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MR. STOGNER: This hearing w i l l 

come t o order. 

We w i l l c a l l next Case Number 

8844. 

MR. TAYLOR: The a p p l i c a t i o n o f 

Manzano O i l Corporation f o r compulsory p o o l i n g , Lea County, 

New Mexico. 

MR. STOGNER: C a l l f o r appear­

ances . 

MR. KEL1AHIN: I f the Examiner 

please, I'm Tom K e l l a h i n o f Santa Fe, New Mexico, appearing 

on behalf of the a p p l i c a n t and I have one witness t o be 

sworn. 

MR. STOGNER: Are there any 

other appearances? 

There appear there being none, 

w i l l the witness please stand and be sworn at t h i s time? 

(Witness sworn.) 

MR. KELLAHIN: I f the Examiner 

please, we have advertised t h i s case t o include several op­

t i o n s i n terms o f forced p o o l i n g . 

As of today two of those op-
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t i o n s are no longer necessary. 

We have i n the south h a l f o f 

t h i s s e c t i o n now e i t h e r under lease or an agreement t o par­

t i c i p a t e a l l o f the ownership except f o r a 1.6 percent i n ­

t e r e s t i n the southwest q u a r t e r . 

The proposed w e l l i s t o h» l o ­

cated i n the northwest o f the southeast and the only time 

t h i s open acreage i n t e r e s t i s a f f e c t e d i s i n the event we 

are successful w i t h a deep gas t e s t and the spacing would be 

on 320. 

A l l the other spacing options 

would be f o r less acreage and we have c o n t r o l o f t h a t ac­

reage. 

The 1.6 percent i n t e r e s t i n the 

southwest quarter i s an undivided i n t e r e s t and i s owned 

among three i n d i v i d u a l s t h a t we've not been able t o o b t a i n 

leases from. 

We would propose, Mr. Examiner, 

a forced p o o l i n g order but we do not propose a r i s k f a c t o r 

penalty t o be assessed against those owners, and t h e r e f o r e 

we have taken the l i b e r t y o f d e l e t i n g the geologic and en­

g i n e e r i n g testimony, and I ' d l i k e t o present t o you Mr, B i l l 

Anderson, who i s a petroleum landman t o document, h i s e f f o r t s 

t o o b t a i n leases from these three i n d i v i d u a l s , t o confirm 

the s t a t u s o f the lease ownership, t o authenticate the AFE, 
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to suggest t o you some overhead r a t e s , and t o show you trie 

n o tices have been f u l f i l l e d f o r these p a r t i e s , and then we 

would stop and request t h a t you simply grant us a forced 

poo l i n g order f o r 320-acre spacing and f o r no r i s X f a c t o r 

p e nalty. 

This would allow us t o have a 

f u l l 320-acre spacing u n i t p ooling these three i n d i v i d u a l s , 

and should they subsequently d e s i r e or be able t o lease t o 

us, then we w i l l o b t a i n the leases. 

And i f not, then a f t e r we r e ­

cover our share of the cost of the w e l l out of production, 

we would s t a r t paying them t h e i r i n t e r e s t . 

BILL ANDERSON, 

being c a l l e d as a witness and being duly sworn upon h i s 

oath, t e s t i f i e d as f o l l o w s , t o - w i t : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q Mr. Anderson, f o r the record would you 

please s t a t e your name and occupation? 

A My name i s W i l l i a m C. Anderson o f Ros­

w e l l , New Mexico, and I'm a petroleum landman and partner o f 

Anderson and Anderson O i l and Gas o f Roswell, New Mexico. 

Q Would you describe, Mr. Anderson, what i t 



I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

6 

i s t h a t you do as a petroleum landman? 

A I am — my job e n t a i l s , w e l l , i t ' s cap­

tion e d as a — as a f i e l d lease broker, and what I do i s 

cont r a c t t o other o i l companies my services t o make a check 

of the county records f o r fee lands and o f the s t a t e records 

of s t a t e lands and determine ownership o f those lands, i n ­

cl u d i n g mineral ownership and leasehold ownership and then 

i n the case o f any open, a v a i l a b l e mineral i n t e r e s t , I a t ­

tempt t o lease t h a t i n t e r e s t f o r t h a t company, or o b t a i n 

farmouts from other lessees i n the area i n order t o put t o ­

gether a d r i l l i n g prospect. 

Q Mr. Anderson, have you been r e t a i n e d by 

Manzano O i l Corporation t o perform those f u n c t i o n s i n t h e i r 

behalf? 

A Yes, I have. 

0 And have you done t h a t w i t h regards t o 

the acreage involved i n the south h a l f o f Section 11, Town­

ship 16 South, Range 36 East, Lea County, New Mexico? 

A Yes, I have. 

MR. KELLAHIN: We tender Mr. 

Anderson as an expert petroleum landman. 

MR. STOGNER: Mr. Anderson i s 

so q u a l i f i e d . 

Q Mr. Anderson, l e t me d i r e c t you f i r s t of 

a l l t o E x h i b i t Number One, and have you describe g e n e r a l l y 
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what the composition i s o f the ownership w i t h regards t o the 

o i l and gas i n t e r e s t involved i n the south h a l f o f Section 

Number 11. 

A E x h i b i t Number One i s a p l a t o f the en­

t i r e s e c t i o n o f Section 11, 16 South, 36 East, and the l i n e s 

drawn on t h i s p l a t show t r a c t s o f common ownership, whether 

i t be a fee t r a c t or a s t a t e t r a c t , and the names and num­

bers I have put on there are e i t h e r lessees or mineral own­

ers and the net acre i n t e r e s t they own i n each one o f those 

t r a c t s and the percentage o f each one o f those t r a c t s owned 

by those people. 

Q When d i d you f i r s t commence your e f f o r t s 

on behalf o f Manzono O i l Corporation t o document the various 

i n t e r e s t owners and then attempt t o lease or consolidate the 

operating r i g h t s i n t o one company? 

A Let me e x p l a i n t h a t a company by the name 

of Robert Edsel o f Dallas, Texas, f i r s t went i n t o t h i s sec­

t i o n and s t a r t e d buying leases i n October of 1983 and con­

tinu e d through the summer o f 1984. 

About the end o f 1984 a company doing 

business as Wolfcamp 1985 Venture, which i s a subsidy o f 

Manzano O i l Corporation, acquired a l l of the leases t h a t 

were bought by Robert Edsel. 

Manzano O i l Corporation then contracted 

Anderson and Anderson O i l and Gas t o acquire the remaining 
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open mineral i n t e r e s t s i n the name of Wolfcamp 1985 Venture. 

Q About what time were you contracted t o 

continue e f f o r t s w i t h regards t o forming a v o l u n t a r y u n i t ? 

A I would say June o f 1985. 

Q And at the time you were contracted, ap­

proximately what i n t e r e s t d i d Wolfcamp, now Manzano, c o n t r o l 

i n the south h a l f o f the section? 

A I would say they c o n t r o l l e d about 40 per­

cent . 

Q As o f today, Mr. Anderson, through your 

records, what percentage o f the i n t e r e s t involved i n the 

south h a l f o f t h i s s e c t i o n remain uncommitted on a v o l u n t a r y 

basis t o the d r i l l i n g o f the subject well? 

A 1.6 percent o f the southwest quarter, 

which would be 0.8 percent o f the south h a l f . 

Q Let me t u r n your a t t e n t i o n t o Exhibit. 

Number Four i n the package o f documents submitted t o the 

Examiner. 

Mr. Anderson, do the names l i s t e d on t h i s 

E x h i b i t Number Four represent those i n d i v i d u a l s that have 

not yet agreed t o j o i n or t o farmout or lease t h e i r 

i n t e r e s t s ? 

A Yes, they do. 

Q Would you s t a r t , f o r example, w i t h Mrs. 

Opal Poovy and summarize — would you summarize f o r us, 
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i r s t o f a l l , what i n t e r e s t Mrs. Poovy has i n the southwest 

uarter? 

A Okay. Mrs. Poovy owns a 1/840th mineral 

nterest i n the southwest quarter of Section 11, which i s 

.19048 net acres. 

Q Do that one more time, 0.19 — 

A 0.19048 net acres. 

Q And t h a t ' s her net acres i n the southwest 

uarter? 

A Correct. 

Q And t o get her i n t e r e s t , then, i n the 

:20, you would have t o d i v i d e t h a t number i n h a l f . 

A Correct. 

Q A l l r i g h t . When we t u r n t o Mr. Nagel, 

rhat net acre i n t e r e s t does he have i n the southwest quar-

er? 

A Mr. W. Jim Nagel owns a l/112th mineral 

.nterest i n the southwest quar t e r , which i s 1.42857 net ac-

•es i n the southwest q u a r t e r . 

Q A l l r i g h t , s i r , when we t u r n t o Alva 

lagen, what i n t e r e s t does she have i n the southwest quarter? 

A She owns a l/168th mineral i n t e r e s t , or 

) .95238 net acres i n the southwest qua r t e r . 

Q Let's s t a r t w i t h Mrs. Poovy, now, Mr. An-

lerson, and have you describe and summarize f o r us what, e f -
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f o r t s you have made t o l o c a t e her and i f located, what e f ­

f o r t s you've made t o e i t h e r o b t a i n a lease or t o o b t a i n her 

j o i n d e r i n the u n i t . 

A Okay. Let me e x p l a i n , f i r s t of a l l , that, 

the t i t l e t o the southwest quar t e r , a c t u a l l y the t i t l e t o 

t h i s e n t i r e s e c t i o n , i s based on a t i t l e o pinion that was 

requested by Mr. Robert Edsel p r i o r t o h i s leasing a c t i v i ­

t i e s , and we d i d not do a record check of t h i s area. We 

r e l i e d on the t i t l e o p i n i o n f o r the i n t e r e s t owned. 

We d i d update the t i t l e o pinion from i t s 

— 1 t h i n k i t . was dated i n 1983 and we checked the records 

from 1983 t o the present, t o check t o see i f there was any 

change i n t i t l e , and we were supplied a b s t r a c t s that Mr. Ed­

sel had gotten and also the t i t l e o p i n i o n , and so we — I 

take — l e t ' s see, we s t a r t e d leasing f o r Wolfcamp i n about 

the summer of 1985 and began le a s i n g the l a r g e s t mineral 

owners and worked our way down t o the smallest, mineral own­

ers, and i n January I began my attempt t o f i n d the people 

t h a t we hadn't leased y e t , and I leased continuously from 

January 13th through February 5th, which was my f i r s t at -

tempt, t o locate Opal Poovy. 

And i f y o u ' l l hold on a second, I need t o 

f i n d something. 

The last address we had f o r Opal Poovy 

was El Dorado, Arkansas, and I attempted c a l l i n g d i r e c t o r y 
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assistance t o get a telephone number and there was none, so 

I c a l l e d a s i s t e r who had p r e v i o u s l y leased and asked her i f 

she knew the wereabouts o f Opal Poovy and obtained a phone 

number from t h i s s i s t e r and c a l l e d t h i s residence and Mrs. 

Poovy was not the r e . I was t o l d by whoever answered the 

phone t o c a l l a company by the name of M i s s i s s i p p i Lamin­

a t i n g , and t o t a l k t o e i t h e r Mrs. Poovy's husband or h i s 

partner i n t h i s company, and I never d i d t a l k t o Opal or her 

husband but I l e f t a message w i t h the partner f o r them t o 

c a l l me. 

I might add t h a t the new phone number was 

i n Shaputa, M i s s i s s i p p i . That was on February 5th. 

On February 12th I received a c a l l from 

the husband o f Mrs. Poovy and o f f e r e d him $100 t o t a l bonus 

consideration t o lease her i n t e r e s t f o r a one year term w i t h 

a one-quarter r o y a l t y i n t e r e s t , and a $100 t o t a l bonus 

worked out t o $525 per net acre. 

Mr. Poovy was not very e x c i t e d about t h i s 

o f f e r and t o l d me t h a t Mrs. Poovy was i n the h o s p i t a l and 

she couldn't be contacted, but he would discuss my o f f e r 

w i t h her and c a l l me back. 

And then I never d i d r e t u r n — receive a 

c a l l from Mr. Poovy. 

On March 4th I c a l l e d Mr. Poovy and he 

was not i n and I l e f t a message f o r him t o c a l l me and he 
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never d i d r e t u r n my c a l l . 

Q I n your opnion, Mr. Anderson, does the 

o f f e r made t o Mrs. Poovy represent a reasonable and f a i r o f ­

f e r f o r her inter e s t , i n t h i s acreage? 

A Yes, I do. 

Q With regards t o Mr. Nagel, what e f f o r t s 

have you made t o locate Mr. Nagel? 

A February 3rd 1 made my f i r s t attempt to 

locat e Mr. Jim Nagel and my l a s t known address f o r him was 

i n Colorado Springs and I c a l l e d d i r e c t o r y assistance and 

they had no phone number of Mr. Nagel, and I went t o the 

pu b l i c l i b r a r y and looked i n the phone book f o r a phone num­

ber f o r Mr. Nagel and could not f i n d one. 

So I c a l l e d the s i s t e r of Mr. Jim Nagel. 

Her name i s Irma Redwine and she has leased and she said 

t h a t she d i d not know the whereabouts o f her bro t h e r , Jim 

Nagel, and had not. had any contact w i t h him f o r three years, 

but the l a s t time she knew, he was i n Oklahoma C i t y . He had 

moved from Colorado Springs t o Denver and then t o Oklahoma 

C i t y , but she d i d not have any address or phone number f o r 

Mr. Nagel. 

And she said she would t r y t o locate him 

f o r me and would c a l l back or I could c a l l her back. 

And on February 20th I c a l l e d Irma Red-

wine again — now l e t me back up. 
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On February 12th I c a l l e d a lady by the 

name o f Opal Salee ( s i c ) who was a niece o f Mr. Nagel who 

had i n s t i g a t e d a D i s t r i c t Court s u i t back i n the s i x t i e s t o 

s t r a i g h t e n out t h i s f a m i l y t i t l e , and I thought she might 

have some in f o r m a t i o n on Mr. Nagel but she had no idea who 

he was or where he l i v e d and she was surprised that he had 

any i n t e r e s t i n the — i n the t r a c t . 

She was not aware t h a t he was even r e ­

la t e d t o the f a m i l y and d i d not have any i n f o r m a t i o n on h i s 

whereabouts or how I could contact him. 

On February 20th I c a l l e d Irma Redwine 

back and she had not had any luck l o c a t i n g Mr. Nagel and on 

March 4th I went ot the l o c a l Chamber of Commerce and 

checked the c i t y d i r e c t o r i e s o f Oklahoma C i t y , Tulsa, and 

Denver f o r a residence f o r Jim Nagel and found no l i s t i n g . 

Q Mr. Anderson, have you exhausted at t h i s 

time a l l reasonable e f f o r t s t o lo c a t e Mr. Nagel? 

A Yes, I have. 

Q A l l r i g h t , l e t ' s t u r n t o Alva Hagen and 

have you describe your e f f o r t s t o o b t a i n Mrs, Hagen's lease 

of her i n t e r e s t i n the area. 

A On February 5th I made my f i r s t attempt 

t o l o c a t e Alva Hagen and I had an address o f Dallas, Texas, 

f o r her, and c a l l e d d i r e c t o r y assistance and got a phone 

number f o r a Mr. F r a n k l i n Hagen i n Mesquit e, Texas, and I 
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c a l l e d Mr. F r a n k l i n Hagen, hoping t h a t he was a r e l a t i v e of 

Alva Hagen and he could t e l l me where t o contact her, and 

a f t e r a conversation w i t h Mr. Hagen I determined t h a t he was 

not r e l a t e d and so I c a l l e d a brother o f Alva Hagen, who i s 

Mr. Lawrence Cox, i n Arizona, and I got a number f o r a Mr. 

Cox but a f t e r a conversation w i t h t h i s Mr. Cox i t was deter­

mined t h a t the brother o f Alva Hagen was deceased and t h a t I 

had reached a nephew o f the same name, and he d i d not have 

any idea o f the whereabouts o f Alva Hagen but he t o l d me t o 

c a l l a person by the name of Leman ( s i c ) Cox i n Ft. Worth 

and I could not locate a phone number f o r Mr. Leman Cox. 

On February 12th I c a l l e d Mr. F r a n k l i n 

Hagen back t o get some a d d i t i o n a l i n f o r m a t i o n , and I found 

out that Alva Hagen was l i v i n g i n Mesquite, Texas, where Mr. 

F r a n k l i n Hagen l i v e d , and t h a t she was l i v i n g i n a r e s t home 

where the w i f e o f F r a n k l i n Hagen worked but they were not 

r e l a t e d . 

But Mr. Hagen d i d give me a phone number 

of a daughter o f Alva Hagen. 

So I c a l l e d the daughter o f Alva Hagen, 

who i s Miss — Mrs. Fay Robinson, and I learned that Alva 

Hagen was t o t a l l y incompetent and could not knowingly exe­

cute any documents. And I t o l d her that. I would c a l l her 

back a f t e r I i n v e s t i g a t e d any p o s s i b i l i t i e s o f g e t t i n g a 

lease from her mother. 
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On February 20th I c a l l e d Mrs. Fay 

Robinson again and explained t o her t h a t the only way we 

could get a lease from Mrs. Alva Hagen was f o r a 

conservatorship t o be established f o r Alva Hagen and which, 

the conservator would execute documents i n behalf o f Alva 

Hagen and Mrs. Robinson, because o f f i n a n c i a l problemss and 

other problems, declined t o e s t a b l i s h a conservatorship f o r 

her mother and agreed w i t h me t h a t forced pooling would be 

best f o r the present time, but at a l a t e r date they may do 

some other deal. 

Q Mr. Anderson, l e t me d i r e c t your 

a t t e n t i o n back t o E x h i b i t Number Two and ask you t o i d e n t i f y 

E x h i b i t Number Two. 

A E x h i b i t Number Two i s a A u t h o r i z a t i o n f o r 

Expenditure which was prepared by Kenneth Rarbee, who i s a 

Vice President o f Manzano O i l Corporation. This i s an AFE 

f o r t h e i r proposed Huggins No. 1, located 1980 fee t from the 

south l i n e and 1980 f e e t from the east l i n e o f Section .11, 

Township 16 South, Range 36 East, o f Lea County, New Mexico, 

w i t h a proposed depth o f 12,000 f e e t . 

Q I s t h i s the AFE being u t i l i z e d by Manzano 

O i l Corporation t o c i r c u l a t e p a r t i c i p a t i o n among those 

working i n t e r e s t owners t h a t have elected t o p a r t i c i p a t e i n 

the well? 

A Yes, i t i s . 
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Q Would t h i s be the AFE that you would r e ­

commend the Examiner u t i l i z e i n at he e n t r y o f a forced pool­

ing order i n t h i s case? 

A Yes, I would. 

MR. KELLAHINs E x h i b i t Number 

Three, Mr. Examiner, i s simply a copy o f the Ernst and Whin-

ney Overhead Charges. We would request, s i r , t h a t you enter 

reasonable overhead charges using the gas w e l l depth i n d i ­

cated on the survey between 10,000 and 15,000 f e e t , using an 

average number o f 4855 d r i l l i n g w e l l r a t e and average 

monthly number on a producing w e l l o f $496. 

That concludes ny questions o f 

Mr. Anderson. 

E x h i b i t Number Four, attached 

t o E x h i b i t Number Four as attachments, Mr. Stogner, are l e t ­

t e r s t o Mrs. Hagen and Mrs. Poovy from my o f f i c e ? also r e ­

t u r n r e c e i p t cards showing t h a t those l e t t e r s have been r e ­

ceived by those i n d i v i d u a l s . 

Attached on the very end i s the 

c e r t i f i e d l e t t e r t o Mr. Nagel, showing t h a t i t was returned 

t o us. The addressee i s unknown at t h a t address and we d i d 

receive t h a t communication back. We've not been able t o 

f i n d the gentleman. 

That concludes our presenta­

t i o n . We would move the i n t r o d u c t i o n o f E x h i b i t s One 
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through Pour. 

MR. STOGNERs E x h i b i t s One 

through Four w i l l be admitted i n t o evidence at t h i s time. 

I have no questions o f Mr* 

Anderson. 

Are there any other questions 

of t h i s witness? 

I f not, he may be excused. 

I s there anything f u r t h e r i n 

Case Number 8844 at t h i s time? 

I f not, t h i s case w i l l be taken 

under advisement. 

(Hearing concluded.) 
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C E R T I F I C A T E 

I , SALLY W. BOYD, C.S.R., DO HEREBY 

CERTIFY t h a t the foregoing T r a n s c r i p t o f Hearing before the 

O i l Conservation D i v i s i o n {Commission) was reported by rne,-

that the said t r a n s c r i p t i s a f u l l , t r u e , and c o r r e c t record 

of the hearing, prepared by me t o the best o f my a b i l i t y . 


