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S U M M A R Y O F R E S E R V O I R P R O P E R T I E S 
U N I T A R E A 

E S C R I T O G A L L U P P O O L 

R i o A r r i b a Coun ty , New M e x i c o 

I n i t i a l R e s e r v o i r P r e s s u r e , p s i g 

R e s e r v o i r T e m p e r a t u r e , ° F 

I n i t i a l F o r m a t i o n V o l u m e F a c t o r , v o l / v o l 

I n i t i a l OiL V i s c o s i t y , c p . 

I n i t i a l G a s - O i l R a t i o , c f / b b l . 

A v e r a g e P o r o s i t y , p e r cent 

A v e r a g e W a t e r S a t u r a t i o n , p e r cent 

A v e r a g e C a p a c i t y , m d - f t 

Net R e s e r v o i r V o l u m e , A c r e - f e e t 

Ne t E f f e c t i v e O i l I n i t i a l l y i n P l a c e , B b l s . 

M a x i m u m O i l P r o d u c i n g Rate ( A p r i l 1961) B b l / D a y 

C u r r e n t O i l P r o d u c i n g Ra te (Augus t 1964) B b l / D a y 

C u r r e n t R e s e r v o i r P r e s s u r e ( M a y 1964) p s i g 

C u r r e n t G a s - O i l R a t i o (Augus t 1964) c f / b b l . 

C u r r e n t W a t e r - O i l R a t i o n (Augus t 1964) B b l / B b l 

C u m u l a t i v e O i l P r o d u c e d to 9 - 1 - 6 4 , B b l . 

N u m b e r of w e l l s 

BEFORE EXAMINER NUTTER 
OIL CONSERVATION COMMISSION 

EXHIBIT NO. 

1842 

155 

1. 349 

0.53 

687 

12. 7 

25. 0 

276 

10,069.7 

5,516,000 

1, 512 

84. 2 

470 

8096 

0.0 

721,729 

19 

EXHIBIT 
10-28-64 



PRODUCTION HISTORY 
UNIT AREA 

ESCRITO GALLUP POOL 

Rio Arriba County, New Mexico 

N o . O i l W a t e r Gas 

D a t e W e l l s ( B b l s ) ( B b l s ) ( M C F ) 

9 -57 422 

10 1 1, 194 
11 1 313 
12 1 600 

A n n u a l T o t a l 2 , 529 0 0 

1-58 1 360 

2 2 486 

3 2 556 
4 2 1, 925 

5 2 1 ,825 

6 2 1,113 

7 2 1, 261 

8 2 1, 556 

9 2 1, 419 
10 2 1, 378 

11 2 1, 307 
12 2 1, 369 
A n n u a l T o t a l 1 4 , 5 5 5 0 0 

1-59 2 1, 350 1, 742 
2 2 1, 160 1, 531 
3 2 1, 254 1, 657 
4 2 1, 236 1, 586 
5 2 1, 223 1, 579 
6 2 1, 206 1, 571 
7 2 1, 193 1, 557 

8 2 1, 159 1, 549 
9 2 1, 132 1, 147 

10 2 1, 106 1, 118 
11 2 699 697 
12 2 1, 176 1, 206 

A n n u a l T o t a l 13, 894 0 16 ,940 

1-60 2 972 983 

2 4 3, 315 1, 448 

3 4 5, 958 754 

4 5 5, 507 1,096 
5 6 1 0 , 2 2 7 1, 043 

6 7 1 1 , 3 8 5 2, 958 
7 7 14, 955 3, 224 
8 7 1 3 , 9 3 8 3, 250 

9 7 1 4 , 4 0 3 3 , 4 1 1 
10 9 1 5 , 3 0 9 3, 727 
11 10 1 7 , 3 1 3 4 , 478 
12 11 1 0 , 6 9 2 4 , 053 

A n n u a l T o t a l 1 2 3 , 9 7 4 0 3 0 , 4 2 5 

N o . O i l W a t e r Gas 

D a t e W e l l s ( B b l s ) ( B b l s ) ( M C F ) 

1-61 11 2 2 , 5 9 2 8, 260 

2 11 2 3 , 4 4 5 9, 866 

3 15 2 4 , 0 9 9 11 9, 953 

4 15 4 5 , 4 0 8 18 1 9 , 1 4 6 

5 15 4 4 , 1 5 2 19 ,840 

6 15 3 8 , 0 0 5 2 8 , 2 3 3 

7 15 34, 931 4 6 , 2 7 0 

8 15 2 6 , 9 3 8 7 4 6 , 2 4 4 

9 15 2 0 , 9 3 0 70 4 7 , 1 5 0 

10 15 2 4 , 7 4 3 4 8 , 0 8 5 

11 15 2 3 , 9 9 7 6 0 , 3 6 7 

12 17 17, 387 5 6 , 4 7 3 

A n n u a l T o t a l 346 , 627 106 399 , 88 7 

1-62 18 1 8 , 9 9 7 16 4 3 , 1 5 4 

2 18 1 3 , 4 7 8 10 54 , 537 

3 18 1 4 , 5 7 8 1 6 3 , 2 2 6 

4 19 1 3 , 8 3 9 9 6 0 , 8 9 4 

5 19 17, 883 107, 063 

6 19 1 3 , 8 9 1 5 110 ,880 
7 19 1 1 , 3 8 9 9 0 , 3 9 6 
8 19 1 0 , 5 4 7 2 9 1 , 359 
9 19 1 0 , 1 5 9 7 2 , 4 3 7 

10 19 8, 830 8 0 , 0 2 5 
11 19 7, 478 6 1 , 6 1 8 
12 19 6, 826 4 59, 963 
A n n u a l T o t a l 147 , 895 47 8 9 5 , 5 5 2 

1-63 19 3 , 5 1 3 2 9 , 9 7 9 
2 19 3 , 9 1 9 7 2 9 , 5 0 1 
3 19 3, 545 30 2 5 , 9 1 0 
4 19 3, 102 23, 552 
5 19 3, 817 2 8 , 4 0 3 
6 19 3, 607 64 2 3 , 3 7 4 
7 19 4 , 0 1 9 3 5 , 1 2 5 
8 19 4 , 135 3 6 , 6 9 0 

9 19 5, 086 3 7 , 9 7 5 
10 19 5, 330 4 2 , 823 
11 19 3, 649 38, 70 5 
12 19 3, 679 2 7 , 6 5 1 
A n n u a l T o t a l 4 7 , 4 0 1 101 3 7 9 , 6 8 8 

1-64 19 3, 889 26 , 585 
2 19 3, 576 18, 966 
3 19 3, 985 28 , 135 
4 19 2 , 899 26, 252 
5 19 2, 892 17, 828 
6 19 2 , 800 2 0 , 8 2 1 
7 19 2, 202 1 8 , 3 8 9 
8 19 2 , 6 1 1 2 1 , 138 

A n n u a l T o t a l 2 4 , 8 5 4 0 178, 114 

C u m . t o 9 - 1 - 6 4 7 2 1 , 7 2 9 254 1, 900, 606 

EXHIBIT 
10-28-64" 
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T 
PROPOSED WATER INJECTION W E L L 

BCO, INC. , NANCY FEDERAL NO. I 
Escrito Gallup Pool, Sec. 12, T 24N, R 8W 

San Juan County, New Mexico 

E X H I B I T 



P R O P O S E D W A T E R [ N J E C T I O N W E L L 

B C O , I N C . , E L I Z A B E T H F E D E R A L N O . 1 

E s c r i t o G a l l u p P o o l , Sec. 18, T 2 4 N , R 7W 

R i o A r r i b a C o u n t y , N e w M e x i c o 

- 5 / 8 " OD S u r f a c e C a s i n g 

A 
-ir­
is-

2 - i t S " OD T u b i n g 

P a c k e r - 6023 ' ^ ft. 
• t>: 

W a t e r I n j e c t i o n 

7 2 5 7 ' G L E l e v a t i o n 

5 - 1 / 2 " O D P r o d u c t i o n C a s i n g 

4036 ' C e m e n t T o p 

( c a l c u l a t e d ) 

G a l l u p P e r f o r a t i o n s 

7100 ' P B T D 

E X H I B I T 



PROPOSED WATER [NJECTION WELL 

BCO, INC. , JUDY FEDERAL NO. 1 
Escrito Gallup Pool, Sec. 17, T 24N, R 7W 

Rio Arr iba County, New Mexico 

10-3/4" OD Surface Casing 

-v-

2-3/8" OD Tubing 

Packer - 5967' 

I 

Water Injection 

i 

7300' GL Elevation 

-T-

5-1/2" OD Production Casing 

5616' Cement Top 
(calculated) 

I Gallup Perforations 

6279' PBTD 

E X H I B I T 



UNIT AGREEMENT 

ESCRITO GALLUP POOL UNIT 

SAN JUAN, RIO ARRIBA COUNTIES, NEW MEXICO 

BEFORE EXAMINER NUTTER 
GIL CONSERVATION COMMISSION 

- < ! > * ^ SXj-UBIT NO. 

SS)( 



UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

ESCRITO GALLUP POOL UNIT 
SAN JUAN, RIO ARRIBA COUNTIES, NEW MEXICO 

THIS AGREEMENT, entered into as of the _____ day of 

1964, by and between the parties subscribing, ratifying or consent­

ing hereto, and herein referred to as "parties hereto," 

WITNESSETH: That, 

WHEREAS, the parties hereto are the owners of working, royalty 

or other o i l or gas interests in the Unit Area subject to this agree­

ment ; and 

WHEREAS, The Commissioner of Public Lands of the State of New 

Mexico i s authorized by an Act of the Legislature (Sec. 3, Chap. 88, 

Laws 1943, as amended by Sec. 1 of Chap. 162, Laws of 1951, Chap. 7; 

Sec. 7-11-39, N«M<»SoA., 1953 Comp.) to consent to or approve this 

Agreement on behalf of the State of New Mexico, insofar as i t covers 

and includes lands and mineral interests of the State of New Mexico; 

and 

WHEREAS, the Commissioner of Public Lands of the State oi: New 

Mexico i s authorized by an Act of Legislature (Sec. 3, Chap. 88, Laws 

of 1943, as amended by Sec. 1, Chap. 162, Laws of 1951, Sec. 7-11-41, 

N.M.S.A., 1953 Comp.) to amend with the approval of the lessee, any 

o i l and gas lease embracing State lands so that the length of the 

term of said lease may coincide with the term of such unitized devel­

opment and operation of State lands; and 

WHEREAS, the Oil Conservation Commission of the State of New 

Mexico i s authorized by law (Chap. 72, Laws of 1935, as amended by 

Chap. 193, Laws of 1937, Chap. 166, Laws of 1941, and Chap. 168, 

Laws of 1949) to approve this Agreement, and the conservation pro­

visions hereof; and 



WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 

437, as amended, 30 U.S.C. Sections 181 et seq., authorizes Federal 

lessees and their representatives to unite with each other, or jointly 

or separately with others, i n collectively adopting and operating 

a cooperative or unit plan of development or operation of any o i l or 

gas pool, f i e l d or li k e area, or any part thereof for the purpose 

of more properly conserving the natural resources thereof whenever 

determined and cer t i f i e d by the Secretary of the Interior to be 

necessary or advisable in the public interest? and 

WHEREAS, the parties hereto hold sufficient interests izi the 

GailupSand of the Escrito Gallup Pool Unit Area covering the land 

hereinafter described to give reasonably effective control of 

operation therein; and 

WHEREAS, i t i s the purpose of the parties hereto, to enable 

institution and consummation of secondary recovery operations, 

conserve natural resources, prevent waste and secure the other 

benefits obtainable through development and operation of the area 

subject to this Agreement under the terms, conditions, and limita­

tions herein set forth; 

NOW, THEREFORE, in consideration of the premises aad the pro­

mises herein contained, the parties hereto commit to this Agreement 

their entire respective interests i n the below-defined Unit Area, 

and agree severally among themselves as follows: 

SECTION 1. ENABLING ACT ANP REGULATIONS. The Mineral Leasing 

Act of February 25, 1920, as amended, supra, and a l l valid per­

tinent regulations theretofore issued thereunder and valid pertinent 

and reasonable regulations hereafter issued thereunder are accepted 

and made a part of this Agreement as to Federal lands, provided such 

regulations are not inconsistent with the terms of this Agreement; 

and as to non-Federal lands, the o i l and gas operating regulations 



in effect as of the effective date hereof governing d r i l l i n g and 

producing operations, not inconsistent with the terms hereof or the 

laws of the State in which the non-Federal land i s located, are here­

by accepted and made a part of this Agreement. 

SECTION 2. UNIT AREA AND DEFINITIONS. For the purposes of 

this Agreement, the following terms and expressions as used herein 

sha l l mean: 

(a) "Unit Area" i s defined as that area comprised of 
those tracts of land, or parts thereof, described below and further 
depicted on Exhibit "A" and described in Exhibit "B", together with 
any enlargement thereof, as herein provided, but only as to the 
unitized formation underlying the same and those surface rights 
that are incident to ownership of o i l and gas rights in such for­
mation : 

TOWNSHIP 24 NORTH. RANGE 7 WEST, N.M.P.M. 

Section 7 - S/2 
Section 16 - SW/4 ' 
Section 17 - A l l 
Section 18 - A l l 
Section 19 - E/2 NE/4 
Section 20 - N/2 
Section 21 - NW/4 

TOWNSHIP 24 NORTH. RANGE 8 WEST. N.M.P.M. 

Section 12 - SE/4 
Section 13 - E/2 

Containing 2883.88 acres, more or less, in San Juan 

and Rio Arriba Counties, New Mexico. 

(b) "Commissioner" i s defined as the Commissioner of 
Public Lands of the State of New Mexico. 

(c) "Commission" i s defined as the Oil Conservation 
Commission of the State of New Mexico. 

(d) "Director" i s defined as the Director of the 
United States Geological Survey. 

(e) "Secretary" i s defined as the Secretary of the 
Interior of the United States of America. 

-3-



(f) "Department" i s defined as the Department of the 
Interior of the United States of America 0 

(g) "Supervisor" i s defined as the Oil and Gas Supervisor 
of the United States Geological Survey, 

(h) "Unitized Formation" i s defined as the Gallup Sand­
stone member of the Mancos Formation of the Upper Cretaceous Period, 
as found between the subsurface depths of 5,910 feet and 6,170 feet, 
measured from the Kelly bushing i n BCO, Inc., Elizabeth Federal No. 
1 Well, located 990 feet from the East line and 1,850 feet from the 
North line of Section 18, Township 24 North, Range 7 West, N„M.P„Mo, 
Rio Arriba County, New Mexico. 

(i) "Unitized Substances" i s defined as and shall mean 
a l l of the o i l and gas contained in or produced from the Unitized 
Formation. 

(j) "Tract" i s defined as each parcel of land described 
as such and given a Tract number i n Exhibit "B". 

(k) "Tract Participation" i s defined as that percentage 
of Unitized Substances produced from the Unitized Formation which i s 
allocated to a Tract under this Agreement. 

(1) "Unit Participation" of each Working Interest Owner 
i s defined as the sum of the percentages obtained by multiplying 
such Working Interest Owners fractional Working Interest in each 
tract by the Tract Participation of such t r a c t . 

(m) "Working Interest" i s defined as the right to search 
for, produce and acquire Unitized Substances whether held as an 
incident of ownershp of mineral fee simple t i t l e , under an o i l and 
gas lease, or otherwise held. 

(n) "Working Interest Owner" i s defined as and shall 
mean any party hereto owning a Working Interest, including a carried 
working in t e r s t owner, whether by virtue of a lease, operating 
agreement, fee t i t l e or otherwise, whose interest i s chargeable with 
and obligated to pay or bear, either in cash or out of production, 
or otherwise, a l l or a portion of the cost of d r i l l i n g , developing 
and producing the Unitized Substances from the Unitized Formation 
and operating therefor hereunder. 

(o) "Royalty Interest" or Royalty" i s defined as an 
interest other than a Working Interest i n or right to receive a 
portion of the Unitized Substances or the proceeds thereof and 
includes the royalty interest reserved by the lessor and any oi l and 
gas lease and any overriding royalty interest, o i l payment interest, 
or any other payment or burden which does not carry with i t the 
right to search for and produce Unitized Substances. 

(p) "Royalty Owner" i s defined as and sh a l l mean the 
owner of a Royalty Interest. 

(q) "Unit Operating Agreement" i s defined as and shall 
mean any agreement or agreements (whether one or more) entered into 
(separately or collectively) by and between the Unit Operator and 
the Working Interest Owners as provided in Section 9, infra, and 
shall be styled "Unit Operating Agreement, Escrito Gallup Pool Unit, 
San Juan and Rio Arriba Counties, New Mexico." 

~4-



(r) "Paying Quantities" i s defined as production of 
Unitized Substances in quantities sufficient to pay for the cost 
of producing same from wells on the unitized land* 

SECTION 3. EXHIBITS. Exhibit "A" attached hereto i s a map 

showing, to the extent known to the Unit Operator, the Unit Area 

and the boundaries and identity of tracts and leases in said 

Unit Area. Exhibit "B" attached hereto i s a schedule showing, to the 

extent known to the Unit Operator, the acreage comprising each 

tract, percentage ownership of each Working Interest Owner in each 

tract, percentage of participation each tract has in the Unit Area, 

together with the Royalty Interests in each tract and the owner­

ship thereof. The Unit Area consists of those 40-acre legal 

subdivisionslying within the Escrito Gallup Oil Pool which the 

Operator now believes to be reasonably capable of being waterflooded, 

or useful therefor, for the purposes hereof. Nothing herein or in 

said schedule or map shall be construed as a representation by any 

party hereto as to the ownership of any interest other than such 

interest or interests as are shown i n said map or schedule as 

owned by such party. Exhibits "A" and "B" sha l l be revised by 

the Unit Operator whenever changes render such revision necessary, 

and at least two copies of such revision shall be f i l e d with the 

Commissioner, and not less than s i x copies thereof shall be f i l e d 

with the Supervisor. 

SECTION 4. EXPANSION. The above described Unit Area may, 

when practicable, be expanded to include therein any additional 

tract or tracts regarded as reasonably necessary or advisable for 

the purposes of this Agreement. Such expansion shall be effected 

in the following manners 

(a) The Working Interest Owner or owners of a tract or 
tracts desiring to commit such tract or tracts hereto, shall f i l e an 
application therefor with the Unit Operator requesting such admis­
sion. 

-5-



(b) Unit Operator s h a l l c i r c u l a t e a notice t o each 
Working I n t e r e s t Owner of the proposed expansion, s e t t i n g out the 
basis f o r admission, the proposed p a r t i c i p a t i o n t o be assigned t o 
each such t r a c t , and other pertinent data. A f t e r negotiation 
(at Working I n t e r e s t Owners* meeting or otherwise) i f So percent 
of the Working I n t e r e s t Owners (on the basis of u n i t p a r t i c i p a t i o n ) 
have agreed t o such commitment of such t r a c t or t r a c t s , then Unit 
Operator s h a l l : 

(1) Prepare a notice of proposed expansion describing 
the contemplated changes i n the boundaries of the 
Unit Area, the reason therefor, the basis f o r ad­
mission of the a d d i t i o n a l t r a c t or t r a c t s , the u n i t 
p a r t i c i p a t i o n t o be assigned each such t r a c t atnd 
the proposed e f f e c t i v e date thereof, preferably 
7 a.m. of the f i r s t day of the month following f i n a l 
approval thereof as herein provided; and 

(2) Deliver copies of said notice t o the Commissioner 
and Director, each Working I n t e r e s t Owner {mailing 
copy of such notice t o the l a s t known address of each 
such Working I n t e r e s t Owner) and t o the lessee and 
lessor whose i n t e r e s t s are affected, advising such 
parties t h a t t h i r t y (30) days w i l l be allowed f o r 
submission t o the Unit Operator of any objections t o 
such proposed expansions? and 

(3) F i l e , upon the e x p i r a t i o n of said t h i r t y (30) day 
period as set out i n Item 2 immediately above, w i t h 
the Commissioner and Director the f o l l o w i n g : 
(a) Evidence of mailing copies of said notice of 
expansion? (b) An app l i c a t i o n f o r such expansion? 
(c) An instrument containing the appropriate joinders 
i n compliance w i t h the p a r t i c i p a t i o n requirement of 
Section 13, infra? and (d) Copy of any objections 
received. 

The expansion s h a l l , a f t e r due consideration of a l l pertinent 

information and upon approval by the Commissioner and the Director, 

become e f f e c t i v e as of the date and hour prescribed above or on 

such other more appropriate date as set by the Commissioner and 

the Director i n the order or instrument approving such expansion. 

The revised Tract Participations of the respective t r a c t s included 

w i t h i n the Unit Area p r i o r t o such enlargement s h a l l remain i n the 

same r a t i o one t o another. 

SECTION 5. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l o i l 

and gas w i t h i n and producible from the Unitized Formation under­

l y i n g the Unit Area or any approved enlargement thereof are herein 

c a l l e d Unitized Substances, and together w i t h the surface r i g h t s 

-6-



incident t o the ownership thereof, are u n i t i z e d under the terms of t h i s 

Agreement. A l l land committed t o t h i s Agreement as t o the Unitized For­

mation s h a l l c o n s t i t u t e land referred t o herein as Unitized Land or "land 

subject t o t h i s Agreement." Nothing herein s h a l l be construed t o u n i t i z e , 

pool, or i n any way a f f e c t the o i l , gas and other minerals contained i n or 

that may be produced from any formation other than the Gallup Sandstone mem­

ber of the Mancos Formation, as above described. 

SECTION 60 UNIT OPERATOR. BCO, Inc., a New Mexico corporation, i s 

hereby designated as Unit Operator, and by signing t h i s instrument as Unit 

Operator i t agrees and consents t o accept the duties and obligations of Unit 

Operator f o r the operation, development and production of Unitized Sub­

stances as herein provided. Whenever reference i s made herein to the Unit 

Operator, such reference means the Unit Operator acting i n t h a t capacity and 

not as an owner of interestes i n Unitized Substances, and the term "Working 

In t e r e s t Owner" when used herein s h a l l include or r e f e r t o Unit, Operator 

as the owner of a Working Interest when such an i n t e r e s t i s owned by i t . 

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator 

s h a l l have the r i g h t t o resign at any time, but such resignation s h a l l 

not become e f f e c t i v e so as t o release Unit Operator from the duties and 

obligations of Unit Operator and terminate Unit Operator's r i g h t s as such 

fo r a period of s i x (6) months a f t e r w r i t t e n notice of i n t e n t i o n t o resign 

has been given by Unit Operator t o a l l Working I n t e r e s t Owners, the Com­

missioner and the Supervisor, unless a new Unit Operator s h a l l have taken 

over and assumed the duties and obligations of Unit Operator p r i o r t o the 

ex p i r a t i o n of said period. 

The Unit Operator may, upon default or f a i l u r e i n the performance of 

i t s duties or obligations hereunder, be subject t o removal by 75 percent 

of the committed Working I n t e r e s t Owners (on the basis of p a r t i c i p a t i o n ) 

exclusive of the Working I n t e r e s t Owner who i s the Unit Operator. Such 

removal s h a l l be e f f e c t i v e upon notice thereof t o the Commissioner and the 

Supervisor. Ownership i n a corporate u n i t operator by any owner of any 

working i n t e r e s t , now or hereafter, s h a l l have no e f f e c t on the foregoing 

provision. 
-7-



I n a l l such instances of e f f e c t i v e resignation or removal,, u n t i l 

a successor t o Unit Operator i s selected and approved as hereinafter 

provided, the Working I n t e r e s t Owners s h a l l be j o i n t l y responsible 

fo r the performance of the duties of the Unit Operator and s h a l l , not 

l a t e r than t h i r t y (30) days before such resignation or removal becomes 

e f f e c t i v e , appoint a Unit Manager t o represent them i n any action to 

be taken hereunder. 

The resignation or removal of Unit Operator under t h i s Agreement 

s h a l l not terminate i t s r i g h t , t i t l e or i n t e r e s t as the owner of a 

Working I n t e r e s t or other i n t e r e s t i n Unitized Substances, but upon 

the resignation or removal of Unit Operator becoming e f f e c t i v e , such 

Unit Operator s h a l l d e l i v e r possession of a l l equipment, books and 

records, materials, appurtenances and any other assets, used i n con­

ducting the Unit operations and owned by the Working I n t e r e s t Owners; 

(including any and a l l data and information which i t might have gained 

or assembled by reason of i t s operation of the Unit Area) t o the new 

duly q u a l i f i e d successor Unit Operator or t o the Unit Manager i f no 

such new Unit Operator i s elected, to be used f o r the purpose of con­

ducting Unit operations hereunder. Nothing herein s h a l l be construed 

as authorizing removal of any material, equipment and appurtenances 

needed f o r the preservation of any wells. Nothing herein contained s h a l l 

be construed t o r e l i e v e or discharge any Unit Operator who resigns or 

i s removed hereunder f o r any l i a b i l i t y or duties accuring or performance 

by i t p r i o r t o the e f f e c t i v e date of such resignation or removal. 

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator 

s h a l l tender i t s resignation as Unit Operator or s h a l l be removed as 

hereinabove provided, the Working I n t e r e s t Owners s h a l l select a 

successor Unit Operator by a majority vote of the Working I n t e r e s t 

Owners (on the basis of Unit p a r t i c i p a t i o n ) , provided no Working Interest 

Owner who has been Unit Operator and who has been removed may vote f o r 

self-succession. Such selection s h a l l not become e f f e c t i v e u n t i l (a) 
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Unit Operator so selected shall accept in writing the duties and res­

ponsibilities of Unit Operator, and (b) the selection shall have beesn 

approved by the Commissioner and f i l e d with the Supervisor. I f no 

successor Unit Operator or Unit Manager i s selected and qualified as 

herein provided, the Commissioner and the Director, at their election, 

may declare this Agreement terminated. 

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. 

I f the Unit Operator i s not the sole owner of Working Interests, costs 

and expenses incurred by Unit Operator in conducting Unit operations 

hereunder shall be paid, apportioned among and borne by the Working 

Interest Owners in accordance with the Unit Operating Agreement; however, 

no such Unit Operating Agreement shall be deemed either to modify any of 

the terms and conditions of this Unit Agreement or to relievethe Unit 

Operator of any right or obligation established under this Agreement, 

and in case of any inconsistency or conflict between this Agreement 

and the Unit Operating Agreement, this Agreement shall prevail. Two 

true copies of any Unit Operating Agreement executed pursuant to this 

Section sh a l l be f i l e d with the Commissioner and three true copiesthere­

of shall be f i l e d with the Supervisor, prior to approval of this 

Agreement. 

SECTION 10. RIGHTS AND OBLIGATIONS UNIT OPERATOR. Except as 

otherwise specifically provided herein, the exclusive right, privilege 

and duty of exercising any and a l l rights of the parties hereto which 

are necessary or convenient for prospecting for, producing, storing, 

allocating and distributing the Unitized Substances are hereby delegated 

to and shall be exercised by the Unit Operator as herein provided. 

Acceptable evidence of t i t l e to said rights shall be deposited with 

said Unit Operator. Nothing herein, however, sha l l be construed to trans­

fer t i t l e to any land or to any lease or operating agreement, i t being 

understood that under this Agreement the Unit Operator, in i t s capacity 

as Unit Operator, shall exercise the rights of possession and use vested 
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in the parties hereto only for the purposes herein specified. 

SECTION 11. PIAN OF OPERATIONS. I t i s recognized and agreed 

hy the parties hereto that a l l of the land subject to this Agreement 

i s reasonably proved to be productive of Unitized Substances in 

paying quantities and that the object and purpose of this Agreement 

i s to formulate and to put into effect a secondary recovery project 

in order to effect the greatest recovery of Unitized Substances, pre­

vent waste and conserve natural resources. The parties hereto agree 

that the Unit Operator may, subject to the consent and approval of ei 

plan of operation by the Working Interest Owners, the Supervisor, and 

the Commissioner, inject into the Unitized Formation, through any well 

or wells completed therein, brine, water, a i r , gas, o i l and any one or 

more other substances whether produced from the Unit Area or not, and 

that the location of input wells and the rates of injection therein 

and the rate of production shall be governed by standards of good 

geologic and petroleum engineering practices and conservation methods. 

After commencement of secondary operations. Unit Operator shall furnish 

the Commissioner and the Supervisor monthly injection and production 

reports for each well in the Unit. The Working Interest Owners, 

the Supervisor, and the Commissioner, sha l l be furnished periodical 

reports on the progress of the plan of operation and any revisions or 

changes thereto; provided, however, that any major revisions of the; 

plan of operation shall be subject to the consent and approval of the 

Working Interest Owners, the Supervisor, and the Commissioner. 

The i n i t i a l plan of operation sh a l l be f i l e d with the Supervisor 

and the Commissioner concurrently with the f i l i n g of this Unit Agreseraent 

for f i n a l approval. Said i n i t i a l plan of operation and a l l revisions 

thereof shall be as complete and adequate as the Supervisor and the; 

Commissioner may determine to be necessary for timely operation con­

sistent herewith. Reasonable diligence sh a l l be exercised in corop3.ying 

with the obligations of the approved plan of operation. 
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Notwithstanding anything to the contrary herein contained, the 

Unit Operator sh a l l commence operations for the secondary recovery 

of Unitized Substances from the Unit Area within s i x (6) months after 

the effective date of this Agreement, or any extension thereof approved 

by the Commissioner and the Supervisor. After such operations are com­

menced, Unit Operator shall car ry on such operations as would a rea son­

ably prudent operator under the same or similar circumstances. 

SECTION 12. TRACT PARTICIPATION. In Exhibit "B" attached hereto, 

there are l i s t e d and numbered the various tracts within the Unit Area 

and set forth opposite each tract i s the tract participation of each 

tract in the Unit Area calculated on 100 percent commitment. The 

tract participation of each tract was determined by weighing the pro­

portion which the net sand volume of each tract, calculated in acre-

feet, bore to the net sand volume of the Unit Area, calculated in acre-

feet. I f the Unit Agreement i s approved with less than 100 percent 

commitment of the tracts comprising the Unit Area, said participation 

percentages shall be revised as soon as practicable to f i t the commit­

ment status as of the effective date hereof, with the committed tracts 

remaining in the same ratios one to another. 

Any tract within the Unit Area, not committed on the effective 

date hereof, may thereafter be committed hereto in the following 

manners The owner or owners of the Working Interest in such tract 

shall i n i t i a t e a request directed to unit Operator for the committment 

thereof hereto and such owner or owners, committed Working Interest 

Owners, and Unit Operator shall thereupon seek to determine the basis 

therefor, including a Tract Participation for such tract and any appro­

priate adjustments of investments, and, when such matters have been 

agreed upon and execution hereof or ratification hereof sufficient 

to Unit Operator has been obtained by the owners of interests in such 

tract, and the Unit Operating Agreement has been executed by the 

Working Interest Owners thereof, then Unit Operator shall so inform 
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the Commissioner and the Supervisor, f i l i n g w i t h the Commissioner two 

copies and w i t h the Supervisor s i x copies of each instruments of joinder, 

revised E x h i b i t "B", and revised schedule of p a r t i c i p a t i o n , and upon 

approval by the Commissioner and Supervisor, respectively, such commit­

ment s h a l l be e f f e c t i v e a t 7;00 a.m. on the f i r s t day of the month 

next following such approval. I n any such event, the revised Tract 

Participations of the respective t r a c t s e n t i t l e d t o p a r t i c i p a t i o n p r i o r 

t o such subsequent commitment s h a l l remain i n the same r a t i o one t o 

another. 

SECTION 13. TRACTS QUALIFIED FOR UNIT PARTICIPATION. On and 

a f t e r the e f f e c t i v e date hereof the t r a c t s w i t h i n the Unit Area which 

s h a l l be e n t i t l e d t o p a r t i c i p a t i o n i n the production of Unitized 

Substances therefrom s h a l l be those t r a c t s t h a t are committed hereto 

as followss 

(a) Each and a l l of those t r a c t s as t o which Working 
In t e r e s t Owners owning100 percent of the Working I n t e r e s t i n said 
t r a c t and Royalty Owners owning 100 percent of the Royalty i n t e r e s t 
i n said t r a c t have subscribed, r a t i f i e d or consented t o t h i s Agree­
ment i and 

(b) Each and a l l of those t r a c t s as t o which Working 
Int e r e s t Owners owning not less than 95 percent of the Working 
In t e r e s t t h e r e i n and Royalty Owners owning not less than 75 per­
cent or the Royalty I n t e r e s t t h e r e i n have executed t h i s Agreement, 
and i n which the Working I n t e r e s t Owners i n said t r a c t who have 
executed t h i s Agreement have agreed t o indemnify and hold harmless 
a l l other pa r t i e s hereto, i n a manner s a t i s f a c t o r y t o 85 percent 
of the Working I n t e r e s t Owners q u a l i f i e d under (a) above, against 
any and a l l claims and demands t h a t may be made by the nonjoining 
Working I n t e r e s t Owners or Royalty Owners, or both, on account of 
the commitment and joinder of such t r a c t t o the Unit Agreement, 
and operation thereof under such conditions on the basis herein 
provided, and as t o which 85 percent of the Working I n t e r e s t Owners 
q u a l i f i e d under (a) above, exclusive of the Working Interest Owner 
submitting such t r a c t , have approved the commitment of such t r a c t 
t o t h i s Unit Agreement. 

I f on the e f f e c t i v e date of t h i s Agreement, there i s any t r a c t 

or t r a c t s which have not been e f f e c t i v e l y committed t o or made subject t o 

t h i s Agreement by q u a l i f y i n g as above provided, then such t r a c t or t r a c t s 

s h a l l not be e n t i t l e d t o p a r t i c i p a t e hereunder. Unit Operator s h a l l , 

when submitting t h i s Agreement f o r f i n a l approval by the Commissioner 

and the Director, or as soon thereaf t e r as practicable, f i l e a schedule 
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of those t r a c t s which have been committed and made subject t o t h i s 

Agreement and are e n t i t l e d t o p a r t i c i p a t e i n u n i t i z e d Substances. 

Said schedule s h a l l set f o r t h opposite each suchcommitted t r a c t the 

lease number or assignment number, the owner of record of the lease, 

and the t r a c t p a r t i c i p a t i o n . This schedule of p a r t i c i p a t i o n s h a l l be 

a part of Exhibit "B" and upon approval thereof by the Commissioner 

and the Supervisor or the Director s h a l l become a part of t h i s Agree­

ment and s h a l l govern the a l l o c a t i o n of production of Unitized Sub­

stances u n t i l the e f f e c t i v e date of a new schedule so approved. 

SECTION 14. ALLOCATION OF UNITIZED SUBSTANCES. A l l Unitized 

Substances produced and saved (less, save and except any part: of such 

Unitized Substances used i n conformity w i t h good operating practices 

on u n i t i z e d land f o r d r i l l i n g , operating, camp, and other production 

or development purposes and f o r pressure maintenance or unavoidable 

loss) s h a l l be apportioned among and allocated t o the committed t r a c t s 

w i t h i n the Unit Area i n accordance w i t h the respective Tract Particpa-

t i o n e f f e c t i v e hereunder during the respective periods such Unitized 

Substances were produced, as set f o r t h i n the schedule of p a r t i c i p a t i o n 

i n E xhibit "B". The amount of Unitized Substances so allocated t o each 

t r a c t , and only t h a t amount (regardless of whether i t be more or less 

than the amount of the actual production of Unitized Substances from the 

w e l l or wells, i f any, on such t r a c t ) , s h a l l , f o r a l l i n t e n t s , uses and 

purposes, be deemed t o have been produced from such t r a c t . 

The Unitized Substances allocated t o each t r a c t s h a l l be d i s t r i b u t e d 

among, or accounted f o r t o the parties executing, consenting t o or r a t i ­

f y i n g t h i s Agreement e n t i t l e d t o sia re i n the production from such t r a c t 

i n the same manner, i n the same proportions, and upon the same conditions, 

as they would have p a r t i c i p a t e d and shared i n the production from such 

t r a c t s , or i n the proceeds thereof, had t h i s Agreement not been entered 

i n t o , and w i t h the same leg a l force and e f f e c t . 
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No t r a c t committed t o t h i s Agreement and q u a l i f i e d f o r p a r t i c i p a t i o n 

as above provided s h a l l be subsequently excluded from p a r t i c i p a t i o n here­

under on account of depletion of Unitized Substances, and nothing herein 

contained s h a l l be construed as r e q u i r i n g any r e t r o a c t i v e adjustment f o r 

production obtained p r i o r t o the e f f e c t i v e date of the joinder of any t r a c t . 

I f the Working I n t e r e s t and the Royalty I n t e r e s t i n any t r a c t are 

or become divided w i t h respect t o separate parcels or portions of such 

t r a c t and owned severally by d i f f e r e n t persons, the t r a c t p a r t i c i p a t i o n 

assigned t o such t r a c t s h a l l , i n the absence of a recordable instrument 

executed by a l l owners and furnished t o Unit Operator f i x i n g the d i v i ­

sions of ownership, be divided among such parcels or portions i n pro­

portion t o the number of surface acres i n each. 

The Unitized Substances allocated t o each t r a c t s h a l l be delivered 

i n kind t o the respective Working I n t e r e s t Owners and parties e n t i t l e d 

thereto by v i r t u e of the ownership of o i l and gas r i g h t s therein, pro­

vided, however, Unit Operator s h a l l have the r i g h t , a t i t s e l e c t i o n , t o 

compress and dispose of gas a t p r e v a i l i n g or contract prices f o r gas of 

l i k e kind and q u a l i t y . Each Working I n t e r e s t Owner and the parties 

e n t i t l e d thereto s h a l l have the continuing r i g h t t o receive such production 

i n kind a t a common point w i t h i n the Unit Area and t o s e l l or dispose of 

the same as i t sees f i t . Each such party s h a l l have the r i g h t t o construct, 

maintain and operate a l l necessary f a c i l i t i e s f o r t h a t purpose on u n i t i z e d 

land, provided the same are so constructed, maintained and operated as not 

t o i n t e r f e r e w i t h operations carried on pursuant hereto. Subject t o Sec­

t i o n 15 (Royalty Settlement) hereof, any extra expenditure incurred by Unit 

Operator by reason of the delivery i n kind of any p o r t i o n of the Unitized 

Substances s h a l l be borne by the party receiving the same i n k i n d . I n 

the event any party hereto s h a l l f a i l t o take or otherwise adequately 

dispose of i t s proportionate share of the production from the Unit 

Area currently as and when produced, then so long as such conditions 

continue. Unit Operator, f o r the account and a t the expense of such 
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party and in order to avoid curtailing the operation of the Unit Area, 

may s e l l or otherwise dispose of such production to i t s e l f or others 

on a day-today basis at not less than the prevailing market price in 

the area for l i k e production, and the account of such party shall be 

charged therewith as having received such production. The net proceeds, 

i f any, of the Unitized Substances so disposed of by Unit Operator shall 

be paid to the party entitled thereto. 

The Working Interest Owners of each tract shall be responsible 

for the payment of a l l Royalty on or affecting such tract, and each 

such party shall hold each other party hereto harmless against a l l 

claims, demands and causes ofaction for such Royalty. 

I f , after the effective date of this Agreement, there i s any tract 

or tracts that are subsequently committed hereto, as provided in 

Section 4 (Expansion) and Section 12 (Tract Participation) hereof, or 

i f any tract i s excluded from the Unit Area as provided for in Section 

29 (Loss of T i t l e ) , the schedule of participation as shown in the 

current Exhibit "B", whichever i s appropriate, s h a l l be revised by the 

Unit Operator and distributed to the Working Interest Owners, the 

Commissioner, the Supervisior, and the Director to show the new per­

centage participation of a l l the then effectively committed tracts; 

and the revised schedule, upon approval by the Commissioner and the 

Supervisor or the Director, shall govern a l l the allocation of pro­

duction from and after the effective date thereof until the effective 

date of a new schedule so approved. The Tract Participations of a l l 

tracts participating prior to any such revision s h a l l remain in the 

same ratio one to the other. 

SECTION 15. ROYALTY SETTLEMENT. The State of New Mexico and the 

United States of America and a l l Royalty Owners who, under an existing 

contract, are entitled to take in kind a share of the unitized substances 

produced from any tract unitized hereunder, shall continue to be 
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entitled to such right to take in kind their share of the Unitized 

Substances allocated to such tract, and Unit Operator sh a l l make 

deliveries of such Royalty share taken in kind i n conformity with the 

applicable contracts, laws and regulations. Settlement for Royalty 

Interest not taken in kind shall be made by Working Interest Owners 

responsible therefor under existing contracts, laws and regulations, 

on or before the l a s t day of each month for Unitized Substances pro­

duced during the preceding calendar month; provided, however, thai: 

nothing herein contained shall operate to relieve the lessees of any 

land from their respective lease obligations for the payment of any 

Royalty due under their leases, except that such Royalty shall be 

computed in accordance with the terms of this Unit Agreement. 

I f gas obtained from lands not subject to this Agreement i s 

introduced into the Unitized Formation, for use in repressuring, stimu­

lation of production or increasing ultimate recovery in conformity with 

a plan approved pursuant to Section 11 (Plan of Operations), a l i e 

amount of gas, less appropriate deductions for loss from any cause, 

may be withdrawn from the Unitized Formation, Royalty free as to dry 

gas but not as to the products extracted therefrom; provided such with­

drawal shall be pursuant to such conditions and formulas as may be 

prescribed or approved by the Supervisor and the Commissioner; and 

provided further that such right of withdrawal shall terminate as of 

the effective date of termination of the Unit Agreement. 

A l l Royalty due the State of New Mexico and the United States of 

America and the other Royalty Owners hereunder sh a l l be computed and 

paid on the basis of a l l unitized Substances allocated to the respective 

tract or tracts committed hereto, in l i e u of actual production from such 

tract or t r a c t s . Royalty due the United States shall be computed, as 

provided in the operating regulations and paid i n value or delivered 

in kind as to a l l unitized substances on the basis of the amounts 

-16-



thereof allocated to unitized Federal land as provided herein at the 

rates specified i n the respective Federal leases, or at such lower 

rate or rates as may he authorized by law or regulation; provided, that 

for leases on which the royalty rate depends on the daily average 

production per well, said average production shall be determined in 

accordance with the operating regulations as though the Unitized Land 

were a single consolidated lease. 

Each Royalty Owner (other than the State of New Mexico and the 

United States of America) that executes this Agreement represents and 

warrants that i t i s the owner of a Royalty Interest in a tract or 

tracts within the unit Area as i t s interest appears in Exhibit "B" 

attached hereto. I f any Royalty Interest in a tract or tracts should 

be lost by t i t l e failure or otherwise in whole or in part, during the 

term of this Agreement, then the Royalty Interest of the party repre­

senting himself to be the owner thereof shall be reduced proportionately 

and the interest of a l l parties in the affected tract or tracts shall 

be adjusted accordingly. 

SECTION 16. RENTAL SETTLEMENT. Rentals, or minimum royalties due 

on leases committed hereto shall be paid by Working Interest Owners 

responsible therefor under existing contracts, laws and regulations, 

provided that nothing herein contained s h a l l operate to relieve the 

lessees of any land from their respective lease obligations for the 

payment of any rental or minimum royalty in l i e u thereof, due under their 

leases. Rental for lands of the State of New Mexico subject to this 

Agreement shall be paid at the rate specified in the respective leases 

from the State of New Mexico. Rental or minimum royalty for lands 

of the United States of America subject to this Agreement shall !be paid 

at the rate specified in the respective leases from the United States 

of America, unless rental or minimum royalty i s waived, suspended or 

reduced by law or by approval of the Secretary of his duly authorized 

representative. 
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SECTION 17. CONSERVATION. Operations hereunder and production 

of Unitized Substances s h a l l be conducted t o provide f o r the roost economi­

cal and e f f i c i e n t recovery of said substances without waste, as defined 

by or pursuant t o Federal and State laws and regulations. 

SECTION 18. DRAINAGE. The Unit Operator s h a l l take appropriate 

and adequate measures t o prevent drainage of Unitized Substances from 

uniti z e d land by wells on land not subject t o t h i s Agreement. 

SECTION 19. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, 

conditions and provisions of a l l leases, subleases and other contracts 

r e l a t i n g t o exploration, d r i l l i n g , development or operation f o r o i l or 

gas on lands committed t o t h i s Agreement are hereby expressly modified and 

amended t o the extent necessary t o make the same conform t o the previsions 

hereof, but otherwise t o remain i n f u l l force and e f f e c t , and the parties 

hereto hereby consent th a t the Secretary and the Commissioner, respec­

t i v e l y , s h a l l and by t h e i r approval hereof by t h e i r duly authorized repre­

sentatives, do hereby establish, a l t e r , change or revoke the d r i l l i n g , 

producing, r e n t a l , minimum royalty and roy a l t y requirements of Federal 

and State leases committed hereto and the regulations i n respect thereto 

t o conform said requirements to the provisions of t h i s Agreement. 

Without l i m i t i n g the generality of the foregoing, a l l leases, sub­

leases and contracts are p a r t i c u l a r l y modified i n accordance w i t h the 

following § 

(a) The development and operation of lands subject t o t h i s 
Agreement under the terms hereof s h a l l be deemed f u l l performance of: 
a l l obligations f o r development and operation w i t h respect t o each and 
every part or separately owned t r a c t subject t o t h i s Agreement, regard­
less of whether there i s any development of any p a r t i c u l a r part or t r a c t 
of the Unit Area, notwithstanding anything t o the contrary i n any lease, 
operating agreement or other contract by and between the parties hereto, 
or t h e i r respective predecessors i n i n t e r e s t , or any of them. 

(b) D r i l l i n g , producing or secondary recovery operations per­
formed hereunder upon any t r a c t of un i t i z e d lands s h a l l be accepted and 
deemed t o be performed upon and f o r the b e n e f i t of each and every t r a c t 
of u n i t i z e d land, and no lease s h a l l be deemed t o expire by reason of 
f a i l u r e t o d r i l l or produce wells situated on land t h e r e i n embracedo 

(c) Suspension of d r i l l i n g or producing operations on a l l 
u n i t i z e d lands pursuant t o d i r e c t i o n or consent of the Commissioner and 
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Supervisor or t h e i r duly authorized representatives, s h a l l be deemed t o 
constitute such suspension pursuant t o such d i r e c t i o n or consent as t o 
each and every t r a c t of u n i t i z e d lands. 

Cd) Each lease, sublease, or contract r e l a t i n g t o the explora­
t i o n , dr;1 l i n g , development or operation f o r o i l and gas which by i t s 
terms might expire p r i o r t o the termination of t h i s Agreement, i s hereby 
extended beyond any such term so provided therein, so th a t i t s h a l l be 
continued i n f u l l force and e f f e c t f o r and during the term of t h i s Agree­
ment o 

(e) Termination of t h i s Agreement s h a l l not a f f e c t any lease 
which, pursuant t o the terms thereof or any applicable laws, s h a l l con­
tinue i n force and e f f e c t t h e r e a f t e r . 

( f ) Any lease embracing lands of the State of New Mexico,, which 
i s made subject t o t h i s Agreement, s h a l l continue i n force beyond the 
term provided t h e r e i n as t o the lands committed hereto u n t i l the termina­
t i o n hereof. 

(g) Any lease embracing lands of the State of New Mexico having 
only a portion of i t s land committed hereto, s h a l l be segregated as t o 
tha t portion committed and th a t not committed, and the terms of such 
lease s h a l l apply separately t o such segregated portions commencing as 
of the e f f e c t i v e date hereof. Provided, however, tha t notwithstanding 
any of the provisions of t h i s Agreement t o the contrary, such lease s h a l l 
continue i n f u l l force and e f f e c t beyond the terms provided t h e r e i n as t o 
a l l lands embraced i n such lease i f o i l or gas i s , or has heretofore been, 
discovered i n paying quan t i t i e s on some part of the lands embraced i n 
such lease committed t o t h i s Agreement or, so long as a p o r t i o n of the 
Unitized Substances produced from the Unit Area i s , under the terms of 
t h i s Agreement, allocated t o the p o r t i o n of the lands covered by such 
lease committed t o t h i s Agreement, or, at any time during the term here­
of, as t o any lease t h a t i s then v a l i d and subsisting and upon which the 
lessee or the Unit Operator i s then engaged i n bona f i d e d r i l l i n g , rework­
ing, or secondary recovery operations on any part of the lands embraced 
i n such lease, then the same as t o a l l lands embraced t h e r e i n s h a l l re­
main i n f u l l force and e f f e c t so long as such operations are d i l i g e n t l y 
prosecuted, and i f they r e s u l t i n the production of o i l or gas, said 
lease s h a l l continue i n f u l l force and e f f e c t as t o a l l of the lands 
embraced therein, so long thereaf t e r as o i l or gas i n paying quan t i t i e s 
i s being produced from any p o r t i o n of said lands. 

(h) The segregation of any Federal lease committed t o t h i s 
Agreement i s governed by the following provision i n the fourt h paragraph 
of Sec. 17 ( j ) of the Mineral Leasing Act, as amended by the Act of 
September 2, 1960 (74 Stat. 781-784): "Any (Federal) lease heretofore 
or hereafter committed t o any such (un i t ) plan embracing lands t h a t are 
i n part w i t h i n and i n part outside of the area covered by any such plan 
s h a l l be segregated i n t o separate leases as t o the lands committed and 
the lands not committed as of the e f f e c t i v e date of u n i t i z a t i o n s Provided, 
however. That any such lease as t o the non- uni t i z e d p o r t i o n s h a l l continue 
i n force and e f f e c t f o r the term thereof but f o r not less than two years 
from the date of such segregation and so long thereafter as o i l or gas i s 
produced i n paying q u a n t i t i e s . " 

SECTION 20. MATHEMATICAL ERRORS. I t i s hereby agreed by a l l parties 

to t h i s Agreement t h a t Unit Operator i s empowered t o correct any mathema­

t i c a l errors which might exists i n the pertinent e x h i b i t s t o t h i s 
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Agreement upon approval of the Commissioner and the Supervisor. 

SECTION 21. COVENANTS RUN WITH LAND. The covenants herein s h a l l 

be construed t o be covenants running w i t h the land w i t h respect t o the 

in t e r e s t of the part i e s hereto and t h e i r successors i n i n t e r e s t u n t i l 

t h i s Agreement terminates, and any grant, transfer or conveyance of 

in t e r e s t i n land or leases subject hereto s h a l l be and hereby i s condi­

tioned upon the assumption of a l l p r i v i l e g e s and obligations hereunder 

by the grantee, transferee or other successor i n i n t e r e s t . No assign­

ment or tra n s f e r of any Working I n t e r e s t subject hereto s h a l l be binding 

upon Unit Operator u n t i l the f i r s t day of the calendar month a f t e r Unit 

Operator i s furnished w i t h the o r i g i n a l , or acceptable photostatic or 

c e r t i f i e d copy, of the recorded instrument of transfer? and no assign­

ment or tra n s f e r of any Royalty I n t e r e s t subject hereto s h a l l be binding 

upon the Working I n t e r e s t Owner responsible therefor u n t i l the f i r s t day 

of the calendar month a f t e r said Working I n t e r e s t Owner i s furnished 

w i t h the o r i g i n a l , or acceptable photostatic or c e r t i f i e d copy, of the 

recorded instrument of t r a n s f e r . 

SECTION 22- EFFECTIVE DATE AND TERM. This Agreement s h a l l become 

binding upon each party who executed or r a t i f i e s i t as of the date of 

execution or r a t i f i c a t i o n by such party and s h a l l become e f f e c t i v e as of 

7s00 a.m. of the f i r s t day of the month next followings 

(a) The execution or r a t i f i c a t i o n of t h i s Agreement and the 
Unit Operating Agreement by Working I n t e r e s t Owners s u f f i c i e n t l y t o effec­
t i v e l y commit under Section 13 (Tracts Q u a l i f i e d f o r Unit P a r t i c i p a t i o n ) 
hereof 80% (measured by surface area) of the lands comprising the Unit 
Area; and 

(b) The approval of t h i s Agreement by the Commissioner, the 
Secretary or h i s duly authorized representative, and the Commissionj and 

(c) The f i l i n g of a t least one counterpart of t h i s Agreement 
for record i n the o f f i c e of the county c l e r k of Rio Arriba County, New 
Mexico, by the Unit Operator; and provided, f u r t h e r t h a t i f (a) (b) and 
(c) above are not accomplished on or before July 1, 1965, t h i s Agreement 
s h a l l ipso facto expire on said date (hereinafter c a l l e d "expiration 
date") and thereaft e r be of no f u r t h e r force or e f f e c t . 

(d) Unit Operator s h a l l , w i t h i n t h i r t y (30) days a f t e r the 
e f f e c t i v e date of t h i s Agreement, f i l e f o r record i n the o f f i c e where a 
counterpart of t h i s Agreement i s recorded, a c e r t i f i c a t e t o the e f f e c t 
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that t h i s Agreement has become e f f e c t i v e according t o i t s terms and 
s t a t i n g f u r t h e r the e f f e c t i v e date. 

The term of t h i s Agreement s h a l l be f o r and during the time t h a t 

Unitized Substances are produced i n paying q u a n t i t i e s from t h e Unitized 

Land and so long thereafter as d r i l l i n g , reworking or other operations 

(including secondary recovery operations) are prosecuted thereon w i t h ­

out cessation of more than ninety (90) consecutive days, unless sooner 

terminated by Working Interest Owners i n the manner hereinafter provided. 

This Agreement may be terminated w i t h the approval of the Commis­

sioner and the Director by Working I n t e r e s t Owners owning 80 percent 

Unit P a r t i c i p a t i o n whenever such Working I n t e r e s t Owners determine th a t 

Unit operations are no longer p r o f i t a b l e , feasible or i n the i n t e r e s t of 

conservation. Notice of any such termination s h a l l be given by Unit 

Operator t o a l l p arties hereto. 

Upon termination of t h i s Agreement, the f u r t h e r development and 

operations of the Unit Area as a Unit s h a l l be abandoned, the Unit 

operations s h a l l cease, and thereaft e r the parti e s hereto s h a l l be govern­

ed by the terms and provisions of the leases and contracts a f f e c t i n g the 

separate t r a c t s . 

I f not otherwise covered by the leases u n i t i z e d under t h i s Agreement, 

Royalty Owners hereby grant Working I n t e r e s t Owners a period of s i x (6) 

months a f t e r termination of t h i s Agreement i n which t o salvage, s e l l , 

d i s t r i b u t e or otherwise dispose of the personal property and f a c i l i t i e s 

used i n connection w i t h Unit operations. 

SECTION 23. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. A l l 

production and the disposal thereof s h a l l be i n conformity w i t h a l l o c a ­

tions and quotas made or f i x e d by any duly authorized person or regula­

t o r y body under any Federal or State s t a t u t e . The Director i s hereby 

vested w i t h a u t h o r i t y t o a l t e r or modify from time t o time, i n h i s d i s ­

c r e t i o n , the rate of prospecting and development and w i t h i n the l i m i t s 

made or f i x e d by the Commission t o a l t e r or modify the quantity and rate 
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of production under t h i s Agreement, such au t h o r i t y being hereby l i m i t e d 

t o a l t e r a t i o n or modification i n the public i n t e r e s t , the purpose there­

of and the public i n t e r e s t t o be served thereby t o be stated i n the 

order of a l t e r a t i o n or mod i f i c a t i o n i provided, f u r t h e r , t h a t no such 

a l t e r a t i o n or modification s h a l l be e f f e c t i v e as t o any land of the 

State of Hew Mexico as t o the rate of prospecting and development i n 

the absence of the s p e c i f i c w r i t t e n approval thereof by the Commissioner 

and as t o any lands of the State of New Mexico or privately-owned lands 

subject t o t h i s Agreement as t o the quantity and rate of production 

i n the absence of sp e c i f i c w r i t t e n approval thereof by the Commission. 

Powers i n t h i s Section vested i n the Director s h a l l only be exer­

cised a f t e r notice t o Unit Operator and opportunity f o r hearing t o be 

held not less than f i f t e e n days from n o t i c e . 

SECTION 24 v NONDISCRIMINATION. I n connection w i t h the performance 

of work under t h i s Agreement, the operator agrees t o comply w i t h a l l of 

the provisions of Section 301(1) t o (7) inc l u s i v e , of Executive Order 

10925 (26 P.R. 1977), which are hereby incorporated by reference i n 

t h i s Agreement. 

SECTION 25. APPEARANCES. Unit Operator s h a l l have the r i g h t t o 

appear f o r or on behalf of any and a l l interests affected hereby before 

the Commissioner, the Department, and the Commission, and t o appeal from 

any order issued under the rules and regulations of the Commissioner, 

the Department, or the Commission, or t o apply f o r r e l i e f from any of 

said rules and regulations or i n any proceedings r e l a t i v e t o operations 

before the Commissioner, the Department, or the Commission, or any other 

l e g a l l y constituted a u t h o r i t y ; provided, however, t h a t any other i n t e r ­

ested party s h a l l also have the r i g h t a t h i s or i t s own expense to be 

heard i n any such proceeding. 

SECTION 26. NOTICES. A l l notices, demands, objections or state­

ments required hereunder t o be given or rendered t o the parties hereto 
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snail be deemed fully given i f made in writing and personally delivered 

to the party or parties or sent by postpaid c e r t i f i e d mail, addressed to 

such party or parties at their respective addresses set forth in con­

nection with the signatures hereto or to the ratification or consent 

hereof or to such other address as any such party or parties may have 

furnished in writing to the party sending the notice, demand or state­

ment. 

SECTION 27. NO WAIVER OR CERTAIN RIGHTS. Nothing in this Agreement 

contained shall be construed as a waiver by any party hereto of the 

right to assert any legal or constitutional right or defense as to the 

validity or invalidity of any law of the State wherein said unitized 

lands are located, or rules or regulations issued thereunder in any way 

affecting such party, or as a waiver by any such party of any right 

beyond his or i t s authority to waive. 

SECTION 28. UNAVOIDABLE DELAY. A l l obligations under this 

Agreement requiring the Unit Operator to commence or continue secondary 

recovery operations or to operate on or produce Unitized Substances from 

any of the lands covered by this Agreement shall be suspended while, but 

only so long as the Unit Operator despite the exercise of due care and 

diligence, i s prevented from complying with such obligations, in whole 

or in part, by strikes, acts of God, Federal, State of municipal law 

or agency, unavoidable accident, uncontrollable delays in transportation, 

inability to obtain necessary materials in open market, or other natter* 

beyond the reasonable control of the Unit Operator whether similar to 

matters herein enumerated or not. 

SECTION 29. LOSS OF TITLE. In the event t i t l e to the Working 

Interest in any tract of unitized land shall f a i l so as to render the 

tract inoperable under this Agreement and the true owner cannot be induced 

to join this Unit Agreement, such tract shall be automatically regarded 

as not committed hereto and there shall be such readjustment of future 
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costs and benefits as may be required on account of tbe loss of such 

t i t l e o In the event of a dispute as to t i t l e as to any Royalty, Working 

Interest or other interest subject thereto, payment or delivery on account 

thereof may be withheld without l i a b i l i t y or interest until the dispute 

i s f i n a l l y settled; provided, that as to State or Federal land or leases, 

no payments of funds due the State of New Mexico or the /United States of 

America shall be withheld, but such funds shall be deposited as directed 

by the Commissioner or the Supervisor (as the case may be), to be held as 

unearned money pending fin a l settlement of the t i t l e dispute, and then 

applied as earned or returned in accordance with such f i n a l settlement. 

Unit Operator as such i s relieved from any responsibility for any 

defect or failure of any t i t l e hereunder. 

SECTION 30. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by any 

Royalty Owner, at any time, must be accompanied by appropriate joinder 

of the corresponding Working Interest Owner in order for the interest of 

such Royalty Owner to be regarded as effectively committed. Joinder to 

the Unit Agreement by a Working Interest Owner, at any time, must be 

accompanied by appropriate joinder to the Unit Operating Agreement; in 

order for such interest to be regarded as effectively committed to this 

Unit Agreement. 

Any o i l or gas interest in the Unitized Formation underlying the 

Unit Area not committed hereto prior to submission of this Agreement 

to the Commissioner and the Director for f i n a l approval may thereafter 

be committed upon compliance with the applicable provisions of this 

Section and of Section 13 (Tracts Qualified for Unit Participation) 

hereof, at any time up to the effective date hereof on the same basis 

of participation as provided in said Section 13, by the owner or owners 

thereof subscribing, ratifying, or consenting in writing to this Agree­

ment and, i f the interest i s a Working Interest, by the owner of such 

interest subscribing also to the Unit Operating Agreement. 
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I t i s understood and agreed, however, that from and after the 

effective date hereof the right of subsequent joinder by a Working 

Interest Owner as provided in this Section shall be governed by the 

provisions of Section 4 (Expansion) and of Section 12 (Tract P a r t i c i ­

pation) . Any joinder by a proposed Working Interest Owner must be; 

evidenced by his execution or ratification of this Agreement and tbe 

Unit Operating Agreement. Any joinder by a proposed Royalty Owner 

must be evidenced by his execution, r a t i f i c a t i o n or consent of this 

Agreement. Except as may be otherwise herein provided, subsequent 

joinder by a Royalty Owner to this Agreement shall be effective at 

7s00 a.m. as of the f i r s t day of the month following the f i l i n g with 

the Commissioner and the Supervisor of duly executed counterparts of 

any and a l l documents necessary to establish effective commitment of 

his interest to this Agreement. 

SECTION 31. COUNTERPARTS. This Agreement may be executed in any 

number of counterparts, no one of which needs to be executed by a l l 

parties and may be r a t i f i e d or consented to by separate instrument 

in writing specifically referring hereto, and shall be binding upon 

a l l those parties who have executed such a counterpart, ratification 

or consent hereto with the same force and effect as i f a l l parties 

had signed the same document, and regardless of whether or not i t i s 

executed by a l l other parties owning or claiming an interest in the 

lands within the above described Unit Area; provided, i f this agreement 

has not been approved by the Commissioner and the Director prior to 

July 1, 1965, i t shall thereupon terminate and be of no further force 

and effect. 

SECTION 32. TAXES. Each party hereto shall, for i t s own account, 

render and pay itsshare of any taxes levied against or measured by the 

amount or value of the Unitized Substances produced from the unitized 

land; provided, however, that i f i t i s required or i f i t be determined 

that the Unit Operator or the several Working Interest Owners must pay 
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or advance said taxes f o r the account of the parties hereto, i t i s here­

by expressly agreed t h a t the parties so paying or advancing said taxes 

s h a l l be reimbursed therefor by the p a r t i e s hereto, including Royalty 

Owners, who may be responsible f o r the taxes on t h e i r respective a l l o ­

cated share of said Unitized Sbstances. No such taxes s h a l l be charged 

t o the United States or t o the state of New Mexico, nor t o any lessor 

who has a contract w i t h a lessee which requires h i s lessee t o pay such 

taxes. 

SECTION 33. CONFLICT OF SUPERVISION. Neither the Unit Operator 

nor the Working I n t e r e s t Owners, nor any of them , s h a l l be subject t o 

any f o r f e i t u r e , termination or exp i r a t i o n of any r i g h t s hereunder or 

under any leases or contracts subject hereto, or t o any penalty or 

l i a b i l i t y on account of delay or f a i l u r e i n whole or i n part t o comply 

w i t h any applicable provisions thereof t o the extent t h a t the said Unit 

Operator or the Working I n t e r e s t Owners, or any of them, are hindered, 

delayed or prevented from complying therewith by reason of f a i l u r e of 

the Unit Operator t o obtain, i n the exercise of due diligence, the 

concurrence of proper representatives of the United States and proper 

representatives of the State of New Mexico i n and about any matters 

or things concerning which i t i s required herein t h a t such concurrence 

be obtained. The parti e s hereto, including the Commission, agree t h a t 

a l l powers and author i t y vested i n the Commission i n and by any pro­

visions of t h i s Agreement are vested i n the Commission and s h a l l be 

exercised by i t pursuant t o the provisions of the laws of the State of 

New Mexico and subject i n any case t o appeal or j u d i c i a l review as may 

now or hereafter be provided by the laws of the State of New Mexico. 

SECTION 34. NO PARTNERSHIP. I t i s expressly agreed t h a t the r e l a ­

t i o n of the parties hereto i s t h a t of independent contractors and nothing 

i n t h i s Agreement contained, express or implied, or any operations con­

ducted hereunder, s h a l l create or be deemed t o have created a partnership 

or association between the parties hereto or any of them. 
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SECTION 35. BORDER AGREEMENTS. Subject to tbe approval of the 

Commissioner and the Supervisor, the Unit Operator, with concurrence 

of 75% of the voting interest of the Working Interest Owners, may enter 

into a border-protection agreement or agreements with the Working 

Interest Owners,of adjacent lands along the exterior boundary of the 

Unit Area with respect to the operations in the border area for the 

maximum utlimate recovery, conservation purposes and proper protection 

of the parties and interests. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement 

to be executed and have set opposite their respective names the date of 

execution. 

ATTEST -. BCO, INC. 

~ ~ ~ ~ ~ By , 
Dates President 

UNIT OPERATOR 

Date s __ 
HARRY L. BIGBEE 

Date: 
HARL D. BYRD 

ATTESTS VAL R. REESE & ASSOCIATES, INC. 

Dates _ 

Dates _ 

ATTEST s 

Dates _ 

ATTEST s 

Date % 

By , 

RAY SMITH 

TENNECO OIL COMPANY 

By _ _ _ _ _ _ _ _ _ .„ 

EL PASO NATURAL GAS PRODUCTS COMPANY 

By 
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ATTEST? CALIFORNIA OIL COMPANY 

By 
Date; 

ATTEST s SOUTHERN UNION PRODUCTION COMPANY 

— — — gy 

Date; 

ATTEST % SOUTHWOOD EXPLORATION COMPANY 

By 
Date z 

ATTEST s SANTA PE CORPORATION 

' ' By 
Date; 

ATTESTS STANDARD OIL COMPANY OF TEXAS 

' ' ' By 

Date s 
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Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 



STATE OP ) 
) SS 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of , 1964, by , 
of , a corporation, on behalf of 
said corporation. 

My Commission Expires: -
NOTARY PUBLIC 

COUNTY 

STATE OF ) 
) SS 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of , 1964, by , 
of , a corporation, on behalf of 
said corporation. 

My Commission Expires: __ 
NOTARY PUBLIC 
COUNTY 

STATE OF ) 
) SS 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of , 1964, by , 
of , a corporation, on behalf of 
said corporation. 

My Commission Expires: 
NOTARY PUBLIC 
COUNTY 

STATE OF ) 
) SS 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of , 1964, by , _ 
cir , a , corporation, on behalf of 
said corporation. 

My Commission Expires: 
NOTARY PUBLIC 
COUNTY 
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STATE OF __________ ) 
) SS 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of , 1964, by 

My Commission.'.Expires: 
NOTARY PUBLIC 

COUNTY 

STATE OF ) 
) SS 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of , 1964, by 

My Commission Expires: 
NOTARY PUBLIC 

COUNTY 

STATE OF ___________ ) 
) SS 

COUNTY OF , ) 

The foregoing instrument was acknowledged before me this 
day of , 1964, by 

My Commission Expires; 

STATE OF ) 
) SS 

COUNTY OF > 

NOTARY PUBLIC 
COUNTY 

The foregoing instrument was acknowledged before me this 
day of , 1964, by 

My Commission Expires: 
NOTARY PUBLIC 
COUNTY 

STATE OF ) 
) SS 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of ___, 1964, by 

My Commission Expires: 
NOTARY PUBLIC 
COUNTY 
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UNIT AGREEMENT 

ESCRITO GALLUP UNIT 

SAN JUAN, RIO ARRIBA COUNTIES, NEW MEXICO 



CERTIFICATION—DETERMINATION 

14-08-0001 86 91 
Pursuant t o the authority vested i n the Secretary 

of the I n t e r i o r , under the act approved February 25, 

1920, 41 Stat. 437, 30 U.S.C. Sees. 181, et seq., as 

amended hy the act of August 8, 1946, 60 Stat. 950, 

and delegated t o the Director of the Geological Survey 

pursuant t o Departmental Order No. 2365 of October 8, 

1947, 12 F.R. 6784, I do hereby: 

A. Approve the attached agreement f o r the devel­

opment and operation of the Escrito Gallup Unit Area, 

State of New Mexico. 

B. C e r t i f y and determine t h a t the un i t plan of 

development and operation contemplated i n the attached 

agreement i s necessary and advisable i n the public i n t e r ­

est f o r the purpose of more properly conserving the natu­

r a l resources. 

C. C e r t i f y and determine that the d r i l l i n g , pro­

ducing, r e n t a l , minimum royalty, and royalty requirements 

of a l l Federal leases committed t o said agreement are 

hereby established, altered, changed, or revoked t o con­

form w i t h the terms and conditions of t h i s agreement,, 
Dated: ^ 4 ^5 

S*rChcU^_ 
^OTi^DIRECTOR 

United States Geological Survey 



CERTIFICATE OF APPROVAL 

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

ESCRITO GALLUP UNIT 
SAN JUAN AND RIO ARRIBA COUNTIES, NEW MEXICO 

There having been presented to the undersigned Commissioner of Public Lands 
of the State of New Mexico for examination, the attached Agreement for the de­
velopment and operation of acreage which i s described w i t h i n the attached Agree­
ment, dated F e b r u a r y 27, 1965 , which has been executed., or is 
to be executed by parties owning and holding o i l and gas leases and royalty i n ­
terests i n and under the property described, and upon examination'of said Agree­
ment, the Commissioner finds: 

(a) That such agreement w i l l tend to promote the conservation 
of o i l and gas and the better u t i l i z a t i o n of reservoir 
energy i n said area. 

(b) That under the proposed agreement, the State of New Mexico 
w i l l receive i t s f a i r share of the recoverable o i l or gas 
in place under i t s lands i n the area. 

(c) That each beneficiary I n s t i t u t i o n of the State of New 
Mexico w i l l receive i t s f a i r and equitable share of the 
recoverable o i l and gas under i t s lands w i t h i n the area, 

(d) That such agreement i s i n other respects for the best 
interests of the state, with respect to state lands. 

NOW, THEREFORE, by v i r t u e of the authority conferred upon me under Sections 
7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico Statutes Annotated, 
1953 Compilation, I , the undersigned, Commissioner of Public Lands of the State 
of New Mexico, for the purpose of more properly conserving the o i l and gas re­
sources of the State, do hereby consent to and approve the said Agreement, and 
any leases embracing lands of the State of New Mexico w i t h i n the area shall be 
and the same are hereby amended to conform with the terms thereof, and shall 
remain i n f u l l force and effect according to the terms and conditions of said 
Agreement. This approval is- subject to a l l of the provisions of the aforesaid 
statutes. 

IN WITNESS WHEREOF, t h i s C e r t i f i c a t e of Approval i s executed, with seal 
a f f i x e d , t h i s 1 1 t h day of May __, 19 65 

of the State of New Mexico 

OG-27 „ „ 

ft E « E 1 W E 
MAY 21 1965 

a S. GEOLOGICAL SURVflf 
tQSWELk NEW Jpfift-



UNIT AGREEMENT 

ESCRITO GALLUP UNIT 

SAN JUAN, RIO ARRIBA COUNTIES, NEW MEXICO 



UNIT AGREEMENT 
POR THE DEVELOPMENT AND OPERATION OF THE 

ESCRITO GALLUP UNIT 
SAN JUAN, RIO ARRIBA COUNTIES, NEW MEXICO 

THIS AGREEMENT, entered into as of the 'Xli/L day of "3 --Ur^^-e^^ 

1965, by and between the parties subscribing, r a t i f y i n g or consent­

ing hereto, and herein referred t o as "parties hereto," 

WITNESSETH: That, 

WHEREAS, the parties hereto are the owners of working, royalty 

or other o i l or gas interests i n the Unit Area subject t o t h i s agree­

ment ; and 

WHEREAS, The Commissioner of Public Lands of the State of New 

Mexico i s authorized by an Act of the Legislature (Sec. 3, Chap. 88, 

Laws 1943, as amended by Sec. 1 of Chap. 162, Laws of 1951, Chap, l i 

Sec. 7-11-39, N.M.S.A., 1953 Comp.) t o consent t o or approve t h i s 

Agreement on behalf of the State of New Mexico, insofar as i t covers 

and includes lands and mineral i n t e r e s t s of the State of New Mexico? 

and 

WHEREAS, the Commissioner of Public Lands of the State of New 

Mexico i s authorized by an Act of Legislature (Sec. 3, Chap. 88, Laws 

of 1943, as amended by Sec. 1, Chap. 162, Laws of 1951, Sec. 7-11-41, 

N.M.S.A., 1953 Comp.) t o amend w i t h the approval of the lessee, any 

o i l and gas lease embracing State lands so that the length of the term 

of said lease may coincide w i t h the term of such un i t i z e d development 

and operation of State lands ; and 

WHEREAS, the O i l Conservation Commission of the State of New 

Mexico i s authorized by law (Chap. 72, Laws of 1935, as amended by 

Chap, 193, Laws of 1937, Chap. 166, Laws of 1941, and Chap. 169, 

Laws of 1949) to approve t h i s Agreement, and the conservation pro­

visions hereofi and 

0, S, GE0L03:C:.'. SURVEf 
BOSWELL, NEft iiaiWSL. 



WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 

437, as amended, 30 U.S.C. Sections 181 e t seq., authorizes Federal 

lessees and t h e i r representatives t o unite w i t h each other, or j o i n t l y 

or separately w i t h others, i n c o l l e c t i v e l y adopting and operating 

a cooperative or u n i t plan of development or operation of any o i l or 

gas pool, f i e l d or l i k e area, or any part thereof f o r the purpose 

of more properly conserving the natural resources thereof whenever 

determined and c e r t i f i e d by the Secretary of the I n t e r i o r t o be 

necessary or advisable i n the public interesty and 

WHEREAS, the parties hereto hold s u f f i c i e n t i nterests i n the 

Gallup Sand of the Escrito Gallup Unit Area covering the land 

hereinafter described t o give reasonably e f f e c t i v e c o n t r o l of 

operation therein? and 

WHEREAS, i t i s the purpose of the parties hereto, t o enable 

i n s t i t u t i o n and consummation of secondary recovery operations, 

conserve natural resources, prevent waste and secure the other 

benefits obtainable through development and operation of the area 

subject t o t h i s Agreement under the terms,conditions, and l i m i t a ­

tions herein set forth? 

HOW, THEREFORE, i n consideration of the premises and the pro­

mises herein contained, the parties hereto commit to t h i s Agreement 

t h e i r e n t i r e respective interests i n the below-defined Unit Area, 

and agree severally among themselves as follows s 

SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing 

Act of February 25, 1920, as amended, supra, and a l l v a l i d per­

t i n e n t regulations theretofore issued thereunder and v a l i d pertinent 

and reasonable regulations hereafter issued thereunder are accepted 

and made a part of t h i s Agreement as t o Federal lands, provided such 

regulations are not inconsistent w i t h the terms of t h i s Agreement? 

and as t o non-Federal lands, the o i l and gas operating regulations 

2-



i n e f f e c t as of the e f f e c t i v e date hereof governing d r i l l i n g and 

producing operations, not inconsistent w i t h the terms hereof or the 

laws of the State i n which the non-Federal land i s located, are here­

by accepted and made a part of t h i s Agreement. 

SECTION 2„ UNIT AREA AND DEFINITIONS« For the purposes of 

t h i s Agreement, the following terms and expressions as used herein 

s h a l l means 

(a) ""Unit Area" i s defined as that area comprised of 
those t r a c t s of land, or parts thereof, described below and fur t h e r 
depicted on Exhibit "A** and described i n Exhibit "B", together w i t h 
any enlargement thereof, as herein provided, but only as t o the Gallup 
Sandstone member of the Mancos Formation underlying the same and those 
surface r i g h t s t h a t are incident t o ownership of o i l and gas r i g h t s 
i n such formations 

TOWNSHIP 24 NORTH/, RANGE 7 WEST. N.M.P.M, 

Section 7 S/2 
Section 16 - SW/4 
Section 17 - A l l 
Section 18 - A l l 
Section 19 - E/2 NE/4 
Section 20 - N/2 
Section 21 - NW/4 

TOWNSHIP 24 NORTH/, RANGE 8 WEST, N »MaP „M«, 

Section 12 - SE/4 
Section 13 - E/2 

Containing 2803.90 acres, more or less, i n San Juan 
and Rio Arriba Counties, New Mexico. 

(b) "Commissioner11 i s defined as the Commissioner of 
Public Lands of the State of New Mexico. 

(c) "'Commission" i s defined as the O i l Conservation 
Commission of the State of New Mexico. 

(&) "Director" i s defined as the Director of the 
United States Geological Survey. 

Ce) "Secretary" i s defined as the Secretary of the 
I n t e r i o r of the United States of America. 



( f ) "Department" i s defined as the Department of the I n t e r i o r 
of the United States of America. 

(g) "Supervisor" i s defined as the O i l and Gas Supervisor 
of the United States Geological Survey. 

(h) "Unitized Formation" i s defined as t h a t portion of the 
Gallup Sandstone member of the Mancos Formation of the Upper Cretaceous 
Period, as found between the subsurface depths of 5,190 feet and 6,170 
feet, measured from the Kelly bushing i n BCO, Inc., Elizabeth Federal No» 
1 Well, located 990 feet from the East l i n e and 1,850 feet from the North 
l i n e of Section 18, Township 24 North, Range 7 West, N.M.P.M., Rio Arriba 
County, New Mexico, committed t o t h i s u n i t agreement. 

( i ) "Unitized Substances" i s defined as and s h a l l mean a l l of 
the o i l and gas contained i n and produced from the Unitized Formation„ 

Cj) "Unitized Land" i s defined as any t r a c t w i t h i n the Unit 
Area committed t o t h i s agreement as t o the Unitized Formation. 

(k) "Tract" i s defined as each parcel of land described as 
such and given a Tract number i n Exhibit V . 

(1) "Tract P a r t i c i p a t i o n " i s defined as t h a t percentage 
of Unitized Substances produced from the Unitized Formation which i s 
allocated t o a Tract under t h i s Agreement. 

Cm) "Unit P a r t i c i p a t i o n " of each Working I n t e r e s t Owner i s 
defined as the sum of the percentages obtained by m u l t i p l y i n g 
such Working I n t e r e s t Owner's f r a c t i o n a l Working I n t e r e s t i n each 
t r a c t by the Tract P a r t i c i p a t i o n of such t r a c t . 

(n) "Working I n t e r e s t " i s defined as the r i g h t t o search f o r , 
produce and acquire Unitized Substances whether held as an incident of 
ownership of mineral fee simple t i t l e , under an o i l and gas lease, or 
otherwise. 

Co) "Working Interest Owner" i s defined as and s h a l l mean any 
party hereto owning a Working I n t e r e s t , including a carried working 
i n t e r e s t owner, whether by v i r t u e of a lease, operating agreement, fee 
t i t l e or otherwise, whose i n t e r e s t i s chargeable w i t h and obligated t o 
pay or bear, e i t h e r i n cash or out of production, or otherwise, a l l or a 
portion of the cost of d r i l l i n g , developing and producing the Unitized 
Substances from the Unitized Formation and operating therefor hereunder. 

(p) "Royalty I n t e r e s t " or "Royalty" i s defined as an i n t e r e s t 
other than a Working In t e r e s t i n or r i g h t t o receive a portion of the 
Unitized Substances or the proceeds thereof and includes the royalty 
i n t e r e s t reserved by the lessor and any o i l and gas lease and any over­
r i d i n g royalty i n t e r e s t , o i l payment i n t e r e s t , or any other payment or 
burden which does not carry w i t h i t the r i g h t t o search f o r and produce 
Unitized Substances. 

Cq) "Royalty Owner" i s defined as and s h a l l mean the owner of 
a Royalty I n t e r e s t or Royalty„ 

(r) MUnit, Operating Agreement" i s defined as and s h a l l mean 
any agreement or agreements (whether one or more) entered i n t o Separately 
or c o l l e c t i v e l y ) by and between the Unit Operator and the Working Interest 
Owners as provided i n Section 9, i n f r a , and s h a l l be styled "Unit Opera­
t i n g Agreement, Escrito Gallup Unit, San Juan and Rio Arriba Counties, 
New Mexico." 

-4-



(s) "Paying Quantities" i s defined as production of Unitized 
Substances i n q u a n t i t i e s s u f f i c i e n t t o pay for the cost of producing same 
from wells on the u n i t i z e d land. 

(t) "Voting I n t e r e s t " i s defined as the voting r i g h t held by 
a working i n t e r e s t owner whose working i n t e r e s t has been committed t o t h i s 
u n i t , which voting i n t e r e s t s h a l l be on the basis of u n i t p a r t i c i p a t i o n . 

SECTION 3. EXHIBITS. Exhibit "A" attached hereto i s a map showing, 

to the extent known t o the Unit Operator, the Unit Area and the boundaries 

and i d e n t i t y of t r a c t s and leases i n said Unit Area. Exhibit "B" attached 

hereto i s a schedule showing, t o the extent known t o the Unit Operator, 

the acreage comprising each t r a c t , percentage ownership of each Working 

Interest Owner i n each t r a c t , percentage of p a r t i c i p a t i o n each t r a c t has 

i n the Unit Area, together w i t h the Royalty Interests i n each t r a c t and the 

ownership thereof. The Unit Area consists of those 40-acre legal sub­

divisions l y i n g w i t h i n the Escrito Gallup O i l Pool which the Operator now 

believes t o be reasonable capable of being waterflooded, or useful therefor, 

fo r the purposes hereof. Nothing herein or i n said schedule or map s h a l l 

be construed as a representation by any party hereto as t o the ownership 

of any i n t e r e s t other than such i n t e r e s t or interests as are shown i n said 

map or schedule as owned by such party. Exhibits "A" and "B" s h a l l be 

revised by the Unit Operator whenever changes render such revision necessary, 

and at least two copies of such revision s h a l l be f i l e d w i t h the Commis­

sioner, and not less than six copies thereof s h a l l be f i l e d w i t h the 

Supervisor. 

SECTION 4. EXPANSION. The above described Unit Area may, when 

practicable, be expanded to include therein any additional t r a c t or t r a c t s 

regarded as reasonably necessary or advisable f o r the purposes of t h i s 

Agreement, Such expansion sh a l l be effected i n the following manner?: 

(a) The Working Interest Owner or owners of a t r a c t or t r a c t s 
desiring t o commit such t r a c t or t r a c t s hereto, s h a l l f i l e an application 
therefor w i t h the Unit Operator requesting such admission. 

-5-



(b) Unit Operator s n a i l c i r c u l a t e a notice t o each Working 
Interest Owner of the proposed expansion, s e t t i n g out the basis f o r admis­
sion, the proposed p a r t i c i p a t i o n t o be assigned t o each such t r a c t , and 
other pertinent data. A f t e r negotiation (at Working I n t e r e s t Owners* 
meeting or otherwise) i f 80 percent of the Working I n t e r e s t Owners (on 
the basis of u n i t p a r t i c i p a t i o n ) have agreed t o such commitment of such 
t r a c t or t r a c t s , then Unit Operator s h a l l : 

(1) A f t e r preliminary approval by the Director and Commissioner, 
prepare a notice of proposed expansion describing the con­
templated changes i n the boundaries of the Unit Area, the 
reason therefor, the basis f o r admission of the addi t i o n a l 
t r a c t or t r a c t s , the u n i t p a r t i c i p a t i o n t o be assigned 
each such t r a c t and the proposed e f f e c t i v e date thereof, 
preferably 7 a.m. of the f i r s t day of the month following 
f i n a l approval thereof as herein provided; and 

(2) Deliver copies of said notice t o the Commissioner and 
Supervisor, each Working I n t e r e s t Owner and mailing a 
copy of such notice t o the l a s t known address of each such 
Working I n t e r e s t Owner, lessee and lessor whose inte r e s t s 
are affected,advisingsuch parties t h a t t h i r t y (30) days 
w i l l be allowed ror submission t o the Unit Operator of any 
objections to such proposed expansions? and 

(3) F i l e , upon the expiration of said t h i r t y (30) day period, 
as set out i n Item 2 immediately above, w i t h the Commis­
sioner and Supervisor the fo l l o w i n g : (a) Evidence of 
mailing copies of said notice of expansion; (b) An 
application f o r such expansion; (c) An instrument con­
t a i n i n g the appropriate joinders i n compliance w i t h the 
p a r t i c i p a t i o n requirement of Section 13, i n f r a ; and (d) 
Copy of any objections received. 

The expansion s h a l l , a f t e r due consideration of a l l perintent 

information and upon approval by the Commissioner and the Director, 

become e f f e c t i v e as of the date and hour prescribed above. The revised 

Tract Participations of the respective committed t r a c t s included w i t h i n 

the Unit Area p r i o r t o such enlargement s h a l l remain i n the same r a t i o 

one t o another. 

SECTION 5. UNITIZED LAND AND UNITIZED SUBSTANCES. A l l o i l and 

gas w i t h i n and producible from the Unitized Formation underlying the 

Unit Area orany approved enlargement thereof are herein called Unitized 

Substances, and together with the surface r i g h t s incident t o the ownership 
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thereof, are u n i t i z e d under the terras of t h i s Agreement. A l l land 

committed t o t h i s Agreement as t o the Unitized Formation s h a l l constitute 

land referred t o herein as Unitized Land or "land subject t o t h i s 

Agreement»" 

SECTION 6. UNIT OPERATOR. BCO, Inc., a New Mexico corporation, i s 

hereby designated as Unit Operator, and, by signing t h i s instrument as 

Unit Operator, i t agrees and consents t o accept the duties and obligations 

of Unit Operator f o r the operation, development, and production of Unitized 

Substances as herein provided, whenever reference i s made herein t o the 

Unit Operator, such reference means the Unit Operator acting i n that 

capacity and not as an owner of interests i n Unitized Substances, and the 

term "Working I n t e r e s t Owner" when used herein s h a l l include or refer 

t o Unit Operator as the owner of a Working In t e r e s t when such an in t e r e s t 

i s owned by i t . 

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator 

s h a l l have the r i g h t t o resign at any time, but such resignation s h a l l 

not become e f f e c t i v e so as t o release Unit Operator from the duties and 

obligations of Unit Operator and terminate Unit Operator's r i g h t s as such 

for a period of s i x (6) months a f t e r w r i t t e n notice of i n t e n t i o n t o resign 

has been given by Unit Operator t o a l l Working Interest Owners, the Com­

missioner and the Supervisor, unless a new Unit Operator s h a l l have taken 

over and assumed the duties and obligations of Unit Operator p r i o r t o the 

expiration of said period. 

The Unit Operator may, upon default or f a i l u r e i n the performance of 

i t s duties or obligations hereunder, be subject t o removal by 75 percent 

of the committed Working In t e r e s t Owners (on the basis of p a r t i c i p a t i o n ) 

exclusive of the Working Interest Owner who i s the Unit Operator. Such 

removal s h a l l be e f f e c t i v e upon notice thereof t o the Commissioner and the 

Supervisor. Ownership i n a corporate u n i t operator by any owner of any 

working i n t e r e s t , now or hereafter, s h a l l have no e f f e c t on the foregoing 

provision. 



In a l l such instances of effective resignation or removal, until 

a successor to Unit Operator i s selected and approved as hereinafter 

provided, the Working Interest Owners sha l l be jointly responsible 

for the performance of the duties of the Unit Operator and shall, not 

later than thirty (30) days before such resignation or removal becomes 

effective, appoint a Unit Manager to represent them in any action to 

be taken hereunder. 

The resignation or removal of Unit Operator under this Agreement 

shall not terminate i t s right, t i t l e or interest as the owner of a 

Working Interest or other interest in Unitized Substances, but upon 

the resignation or removal of Unit Operator becoming effective, such 

Unit Operator shall deliver possession of a l l equipment, books and 

records, materials, appurtenances and any other assets, used in con­

ducting the Unit operations and owned by the Working Interest Owners 

(including any and a l l data and information which i t might have gained 

or assembled by reason of i t s operation of the Unit Area) to the new 

duly qualified successor Unit Operator or to the Unit Manager i f no 

such new Unit Operator i s elected, to be used for the purpose of con­

ducting Unit operations hereunder. Nothing herein shall be construed 

as authorizing removal of any material, equipment and appurtenances 

needed for the preservation of any wells. Nothing herein contained shall 

be construed to relieve or discharge any Unit Operator who resigns or 

i s removed hereunder for any l i a b i l i t y or duties accuring or performance 

by i t prior to the effective date of such resignation or removal. 

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator 

shall tender i t s resignation as Unit Operator or shall be removed as 

hereinabove provided, the Working Interest Owners sha l l select a 

successor Unit Operator by a majority vote of the Working Interest 

Owners (on the basis of Unit participation), provided no Working Interest 

Owner who has been Unit Operator and who has been removed may vote for 

self-succession. Such selection shall not become effective until (a) 
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Unit Operator so selected s h a l l accept i n w r i t i n g the duties and res­

p o n s i b i l i t i e s of Unit Operator, and (b) the selection s h a l l have been 

approved by the Commissioner and f i l e d w i t h the Supervisor. I f no 

successor Unit Operator or Unit Manager i s selected and q u a l i f i e d as 

herein provided, the Commissioner and the Director, at t h e i r election, 

may declare t h i s Agreement terminated. 

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT, 

I f the Unit Operator i s not the sole owner of Working Interests, costs 

and expenses incurred by Unit Operator i n conducting Unit operations 

hereunder s h a l l be paid, apportioned among and borne by the Working 

Interest Owners i n accordance w i t h the Unit Operating Agreement? however, 

no such Unit Operating Agreement s h a l l be deemed ei t h e r t o modify any of 

the terms and conditions of t h i s Unit Agreement or t o reli e v e the Unit 

Operator of any r i g h t or ob l i g a t i o n established under t h i s Agreement, 

and i n case of any inconsistency or c o n f l i c t between t h i s Agreement 

and the Unit Operating Agreement, t h i s Agreement s h a l l p r e v a i l . Two 

true copies of any Unit Operating Agreement executed pursuant t o t h i s 

Section s h a l l be f i l e d w i t h the Commissioner and three true copies there­

of s h a l l be f i l e d w i t h the Supervisor, p r i o r t o approval of t h i s 

Agreement„ 

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as 

otherwise s p e c i f i c a l l y provided herein, the exclusive r i g h t , p r i v i l e g e 

and duty of exercising any and a l l r i g h t s of the parties hereto which 

are necessary or convenient f o r prospecting f o r , producing, storing, 

a l l o c a t i n g and d i s t r i b u t i n g the Unitized Substances are hereby delegated 

t o and s h a l l be exercised by the Unit Operator as herein provided. 

Acceptable evidence of t i t l e t o said r i g h t s s h a l l be deposited w i t h 

said Unit Operator. Nothing herein, however, s h a l l be construed t o trans 

f e r t i t l e t o any land or t o any lease or operating agreement, i t being 

understood tha t under t h i s Agreement the Unit Operator, i n i t s capacity 

as Unit Operator, s h a l l exercise the r i g h t s of possession and use vested 
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in the par ti e s hereto only for the purposes herein specified. 

SECTION 11. PIAN OF OPERATIONS. I t i s recognized and agreed 

hy the parties hereto that a l l of the land subject to this Agreement 

i s reasonably proved to be productive of Unitized Substances in 

paying quantities and that the object and purpose of this Agreement 

i s to formulate and to put into effect a secondary recovery project 

in order to effect the greatest recovery of Unitized Substances, pre­

vent waste and conserve natural resources. The parties hereto agree 

thatthe Unit Operator may, subject to the consent and approval of a 

plan of operation by the Working Interest Owners, the Supervisor, and 

the Commissioner, inject into the Unitized Formation, through any well 

or wells completed therein, brine, water, a i r , gas, o i l and any one or 

more other substances whether produced from the Unit Area or not, and 

that the location of input wells and the rates of injection therein 

and the rate of production shall be governed by standards of good 

geologic and petroleum engineering practices and conservation methods. 

After commencement of secondary operations. Unit Operator shall furnish 

the Commissioner and the Supervisor monthly injection and production 

reports for each well in the Unit. The Working Interest Owners, 

the Supervisor, and the Commissioner, shall be furnished periodical 

reports on the progress of the plan of operation and any revisions or 

changes thereto; provided, however, that any major revisions of the 

plan of operation shall be subject to the consent and approval of the 

Working Interest Owners, the Supervisor, and the Commissioner. 

The i n i t i a l plan of operation shall be f i l e d with the Supervisor 

and the Commissioner concurrently with the f i l i n g of this Unit Agreement 

for f i n a l approval. Said i n i t i a l plan of operation and a l l revisions 

thereof shall be as complete and adequate as the Supervisor and the 

Commissioner may determine to be necessary for timely operation con­

sistent herewith. Reasonable diligence shall be exercised in complying 

with the obligations of the approved plan of operation. 
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Notwithstanding anything t o the contrary herein contained, the 

Unit Operator s h a l l commence operations f o r the secondary recovery 

of Unitized Substances from the Unit Area w i t h i n s i x (6) months a f t e r 

the e f f e c t i v e date of t h i s Agreement, or any extension thereof approved 

by the Qjmmissioner and the Supervisor. A f t e r such operationsare com­

menced, Unit Operator s h a l l carry on such operations as would a reason­

ably prudent operator under the same or s i m i l a r circumstances. 

SECTION 12. TRACT PARTICIPATION. I n Exhibit "B" attached hereto, 

there are l i s t e d and numbered the various t r a c t s w i t h i n the Unit Area 

and set f o r t h opposite each t r a c t i s the t r a c t p a r t i c i p a t i o n of each 

t r a c t i n the Unit Area calculated on 100 percent commitment. The 

t r a c t p a r t i c i p a t i o n of each t r a c t was determined by weighing the pro­

portion which the net sand volume of each t r a c t , calculated i n acre-

feet, bore t o the net sand volume of the Unit Area, calculated i n acre-

f e e t . I f the Unit Agreement i s approved w i t h less than 100 percent 

commitment of the tr a c t s comprising the Unit Area, said p a r t i c i p a t i o n 

percentages s h a l l be revised as soon as practicable t o f i t the commit­

ment status as of the e f f e c t i v e date hereof, w i t h the committed t r a c t s 

remaining i n the same r a t i o s one t o another. 

Any t r a c t w i t h i n the Unit Area, not committed on the e f f e c t i v e 

date hereof, may thereafter be committed hereto i n the following 

manners The owner or owners of the Working I n t e r e s t i n such t r a c t 

s h a l l i n i t i a t e a request directed t o Unit Operator f o r the committment 

thereof hereto and such owner or owners, committed Working In t e r e s t 

Owners, and Unit Operator s h a l l thereupon seek t o determine the basis 

therefor, including a Tract P a r t i c i p a t i o n f o r such t r a c t and any appro­

p r i a t e adjustments of investments, and, when such matters have been 

agreed upon and execution hereof or r a t i f i c a t i o n hereof s u f f i c i e n t 

t o Unit Operator has been obtained by the owners of i n t e r e s t s i n auch 

t r a c t , and the Unit Operating Agreement has been executed by the 

Working Interest Owners thereof, then Unit Operator s h a l l so i n f c:rm 
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the Commissioner and the Supervisor, f i l i n g w i t h the Commissioner two 

copies and w i t h the Supervisor s i x copies of each instrument of joinder, 

revised Exhibit "BM, and revised schedule of p a r t i c i p a t i o n , and upon 

approval by the Commissioner and Director, respectively, such commitment 

s h a l l be e f f e c t i v e at 7:00 a.m. on the f i r s t day of the month next, 

following such approval. In any such event, the revised Tract P a r t i c i ­

pations of the respective t r a c t s e n t i t l e d t o p a r t i c i p a t i o n p r i o r t c 

such subsequent commitment s h a l l remain i n the same r a t i o one t o another, 

SECTION 13. TRACTS QUALIFIED FOR UNIT PARTICIPATION. On and 

a f t e r the e f f e c t i v e date hereof the t r a c t s w i t h i n the Unit Area which 

sh a l l be e n t i t l e d t o p a r t i c i p a t i o n i n the production of Unitized Sub­

stances therefrom s h a l l be those t r a c t s that are committed hereto as 

f o l l o w s ; 

(a) Each and a l l of those t r a c t s as t o which Working Interest 
Owners owing 100 percent of the Working I n t e r e s t i n said t r a c t and 
Royalty Owners owning 100 percent of the Royalty i n t e r e s t i n said t r a c t 
have subscribed, r a t i f i e d or consented t o t h i s Agreement? and 

(b) Each and a l l of those t r a c t s as t o which Working Interest 
Owners owning not less than 95 percent of the Working Interest therein 
and Royalty Owners owning not less than 75 percent of the Royalty 
Interest therein have executed t h i s Agreement, and i n which the Working 
Interest Owners i n said t r a c t who have executed t h i s Agreement have 
agreed t o indemnify and hold harmless a l l other parties hereto, i n a 
manner sat i s f a c t o r y t o 85 percent of the Working I n t e r e s t Owners 
q u a l i f i e d under (a) above, against any and a l l claims and demands that 
may be made by the nonjoining Working I n t e r e s t Owners or Royalty Owners, 
or both, on account of the commitment and joinder of such t r a c t t o the 
Unit Agreement, and operation thereof under such conditions on the basis 
herein provided, and as t o which 85 percent of the Working Interest 
Owners q u a l i f i e d under (a) above, exclusive of the Working In t e r e s t 
Owner submitting such t r a c t , have approved the commitment of such 
t r a c t t o t h i s Unit Agreement. 

I f on the e f f e c t i v e date of t h i s Agreement, there i s any t r a c t 

or t r a c t s which have not been e f f e c t i v e l y committed t o or made subject t o 

t h i s Agreement by q u a l i f y i n g as above provided, then such t r a c t or t r a c t s 

s h a l l not be e n t i t l e d t o p a r t i c i p a t e hereunder. Unit Operator s h a l l , 

when submitting t h i s Agreement f o r f i n a l approval by the Commissioner 

and the Director, or as soon thereafter as practicable, f i l e a schedule 
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of those t r a c t s which have been committed and made subject t o t h i s 

Agreement and are e n t i t l e d t o p a r t i c i p a t e i n Unitized Substances. 

Said schedule s h a l l set f o r t h opposite each such committed t r a c t the 

lease number or assignment number, the owner of record of the lease, 

and the t r a c t p a r t i c i p a t i o n . This schedule of p a r t i c i p a t i o n s h a l l be 

a part of Exhibit "B" and upon approval thereof by the Commissioner 

and the Supervisor or the Director s h a l l become a part of t h i s Agree­

ment and s h a l l govern the a l l o c a t i o n of production of Unitized Sub­

stances u n t i l the e f f e c t i v e date of a new schedule so approved. 

SECTION 14. ALLOCATION OF UNITIZED SUBSTANCES. A l l Unitized 

Substances produced and saved (less, save and except any part of such 

Unitized Substances used i n conformity w i t h good operating practices 

on u n i t i z e d land f o r d r i l l i n g , operating, camp, and other production 

or development purposes and f o r pressure maintenance or unavoidable 

loss) s h a l l be apportioned among and allocated t o the committed t r a c t s 

w i t h i n the Unit Area i n accordance w i t h the respective Tract Particpa-

t i o n e f f e c t i v e hereunder during the respective periods such Unitized 

Substances were produced, as set f o r t h i n the schedule of p a r t i c i p a t i o n 

i n Exhibit "B"„ The amount of Unitized Substances so allocated t o each 

t r a c t , and only t h a t amount (regardless of whether i t be more or less 

than the amount of the actual production of Unitized Substances from the 

w e l l or wells, i f any, on such t r a c t ) , s h a l l , f o r a l l i n t e n t s , uses and 

purposes, be deemed t o have been produced from such t r a c t . 

The Unitized Substances allocated t o each t r a c t s h a l l be d i s t r i b u t e d 

among, or accounted f o r t o the part i e s executing, consenting t o or r a t i ­

f y i n g t h i s Agreement e n t i t l e d t o share i n the production from such t r a c t 

i n the same manner, i n the same proportions, and upon the same conditions, 

as they would have p a r t i c i p a t e d and shared i n the production from such 

t r a c t s , or i n the proceeds thereof, had t h i s Agreement not been entered 

i n t o , and w i t h the same legal force and e f f e c t . 
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No t r a c t committed t o t h i s Agreement and q u a l i f i e d f o r p a r t i c i p a t i o n 

as above provided s h a l l be subsequently excluded from p a r t i c i p a t i o n here­

under on account of depletion of Unitized Substances, and nothing herein 

contained s h a l l be construed as requiring any r e t r o a c t i v e adjustment f o r 

production obtained p r i o r t o the e f f e c t i v e date of the joinder of any t r a c t . 

I f the Working In t e r e s t and the Royalty I n t e r e s t i n any t r a c t are 

or become divided w i t h respect t o separate parcels or portions of such 

t r a c t and owned severally by d i f f e r e n t persons, the t r a c t p a r t i c i p a t i o n 

assigned t o such t r a c t s h a l l , i n the absence of a recordable instrument 

executed by a l l owners and furnished t o Unit Operator f i x i n g the d i v i s i o n s 

of ownership, be divided among such parcels or portions i n proportion 

t o the number of surface acres i n each. 

The Unitized Substances allocated t o each t r a c t s h a l l be delivered 

i n kind t o the respective Working I n t e r e s t Owners and parties e n t i t l e d 

thereto by v i r t u e of the ownership of o i l and gas r i g h t s therein. 

Each Working I n t e r e s t Owner and the parties e n t i t l e d thereto s h a l l have 

the continuing r i g h t t o receive such production i n kind at a common point 

w i t h i n the Unit Area and t o s e l l or dispose of the same as i t sees f i t . 

Each such party s h a l l have the r i g h t t o construct, maintain and 

operate a l l necessary f a c i l i t i e s f o r t h a t purpose on un i t i z e d land, 

provided the same are so constructed, maintained and operated as not 

t o i n t e r f e r e w i t h operations c a r r i e d on pursuant hereto. Subject t o Sec­

t i o n 15 (Royalty Settlement) hereof, any extra expenditure incurred by Unit 

Operator by reason of the delivery i n kind of any portion of the Unitized 

Substances s h a l l be borne by the party receiving the same i n kind. I n 

the event any party hereto s h a l l f a i l t o take or otherwise adequately 

dispose of i t s proportionate share of the production from the Unit 

Area currently as and when produced, then so long as such conditions 

continue, Unit Operator, f o r the account and at the expense of such 
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party and i n order t o avoid c u r t a i l i n g the operation of the Unit, 

may s e l l or otherwise dispose of such production t o i t s e l f or others 

on a day-to-day basis at not less than the p r e v a i l i n g market price i n 

the area f o r l i k e production, and the account of such party s h a l l be 

charged therewith as having received such production. The net proceeds, 

i f any, of the Unitized Substances so disposed of by Unit Operator s h a l l 

be paid to the party e n t i t l e d thereto. 

The Working I n t e r e s t Owners of each t r a c t s h a l l be responsible 

f o r the payment of a l l Royalty on or a f f e c t i n g such t r a c t , and each 

such party s h a l l hold each other party hereto harmless against a l l 

claims, demands and causes of action f o r such Royalty. 

I f , a f t e r the e f f e c t i v e date of t h i s Agreement, there i s any t r a c t 

or t r a c t s that are subsequently committed hereto, as provided i n 

Section 4 (Expansion) and Section 12 (Tract P a r t i c i p a t i o n ) hereof, or 

i f any t r a c t i s excluded from the Unit Area as provided f o r i n Section 

29 (Loss of T i t l e ) , the schedule of p a r t i c i p a t i o n as shown i n the 

current Exhibit "B", whichever i s appropriate, s h a l l be revised by the 

Unit Operator and d i s t r i b u t e d t o the Working I n t e r e s t Owners, the 

Commissioner, the Supervisor, and the Director t o show the new per­

centage p a r t i c i p a t i o n of a l l the then e f f e c t i v e l y committed tracts? 

and the revised schedule, upon approval by the Commissioner and the 

Supervisor or the Director, s h a l l govern a l l the a l l o c a t i o n of pro­

duction from and a f t e r the e f f e c t i v e date thereof u n t i l the e f f e c t i v e 

date of a new schedule so approved. The Tract Particpations of a l l 

t r a c t s p a r t i c i p a t i n g p r i o r t o any such revi s i o n s h a l l remain i n the 

same r a t i o one t o the other. 

SECTION 15. ROYALTY SETTLEMENT. The State of New Mexico and the 

United Spates of America and a l l Royalty Owners who, under an e x i s t i n g 

contract, are e n t i t l e d t o take i n kind a share of the uniti z e d substances 

produced from any t r a c t u n i t i z e d hereunder, s h a l l continue t o be 
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ft^'rltlS'i s-a"(t r i g h t t o taka i n kind t h e i r share of the Unitized 

S4;'a't;i:.o?.s allocated t o sacn t r a c t , aad Unit Operator s h a l l snake 

5^11ver,lfc5 of sac'fe, Royalty share taken isi kind in, conformity w i t h the 

:3^c,llc.*l;l^ contracts, laws aad regulationso Settlement f o r Royalty 

l::/>.ar-sat r;at taksa i s kind s h a l l be made by Working In t e r e s t Owners 

r-spowsllla therefor •asider e x i s t i n g contracts, laws and regulations, 

:j.x or 1-sfore tbe, l a s t day of each month f o r Unitized Substances pro-

tjr:,--:d ij.^:lag t;b,e preceding calendar monthi provided, however, that 

;o:rll,lag I s r a l x i coataiaed s h a l l operate t o reli e v e the lessees ©f any 

l=;:.ti fircix, t h e i r respective lease obligations f o r the payment of my 

Eo'v'-rlity ace 'Mer t h e i r leases, except t h a t such Royalty s h a l l be 

cw££«rt-%I i s accordance w i t h the terms of t h i s u n i t Agreement. 

I f gas obtained from lands not subject t o t h i s Agreement i s 

i^nroduced i n t o the Unitized Formation, f o r use i n repressoring, stimu­

l a t i o n of production or increasing ultimate recovery i n conformity w i t h 

& plaa approved pursuant t o Section 11 (Plan of Operations), a l i k e 

aiwraat of gs,s, less appropriate deductions f o r loss from any cause, 

may be withdrawn from the u n i t i z e d Formation, Royalty free as t© dry 

gas bat not as to the products extracted therefrom? provided such w i t h ­

drawal -shall be pursuant t o such conditions and formulas as may be; 

prescribed ©r approved by the Supervisor and the Commissioner? and 

provided f u r t h e r t h a t such r i g h t of withdrawal s h a l l terminate as of 

the e f f e c t i v e date of termination of the Unit Agreement. 

A i l Royalty due the State of New Mexico and the United States of 

Jtos&riea a&d the other Royalty Owners hereunder s h a l l be computed and 

paid on the basis of a l l Unitized Substances allocated t o the respective 

t r a c t or t r a c t s committed hereto, i n l i e u of actual production from such 

t r a c t or t r a c t s 0 Royalty due the United States s h a l l be computed as 

prc-vSied ia; the operating regulations and paid I n value or delivered 

1;~. kirid as t o a l l u n i t i z e d substances on the basis of the amounts 
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thereof allocated to unitized Federal land as provided herein at the 

rates specified in the respective Federal leases, or at such lower 

rate or rates as may be authorized by law or regulation; provided, that 

for leases on which the royalty rate depends on the daily average 

production per well, said average production shall be determined in 

accordance with the operating regulations as though the Unitized Land 

were a single consolidated lease. 

Each Royalty Owner (other than the State of New Mexico and the 

United States of America) that executes this Agreement represents and 

warrants that i t i s the owner of a Royalty Interest in a tract or 

tracts within the Unit Area as i t s interest appears in Exhibit "B" 

attached hereto. I f any Royalty Interest in a tract or tracts should 

be lost by t i t l e failure or otherwise in whole or in part, during the 

term of this Agreement, then the Royalty Interest of the party repre­

senting himself to be the owner thereof shall be reduced proportionately 

and the interest of a l l parties in the affected tract or tracts shall 

be adjusted accordingly. 

SECTION 16. RENTAL SETTLEMENT. Rentals or minimum royalties due 

on leases committed hereto shall be paid by Working Interest Owners 

responsible therefor under existing contracts, laws and regulations, 

provided that nothing herein contained s h a l l operate to relieve the 

lessees of any land from their respective lease obligations for the 

payment of any rental or minimum royalty in l i e u thereof, due under their 

leases. Rental for lands of the State of New Mexico subject to this 

Agreement shall be paid at the rate specified in the respective leases 

from the State of New Mexico. Rental or minimum royalty for lands 

of the United States of America subject to this Agreement shall be paid 

at the rate specified in the respective leases from the United States 

of America, unless rental or minimum royalty i s waived, suspended or 

reduced by law or by approval of the Secretary of his duly authorized 

representative. 
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SECTICS 17. CONSERVATION. Operations hereunder and production 

of Unitized Substances s h a l l be conducted t o provide f o r the most economi­

cal and e f f i c i e n t recovery of said substances without waste, as defined 

by or pursuant t o Federal and State laws and regulations. 

SECTION 18. DRAINAGE. The Unit Operator s h a l l take appropriate 

and adequate measures t o prevent drainage of Unitized Substances from 

un i t i z e d land by wells on land not subject t o t h i s Agreement. 

SECTION 19. LEASES AMD CONTRACTS CONFORMED AND EXTENDED. The terms, 

conditions and provisions of a l l leases, subleases and other contracts 

r e l a t i n g t o exploration, d r i l l i n g , development or operation f o r o i l or 

gas on lands committed t o t h i s Agreement are hereby expressly modified and 

amended t o the extent necessary t o make the same conform t o the provisions 

hereof, but otherwise t o remain i n f u l l force and e f f e c t , and the parties 

hereto hereby consent t h a t the Secretary and the Commissioner, respec­

t i v e l y , s h a l l and by t h e i r approval hereof by t h e i r duly authorized repre­

sentatives, do hereby establish, a l t e r , change or revoke the d r i l l i n g , 

producing, r e n t a l , minimum royalty and ro y a l t y requirements of Federal 

and State leases committed hereto and the regulations i n respect thereto 

t o conform said requirements to the provisions of t h i s Agreement. 

Without l i m i t i n g the generality of the foregoing, a l l leases, sub­

leases and contracts are p a r t i c u l a r l y modified i n accordance w i t h the 

followings 

(a) The development and operation of lands subject t o t h i s 
Agreement under the terms hereof s h a l l be deemed f u l l performance of 
a l l obligations f o r development and operation w i t h respect t o each and 
every part or separately owned t r a c t subject t o t h i s Agreement, regard­
less of whether there i s any development of any p a r t i c u l a r part or t r a c t 
of the Unit Area, notwithstanding anything t o the contrary i n any lease, 
operating agreement or other contract by and between the parties hereto, 
or t h e i r respective predecessors i n i n t e r e s t , or any of them. 

Cb) D r i l l i n g , producing or secondary recovery operations per­
formed hereunder upon any t r a c t of u n i t i z e d lands s h a l l be accepted and 
deemed t o be performed upon and f o r the b e n e f i t of each and every t r a c t 
of u n i t i z e d land, and no lease s h a l l be deemed t o expire by reason of 
f a i l u r e t o d r i l l or produce wells situated on land t h e r e i n embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l 
un i t i z e d lands pursuant to d i r e c t i o n or consent of the Commissioner and 
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Supervisor or t h e i r duly authorized representatives, s h a l l be deemed t o 
constitute such suspension pursuant t o such d i r e c t i o n or consent as t o 
each and every t r a c t of u n i t i z e d lands. 

(d) Each lease, sublease, or contract r e l a t i n g t o the explora­
t i o n , d r i l l i n g , development or operation f o r o i l and gas which by i t s 
terms might expire p r i o r t o the termination of t h i s Agreement, i s hereby 
extended beyond any such term so provided therein, so t h a t i t s h a l l be 
continued i n f u l l force and e f f e c t as to the land committed so long as 
such lease remains subject hereto. 

(e) Termination of t h i s Agreement s h a l l not a f f e c t any lease 
which, pursuant t o the terms thereof or any applicable laws, s h a l l con­
tinue i n force and e f f e c t t h e r e a f t e r . 

( f ) Any lease embracing lands of the State of New Mexico, which 
i s made subject t o t h i s Agreement, s h a l l continue i n force beyond the 
term provided therein as t o the lands committed hereto u n t i l the termina­
t i o n hereof. 

(g) Any lease embracing lands of the State of New Mexico having 
only a portion of i t s land committed hereto, s h a l l be segregated as t o 
that portion committed and t h a t not committed, and the terms of such 
lease s h a l l apply separately t o such segregated portions commencing as 
of the e f f e c t i v e date hereof. Provided, however, t h a t notwithstanding 
any of the provisions of t h i s Agreement t o the contrary, such lease s h a l l 
continue i n f u l l force and e f f e c t beyond the terms provided therein as t o 
a l l lands embraced i n such lease i f o i l or gas i s , or has heretofore been, 
discovered i n paying quantities on some part of the lands embraced i n 
such lease committed t o t h i s Agreement or, so long as a portion of the 
Unitized Substances produced from the Unit Area i s , under the terms of 
t h i s Agreement, allocated t o the portion of the lands covered by such 
lease committed t o t h i s Agreement, or, at any time during the term here­
of, as t o any lease th a t i s then v a l i d and subsisting and upon which the 
lessee or the Unit Operator i s then engaged i n bona f i d e d r i l l i n g , rework­
ing, or secondary recovery operations on any part of the lands embraced 
i n such lease, then the same as t o a l l lands embraced there 
main i n f u l l force and e f f e c t so long as such operations are d i l i g e n t l y 
prosecuted, and i f they r e s u l t i n the production of o i l or gas, said 
lease s h a l l continue i n f u l l force and e f f e c t as t o a l l of the lands 
embraced therein, so long thereafter as o i l or gas i n paying quantities 
i s being produced from any portion of said lands. 

(h) The segregation of any Federal lease committed t o t h i s 
Agreement i s governed by the following provision i n the fourt h paragraph 
of Sec. 17 ( j ) of the Mineral Leasing Act, as amended by the Act of 
September 2, 1960 (74 Stat. 781-784); "Any (Federal) lease heretofore 
or hereafter committed t o any such (un i t ) plan embracing lands that, are 
i n part w i t h i n and i n part outside of the area covered by any such plan 
s h a l l be segregated i n t o separate leases as t o the lands committed and 
the lands not committed as of the e f f e c t i v e date of u n i t i z a t i o n s Provided, 
however, That any such lease as t o the non-?unitized portion s h a l l continue 
i n force and e f f e c t f o r the term thereof but f o r not less than two years 
from the date of such segregation and so long thereafter as o i l ©r gas i s 
produced i n paying q u a n t i t i e s . " 

SECTION 20. MATHEMATICAL ERRORS. I t i s hereby agreed by a l l parties 

to t h i s Agreement that Unit Operator i s empowered t o correct any mathema­

t i c a l errors which might e x i s t i n the pertinent exhibits t o t h i s 
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Agreement upon approval of the Commissioner and the Supervisor. 

SECTION 21. COVENANTS RON WITH LAND. The covenants herein s h a l l 

he construed t o be covenants running w i t h the land w i t h respect t o the 

in t e r e s t of the parties hereto and t h e i r successors i n i n t e r e s t u n t i l 

t h i s Agreement terminates, and any grant, transfer or conveyance of 

in t e r e s t i n land or leases subject hereto s h a l l be and hereby i s condi­

tioned upon the assumption of a l l p r i v i l e g e s and obligations hereunder 

by the grantee, transferee or other successor i n i n t e r e s t . No assign­

ment or tr a n s f e r of any Working I n t e r e s t subject hereto s h a l l be binding 

upon Unit Operator u n t i l the f i r s t day of the calendar month a f t e r Unit 

Operator i s furnished w i t h the o r i g i n a l , or acceptable photostatic or 

c e r t i f i e d copy, of the recorded instrument of t r a n s f e r ; and no assign­

ment or t r a n s f e r of any Royalty I n t e r e s t subject hereto s h a l l be binding 

upon the Working I n t e r e s t Owner responsible therefor u n t i l the f i r s t day 

of the calendar month a f t e r said Working In t e r e s t Owner i s furnished 

w i t h the o r i g i n a l , or acceptable photostatic or c e r t i f i e d copy, of the 

recorded instrument of t r a n s f e r . 

SECTION 22. EFFECTIVE DATE AND TERM. This Agreement shall be:come 

binding upon each party who executed or ratifies it as of the date of 

execution or ratification by such party and shall become effective as of 

7s00 a.m. of the first day of the month next following% 

(a) The execution or r a t i f i c a t i o n of t h i s Agreement and the 
Unit Operating Agreement by Working I n t e r e s t Owners s u f f i c i e n t l y t o effec­
t i v e l y commit under Section 13 (Tracts Q u a l i f i e d f o r Unit P a r t i c i p a t i o n ) 
hereof 80% (measured by surface area) of the lands comprising the Unit 
Area *, and 

(b) The approval of t h i s Agreement by the Commissioner, the 
Secretary or his duly authorized representative, and the Commissionj and 

(c) The f i l i n g of a t least one counterpart of t h i s Agreement 
for record i n the o f f i c e of the county c l e r k of Rio Arriba County, New 
Mexico, by the Unit Operator; and provided, f u r t h e r t h a t i f (a) (b) and 
(c) above are, not accomplished on or before July 1, 1965, t h i s Agreement 
s h a l l ipso facto expire on said date (hereinafter c a l l e d "expiration 
date") and thereaft e r be of no f u r t h e r force or e f f e c t . 

(d) Unit Operator s h a l l , w i t h i n t h i r t y (30) days a f t e r the 
e f f e c t i v e date of t h i s Agreement, f i l e f o r record i n the o f f i c e where a 
counterpart of t h i s Agreement i s recorded, a c e r t i f i c a t e t o the e f f e c t 
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t h a t t h i s Agreement has become e f f e c t i v e according t o i t s terms and 
st a t i n g further the e f f e c t i v e date. 

The term of t h i s Agreement s h a l l be f o r and during the time that 

Unitized Substances are produced i n paying quantities from the Unitized 

Land and so long thereafter as d r i l l i n g , reworking or other operations 

(including secondary recovery operations) are prosecuted thereon w i t h ­

out cessation of more than ninety (90) consecutive days, unless sooner 

terminated by Working I n t e r e s t Owners i n the manner hereinafter provided. 

This Agreement may be terminated at any time w i t h the approval of 

the Commissioner and the Director by Working I n t e r e s t Owners owning 

90 percent of Unit P a r t i c i p a t i o n . Notice of any such termination s h a l l be 

given by Unit Operator t o a l l parties hereto. 

I f not otherwise covered by the leases u n i t i z e d under t h i s Agreement, 

Royalty Owners hereby grant Working I n t e r e s t Owners a period of s i x (6) 

months a f t e r termination of t h i s Agreement i n which t o salvage, s e l l , 

d i s t r i b u t e or otherwise dispose of the personal property and f a c i l i t i e s 

used i n connection w i t h Unit operations. 

SECTION 23. RATE OF PROSPECTING. DEVELOPMENT AND PRODUCTION. A l l 

production and the disposal thereof s h a l l be i n conformity w i t h alloca­

tions and quotas made or fi x e d by any duly authorized person or regula­

tory body under any Federal or State s t a t u t e . The Director i s hereby 

vested w i t h authority t o a l t e r or modify from time t o time, i n his d i s ­

c r e t i o n , the rate of prospecting and development and w i t h i n the l i m i t s 

made or f i x e d by the Commission t o a l t e r or modify the quantity and rate 
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of production under t h i s Agreement, such authority being hereby l i m i t e d 

t o a l t e r a t i o n or modification i n the public i n t e r e s t , the purpose there­

of and the public i n t e r e s t t o be served thereby t o be stated i n the 

order of a l t e r a t i o n or modification; provided, further, that no such 

a l t e r a t i o n or modification s h a l l be e f f e c t i v e as t o any land of the 

State of New Mexico as t o the rate of prospecting and development i n 

the absence of the spe c i f i c w r i t t e n approval thereof by the Commissioner 

and as t o any lands of the State of New Mexico or p r i v a t e l y owned lands 

subject t o t h i s Agreement as t o the quantity and rate of production 

i n the absence of sp e c i f i c w r i t t e n approval thereof by the Commission„ 

Powers i n t h i s Section vested i n the Director s h a l l only be exer­

cised a f t e r notice t o Unit Operator and opportunity f o r hearing t o be 

held not less than f i f t e e n days from notice,, 

SECTION 24 „ NONDISCRIMINATION. I n connection w i t h the performance 

of work under t h i s Agreement, the operator agrees t o comply w i t h a l l of 

the provisions of Section 301(1) t o (7) inclusive, of Executive Order 

10925, as amended (28F»R. 6485), which are hereby incorporated by reference 

i n t h i s Agreemento 

SECTION 25o APPEARANCESo Unit Operator s h a l l have the r i g h t t o 

appear f o r or on behalf of any and a l l i n terests affected hereby before 

the Commissioner, the Department, and the Commission, and t o appeal from 

any order issued under the rules and regulations of the Commissioner, 

the Department, or the Commission, or t o apply f o r r e l i e f from any of 

said rules and regulations or i n any proceedings r e l a t i v e t o operations 

before the Commissioner, the Department, or the Commission, or any other 

l e g a l l y constituted a u t h o r i t y ; provided, however, tha t any other i n t e r ­

ested party s h a l l also have the r i g h t a t h i s or i t s own expense t o be 

heard i n any such proceeding,, 

SECTION 26o NOTICES„ A l l notices, demands, objections or state­

ments required hereunder to be given or rendered t o the parties hereto 
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s h a l l be deemed f u l l y given i f made i n w r i t i n g and personally delivered 

t o the party or parties or sent by postpaid c e r t i f i e d mail, addressed t o 

such party or parties a t t h e i r respective addresses set f o r t h i n con­

nection w i t h the signatures hereto or t o the r a t i f i c a t i o n or consent 

hereof or t o such other address as any such party or parties may have 

furnished i n w r i t i n g t o the party sending the notice, demand or state­

ment o 

SECTION 27. NO WAIVER OF CERTAIN RIGHTS«, Nothing i n t h i s Agreement 

contained s h a l l be construed as a waiver by any party hereto of the 

r i g h t t o assert any le g a l or c o n s t i t u t i o n a l r i g h t or defense as t o the 

v a l i d i t y or i n v a l i d i t y of any law of the S^ate wherein said u n i t i z e d 

lands are located, or rules or regulations issued thereunder i n any way 

a f f e c t i n g such party, or as a waiver by any such party of any r i g h t 

beyond his or i t s a u t h o r i t y t o waive. 

SECTION 29. UNAVOIDABLE DELAY» A l l obligations under t h i s 

Agreement requiring the Unit Operator t o commence or continue secondary 

recovery operations or t o operate on or produce Unitized Substances from 

any of the lands covered by t h i s Agreement s h a l l be suspended while, but 

only so long as the Unit Operator despitethe exercise of due care and 

diligence, i s prevented from complying w i t h such obligations, i n whole 

or i n part, by s t r i k e s , acts of God, Federal, State or municipal law 

or agency, unavoidable accident, uncontrollable delays i n transportation, 

i n a b i l i t y t o obtain necessary materials i n open market, or other matters 

beyond the reasonable con t r o l of the Unit Operator whether s i m i l a r t o 

matters herein enumerated or not. 

SECTION 29. LOSS OF TITLE. I n the event t i t l e t o the Working 

In t e r e s t i n any t r a c t of unitiz e d land s h a l l f a i l so as t o render the 

t r a c t inoperable under t h i s Agreement and the true owner cannot be induced 

to j o i n t h i s Agreement, such t r a c t s h a l l be automatically regarded 

as not committed hereto and there s h a l l be such readjustment of future 
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costs and benefits as may be required on account of the loss of such 

title„ In the event of a dispute as to t i t l e as to any Royalty, Working 

Interest or other interest subject thereto, payment or delivery on account 

thereof may be withheld without l i a b i l i t y or interest until the dispute 

i s f i n a l l y settled; provided, that as to State or Federal land or leases, 

no payments of funds due the State of Hew Mexico or the fUnited States of 

America shall be withheld, but such funds shall be deposited as directed 

by the Commissioner or the Supervisor (as the case may be), to be held as 

unearned money pending fin a l settlement of the t i t l e dispute, and then 

applied as earned or returned in accordance with such f i n a l settlement. 

Unit Operator as such i s relieved from any responsibility for any 

defect or failure of any t i t l e hereunder. 

SECTION 30. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by any 

Royalty Owner, at any time, must be accompanied by appropriate joinder 

of the corresponding Working Interest Owner in order for the interest of 

such Royalty Owner to be regarded as effectively committed. Joinder to 

the Unit Agreement by a Working Interest Owner, at any time, must be 

accompanied by appropriate joinder to the Unit Operating Agreement in 

order for such interest to be regarded as effectively committed to this 

Unit Agreement. 

Any o i l or gas interest in the Unitized Formation underlying the 

Unit Area not committed hereto prior to submission of this Agreement 

to the Commissioner and the Director for f i n a l approval may thereafter 

be committed upon compliance with the applicable provisions of this 

Section and of Section 13 (Tracts Qualified for Unit Participation) 

hereof, at any time up to the effective date hereof on the same basis 

of participation as provided in said Section 13, by the owner or owners 

thereof subscribing, ratifying, or consenting in writing to this Agree­

ment and, i f the interest i s a Working Interest, by the owner of such 

interest subscribing also to the Unit Operating Agreement. 
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I t i s lander stood and agreed, however, t h a t from and a f t e r the 

e f f e c t i v e date hereof the r i g h t of subsequent joinder by a Working 

Int e r e s t Owner as provided i n t h i s Section s h a l l be governed by the 

provisions of Section 4 (Expansion) and of Section 12 (Tract P a r t i c i ­

pation) . Provided t h a t any commitment of state land must be approved 

by the Commissioner. Any joinder by a proposed Working I n t e r e s t Owner 

must be evidenced by his execution or r a t i f i c a t i o n of t h i s Agreement and 

the Unit Operating Agreement. Any joinder by a proposed Royalty Owner 

must be evidenced by hi s execution, r a t i f i c a t i o n or consent of t h i s 

Agreement. Except as may be otherwise herein provided, subsequent 

joinder t o t h i s Agreement s h a l l be e f f e c t i v e at 7:00 a.m. as of the 

f i r s t day of the month following the f i l i n g w i t h the Commissioner and 

the Supervisor of duly executed counterparts of any and a l l documents 

necessary t o establish e f f e c t i v e commitment of h i s i n t e r e s t t o t h i s 

Agreement. 

SECTION 31. COUNTERPARTS. This Agreemeat may be executed i n any 

number of counterparts, no one of which needs t o be executed by a l l 

parties and may be r a t i f i e d or consented t o by separate instrument 

i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto, and s h a l l be binding upon 

a l l those parties who have executed such a counterpart, r a t i f i c a t i o n 

or consent hereto w i t h the same force and e f f e c t as i f a l l parties 

had signed the same document, and regardless of whether or not i t i s 

executed by a l l other parties owning or claiming an i n t e r e s t i n the 

lands w i t h i n the above described Unit Area; provided, i f t h i s agreement 

has not been approved by the Commissioner and the Director p r i o r t o 

July 1, 1965, i t s h a l l thereupon expire and be of no fu r t h e r force 

and e f f e c t . 

SECTION 32. TAXES. Each party hereto s h a l l , f o r i t s own account, 

render and pay i t s share of any taxes levied against or measured by the 

amount or value of the Unitized Substances produced from the u n i t i z e d 

land,* provided, however, tha t i f i t i s required or i f i t be determined 

that the Unit Operator or the several Working Interest Owners must pay 
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or advance said taxes for the account of the parties hereto, i t i s here­

by expressly agreed that the parties so paying or advancing said taxes 

shall be reimbursed therefor by the parties hereto, including Royalty 

Owners, who may be responsible for the taxes on their respective al l o ­

cated share of said Unitized Sbstances. No such taxes sh a l l be charged 

to the United States or to the State of New Mexico, nor to any lessor 

who has a contract with a lessee which requires his lessee to pay such 

taxes. 

SECTION 33. CONFLICT OF SUPERVISION. Neither the Unit Operator 

nor the Working Interest Owners, nor any of them , shall be subject to 

any forfeiture, termination or expiration of any rights hereunder or 

under any leases or contracts subject hereto, or to any penalty or 

l i a b i l i t y on account of delay or failure in whole or in part to comply 

with any applicable provisions thereof to the extent that the said Unit 

Operator or the Working Interest Owners, or any of them, are hindered, 

delayed or prevented from complying therewith by reason of failure of 

the Unit Operator to obtain, in the exercise of due diligence, the 

concurrence of proper representatives of the United States and proper 

representatives of the State of New Mexico in and about any matters 

or things concerning which i t i s required herein that such concurrence 

be obtained. The parties hereto, including the Commission, agree that 

a l l powers and authority vested in the Commission in and by any pro­

visions of this Agreement are vested in the Commission and shall be 

exercised by i t pursuant to the provisions of the laws of the State of 

New Mexico and subject in any case to appeal or j u d i c i a l review as may 

now or hereafter be provided by the laws of the State of New Mexico. 

SECTION 34. NO PARTNERSHIP. I t i s expressly agreed that the rela­

tion of the parties hereto i s that of independent contractors and nothing 

in this Agreement contained, express or implied, or any operations con­

ducted hereunder, shall create or be deemed to have created a partnership 

or association between the parties hereto or any of them. 
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SECTION 35. BORDER AGREEMENTS. Subject to the approval of the 

Commissioner and the Supervisor, the Unit Operator, with concurrence 

of 75% of the voting interest of the Working Interest Owners, may enter 

into a border-protection agreement or agreements with the Working 

Interest Owners of adjacent lands along the exterior boundary of the 

Unit Area with respect to the operations in the border area for the 

maximum utlimate recovery, conservation purposes and proper protection 

of the parties and interests. 

IN WITNESS WHEREOF, the parties hereto have caused t h i s Agreement 

t o be executed and have set opposite t h e i r respective names the date of 

execution.' 

ATTEST: 

Date s 

BCO, INC. 

By 
President 

UNIT OPERATOR 

Date s J -

Date % 3 -

ATTEST i 

HARRY L . / g l G B E E 

HARL D . BYRD ^ ^ 

VAL R. REESE & ASSOCIATES, INC. 

Date; 
By 

Date: 

ATTEST; 

r44-
Date: 

RAY SMITH 

TENNECO OIL COMPANY 

By >^6^^S-*C /' 

C I V I C - '. N 

^dENT AND ATTORNEY-IN-FACT 

ATTEST: 

Dates \ n c u u ^ I f t ^ Mie^ 

E L PASO NATURAL GAS PRODUCTS COMPANY 

By ^ K ^ ^ Q ^ M 7k X ^ U ^ ^ A J ^ L ^ — 

- 2 7 - JMterncy-in-i-aci 



~7 
Dates 

CALIFORNIA O I L COMPANY 

attorney • In - Fact ^ ^ 7 / ' \ V \ ' C 

ATTEST; 

Date: 

Attorney • In -Tact 

SOUTHERN UNION PRODUCTION COMPANY 

/ ) ,1) 
'JW/I 
"aenf 

ATTEST: SOUTHWOOD EXPLORATION COMPANY 

Date: 
By 

ATTEST: SANTA FE CORPORATION 

Date; 
By 

ATTEST; STANDARD OIL COMPANY OF TEXAS 

Date: 
By 
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Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 

Date 



STATE OF . 

COUNTY OF &gr-,£c: 

) 

) SS 
) 

day of ; 
Of -Â -A?. 

The foregoing instrument was acknowledged before me this 
_, 196^ by 

• • A: 
"Orpo 

said corporation. 
ration, on behalf of 

My Commission Expires: 
NOTARY PUBLIC 

COUNTY >> -,,,,,, : / : n 
i , ' i ' i f i . , I , . 

STATE OF 

COUNTY OF 
) ss 
) 

Tha f i 
day of JVU^M. 
oS]WkTi/vw^ f t 

1 
TheA foregoing instrument was acknowledged before me/)this "™ 

a udLeuttJG^ corporation, on behalf of SdU/Ĵ  ft* 

said corporation. 

My Commission Expires: ^0 f (qU 
u 

STATE OF * J U ^ , ^ s 

COUNTY OF . v̂ ,/. v 

) 

) SS 

The foregoing instrument was acknowledged before me this 
196$; by s d ^ » , ^ , ^ 3 & > r r J J L + J , ^ tr ix„ t t "<* / 

^Jt*/^. ^ corporation, on^foehalf of 
said corporation. 

My Commission Expires: 
— 7 * NOTARY PUBLIC 

c^rZT^, ; COUNTY 

THE STATE OF TEXAS X 

COUNTY OF MIDLAND X 
ss 

The foregoing instrument was acknowledged before me t h i s "~ 
day of , t f u."e- / 1965, by J . P. Roach, Agent and A t t o r n e y - i n - " 
Fact f o r Tenneco O i l Company, a Delaware corpora t ion , on behalf o f 
sa id corporat ion and i n the capacity and f o r the considerat ion the re in 
s ta ted. 

' Kptary^Fubllc Tri ui8~idr~ 
Midland County, Texas 

My commission expires June 1 , 1965. 
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STATE OF T'j/s - ?/UyU<^' ) 
) SS 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this •• ^ 
day of I'r^A,*!-,, , 196^", by <^^UAA^_ j f , S / ^ f ^ j 

My Commiss ion .Expires: -- </ Ai*^/ t^^-c^^^/ 
NOTARY PUBLIC 

-2-.-.: -L,-- . _ ^d,jr . 0^n/y?J £?J COUNTY .^,v ? ~r>ot/xis J 

STATE OF ^y.,,^^SAA-^ ) 
) SS 

COUNTY OF vUrSs.- \ 

The foregoing instrument was acknowledged before me t h i s _____ 
day o f rrr*\A*.Z; , 1964T, by - J j * A t J j ¥ S ' ^ A J J _ . 

My Commission Expires t -.JJ^U^j ̂'Ŵ ->ô -, -,./ 
NOTARY PUBLIC 

V' : • , • .'*!„ir . tg^&J&jJ COUNTY r\ti.^ fru.Vi.es-' 

STATE OF TEXAS 

COUNTY OF HARRIS 

The foregoing instrument was acknowledged before me this day of 
'yTl^f 1965, by y- L. TAYLQR aad ft L. SMmr J 

Attorneys fla Pact for California Oil Company, a California corporation, on behalf 
of said corporation. 

My Commission Expires: l^)a~U~u~ . kf^sU^un^ 
BARBARA ROBERTSON ) J f o t f t r y P u b l i c 

Notary Public in and for Harris founty, Texas H - T r l S COUnty> T6X&B 

My Commission Expires June 1, 1965 

STATE OF ) 
) SS 

COUNTY OF \ 

The foregoing instrument was acknowledged before me t h i s 
day of , 1964, by 

My Commission Expires: 
NOTARY PUBLIC 
COUNTY 

STATE OF ) 
) SS 

COUNTY OF ) 

The foregoing instrument was acknowledged before me t h i s 
day of , 1964, by 

My Commission Expires: 
NOTARY PUBLIC 
COUNTY 
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RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB 2 7 1965 . 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which is hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE j / j i / l j OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

4 ~\c?*^Jl{l 
ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF _ 

COUNTY OF 

.) 
SS 

On t h i s JZ*>*^- day of J 7 l * - ^ < e 1 9 C / ^ b e f o r e me 

personally appeared - t f , to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 

(7 

STATE OF 

COUNTY OF 

Notary Public / Jk*> ^ ^ U ^ ^ Z^C 

SS 

On t h i s day of 

personally appeared 

, 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF 

COUNTY OF 
SS 

On t h i s the 

personally appeared 

day of 

, to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



0 

RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE M f l c r c K ^ 4 , \ m a < 5 OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

ADDRESS Ox" \ S 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

For the consideration stated in the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE March 25, 1965 OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS/; 

Edward Lim c 5 s W W 3 ^ " ^ 
Helen Park Lim v / / / \ > / 

ADDRESS l 0 2 ° B l 8 h ° P ' 8 L O d 8 C R O * d 

Saata Fe, New Mexico 87501 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB 2 7 19S5 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE March 25. 1965 OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 
George G. Park 

in Shee Park - Deceased 

ADDRESS^ 1024 Bishop's Lodge Road 

Santa Fe, New Mexico 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE l(7U«Jf*X) /fU 

DATE 

OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

ADDRESS 

t ^ r , - / - ^ f \ . j 

ADDRESS t f . i r - f f a a j ^ o 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF NEW MEXICO ) 
) 

COUNTY OF SANTA FE ) 
SS 

On t h i s 25th day of March 

personally appeared George S. Park 

, 19 65 before me 

, to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 

10-26-66 

STATE OF 

COUNTY OF 

71 M, 
Notary Public 7 

ss 

On t h i s day of 

personally appeared 

, 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and aff i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the day of , 19 , 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



STATE OF |N3eu\ r W c * 
) ss 

COUNTY OF C Vl CX \J eg. ) 

On t h i s £ 5 " ^ day of H u r c h 19(e^"before me 

personally anneared T" " g V \ o . n 5 Q C \ . to ne known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his f ree 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 

my o f f i c i a l seal the day and year i n th i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: J^/?^t^f^X&i\J /3• X^^£^-^^<JAA^ 

WY COMMISSION EXPIFES FEBRUARY 28, 19o< N o t a r y P u b l i c 

STATE OF 

COUNTY OF 
) 
) 

SS 

On t h i s day of 

personally appeared 

, 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and aff i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF 

COUNTY OF 
SS 

On t h i s the 

personally appeared 

day of 

, to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



STATE OF NEW MEXICO ) 
) SS 

COUNTY OF SANTA FE ) 

On t h i s 2 ? t h day of March t 19 65 ; before me 

personally appeared Edward Lim and Helen Park Lim, his w i f e t o me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

J/7 

My Commission Expires: 

10-26-66 

STATE OF ) , 
) SS 

COUNTY OF ) 

On t h i s day of _, 19 , before me 

personally appeared , to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and aff i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: ________________________ 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the day of , 19 , 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



STATE OF NEW MEXICO ) 
) SS 

COUNTY OF SANTA FE ) 

On this 29th day of March 

personally appeared MAT IAS A. ZAMORA 

, 1965 , before me 

, to me known 

to be the person described in and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 

my o f f i c i a l seal the day and year in this certificate above written. 

My Commission Expires: 

June 13, 1967 
Notary Public jj 

STATE OF NEW MEXICO ) , 
) SS 

COUNTY OF SANTA FF. ) 

On this 29th day of March , 19 65, before me 

personally appeared EMELINE L. ZAMORA , to me known to 

be the person described in and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 

my o f f i c i a l seal the day and year in this certificate above written. 

My Commission Expires: 

June 13, 1967 
Notary Public 

STATE OF 

COUNTY OF 
SS 

On this the 

personally appeared 

day of 

, to me personally 

known, who being by me duly sworn did say that he is the 

President of and that 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB 2 ? 1955, 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which is hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE f^hdAcl 3-_ / ' f S S ' OVERRIDING ROYALTY OWNERS OR 
J OWNERS OF PRODUCTION PAYMENTS 

DATE 

ADDRESS fit/? /?7 7 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF S ^ ° ? < ^ < 3 ^ ) 

COUNTY OF 
_, ^ ) SS 

On t h i s r-Ofr day of g.̂ — 6 y , \ 9 * j , before me 

personally appeared I t 4 < , < : t < t ^ / V j C t - ^ c o , to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: cj^~^*~--ry---t^c~--*-^ • t\ 

. Notary Public 
_ J — J , FRANCES S. DIAZ, Notary Public 

^ In and for El Paso County, Texas 
Vy commission expires June 1,19— 

STATE OF ) , 
) SS 

COUNTY OF ) 

On t h i s day of 19 , before me 

personally appeared , to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the day of , 19 , 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



Q> 

RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB 2 7 1965 • 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE 

7/ 
OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

DATE 

ADDRESS f j . 3 I ^ t ^ J t j U ^ - X OL*"*- ' 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 

» 



STATE OF 

COUNTY OF 
) SS 

On t h i s 

personally appeared y/^t 

9/ 3 , before me 

i \ . - t tW>-^-J^ , to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s - c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF 

COUNTY OF 
SS 

On t h i s day of 

personally appeared 

, 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and aff i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: ___________________________________ 
Notary Public 

STATE OF _ 

COUNTY OF 
SS 

On t h i s the 

personally appeared 

day of 

, to me personally 

known, who being by me duly sworn did aay that he i s the 

President of and that 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FES 2 7 19S5 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement,. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE Z ^ f t f C S ^ OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

ADDRESS RO A M C L L 7 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF JT____ 

COUNTY OF BROW N 

On t h i s day of 

SS 

March. 

personally appeared C. S. Longcopa. 

, 19 65, before me 

, to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public, Brown County, Texas* 

STATE OF 

COUNTY OF 
SS 

On t h i s day of 

personally appeared 

, 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n th i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: _____________________ 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the ____ day of , 19 , 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



RATIFICATION snd JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

Ha?Btr^06i IOCS. FEB 2 7 1965 . 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement,. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE Marrh 2ft, 1965 OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

WesleyT. House 
ADDRESS 1^01 Bedford Drive 

Midland. Texas 

DATE March 26. 1965 
Helen Faskon House 

ADDRESS 1201 Bedford Drive 

Midland. Texas 

DATE March 26. 1965 
Mur rayv^asken 

ADDRESS 40fTMidland N.tinnal Banlc Building 

1 Midland, Texas 

DATE March 26. 1965 
Robert Murray Fasken^Executor and Trustee 
XMUUSSa Under the W i l l of Andrew Fasten, D e C e a S e d 
ADDRESS: 

1201 Bedford Drive 
Midland, Texas 



STATE OF TEXAS 

COUNTY OF MIDLAND 
SS 

On t h i s 26th day of March 

personally appeared Wesley T. House 

, 19 65 , before me 

, to me known 

to be the person described i n 8nd who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: ^"""^ s / ) ? ^ ^ J d ^ ^ / C 2 ^ ^ ^ 
— 

June 1, 1965 
Notary Public 

STATE OF TEXAS 

COUNTY OF MIDLAND 
) SS 
) 

On t h i s 26th day of March 

personally appeared 

, 1965 , before me 

Helen Fasken House , to me known to 

be the person described i n and who executed the foregoing instrument, 

.she her 
and acknowledges that/lw executed the same as/kzx free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and aff i x e d 

my o f f i c i a l seal the day and year i n thisycfen'tificate ^bove written,, 

My Commission Expires: 

Tune 1. 1965 . 
Notary Public 

STATE OF _ 

COUNTY OF 
SS 

On th i s the 

personally appeared 

day of 

, to me personally 

known, who being by me duly sworn d i d say that he i s the 

President of and that 



STATE OF TEXAS 

COUNTY OF MIDLAND 

) 
) SS 
) 

On t h i s 26th day of March 

personally appeared Murray Fasken 

, 19 65 , before me 

, to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e Sbove w r i t t e n . 

My Commission Expires: 

June 1. 1965 
Notary Public ' 

STATE OF TEXAS 

COUNTY OF MIDLAND 
) SS 
) 

On t h i s 26th day of March , 1965 , before me 

, to me known to personally appeared Robert Murray Fasken 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed, 
and i n the capacities stated therein, 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n t h i s / C e r t i f i c a t e above; w r i t t e n 

My Commission Expires: 

Tune 1. 196-
Notary Public 

STATE OF _ 

COUNTY OF 
SS 

On t h i s the 

personally appeared 

day of > 19 

, to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement,, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB. S 7 1365 • 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE^^^^^/t/ o^V ̂ / y f < £ ~ OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF 

COUNTY OF 

) 

ss 

On t h i s 3 - C day of P^^^-^-^C--- 19__,''before me 

personally appeared , to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF 

COUNTY OF 
SS 

On t h i s day of 

personally appeared 

, 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the day of , 19 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



I ? 

RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB 2 7 "965 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE March 26. 196$ OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

( % / hsc t s , I ( s u e Alberta Sloan 

ADDRESS 2306 Mercantile Bank Building 
Dallas 1^ Texas 

 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF Texas 

COUNTY OF Dallas 
SS 

On t h i s 26th day of March 

personally appeared Alberta Sloan 

, 19 6$ before me 

, to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 

6-1-65 

Marjorle Taylor QyUUVi fistU^ ^Lyi w (S o 

Notary Public f_ and for Dallas Gounty, 
State of Texas 

STATE OF 

COUNTY OF 
SS 

On t h i s day of 

personally appeared 

, 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed,. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF _ 

COUNTY OF 
SS 

On t h i s the 

personally appeared 

day of 

, to me personally 

known, who being by me duly sworn did say that he is the 

President of 8nd that 
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RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB 2 7 1963 . 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE March 26. 196$ OVERRIDING ROYALTY OWNERS OR 

OWNERS OF PRODUCTION PAYMENTS 

Ina Belle Higfltower 
ADDRESS ?̂ Q6 Me.re.ant.il P Bank Building 

Dallas 1, Texas 
Snr.. Snn. Nn- &fl-&-6.377 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF Texas 

COUNTY OF Dallas 
SS 

On t h i s 26th day of March , 19 6$ , before me 

personally appeared Ina Belle Hightower , to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 

June 1, 1965 

TK. ______ Marjnrifl Taylor 
Notary^ublic in ang/for Dallas County, 
State of Texas 

STATE OF 

COUNTY OF 
SS 

On t h i s day of 

personally appeared 

, 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the day of , 19 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of Nev Mexico, dated 

FEB 2 ? 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE J ^ iLy lL l e^Cs. / //»_> OVERRIDING ROYALTY OWNERS OR 
OWNERS OF P-R6BWCTIQN PAYMENTS 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF JhstCa+S ) 

ss 
COUNTY OF 

On th i s *JJO d ay of , bef ore me 

personally appeared , to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
«»RT M. MclHJTT 

•TtUrr PuHHc In and tor El P»so Coun»y, T H I I 
By eomml»»lon tUMMS JUIH », t»8» 

Notary Pubyic 

STATE OF 

COUNTY OF 
SS 

On t h i s 

personally appeared 

day of , 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On th i s the day of , 19 , 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

F£3 2 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditional!] 

DATE OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF _ j £ { / ( X / W 

COUNTY OFI 
SS 

On t h i s *X_ da^of (? j ' ^ U - L - , 19___, before me 

personally appeared T^qT/uA^ ue J j j . i U { 7.£c l( A U /^Ic J , to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: x^/ (d&7i>c^IsiA-J 
\ I | Oi / Notary Public 

STATE OF ) 
) ' SS 

COUNTY OF ) 

On t h i s day of , 19 , before me 

personally appeared , to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 

my o f f i c i a l seal the day and year i n thi s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the ' day of , 19 , 

personally appeared , to me personally 

known, who being by me duly sworn did say that he is the 

President of and that 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FFB 2 7 «** 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE TTin^ joAj ft I. / 96> OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

DATE 

_ _ 

ADDRESS & 2 A % U ( l ^ 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF ^ / j f a j s h , ) 

COUNTY O F _ J ^ _ _ ^ J _ _ ) 

On t h i s J ? / ^ day of T ^ g ^ / l / / , , 19 before me 

personally a p p e a r e d ^ ^ ^ / v £ ) J ^ , ^ J , to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: Ar>/jJ,sj > 7 ^ ^ AJ),. 
Notary Public " 

y 

STATE OF ) f 

) SS 
COUNTY OF ) 

On t h i s day of _, 19 , before me 

personally appeared_ , to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the ' day of , 19 , 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 
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RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of S8id Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE OVERRIDING ROYALTY OWNERS OR 
/ OWNERS OF PRODUCTION PAYMENTS 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF C . ^ r h l L t n ) 

COUNTY OF QX A l MsQ/ ) 

on this -2q^ 

p e r s o n a l l y appeared 

SS 

day of ______ 

cribed i n »nd who executed t 

, 19___£T', before me 

, to me known 

to be the person described i n a'nd who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 

/<-33.-&5~" 
Nota ry Pub l i c 

STATE OF 

COUNTY OF 
SS 

On t h i s day of 

personally appeared 

, 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the day of , 19 

personally appeared , to me personally 

known, who being by me duly sworn did.say that he i s the 

President of and that 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ratification and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

^ ^ r - ^ r r ^ ^ . FEB 2 7 196S 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE ~ \ \ + * ^ . 3 ;> 1 d ̂  OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

ADDRESS ^ > if fi-^i^t^o^/t^ 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 
t 



STATE OF 

COUNTY OF 
SS 

On t h i s ^ f day of 

personally appeared 

me , 194_J_T^before 

, to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges thatShe executed the same as hxs free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 

1. 1 °i 

CUVL{ CO A a^u~e^s 
Notary PuftQ - ^ / k * - , ^ 

STATE OF 

COUNTY OF 
SS 

to 

On t h i s 

personally appeared 

day of , 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n this c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the ' day of , 19 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB a 7 vm • 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

D A T E > ^ Z < \ , f t ( ? * OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF j W-SU~ ) 
, ) ss 

COUNTY OF S)yuLjU*~JL ) 

On t h i s _3 ^ day of ^k - ^ - c l , 19 £v7 before me 

personally appeared / a-m 5 P a^iy , to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: *?3tZEu 4$lA*t\*~ 
Notary P u b l i c ~ 

STATE OF ) 
) ' SS 

COUNTY OF ) 

On t h i s day of , 19 , before me 

personally appeared , to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On th i s the day of , 19 , 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 
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RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB 2 7 1965 . 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE OVERRIDING ROYALTY OWNERS OR 
' OWNERS OF PRODUCTION PAYMENTS 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF 

COUNTY OF QyuM+tA > 
) SS 

, 19j__*T before me On t h i s A ~~ day of 

personally appeared / ' l / t & r n j ^ . ^-4iJ^t^_ } KAM^X. ^ *̂*fr*W,/ t̂o*̂ mê 'known 

to be the persoi^described i n and who executed the foregoing 

instrument, and acknowledge* that*heV executed the same as hie free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 

Notary mui^u * ary Pu6lic 
irWrfc 

STATE OF 

COUNTY OF 
SS 

On t h i s 

personally appeared 

day of , 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n thi s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the day of , 19 , 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

F E B * 7 1965 • 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE ^ - 2 ^ - ~ b OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

ADDRESS ij c B 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF i £ X (\ s ) 
) SS 

COUNTY OF A/'At' A flffo ) 

On t h i s ^5" — day of A ̂  , 19 L & , before me 

personally appeared V^A R & J{ c j) 6 H , to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 

l -i.tr 
Nota$_y Public 

STATE OF 

COUNTY OF 
SS 

On t h i s day of 

personally appeared 

19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n th i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF _ 

COUNTY OF 
SS 

On t h i s the 

personally appeared 

day of 

, to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB 2 7 iQ65 . 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE March 24, 1965 OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

Ralph Lowe 
ADDRESS P . O. BOX 832 

Midland, T«x&a 79701 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF TEXAS ) 
) SS 

COUNTY OF MIDLAND ) 

On t h i s 24th day of March , 1965 , before me 

personally appeared RALPH LOWE , to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: \Ac<-̂ <.< 
Notary Public Joyce R. Leach 

June 1, 1965 

STATE OF ) , 
) SS 

COUNTY OF ) 

On t h i s day of _, 19 , before me 

personally appeared , to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On th i s the day of , 19 , 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



33 

RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, Stste of New Mexico, dated 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE r f - — JO — / Cs>L>S OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

(UA/ 

ADDRESS 1 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF _ 

COUNTY O F O ^ ^ ^ ^ - ^ t C ) ^ 

On t h i s day of^ / / t l L s ^ - L ^ L ^ 19____, before me 

personally a p p e a r e ^ l ^ - ^ y ^ ^ to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: y^LAy /1[ , /^-tf-c 
_ Notary Public 

STATE OF ) 
) * SS 

COUNTY OF ) 

On t h i s day of _, 19 , before me 

personally appeared , to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and aff i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF _ ) 
) SS 

COUNTY OF ) 

On th i s the day of , 19 

personally appeared to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



3'/ 

RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB 2 7 1965 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement; which is hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE / * f b A OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

ADDRESS ^fl d t y /%U 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



1 .-• • 
STATE OF . t- ; , ,',,<• ,1 ) 

t ; ) ss 
COUNTY OF ' V;A Q x j < J ) 

: • - / r 
On th i s .'} day of ; ^ .1 • \ <- o , 19____, before me 

7 - / 
. , 1 — 

to be the person described i n and who executed the foregoing 

personally appeared C~~J''CL-J-C'-J / / / • <L. ̂A-X ̂  - to me known 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: , - ̂  f vyyA^^^^^/^sA€--<^ 
/ / / ' Notary Public 

STATE OF ) , 
) SS 

COUNTY OF ) 

On t h i s day of _, 19 , before me 

personally appeared , to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n th i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the day of , 19 , 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



2 s 

RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, Stste of New Mexico, dated 

r:,J a 7 13*5 . 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE ^ ~ V U ̂  OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

ADDRESS /'Y- <r7> CV ( C f l l 

DATE 

DATE 

ADDRESS 

ADDRESS 

DATE 

ADDRESS 



/ } 
STATE OF ' ^ { j L ^ C ^ < i 7 ) 

COUNTY OF c'~-(-^<t'<Z-C ) 
SS 

On t h i s day of c //,'-'-•(• -Ĉ  

personally appeared 

, 19___, before me 

, to me known 

r 
to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 
My Commission Expires: 

J 
STATE OF 

Notary Public f j 'J 

u 

COUNTY OF 
SS 

On t h i s 

personally appeared 

day of , 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

8nd acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and aff i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On th i s the day of , 19 , 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB 2 7 1965 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditional! 

DATE V ~ & y 

DATE 

OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

ADDRESS J i , - / X, . /W.,,, A 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF ^ . l f U c ^ ^ ) 

COUNTY OF A ^ U > y < M * y ) 
SS 

On this f day of fCf-Ut'--

personally appeared <^?t-^>w*"^ A^i^tt. 

, 19 before me 

, to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 

/ 

STATE OF 

COUNTY OF 
SS 

On t h i s day of 

personally appeared 

n 
N o t a r y P u b l i c JANE T. DO RAN, Notary Public in and fof 

* , the County of LOJ Angeles, Stat* of California 
^ ~ ^ m " " " My^wmmiMiarc^ 1967 

JANE T. DO RAN \ 
NOTARY PUBLfC CALIFORNIA ! 

PRINCIPAL OFFICE IN 1 
LOS ANGELES COUNTY 

, 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the day of , 19 , 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 
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RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement, 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE A" ~ L=>JT OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

DATE 

ADDRESS A f Q r , v t W ^ c A e , C j - A CiLfc 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF NEW MEXICO ) 
) 

COUNTY OF CHAVES ) 
SS 

On t h i s 1 2 t h day of A p r i l , 196g , before me 

personally appeared A d e l i n S tokes Schauer , to me known 

to be the person described i n and who executed the foregoing 

her 

instrument, and acknowledges that&ie executed the same as bcfie free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 

January 29, 1968 
NpYar^/Publ-c (/ 

STATE OF 

COUNTY OF 
SS 

On th i s 

personally appeared 

day of , 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and aff i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the day of , 19 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB 2 7 KM . 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which is hereby incorporated 

herein and made a part hereof, to the same extent and ef f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE A p r i l 13, 1965 OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

BARRON U. KIDD 
ADDRESS 405 Oak Plaza Bldg. 

3707 Rawlins Street 
Dallas» Texas 75219 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



* 

STATE OF TEXAS 

COUNTY OF_J_J____ 
SS 

On t h i s 13th day of A p r i l 

personally appeared RARRQN U. KTnn 

, 19 65 , before me 

, to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 

Jnnp 1 , T?^ 

STATE OF 

COUNTY OF 

(~~/<t77'riJ / ( < , & / , ( ^ r ^ ' . r i V X 
Notary Public ' ^ 

SS 

On t h i s day of 

personally appeared 

, 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF 

COUNTY OF 
SS 

On t h i s the 

p e r s o n a l l y appeared 

day of 

, to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB 2 7 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which is hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE 1 f - / 2 - I ' J OVERRIDING ROYALTY OWNERS OR 

OWNERS OF PRODUCTION PAYMENTS 

ADDRESS ) ) 7 ,. „ : • ; h , • 

DATE __/ 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE l OF iy'4 ? 

COUNTY OF ^A1 f{ (!j J 1 ) 
) SS 

On t h i s f "2- day of <<r^ < (/ , 19/'J , before me 

personally appeared j ^ c A QIC L •/(-' c^ss f : / f n J 

to be the person described i n and who executed the foregoing 

, to me known 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF 

COUNTY OF 
SS 

On t h i s day of 

personally appeared 

, 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 

my o f f i c i a l seal the day and year i n th i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF 

COUNTY OF 
SS 

On th i s the 

personally appeared 

day of 

, to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



RATIFICATION sr,<i JOTNDER 

ESCRITO GALLUP UNIT AGREEMENT 

R a t i f i c a t i o n and j o i n d e r no the 7,scr i to Gal lup U n i t Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

„,-•• - / ' ; -, ,, /;• , - FEB 2 7 1965 

/ 

For the consideration stared in rhe above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and ef f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE - / ' '7 ~ / / - j f OVERRIDING ROYALTY OWNERS OR 
OWNERS _QE-PRODUCTION PAYMENTS , 

y 
;y<-"7 T 

ADDRESSy -Pr/ ,vX/ V. ̂ / A ^ ( 
/ '' . 

/ / 

y y y' //. y' 
(.y~jij:(-Jy y ^ ( ̂  •--; t '/ac 

DATE / y — / 4 / -

ADDRESS -/}rir / j y i •//' '/•}•,. ^^r/: ^y 

DATi 

ADDRESS 

DATS 

ADDRESS 



STATE OF 

COUNTY OF 
ss 

On th i s / / day of 

personally appeared (' ,, /^ 

i , 19 <6o, before me 

• .. •"-/-'< —• , to me known 

to be the person described in and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: y 

Notary Public 

STATE OF n 
COUNTY OF/, 

SS 

On th i s / /' day of 

personally appeared •/' / ' 

• / 
, 19 (.• -J , before me 

— — ' , to me known to 

be the person described ij/ and who^executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 

my o f f i c i a l seal the day and year i n this c e r t i f i c a t e above w r i t t e n . 

i/-r/ 
•iy Commission E x p i r e s : fi 

Notary Public 

STATE OF 

COUNTY OF 
SS 

NOT/ HY f 

On th i s the 

personally appeared 

day of , 19 

, to me personally 

known, who being by me duly sworn did say that he is the 

President of and that 



RATIFICATION ,-.n<\ JOINDER 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

^ g ? w?5 - FEB 2 7 -° 9 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

che execution of said Unit Agreement which is hereby incorporated 

herein and made a part hereof, to the same extent and ef f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE April 19, 1965 OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

. . . / 

ADDRESS P. O . BOX 305 

M i d l a n d , Texas 

>ATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF T J ^ g ) 
) SS 

COUNTY OF -•.••'Z'L^.D ) 

On t h i s 1 day of * "•*'•- , 19 k'ot before me 

personally appeared j-uw. »• ̂ ..—•iiSOn j t 0 m e known 

to be the person described in and who executed the foregoing 

instrument, and acknowledges the; he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n th i s c e r t i f i c a t e above w r i t t e n . 

~) ( / ' ... 
My Commission Exp i r e s : • / ^ ' • • .• y g a n ts. D a v i s j 

1 . , Notary Pub l i c 
" Midland County, Texas 

STATE OF J 
) SS 

COUNTY OF ) 

On th i s day of _, 19 , before me 

personally appeared , to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n this c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the day of , 19 , 

personally appeared , to me personally 

known, who being by me duly sworn did say that he is the 

President of and that 



RAT' • \ JOINDER 
t o 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to ihe Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

For the consideration stated i n the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or in said Unit Agreement have been made to the undersigned 

and that this instrument has been signed and delivered unconditionally. 

DATE //vo / ; y L f ^ 

*v • 
OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

ADDRESS 

/j:/,..--. 
,» 7 S : • . 

D A T E / / > / / • . . ' . / / . 
7 

/ 

7 7" 
DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF ' '/ ' '/ -- -' ) 

/ > ss 
COUNTY Oi; Or ' ^ I U iL i ) 

On t h i s / i> .- day of <• Q. J-L '< , 19^ •/ , before me 

personally appeared /T//Q'. VL7 A/' , to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n thi:s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: --/^w^ - -
. , Notary Public 

N / • 
STATE OF/.--'- ./, - Q ,Oc> ) 

) SS 
COUNTY 0 E C 4 , > Q V / Q o ) 

On th i s s . ? - * ^ day of L - Z'-^.-tf , 19,-.Of , before me 

/ ^ '* / / / • 

personally appeared QO /S /Q.> .,/ . / . . - . / / / C — • , to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n this, c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 

" •. i'YC -• Notary jPublie 
'---A 

STATE OF ) 
) SS 

COUNTY OF ) 

On th i s the day of ̂  , 19 

personally appeared ______> t 0 m e personally 

known, who being by me duly sworn did say that he is the 

President of and that 



RATIFTCA7TON and JOINDER 
Lo 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB 2 7 19fi5 -

For the consideration stated in the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which is hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has bcsn signed and delivered unconditionally. 

DATE ' ' ' ' • / ' ' ' ( !~" OVFItRiniNG ROYALTY OWNERS OR 

cw.s;r.ks OF PRODUCTION PAYMENTS 

ADDRESS / • - . ( ; 

~7 -

DATE 

ADDRESS 

ADDRESS 

DATE 

ADDRESS 



STATE OF y f i ; ' : , w/ T / ) 
'' ' ' ' )' 

) 
COUNTY OF-. ./-" - ( A- <J: ) 

On th i s ^ day of 

personally appeared 

•'J 7 u"(, 19 " '-, before me 

'' / ' - , to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges thai he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF 

COUNTY OF 
SS 

On t h i s day of 

personally appeared 

, 19 , before me 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 

my o f f i c i a l seal the day and year i n th i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF 

COUNTY OF 
SS 

On th i s the 

personally appeared 

day of , 19 

to me personally 

known, who being by me duly sworn did say that he is the 

President of and that 



RATIFICATION and .TOTNDF.R 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB 8 f m • 
For the consideration stated in the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally. 

DATE OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

ADDRESS 5 "1_ -i, 1 

"HA * ̂ C-Lr^..<•{ "A) -C-.i 

DATE 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF 

COUNTY OF/. 

) 
) 

/ / On t h i s V / / day of 

personally appeared i / / v v - .' : ' . / -

, 19 • - , before me 

^ , to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My. Commission Expires: 

yr./ • . •/- r f 

/ / / . ' 

X f , 
7 

•9,-' /•• ~, ry-r 

/••/.• Notary Pub l i c 

STATE OF 

COUNTY OF 
SS 

On th i s 

personally appeared 

day of 19 , before me 
f 

, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n th i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On th i s the day of ̂  , 19 

personally appeared , to me personally 

known, who being by me duly sworn did say that he is the 

President of and that 



RATI UfGATTON and .TOTNDER 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FHB 2 7 lQfi5 -

For the consideration stated in the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and e f f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditionally 

DATE OVERRIDING ROYALTY OWNERS OR 
OWNERS OF PRODUCTION PAYMENTS 

/ 

DATE 

' ? uy—-
ADDRESS /'1-/^/7 

/ 

ADDRESS 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE Ov / • ' / , • : • .} ' ) 
) SS 

COUNTY OF 'O^ / / / / ' , • / / , ) 

On th i s - ? c: ; day of • /' /< t . , 19_ , before me 

personally appeared / / ' / s'S >';• / /•>. o , to me known 

t r be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act ana deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My ̂ Commission Expires: - ' \ ' *•'<'• ••' '>' •'' _: •' J> 
Notary Public 

STATE OF ) „ 
) SS 

COUNTY OF ) 

On t h i s day of _, 19 , before me 

personally appeared , to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n th i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 
Notary Public 

STATE OF ) 
) SS 

COUNTY OF ) 

On t h i s the day of , 19 

personally appeared , to me personally 

known, who being by me duly sworn did say that he i s the 

President of and that 



RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ra t i f i c a t i o n and joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 

FEB 2 ? 196S 

For the consideration stated in the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins i n 

the execution of said Unit Agreement which i s hereby incorporated 

herein and made a part hereof, to the same extent and ef f e c t as 

i f the undersigned had executed the o r i g i n a l of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or i n said Unit Agreement have been made to the undersigned 

and that t h i s instrument has been signed and delivered unconditional! 

D A T E (:'; - A '22 r \ i \ (>5T OVERRIDING ROYALTY OWNERS OR 
' OWNERS OF PRODUCTION PAYMENTS 

f 7 -P /' 

DATE / j . • ,, ! si-X / V £ s" 

ADDRESS - J J 
• 7> ih,-: 

, 1 /' i-
1 i : 

/ r / 

ADDRESS < j / r A"/-V:c orr 

DATE 

ADDRESS 

DATE 

ADDRESS 



STATE OF 

ss 
COUNTY OF f r /UUj O ) 

On th i s 7 2- day of fijj A . / / . 

personally appeared T; • - V ~Z• • ,-

19 , before me 

, to me known 

to be the person described i n and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and af f i x e d 

my o f f i c i a l seal the day and year i n t h i s c e r t i f i c a t e above w r i t t e n . 

My Commission Expires: 

-) O V. \ , \ ' ] v- i. 

STATE OF '^/^f fi./.L 

! 
Notary Public 

SS 
COUNTY OF ( r : L l r < ^ ) 

On th i s 2-*t -~> 

personally appeared i\V y 
/ 

7\ 

,, 1 9 f S , before me 

• \ , v 7 - V. „ 

f 
, to me known to 

be the person described i n and who executed the foregoing instrument, 

and acknowledges that he executed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi x e d 

my o f f i c i a l seal the day and year i n th i s c e r t i f i c a t e above w r i t t e n . 

Ay Commission Expires: L J j j /A 
Notary Public 

i 9 b. 

STATE OF 

COUNTY OF 
SS 

On th i s the 

personally appeared 

day of , 19 

, to me personally 

known, who being by me duly sworn did say that he is the 

President of and that 



3r? 

RATIFICATION and JOINDER 
to 

ESCRITO GALLUP UNIT AGREEMENT 

Ratification snd joinder to the Escrito Gallup Unit Agreement, 

San Juan and Rio Arriba Counties, State of New Mexico, dated 
, -L.J d ( L'lJ 

For the consideration stated in the above described Unit 

Agreement, the undersigned hereby r a t i f i e s , confirms and joins in 

the execution of said Unit Agreement which is hereby incorporated 

herein and made a part hereof, to the same extent and effect as 

i f the undersigned had executed the original of said Unit Agreement. 

The undersigned acknowledges receipt of a copy of said Unit 

Agreement and acknowledges that no representations not incorporated 

herein or in said Unit Agreement have been made to the undersigned 

and that this instrument has been signed and delivered unconditionally. 

DATE f k . ( c ^ "7 - ( , L C ^ ^ OVERRIDING ROYALTY OWNERS OR 
' OWNERS OF PRODUCTION PAYMENTS 

ADDRESS / Q, £f7\JL^<t I <j 
7 

DATE 

DATE 

DATE 

ADDRESS 

ADDRESS 

ADDRESS 



STATE OP ' { jx-gfr^ ) 

COUNTY OF < j ^ f i ( j ^ C ) 

On this ^ day of 7?^K^_^7 , 19 L^Tbefore ne 

personally appeared G j 2 s ^ ^ - ^ - j i ^ , to me known 

to be the person described in and who executed the foregoing 

instrument, and acknowledges that he executed the same as his free 

act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 

my official seal the day and year in this certificate above written. 

My Commission Expires: 
Notary Public 

STATE OF ) 
) " SS 

COUNTY OF ) 

On this day of , 19 , before me 

personally appeared , to me known to 

be the person described in and who executed the foregoing instrument, 

and acknowledges that he executed the same ss his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand tnd affixed 

my official seal the day and year in this certificate above written. 

Notary Public 
My Commission Expires: 

STATE OF ) 
) SS 

COUNTY OF ) 

On this the • day of , 19 , 

personally appeared , to me personally 

known, who being by me duly sworn did say that he ia the 

President of and that 



Date: 

Date; 

Date: 

Date x _________________________ 

Date: ______________________________ 

Date x ' 

Date: _________________________________ 

Date t ______________________________ 

Date: 

Date: • 

Date : ___________________________ 

Date x _____________________________ 

Date x ____________________________ 

Date x ____________________________ 

Datex 

Date x ____________________________ 

Date x . 

Date s ___________________________ 

Date x • 

Date x . 

Date: 
/ 



STATE OF ) 
) SS 

COUNTY op 

The foregoing instrument w & {^knoi 
day o f t ^ ^ g ^ , 196*; by . / • c 

Lê gred before roe th i s 

, / 
My Comm is eiOri.'.E_jcp ires s 

NOTARY PUBLICV 
A y ^ a r i S COUNTY ^ L ^ ^ . - , 

STATE OF _ 

COUNTY OF 

) 

) SS 

The* foregoing instrument was acknowledged before me this 
day of , 1964, by . , 

My Commission Expires. 
NOTARY PUBLIC 

COUNTY 

STATE OF _ 

COUNTY OF 

) 

) SS 
\ 

The foregoing instrument was acknowledged before me this 
day of .. , 1964. by 

My Commission Expires t 
NOTARY PUBLIC 
COUNTY 

STATE OF 

COUNTY OF 

) 

) SS 

I 
The foregoing instrument was acknowledged before me t h i s 

day of _ j 1964, by t 

My Commission Expires< 
NOTARY PUBLIC 
COUHTY 

STATE OF 

COUNTY OF 

) 

) SS 
) 

The foregoing instrument was acknowledged before me t h i s 
day of - 1964. by • 

My Commission Expirest 

• 

-30-

NOTARY PUBLIC 
COUNTY 




