
S E E L Y O I L C O M P A N Y 
815 W E S T T E N T H S T R E E T 

F O R T W O R T H , T E X A S 7 0 1 O S 

January 17, 2003 

O i l Conservation Division 
New Mexico Energy-, -Minerals/ and 

Natural Resources Department 
1220 South St. Francis Drive 
Santa Fe, New -Mexico 87505 

Re; Seely O i l Company : 

Case No. 12983 - Application f bf 
Approval of a Unit Agreement >' •"• 
E-K Penrose Sand Unit v" 
Case No. 12964 - Application f o r 
Approval of Waterflood Development 
E-K Penrose Sand Unit 
Lea County, New Mexico 
Supplemental Reservoir Information 

Attention: 'Mr. David Catanach 

Gentlemen: 

The existence of a gas cap i n the hydrocarbon productive Penrose 
(Lower Queen) sand under the ET-K Penrose Sand Un i t , Ê K Yates-Seven 
Rivers-rQueen 'Field, Lea County, New Mexico was discovered during the 
primary development of the Ê-K Yates-Seven Rivers-Queen' Field during 
the middle 1950s. 

The locati o n of t h i s gas cap i s shown pn Exhibit No. 9, Net Pay 
Sfeopach -Map of the^Penrose (Lower -Queen) Sand. This Exhibit was sub
mitted f o r record during the examiner hearing before the NMOCD on Jan
uary 9, 2003 seeking approval of the Ê-K Penrose Sand Unit and the water-
flood development thereof. 

There were two (2) wells that tested gas from the Penrose (Lower 
Queen) sand during the primary development of the E-K Yates-Seven Rivers 
-Queen F i e l d . 

These two (2) wells are (1) T. J. Sivley Federal Well No. 7-24 
(now E-K Queen Unit Well No. 27) located i n the SW/4 of the SE/4 of 
Section 24-T18S-R33E, NMPM and (2) T. J. Sivley Federal 19 Well No. 2 
(now E-K Queen Unit Well No. 22) located i n the NE/4 of the SW/4 of 
Section 19-T18S-R34E, NMPM, Lea County, New Mexico. 



S E E L Y O I L C O M P A N Y 
8 1 5 W E S T T E N T H S T R E E T 

F O R T W O R T H , T E X A S 7 0 1 O 2 

©ii Cpnservatipn Division, New Mexico Energy, Minerals Page No, 2 
and Natural Resources Department 

Examiner Heading Case No. 12983 and Case No. 12964 
January 17, 2003 

Because of high nitrogen content and very low BTU value, t h i s Pen
rose (Lower Queen) sand gas was npt produced. Both wells were eventually 
u t i l i z e d i n the waterflood development of the o i l productive Upper and 
Main Queen sands tinder the Ê-K Queen Unit. 

Attached are BLM Form 9-331a, Sundry Notices and Report on Wells, 
to support the abandonment of the gas productive Penrose (Lower Queen) 
sand under these two (2) wells without being produced. 

Seely- O i l Company plans to i n j e c t water in t o t h i s gas cap to pre-
vent the loss of o i l from the o i l productive Penrose (Lower Queen) sand 
when the Penrose reservoir i s re-pressured by water i n j e c t i o n operations. 

The undersigned i s available at 817/946-8795 should you have further 
questions i n regard to t h i s proposed waterflood u n i t . 

Very t r u l y yours, 

SEELY OIL COMPANY 

C, W. Stumhoffer 

CWS 

Enclosures:: BLM 'Fo-rm 9-331s 
T, J . Sivley Federal Weil N©. 7-24 
T. J , Sivley. Federal 19 Well No. 2 
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0 Unit 

SUNDRY NOTICES AND REPORTS ON WELLS 

NOTICE OF INTENTION TO DRIU 

NOTICE OF INTENTION TO CHANGE PUNS.. . . 

NOTICE OF INTENTION TO TEST WATER SHUT-OFF 

NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL. 

NOTICE OF INTENTION TO SHOOT OR ACIDIZE _. 

NOTICE OF INTENTION TO PULL OR ALTER CASING 

NOTICE OF INTENTION TO ABANDON WELL.. 

SUBSEQUENT REPORT OF WATER SHUT-OFF 

SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING. 

SUBSEQUENT REPORT OF ALTERING CASING 

SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR.. 

SUBSEQUENT REPORT OF ABANDONMENT 

SUPPLEMENTARY WELL HISTORY... _ 

( I N D I C A T E A B O V E B Y C H E C K M A R K N A T U R E O F R E P O R T , N O T J C E , OR O T H E R D A T A ) 

A r t e s i a , JJew i&txioo 1/ lB 19 57 
J k J . S i v l e y - Federal ' 

Well No. i . 7 - 2 4 .... is located ..MP... f t . from.. { fe l ine and „_lCS0ft. from { I n l i n e of sec. . . . 24_ 

( j ^ Boc. and Sec. Ko.) 

(i'ield) 

183 33E„__ 
(Twp.) (Hange)" 

Lea 
(County or Subdivision) 

JSWcU 
(Meridian) 

Ifevs Mexico 
("Stats or Territory) 

The elevation of the derrick floor above sea level is ..vl?..^ f t . 

DETAILS OF WORK 
(S ta t* n a m e i o f n n d expected dep th* t o ob jec t ive sands; i h o w i i xem, we!ghts ,"and l e n g t h s o f proposed c a i i n g i ; I n d i c a t e m u d d i n j r j obs , Cement

i n g p o i n t * , n n d a l l o t h e r i m p o r t a n t proposed w o r k ) 

This w e l l d r i l l e d t o a t o t a l dentil o f 4657* on 1/14/58, P» that 
date 4657* of 5-1/2" OD 14? J~55 Gr.ils Casing was n m to t o t a l depth 
of 4657* and cotaonted w i t h 200 saoks of nest ceaent. i ; l u g down 9:15 

On l / l G / 5 3 E l e c t r i c Loss wore run t o top of f l o a t C o l l a r a t 4C55, 
Cogent no t d r i l l e d cut t o t o t a l depth. 'Ihe Penrose pay » n e wsa 
p r o f orated froia 4G2S-4634* w i t h 4 hole3 par f t , ri*ft o ra t ions are 
heing mado to t r e a t the pay zona w i t h 500 Ga, I5ud a c i d , 25,000 Gallon 
o f lease crude and 155,000 Lbs of sand. 

I u n d e r s t a n d t h a t t h i s p l a n o f w o r k m u s t rec*Ire a p p r o v a l i n w r i t i n g b y t h e Geo log ica l Survey before ope ra t i ons m a y be c o m m e n c e d . 

Company . . . . . . l h . 9 ^ a . J . ^ l ^ ^ y : 

Address COX 1203 

Artesia,, 

Title ' GYiner-Qperator 
U. I . COYt»X«tXT MIHTIH6 OmCC 16— i 

ATTACHMENT 
EELY OIL COMPANY LETTER DATED JAN, 
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\ UNITED S T A T E S 

s DEPARTMENT OF THE INTERIOR 

L . . . . No LC-G62&4fL_ 

Unit 

GEOLOGICAL SURVEY 

SUNDRY NOTICES AND REPORTS ON WELLS 

NOTICE OF INTENTION TO DRIU SUBSEQUENT REPORT OF WATER SHUT-OFF 

NOTICE OF INTENTION TO CHANGE PLANS SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING 

NOTICE OF INTENTION TO TEST WATER SHUT-OFF... SUBSEQUENT REPORT OF ALTERING CASING. . . . 1 

NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL 

NOTICE OF INTENTION TO SHOOT OR ACIDIZE 

SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR _ . 

SUBSEQUENT REPORT OF ABANDONMENT -

NOTICE OF INTENTION TO PULL OR ALTER CASING.. SUPPLEMENTARY WELL HISTORY.. 

NOTICE OF INTENTION TO ABANDON WELL B.and.JTran ' 
i 

T . J . S iv ley Federal 

(yi Bee. and Bcc. No.) 

E.K* Cue en. 
(Field) 

( I N D I C A T E A B O V E B Y C H E C K M A R K N A T U R E O F R E P O R T . N O T I C E . O R O T H E R D A T A ) 

Ar.tola.^..JA?Jx.,lexico.....£/l419.5a 

line and f t . from IEJ line of sec. 24, is located?.??. f t . from.. 

183 
(Twp.) 

. . . 332 . 
(Range) 

j g s m .. . . 
(Meridian) 

J-s.a. 
(County or Subdivision) 

(State or Territory) 

The elevation of the derrick floor above sea level is ._.^.?i.Q f t . 

DETAILS OF WORK 
(S ta ta names of a n d expected d e p t h s t o ob jec t ive sand*; show sizes, w e i g h t s , ' a n d l e n g t h s o f proposed casings; I n d i c a t e m u d d i n y jobs , 

i n z p o i n t s , and n i l o the r i m p o r t a n t proposed w o r k ) 

Cn February 1 1 , 1953 t h i a w i l was t rea ted v.-ith 500 Gallons o f 
Breakdown a c i d , 25,000 Gallons o f Lease Crude and 25,000 Lbs of 
Cand, Tr east ing pressure averaged 3000 Lbs w i t h an i n j e c t i o n 
r a t e o f 19 bbls per n inu to . 

A f t e r swabbing hack 200 bbls of load o i l tho i v e l l kicked o f f and 
flowed* Balaiice ox' Load to recover as o f date i s 050 b b l s . 

urvey before o p e r a t i o n s may<*>« c o m mancecL 

1 

I. -. 
I u n d e r s t a n d t h a t t h i s p l a n o f w o r k m u s t receive approval I n w r i t i n g b y t h a G e o l o g i c a l Si 

Company ...T.^.9.^3..£v.Sivley 

Address .....Bq?..A?.P8... 

.^.^siaR..13ew.. Mexio.o. 

Title QMier-O.porator.. 
V. S. COVflMlllMT MIKI IN4 O t r l C l 1f t— 
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0 

SUNDRY NOTICES AND REPORTS ON WELLS 

NOT1CE OF INTENTION TO DRILL. _ 
i 

NOTICE OF INTENTION TO CHANGE PLANS 

N 0 T I C E " 0 F INTENTION TO TEST WATER SHUT-OFF 

NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL. 

NOTICE OF INTENTION TO SHOOT OR ACIDIZE 

NOTICE OF INTENTION TO PULL OR ALTER CASING 

NOTICE OF INTENTION TO ABANDON WELL 

SUBSEQUENT REPORT OF WATER SHUT-OFF 

SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING. 

SUBSEQUENT REPORT OF ALTERING CASING 

SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR.. 

SUBSEQUENT REPORT OF ABANDONMENT 

SUPPLEMENTARY WELL HISTORY _ 

( I N D I C A T E A B O V E B Y C H E C K M A R K N A T U R E O F R E P O R T , N O T I C E , OR O T H E R D A T A ) 

!.Iarch 1 7 , |<£3 

is located^ 0 . f t . from./jg^j line andV?::7™L..ft. f r o m ^ ^ j line of 

103 33-2S 
sec. 

.C4 

(Twp.) 

33-25 
(Range) 

•-•spy 
"(Meridian) 

(State or Torritory) 

Sec. and See. No.) 

~ ~ " ( F i e l d ) " ( C o u n t y or Subdivision) 

The elevation of the derrick floor above sea level ifif___ f t r 6 * 

DETAILS OF WORK 
(State n a m e * of n n d expected d e p t h * to ob j ec t ive sands; i h o w size*, w e i g h t s , ' a n d l eng ths of proposed casing's; t n d l c a t a m u d d l n f jobs , cement 

i n g p o i n t s , a n d a l l o t h e r i m p o r t a n t proposed worjc) 

Ttestaoat of the *earo«» Zom trom. 462S-403*8f $ 4 M Jftygup* Only 
270 bbls or U>**c© oruua teas r ecove r^ . oO'J bbls IBat rona&tlon* 

A 33«3ll 0xa t r a i l with a very low B23 r&tins^wfis. obtained, r&lvh ia 
not co!3Eaereial# i-oraissioa i s t i is t I be &llo«ed to plug 
and ebrsndoxx* 

X -Tcnom to Sat a cast Irou Brid~o i'-luc abova xone, f i l l the 
C.-.ain/̂  -ffita aad, serins x>se£© i n "Top of c ^ i n g , end 'swild cn regulation 
aar ier , cio?in up loo^ t io i i , or^ct fc'all i > i ^ iiban£o&* 

I un<J«ri t ind that thU plan of work mu» t roc»lv« approval l n w r i t i n g by tb* CUolojlca! Surv«y b*fora operatiom may b* conjmenca i 

Company 

Address 
Box 1208 

V. ». COVtSWMIWT rslHUNa OfFICt 18—U4j ; -5 
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SUNDRY NOTICES AND REPORTS ON WELLS 

NOTICE OF INTENTION TO DRIL! 

NOTICE OF INTENTION TO CHANGE PLANS. 

NOTICE OF INTENTION TO TEST WATER SHUT-OFF 

NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL. 

NOTICE OF INTENTION TO SHOOT OR ACIDIZE 

NOTICE OF INTENTION TO PULL OR ALTER CASING. 

NOTICE OF INTENTION TO ABANDON WELI 

SUBSEQUENT REPORT OF WATER SHUT-OFF . . . . 

SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING.. j 

SUBSEQUENT REPORT OF ALTERING CASING ! 

SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR.. ! 

SUBSEQUENT REPORT OF A B A N D O N M E N T , . S c i a p O r ^ H T - y - l - X 

SUPPLEMENTARY WELL HISTORY.. . j 

( I N D I C A T E A B O V E B Y C H E C K M A R K N A T U R E O F R E P O R T . N O T I C E . O H O T H E R D A T A ) 

.Feb. .4 , t 19_59 T . J , S iv ley - f edera l 

Well No. _. is located . . 9 . 9 _°. . . f t . from.. JgJ line and 193.0.. ft . from line of sec. _ 2 4 _ 

SV3437:4 24 

(}£ Bcc. and Sec. No.) 

(Field) 

183 
(Twp.) (Ranee) 

.Lea ...County 
(M'oVidian)' 

Nev> Moxioo : p % % 
^03 j " - -

i w in (County or Subdivision) 

The elevation of the derrick floor above sea level is .3.01.5ft. 12? 

DETAILS OF WORK 

(State or Territory) • - ' -

^ FF.BG '95? 
U. S. ut- '̂-- ••• 

(S ta t* names of a n d expected d e p t h * t o ob jec t ive sands; show we igh t s , ' and l e n g t h s of proposed c a i i n g a ; I n d i c a t e m u d d i r t f j o b « , ceje«at-< 
i n j p o i n t s , a n d a l l o t h e r i m p o r t a n t proposed w o r k ) 

This v/el l , a f ter treating the Penrose Zone from 4628-34jJ|gSi|(| a sstall 
quantity of gas. 

Request I s nade that I be permitted to tospcrnrily abandon this well 
pending future poss ib i l i t i e s of either deuuing or converting to a 
possible vrater input weilx, i f , a3 end uiion the pool ia water flooded, 

5-1/2" OD Casing i s set at to ta l depth with 2" 'Aibing i n hole equipped 
•with Tubing H^adn, Volvos, etc to aaxely close i n . The locatioa has 
been cleaned up ond v/ell sign on location. 

I u n d « r « t » n d t h » t thlm p l « n of work m u » t r*c«lr« » p p r o r » l In wri t ing by th« eco logica l Surv«r before operations m a y b» c o m m a n u i 

Company Tnomaa . J ^ . Siyloy -

Address .Sqx ..1208 

Artes ia , 2-iev: lioxico 

Title Ov.ne r-Opera tor • 
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SUNDRY NOTICES AND REPORTS ON WELLS 

NOTICE OF INTENTION TO DRILL SUBSEQUENT REPORT OF WATER SHUT-OFF 

NOTICE OF INTENTION TO CHANGE PLANS SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING 

NOTICE OF INTENTION TO TEST WATER SHUT-OFF SUBSEQUENT REPORT OF ALTERING CASING 

NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR 

NOTICE OF INTENTION TO SHOOT OR ACIDIZE SUBSEQUENT REPORT OF ABANDONMENT-

NOTICE OF INTENTION TO PULL OR ALTER CASING SUPPLEMENTARY WELL HISTORY — 
NOTICE OF INTENTION TO ADANDON WELL 

— 

(INDICATE ABOVE BY CHECK MARK NATURE < POUT. NOTICE, Of! OTHER DATA) 

.l?£nfBjabar-JL2-r , T.J . SiTloy-Fefieral 19 

Well No. is located f t . f r o m . . ^ } line ancPB?7.... f t . f r o m f i ! line of sec. 10 . 

HX S7i 19 ^ 

" ( f i Sec. and Sec. No.) (Twp.) (Range) 

" ( F i e l d ) ( C o u n t y or Subdivision) 

"Werldlaii)" ' 

-Kes.iciexi.ro-. 
(State or Territory) 

The elevation of the derrick floor above sea level is ?_?SS__ f t . 

DETAILS OF WORK 
(Sta to names of a n d expected dep ths to o b j e c t i v e sandst show sixos, w e i g h t s / a n d l e n g t h s of proposed casings; i n d i c a t e m u d d l n j j o b s , c e m m t -

i n g p o i n t s , n n d a l l o t h e r i m p o r t a n t proposed w o r k ) 

S t S T S S fer^ ^ , P ^ ^ ^ r ™ * ? ? » ™ P r o r a t e d 
500 A l i e n s I t W a o i S ^ . £ a e & e S \ , i £ l l ^ k Z t T s V ^ 
Lease crude end 7500* of Snnd. In jec t ion rate w*s ° Q € ^ 
ainute at 2600 '̂ pressure. The t?ell idokad o f f -
"fr^l3 C T Z 1 1 * ™ d W a S ^ o w i n . / b a c ^ l S r o i l i ? t l ^ T l ^ l ? * 
5 bbls per hour. Apparently aost of th ia son© i s Sas S t h V h?S 
nitrogen content. V i l l continue tes t ing the * e l l to * w £ 5 ^ 
ten days before perforat ing and t reat lng ' the u^er" S £ e £ S 2 . 

i 
I u n d e r s t a n d t h » t t h i s p l a n o i w o r k m u s t recel re a p p r o r a l I n w r i t i n g b y t h e Geo log ica l Survey before opera t ions m a y be c o m m e n c e d . 

a m p a n y ^ ^ » . ^ l f . I ^ y _ „ _ 

Address . ? O I . . . 1 ? C 8 . -

Artes ia , Hew J<fexico 

9. I . (QVKXNNINr 

Title OwrtiftT* 

NMOCD CASE NOS. 129^ M J ' l S i f f w 
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U...NO W-063645 . 

Unit . ' . . ' . . K 

> ' ' ' • ' ' - -1 

SUNDRY NOTICES AND REPORTS ON WELLS 

NOTICE OF INTENTION TO DRILL ._ 

NOTICE OF INTENTION TO CHANGE PLANS 

NOTICE OF INTENTION TO TEST WATER SHUT-OFF 

NOTICE Or INTENTION TO RE-DRILL OR REPAIR WELL. 

NOTICE OF INTENTION TO SHOOT OR ACIDIZE 

NOTICE OF INTENTION TO PULL OR ALTER CASING 

NOTICE OF INTENTION TO ABANDON WELL 

SUBSEQUENT REPORT OF WATER SHUT-OFF 

SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING. 

"S^ 'JEQUENT REPORT OF ALTERING CASING 

SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR.. 

SUBSEQUENT REPORT OF ABANDONMENT.. 

SUPPLEMENTARY WELL HISTORY 

( I N D I C A T E A B O V E B Y C H E C K M A R K N A T U R E O F R E P O R T , N O T I C E , O R O T H E R D A T A ) 

is located 193CLft. from., {g^Iine and .1397. ft . from { ^ f line of sec 1 9 . . 

January 18, 1957 ) 9 

MS SW 19 
I11 St-e. and tire. No.) 

3.K. ;ueen 
( K i t Id) 

IBS 34E_, Hani 
(Twp.) (Range) (Meridiau) 

Jfsw Hexico 
(Comity or Subdivision) (State or Territory) 

Lea 

The elevation of the derrick floor above sea level is .2282. f t . 

DETAILS OF WORK 
CStele nam**, o l ertd e i p*<ted dep th* to objec t ive **nd*t i r i o w sixes, w e i s h t i . ' f t n d l e n g t h * of proposed c a i i n p i ; i n d i c a t e m u d d i n y jobs , cement* 

ing- p o i n t s , e n d alt o t h e r i m p o r t a n t proposed w o r k ) 

After treating tho Penrose pay opposite perf orations from 4678-^686 
with 10,000 Gallons cf lease crude end 7500;? of sand, the wel l aado 

I 1 « < < ^ Ihla plan ol work m u i t r x . i v . » p p r o v » l I n wri t ing by the C o I o f i c . I S u r » . y bofor. op .r j i t lon i m » y b« c o m m i n c t d . 

Company ThojlAg J . S iv ley . . . . 

Addrew . ... Box 1508 

Artesia. ...New. Mexieo. 

Title .... 
u. l . tov(RxHiNr rmHTiN4 o r n c c io—A 4:17-4 

Chmer. 


