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MANZANO 0OIL CORPORATION
P. O, BOX 571
ROSWELL, NEW MEXICO 88201

AUTHORIZATION FOR EXPENDITURE

Date: OCTOBER 30, 1985

Lease/Well HUDGENS #1 Location_ 1980' FSL & 198Q' FEL Sec ll. 1168, R36§
County___ LEA State_ NM Prospect__ SE LOVINGTON Proposed TD _12.000
Objective zones__ MORROW Type WellOIL&GAS Est., Start Date DECEMBER 13. 1983
ITEM DRY HOLE COMPLETION TOTAL
INTANGIBLE COSTS:
Suweyingt.0.!.'O"II..!'.O..O"O!CQ!'000'O' . $ 1)000 $ $ 1’000
Locatiou & Roads"...'......"'.!'I"OO."'O' 15’000 15’000
Drilling-Pootage:Depthl2,000 @§_17.00  Ft, 204,000 204,000
Drilling-Daywork: 6 Days @$§_4500 /Day 27,000 27,000
Completion Rig: 10 Days @$_1500 /Day 15,000 15,000
HUd Loggiug._'Il'....""..!.l..".".""l'. 6,000 6,000
Drill stem Tests: No ! PP P IOV PO EIOOIVNEPIETRE 12,000 12,000
Roustabouts & Ttucking...................... 3,500 7,500 11,000
Mud ChemicalBesserovsrovcrversscevorrsronens 30,000 30,000
Cement & Services = SUTLECE®ivvvscrrrrrervony 3,000 ' 3,000
- Intermediat‘..........cc 11,000 11,000
- PtOductionovvoooo'v'coov 10,000 10,000
open HOIG LogginglOQ.IOOOIOIOOOOQO"ll'0!'0. 20,000 20,000
Tie-In Logging & PerforatioNecicercecinervey 8,000 8,000
Acidizing & Fracturingeecevessoverrssererens 10,000 10,000
Engineering & Geological ServiceSicesevvvess 5,000 5,000
Well Supervision.......-.TT;...o............ 2,000 2,000 4,000
Administrative Overheadseesosceoveceveroroncs 4,500 . 2,000 6,500
Rental Tools & Equipnﬁnt.....-.o-'-o.-...... 2,500 2,500 5,000
Pemit‘, Titl‘ & Dmgesottito'tittll"OOUQO 5,000 5,000
wacerv"000lll!.'l""..."l"....'0"!.0'0. 12’000 12,000
Miscellaneous & Contingenciles.cvvsevovvernss 15,000 5,000 20,000
Gross Receipts Tax..".".'..l.."".'.'."' 152100 2)500 17’600
TOTAL INTANGIBLE COSTS: $393,600 $ 64,500 $458,100
TANGIBLE COSTS:
Casing - Surface_400 of13 3/8"@$13.15 /ft. $ 5,300 $ $ 5,300
- Inter._4900 _ 8 5/8"@$_9.50 /ft. 47,000 47,000
- Prod. 12,000 of 4 1/2"0$_6.00 /ft. 72,000 72,000
Tubing 12,000 2 7/8"8% 3. 75 /fc. 45,000 45,000
Wellhead Equipment.......................... 2,000 7,500 9,500
sucker Rodst'!O""'O"Q"Q.'.l".!".'.".l
Packer & SleeveBiveorrerorrvsersrecrvosnnans 1,500 1,500

Down Hole Pumpo.....'.-...--...'.......-.'..
Pumpins Unit & Prime Mov‘rv-tooovo"o'oucovo

Float & Other Equipmentessvessvoneoneervones . 5,000 5,000
Tanks, Flow Lines & Fittingsevevevvrvensoses 20,000 20,000
Separator/Heater=Treater eeerreveresosnnrans 10,000 10,000
Cas Lines & MeterBeceerovorsvrvoconnnonronnne 2,000 2,000
HiscellaneoustI.'..'l'l'."l.'l.'.O'l"l"l' 10’000 103000
Cross ReceiptB TaXoooouoovv'ocooo.'ovoooovvc 2;200 7’000 9,200

TOTAL TANGIBLE COSTS: $ 56,500 $180,000 $236,.500

TOTAL WELL COSTS: $450,100  $244,500 $694,600

IT 1S RECOGNIZED THAT THE AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS AUTHO
RIZATION

SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE OPERATION SPECIFIED, WHETHER

MORE OR LESS THAN THAT SET OUT HEREIN, THE ABOVE ESTIMATES ARE BASED UPON A FLOWING WELL.

MANZANO OIL CORPORATION COMPANY
APPROVED BY: m APPROVED BY:
DATE: (AP > < DATE:
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OIL CONSERVATION DiVISION
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