosed are copies of an application for statutory unitization and an application for a waterflood
project, filed with the New Mexico Oil Conservation Division by Beach Exploration, Inc.,
regarding the proposed West High Lonesome Waterflood Unit Area covering parts of Sections 17,
18, 19 and 20, Township 16 South, Range 29 East, N M.P.M., Eddy County, New Mexico. This
matter will be heard at 8:15 a.m. on Thursday, July 12, 2001 at the Division's offices at 1220 South
St. Francis Drive, Santa Fe, New Mexico 87505. As an interest owner in the unit, you have the
right to appear at the hearing and participate in the case. Failure to appear at the hearing will
preclude you from contesting this matter at a later date.

We have previously provided you with copies of the unit agreement and unit operating agreement.
However, if you need another copy of either document, please call.

If you ratify the unit agreement and unit operating agreecment before the hearing, your name will be
dismissed from the case.

Very truly yours,

Robert N. Hinson

800 N. MARIENFELD o SUITE 200 « MIDLAND, TX 79701-3382 e OFFICE (915) 683-6226 ¢ FAX (915) 683-1038



Mr. Mike Barham

Brock Oil & Gas Corporation
1340 Poydras St., Suite 1700
New Orleans, LA 70112

1eld Hwy, Suite 230
Lubbeck, TX 79407-3501

Judith L. Ros ate Trust

elland, TX 79336-1070

Samin I. Sirmen ~¥( Barbara Walker
C/o Ken Sirmen 1403 S. Lea Ave
2820 Piedra Roswell, NM 88201-3736
Plano, TX 75023
Steve and Gail Marrs igl J Spi ‘ cl Judith F. Oliphant
1010 Summer Street 741 R oint Circlé“»’)\ 226 Falkirk Ct
Hot Springs, AR 71913-4975 Naples, FL 0 WW Kalamazoo, MI 49007-4355
Mike L. Shelton ﬁg\lorman E. Wells gum Inc
4503 Briargrove 801 E. Campbell Rd., Ste 249
Dallas, TX 75287-6718 Richardson, TX 75081
Wilna R. Achen ‘\,\E w Jabo Rowland Constr Co Inc b ¥ W/ Winifred H. Anderson M| &)
805 W. Runyan Ave PO Box 218 418 Bentleyville R.
Artesia , NM 88210-2739 Loco Hills, NM 88255-0218 Chagrin Falls, OH 44022-2416
Thomas L. Brooks M ¢ w/ Kenneth E. Hohne ™A+ John C or Mary L King J/T M& W
Rt 2 Box 100 6184 Tumey Rd 505 S 15th
Hart, TX 79043-9743 Garfield Height, OH 44125-4521 Artesia, NM 88210-1706
Lorenz O Lutherer™ & w Rosabelle Malone }'L 1£ [
4607 Tth St 1114 W. Clayton Ave or t Kafite.
Lubbock, TX 79416-4714 Artesia, NM 88210-2613 refo , TS 790 ]14 N\E\"/
Perlinda Ortiz W& Amos Rivera /{4
HC 31 Box 107 PO Box 5491

Las Vegas, NM 87701-9604 Taos, NM 87571-5491



Samuel A Smith Mé W
2602 Grand Ave ' &V
Artesia, NM 88210-1519

Harmmon Bush MY, W
6529 Seven Rivers Hwy
Artesia, NM 88210-9317

Cindy I Hart nol2ow
16804 S 25th Pl
Phoenix, AZ 85048-8215

Pearce

10-9416

Harvey R Taylor
1106 N Country Club Circle
Carlsbad, NM 88220-4613

:%,Kevin Whelan
Unknown

ool

AlineH Amos
7300 Queens PI
Amarillo, TX 79109-6488

H&SOILLC .
PO Box 186 AW
Artesia, NM 88211-0186

Magda R Guilarte
10105 N W 9th St Circle Apt 107
Miami, FL 33172

Barri RobertshA & w
1416 Highway 313
Algodones, NM 87001-8011

Joe and/or Terri Templeton A kN
2601 Radio Blvd
Carlsbad, NM 88220-3612

Bill G. Taylor
1106 N Country Club Circle
Carlsbad, NM 88220-4613

;)g,l—.ouis M. Martinez Jr.
Unknown

Aleece C Francis
2101 Treasure Hills Blvd Apt 123
Harlingen, TX 78550-8714

Lucille Riley (4 /)
42 E Compress Rd
Artesia, NM 88210-9215

Jeff Harvard \A
PO Box 936
Rowell, NM 88202-0936

Larry R. Troublefield
1401 W Merchant Ave
Artesia, NM 88210-1756

Fredrick Flint Herman
729 Sunrise #200
Roseville, CA 95661

Christopher King Clark
Unknown
No el
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AFPPLICATION OF BEACH EXPLORATION, INC.

FOR AFPPROVAL OF A WATERFLOOD PROJECT

AND TO QUALIFY THE PROJECT FOR THE

RECOVERED OIL TAX RATE, EDDY COUNTY,

NEW MEXICO,. No.,

APPLICATION
Beach Exploration, Inc. applies for an order approving a
Qaterflood project for the proposed West High Lonesome Unit Area,
and qualifying the project for the recovered oil tax rate. In
gupport therecf, applicant states:
1. Applicant is the operator of the proposad West High
Lonegome Unit Area {the "Unit Area"), which covers the following

state and federal landes located in Eddy County, New Mexico:

TOWNEH 0 GE 25 EAST, N.M.P.M.

Section 17: SHNWH, SWY, and WHSEY

Section 18: Lote 2, 3, 4, B¥NEY, SEXNWY, E%SWY, and
SEY

Section 19: NEY and E¥NWH

Ssction 20; NWHNEY, N¥NWY, and SWKNWH

Containing 1156.€60 acras, wmore Qr less,
The unitized interval is the Penrcze Sand member of the Queen
formation, as further described in the unitization application
filed concurrently heréwith.

2. Appiicant pfoposes to institute a waterflood project on
the Unit Area. Applizant's address is Suite 200, 800 North
Marienfeld, Midland, Texas 79701 (Attention: Robert N. Hinson).

3. Applicant proposes to inject water into the Penrose Sand
member of the Queen formation through eighteen existing and planned
injection wells. A plat outlining the Unit Aresa, and marking the

locations of the initial and proposed injesction and producing



wells, is attached hereto as Exhibit A.

4, Applicant requestge that the waterflood project for ths
Unit Area be qualified foxr the recovered oil tax rate, pursuant to
the Enhanced 01l Recovery Act (L. 19%2, Ch. 38) and Division Rule
30. Project data includes:

(a) DNumber of initial producing wells:
FPhase I: 14.
Phase II: 8
{b) Number of initial injection wells:
Phase I: 13.
Phase II: 18
{c) Capital ccst of additicnal facilicies: $929,000.00.
(d) Estimated total project cost: $6,400,000.00.
{e) Estimated total value of incremental production
recovered from the project: $9,%10,000.00.
{(£) Anticipated injection commgncement date: Seaptember
1, 2001L.
{g) Type of fluid injected: Produced and fresh water.
(h) Anticipated injection volumes: 3600 BWPD maximum.

5. A Form C-108 for the injection wells and project is
attached hereto as Exhibit B.

WHEREFORE, applicant regquests that the Division (a) approve
the injection application and waterflood project for the Unit Area,
including a provision allowing administrative approval for
expansion of the project area, {(b) gqualify the project as an

enhanced cil recovexy project, and {(c) certify the project for the

-2-



recovered oil tax rate.

Respectfully submittad,

Clavsy e

James Brucd& /

Pogt Office Box 1058

Santa Fe, New Mexico 87504
{§058) 982-2043

Attorney for Beach Exploraticn, Inc.
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FROM ¢ BEACH EXFLORBTION, INC, : PHONE NO. 1 318 683 1638

VERIFIOATION
STATE OF TEXAS
COUNTY OF MIDLAND

Jack M. Rosa, beiny duly swoxn upon his ocath, deposes and
atates: e ls & petyclsuv engineer amployed by Brach BxploTatiss,
Ine., he iy familiar with the matters ser £oyth in che formgeing
Applicacion, and the statements therein are true and correct o the
best of his knowledgs.

)
3
'
!

J-
SUBGCRIFED AND SWORN 10 bcfo:T( /(u this gﬁg day of June,
2001 by Jack M. Rogs.
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BEFORE THE NEW MEXICO OIL CONSERVATION DYwrwrdy: iU

01 JUN{S P 2209
APPLICATION OF BEACH EXPLORATION,
INC. POR STATUTORY UNITIZATION,
EDDY COUNTY, NEW MEXICO. No.

ARELICATION

Beach Exploration, Inc., for its application, states:

1. Applicant is engaged in the business of producing and
gselling oil and gas as defined by the Statutory Unitization act,
NMSA 19578 §§70-7-1 through 21 (the V"Act"}.

2. 2pplicant is a working interest owner in, and the
operator of, the propcsed West High Lonesome Unit Area (the %"Unit
. Area"), which covers the following state and federal lands located

in Eddy County, New Maexico:

TOWNSHIP 16 SQUTH, RANGE 29 EAST, N.M.P.M,.

Ssction 17: SYUNWYK, SWY%, and W4SEY

Section 18: Lote 2, 3, 4, S¥NEYU, SEWIWY, E%SWY, and
SBEY

Section 19: NEX and ENWY

Segtion 20: . NWHNEY, N¥MNWY, and SWYNWY

Containing 1156.60 acres, more or less.
A plat of the unit area is attached hereto as Exhibit A.
3. The vertical limits of the unitized formation is that
interval underlying the Unit Area described as follows:
The Penrose esection of the Queen formation between the
depths of ‘1708 feet and 1738 feet as shown by the
Schlumberger Compensataed Neutron-Litho Density Log dated
4/6/86 in the Exxon Federal Well No. 4 located 1650 feet
FSL and 1650 feet FEL of Section 18, Township 16 Scuth,

Range 2% East, N.M.P.M., Eddy County, New Mexico.



The Penrose Sand reservoir underlying the Unit Area has been
reasonably defined by develcopment.

4. Applicant proposes Lo ingtitute a waterflood project for
the Unit Area, as further describesd in a2 related application filed
concurrently hexewith,

5. The plan of unitization for the Unit Area is embodied in
the Unit Agresment, which is attached hersto ag Exhibit B and is
incorporated herein by reference. The plan of unitization is fair,
reascnable, and aeguitable, and the participzation formula cortained
therein allccates the produced and savaed hydrocarkons to the
separately owned tracts in the Unit Area on a fair, rsasonable, and
equitable basis.

8. The operating plan fox the Unit Area, covering the manner
in which the Unit Area will be supervisad and managed, and costs
allocated and pald, is embodied in the Unit Opsrating 2Agreement,
which is attached hereto as Exhibit C and is incorporated herein by
reference.

7. The unitiged management, operation, and further
development of the Penrose Sand reservoir underlying the Unit Area
is reasonably necessary'in order to effectively carry on waterflooad
coperations and te subétantially increase the ultimate recovery of
cil and gas therefrom.

8. The watefflood project, as applied to the Penroze Sand
regervoir underlying the Unit Area, 1is feasible, will prevent

waste, and will result with reasonable probability in the increased



recovery of substantially more cil and gas from the Penrose Sand
regervoir than would otherwise be recovered.

9. The estimated additional costs of conducting unitized
operations will not exceed the estimated value of the additional
c¢il and gas recovered thereby, plus a reasonable profit.

10. Unitization and approval of the waterflood project will
benefit the working interest owners and royalty owners in the
Penrose Sand reservolir underlying the Unit Area.

12. BApplicant has made a goed faith effort te securs the
voluntary unitization of interest owners in the Unit Area.

12. The granting of this application is in the intexests of
congervation and the prevention of waste.

WHEREFORE, applicant requests that, after notice and hearing,
the Division enter its order granting the relief reguested herein.

Respectfully submitted,

Dod Powar

ames Bruce

ost Office Box 1056

anta Fe, New Mexico 87504
(5C8) 382-2043

Attorney for Beach Exploration, Inc.
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June 20, 2001

>

Beach Exploration, Inc.

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

To: Overriding Royalty Owners in West High Lonesome Waterflood Unit

Ladies and Gentlemen:

Enclosed is a copy of an application for statutory unitization, filed with the New Mexico Oil
Conservation Division by Beach Exploration, Inc., regarding the proposed West High Lonesome
Waterflood Unit Area covering parts of Sections 17, 18, 19 and 20, Township 16 South, Range 29
East, NM.P.M,, Eddy County, New Mexico. This matter will be heard at 8:15 a.m. on Thursday,
July 12, 2001 at the Division's offices at 1220 South St. Francis Drive, Santa Fe, New Mexico
87505. As an interest owner in the unit, you have the right to appear at the hearing and participate
mn the case. Failure to appear at the hearing will preclude you from contesting this matter at a later
date.

We have previously provided you with a copy of the unit agreement. However, if you need
another copy, please call.

If you ratify the unit agreement before the hearing, your name will be dismissed from the case.

Very truly yours,

Robert N. Hinson

800 N. MARIENFELD e SUITE 200 » MIDLAND, TX 79701-3382 o OFFICE (915) 683-6226 « FAX (915) 683-1038



Arthur C Atkins
PO Box 1449
Fort Stockton, TX 79735

Rose Burton Atkins
PO Box 1449
Fort Stockton, TX 79735

Gary D Ishibashi
3728 Orange Blossom Ct
Plano, TX 75025

Martha M. Ryan Lilly
5334 Merit Drive
Santa Rosa, CA 95409

Beverly J. Dutham
10473 S Horizon View Fr
Morrison , CO 80465-2338

C RF Eckels Trustee
Eckels Family Trust

PO Box 30

Cedaredge, CO 81413-0030

Elizabeth Slaughter Hammack
1150 One Energy Square
Dallas, TX 75205-4012

Barbara Kruse Frankenfield
12 Laura Elizabeth Ct.
Mansfield , TX 76063

Sally R. Lanning
905 W. Hermosa Dr.
Artesia, NM 88210-2616

Robert E. Morns
401 W Texas #407
Midland, TX 79701-4414

Burton E. Atkins Estate
2802 Rivercrest #3507
Austin, TX 78746

Featherstone Development Corp
1801 W. Second St
Roswell, TX 88201

Norwood 01l Co
PO Drawer 1029
Malakoff, TX 75148

Marshall & Winston
PO Box 50880
Midland, TX 79710-0880

Merlyne V Bergstrom
15215 W. Gunsight Dr
Sun City West, AZ 85375-1591

Robert lles
2115 E. Dunbar
Tempe, AZ 85282-7452

Sandra Leigh Terry
PO Box 12617
El Paso, TX 79912-0617

Robert O Franklin
PO Box 820849
Dallas, TX 75382-0848

Alexandra C Morris
611 W 15th St Apt #F-2
Tulsa, OK 74127-9138

wWrt4z)
Fred Whitaker QFP\Z)
Unknown \Lm\u’u—w‘f\

Dluleh 384

\O CLCQ_(VJ\/ 96 L\!@}’
‘ijL cuy ok Luﬂfﬂ

George E. Atkins
1533 Pine Ave
Weatherford , OK 73069

Hinkle Development Co
PO Box 2002
Roswell, TX 88201

Chaparral Oil, Inc
701 Cedar Lake Blvd
Oklahoma City, OK 73114

CRF Eckels
PO Box 30
Cedaredge, CO 81413-0030

Janet C Sower
1925 Zinnia St
Golden , CO 80401-3580

Chase Oil Corporation
P.O. Box 1767
Artesia, NM 88211-1767

Susan Lynn Terry
6112 N Mesa PMB 216
El Paso, TX 79912-4516

Julie R. Calvart
905 W. Hermosa Dr.
Artesia, NM 88210-2616

Sam Hilbum
401 W Texas #407
Midland, TX 79701-4414

Ben Pior Estate NV, L0 et #

Unknown @d '
Tldhbwj cyey L(U‘[,Lyl

by e



John R. Carmony

c/o Leede Exploration Inc
2100 Plaza Tower One
Englewood , Co 80111

CB & Nancy Ellis Trust
106 Barcus
Ruidoso, NM 88345

Mitchell Robert Kirkpatrick
13 El Espinar Lane
Hot Springs Nat, AR 71909-2626

Dan R. McGregor
1737 Ranch House Road Loop
Kerrville, TX 78028

Steven J. Tucker
6215 Jordan Dr.
Pearland, TX 77584

Cara Lynn Gant
11810 N. 55th Street
Scottsdale, AZ 85254

Fred Lemon, Jr.
PO Box 97
Dona Ana, NM 88032

Mark & Paula McClellan
PO Box 730
Roswell, NM 88202-0730

Randolph & Patricia B. Richardson
PO Box 2433
Roswell, NM 88202-2423

Deloris & Virgil Taylor
2013 Brazos St
Roswell, NM 88201-3361

Margaret Irene Davey
806 Richvale Lane
Houston, TX 77062

Exxon Mobil Corporation
PO Box 4697
Houston, TX 77210-4697

TA Kirkpatrick
2279 Kensington Way
New Braunfels, TX 78130

Sam L. Setterlund
PO Box 729081-448
Dallas, TX 75372

Annie L. Kirkpatrick Williams
PO Box 1283
Mexia, TX 76667

Phyllis Iles Estate
Robert C. Iles Executor
2115 E. Dunbar

Temple , AZ 85282-7452

Jack & Barbara McClellan
PO Box 730
Roswell, NM 88202-0730

McClellan Oil Corporation
PO Drawer
Roswell, NM 88202

Suzanne C & Richard L Roberts
PO Box 787
Roswell, NM 88202-0787

The Toles Company
PO Box 1300
Roswell, NM 88202-1300

[

C R Devine
PO Box 925549
Houston, TX 77292

John W & Jean M Gates
706 West Grand Ave.
Artesia, NM 88210

William Hugh Kirkpatrick, Jr.
308 Jonquil
McAllen, TX 78501

Dawvid G. Tucker
3713 Northfield Dr.
Midland, TX 79707

Cleo & Sue Brown
1808 W. Booker Ave.
Artesia, NM 88210-2576

Carlyn & E. Treece Lansford
555 W. Wamer Rd. #128
Chandler, AZ 85224

Lisa C. McClellan
2715 N. Kentucky Ave, Apt 28
Roswell, NM 88201-5869

Pauline Nicholson
108 E 13th
Ellis, KS 67637

Paul Slayton
PO Box 2035
Roswell, NM 88202-2035

K & C Production Co Inc
118 W. First
Roswell, NM 88201
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D CORECTUATINN MY
BEFORE THE NEW MEXTICO OIL CONSERVATION ﬁr{vrs’&cﬁ“'d"! D
DI JUNIS PH 2009
APPLICATION OF BEACH EXPLORATION,

INC. FOR STATUTORY UNITIZATION,
EDDY COUNTY, NEW MEXICO, No.

ARPLICATION

Beac¢h Exploraticn, Inc., for ite application, states:

1. Applicant is engaged in the business of producing and
selling oil and gas as defined by the Statutory Unitization Act,
NMSA 1978 §570-7-1 through 21 (the "Act"),

2. 2pplicant 1is a working interest owner in, and the
operator of, the proposed West High Lonesome Unit Area (the "Unit

Area"), which covers the following state and federal lands located

in Eddy County, New Mexico:

TOWNSHIP 16 SQUTH, RANGE 29 EAST, M.M.P.M.

Section 17: SYUNWY, SWY, and WMSEY

Section 18: Lote 2, 3, 4, SHENEYW, SEYNIWY, E%SWY, and
SEY
Seotion 19: NEX and EXNWY

Segrion 20: . NWHNEY, NMNWY, and SWRNWY
Containing 1154.60 acres, mora or legs.

A plat of the unit area is attached hereto as Exhibit A.

3. The vertical limits of the unitized formation is that

interval underlying the Unit Area described as follows:
The Penrose sectlon of the Queen formation between the
depths of ‘1708 feet and 1738 feet as shown by the
Schlumberger Compensatzd Neutron-Litho Density Log dated
4/6/86 in the Exxon Federal Well No. 4 located 1650 feet
FSL and 1650 feet FEL of Section 18, Township 16 South,

Range 29 East, N.M.P.M,, Eddy County, New Mexico.



The FPenrose Sand reservoir underlying the Unit Ayxea has been
reasonably defined by development.

4, Applicant proposes Lo ingritute a waterflood projsct For
the Unit Area, as furthesr described in a related application filed
concurrently herewith.

5. The plan of unitization for the Unit Area is smbodied in
the Unit Agresment, which is attached herato ag Exbibit B and is
incorporated herein by reference., The plan of unitizaticn ig fair,
reascnable, and squitable, and the participation formula contained
therein allccates the produced and egaved hydrocarkons to the
separately owned tracts in the Unit Area on a failr, rsasonable, and
equitable basis.

g. The sperating plan for the Unit Area, covering the manner
in which the Unit Area will be gupeyvised and managed, and costs
allocated and paid, is embodied in the Unit Operating Agreement,
which is attached hereto as Exhibit C and is incorporated herein by
reference.

7. The unitized management, operation, and further
development of the Penrosa Sand reservoir underlying the Unit Ares
is reasonably necessary'in order to effectively carry on waterflood
operations and tc substantially increase the ultimate recovery cf
0il and gas therefrom.

8. The watefflood project, as applied to the Penrogs Sand
reservoliy underlying the Unit Area, is feagible, will prevent

waste, and will result with reasonzble probability in the increased
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recovery of substantially more oil and gas from th
regervolr than would otherwise be recoverasd.

9. The estimated additional costs of econducting unitized
operations will not exceed the estimated value of the additional
cil and gasg recovered thereby, plus a reasonable profit,

10. Unitization and approval of the waterflood project will
benefit the working interest owners and royalty ownersz in the
Penrose Sand reservoir underlying the Unit Area.
| 12. Applicant hag made a good faith effort te securs the
voluntary unitization of interest owners in the Tnit Area.

12, The granting of this application is in the intexests of
conservation and the prevention of waste.

WHEREFORE, applicant requests that, after notice and hearing,
the Division enter its order granting the relief requested herein.

Regpectfully submitted,

Dpos Pt

James Bruce

ost Office Box 1056

anta Fe, New Mexico 87504
{5C05) 982-2043

Attorney for Beach Exploration, Inc.
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{ SENDER: COMPLETE THIS SECTION

COMPLETE THIS SECTION ON DELIVERY

s

'

m Compilete items 1, 2, and 3. Also complete
item 4 if ‘Restricted Dellvery is desired.

8 Print your rame and address on the reverse
so that we can réturn the card to you.

B Attach this card to the back of the malipleca,
or on tha front if space permits.

. A:B%celved by (Pleasc Print Clearly) | 8. Data of Déﬁvcn

C. Signature
X . O agent
[ Addressee

D. Is dellvary addross different from item 12 L Yos

1. Aticle Addressed to: it YES, cnter delivery addreas below: [ No
Samuel A Smith S
2602 Grand Ave P
Artesia, NI 88210-1519_ & S
A\ 3. Service Type
%’Q [@Cartified Mail 3 Exprass Mail
Q\ O Registerad IS¢ Return Recsipt-iorhiorhemize
O insured Ml D COD.
4. Reatricted Delivery? (Extra Fos) {1 Yes
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