
IN REPLY REFER TO: 

NMNM106852X 

United States Department of the Interior 

BUREAU OF LAND MANAGEMENT 
Roswell Field Office T> #^ 17 1 1 ^ ¥T 
2909 West Second Street AViUV^IlI \ U? 

Roswell, New Mexico 88202 

SEP 1 1 

OIL CCNSFUYATION 
DIVISION 

September 9,2003 

Mr. Ben Danegan 
3224 Candelaria NE 
Albuquerque, NM 87107 

Re: 2003 Plan of Development and Operations 
Cat Head Mesa Unit 
Socorro County, New Mexico 

Dear Mr. Donegan: 

Your 2003 Plan of Development for the referenced unit is hereby approved. The plan calls for continued testion of the 
Cathead Mesa Well No. 1 and the re-entry of the Dulce Well No. 1. 

The Commissioner of Public Lands and the Oil Conservation Division have also approved the 2003 Plan of Development and 
Operations. 

If you have any questions please call me at (505) 627-0248. 

7 
Armando A. Lopez 
Petroleum Engineer 

cc: 
Commissioner of Public Lands (Attn: Pete Martinez) 
NMOCD (Attn: Roy Johnson) -
Unit File. 



COMMISSIONER'S OFFICE 
Phone (505) 827-5760 
Fax (505) 827-5766 

COMMERCIAL RESOURCES 
Phone (505) 827-5724 
Fax (505) 827-6157 

ADMINISTRATION 
Phone (505) 827-5700 
Fax (505) 827-5853 

MINERAL RESOURCES 
Phone (505) 827-5744 
Fax (505) 827-4739 

GENERAL COUNSEL 
Phone (505) 827-5713 
Fax (505) 827-4262 

New Mexico State Land Office 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 

ROYALTY MANAGEMENT 
Phone (505) 827-5772 
Fax (505) 827-4739 

PUBLIC AFFAIRS 
Phone (505) 827-1245 
Fax (505) 827-5766 

SURFACE RESOURCES 
Phone (505) 827-5793 
Fax (505)827-5711 

December 13, 2002 

Mr. Ben Donegan 
3224 Candelaria NE 
Albuquerque, New Mexico 83107 

Re: Commercial Well Determination 
Cat Head Mesa Unit Well No. 1 
NE/4SW/4 Sec. S-4S-9E 
Socorro County, New Mexico 

Dear Mr. Donegan: 

We are in receipt of your letter of November 11, 2002, wherein on behalf of Primero Operating, Inc., you 
have submitted data that supports your commercial determination regarding the following Cat Head Mesa 
Unit Well: 

Well Name Completion 
and Number Location Date Formation Determination 

Cat Head Mesa Unit #1 NE/4SW/4 Sec. 8-4S-9E 5/8/02 Abo/Atoka Commercial 

Please be advised that, according to the data submitted, the Commissioner of Public Lands concurs with 
your determination that the Cat Head Mesa Unit Well No. 1 is a commercial well in the Abo and Atoka 
formations. This action is subject to like concurrence by the Bureau of Land Management and the New 
Mexico Oil Conservation Division. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 
RP/JB/pm 
pc: Reader File, 

BLM Roswell-Attn.: Mr. Armando Lopez 
OCD-Attn.: Mr. Roy Johnson 
TRD-Attn.: Mr. Valdean Severson 
RMD-Attn.: Mr. Kurt McFall 



State of9{ezu Mexico 
PATRICK H. LYONS J ^ ^ COMMISSIONER'S OFFICE 

COMMISSIONER Commissioner o f Public Lands p h o n e (505> 827-5760 
310 OLD SANTA FE TRAIL F a x ^ 5 0 5 ^ 8 2 7 - 5 7 6 6 

PO BOX 1148 www.nmstatelands.org 
SANTA FE, NEW MEXICO 87504-1148 J ^ J ^ ^ J T 7"̂ , " j ^ J ) 

July 21, 2003 

JUL ..; 4 

O.'L ( i ; > NFR\ A HON 
DIVISION 

Mr. Ben Donegan 
3224 Candelaria NE 
Albuquerque, New Mexico 87107 

Re: 2003 Plan of Development 
Cat Head Unit 

Socorro County, New Mexico 

Dear Mr. Donegan: 

The Commissioner of Public Lands has, of this date, approved the above-captioned Plan of Development. Our approval 
is subject to like approval by all other appropriate agencies. 

The possibility of drainage by wells outside ofthe unit area and the need for further development of the unit may exist. 
You may be contacted at a later date regarding these possibilities. 

I f you have any questions or i f we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

PATRICK H.LYONS 
COMMISSIONER OF PUBLIC LANDS 

BY: ] 
JAMI BAILEY, Director J 
Oil, Gas and Minerals Division 
(505) 827-5744 

PL/JB/cpm 
xc: Reader File OCD BLM 



IN REPLY REFER TO: 

NMNM106852X 

United States Department of the Interior 
RECEIVED BUREAU OF LAND MANAGEMENT 

Roswell Field Office 
2909 West Second Street 

Roswell, New Mexico 88202 

•ML 1 « 2603 
O I L C O N S E R V A T , O V 

DIV7S/ON 

July 11,2003 

Mr. Ben Donegan 
3224 Candelaria NE 
Albuquerque, NM 87107 

Re: Commercial Well Determination 
Cat Head Mesa Unit Well No. 1 
Socorro County, New Mexico 

Dear Mr. Donegan: 

By letter dated November 11, 2002 you requested that we designate the subject well as commercial for the Cat Mesa Unit. 
The New Mexico Oil Conservation Division and the New Mexico Commissioner of Public Lands have determined that the 
Cat Head Mesa Unit Well No. 1 located in the NE14SWV4 Sec. 8, T4S, R9E, is commercial and capable of producing in 
paying quantities. 

We have reviewed the supporting data and we concur with your determination of commerciality. This concurrence is limited 
to carbon dioxide. 

I f you have any question please call Armando Lopez at 505-627-0248, 

Sincerely, 

jgy. m ) ARMANDO A-

Armando A. Lopez 
Acting Assistant Field Manager 
Lands and Minerals Division 

cc: 
Commissioner of Public Lands (Attn: Mr. Pete Martinez) 
NMOCD (Attn: Mr. Roy Johnson) 



COMMISSIONER'S OFFICE 
Phone (505) 827-5760 
Fax (505)827-5766 

COMMERCIAL RESOURCES 
Phone (505) 827-5724 
Fax (505)827-6157 

ADMINISTRATION 
Phone (505) 827-5700 
Fax (505) 827-5853 

MINERAL RESOURCES 
Phone (505) 827-5744 
Fax (505) 827-4739 

GENERAL COUNSEL 
Phone (505) 827-5713 
Fax (505) 827-4262 

New Mexico State Land Office 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 

ROYALTY MANAGEMENT 
Phone (505) 827-5772 
Fax (505) 827-4739 

PUBLIC AFFAIRS 
Phone (505) 827-1245 
Fax (505) 827-5766 

SURFACE RESOURCES 
Phone (S05) 827-5793 
Fax (505) 827-5711 

December 17, 2002 

Primero Operating, Inc. 
3224 Candelaria N.E. 
Albuquerque, New Mexico 87107 

Attn: Mr. Ben Donegan 

Re: Cat Head Mesa Unit 
Subsequent Joinder 
Revised Exhibit B 
Schedule of Ownership 
Socorro County, New Mexico 

Dear Mr. Donegan: 

We are in receipt of your letter of November 11, 2002, together with ratifications from Mr. Carl L. Johnson and revised 
Exhibit "B" Schedule of Ownership for the Cat Head Mesa Unit. 

The ratifications and revised exhibits are accepted for record and have been filed as a part ofthe unit agreement. 

I f you have any questions or i f we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

PETE MARTINEZ 
Oil/Gas and Minerals Division 
(505) 827-5791 

RP/PM/cpm 
xc: Reader File B L M OCD TRD 

T?_ v i . . . , l / „ „ : „ „ 8 7 S 0 4 . I 1 4 R 



B E N D O N E G A N 
3224 CANDELARIA NE 

ALBUQUERQUE, NEW MEXICO 87107 

505 884-2780 
FAX 505 888-2621 

February 21, 2002 

Authorized Officer 
Bureau of Land Management 

-n 

ro 
2909 West Second Street ° ] 

Roswell, NM 88021 -yr 

Director TT 
New Mexico Oil Conservation Division ^ 
1220 South St. Francis Drive 1 " 
Santa Fe, NM 87504 

Re: Approval of the Cat Head Mesa Unit Agreement 
by the New Mexico State Land Office 

Ladies and Gentlemen: 

The New Mexico State Land Office granted approval of the Cat Head Mesa Unit 
Agreement No. NMNM106852X, Socorro County, New Mexico on February 19, 2002. 
Enclosed is the Certificate of Approval by the Commissioner of Public Lands. 

Primero Operating, Inc. 

By: 
Ben Donegan, Agent 



NEW MEXICO STATE LAND OFFICE 

CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS. STATE OF NEW MEXICO 

PRIMERO OPERATING, INC. 
CAT HEAD MESA UNIT 

SOCORRO COUNTY, NEW MEXICO 

There having been presented to the undersigned Commissioner of Public Lands ofthe State on New Mexico 
for examination, a Unit Agreement for the development and operation of acreage which is described within the 
referenced Agreement, dated NOVEMBER 1, 2001, which said Agreement has been executed by parties owning and 
holding oil and gas leases and royalty interests in and under the property described, and upon examination of said 
Agreement, the Commissioner finds: 

(a) That such agreement will tend to promote the conservation of oil and gas and the 
better utilization of reservoir energy in said area. 

(b) That under the proposed agreement, the State of New Mexico will receive its fair 
share ofthe recoverable oil or gas in place under its lands in the area. 

(c) That each beneficiary Institution ofthe State of New Mexico will receive its fair 
and equitable share of the recoverable oil and gas under its lands within the area. 

(d) That such agreement is in other respects for the best interests ofthe State, with 
respect to state lands. 

NOW, THEREFORE, by virtue ofthe authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New 
Mexico Statutes Annotated, 1978 Compilation, I . the undersigned Commissioner of Public Lands of tlie State of New 
Mexico, do hereby consent to and approve the said Agreement, however, such consent and approval being limited and 
restricted to such lands within the Unit Area, which are effectively committed to the Unit Agreement as of this date, and 
further, that leases insofar as the lands covered thereby committed to this Unit Agreement shall be and the same are 
hereby amended to conform with the terms ofsuch Unit Agreement, and said leases shall remain in full force and effect 
in accordance with the terms and conditions of said Agreement. This approval is subject to all ofthe provisions of the 
aforesaid statutes. 

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this I9TH day of FEBRUARY. 
2002. 

of the State of New Mexico 



COMMISSIONER'S OFFICE 
Phone (505) 827-5760 
Fax (505)827-5766 

COMMERCIAL RESOURCES 
Phone (505) 827-5724 
Fax (505) 827-6157 

ADMINISTRATION 
Phone (505) 827-5700 
Fax (505) 827-5853 

MINERAL RESOURCES 
Phone (505) 827-5744 
Fax (505) 827-4739 

GENERAL COUNSEL 
Phone (505) 827-5713 
Fax (505)827-4262 

New Mexico State Land Office 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 

ROYALTY MANAGEMENT 
Phone (505) 827-5772 
Fax (505) 827-4739 

PUBLIC AFFAIRS 
Phone (505) 827-1245 
Fax (505) 827-5766 

SURFACE RESOURCES 
Phone (505) 827-5793 
Fax (505)827-5711 

February 19,2002 

Ben Donegan 
3224 Candelaria NE 
Albuquerque, NM 87107 

Re: Final Approval 
Cat Head Mesa Unit Agreement 
Socorro County, New Mexico 

Dear Mr. Donegan: 

This office is in receipt of your letter of December 12, 2001 requesting final approval of the Cat Head Mesa 
Unit Agreement, Socorro County, New Mexico. We are also in receipt of Primero Operating, Inc.'s surface 
improvement damage bond. 

Please be advised that the Commissioner of Public Lands has this date granted final approval to the Cat 
Head Mesa Unit Agreement, Socorro County, New Mexico. The effective date of your agreement is 
January 9, 2002. 

Enclosed are (5) Certificates of Approval. 

Your filing fee has been received. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

J2 
JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 
RP/JB/pm 
pc: Reader File, 

BLM-Roswell, Attn: Mr. Armando Lopez 
OCD-Santa Fe, Attn: Mr. Roy Johnson 
TRD-Attn: Mr. Valdean Severson 
RMD-Attn: Ms. Linda Vieira 

310 Old Santa Fe Trail P. O. Box 1148 Santa Fe. New Mexico 87S04-1148 



COMMISSIONER'S OFFICE 
Phone (505) 827-5760 
Fax (505) 827-5766 

COMMERCIAL RESOURCES 
Phone (505) 827-5724 
Fax (505) 827-6157 

ADMINISTRATION 
Phone (505) 827-5700 
Fax (505) 827-5853 

MINERAL RESOURCES 
Phone (505) 827-5744 
Fax (505) 827-4739 

GENERAL COUNSEL 
Phone (505) 827-5713 
Fax (505) 827-4262 

New Mexico State Land Office 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 

ROYALTY MANAGEMENT 
Phone (505) 827-5772 
Fax (505) 827-4739 

PUBLIC AFFAIRS SURFACE RESOURCES 
Phone (505) 827-5793 
Fax (505) 827-5711 

Phone (505) 827-1245 
Fax (505) 827-5766 

January 7, 2002 

Mr. Ben Donegan 
3224 Candelaria NE 
Albuquerque, New Mexico 87107 

Re: Proposed Cat Head Mesa Unit 
Additional Ratification and Joinders 
Socorro County, New Mexico 

Dear Mr. Donegan: 

This office has received your letter of January 4, 2002. Your letter included the royalty interest owners 
ratifications and joinders to the Cat Head Mesa Unit Agreement executed by the following: Knollene 
Lovelace McDaniel, Roe Lovelace, Trustee ofthe Frances A. Lovelace Trust, Roe Lovelace, Noel Holt 
Lovelace, Dru Wynn Lovelace King, Joan Collinson Deming, Jean Collinson Suggs and overriding royalty 
interest owners Frances E. Gunn and Robert D. Gunn. 

The above-mentioned ratifications are hereby accepted and have been filed in our records. 

Please be advised that as per our letter of November 9, 2001, final approval to the Cat Head Mesa Unit is 
still pending until we receive the required $20,000 Surface Improvement Damage Bond from Primero 
Operating, Inc. 

If you have any questions or if we may be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/pm 
cc: OCD-Santa Fe, Attention: Mr. Roy Johnson 

BLM-Roswell, Attention: Mr. Armando Lopez 

* l n nirl Santa Fe Trait P. O. Box 1148 Santa Fe. New Mexico 87504-1148 



B E N D O N E G A N 
3224 CANDELARIA NE 

ALBUQUERQUE, NEW MEXICO 87107 

505 884-2780 
FAX 505 888-2621 

January 4, 2002 

Director 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87504 

Re: Additional Ratification and Joinders of the Cat Head Mesa Unit 
Agreement, Order No. R-11698, Socorro County, New Mexico 

Dear Sir: 

Enclosed are original and one copy each of the Ratification and Joinder of 
the Cat Head Mesa Unit Agreement executed by royalty interest owners Rnollene 
Lovelace McDaniel, Roe Lovelace, Trustee of the Frances A. Lovelace Trust, Roe 
Lovelace, Noel Holt Lovelace, Dru Wynn Lovelace King, Joan Collinson Deming and 
Jean Collinson Suggs and overriding royalty interest owners Frances E. Gunn and 
Robert D. Gunn. 

Copies of the above described documents are also being submitted to the 
Bureau of Land Management and the New Mexico State Land Office. 

These additional committments of interests to the Cat Head Mesa Unit 
Agreement when combined with the previously committed interests and the state and 
federal royalty interests comprise 99.636164 per cent of the to t a l o i l and gas 
interests in the Unit Area. 

Very tru l y yours, 

Primero Operating, Inc. 

By: 
Ben Donegan, Agent 

BD/nn 
encl. 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED this / (f day of fo^Lc 2001. 

Address: 

INDIVIDUAL ACKNOWLEDGMENT 

COUNTY 

STATE 
ss. 

This instrument was acknowledged 

My CoEttission Expires: 

CORPORATE ACKNOWLEDGMENT 

STATE OF 
ss. 

COUNTY OF 

This instrument was acknowledged before me on 2001 

by as of 

My Commission Expires: 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mex ico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED this j? ~ day of \ Q A, J . 200$ 

Address: 4$$4 ' /kjufa***^. 

^ INDIVIDUAL ACKNOWLEDGMENT 

STATE OF **+^<*)Q-.J ) 

COUNTY OF £ f A £S-yJ ) 

H K o f n r o mo n n ''' I\ C, I*. ) _ 9 O f f 

P.8UEBEALL 
MtanNumbM ' 
taMtiMlonE 
y--7-<? 

This instrument was acknowledged before me on v /) CLAJ *Q _ • 9.0frb 

by 

My Commission Expires: 

r 

%aiiiirtMlonB^w» 

' Notary Public 

CORPORATE ACKNOWLEDGMENT 

STATE OF ) 
ss. 

COUNTY OF ) 

This instrument was acknowledged before me on , 2001 

by as of 

My Commission Expires: 

Notary Public 

11-14-01 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an o i l or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED this // day ot-^Lks est* 14 2001. 

By 

Address: 7 U^<. /Mmrij^**,, 

INDIVIDUAL ACKNOWLEDGMENT 

STATE OF XT)I.( 3 Pr ) 

COUNTY OF S^T^'f.^O^ 

This instrument was acknowledged before me onX^Ttf(\)ct'f t I . 2001 

by Q h r i ^ j U • 
My Commission Expires: 

J5fT CrffiT-.. 
f A > Commission Number 707882 
' M k i My Commission Expires 

Notary 

CORPORATE ACKNOWLEDGMENT 

STATE OF ) 
ss. 

COUNTY OF ) 

This instrument was acknowledged before me on , 2001 

by as of 

My Commission Expires: 

Notary Public 

11-14-01 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED this 23 day of NOVEMBER . 2001. 

By 

Address: 194 CENTRAL ROAD 

HORATIO, AR. 71842 

INDIVIDUAL ACKNOWLEDGMENT 

STATE OF ARKANSAS ) 
ss. 

COUNTY OF SEVIER ) 

This instrument was acknowledged before me on NOVEMBER 23, 2001 
' - / ;,;L'-.5J; A ;; * yn •> < 

by NOEL LOVELACE . • r / .y p, = .. 
i . or ,-' ' "'"" 

: , -D<V > /;: • • -i:: Y 
My Commission Expires: 

2-6-2010 
Notary Public 

CORPORATE ACKNOWLEDGMENT 

STATE OF ) 
ss. 

COUNTY OF ) 

This instrument was acknowledged before me on , 2001 

by as of 

My Commission Expires: 

Notary Public 

11-14-01 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oi l or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED 

P.O. Ao, -feiM Address: 

INDIVIDUAL ACKNOWLEDGMENT 

ss. 

This instrument was acknowledged before me on 2001 

My Commission Expires: 

CORPORATE ACKNOWLEDGMENT 

STATE OF ) 

ss. 
COUNTY OF 

This instrument was acknowledged before me on 2001 

by as of 

My Commission Expires: 

Notary Public 

11-14-01 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED this day of ]Xe.t£^l^L<^ 2001. 

INDIVIDUAL ACKNOWLEDGMENT 

ss. 

This instrument was acknowledged before me on QiGtovJUu. 19 . 2001 

My Commission Expires: 

Notary Public 

CORPORATE ACKNOWLEDGMENT 

STATE OF 
ss. 

COUNTY OF 

This instrument was acknowledged before me on 2001 

by as of 

My Commission Expires: 

Notary Public 

11-14-01 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED this day of , 2001. 

Address: '} Z-h £ - Gj/se u (A ufS f~ 

INDIVIDUAL ACKNOWLEDGMENT 

STATE OF J ^ ^ f U r - ) 
j» 8 8 

COUNTY OF fa-nrffi^i'ls ) 

This instrument was acknowledged^^^^^ifl^^'^ /'? 2001 

by ^JS^J^U^U 

My Commission Expires: % \ ^fjBL^ ^ /I 

"'i»mm0^ Notary Public 

CORPORATE ACKNOWLEDGMENT 

STATE OF ) 
ss. 

COUNTY OF ) 

This instrument was acknowledged before me on , 2001 

by as of . 

My Commission Expires: 

Notary Public 

11-14-01 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED this <^8 day of , 2001. 

INDIVIDUAL ACKNOWLEDGEMENT 

STATE OF 

COUNTY OF Lf t f> im?£ ) 
ss. 

My commissions Expires: 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED this <2u day of % H u ^ M . 2001 

By 

Address: 

INDIVIDUAL ACKNOWLEDGMENT 

STATE 

COUNTY OF 'jjJuAjJ^J 
ss. 

This instrument was acknowledged before me on 

* < £ ^ * ^ U y Comm. Expires 12-12-0^ 

CORPORATE ACKNOWLEDGMENT 

STATE OF ) 

ss. 
COUNTY OF ) 

This instrument was acknowledged before me on 2001 

by as of 

My Commission Expires: 

11-14-01 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head MeBa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise undetr existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED this / tf day of 2001. 

Address: Itd^y "7<7 S> 

( dSlA*.-rj^„s 30. ft). 

. IKDIVIDUAL ACKNOWLEDGMENT 

STATE OF flfcW I ' 'ffflJCU ) f 5 ^ 
ss. 

COUNTY OF (—CM 

This instrument was acknowledged before Be on iy(L \T) 2001 

bv̂ yo\\pnp pyrantel. 
My Commission Expires: 

Notary (^ujil 

CORPORATE ACKNOWLEDGMENT 

STATE OF ) 
ss. 

COUNTY OF ) 

This instrument was acknowledged before me on , 2001 

by as of 

My Commission Expires: 

Notary Public 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED this day o f ^ M i ^ y , 20Q^ 

By T^e^ n{±^L<uCjL_ 

Address: 3 Q<J £ V)l<t-eLuie^O 

STATE OF {^y^~uOqj ) 

c 

INDIVIDUAL ACKNOWLEDGMENT 
7 

COUNTY OF ' ̂  ^ A ^ ) 

This instrument was acknowledged before me on C ^ - ^ J . 2003.^ 

by ^M^^f'tUjeLsjL, . tfft cJ* m 

My Commission Expires: 

P. SUE BEAU. 
OonwimNlon Nurnbw 180680 

Convnittkxi ExplfM 

Notary Public 

CORPORATE ACKNOWLEDGMENT 

STATE OF ) 
ss. 

COUNTY OF ) 

This instrument was acknowledged before me on , 2001 

by as of . 

My Commission Expires: 

Notary Public 

11-14-01 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2,001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED 

INDIVIDUAL ACKNOWLEDGMENT 

Address: 

STATE 

COUNTY OF " T £ F F QSSPfO ) 
88. 

This instrument was acknowledged before me on<J Decern hvr 11. 2001 

My Commission Expires: 

CORPORATE ACKNOWLEDGMENT 

STATE OF 
88. 

COUNTY OF 

This instrument was acknowledged before me on 2001 

by as of 

My Commission Expires: 

Notary Public 

11-14-01 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 21001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED this 23 day of NOVEMBER . 2001. 

Address: 194 CENTRAL ROAD 

HORATIO, AR. 71842 

INDIVIDUAL ACKNOWLEDGMENT 

STATE OF ARKANSAS ) 
88. 

COUNTY OF SFVTER ) 

This instrument was acknowledged before me on .NOVEMBER 23 2001 
• — 7 CHAHLA H- UoH/vt - ' 1- 1 , 

by NOEL LOVELACE L W * ^ / NOTARY PUIU-IC 
l l OF / SBAFR COUNTY I 

My Commission Expires: J W ^ ^ l f [ l 2'% m 

2-6-2010 ~~~ /Zftf,/*. Zl faltljk 
Notary Public 

CORPORATE ACKHQWLKpqMKNT 

STATE OF ) 
8 8 . 

COUNTY OF ) 

This instrument was acknowledged before me on , 2001 

by as of • 

My Commission Expires: 

Notary Public 

11-14-01 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED 

INDIVIDUAL ACKNOWLEDGMENT 

My Commission Expires: 

CORPORATE ACKNOWLEDGMENT 

STATE OF 
88. 

COUNTY OF 

This instrument was acknowledged before me on 2001 

by of 

My Commission Expires: 

Notary Public 

11-14-01 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED 

. - / 7" , r, 

INDIVIDUAL ACKNOWLEDGMENT 

88. 

This instrument was acknowledged before me on T&(UWJM*JI9 . 2001 

My Commission Expires: 

/D-/3-Q3 
Notary Public 

CORPORATE ACKNOWLEDGMENT 

STATE OF 
88. 

COUNTY OF 

This instrument was acknowledged before me on 2001 

by as of 

My Commission Expires: 

Notary Public 

11-14-01 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the; execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adoptB, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED this day of , 2001. 

INDIVIDUAL ACKNOWLEDGMENT 

V ' / I J L : 
My Commission Expires: <§ : 

2001 

STATE OF ) 

ss. 
COUNTY OF 

This instrument was acknowledged before me on 2001 

by of 

My Commission Expires: 

Notary Public 

11-14-01 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

EXECUTED this^ff d ay of ̂ e C ^ C ^ . 2001. 

fa~t6&&, f j ( f < f7% 7fc3 o-y 

INDIVIDUAL ACKNOWLEDGEMENT 

STATE OF QgjDim'ho ) 

COUNTY OF L f j R \ m i & ) 
ss. 

This instrument was acknowledged before me on 

My commissions Expires: 



RATIFICATION AND JOINDER OF UMIT AGREEMENT 

In consideration of the execution of the Unit Agreement for the Development 
and Operation of the Cat Head Mesa Unit Area, County of Socorro, State of New 
Mexico, dated November 1, 2001, in form approved on behalf of the Secretary of 
the Interior, the undersigned (whether one or more) hereby expressly joins said 
Unit Agreement and ratifies, approves, adopts, and confirms said Unit Agreement 
as fully as though the undersigned had executed the original agreement. 

This Ratification and Joinder shall be effective as to the undersigned's 
interests in any lands and leases, or interests therein, and royalties presently 
held or which may arise under existing option agreements or other interests in 
unitized substances, covering any lands within the Unit Area the undersigned may 
be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement, shall be binding upon the 
undersigned, his, her or its heirs, devisees, executors, assigns or successors. 

7 * 
EXECUTED this 3t* day of TLtTushjLub . 

STATE OF 

Address: 

I INDIVIDUAL ACKNOWLEDGMENT 

) 

P.O. &#v> 97^e><$ 

8 8 . 

COUNTY OF bJwJju&s ) 

This instrument was acknowledged before me on f^M^nMe<j Q2£ t 2001 

by $Lol)JL*i. A ^ w V . 

My Commiĵ ŝ n Expires: 
JOANLYNCi 

•I Z . i i - tA \P ^ N o t a r y Pu^i.; 
Siata of TRV I flotary Public 

CORPORATE ACKNOWLEDGMENT 

STATE OF 

COUNTY OF 
ss. 

.) 

This instrument was acknowledged before me on 

by as 

., 2001 

of 

My Commission Expires: 

Notary Public 

11-14-01 



COMMISSIONER'S OFFICE 
Phone (505) 827-5760 
Fax (505) 827-5766 

COMMERCIAL RESOURCES 
Phone (505) 827-5724 
Fax (505)827-6157 

ADMINISTRATION 
Phone (505) 827-5700 
Fax (505) 827-5853 

MINERAL RESOURCES 
Phone (505) 827-5744 
Fax (505) 827-4739 

GENERAL COUNSEL 
Phone (505) 827-5713 
Fax (505) 827-4262 

New Mexico State Land Office 
Commissioner of Public Lands 

Ray Powell, M.S., D.V.M. 

ROYALTY MANAGEMENT 
Phone (505) 827-5772 
Fax (505) 827-4739 

PUBLIC AFFAIRS 
Phone (505) 827-1245 
Fax (505) 827-5766 

SURFACE RESOURCES 
Phone (505) 827-5793 
Fax (505) 827-5711 

December 26, 2001 

Mr. Ben Donegan 
3224 Candelaria NE 
Albuquerque, New Mexico 87107 

Re: Proposed Cat Head Mesa Unit 
Socorro County, New Mexico 

Dear Mr. Donegan: 

This office has received your letter of December 12, 2001 wherein, on behalf of Primero Operating Inc., 
you have requested final approval to the proposed Cat Head Mesa Unit area, Socorro County, New Mexico. 

Please be advised that as per our letter of November 9, 2001, final approval to the Cat Head Mesa Unit is 
still pending until we receive the required $20,000 Surface improvement Damage Bond from Primero 
Operating, Inc. 

If you have any questions or if we nay be of further help, please contact Pete Martinez at (505) 827-5791. 

Very truly yours, 

RAY POWELL, M.S., D.V.M. 
COMMISSIONER OF PUBLIC LANDS 

> 

,ig JAMI BAILEY, Director 
Oil, Gas and Minerals Division 
(505) 827-5744 

RP/JB/pm 
cc: (ilgPSanta Fe, Attention: Mr. Roy Johnson 

BLM-Roswell, Attention: Mr. Armando Lopez 

310 Old Santa Fe Trail, P. O. Box 1148 Santa Fe, New Mexico 87504-1148 



R E N D O N E G A N 
3224 CANDELARIA NE 

ALBUQUERQUE, NEW MEXICO 87107 

505 884-2780 
FAX 505 888-2621 

January 22, 2002 

Director 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87504 

Attention: Jami Bailey, Director 
Oil, Gas and Mineral Division 
New Mexico State Land Office 
310 Old Santa Fe Trail 
Santa Fe, NM 87501 

Owners of the Working Interest of the Oil and Gas Leases 
in the Cat Head Mesa Unit Area 

Re: Bureau of Land Management approval of the Cat Head Mesa 
Unit Agreement, No. NMNM 106852X 

Ladies and Gentlemen: 

Enclosed is a copy of the Bureau of Land Management Certification -
Determination and approval of the Cat Head Mesa Unit Agreement, Socorro County, 
New Mexico, Contract No. NMNM106852X effective January 9, 2002. 

BD/nn 

copy: Authorized Officer 
Bureau of Land Management 
2909 West Second Street 
Roswell, NM 88201 

Very Truly Yours, 

Primero Operating, Inc. 



United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

ROSWELL FIELD OFFICE 
2909 West Second Street 

Roswell, New Mexico 88201-2019 

IN REPLY REFER 
NMNM106852X 
3180 (06300) JAN 0 9 2002 

Ben Donegan 
3224 Candelaria NE 
Albuquerque, NM 87107 

Gentlemen: 

One approved copy of the Cat Head Mesa Unit Agreement, No. NMNM106852X, 
Socorro County, New Mexico, f i l e d on behalf ot Primero Operating, Inc., i s 
enclosed. Such agreement i s ef f e c t i v e as of t?he date of approval. 

Pursuant to 43 CFR 3183.4(b) and Section 9 of the u n i t agreement, i f the 
Public Interest Requirement i s not f u l f i l l e d , the unit w i l l be declared 
i n v a l i d and no lease committed to t h i s agreement shall receive the benefits of 
43 CFR 3107.3-2 and 3107.4. 

Approval of the agreement does not warrant or c e r t i f y that the operator 
thereof and other working interest owners hold legal or equitable t i t l e to the 
leases which are committed hereto. 

You are requested to furnish a l l interested principals with appropriate 
evidence of t h i s approval. 

Sincerely, 

Larry D. Bray 
Assistant Field Manager, 
Lands and Minerals 

Enclosure 



CERTIFICATION - DETERMINATION 

Pursuant to the authority vested in the Secretary of the 
Interior, under the Act approved February 25, 1920, 41 Stat. 437, 
as amended, 30 U.S.C. sec 181, et seq., and delegated to the 
Authorized Officer of the Bureau of Land Management, under the 
authority of 43 CFR 3183, I do hereby: 

A. Approve the attached agreement for the development and 
operation of the Cat Head Mesa Unit Area, State of New 
Mexico. This approval shall be invalid ab i n i t i o i f the 
public interest requirement under §3183.4(b) of this t i t l e 
i s not met. 

B. Certify and determine that the Unit plan of development 
and operation contemplated in the attached agreement i s 
necessary and advisable in the public interest for the 
purpose of more properly conserving the natural resources. 

C. Certify and determine that the dri l l i n g , producing, 
rental, minimum royalty and royalty requirements of a l l 
Federal leases committed to said Agreement are hereby 
established, altered, changed or revoked to conform with 
the terms and conditions of this agreement. 

Dated: January 9, 200:2 

(Authorized Officer) 
Bureau of Land Management 

Contract No.: NMNM106352X 



States Department ofthe Interior 
BUREAU OF LAND MANAGEMENT 

ROSWELL FIELD OFFICE 
2909 West Second Street 

Roswell, New Mexico 88201-2019 

3224 Candelaria NE 
Albuquerque, NM 87107 

Gentlemen: 

One approved copy of the Cat Head Mesa Unit Agreement, No. NMNM106852X, 
Socorro County, New Mexico, f i l e d on behalf of Primero Operating, Inc., i s 
enclosed. Such agreement i s e f f e c t i v e as of the date of approval. 

Pursuant to 43 CFR 3183.4(b) and Section 9 of the un i t agreement, i f the 
Public Interest Requirement i s not f u l f i l l e d , the unit w i l l be declared 
i n v a l i d and no lease committed to t h i s agreement shall receive the benefits of 
43 CFR 3107.3-2 and 3107.4. 

Approval of the agreement does not warrant or c e r t i f y that the operator 
thereof and other working interest owners hold legal or equitable t i t l e to the 
leases which are committed hereto. 

You are requested to furnish a l l interested principals with appropriate 
evidence of t h i s approval. 

Sincerely, 

(OWG. SGD.) ARMANDO A. LOPEZ 

, / ( ' Larry D. Bray 
> Assistant Field Manager, 

Lands and Minerals 

-c 

United 

IN REPLY REFER 
NMNM106852X 
3180 (06300) 

Ben Donegan 

Enclosure 

cc: 
MMS, Denver (3133) 
Commissioner of Public Land, Santa Fe 
NMOCD, Santa Fe 



CERTIFICATION - DETERMINATION 

Pursuant t o the autho r i t y vested i n the Secretary of the 
I n t e r i o r , under the Act approved February 25, 1920, 41 Stat. 43 7, 
as amended, 30 U.S.C. sec 181, et seq., and delegated to the 
Authorized Offic e r of the Bureau of Land Management, under the 
auth o r i t y of 43 CFR 3183, I do hereby: 

A. Approve the attached agreement f o r the development and 
operation of the Cat Head Mesa Unit Area, State of New 
Mexico. This approval s h a l l be i n v a l i d ab i n i t i o i f the 
public interest requirement under §3183.4(b) of t h i s t i t l e 
i s not met. 

B. C e r t i f y and determine that the u n i t plan of development 
and operation contemplated i n the attached agreement i s 
necessary and a Ldvisable i n the public i n t e r e s t f o r the 
purpose of more: properly conserving the natural resources. 

C. C e r t i f y and determine that the d r i l l i n g , producing, 
r e n t a l , minimum ro y a l t y and roy a l t y requirements of a l l 
Federal leases committed to said Agreement are hereby 
established, altered, changed or revoked to conform with 
the terms and conditions of t h i s agreement. 

Dated: January 9, 200: 

(0RK3. SGD.) ARMANDO A. LOPEZ 

(Authorized Officer) 
Bureau of Land Management 

Contract NO.: NMNM106352X 
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BEN DONEGAN 
3224 CANDELARIA NE 

ALBUQUERQUE, NEW MEXICO 87107 

Phone 505 884-2780 
Fax 505 888-2621 

October 27, 2003 

RECEIVED 
H o ̂  2003 

OIL CONSERVATION 
Di VISION 

Authorized Officer 
Bureau of Land Management 
2209 West Second Street 
Roswell, NM 88202 

Director 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, NM 87505 

Director 
Oil, Gas and Minerals Division 
New Mexico State Land Office 
P.O. Box 1148 
Santa Fe,NM 87504-1148 

Re: September 1, 2003 seco nd revision of Exhibit B Schedule of 
Ownership of the Cat Head Mesa Unit Agreement, Socorro County 

Ladies and Gentlemen: 

Enclosed are two copies of the September 1, 2003 second revision of Exhibit B 
Schedule of Ownership of the Cat Head Mesa Unit Agreement, Socorro County, New 
Mexico. Also enclosed is a copy ofthe revised Exhibit B with the changes highlighted. 

Very truly yours. 

Primero Operating, Inc. 

By: 
Ben Donegan, Agent 

BD/nn 
Encl. 
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IN REPLYREFERTO: 
3745(NM0910)N 

United Sta t es Department of the Interior 

BUREAU OF LAND MANAGEMENT 
AnMrillo Field Office - Helium Operations 

801 South Fillmore, Suite 500 
Amarillo, Texas 79101-354& 

wvyw.nm.blm.gov 

August 18,2003 

Mr. Ben Donegan 
3224 Candelaria NE 
Albuquerque, New Mexico 87107 

Dear Mr. Donegan: 

The Bureau of Land Management, Amarillo Field Officie submits this letter of intent to 
the owners of the working in terest of the Cat Head Me$la Exploratory Unit, Socorro 
County, New Mexico, to facilitate additional testing of! Wells located on Cat Head Mesa 
Unit No 1. This letter of intent stipulates that the Amatillo Field Office will enter into a 
Helium Sales and Disposition contract for refined heliiifn produced and sold from the 
Unit. This letter further stipulates that the fee sale owe||l to the federal government's 
participation for helium sold or credited to the federal t&nds located in the Cat Head Mesa 
Unit Area will be one-eighth (12.5%) ofthe total gross federal helium revenue. Other 
terms ofthe agreement will be established in the final jjelium Sales and Disposition 
contract. This letter of intent shall expire on August 1$, 2006, i f formal negotiations for 
Helium Sales and Disposition contract have not commjtjnced. 

Sincerel 

TimothyIcSpisak 
Amarillo Field Office Manager 



NEW MEXICO ENERGY, MINERALS and 
NATURAL RESOURCES DEPARTMENT 

BILL RICHARDSON 
Governor 

Joanna Prukop 
Cabinet Secretary 

Lori Wrotenbery 
Director 

Oil Conservation Division 

August 25,2003 

Primero Operating, Inc. 
c/o Mr. Ben Donegan 
3224 Candelaria N.E. 
Albuquerque, New Mexico 81 .07 

Re: 2003 Plan of Development 
Cat Head Mesa Unit, 

and Operations 
ocorro County, New Mexico 

Dear Mr. Donegan: 

This office is in receipt of you r 
Amarillo field office 
is our understanding that all 
now equal at 12.5% and that 
now addressed. Should any 
require the appropriate docuiiientation 
agreement. 

royalty agreement from the Bureau of Land Management, 
concerning royalties on the production of helium from this unit. It 

production royalties from) federal, state or fee acreage are 
amy questions concerning! porrelative rights in this unit are 
(fhanges in royalties occur within this unit, this office will 

to be filed for; a matter of record for the unit 

Your 2003 Plan of Development, 
and the re-entry of the Dulce 
contingent upon approval from 
State Land Office. 

Should you have any question:? pertaining to these maitters, please contact me at (505) 
476-3470. 

Roy E Jphnson 
Sr. Pepoleiim Geologist 

Cc: Pete Martinez, NM State 
Armando Lopez, Bureau df 

for continuing testing; of the Cathead Mesa Well No. 1 
Draw Well No. 1 is hejtjeby approved. Our approval is 
the Bureau of Land Management and the New Mexico 

and Office 
Land Management/Roswell 

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 
Phone:(505)476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us 



BEN DONEGAN 
3224 CANDELARIA NE 

ALBUQUERQUE, NEW MEXICO 87107 

May 7,2003 

Phone 
Fax 

Attention: Armando Lope;s 
Bureau of Land Management 
2909 West Second Street 
Roswell, NM 88021 

Attention: Roy Johnson 
New Mexico Oil Conservation Division 
1220 South St. Francis DriV 
Santa Fe,NM 87505 

Re: 2003 Plan of Developerient and Operation 
Cat Head Mesa Unit 
Socorro County, New Mexico 

Gentlemen: 

Primero Operating, Inc. 
Mexico, requests your appifc 
Operation ofthe Cat Head 
Agreement: 

at 

to 

Following completion 
for helium rights on the 
of procedures for regul 
Area by the Oil Conservation 
Unit proposes, subject 
unit, (1) to re-enter and 
Cat Head Mesa Unit 
six months following 
commence operations 
Unit Agreement by re-i 
State well located in the 

wel] 
ccmi 
for 

505 884-2^80 
505 888-2621 

Attention: Pete Martinez 
Oil, Gas and Minerals Division 
New Mexico State Land Office 
P. O. Box 1148 
Santa Fe, NM 87504-1148 

Operator ofthe Cat HeadlMesa Unit, Socorro County, New 
val of the following 2003 Plan of Further Development and 

Mesa Unit in accordance ijyith Section 10 of the Unit 

of the contract with the Bureau of Land Management 
federal lands in the Unit faea and the finalization 
ing helium exploration and development in the Unit 

Division, the Operator of the Cat Head Mesa 
the availability of a suitable drilling rig or completion 

resume the testing and completion of the No. 1 
located in Section 9, T. 4 S., R. 9 E. and (2) within 
pletion of the No. 1 Cat Head Mesa Unit well, to 
the second well provided for in Section 9 of the 

entering, testing and completing the No. 1 Dulce Draw 
SW1/4NW1/4 of Section 2, T. 4 S., R. 9 E. 

Inc Primero Operating, 
Management, State Land 
helium contract has been 
Management. 

. will notify the Roswell Bureau of Land 
Office and Oil Conservation Division when the 
finalized with the Amarillo Bureau of Land 

Very truly yours, 

Primero Operating, Inc. 

By: 
Ben Donegan, Agent 



BEN DONEGAN 
3224 Candelaria NE 

Albuquerque, New Mexico 87107 
Telephone: (505) 814-2780 
Fax: (505) 888-2621 

To: Roy J, 

Fax No. 

Froa: 

Q i I fan? 
TJ 4 7£ 3462, 

Nuaber of Pages (including 

Data: 

this page): ^» 



IN REPL.YKEfER.TO: 
3745(NM0910)N 

Mr. Ben Donegan 
3224 Candelaria NE 
Albuquerque, New Mexicd> 87107 

Dear Mr. Donegan: 

United States Department of the Interior 
BUREAU OP LAND MANAGEMENT 

.\marillo Field Office - Helium Operations 
601 South Fillmore, Suite SOO 
Amarillo, Texas 79101-SS45 

ww.nm.blin.goT 
August 18,2003 

The Bureau of Land Mana 
the owners ofthe working 
County, New Mexico, to 
Unit No 1. This letter of 
Helium Sales and Disposition 
Unit. This letter further s 
participation for helium 
Unit Area will be one-
terms ofthe agreement 
contract This letter of intint 
Helium Sales and Disposition 

.gement, Amarillo Field Office submits this letter of intent to 
interest of the Cat Head Mega Exploratory Unit, Socorro 
;ilitate additional testing of wells located on Cat Head Mesa 

intent stipulates that the Amarillo Field Office will enter into a 
contract for refined helium produced and sold from the 
[ates that the fee sale owed to the federal government's 

or credited to the federal fends located in the Cat Head Mesa 
(12,5%) ofthe total gross federal helium revenue. Other 

be established in the final ftelium Sales and Disposition 
shall expire on August ljS, 2006, if formal negotiations for 
contract have not cornmjinced. 

fat: 

i sold 
-eighth 
; will 

Ajfrarillo Field Office Manager 



A] 

To: /?<DV ^Jo/ji 

BEN DONEGAN 
3224 Candelaria NE 

buquerque, N«tr Maxico 87107 
Telephone: (505) $84-2780 
Fax: (506) 888-2021 

Date: ^ 

I'SdAJ 

p« NO. Crt>s) 
Fro.: P>e* Oah 

Muaber of Pages (includii Uf thia parte): ^ 



BEN DONEGAN 
3224 CANDELARIA NE 

ALBUQUERQUE, NEW MEXICO 87107 

August S, 2003 

Phone 
Fax 

505 8*4*2789 
505 888-2621 

Mr. Timothy Spisak 
Field Office Manager 
AmariHo Field Office - Heli um Operations 
Bureau of Land Management 
601 South Fillmore, Suite !i0Q 
Amarillo, Texas 79101-3545 

Re: Helium rights on the 
Head Mesa Unit Area, 

Dear Mr. Spisak: 

Conservation Division and 
Management have designa 

fpderal lands located in the Cat 
SPSPITD County, NewMexjjpp 

As diseased with you io our masting in Amarillo August 6, (1) the New Mexico Oil 
State Land Office and the fijoswell Bureau of Land 
*sd the Cat Head Mesa Unit! Ho, 1 well as a commercial well, 

(2) the New Mexico Legislature has enacted House Bi|j 147 to grant the Oil Conservation 
Division authority to regul s:e helium effective June 2Qj 2003 and (3) the State Land 
Office has approved our 2003 Plan of Further Development and Operation of the Cat 
Head Mesa Unit and the Oil Conservation Division an# Roswell Bureau of Land 
Management have indicate 6 that their written approvaji are forthcoming (we will forward 
to you copies of the OCD ;yid BLM approvals of our plan upon receipt). 

Tbe Owners of the 
State/Fedeml/Fee Cat 
propose to proceed with the 
the 2003 Plan following 
Operations will grant to 
wi or for ths credit of the 
the reservation of one-sigh1 th 

Heal 

'th? 

wprfcing interest in the oil and gas leases subject to the 
Mew Exploratory Unit, Socorro County, New Mexico 
further testing of the welkin the Unit Area as provided for in 

assurance that the Bureau of ĵand Management Helium 
Owners the right to produce and sell any helium developed 

federal lands located in tha dat Head Mesa Unit Area subject to 
royalty to the United States. 



Page 2 
August 8,2003 

If you agree and approve 
above, please so indicate in 
us. 

the granting ofthe helium rights to lhc Owners as described 
the space provided below and return a copy of mis letter to 

Very tnjfly yours, 

Wc agree and approve the 
helium rights to the Owners 
working interest in the Cat 
Unit Area as desciibed above 
the reservation of a one 
interest to the United States 

eighth 

Bureau of Land Management 

By: 
Timothy R. Spisak 
Field Office Managed 
Amarillo Field Office - Helium Operations 

Ben Donegan 

grant of 
ofthe 

Head Mesa 
subject to 
royalty 

i 


