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March 12, 2002

Yates Petrolewmn Corporation
105 South Fourth Street
Aresia, New Mexico 88210

Re: Preliminary Approval
Proposed New Grass State Upit
Lea County, New Mexico

Dsar Mz. Bullock:
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FAX NO, 6058274739

New Mezxico State Land Office
Commissioner of Public Lands
Ray Powell, M.S., D.V.M,

i1 ww

P. 02/03

COMMERCIAL RESOURCES
Thons (305) §279734
Fox (S05) 0274187

MINERAL
Phous (505) 2375744

Pax  (505) 8274799
ROYALTY MANAGEMENT
Poomo (505) STRSTTE

Pax  (509) 3274738

SURFACE REFOURCES
Foome (309) §27.5793
Pz (%09)837-5711

This office has receivad the unexecited copy of the unit agreement, which you have submimed for the
proposed New Grass State Unit area, Lea County, New Mexico, This agreement meers the general
requirceents of the Commissioner of Public Lands, who has this date granted you proliminary spproval as

to form and content.

Preliminary approval shall not be construed to mean Hnal approval of this agreetnent in any way and will

0ot axtand sny short term lcases, until final approval and an effective date have been given,

Whea submiting youwr agreoment {or final approval, please submit the following:

1. Application for final approval by the Commissioner setting forth the waots that have been
committed-and the tracts that have not beea committed.

2. Pursuant v Rule 1.045, applications for approval shall contain & statemens: of facts showing: -

2. Thaz such agresment will tend to promote the conservation of ol] and gas and the better

utilization of reservoir vnergy.

b. Tﬁatunduﬁopropond unit operation, the State of New Mexico will recelve its fair
share of the recoverable oil and gas I place under its lands in the proposed unit area,

¢. That edch beneficiary institution of the $tate of Now Mexica wil) recaive its fuit and
equitabile share of the recovereble oil and gas under it lands within the unit area,

4, That such unit agreement is in other respects for the beat fnterest of the trust

3. Al ratifications from the Lessecs of Record and Working Interest Owners. All signatures

should be acknowledged by a notary and one set must contain origmal signatures.

4. Order of the New Mexico Oil Conscrvation Division. Qur approval will be eonditioncd upon

subssquent favorable approval by the New Mexico Ol Conservation Division.

S. Please submit two copiss of the Unit Agreement.
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6. A copy of the Unit Operating Agresmens (if applicable).
7. Coples of all the well records for the initial unit well.
8, Your filing fee in the amount of $210,00 has been received.
f you have any questions or if we may be of further help, please contact Pete Martinez ar (S05) 827-5791.

Very truly yours,

RAY POWELL, M.S, D.V.M.
COMMISSIONER OF PUBLIC LANDS

JAMI BALLEY, Director K
Qil, Gas and Minerals Division
(505) 827-§744

RP/IB/pm
cc OCD-Santa Fe, Aftenfion: Mr, Roy lohnson



