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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:40 a.m.: 

EXAMINER STOGNER: At t h i s time I ' l l c a l l Case 

Number 11,740, which i s the A p p l i c a t i o n of Seely O i l 

Company t o expand the v e r t i c a l l i m i t s of the u n i t i z e d 

f o r m a t i o n , Lea County, New Mexico. This concerns the 

Cen t r a l EK Queen U n i t . 

C a l l f o r appearances. 

MR. CARROLL: Mr. Examiner, my name i s Ernest 

C a r r o l l of the Losee, Carson, Haas and C a r r o l l law f i r m of 

A r t e s i a , New Mexico, and I'm here appearing on behalf of 

the A p p l i c a n t Seely O i l Company, and I have two witnesses. 

EXAMINER STOGNER: Any other appearances? 

W i l l the two witnesses please stand t o be sworn 

a t t h i s time? 

(Thereupon, the witnesses were sworn.) 

MR. CARROLL: I would c a l l as my f i r s t witness 

Clarence Stumhoffer. May I proceed, Mr. Examiner? 

EXAMINER STOGNER: Please. 

CLARENCE W. STUMHOFFER, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARROLL: 

Q. Mr. Stumhoffer, would you s t a t e your f u l l name 

STEVEN T. BRENNER, CCR 
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and address f o r the record? 

A. I'm Clarence Stumhoffer, S-t-u-m-h-o-f-f-e-r. 

I'm from Fo r t Worth, Texas. 

Q. How are you employed, Mr. Stumhoffer? 

A. I'm a c o n s u l t i n g petroleum engineer f o r Seely O i l 

Company. 

Q. Now, Mr. Stumhoffer, have you had an o p p o r t u n i t y 

t o t e s t i f y p r i o r t o today's date before the O i l 

Conservation D i v i s i o n of New Mexico and have your 

c r e d e n t i a l s accepted as a petroleum engineer? 

A. Yes, I have. 

Q. Now, Mr. Stumhoffer, are you f a m i l i a r w i t h and 

knowledgeable about the A p p l i c a t i o n of Seely O i l Company t o 

expand the v e r t i c a l l i m i t s of u n i t i z e d f o r m a t i o n f o r the 

Cen t r a l EK Queen Unit? 

A. Yes, I am. 

MR. CARROLL: I would tender Mr. Stumhoffer as an 

expert, a petroleum expert, engineer expert, w i t h respect 

t o t h i s case. 

EXAMINER STOGNER: Mr. Stumhoffer i s so q u a l i f i e d 

as a l l t h r e e experts. 

Q. (By Mr. C a r r o l l ) Mr. Stumhoffer, are you 

f a m i l i a r w i t h the Central EK Queen U n i t , l o c a t e d i n Lea 

County, New Mexico? 

A. Yes, I am. 

STEVEN T. BRENNER, CCR 
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Q. Have you been involved w i t h t h i s u n i t since i t 

was f i r s t approved by the OCD back i n 1993? 

A. Yes, I have. 

Q. Did you t e s t i f y a t the o r i g i n a l hearing, Mr. 

Stumhoffer? 

A. Yes, I d i d . 

Q. Mr. Stumhoffer, I would ask you t o t u r n t o 

E x h i b i t Number 1. Would you i d e n t i f y what t h a t e x h i b i t i s 

f o r t he record? 

A. E x h i b i t Number 1 i s a copy of the u n i t agreement 

f o r the development and operation of the Central EK Queen 

U n i t area, located i n Lea County, New Mexico, and i t ' s the 

complete document, approved document, showing the u n i t area 

and... 

Q. A l l r i g h t . Now, Mr. Stumhoffer, on page 2 of the 

u n i t agreement th e r e are some d e f i n i t i o n s , are t h e r e not? 

A. That's c o r r e c t . 

Q. There i s a d e f i n i t i o n f o r " u n i t i z e d f o r m a t i o n " ; 

i s t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

Q. And t h i s i s the " u n i t i z e d f o r m a t i o n " d e f i n i t i o n 

t h a t t h i s u n i t has been operated under since i t s i n c e p t i o n ; 

i s t h a t c o r r e c t ? 

A. That i s the o r i g i n a l u n i t i z e d " u n i t i z e d 

f o r m a t i o n " d e f i n i t i o n . 

STEVEN T. 
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Q. The Seely O i l Company seeks t o expand t h a t , does 

i t not? 

A. Yes. 

Q. Would you read i n t o the record the new " u n i t i z e d 

f o r m a t i o n " d e f i n i t i o n which Seely O i l seeks t o have 

adopted? 

A. Yes, I w i l l . " U n i t i z e d formation" i s de f i n e d as 

t h a t s t r a t i g r a p h i c i n t e r v a l o c c u r r i n g between a p o i n t from 

the t o p of the Yates sand a t approximately 3240 f e e t , t o 

100 f e e t below the base of the Queen sand, s a i d i n t e r v a l 

o c c u r r i n g between 3240 f e e t and 4770 f e e t i n the General 

Operating Company Santa Fe State Well Number 2, loc a t e d 330 

f e e t from the n o r t h l i n e and 990 f e e t from the east l i n e of 

Section 18, Township 18 South, Range 3 4 East, NMPM, Lea 

County, New Mexico, as recorded on the Welex compensated 

d e n s i t y dual spaced neutron l o g of said w e l l dated January 

20th, 1986. 

Q. Mr. Stumhoffer, f o r c l a r i f i c a t i o n , Seely O i l 

Company seeks only t o o f f e r t h i s " u n i t i z e d area" d e f i n i t i o n 

and seeks no other m o d i f i c a t i o n s of the u n i t agreement or 

the w a t e r f l o o d or anything e l s e ; i s t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

Q. I ' d ask you t o t u r n t o the second e x h i b i t , 

E x h i b i t Number 2. Would you i d e n t i f y t h a t e x h i b i t f o r the 

record? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

8 

A. E x h i b i t Number 2 i s a map of the Cen t r a l EK Queen 

U n i t on which we've shown the w a t e r f l o o d development of the 

pr o p e r t y , w i t h the i n j e c t i o n w e l l shown w i t h a blue 

t r i a n g l e and the e x i s t i n g producing w e l l s , which are i n the 

Queen Reservoir, w i t h green c i r c l e s . 

Q. Could you give us a b r i e f h i s t o r y of t h i s u n i t so 

as t o f a m i l i a r i z e the Examiner w i t h what's going on out 

there? 

A. The Central EK Queen U n i t was formed d u r i n g 1993 

f o r t he w a t e r f l o o d development of the Queen sand under a 

group of leases covering 988.40 acres of State of New 

Mexico land, located i n Sections 7, 8, 9, 17 and 18 of 

Township 18 South, Range 34 East, Lea County, New Mexico. 

This Queen sand w a t e r f l o o d i s located i n the EK Yates-Seven 

Rivers-Queen f i e l d t h a t produces from the Yates, Seven 

Rivers and Queen r e s e r v o i r s . 

During the development of the Queen sand 

w a t e r f l o o d , a t h i n but p o t e n t i a l l y o i l - p r o d u c t i v e zone i n 

the Yates was encountered, and i t i s our d e s i r e t o produce 

t h i s zone by primary means w i t h the e x i s t i n g Queen sand 

w a t e r f l o o d o p e r a t i o n . 

Q. Now, Mr. Stumhoffer, I b e l i e v e you mentioned t h a t 

the sole mineral owner and r o y a l t y - r e c e i v i n g p a r t y i n t h i s 

e n t i r e u n i t i s the State of New Mexico; i s t h a t c o r r e c t ? 

A. That i s c o r r e c t . 

STEVEN T. BRENNER, CCR 
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Q. I s there anything else t h a t you would l i k e t o 

o f f e r t o the Examiner w i t h respect t o E x h i b i t Number 2? 

A. Well, not a t t h i s time. I j u s t — I t ' s p r e t t y 

s t r a i g h t f o r w a r d . I t shows the w e l l s t h a t — This i s a 

complete w a t e r f l o o d development map of the Cen t r a l EK Queen 

U n i t . 

Q. Would you then t u r n t o your E x h i b i t Number 3? 

A. Okay. 

Q. Would you i d e n t i f y f o r the record and then give 

your thoughts on how t h i s p a r t i c u l a r e x h i b i t r e l a t e s t o the 

Ap p l i c a t i o n ? 

A. E x h i b i t Number 3 i s a progress r e p o r t f o r the 

Cen t r a l EK Queen Unit performance f o r the months of May 

through J u l y of 2001. I t shows the o i l p r o d u c t i o n . 

I n J u l y — I might want t o p o i n t out, i n J u l y the 

u n i t produced 263 b a r r e l s of o i l per day and 295 b a r r e l s of 

water per day. And cumulative w a t e r f l o o d a l l t o date i s 

288,233 b a r r e l s . 

This includes a copy of — shows a l l the 

pro d u c t i o n h i s - — t e s t s on the w e l l s w i t h i n the u n i t area, 

water i n j e c t i o n data, r e i n j e c t i n g — We've i n j e c t e d 

2,064,500 b a r r e l s of water, and i n J u l y we i n j e c t e d 29,448 

b a r r e l s of water. 

The l a s t page — There are f o u r pages t o t h i s 

e x h i b i t . The l a s t page i s a performance curve of the 

STEVEN T. BRENNER, CCR 
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p r o j e c t from the o r i g i n a l date when i t was formed. And as 

you can see, i t ' s done p r e t t y w e l l . 

Q. Mr. Stumhoffer, i n l o o k i n g a t your e x h i b i t s t h i s 

appears t h a t the development of t h i s p a r t i c u l a r u n i t i s 

completed. I n other words, the w e l l s t h a t are going t o be 

d r i l l e d , or which were proposed when t h i s u n i t was f i r s t 

presented t o the OCD, they have a l l been d r i l l e d ; i s t h a t 

c o r r e c t ? 

A. That's c o r r e c t . 

Q. And however, there i s s t i l l — While t h i s u n i t 

has been i n existence, approximately e i g h t years, t h i s 

t h i n g s t i l l has some productive l i f e or h i s t o r y l e f t ; i s 

t h a t c o r r e c t ? 

A. That i s c o r r e c t . And we'd l i k e t o produce the 

other o i l , which — Well, t h i s w i l l be discussed a t a 

l a t e r — 

Q. Mr. Charles Seely i s also a petroleum engineer, 

w i l l be the other witness on behalf of t h a t — 

A. That's c o r r e c t . 

Q. A l l r i g h t . I would ask you t o p u l l the l a s t 

e x h i b i t , i t ' s E x h i b i t Number 11, o f f of your e x h i b i t stack. 

I t w i l l be r i g h t on the bottom, the c e r t i f i c a t e of m a i l i n g 

and compliance. 

A. Right. 

Q. Mr. Examiner, you have the o r i g i n a l of my 

STEVEN T. BRENNER, CCR 
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a f f i d a v i t . I would note t h a t w i t h respect t o the — I 

t h i n k t h e r e are some 37 i n d i v i d u a l s t h a t we gave n o t i c e , 

the green cards have been attached except f o r one, and i t ' s 

on page 3, i t ' s a Mclnnes Resources Company. That i s a 

small company which i s run by one of my p a r t n e r s . We hand-

d e l i v e r e d the n o t i c e t o him, and there i s an a f f i d a v i t t o 

t h a t e f f e c t attached t o the back of t h i s — along w i t h the 

r e t u r n green cards. 

We have received no noti c e s of o b j e c t i o n or, 

f r a n k l y , any i n q u i r i e s t o what — w i t h respect t o our 

A p p l i c a t i o n . And w i t h respect t o t h a t , Mr. Stumhoffer, 

t h i s group of 37 people t h a t we have l i s t e d here, these are 

the people t h a t were the o r i g i n a l p a r t i c i p a n t s i n t h i s u n i t 

agreement, are they not? 

A. That i s c o r r e c t . 

Q. Okay. And Seely o i l has managed t h i s u n i t from 

beginning t i l l the present time? 

A. From the o r i g i n a l date. 

MR. CARROLL: Mr. Examiner, a t t h i s time I would 

move admission of E x h i b i t s 1, 2, 3 and 11. 

EXAMINER STOGNER: E x h i b i t s 1, 2, 3 and 11 w i l l 

be admitted i n t o evidence. 

Q. (By Mr. C a r r o l l ) Mr. Stumhoffer, i s t h e r e 

anything t h a t I may have overlooked w i t h respect t o the 

testimony you d e s i r e t o give i n connection w i t h t h i s 

STEVEN T. BRENNER, CCR 
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A p p l i c a t i o n ? 

A. I be l i e v e we've covered i t p r e t t y w e l l . 

MR. CARROLL: I would pass the witness, then, Mr. 

Examiner. 

EXAMINER STOGNER: Thank you. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. Stumhoffer, d i d you receive your notice? 

A. Yes. 

Q. Okay, because I n o t i c e your name i s on t h e r e . 

I n r e f e r r i n g t o the map — t h a t 1 s your e x h i b i t 

Number 2 ? 

A. Right. 

Q. And you s t a t e d t h a t t h i s i s f u l l y developed. 

A. Yes. 

Q. When d i d the l a s t i n j e c t i o n w e l l come on l i n e , 

roughly? I mean, you s t a r t e d i n 1993 — 

A. 1993, and i t has been spread out over the l a s t 

e i g h t years. I t has been j u s t w i t h i n the l a s t year or two. 

I t ' s been a long development p e r i o d , because we had t o 

d r i l l a l o t of w e l l s . 

Q. You had t o d r i l l a l o t of i n j e c t i o n w e l l s or — 

A. A l o t i n j e c t i o n w e l l s and producing w e l l s . 

Q. Okay. Now, your — 

A. We d r i l l e d — of the w e l l s we d r i l l e d — we 

STEVEN T. BRENNER, CCR 
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d r i l l e d a w e l l i n the northwest quarter of the southwest 

q u a r t e r of Section 8, an i n j e c t i o n w e l l . We d r i l l e d an 

i n j e c t i o n w e l l i n the southeast of the southwest of Section 

7, and we d r i l l e d a w e l l i n an unorthodox l o c a t i o n i n the 

northeast of the northeast of Section 18, Well Number 8-3, 

we d r i l l e d the w e l l i n the northeast northeast of Section 

17, which i s Well Number 11-2, we d r i l l e d — t h a t ' s a t o t a l 

of f o u r i n j e c t i o n w e l l s we d r i l l e d . 

And producers we d r i l l e d were three w e l l s t h a t 

are l o c a t e d w i t h the green, located i n Section 7, more 

s p e c i f i c a l l y the Well Number 16 located i n the northwest of 

the southeast of 7, the Well Number 17 located i n the 

southwest of the southwest of 7, and the Well Number 14 

lo c a t e d i n the southeast of the southeast of Section 7. 

So we've d r i l l e d a t o t a l of seven w e l l s over the 

l a s t e i g h t - y e a r p e r i o d . I can't remember the exact date 

when we d i d the l a s t one. 

Q. Does Seely plan t o d r i l l any more producing 

wells? 

A. No. 

Q. At l e a s t not a t t h i s time? 

A. Not a t t h i s time. 

Q. Okay. Do you know what the r a t e s and pressures 

of i n j e c t i o n — the i n j e c t i o n pressures and i n j e c t i o n r a t e s 

are out there? 

STEVEN T. BRENNER, CCR 
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A. We're i n j e c t i n g r i g h t a t 1000 b a r r e l s a day, and 

the average pressure i s running about 2100 pounds. I t 

v a r i e s a l i t t l e b i t per w e l l , on the i n d i v i d u a l w e l l . And 

we have done t h i s through the st e p - r a t e t e s t procedure t o 

get the pressures up t o t h a t p o i n t . 

Q. I s t h a t p r e t t y i n d i c a t i v e — t h a t 2100, 2200 

pounds pressure, p r e t t y i n d i c a t i v e of the pressure of the 

e n t i r e r e s e r v o i r across t h a t area? 

A. Yes, yes. I t r e q u i r e s t h a t much pressure t o get 

the water i n the formation. 

Q. Now, are there other i n j e c t i o n p r o j e c t s around 

the C e n t r a l EK Queen Unit? 

A. Yes, there were some o l d p r o j e c t s t o the 

southwest i n the EK Queen F i e l d . There was the Mobil EK 

Queen U n i t , and i t was formed back i n 1966 and i t ' s s t i l l 

a c t i v e , although i t ' s very reduced o p e r a t i o n , but Seely O i l 

Company also operates i t . 

And then there was the Murphy Baxter North — I 

t h i n k i t was the North — the EK Queen U n i t , n o r t h of the 

Cen t r a l EK Queen U n i t . That's been plugged and abandoned. 

I t h i n k — The u n i t has been di s s o l v e d , but t h e r e are a few 

of t h e producing w e l l s s t i l l i n existence. 

Q. Now, the i n j e c t i o n has always been and s t i l l i s 

the Queen formation w i t h i n t h a t o r i g i n a l u n i t i z e d f o rmation 

i n t e r v a l ? 
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A. Yes, i t i s , Mr. Examiner. 

Q. And a t t h i s time the i n j e c t i o n i n t e r v a l i s not t o 

change or — I don't have the copies of the previous orders 

i n f r o n t of me, so I don't know what i t a c t u a l l y s a i d . 

A. The new zone t h a t we're proposing t o expand the 

u n i t i z e d formation t o include w i l l not be waterflooded. We 

j u s t want t o be allowed t o produce t h i s zone w h i l e we're 

op e r a t i n g t h i s w a t e r f l o o d , because the zone i s very t h i n , 

and i t ' s not going t o be economically f e a s i b l e . I'm 

g e t t i n g i n t o some testimony t h a t Mr. Seely i s going t o 

giv e . 

EXAMINER STOGNER: Okay, then I ' l l w a i t and hear 

from him then. 

Okay, I don't believe I have any other questions 

of Mr. Stumhoffer. You may be excused. 

MR. CARROLL: Thank you, yes. 

Mr. Seely? May I proceed, Mr. Examiner? 

EXAMINER STOGNER: Please. 

CHARLES W. SEELY. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARROLL: 

Q. Mr. Seely, would you s t a t e your f u l l name, 

residence and occupation? 
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A. I'm Cha r l i e Seely i n Fort Worth, Texas. I'm a 

petroleum engineer and the owner of Seely O i l Company. 

Q. A l l r i g h t . The Applicant i n today's hearing; i s 

t h a t c o r r e c t ? 

A. Correct. 

Q. Mr. Seely, you have had occasion over numerous 

times t o t e s t i f y and have your c r e d e n t i a l s accepted as a 

petroleum engineer, have you not? 

A. I n the State of New Mexico since 1963. 

Q. And Mr. Seely, you are f a m i l i a r w i t h t h i s 

A p p l i c a t i o n being made on behalf of Seely Oi l ? 

A. That's c o r r e c t . 

MR. CARROLL: I tender Mr. Seely as an expert i n 

the f i e l d of petroleum geology [ s i c ] , Mr. Examiner. 

EXAMINER STOGNER: Mr. Seely i s so q u a l i f i e d . 

Q. (By Mr. C a r r o l l ) A l l r i g h t , Mr. Seely, would you 

give k i n d of a b r i e f overlook, i f you w i l l , a statement of 

why t h i s A p p l i c a t i o n has been made t o the OCD? And i f you 

need t o , I would ask t h a t — i f you need t o r e f e r t o your 

E x h i b i t Number 4, please do. And when you do r e f e r t o i t , 

please i d e n t i f y i t f o r the record as t o e x a c t l y what 

E x h i b i t 4 i s . 

A. Okay, we w i l l r e f e r t o E x h i b i t 4, and i t i s a 

Yates fo r m a t i o n data map, production data map. 

There have been three w e l l s i n the general area 
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of the Central EK Queen Unit t h a t have produced from the 

Yates f o r m a t i o n , and they've averaged about 24,000 b a r r e l s 

per w e l l . You can see t h a t two immediately o f f s e t the 

Cent r a l EK Queen U n i t t o the west, and there's one t h a t ' s 

i n the u n i t . 

Current production from the w e l l s , we've 

converted the one i n the u n i t t o a water i n j e c t i o n w e l l i n 

the Queen sand. The other two combined produce about f i v e 

or s i x b a r r e l s a day. 

Q. When you look a t your e x h i b i t , I t h i n k the two 

w e l l s you're t a l k i n g about, the top one has got a 3 by i t 

and a red — 

A. They're shown i n red, yes — 

Q. Red — 

A. — c i r c l e d i n red, t h a t ' s c o r r e c t . 

Q. And then the number by i t i s 3 f o r the top one 

and 5 f o r the bottom one? 

A. That's c o r r e c t . 

Q. There's a rectangular box, and i t has — as f o r 

the 3 w e l l , the 25,697, and then the bottom h a l f of the box 

has a 2. I s not the upper number the t o t a l p r o d u c t i o n of 

o i l from t h a t w e l l and the bottom number the d a i l y 

production? 

A. That's c o r r e c t , as shown i n the legend on the 

map. 
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Q. The 3-1 w e l l , which i s a c t u a l l y i n the u n i t , you 

had a s h o r t productive p e r i o d , d i d you not, and then t h i s 

was a — t h i s w e l l had been intended t o be an i n j e c t i o n 

w e l l , was i t not? 

A. That's c o r r e c t . 

Q. And so you have now put i t on as an i n j e c t i o n 

w e l l ? 

A. That's r i g h t . 

Q. A l l r i g h t . Would you then continue on w i t h your 

testimony as t o how t h i s s t r i n g e r was discovered and why 

you b e l i e v e i t i s necessary t o amend the u n i t i z e d formation 

i n t e r v a l w i t h respect t o t h i s u n i t ? 

A. Before I get i n t o t h a t , i n E x h i b i t s 5, 6 and 7 

are d e t a i l e d curves of the o i l and gas and water production 

from those th r e e w e l l s . 

Q. A l l r i g h t . I f I might j u s t c l a r i f y f o r the 

record, we have the State DW Number 3. That i s the w e l l 

t h a t has on E x h i b i t 4 the Number 3 by i t ; i s t h a t c o r r e c t ? 

A. That's c o r r e c t , t h a t ' s c o r r e c t . 

Q. And then the State DW Number 5, which i s E x h i b i t 

6 — 

A. That's c o r r e c t . 

Q. — i s the 5 w e l l — 

A. Uh-huh. 

Q. And then the State OG 2 414 Number 1, t h a t would 
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be the w e l l t h a t we were j u s t t a l k i n g about, the 3-1, which 

b r i e f l y produced i n t h i s Yates formation but has now been 

put on i n j e c t i o n — 

A. That's c o r r e c t . 

Q. — i n j e c t i o n status? 

A. That's — 

Q. A l l r i g h t — 

A. — c o r r e c t . 

Q. — and t h a t ' s E x h i b i t Number 7. A l l r i g h t , s i r . 

A. This zone i s very t h i n , two t o f o u r f e e t . We 

thought i t probably was the Yates sand t o begin w i t h , and I 

guess most of the other operators d i d too, because when 

they p e r f o r a t e d the Yates i n t e r v a l they p e r f o r a t e d 

e v e r y t h i n g , i n c l u d i n g the Yates sand. And n a t u r a l l y they 

thought t h a t ' s where i t was coming from. 

We have since found w i t h our a d d i t i o n a l d r i l l i n g 

t h a t i t a c t u a l l y i s coming from a t h i n dolomite s e c t i o n 

j u s t immediately below the Yates sand. And w i t h t h i s 

a d d i t i o n a l d r i l l i n g we found t h a t i t extends p r e t t y much 

throughout most of the u n i t . We have logs and sample shows 

and cores and t h a t type t h i n g t o back t h i s up. 

We had a show i n Well Number 16, which — i n the 

u n i t , which we thought probably came from the Yates sand. 

We s i d e w a l l cored the Yates sand and thought we cored i n 

the wrong place because i t was not pro d u c t i v e . But t h a t 
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t o l d us t h a t we might need t o look a l i t t l e b i t f a r t h e r . 

So i n Well Number 17, which i s loc a t e d i n the — 

and t h a t ' s the l a s t w e l l we d r i l l e d — located i n the 

southwest southwest of Section 7, we ran a conventional 

core through the whole Yates s e c t i o n and — 

Q. Mr. Seely, w i t h respect t o the two w e l l s you were 

j u s t t a l k i n g about, the sections — the Well Number 16 t h a t 

you were r e f e r r i n g t o has the red n o t a t i o n , s a i d "good show 

i n samples", and a red arrow p o i n t i n g t o i t ; i s t h a t 

c o r r e c t ? 

A. Yeah, and then — 

Q. And the one t h a t you cored i s the "4' t h i c k . . . " 

A. That's c o r r e c t . 

Q. — n o t a t i o n , and p o i n t s t o a w e l l marked 17? 

A. That's c o r r e c t . 

Q. And you a c t u a l l y have presented as an e x h i b i t the 

core sample as E x h i b i t Number 8; i s t h a t c o r r e c t ? 

A. That's c o r r e c t . 

Q. Okay, i f y o u ' l l continue your testimony, then, 

about the — 

A. And on t h i s E x h i b i t Number 8 y o u ' l l see the f i r s t 

seven samples are — i t doesn't say t h e r e , but t h a t i s from 

the Yates sand. And samples 9 through 12 are from t h i s 

d o l o m i t i c s e c t i o n . And you can see t h a t i t e x h i b i t s good 

p o r o s i t y and p e r m e a b i l i t y , fluorescence, o i l s a t u r a t i o n and 
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so f o r t h t o probably be a productive w e l l . 

To f u r t h e r i n d i c a t e t h a t e a r l y d r i l l i n g missed 

t h i s , t h e r e was a w e l l d r i l l e d i n the northwest of the — 

northeast of the southwest of Section 7, by Sun Ray Mid-

Continent, c a l l e d the State G Number 3. I t ' s shown on the 

map as a dryhole. I t ' s i n l o c a t i o n K i n Section 7. The 

Yates sand only was p e r f o r a t e d and f r a c t u r e t r e a t e d , but i t 

d i d n ' t make a w e l l . This was a c a b l e - t o o l hole d r i l l e d 

back i n around 1955, and I'm sure i t had a show where they 

wouldn't have set pipe and t r i e d i t . 

Then l o o k i n g across the u n i t , t h e r e are a couple 

of c ross-sections. 

Q. The f i r s t i s E x h i b i t Number 9, i s i t not? 

A. That's c o r r e c t , which i s c r o s s - s e c t i o n A-A. And 

y o u ' l l see i t goes from the State "DW" Number 3, which d i d 

produce, across the u n i t and down t o 883 [ s i c ] , which i s 

down i n Section 18. 

You can see on there i t shows the Yates. The 

zone i s so t h i n i f I had put a top and a bottom on i t , we 

wouldn't have been able t o see i t , so... But I do have i t 

h i g h l i g h t e d i n yellow so t h a t you can t r a c e i t through a l l 

of those w e l l s down t o 83 [ s i c ] . 

I d i d the same t h i n g w i t h t h i s other cross-

s e c t i o n , B-B — 

Q. Which i s E x h i b i t 10, i s i t not? 
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A. E x h i b i t 10, and i t goes from west t o east a l l the 

way across the u n i t . And you see t h i s f i r s t w e l l t h e r e , 

which i s the State "DW" Number 5, i s a producer. I t ' s made 

29,000 b a r r e l s . 

Then coming on over t o the next w e l l i s Number 

17, which i s the one t h a t we had the core on, and you can 

see i t ' s got a p r e t t y good lo o k i n g s e c t i o n t h e r e . 

Then you can also f o l l o w t h a t same zone a l l the 

way across the u n i t . 

Q. Mr. Seely, w i t h respect t o t h i s A p p l i c a t i o n , why 

do you f e e l i t i s necessary t h a t you get approval t o amend 

the v e r t i c a l l i m i t s of t h i s producing — or u n i t i z e d 

formation? 

A. Well, i f you had t o — The w e l l s t h a t we have out 

th e r e we're p r e s e n t l y using, there are maybe one or two or 

so t h a t w i l l f r e e up as we keep producing and as the 

p r o j e c t goes along. But the reserves on t h i s , each one of 

these w e l l s , i s — a t l e a s t the three t h a t we have t h e r e , 

they average l i k e 24,000 b a r r e l s . I d i d a v o l u m e t r i c 

c a l c u l a t i o n and I p r e t t y much supported t h a t w i t h a f o u r -

f o o t t h i c k n e s s , I came up w i t h about 24,000 b a r r e l s , using 

the p o r o s i t y o f f of the core data. 

Then w i t h a t h r e e - f o o t s e c t i o n which — some of 

t h i s i s going t o be three and maybe even less than t h a t — 

be about 18,000 b a r r e l s . And i f i t were two f o o t , i t would 
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be l i k e 12,000. 

The cost t o d r i l l a Yates producer would be 

something over $300,000. We've estimated w i t h an AFE of 

$3 09,000, operate the w e l l f o r e i g h t years and t h a t ' s 

another $96,000. 

Income from l i k e an average of 24,000 b a r r e l s , 

we've estimated $355,000. This i s — as you can see, would 

r e s u l t i n a l o s s . I t ' s based on $20 o i l , 80-percent net 

revenue i n t e r e s t , and a 7-1/2-percent s t a t e and l o c a l t a x . 

The reserves themselves j u s t don't support 

d r i l l i n g new w e l l s , but by g r a n t i n g permission t o expand 

the u n i t t o include the Yates, the w e l l s could be 

recompleted, and by g r a n t i n g t h i s v e r t i c a l expansion there 

could be a pos s i b l e increased reserves o f , say, the 18 

w e l l s t h a t we have, average of 24,000 b a r r e l s , something 

over 400,000 b a r r e l s , and the State has the r o y a l t y on t h i s 

so t h i s would be an a d d i t i o n a l 50,000 b a r r e l s t o the State 

a t a value of about a m i l l i o n d o l l a r s . 

Q. With respect t o t h i s request, I take i t , then, 

from your testimony t h a t i f we're not allowed t o produce 

t h i s as we go — as we're s t i l l c o n t i n u i n g the u n i t 

o p e rations, t h i s s t r i n g e r would become uneconomic; i s t h a t 

c o r r e c t ? And by what I'm saying i s t h a t the cost of doing 

a l l t h i s , i f i t can be included d u r i n g the operations and 

become p a r t of the — 
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A. Oh, sure. 

Q. — operations of the o v e r a l l u n i t — 

A. Right. 

Q. — i t becomes economic — 

A. Yeah. 

Q. — whereas otherwise i t would not be economic? 

A. Yeah, because a t t h i s time and f o r the next 

probably e i g h t years or so, I t h i n k w e ' l l have probably 

economic operation of t h i s u n i t . 

Q. Okay, and t h a t w i l l allow you t o keep s t a f f out 

t h e r e and the production equipment and what have you — 

A. Sure. 

Q. — t o c o l l e c t t h i s — w h i l e t h i s — o v e r a l l 

reserves are close t o a h a l f m i l l i o n b a r r e l s of o i l , 

400,000, t h a t ' s s t i l l not enough t o j u s t i f y going i n and 

t r y i n g t o produce t h i s p a r t i c u l a r small i n t e r v a l ? 

A. No, i t ' s not enough t o j u s t i f y d r i l l i n g 18 w e l l s 

t o get t h a t type reserve. 

Q. Okay. Now, w i t h respect t o t h i s A p p l i c a t i o n , do 

you f e e l t h a t i t would be i n the best i n t e r e s t of the O i l 

Conservation D i v i s i o n t o approve i t w i t h respect t o the 

issue o f p r o t e c t i o n of c o r r e l a t i v e r i g h t s ? 

A. Oh, a b s o l u t e l y . The zone i s — looks l i k e p r e t t y 

much the same throughout t h e r e , so I cannot see t h a t t h e r e 

would be a problem w i t h c o r r e l a t i v e r i g h t s a t a l l . And 
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w i t h the — i t would p r o t e c t the owners of the u n i t , 

c o r r e l a t i v e r i g h t s , i f we were allowed t o go ahead and do 

t h i s . 

Q. With respect t o the issue of waste, do you f e e l 

t h a t i t i s i n the best i n t e r e s t of the preven t i o n of waste 

of the o i l t h a t i s located i n t h i s Yates fo r m a t i o n t o 

approve t h i s A p p l i c a t i o n ? 

A. I don't t h i n k t h a t i t w i l l — I know I c e r t a i n l y 

can't d r i l l , and I don't know of anyone else who can 

d r i l l — 

Q. So — 

A. — t o lose money. 

Q. So i n your — 

A. I t h i n k — 

Q. — i n your opini o n — 

A. — y o u ' l l lose — 

Q. — t h i s o i l would be l o s t ? 

A. I t h i n k i t would be l o s t , yes. 

Q. With respect t o the production out here i n the 

Yates, Seven Rivers and Queen formation, t h i s has always 

been considered by the OCD as one f i e l d , has i t not? 

A. As one f i e l d , t h a t ' s c o r r e c t . 

MR. CARROLL: Okay. Mr. Examiner — Well, a t 

t h i s time I would move the admission of E x h i b i t s 4 through 

10. 
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EXAMINER STOGNER: E x h i b i t s 4 through 10 w i l l be 

admitted i n t o evidence. 

Q. (By Mr. C a r r o l l ) Mr. Seely, i s t h e r e any f u r t h e r 

comments t h a t you would l i k e t o make w i t h respect t o t h i s 

A p p l i c a t i o n or the e x h i b i t s t h a t have j u s t been admitted? 

A. Well l e t me j u s t say, we a b s o l u t e l y do not in t e n d 

t o w a t e r f l o o d t h i s , not a t t h i s time. But I don't want t o 

say f o r e v e r t h a t we wouldn't, but i f we do, t h a t ' s a 

d i f f e r e n t s t o r y . 

Q. And t h a t would be the subject of a — 

A. Of a d i f f e r e n t — 

Q. — subsequent A p p l i c a t i o n — 

A. That's c o r r e c t . 

Q. — t o the OCD, and you recognize — 

A. That's c o r r e c t . 

Q. — the necessity f o r t h a t before you would ever 

attempt — 

A. Sure. 

Q. — any type of — 

A. Sure. 

Q. — wa t e r f l o o d operations? 

Anything f u r t h e r , Mr. Seely? 

A. No. 

MR. CARROLL: Mr. Examiner, I would pass the 

witness. 
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EXAMINER STOGNER: Thank you, Mr. C a r r o l l . 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. Seely, what language w i l l be u t i l i z e d t o 

replace the u n i t i z e d formation? 

MR. CARROLL: Mr. Stumhoffer, t h a t language — We 

u t i l i z e d t h a t language i n the A p p l i c a t i o n , Mr. Stogner, but 

I have a — what Mr. Stumhoffer read i n t o the record r i g h t 

here f o r you. I t ' s t h i s t y p e w r i t t e n — r i g h t t h e r e , t h a t ' s 

what Mr. Stumhoffer read i n t o the record d u r i n g h i s 

testimony. 

EXAMINER STOGNER: Okay, he read what was t o be 

changed? 

MR. CARROLL: Yes, s i r , the new language t h a t we 

are seeking. 

EXAMINER STOGNER: Okay. 

MR. CARROLL: I apologize, I should have 

presented t h a t as an e x h i b i t but I d i d not. I f the 

Examiner would l i k e , I can do t h a t as a subsequent e x h i b i t , 

but i t i s i n the A p p l i c a t i o n . 

EXAMINER STOGNER: Well, I guess I need t o ask 

Mr. Stumhoffer, because I d i d have some questions 

concerning t h a t , but I ' l l c a l l him l a t e r . Okay, l e t ' s see. 

Q. (By Examiner Stogner) Now, are any of these 

w e l l s — and I'm r e f e r r i n g t o your E x h i b i t Number — which 
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map do you have i n f r o n t of you? 

MR. CARROLL: Four. 

THE WITNESS: Four, I t h i n k i t i s . 

Q. (By Examiner Stogner) E x h i b i t Number 4? 

A. Yes. 

Q. Are any of these w e l l s c u r r e n t l y producing from 

t h a t upper Yates — 

A. Yes. 

Q. — Yates sand? 

A. The two not i n the u n i t but o f f s e t t i n g the u n i t . 

Q. Okay, how about w e l l s w i t h i n the u n i t ? 

A. No, there's no production. 

Q. Okay, what are your plans on completion w i t h i n 

the Yates formation w i t h i n t h i s u n i t ? W i l l they be the 

producing w e l l s , the i n j e c t i n g wells? 

A. No. For instance, there's one i n j e c t i o n w e l l 

t h a t we don't t h i n k t h a t we need, t h a t was used i n the 

Murphy Baxter f l o o d t h a t we re-entered and r e s t o r e d the 

i n j e c t i o n i n t o i t . Instead of having t o plug t h i s w e l l — 

and t h i s i s one of the reasons we need t h i s , because w i t h 

these orphan-well-type t h i n g s o c c u r r i n g we e i t h e r need t o 

pl u g i t or we need t o make i t productive. And t h a t ' s 

probably the f i r s t w e l l t h a t we would submit f o r an 

a p p l i c a t i o n t o recomplete. 

Q. And which one — 
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A. There's also another w e l l t h a t e s s e n t i a l l y has 

watered out, which i s Well Number 2-2 over i n Section 8. 

I t ' s i n the southeast of the southeast of Section 8. That 

w e l l has e s s e n t i a l l y watered out, and we would probably 

work on i t w i t h i n the very near f u t u r e . E i t h e r t h a t or 

we'd have t o plug i t . 

Q. Okay, l e t ' s t a l k about t h a t 2-2 w e l l . 

A. Okay. 

Q. How w i l l t h a t be recompleted? W i l l the Queen 

for m a t i o n be — 

A. Completely shut o f f . 

Q. — squeezed or — Completely shut o f f ? 

A. That's c o r r e c t . 

Q. And t h a t ' s the way — and t h a t would -- any other 

completion t o the Yates would also be l i k e t h a t where the 

Queen was shut o f f completely; i s t h a t what I'm hearing? 

A. Well, c e r t a i n l y i f t h a t ' s the case i n t h i s 2-2, 

i n t h i s i n j e c t i o n w e l l , i t would c e r t a i n l y be t r u e i n the 

recompletion of a l l i n j e c t i o n w e l l s . 

For example, Well Number 16, the one t h a t had the 

good show i n the samples, t h a t w e l l could be recompleted at 

t h i s time i n the Yates, but i t ' s a very t i g h t w e l l i n the 

Queen, but we r e a l l y don't want t o — we don't want t o 

squeeze i t o f f because we t h i n k t h a t we may be g e t t i n g some 

response a t a l a t e r date. 
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Q. Well, Mr. Seely — 

A. I t ' s not very close t o water i n j e c t i o n , and i t ' s 

j u s t going t o take some time, probably, f o r i t t o get 

th e r e . 

Q. Okay. Well, bear w i t h me here, I — 

A. Sure. 

Q. — I don't have copies of the o l d orders, but 

you're f a m i l i a r w i t h the operations out t h e r e . So as I 

understand i t now, the wa t e r f l o o d goes i n t o t h i s u n i t i z e d 

Queen for m a t i o n — 

A. That's c o r r e c t . 

Q. — and i n t e r v a l ? Also contained w i t h i n t h a t 

w a t e r f l o o d order, which as you s t a t e d i s not your plans 

today, t h e r e i s a deal i n there or a statement i n the r e i n 

which you are t o contai n a l l i n j e c t e d i n t e r v a l s , a l l 

i n j e c t e d f l u i d s i n t o t h a t formation or t h a t i n j e c t e d 

i n t e r v a l . So how can you do t h a t i f you come i n here and 

open some of these producing w e l l s up t o the Yates 

fo r m a t i o n i f t h a t ' s not a p a r t of the waterflood? I'm 

confused. 

A. Well, obviously the ones t h a t we are going t o 

work on, a t l e a s t f i r s t , are going t o be the ones t h a t have 

already watered out, and w e ' l l squeeze i t o f f or w e ' l l set 

a bridge p l u g , whatever i s r e q u i r e d w i t h the State. 

Q. Okay, so i t w i l l — What you're t e l l i n g me then, 
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e i t h e r you plan t o , or i f r e q u i r e d , which i s — 

A. Okay. 

Q. — re q u i r e d under the c u r r e n t procedures — 

A. Okay. 

Q. — you are t o seal o f f t h a t Queen i n t e r v a l from 

any of these Yates formations, so t h e r e f o r e you won't have 

any commingling of those f l u i d s i n t o the — 

A. No. 

Q. — i n t e r v a l which has not been covered by the 

w a t e r f l o o d ; i s t h a t correct? 

A. That's c o r r e c t . 

Q. Okay. Now, when I'm loo k i n g a t the u n i t 

agreement, has t h i s proposed expansion gone t o the Land 

O f f i c e f o r p r e l i m i n a r y approval? What have they s a i d about 

i t ? 

MR. CARROLL: Mr. Examiner, i t has gone, they're 

aware of the A p p l i c a t i o n . I n f a c t , I have a t t h e i r request 

submitted more copies of i t , and a t l e a s t p r e l i m i n a r i l y 

they have no o b j e c t i o n . 

EXAMINER STOGNER: Do you have w r i t t e n 

conf irmation? 

MR. CARROLL: I have no w r i t t e n c o n f i r m a t i o n of 

t h a t . 

EXAMINER STOGNER: But they have — Seely has 

presented t h i s , e i t h e r through the m a i l or i n person, t o 
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the State Land Office? 

MR. CARROLL: Through the m a i l , yes, s i r . 

EXAMINER STOGNER: Okay. Now, I have some 

questions about the u n i t agreement i n t h i s u n i t i z e d 

f o r m a t i o n Do I need t o ask Mr. Stumhoffer or Mr. Seely? 

MR. CARROLL: I would suspect Mr. Seely has — 

EXAMINER STOGNER: Okay. 

MR. CARROLL: — as good a f e e l — 

THE WITNESS: I would hope so. 

MR. CARROLL: — he's been i n i t since the 

beginning t o o . 

Q. (By Examiner Stogner) Okay, Mr. Seely, i n 

lo o k i n g a t the u n i t agreement — 

MR. CARROLL: That's E x h i b i t — I t ' s t h e r e on 

your r i g h t . 

Q. (By Examiner Stogner) Okay, now t h i s Yates 

f o r m a t i o n p o r t i o n i s e s s e n t i a l l y — how would you c l a s s i f y 

i t ? A w i l d c a t u n i t or development u n i t , or how would you 

c l a s s i f y t h i s u n i t as f a r as the Yates formation goes? 

A. Well, i t c e r t a i n l y wouldn't be a w i l d c a t u n i t . 

I t would be a development u n i t . 

Q. Okay, because there's wording i n t h e r e , and t h a t 

s i x t h paragraph, " . . . i t i s the purpose of the p a r t i e s 

hereto t o enable i n s t i t u t i o n and consummation of 

secondary... enhanced o i l recovery operations..." But 
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you're t e l l i n g me the Yates formation i s not p a r t of t h a t 

w a t e r f l o o d agreement, so how can we — 

A. Well, we j u s t don't plan on f l o o d i n g i t a t t h i s 

t ime, but we probably do plan t o put some water i n t o i t 

before i t ' s over. 

Q. Okay. 

A. I f the zone doesn't make water, i t ' s very t h i n , 

i t should be very susceptible t o w a t e r f l o o d i n g , t h a t should 

be an a d d i t i o n a l o i l recovery. 

Q. Okay, I — 

A. But I have t o have several wellbores completed i n 

th e r e before I can r e a l l y get i n w i t h the f l o o d . 

Q. Well, I'm so r r y , I must have misunderstood Mr. 

Stumhoffer's testimony, and he t o l d me i t w i l l not be 

waterflooded and would not be waterflooded, and now you're 

t e l l i n g me — 

A. No, I'm t e l l i n g you — 

Q. — i t i s , so I guess I misunderstood — 

A. No. 

Q. — and I apologize about t h a t . 

A. Well, I apologize f o r t h a t too, but I'm not going 

t o say t h a t i t ' s not going t o be waterflooded. The f i r s t 

t h i n g I d i d when I sat down was t h a t . 

Q. Okay, so we're going t o expand t h i s u n i t under 

t h i s u n i t agreement; i s t h a t correct? 
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A. That's r i g h t . 

Q. Okay, and i t ' s t o be included i n the secondary 

enhanced recovery type of a u n i t agreement t h a t ' s f i l e d 

w i t h the State Land O f f i c e , and as I understand you have 

received p r e l i m i n a r y approval f o r t h i s expansion, v e r b a l l y ? 

A. Refer t o — 

MR. CARROLL: I t h i n k t h a t ' s the f a i r 

c h a r a c t e r i z a t i o n , yes, Mr. Examiner. I have communicated 

a l l of t h i s s t u f f t o them. They have i n d i c a t e d , take i t t o 

the hearing, see i f you get approval, then w e ' l l g i v e you 

the f i n a l approval. And I — you know, maybe t h a t ' s the 

way they do i t , maybe t h a t ' s not the way. This i s a f i r s t 

f o r me, I have not expanded a u n i t i z e d area l i k e t h i s 

before, and t h a t seems t o be my luck of the draw l a t e l y , i s 

t o get some- — everything t h a t ' s new. 

But i t i s — we f e e l t h a t i t would s t i l l f i t 

under a second — as Mr. Seely has t e s t i f i e d , i s t h a t since 

t h e r e has been no production other than these two w e l l s 

o u t s i d e of the u n i t , t h i s i s a p r i s t i n e r e s e r v o i r which 

could not be waterflooded a t t h i s stage. We have t o get 

the p r o d u c t i o n . So we're lo o k i n g a t down the road, then i t 

w i l l come i n t o play. And a t such time, as Mr. Stumhoffer 

s a i d , we w i l l then make the appropriate a p p l i c a t i o n t o the 

OCD t o all o w us then t o i n j e c t water i n t o t h i s Yates t r e n d . 

And t h a t i s our f u l l i n t e n t i o n s . 
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But again, Mr. Examiner, t h i s i s a f l u k e . No one 

knew about i t , other than they thought i t was the sand, and 

only through the core t e s t i n g t h a t Mr. Seely a u t h o r i z e d 

when they d r i l l e d these l a s t couple of w e l l s were they able 

t o a c t u a l l y i d e n t i f y the productive i n t e r v a l , which no one 

had a clue about. 

And I suspect t h a t a f t e r the word of t h i s hearing 

gets out, you're going t o see some f u r t h e r a c t i v i t y outside 

of t h i s u n i t w i t h respect t o people t h a t already have 

w e l l s , t h a t they could allow t o go back i n and do some 

recompletion work. 

And then t h i s i s a t y p i c a l problem too, Mr. 

Examiner. We're coming here w i t h a new f i n d . We c o n t r o l 

considerable amounts of t h i s acreage, but we wanted t o 

b r i n g i t so t h a t we can s t a r t t a k i n g the proper steps i n 

order t o save money, because t h i s i s not an economic 

p r o j e c t i n and of i t s e l f , but we're also having t o put 

everybody on n o t i c e t h a t there's a new play out t h e r e . And 

I've probably s a i d more than Mr. Seely wanted me t o say 

about t h a t , but t h a t ' s an explanation. So he's p o i n t i n g a 

f i n g e r a t me, so I don't know, maybe I should shut up. 

Q. (By Examiner Stogner) Okay, I've got a question 

here r e l a t e d back t o the business t h a t we're here f o r . 

When the o r i g i n a l Queen U n i t and w a t e r f l o o d was 

formed, was the r e a reason why the whole pool l i m i t s were 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

36 

not included i n the wa t e r f l o o d and j u s t the Queen? 

A. We had no reason t o even have a foggy idea t h a t 

we would ever want t o include the Yates i n t h i s . 

Q. Okay, i t ' s u s u a l l y b e t t e r i n the i n i t i a l stage t o 

u n i t i z e t he whole pool as opposed t o j u s t a small p o r t i o n 

of a formation w i t h i n a b i g pool, unless there's some 

reason, and t h a t ' s — 

A. Well --

Q. — the reason I was asking t h a t question, so what 

reason was i t t h a t i t l i m i t e d t o the Queen? But you sa i d 

you don't know or t h a t you have no knowledge — 

A. Well, we have no reason t o t h i n k t h a t we would 

ever use t h a t . 

Q. Okay, one other question here concerning these 

l i m i t s . Now when I read the o r i g i n a l one i t s a i d 100 f e e t 

above the top of the Queen. And you want t o change t h a t 

now t o the top of the Yates — 

A. That's c o r r e c t . 

Q. — a t approximately 3240. Okay, t h a t ' s — 

A. I n t h a t w e l l , yes. 

Q. Now then, and t h i s i s the same w e l l t h a t you 

propose t o use the type l o g , and t h a t ' s t h a t General 

Operating Company Santa Fe State Well Number 2; i s t h a t 

c o r r e c t ? 

A. That's c o r r e c t . 
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Q. Okay. Now, the o l d agreement s a i d 100 f e e t below 

the base of the Queen sand — 

A. Correct. 

Q. — and i t c o r r e l a t e d t o be 4426. Now, your 

change says 100 f e e t below the base of the Queen sand, 

which i s i d e n t i c a l t o the wording up th e r e , but now i t ' s 

dropped t o 4770. What's the reason t h e r e , and what — 

A. I t h i n k — I know e x a c t l y , probably wanting t o 

inc l u d e the Penrose, which i s lower Queen, and I r e a l l y 

don't see — Here again, we might come back w i t h i t , but I 

don't t h i n k so. I don't see any reason a t a l l f o r 

i n c l u d i n g t h a t . I t h i n k 100 f e e t below the e x i s t i n g Queen 

sand i s s u f f i c i e n t , w i t h the o r i g i n a l u n i t . 

MR. CARROLL: I t h i n k , Mr. Examiner, because Mr. 

Haas i n my o f f i c e a c t u a l l y prepared t h a t d e f i n i t i o n p r i o r 

t o my being involved i n t h i s , I t h i n k he was t r y i n g t o do 

what you suggested ought t o have been done i n the f i r s t 

place — 

THE WITNESS: Get the whole — 

MR. CARROLL: — get the whole f i e l d i n t h e r e . 

And t h a t was the sole purpose, i n other words, t o keep us 

from having t o come back here and do another one of these 

piecemeal a p p l i c a t i o n s , which a t the time i n 1993 Mr. Carr 

d i d t h i s and Mr. Stumhoffer and Mr. Seely, they d i d i t 

based on the best i n f o r m a t i o n a v a i l a b l e t o them, and they 
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j u s t thought, you know, there's been so much d r i l l i n g out 

th e r e t h a t t h a t zone was — t h a t there was no other 

p r o d u c t i v e zone, they thought i t was a conclusive proof t o 

t h a t . 

And then they've now found out t h a t even our best 

guesses are subject t o review. 

Q. Okay, w e l l , maybe the Queen sand here i s g e t t i n g 

me confused. When I see the word "from the base of the 

Queen sand", I'm t h i n k i n g t h a t t h a t Queen sand i s the base 

of the Queen formation; i s t h a t t r u e or not true? 

A. Well, I t h i n k i t can be e i t h e r way. But yes, I 

agree w i t h you, and t h a t would be the 4700, plus or minus, 

f e e t . 

Q. Okay, 4770 i s — 

A. Would be the base of the Queen. 

Q. — i s the base of the Queen? 

A. That's c o r r e c t . 

Q. I would suggest t h a t we drop t h a t 100 f e e t below 

the base of the Queen sand and go w i t h j u s t t h a t 4770. 

THE WITNESS: Okay. 

MR. CARROLL: We have no o b j e c t i o n t o t h a t , Mr. 

Examiner. 

Q. (By Examiner Stogner) So I ' d suggest t h a t we go 

from the top of the Yates, and then you can show t h a t a t 

4240, t o the base of the Queen, j u s t say Queen, a t 477 0. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

39 

And I am assuming w i t h what I am saying t h a t 47 7 0 i s w i t h i n 

the Queen — 

A. Uh-huh. 

Q. — or a t the base of the Queen, i t does not 

extend down i n t o the San Andres f o r m a t i o n ; i s t h a t true? 

MR. CARROLL: Mr. Stumhoffer d i d confirm t h a t . 

EXAMINER STOGNER: Okay, a l l r i g h t . With those 

changes, Mr. C a r r o l l , i s there anything f u r t h e r a t t h i s 

time w i t h — 

MR. CARROLL: No, s i r . 

EXAMINER STOGNER: — Mr. Seely? 

MR. CARROLL: This would conclude our e n t i r e 

p r e s e n t a t i o n , unless there's some other questions you'd 

l i k e t o ask of Mr. Stumhoffer. 

EXAMINER STOGNER: No, because we're j u s t t a l k i n g 

about the u n i t i z e d formation, and you set me s t r a i g h t on 

the w a t e r f l o o d p o r t i o n when t h a t comes l a t e r and when t h a t 

zones are opened up and — then t h a t order could be 

expanded too. 

MR. CARROLL: Yes, s i r . 

MR. BROOKS: Could I ask a couple — 

EXAMINER STOGNER: Oh, I'm so r r y , yes. 

MR. BROOKS: Normally I wouldn't, but j u s t t o 

c l a r i f y what we're doing here, because I have not looked a t 

the f i l e . 
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EXAMINATION 

BY MR. BROOKS: 

Q. I s t h i s a s t a t u t o r y u n i t i z a t i o n of — t h i s u n i t 

agreement pursuant t o a s t a t u t o r y u n i t i z a t i o n , or i s i t 

j u s t a v o l u n t a r y u n i t agreement? 

A. Just a vo l u n t a r y u n i t . 

MR. BROOKS: Okay, t h a t was r e a l l y a l l I had. 

Thank you. 

EXAMINER STOGNER: I f there's nothing f u r t h e r , 

then w e ' l l take t h i s case under advisement. 

MR. CARROLL: Thank you, your Honor. 

(Thereupon, these proceedings were concluded a t 

10:36 a.m.) 

* * * 
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