
Docket No. 38-86 

Dockets Nos. 1-87 and 2-87 are tentatively set for January 7, 1987, and January 21, 1987. Applications for hearing 
must be filed at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 17, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for January, 1987, from fifteen prorated pools in 
Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for January, 1987, frcm four prorated pools in San 
Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9042: (Readvertised) 

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Fannie 
Lee Mitchell, United States Fidelity and Guaranty Company and a l l other interested parties to appear and 
show cause why the C^udill SWD Well No. G-32 located 1980 feet from the North line and 1830 feet from the 
East line (Unit G) of Section 32, Township 15 South, Range 36 East, Lea County, should not be plugged and 
abandoned in accordance with a Division-approved plugging program. 

CASE 9051: (Continued from December 3, 1986, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit 
Petro-Thermo Corporation to appear and show cause why its Form C-133, Authorization to Haul Water, should 
not be cancelled for non-compliance with Oil Conservation Division's regulations. 

CASE 9020: (Continued from November 19, 1986, Exatniner Hearing) (This case will be dismissed) 

Application of Merrion Oil and Gas Corporation for a.unit agreement, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Huffman Ranch Deep Unit Area comprising 
2982.4 acres, more or less, of Federal and Patented lands in Townships 25 and 26 North, Range 2 West. 

CASE 9030: (Continued frcm November 19, 1986, Examiner Hearing) 

Application of Jerome P. McHugh for a unit agreement, Rio Arriba County, New Mexico. Applicant, in the 
above-styled cause, seeks approval of the Carracas Canyon Unit Area comprising 30,720.31 acres, more or 
less, of Federal and Fee lands in Townships 31 and 32 North, Ranges 4 and 5 West. 

CASE 9031: (Continued from December 3, 1986, Examiner Hearing) 

Application of Yates Petroleum Corporation for hardship gas well classification, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination that i t s Mescal "SE" Federal Well No. 1 
located 660 feet from the North line and 1750 feet from the West line (Unit C) of Section 18, Township 
21 South, Range 22 East, L i t t l e Box Canyon-Morrow Gas Pool, is a hardship gas well which should be 
granted pr i o r i t y access to pipeline takes in order to avoid waste. 

CASE 9034: (Readvertised) 

Application of Cities Service Oil and Gas Corporation for an unorthodox o i l well location, Lea County, 
New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox o i l well location for 
i t s proposed Elkan "A" Well No. 2 to be d r i l l e d 2310 feet frcm the North line and 990 feet fron the West 
line (Unit E) of Section 25, Township 13 South, Range 34 East, Alston Ranch-Upper Pennsylvanian Pool, The 
W/2 NW/4 of said Section 25 to be dedicated to the well. 

CASE 9052: Application of Estoril Producing Corporation for compulsory pooling, non-standard o i l proration unit, 
and an unorthodox o i l well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks 
an order pooling a l l mineral interests from the surface to the base of the Northeast Lovington-
Pennsylvanian Pool underlying Lots 1 and 2 of Section 7, Township 16 South, Range 37 East, to form a 
non-standard 102.32 acre o i l spacing and proration unit for any and a i l formations and/or pools developed 
on 30-acre spacing. Said unit is to be dedicated to a well to be d r i l l e d at an unorthodox o i l well 
location 1200 feet frcm the North line and 600 feet from the West line of said Section 7. Also to be 
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considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of 
the well and a charge for risk involved i n d r i l l i n g said well. 

CASE 9053: Application of Mevrt»urne Oil Company for salt water disposal, Lea County, New Mexico. Applicant, i n the 
above-styled cause, seeks authority to dispose of produced salt water into the Queen and Penrose 
fcraiations i n the perforated interval from approximately 3875 feet to 3906 feet and 4128 feet to 4152 
feet, respectively, i n i t s Federal "E" Well No. 9 located 1980 feet from the North line and 330 feet frcm 
the East line (Unit H) of Section 28, Township 18 South, Range 32 East, Querecho Plains-Queen Associated 
Pool. 

CASE 9045: (Continued frcm December 3, 1986, Exaininer Hearing) 

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests frcm the surface to 
the base of the Morrow formation underlying the E/2 of Section 24, Township 22 South, Range 27 East, to 
form a standard 320-acre gas spacing and proration unit for any and a l l formations and/or pools developed 
on 320-acre spacing, said unit to be dedicated to a well to be d r i l l e d at a standard location thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved i n d r i l l i n g said well. 

CASE 9054: Application of Pogo Producing Company for an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location 660 feet frcm the 
North line and 1650 feet from the West line of Section 26, Township 24 South, Range 28 East, to test the 
Wolfcamp and Strawn formations and the Undesignated Salt Draw-Atoka and Undesignated Malaga-Morrow Gas 
Pools, the N/2 of said Section 26 to be dedicated to the well. 

CASE 9048: (Continued from December 3, 1986, Examiner Hearing) (This case w i l l be coniiinued to January 7, 1986.) 

Application of Benscn-Mcntin-Greer D r i l l i n g Corporation for compulsory pooling, Rio Arriba County, New 
Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l rnineral interests i n the West 
Puerto CMquito-Mancos Oil Pool underlying a l l of Section 20, Township 25 North, Range 1 West, to form a 
standard 640-acre spacing and proration unit to be dedicated to a well to be d r i l l e d at a standard 
location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operatig costs and charges for supervision, designation 
of applicant as operator of the well and a charge for risk involved i n d r i l l i n g said well. 

CASE 9055: Application of Nearburg Producing Company for an unorthodox o i l well location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l well location 1665 feet frcm 
the North line and 830 feet from the East line of Section 12, Township 17 South, Range 37 East, 
Undesignated South Humble City-Strawn Pool, the E/2 NE/4 of said Section 12 to be dedicated to the well. 

^GAS£_8849: (Continued frcm December 3, 1986, Examiner Hearing) 

"~ Application of Southland Royalty Company for NGPA Wellhead Price Ceiling Category Determinations, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks a determination by the Division that 
the following four wells i n Township 19 South, Range 35 East, Scharb-Bone Spring Pool, meet the NGPA 
well category c r i t e r i a for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 1978 
and the applicable rules of the Federal Energy Regulatory Conmission: 

1) Smith "5" Well No. 2 located 660 feet from the South line and 1980 
feet from the East line (Unit 0) of Section 5; 

2) Smith "5" Well No. 4 located 2149 feet from the South line and 700 
feet from the East line (Unit I) of Section 5; 

3) Scharb "8" Well No. 2 located 660 feet from the North line and 2180 
feet from the East line (Unit B) of Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet from the North line and 2086 
feet frcm the West line (Unit C) of Section 9. 

CASE 9049: (Continued from December 3, 1986, Examiner Hearing) 

Application of Foran Oil Company for compulsory pooling, Chaves County, New >iexico. Applicant, in the 
shove-styled cause, seeks an order pooling a i l mineral interests i n the Iforrcw formation underlying the 
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Dockets Nos. 38-86 and 1-87 are tentatively set for December 17, 1986, and January 7, 1987. Applications for hearing 
must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET; EXAMINER HEARING - WEDNESDAY - DECEMBER 3, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE RCÔ  
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Focaminer: 

CASE 8983: (Continued from November 5, 1986, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Oil 
Processing Inc., the Travelers, and a l l other parties to appear-and show cause why Oil Processing's 
authority under Division Order No. R-6053 to operate an o i l treating plant located in the NE/4 SE/4 
of Section 8, Township 20 South, Range 37 East, Lea County, should not be cancelled and why the site 
of such plant should not be reclaimed i n a timely manner and to specifications authorized by the CCD. 

CASE 9051: In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Petro-Thermo Corporation to appear and show cause why i t s Form C-133, Authorization to Haul Water, 
should not be cancelled for non-compliance with Oil Conservation Division's regulations. 

CASE 9041: In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Casa 
Petroleum, Inc., U.S. Insurance Group, and a l l other interested parties to appear and show cause why the 
Peterson Well No. 1 located 1980 feet from the North and West lines (Unit F) of Section 17, Township 4 
South, Range 33 East, Roosevelt County, should not be plugged and abandoned i n accordance with a Division-
approved plugging program. 

CASE 9042: In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Fannie 
Lee Mitchell and a l l other interested parties to appear and show cause why the Caudill SWD Well No. G-32 
located 1980 feet frcm the North line and 1830 feet frcm the East line (Unit G) of Section 32, Township 
15 South, Range 36 East, Lea County, should not be plugged and abandoned in accordance with a Division-
approved plugging program. 

CASE 9031: (Continued from November 5, 1986, Exarainer Hearing) 

Application of Yates Petroleum Corporation for hardship gas well classification, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s Mescal "SE" Federal Well No. 1 
located 660 feet frcm the North line and 1750 feet from the West line (Unit C) of Section 18, Township 
21 South, Range 22 East, L i t t l e Box C^yon-Morrow Gas Pool, is a hardship gas well which should be 
granted p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 9043: Application of Apollo Oil Company for N.G.P.A. Wellhead Price Ceiling Category Determination, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks a finding that i t s State "E" Tract 17 Well No. 5 
located 990 feet from the South line and 660 feet from the East line (Unit P) of Section 1, Township 17 
South, Range 36 East, Lovington-Queen Pool, is producing natural gas from a new onshore reservoir and 
should therefore be designated as such under Section 102 of the Natural Gas Policy Act of 1978 and Division 
Order No. R-5878-B, as amended. 

CASE 9044: Application of Santa Fe Energy Operating Partners, L.P. for cccnpulsory pooling, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the 
base of the Morrow formation underlying the N/2 of Section 23, Township 22 South, Range 27 East, to form a 
standard 320-acre spacing and proration unit for any and a l l formations and/or pools developed on 320-acre 
spacing, said unit to be dedicated to a well to be d r i l l e d at a standard location thereon. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as 
well as actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for risk involved i n d r i l l i n g said well. 

CASE 9045: Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the 
base of the Morrow formation underlying the E/2 of Section 24, Township 22 South, Range 27 East, to form a 
standard 320-acre gas spacing and proration unit for any and a l l formations and/or pools developed on 320-
acre spacing, said unit to be dedicated to a well to be d r i l l e d at a standard location thereon. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as 
well as actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for risk involved i n d r i l l i n g said well. 
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CASE 9046: Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests frcm the surface to a 
depth of 9,700 feet or the base of the Bone Spring fonnation underlying the SE/4 NW/4 of Section 26, 
Township 18 South, Range 32 East, forming a standard 40-acre o i l spacing and proration unit to be dedicated 
to a well to be d r i l l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as cperator of the well and a charge for risk involved 
i n d r i l l i n g said well. 

CASE 9047: Application of Santa Fe Energy Operating Partners, L.P. for an unorthodox gas well location, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location 990 
feet from the South line and 1980 feet from the West line of Section 2, Township 22 South, Range 27 East, 
Undesignated East Carlsbad-Strawn Gas Pool, the W/2 of said Section 2 to be dedicated to the well. 

CASE 9048: Application of Benson-Montin-Greer D r i l l i n g Corporation for compulsory pooling, Rio Arriba County, New 
Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests i n the West 
Puerto Cjhig^iito-Mancos Oil Pool underlying a l l of Section 20, Township 25 North, Range 1 West, to form a 
standard 640-acre spacing and proration unit to be dedicated to a well to be d r i l l e d at a standard 
location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation 
of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. 

-̂̂ CASE 8849: (Continued frcm btovember 5, 1986, Examiner Hearing) 

plication of Soutiiland Royalty Company for NGPA Wellhead Price Ceiling Category Detenninations, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks a deterirunation by the Division that 
the following four wells i n Township 19 South, Range 35 East, Scharb-Bone Spring Pool, meet the NGPA 
well category c r i t e r i a for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 
1978 and the applicable rules of the Federal Energy Regulatory Commission: 

1) Smith "5" Well No. 2 located 660 feet from the South line 
and 1980 feet from the East line (Unit 0) of Section 5; 

2) Smith "5" Well No. 4 located 2149 feet from the South line 
and 700 feet from the East line (Unit I) of Section 5; 

3) Scharb "8" Well No. 2 located 660 feet frcm the North line 
and 2180 feet from the East line (Unit B) of Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet frcm the North line 
and 2086 feet frcm the West line (Unit C) of Section 9. 

CASE 9026: (Readvertised) 

Application of Oklahoma Oil Company for three non-standard gas proration units, San Juan County, New 
Mexico. Applicant, in the above-styled cause, seeks approval of the following three 160-acre non
standard gas spacing and proration units in the Basin-Dakota Pool: 

1) the NE/4 of Section 19, Township 27 North, Range 11 West, to be 
dedicated to i t s Federal Well No. 1 located 1850 feet from the 
North and East lines (Unit G) of said Section 19; 

2) the NE/4 of Section 5, Township 30 North, Range 13 West, to be 
dedicated to i t s Knight Well No. 1 located 925 feet frcm the 
North line and 920 feet frcm the East line (Unit A) of said 
Section 5; and, 

3) the SW/4 of Section 21, Township 31 ^forth, Range 13 West, to be 
dedicated to i t s Johnson Well No. 1 located 885 feet from the 
South line and 800 feet from the West line (Unit M) of said 
Section 21. 

Applicant further seeks an exception to the General Rules for Prorated Gas Pools in northwest New Mexico 
as promulgated by Division Order No. R-8170 permitting the application of a f u l l deliverability factor 
in the formula utilized i n determining the allowable for said units. 

CASE 9027: (Readvertised) 

Application of P-R-0 Management, Inc. for three non-standard gas proration units, San Juan County, 
New Mexico. Applicant, in the above-styled cause, seeks approval of the following three 160-acre 
non-standard gas spacing and proration units in the Basin-Dakota Pool: 
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CASE 8932: (Reopened) 

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C)(I), 
McKinley County, New Mexico. Applicant, i n the above-styled cause, seeks authority for the location of o i l 
wells no nearer than 165 feet to the lease boundary nor nearer than 10 feet to any quarter-quarter section or 
srubdivision inner boundary for wells completed i n the Menefee member of the Mesaverde formation in the NW/4 
of Section 32, Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to 
develop the area described with more than four wells on each 40-acre tract. 

CASE 8933: (Reopened) 

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C) ( I ) , McdCinley 
County, New Mexico. Applicant, i n the above-styled cause, seeks authority for the location of o i l wells no 
nearer than 165 feet to the lease boundary or nearer than 10 feet to any quarter-quarter section or subdivision 
inner boundary for wells completed i n the Menefee member of the Mesaverde formation i n the NE/4 of Section 30, 
Township 20 North, Range 9 West. Applicant also seeks authority allowing the operator to develop the area 
described with more than four wells on each 40-acre tract. 

CASE 8974: (Reopened) 

Application of Geo Engineering, Inc. for exceptions to Division General Rules 104(F) and 104(C) (I) , McJSinley 
County, New Mexico. Applicant, i n the above-styled cause, seeks authority for the location of o i l wells to be 
no nearer than 165 feet to the lease boundary nor nearer than 10 feet to any quarter-quarter section or sub
division inner boundary for wells completed i n the Menefee member of the Mesaverde formation i n the NE/4 and 
the W/2 of Section 28, Township 20 North, Range 9 West. Applicant also seeks autnority allowing the operator 
to develop the area described with more than four wells on each 40-acre tract. 

CASE 9008: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order creating 
and extending certain pools i n Lea and Roosevelt Counties, New Mexico: 

(a) CREATE a new pool i n Lea County, New Mexico, classified as an o i l pool for Grayburg production 
and designated as the Qiail-Grayburg Pool. The discovery well is the Fred G. Yates Inc. 
Reddy-Gulf State Well No. 3 located i n Unit E of Section 18, Township 19 South, Range 35 
East, NMPM. Said pool would ccmprise: 

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM 
Section 18: NW/4 

(b) CREATE a new pool i n Lea County, New Mexico, classified as a gas pool for Morrow production 
and designated as the Tatwn-Morrow Gas Pool. The discovery well i s the John L. Cox State 
26 Well No. 1 located i n Unit N of Section 26, Township 12 South, Range 36 East, NMPM. Said 
pool would comprise: 

TOWNSHIP 12 SOUTH, RANGE 36 EAST, NMPM 
Section 26: §72 

(c) CREATE a new pool i n Roosevelt County, New Mexico, classified as a gas pool for Montoya 
prcduction and designated as the Tule-Montoya Gas Pool. The discovery well is the Marshall 
Pipe and Supply Company Wendell Best Well No. 1 located in Unit J of Section 27, Township 
2 South, Range 29 East, NMPM. Said pool would ccmprise: 

TOWNSHIP 2 SOUTH, RANGE 29 EAST, NMPM 
Section 27: §72 

(d) EXTEND the Buffalo-Yates Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM 
Section 6: NE/4 

(e) EXTEND the South Corbin-Bone Spring Pool in Lea County, New Mexico, to include 
therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 
Section 21: E72 
Section 22: NW/4 

(f) EXTEND the Central Corbin-Queen Pool i n Lea County, New Mexico, to include 
therein: 

TCWSHIP 18 SOUTH, RANGE 33 EAST, NMPM 
Section 4: S/2 NE/4 
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Dockets Nos. 33-86 and 34-86 are tentatively set for November 5 and November 19, 1986. Applications for hearing must be' 
f i l e d at least 22 days i n advance of hearing date. 

DOCKET; EXAMINER HEARING - WEDNESDAY - OCTOBER 22, 1986 
8:15 A.M. - OIL CXNSERVATION DIVISION CCJNFEHENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9005: Application of Diamond Shamrock Exploration Company for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an urrarthodox gas well location 660 feet from the South 
and East lines of Section 34, Township 22 South, Range 34 East, Antelope Ridge-Atoka Gas Pool, the S/2 of said 
Section 34 to be dedicated to the well. 

CASE 9000: (Continued from October 8, 1986, Examiner Hearing) 

Application of Lynx Petroleum Conpany for a non-standard o i l proration unit and an unorthodox o i l well location. 
Lea County, New Mexico. Applicant, i n the above styled cause, seeks approval of a 40-acre non-standard o i l 
spacing and proration unit comprising the NE/4 SE/4 (Unit I) of Section 20, Township 17 South, Range 35 East, 
North Vacuum-Abo Pool, to be dedicated to a well to be d r i l l e d at an unorthodox o i l well location 1980 feet 
from the South line and 660 feet from the East line. 

CASE 9006: Application of Jerome P. McHugh & Associates for compulsory pooling, Rio Arriba County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests frcm the surface to the base of the 
Dakota formation uriderlying the S/2 of Section 4, Township 25 North, Range 2 West, to form a standard 320-acre 
spacing and proration unit for any and a l l formations and/or pools developed on 320-acre spacing, said unit to 
be dedicated to a well to be d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk involved i n 
d r i l l i n g said well. 

CASE 9007: Application of Sun Exploration and Production Company for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l raineral interests from the top of the 
Wolfcamp to the base of the Pennsylvanian formations underlying the N/2 of Section 24, Township 18 South, 
Range 33 East, to form a standard 320-acre gas spacing and proration unit for any and a l l formations and/or 
pools developed on 320-acre spacing, said unit to be dedicated to a well to be d r i l l e d at a previously 
approved unc<rthodox gas well location (Division Order R-8157), 2080 feet from the North line and 600 feet 
frcm the East line of said Section 24. Also to be considered w i l l be the cost of d r i l l i n g and completing 
said well and the allocation of the cost thereof as well as actual operating costs and charges for super
vision, designation of applicant as operator of the well and a charge for risk involved i n d r i l l i n g said 
well. 

CASE 8849: ((^tinued from September 3, 1986, E>aniiner Hearing) 

"Application of Southland Royalty Company for NGPA Wellhead Price Ceiling Category Dei^erfluLnations, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks a determination by the Division that the following 
four wells in Township 19 South, Range 35 East, Sciiarb-Bane Spring Pool, meet the NGPA well category c r i t e r i a 
for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 1978 and the applicable rules of 
the Federal Energy Regulatory Qmrdssion: 

1) Smith "5" Well No. 2 located 660 feet from the South line and 1980 feet 
from the East line (Unit 0) of Section 5; 

2) Smith "5" Well No. 4 located 2149 feet frcm the South line and 700 feet 
from the East line (Unit I) of Section 5; 

3) Scharb "8" Well No. 2 located 660 feet from the North line and 2180 feet 
from the East line (Unit B) of Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet frcm the North line and 2086 feet frcm 
the West line (Unit C) of Section 9. 
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Dockets Nos. 35-86 and 36-86 are tentatively set for November 19 and December 3, 1986. Applications for hearing must be. 
f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 5, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 8983: (Continued frcm October 8, 1986, Exardner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit Oil 
Processing Inc., the Travelers, and a l l other parties to appear and show cause why Oil Processing's 
authority under Division Order No. R-6053 to operate an o i l treating plant located i n the NE/4 SE/4 of 
Section 8, Township 20 South, Range 37 East, Lea County/ should not be cancelled and why the site of 
such plant should not be reclaimed i n a timely manner and to specifications authorized by the CCD. 

CASE 9020: Application of Merrion Oil & Gas Corporation for a unit agreement, Rio Arriba County, New Mexico. Applicant, 
i n the above-styled cause, seeks approval of the Huffman Ranch Deep Unit Area comprising 2982.4 acres, more 
or less, of Federal and Patented lands i n Townships 25 and 26 North, Range 2 West. 

CASE 8998: (Continued frcm October 8, 1986, Examiner Hearing) 

Application of Amoco Production Company for a unit agreement, Rio Arriba County, New Mexico. Applicant i n 
the above-styled cause, seeks approval of the Bear Canyon Unit Area comprising 4,800.00 acres, more or less 
of Federal and Fee lands i n Township 26 North, Range 2 West. 

CASE 9021: Application of Santa Fe Energy Operating Partners, L.P. for Hardship Gas Well Classification, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks a detennination that i t s Walker Well No. 1 located 
1980 feet frcm the South line and 990 feet from the East line (Unit I) of Section 21, Township 22 South, 
Range 27 East, South Carlsbad-Morrow Gas Pool, is a hardship gas well which should be granted pr i o r i t y 
access to pipeline takes i n order to avoid waste. 

CASE 9022: Application of Pennzoil Company for an uriorthcdox o i l well location, Lea County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval of an urertnodox o i l well location for i t s proposed Waldron Well No. 
2 to be d r i l l e d 1300 feet from the North line and 1980 feet from the West line, Section 3, Township 17 South, 
Range 37 East, Undesignated Shipp-Strawn Pool, the E/2 NW/4 of said Section 3 to be dedicated to the well 
forniing a standard 80-acre o i l spacing and proration unit for said pool. 

CASE 8999: (Continued from October 8, 1986, Exanriner Hearing) 

Application of V. H. Westbrook for Hardship Gas Well Classification, Chaves County, New Mexico. Applicant, 
in the above-styled cause, seeks a determination that his Kinahan Federal Well No. 1 located 660 feet from 
the South line and 1980 feet from the East line (Unit 0) of Section 20, Township 15 South, Range 30 East, 
West Cedar Point-WOlfcamp Gas Pool is a hardship gas well which should be granted p r i o r i t y access to pipe
line takes i n order to avoid waste. 

CASE 9023: Application of Benson-Montin-Greer D r i l l i n g Corporation for an unorthodox o i l well location, Rio Arriba 
County, New Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l well 
location 1700 feet from the North line and 2310 feet from the East line of Section 5, Township 24 North, 
Range 1 West, West Puerto Chiquito-Mancos Oil*Pool, a l l of said Section 5 to be dedicated to the well. 

CASE 9024: Application of Benson-Montin-Greer D r i l l i n g Corporation for compulsory pooling and an unorthodox o i l 
well location, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks an order 
pooling a l l mineral interests i n the West Puerto Chiquito-Mancos Oil Pool underlying a l l of Section 
20, Township 25 North, Range 1 West, to be dedicated to a well to be d r i l l e d at an unorthodox o i l well 
location 1200 feet frcm the North line and 415 feet from the East line of said Section 20. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost thereof 
as well as actual operating costs and charges for supervision, designation of applicant as operator of the 
well and a charge for risk involved i n d r i l l i n g said well. 
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CASE 9025: Application of Benson-Montin-Greer D r i l l i n g Corporation for an unorthodox o i l well location, Rio Arriba 
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unortncdox o i l well 
location 1200 feet from the North line and 300 feet frcm the West line of Section 17, Township 25 North, 
Range 1 West, West Puerto Chiquito-Mancos O i l Pool, a l l of said Section 17 to be dedicated to the well. 

CASE 8849: (Continued frcm Ctetober 22, 1986, Examiner Hearing) 

""Application of Southland Royalty Company for NGPA Wellhead Price Ceiling Category Determinations, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks a determination by the Division that 
the following four wells i n Township 19 South, Range 35 East, Scharb-Bone Spring Pool, meet the NGPA well 
category c r i t e r i a for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 1978 and 
the applicable rules of the Federal Energy Regulatory Commission: 

1) Smith "5" Well No. 2 located 660 feet from the South line 
and 1980 feet from the East line (Unit 0) of Section 5; 

2) Smith "5" Well No. 4 located 2149 feet from the South line 
and 700 feet from the East line (Unit I) of Section 5; 

3) Scharb "8" Well No. 2 located 660 feet frcm the North line 
and 2180 feet from the East line (Unit B) of Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet frcm the North line 
and 2086 feet from the West line (Unit C) of Section 9. 

CASE 9026: Application of Oklahoma Oil Company for three non-standard gas proration units, San Juan County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval of the following three 160-acre non
standard gas spacing and proration units in the Basin-Dakota Pool: 

1) the NW/4 of Section 19, Township 27 North, Range 11 West, to be 
dedicated to i t s Federal Well No. IE located at a previously 
approved non-standard gas well location (Administrative Order 
NSL-1156) 1120 feet from the North line and 2300 feet from the 
West line (Unit C) of said Section 19; 

2) the NE/4 of Section 5, Township 30 North, Range 13 West, to be 
dedicated to i t s Knight Well No. 1 located 925 feet from the 
North line and 920 feet from the East line (Unit A) of said 
Section 5; and, 

3) the SW/4 of Section 21, Township 31 North, Range 13 West, to 
be dedicated to i t s Johnson Well No. 1 located 885 feet from 
the South line and 800 feet from the West line (Unit M) of said 
Section 21. 

CASE 9027: Application of P-R-0 Management, Inc. for three non-standard gas proration units, San Juan County, New 
Mexico. Applicant, in the above-styled cause, seeks approval of the following three 160-acre non-standard 
gas spacing and proration units i n the Basin-Dakota Pool: 

1) the NE/4 of Section 19, Township 27 North, Range 11 West, to be 
dedicated to i t s Federal Well No. 1 located 1850 feet frcm the 
North and East lines (Unit G) of said Section 19; 

2) the SE/4 of Section 5, Township 30 North, Range 13 West, to be 
dedicated to i t s Knight Well No. IE located 1820 feet from the 
South line and 690 feet from the East line (Unit I) of said 
Section 5; and, 

3) the SE/4 of Section 21, Township 31 North, Range 13 West, to be 
dedicated to i t s Johnson Well No. IE located 1120 feet from the 
South and East lines (Unit P) of said Section 21. 

CASE 9028: Application of Oklahona Oil Company for a non-standard gas proration unit, San Juan County, New Mexico, 
Applicant, in the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration 
unit comprising the SW/4 of Section 11, Township 31 North, Range 13 West, Blanco-Mesaverde and Basin-Dakota 
Pools, to be dedicated to the applicant's Nickles Well No. 1 located 1450 feet from the South line and 1730 
feet from the West line (Unit K) of said Section 11. 
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Dockets Nos. 28-86 and 29-86 are tentatively set for September 17 and October 8, 1986. Applications for hearing must be 
fil e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING WEDNESDAY - SEPTEMBER 3, 1986 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 8595: (Continued frcm August 6, 1986, Examiner Hearing) (CCD - Reopened) (This case w i l l be dismissed.) 

In the matter of Case 8595 being reopened pursuant to the provisions of Order No. R-7983 which order 
promulgated temporary special rules and -regulations for the Northeast Caudill-Wolfcamp Pool in Lea 
County including a provision for 80-acre spacing units. Operators in said pool may appear and show 
cause why the pool should not be developed on 40-acre spacing atid proration units. * 

CASE 8982: Application of Frostman Oil Corporation for salt water disposal, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to dispose of produced salt water into the San Andres 
formation i n the perforated interval from approximately 3,004 feet to 3,434 feet i n i t s Red Twelve 
State Well No. 4 located 990 feet from the South line and 2310 feet from the East line (Unit 0) of 
Section 5, Township 17 South, Range 29 East, Cave Grayburg-San Andres Pool. 

CASE 8305: (Reopened) 

In the matter of Case 8305 being reopened pursuant to the provisions of Order No. R-7660, which order 
promulgated temporary special rules and regulations for the North Chaverco Permo-Pennsylvanian Pool 
in Roosevelt County, including a provision for 160-acre spacing units. Operators in said pool may 
appear and show cause why said pool should not be developed on 40-acre spacing units. 

CASE 8984: Application of H. E. Prince Construction and Petroleum for salt water disposal, Chaves County, New 
Mexico. Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into 
the Linda-San Andres Pool in the open-hole interval from approximately 1019 feet to 1071 feet in i t s 
Federal Well No. 11 located 1650 feet from the South line and 2310 feet frcm the West line (Unit K) 
of Section 33, Township 6 South, Range 26 East. 

CASE 8985: Application of Northwest Pipeline Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests in the Gavilan-
Mancos Oil Pool underlying the S/2 of Section 24, Township 25 North, Range 2 West, forming a standard 
320-acre o i l spacing and proration unit to be dedicated to the (Mesa Grande Resources, Inc.) Rucker 
Lake Well No. 2 located at a previously approved unorthodox location 1450 feet frcm the South line 
and 1520 feet from the West line (Unit K) of said Section 24. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of Mesa Grande Resources, Inc. as operator of the well 
and a charge for risk involved in d r i l l i n g said well. 

CASE 8936: (Continued frcm August 6, 1986, Examiner Hearing) 

Applicaticn of Santa Fe Energy Company for compulsory pooling, Eddy County, Nev; Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base 
of the Morrow formation, underlying either the SW/4 NW/4 of Section 33, Township 23 South, Range 31 
East, to form a standard 40-acre o i l spacing and proration unit within said vertical limits or the 
W/2 of said Section 33 to form a standard 320-acre gas spacing and proration unit for any and a l l 
formations and/or pools developed on 320-acre spacing, both aforementioned units to be dedicated to 
a '.jell to be d r i l l e d at a standard location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved in d r i l l i n g said well. 

CASE 8820: (Continued from August 6, 1986, Examiner Hearing) (Reopened) 

Application of Santa Fe Energy Company for compulsory pooling, Eddy County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests in the Wolfcamp, Strawn, 
Atoka, and Morrow formations underlying the W/2 of Section 24, Township 22 South, Range 27 East, 
forming a standard- 320-acre gas spacing and proration unit, to be dedicated to a well to be dri l l e d 
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at a standard gas well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
caroleting said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in d r i l l i n g said well. 

(Readvertised) 

Application of the Estate of Edward Gerber and I r i s Gerber Damson for a non-standard gas proration 
unit and an exception to Rule 5(a)2(2) of Division Order No. R-8170, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of a 160-acre non-standard gas proration unit 
comprising the SW/4 of Section 32, Township 30 North, Range 7 West, Blanco Mesaverde Pool, to be 
dedicated to a well to be d r i l l e d at a standard gas well location i n said Section 32. Applicant 
further seeks an exception to Rule 5(a)2(2) of the General Rules for Prorated Gas Pools in New 
Mexico as promulgated by Division Order No. R-8170 authorizing a f u l l 320-acre acreage factor to be 
assigned to said non-standard gas proration unit. 

CASE 3971: (Readvertised) 

Aoplication of Cinco, Ltd. for a non-standard gas proration unit and for an exception to Rule 5(a)2(2) 
of Division Order No. R-8170, Rio Arriba County, New Mexico. Applicant, in the above-styled cause 
seeks approval of a 160-acre non-standard gas proration unit comprising the NW/4 of Section 32, 
Township 30 North, Range 7 West, Blanco Mesaverde Pool, to be dedicated to a well to be d r i l l e d at a 
standard gas well location in said Section 32. Applicant further seeks an exception to Rule 5(a)2(2) 
of the General Rules for Prorated Gas Pools i n New Mexico as promulgated by Division Order .Mo. R-8170 
authorizing a f u l l 320-acre acreage factor to be assigned to said non-standard gas proration unit. 

(Continued from August 6, 1986, Examiner Hearing) 

Application of Southland Royalty Conpany for NGPA Wellhead Price Ceiling Category ^terminations, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division that 
che following four wells i n Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet the NGPA 
well category c r i t e r i a for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 
1978 and the applicable rules of the Federal Energy Regulatory Commission; 

1) Smith "5" Well No. 2 located 660 feet from the South line and 1980 
feet frcm the East line (Unit 0) of Section 5; 

2) Smith "5" Well No. 4 located 2149 feet frcm the South line and 700 
feet frcm the East line (Unit I) of Section 5; 

3) Scharb "8" Well No. 2 located 660 feet from the North line and 2180 
feet from the East line (Unit B) of Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet fron the North line and 2086 
feet frcm the West line (Unit C) of Section 9. 

•CASE 8986: In the matter of the hearing called by the Oil Conservacion Division on i t s own motion for an order 
creating and extending certain pools in Eddy, Lea, and Roosevelt Counties, New Mexico: 

(a) CREATE a new pool ir. Roosevelt County, New Mexico, classified as a gas pool 
for Montoya production and designated as the North Dead Mans Draw-Montoya 
Gas Pool. The discovery well i s the Marshall Pipe and Supply Company 
Wendell Best Well No. 1 located i n Unit J of Section 27, Township 2 South, 
Range 29 East, NMPM. Said pool would ccmprise: 

TOWNSHIP 2 SOUTH, RANGE 29 EAST, NMPM 
Section 27: S/2 

(b) CREATE a new pool in Lea County, New Mexico, classified as an o i l pool for 
Delaware production and designated as the East El Mar-Delaware Pool. The 
discovery well is che Exxon Corporation East El Mar Federal Well No. 1 
located in Unit 0 of Section 27, Township 26 South, Range 33 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 26 SOUTH, RANGE 33 EAST, NMPM 
Section 27: SE/4 

(c) EXTEND the Bowers-Seven Rivers Pool in Lea County, New Mexico, to include 
therein: 

-CASE 3849: 
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CASE 8949: (Continued from July 23, 1986, Examiner Hearing) 

Application of Mobil Producing Texas and New Mexico, Inc. for pool creation, special pool rules, discovery 
allowable, and an unorthodox o i l well location, Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks the creation of a new o i l pool for Devonian production comprising either the N/2 NE/4 or the 
E/2 NE/4 of Section 1, Township 17 South, Range 35 East, and the promulgation of temporary special pool 
rules therefor including a provision for 80-acre spacing and designated locations. Applicant further 
seeks the assignment of an o i l discovery allowable as allowed by General Rule 509 to the discovery well 
for said pool being the applicant's Lovington Deep State Well NO. 1 located at an unorthodox o i l well 
location for the proposed special pool rules 823 feet from the North line and 581 feet from the East 
line of said Section 1. 

CASE 8961: Application of Mesa Grande Resources, Inc. for a non-standard gas proration unit, Rio Arriba County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval of a 186.36-acre non-standard gas spacing 
and proration unit comprising Lots 1, 2, 3, and 4 of Section 18, Township 25 North, Range 2 West, Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools, to be dedicated to a well d r i l l e d at a standard 
location thereon. 

CASE 8962: Applicaticn of Mesa Grande Resources, Inc. for a non-standard gas proration unit, Rio Arriba County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval of a 185.84-acre ncn-standard gas spacing 
and proration unit comprising Lots 1, 2, 3 and 4 of Section 7, Township 25 North, Range 2 West, Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools, to be dedicated to a well d r i l l e d at a standard 
location thereon. 

CASE 8963: Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order r-coling a l l mineral interests i n the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the W/2 of Section 16, Township 25 
North, Range 2 West, to be dedicated to a well to be d r i l l e d at a standard location thereon. Also to 
be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
cperator of the well and a charge for risk involved i n d r i l l i n g said well. 

CASE 8964: Application of Mesa Grande Resources, Inc. for ccmpuisory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the E/2 of Section 23, Township 
25 North, Range 2 West, to be dedicated to a well to be d r i l l e d at a standard location thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and caipleting said well and the allocation of 
the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk involved i n d r i l l i n g said well. 

CASE 8965: Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order poo.Lir.g a l l mineral interests i n the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools underlying the S/2 of Section 26, Township 
25 North, Range 2 West, to be dedicated to a well to be d r i l l e d at a standard location thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of 
the cost thereof as well as actual operating costs and charges for supervision, designation of 
applicant as operator of the well and a charge for risk_involved i n d r i l l i n g said well. 

CASE 8948: (Continued from July 23, 1986, Examiner Hearing) 

Application of Mesa Grande Resources, Inc. for ccmpuisory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Gallup 
and Dakota formations underlying the S/2 of Section 26, Township 25 North, Range 2 West, Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota Oil Pools, to be dedicated to a well to be dr i l l e d at 
a standard location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
well and the allocation of the cost thereof as well as actual operating costs and charges for super
vision, designation of applicant as operator of the well and a charge for risk involved in d r i l l i n g 
said well. 

(Continued from June 12, 1986, Examiner Hearing) 

Application of Southland Royalty Company for NGPA Wellhead Price Ceiling Category Determinations, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks a determination by the Division that 
the following four wells in Township 19 South, Range 35 East, Scharb-Bcne Springs Pool, meet the NGPA 
well category c r i t e r i a for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 
1978 and the applicable rules of the Federal Energy Regulatory Conmission. 
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1) Smith "5" Well No. 2 located 660 feet from the South 
line and 1980 feet from the East line (Unit 0) of 
Section 5; 

2) Smith "5" Well No. "4 located 2149 feet from the South 
line and 700 feet from the East line (Unit I) of 
Section 5; 

3) Scharb "8" Well NO. 2 located 660 feet from the North 
line and 2180 feet frcm the East line (Unit B) of 
Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet frcm the North 
line and 2086 feet from the West line (Unit C) of 
Section 9. 

CASE 8967: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order creating 
and extending certain pools in Lea County, New Mexico: 

(a) CREATE a new pool i n Lea County, New Mexico, classified as an o i l pool for Strawn production 
and designated as the Big Dog-Strawn Pool. The discovery well i s the Michell Energy 
Corporation Baer Well No. 1 located in Unit F of Section 32, Township 15 South, Range 35 
East, NMPM. Said pool would ccmprise: 

TOWNSHIP 15 SOUTH, RANGE 35 EAST, NMPM 
Section 32: NW/4 

(b) CREATE a new pool i n Lea County, New Mexico, classified as an o i l pool for San Andres 
production and designated as the Northeast Jenkins-San Andres Pool. The discovery well 
is the BTA Oil Producers Hugo 693 Ltd Well No. 2 located in Unit L of Section 15, 
Township 9 South, Range 35 East, NMPM. Said pool would ccmprise: 

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMPM 
Section 15: SW/4 

(c) CREATE a new pool in Lea County, New Mexico, classified as an o i l pool for Delaware 
production and designated as the Reeves-Delaware Pool. The discovery well i s the 
Mewbourne Oil Company Federal Well No. 1 located in Unit J of Section 14, Township 18 
South, Range 35 East, NMPM. Said pool would ccmprise: 

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM 
Section 14: SE/4 

(d) CREATE a new pool in Lea County, New Mexico, classified as an o i l pool for Queen 
production and designated as the Sanmal-Queen Pool. The discovery well is the Yates 
Petroleum Corporation Hoover ADR State Well No. 1 located in Unit I of Section 1, 
17 South, Range 33 East, NMPM. Said Pool would ccmprise: 

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM 
Section 1: SE/4 

(e) EXTEND the South Corbin-Bone Spring Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 
Section 20: §72 

(f) EXTEND the Eumont Yates-Seven Rivers-Queen Gas Pool i n Lea County, New Mexico, to 
include therein: 

TOWNSHIP 19 SOUTH, RANGE 36 EAST, NMPM 
Section 3: SW/4 
Section 10: N/2 and SE/4 

(g) EXTEND the Querecho Plains-Upper Bone Spring Pool in Lea County, New Mexico, to 
include therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 23: SE/4 

(h) EXTEND the Ranger Lake-Pennsylvanian Pool in Lea County, New Mexico, to include 
therein: 
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3) State "MX" Well No. 1 located 660 feet frcir. the 
North line and 710 feet from -he Wes- line (Ur.it D) 
of Section 15. 

(Continued from May 14, 1986, Examiner Hearing) 

Application cf Southland Royalty Company for SGFA Wellhead Price Ceiling Category Determinations, lea 
County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division that 
the following four weiis in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet the NGPA 
•••eil category c r i t e r i a for New Onshore Reservoir under Section 102 cf the Natural Gas Policy Act of 
1978 and the applicable rules of the Federal Energy Regulatory Commission. 

1) Smith "5" Well No. 2 located 660 feet from the 
South line and 1980 feet from the East line (Lr.it 0) 
of Section 5; 

2) Smith "5" Well No. 4 located 2149 feet frcm the South 
line and 700 feet from the East line (Unit I) of 
Section 5; 

3) Scharb "3" Well No. 2 located 660 feet frcm the North 
line and 2180 feet from the East line (Unit 3) of 
Section 8; and, 

4) Scharb "9" Well Mo. 4 located 766 feet frcm the North 
line and 2086 feet from the West line (Unit C) of 
Section 9. 

CASE 8917: Application of Amoco Production Company for ccmpuisory pooling. Union County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests in the Tubb formation from the 
base of the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement ̂ underlying a l l or Section 
10, Township 19 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing ar.d 
proration unit to be dedicated to i t s Bravo Dane Carbon Dioxide Gas Unit 1935 Well No. 101 located 1650 
feet frcm the North and West lines (Unit F) of said Section 10. Also to be considered w i l l be the cost 
of d r i l l i n g and ccrspleting said well and the allocation of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as cperator of the well and a charge for 
risk involved in d r i l l i n g said well. 

CASE 3918: Application of Amoco Production Company for compulsory pooling. Union County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests in the Tubb formation from the 
base of the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement underlying a l l of Section 1, 
Township 19 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing proration unit 
to be dedicated to i t s Bravo Done Carbon Dioxide Gas Unit 1935 Well No. 011 located 1980 feet fron the 
South and West lines (Unit K) of said Section 1. Also to be considered w i l l be the cost of d r i l l i n g 
ar.d completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and charge for risk involved 
in d r i l l i n g said well. 

CASE 5919.• Application of Amoco Production Company for compulsory pooling, Union County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests in the Tubb formation from the base 
of the Cirtmaron Anhydrite Marker to the top of the PreCambrian 3asement underlying a l l of Section 9, 
Township 19 North, Range 35 East, forming a standard 640-acre carbon dioxide gas spacing and proration 
unit to be dedicated to i t s Bravo Dome Carbon Dioxide Gas Unit 1935 Well No. 091 located 2310 feet frcm 
the South and West lines (Unit K) of said Section 9. Also to be considered w i l l be the cost of d r i l l i n g 
ar.d completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the weii and a charge for risk involved 
in d r i l l i n g said well. 

CASE 3920: Application of Amoco Production Company for ccmpuisory pooling. Union County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests in the Tubb formation from the base 
of the Cimmaron Anhydrite Marker to the top of the PreCambrian Basement underlying a l l of Section 13, 
Township 19 North, Range 34 East, forming a standard 640-acre carbon dioxide gas spacing and proration unit 
to be dedicated to i t s Bravo Dome Carbon Dioxide Gas Unit 1934 Well No. 131 located 660 feet fron the North 
line and 1973 feet from the East line (Unit B) of said Section 13. Also to be considered w i l l be the cost 
of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual operating 
costs ar.d charges for supervision, designation of applicant as operator of the well and a charge for risk 
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involved in d r i l l i n g said well. 

•CASE 8921: Application of Amoco Production Company for Hardship Gas Well Classification, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination that i t s Brantley Gas Com Well No. 1 located 
1880 feet frcm the South line and 2080 feet frcm the West line (Unit K) of Section 22, Township 23 South, 
Pance 28 East, North Loving-Morrow Gas Pool, is a hardship gas well which should be granted priority access 
to pipeline takes in order to avoid waste. 

CASE 3922: Application of Amoco Production Company for the reinstatement of cancelled underproduction, Eddy County, 
New Mexico. Applicant, i n the above-styled cause, seeks an exception to the general rules for prorated 
gas pools in Southeast New Mexico to permit the reinstatement of underproduction cancelled for the 1983-
84 and 1984-85' proration periods for the existing 640-acre standard gas proration unit comprising a l l of 
Section 11, Township 22 South, Range 23 East, Indian Basin-Upper Pennsylvanian Gas Pool and dedicated to 
i t s Smith Federal Weil No. 1 located 1650 feet from the North and West lines (Unit F) of said Section 11. 

CASE 3923: Application of Amoco Production Ccmpany for the reinstatement of cancelled underproduction, Eddy County, 
New Mexico. Applicant, in the above-styled cause, seeks an exception to the general rules for prorated 
gas pools in Southeast New Mexico to permit the reinstatement of underproduction cancelled for the 
1983-34 and 1984-85 proration periods for the existing 640-acre standard gas proration unit comprising 
a l l of Section 12, Township 22 South, Range 23 East, Indian Basin-Upper Pennsylvanian Gas Pool and 
dedicated to i t s Smith Federal Gas Cam Well No. 1 located 1650 feet from the North line and 2310 feet from 
the West line (Unit F) of said Section 12. 

Docket No. 19-86 

DOCKET: COMMISSION HEARING - THURSDAY - JUNE 19, 1986 
9 A.M. - OIL CONSERVATION COMMISSION, ROOM 205, STATE 
LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 3924: Application of Lewis B. Burleson, Inc. for a non-standard gas proration unit and unorthodox gas well 
location, Lea County, New Mexico. Applicant, i n the above-styled cause, seeks approval of a 150-acre 
non-standard gas spacing and proration unit comprising the following described acreage in Township 25 
South, Range 37 East, Jalmat Gas Pool: 

E/2 NW/4 (80 acres): 
NW/4 NE/4 (40 acres); 
W/2 NE/4 NE/4 (20 acres); and 
W/2 E/2 NE/4 NE/4 (10 acres); 

Applicant further seeks approval for an unorthodox gas well location 1980 feet frcm the North line and 
2180 feet frcm the West line of said Section 22, to be dedicated to the aixjve-described non-standard 
proration unit. 

CASE 5690: (Continued from May 20, 1986, Ccrrmission Hearing) 

Application of Doyle Hartman for ccmpuisory pooling, a non-standard proration unit, two unorthodox 
locations, and simultaneous dedication. Lea County, New Mexico. Applicant, in the above-styled 
cause, seeks a finding that the d r i l l i n g of two wells to be located at unorthodox well locations, 
the f i r s t of which is to be at least 1325 feet fron the South line but not more than 1650 feet frcm 
the South line and at least 660 feet from the West line but not more than 850 feet from the West 
line of Section 22, and the second of which is to be at least 250 feet from the North line but not 
mere than 990 feet frcm the North line and at least 660 feet frcm the West line but not more than 
1S80 feet from the West line of Section 27, a l l in Township 25 South, Range 37 East, Jalmat Gas Pool 
and Langlie Mattix Pool, is necessary to effectively and efficiently drain that portion of a 400-acre 
non-standard gas proration unit i n the Jalmat Gas Pool only, comprising the W/2 SW/4 and W/2 SE/4 of 
Section 22 and the NW/4 and W/2 NE/4 of Section 27, Township 25 South, Range 37 East, which cannot be 
so drained by the existing Jalmat wells. Applicant further seeks approval for the simultaneous 
dedication of said 400-acre non-standard Jalmat proration unit to the subject wells and the currentlv 
producing Carlson-Harrison Federal Com Well Nos. 1, 2, and 3. Applicant further seeks an order 
pooling a l l mineral interests from the surface to the base of the Jalmat Gas Pool underlying the above 
non-standard proration unit. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
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^£ASE 8849: (Continued from A p r i l 2, 1986, Examiner Hearing) 

"~Application of Southland Royalty Company for NGPA Wellhead Price Ceiling Category Determinations, Lea County, 
New Mexico. Applicant, i n the above-styled cause, seeks a determination by the Division that the following 
four wells i n Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet the NGPA well category 
c r i t e r i a for New Onshore Reservoir under Section 102 of the Natural Gas Policy Act of 1978 and the a p p l i 
cable rules of the Federal Energy Regulatory Commission: 

1) Smith "5" Well No. 2 located 660 feet from the 
South l i n e and 1980 feet from the East l i n e 
(Unit 0) of Section 5; 

2) Smith "5" Well No. 4 located 2149 feet from the 
South l i n e a.Tid 700 feet from the East l i n e (Unit 
I ) of Section 5; 

3) Scharb "8" Well No. 2 located 660 feet from the 
North l i n e and 2180 feet from the East l i n e (Unit 
B) of Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet from the 
North l i n e and 2086 feet from the West l i n e (Unit 
C) of Section 9. 

CASE 8818: (Readvertised) 

Application of Yates Petroleum Corporation for s a l t water disposal, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to dispose of produced s a l t water into the Avalon-Delaware 
Pool i n the perforated i n t e r v a l from 2595 feet to 3685 feet i n i t s Stonewall "YE" State Well No. 1 located 
1650 feet from the South l i n e and 1980 feet from the East l i n e (Unit J ) , Section 30, Township 20 South, 
Range 28 East. I n the absence of objection, t h i s case w i l l be approved prusuant to Division Rules and 
Regulations. 

CASE 8897: Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. Applicant, 
i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated Gavilan-
Pictured C l i f f s Pool underlying the SE/4 of Section 5, Township 25 North, Range 2 West, to be dedicated to 
a well to be d r i l l e d at a standard gas well location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as wel l as actual operating costs 
and charges f o r supervision, designation of applicant as operator of the w e l l and a charge for r i s k 
involved i n d r i l l i n g said w e l l . 

CASE 8898: Application of HNG O i l Company for compulsory pooling. Eddy County, New Mexico. Applicant, i n the above-
styled cause, seeks an order pooling a l l mineral interests from the surface to che top of the Wolfcamp 
formation underlying the SW/4 of Section 31, Township 24 South, Range 29 East, forming a standard 160-acre 
gas spacing and proration uni t f o r any and a l l formations and/or pools developed on 160-acre spacing. 
Applicant further seeks an order pooling a l l mineral interests from the top of the Wolfcamp formation 
to the base of the Undesignated Salt Draw-Atoka Gas Pool underlying the W/2 of said Section 31, to form 
a standard 320-acre gas spacing and proration u n i t both aforementioned units to be dedicated to a well 
to be d r i l l e d at a standard gas well location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the a l l o c a t i o n of the cost thereof as well as actual operating 
costs and charges for supervision, designation of applicant as operator of the well and a charge for 
r i s k involved i n d r i l l i n g said w e l l . 

CASE 8870: (Continued from A p r i l 30, 1986, Examiner Hearing) 

Application of Nearburg Producing Company for s a l t water disposal, Eddy County, New Mexico. Applicant, 
i n the above-styled cause, seeks authority to dispose of produced sa l t water i n t o the Cisco and Canyon 
formations i n the perforated i n t e r v a l from approximately 7772 feet to 7850 feet i n the Coquina O i l 
Corporation Aikman State Well No. 1 located 660 feet from the SOuth l i n e and 1980 feet from the West 
l i n e (Unit N) of Section 27, Township 19 South, Range 25 East. 

CASE 8899: In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
creating, assigning a discovery allowable, and extending certain pools i n Chaves and Eddy Counties, New 
Mexico: 

(a) CREATE a new pool i n Chaves County, New Mexico, c l a s s i f i e d as a gas pool for Morrow Production 
and designated as the Buffalo Valley-Morrow Gas Pool. The discovery well is the Read and Stevens, 
Inc. Langley Federal Com Well No. 3, located i n Unit 0 of Section 14, Township 15 South, Range 
27 East, NMPM. Said pool would comprise: 

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM 
Section 14: S/2 
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(bi CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Bone Spring production 
and designated as the South Corral Canyon-Bone Spring Pool. The discovery well i s the United 
Petroleum Corporation Exxon Federal Well No. 1, located i n Unit M of Section 31, Township 25 South, 
Range 30 East, NMPM. Said pool would comprise: 

TOWNSHIP 25 SOUTH, RANGE 30 EAST, NMPM 
Section 31: SW/4 

(c) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Delaware Production 
and designated as the South Culebra Bluff-Delaware Pool. The discovery well i s the Amoco Production 
Company 3rantly B Well No. 1, located i n Unit J of Section 24, Township 23 South, Range 28 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM 
Section 24: SE/4 

(d) CREATE a new pool i n Chaves County, New Mexico, c l a s s i f i e d as a gas pool for Pennsylvanian produc
t i o n and designated as the North Foor Ranch-Pennsylvanian Gas Pool. The discovery well i s the Plains 
Radio Broadcasting Company Camel State Well No. 2, located i n Unit K of Section 6, Township 9 South, 
Range 27 East, NMPM. Said pool would comprise: 

TOWNSHIP 9 SOUTH, RANGE 27 EAST, NMPM 
Section 6: W/2 

(e) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Bone Spring production 
and designated as the South Leo-Bone Spring Pool. The discovery well i s the Yates Petroleum Corpora
t i o n Benson Deep Unit Well No. 2, located i n Unit E of Section 23, Township 18 South, Range 30 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM 
Section 34: NW/4 

(f ) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as a gas pool for Atoka production and 
designated as the Loco Hills-Atoka Gas Pool. The discovery well i s the Yates Petroleum Corporation 
Cedar Lake ADI Federal Com. Well No. 1, located i n L'nit E of Section 26, Township 17 South, Range 
30 East, NMPM. Said pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM 
Section 26: W/2 

(g) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d -as an o i l pool for Bone Spring production 
and designated as the East Loco Hills-Bone Spring Pool. The discovery well i s the Harvey E. Yates 
Loco Sand H i l l s 9 Federal Well No. 1, located i n Unit P of Section 9, Township 18 South, Range 30 
East, NMPM. Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM 
Section 9: SE/4 

(h) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Delaware production and 
designated as the North Ross Draw-Delaware Pool. The discovery well i s the J.C. Williamson Wright 
Federal Well No. 1, located i n Unit P of Section 15, Township 26 South, Range 30 East, NMPM. Said 
pool would comprise: 

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM 
Section 15: SE/4 

( i ) ASSIGN a discovery allowable of 13,890 barrels to the discovery well for the Catclaw Draw-Delaware 
Pool in Eddy County, New Mexico. Said discovery well i s the Exxon Corporation Catclaw Draw Well 
Mo. 8 located i n Unit G of Section 22, Township 21 South, Range 25 East, NMPM. 

( j ) EXTEND the Atoka Glorieta-Yeso Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 26 EAST, NMPM 
Section 4: NE/4 NE/4, S/2 NE/4, SE/4, and NW/4 

(k) EXTEND the Brushy Draw-Delaware Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM 
Section 12: N/2 SW/4 

(1) EXTEND the Four Mile Draw-Morrow Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM 
Section 25: S/2 
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DOCKET: COMMISSION HEARIMC - WEDNESDAY - APRIL 9, 1986 
9 A.M. - OIL CONSERVATION COMMISSION, MORGAN HALL, STATE 
LAND OFFICE BUILDING, SANTA FE, NEt* MEXICO 

CASE 8835; (Conciaued from February 26, 1986, Commission Hearing) 

Application of the Oil Conaervation Division on ita om motion to require Diviaion approval of a l l 
commercial and centralized oil field fluid waste collection or diapoaal facilities utilizing ponds, 
pits, and below-grade tanks in McKinley, Rio Arriba, Sandoval and San Juan Counties, New Mexico. 
Applicant also seeks to require commercial diapoaal pit operators co keep and sake available records 
on che volume, source, dates, and type of oil field fluid waste received, and che hauling companies 
using chair facilitiea. Copiaa of che propoaed rules are available ac Santa Fe and ac cha Azcec 
District Office. 

CASE 8219; (Concinuad from February 26, 1986, Comaiaaion Hearing) (De Novo) 

Application of Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Applicant, in che above-styled cause, aeeka a determination that ita Little Squaw Comm. Well No. 1 
located in Unit F of Seccion 27, Towns hip 22 South, Range 28 East, Dublin Ranch-Morrow Gaa Fool, is 
a hardship gsa well which should be granted priority access to pipeline takes ln order co avoid wasce. 

Upon application of Dinero Operating Company, thia caae will be heard De Novo pursuant Co che provi
sions of Rule 1220. 

CASE 8220; (Continued from February 26, 1986, Cumml salon Bearing) (De Novo) 

Application of Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy Councy, New Mexico. 
Applicant, in the above styled cause, seeks a determination that ita Big Chief Comm. Well No. 4 located 
In Unit N of Section 15, Township 22 Sooth, Range 28 Ease, Dublin Ranch-Morrow Gas Fool, is a hardship 
gas well which ahould be granted priority access to pipeline cakes in ordar to avoid waste. 

• 
Upon application of Dinero Opera ring Coeateny, thia case will be- heard De Novo pursuant, to the provi
sions of Rule 1220. 

CASE 8712: (Continued from February 26, 1986, rn—laatim Hearing) (Dm Novo) 

Application of Kimbell Oil Q-imnany of Texas for HARTfflBTP GAS WELL CLASSIFICATION, Rio Arriba County, 
New Mexico. Applicanr, I s ths above atyled cause, seeks a determination thst its Salater Well No. 4-E 
located 1630 feme from ths North lias and 1460 fest from ths West 11ns (Onit F) of Section 34, Township 
25 North, Range 6 Hast, B*wln-4>ek0ts Pool, i s a hardship gas well which should be granted priority 
access to pipeline cakes in order to avoid wests. 

Upon application of K1mhe*' OU Company of Texaa, thia case will be heard De Novo purauanc co che 
provisions of Rule 1220. 

CASE 8758: (De Novo) 

Application of Monsanto Company for an unorthodox gaa well location, dual completion, and simultaneous 
dedication, Eddy County, New Mexico. Applicant, in the above-stylad cause, aeeka approval for the dual 
completion of a wall to be drilled at an unorthodox gaa wall location 330 feet from che South and West 
lines of Section 36, Township 21 South, Range 23 Eaat, to produce gaa from che Indian Baain-Qpper 
Pennaylvanian and Indian Baaln-Morrow Gaa Pools, a l l of aaid Section 36 to be simultaneously dedicated 
in both zones to ths well and to their existing Lows State Gaa Com Wall No. 1 located 1995 feet from che 
North line and 1712 feet from ths Wsat line of said Section 36. 

Upon application of Monsanto Oil Company, this caae will be heard De Novo pursuant co Che provisions 
of Rule 1220. 

CASE 8802; (De Novo) 

Application of Southland Royalty Company for special pool rulea. Lea County, New Mexico. Applicant, 
in che above-styled cause, seeks the promulgation of special pool rules for che South Corbin-Wblfcamp 
Pool in Township 18 South, Range 33 East, including a provision for 80-acre oil spacing and proration 
units. 

Upon application of Southland Royalty Company, this caae will be heard De Novo pursuant to cha 
provisions of Rule 1220. 
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Application of Amoco Production Company for an unorthodox gaa well location, San Juan County, New 
Mexico. Applicant, in che above-styled causa, seeks approval of an unorthodox well location 180 
feet from che South line and 130 feec from che Eaat line of Seccion 9, Township 27 North, Range 12 
West. Wildcat Gallup/Baaia Dakota Pool, che SW/4 and S/2, respectively, of said Seccion 9, co be 
dedicated co che well. 

(Continued from March 5, 1986, Examiner Bearing) 

Application of Southland Royalty Company for NGPA Wellhead Price t"*1*Ing Category Determinations, 
Laa County, Mew Mexico. Applicant, in Cha above-styled cauae, seeks a determination by che Division 
chac the following four wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meec che 
NGPA well cacegory criceria for New Onshore Reservoir under Section 102 of che Natural Gaa Policy 
Act of 1978 and tha applicable rules of the Federal Energy Regulacory Commission: 

1) Smich "5" Well No. 2 locaced 660 feet from che 
South line and 1980 feec from Che East line 
(Unit 0) of Seccion 5; 

2) Smith "5n Well No. 4 located 2149 feet from Che 
South line and 700 fast from the Eaat line (Unit 
X) of Section 5; 

3) Scharb "8" Well No. 2 locaced 660 feet from che 
North line and 2180 feec from che East line (Unit 
B) of Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet from the 
North line and 2086 fast from eh* West line (Dnit 
C) of Section 9. 

Application of Marshall Pips and Supply Coapany for ths aaendment of Division Ordar No. R-8074, Roosevelt 
County, New Mexieo. Division Ordar No. R-8074, dated November 5, 1985, eoapulsorily pooled a l l mineral 
intereats froa tha cop of ths Wolfcamp formation to ths top of ths Prscsaszisn underlying ths S/2 of 
Section 27, Township 2 South, Rang* 29-East, forming a atandard 320 acre gaa spacing and proration unit 
within aaid vertical limits, named Yaeea Petroleum Corporation ths operator of th* unit, and provided 
chat the operator i iimmsiii a ths drilling of a wall ae a. atandard gas wall location chereon on or before 
January 31, 1986. Applicant in th* above styled cause, seeks ths asmmdment of Division Order No. R-8074, 
extending the provisions of ths order to allow an r ^ ^ i 60 days to commsncs che drilling of ths 
well and that Marshall Pip* and Supply Company be named th* operator of the subject wall and unit. 

IN THE ABSENCE OF OBJECTION, THIS CASE WILL BE APPROVED r*URSIIANT TO DIVISION RULES AND REGULATIONS. 

Application of Mobil Producing Texas aad New Mexico Inc. for an unorthodox oil wall location. Lea 
County, New Mexico. Applicant, in che above styled causa, seeks approval of an unorthodox oil wall 
location for its Bridges Stat* Wall No. 509, 1400 feet from th* North line and 125 fa*t from Che 
West line of Section 23, Township 17 South, Rang* 34 Ease, Vacuum (Grayburg-San Andrea) Pool, Bridges 
State Waterflood Project, Che SW/4 NW/4 of said Sactlon 23, co b* dedicated to che well. 

Application of Texaco Producing, Inc. for compulsory pooling, Laa County, New Mexico. Applicant, in 
che above-styled cauae, aeeka an order pooling a l l mineral intereats in the Northeast Lovington-
Pennsylvanian Pool underlying the S/2 SE/4 of Section 20, Township 16 South, Range 37 Eaat, co be 
dedicaced Co a well eo be drilled at a standard oil well location thereon. Alao co be considered will 
be che cost of drilling and completing said well and the allocation of che coat thereof as well aa 
actual operating costs and charges for supervision, designation of applicant aa operator of che well 
and a charge for risk involved in drilling said well. 

Application of Nearburg Producing Company for salt water disposal, Eddy County, New Mexico. Applicant, 
in che above-styled cauae, seeks authority co dispose of produced salt water into che Cisco and Canyon 
formations in che perforated interval from approximately 7772 feet co 7850 feec in che Coquina Oil 
Corporation Aikman State Well No. 1 located 660 feet from Ch* South line and 1980 feec from che West 
line (Unit N) of Seccion 27, Township 19 South, Range 25 Eaat. 
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CASE 8850: in the matter of the hearing called bythe Oil Conservation Division on its own motion for an 
order creating and extending certain pools in Eddy and Chaves Counties, New Mexico: 

(a) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool 
for Delaware production and designated as the Catclaw Draw-Delaware Pool. 
The discovery well is the Exxon Corporation Catclaw Draw Well No. 8 
located in Unit G of Section 22, Township 21 South, Range 25 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM 

Section 22: NE/4 

(b) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for 
Delaware production and designated as the East Herradura Bend-Delaware Pool. 
The discovery well is the Amoco Production Company State GO Well No. 1, 
located in Unit E of Section 2, Township 23 South, Range 28 East, NMPM. Said 
pool would comprise: 

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM 
Section 2: NW/T 

(c) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for 
Atoka production and designated as the North Laguna Salado-Atoka Gas Pool. 
The discovery well is the Eastland Oil Company Carthel Federal Com. Well No. 
2, located in Unit G of Section 5, Township 23 South, Range 29 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 23 SOUTH, RANGE 29 EAST, NMPM 
Section 5: W/2 

(d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for 
Permo Pennsylvanian production and designated as the Red Tank Draw-Permo 
Pennsylvanian Gas Pool. The discovery well is the Exxon Corporation Altwein 
B Federal Com. Well No. 1, located in Unit N of Section 12, Township 19 South, 
Range 23 East, NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMPM 
Section 12: S/2 

(e) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for 
Delaware production and designated as the East Shugart-Delaware Pool. The 
discovery well is the Siete Oil and Gas Corporation Geronimo Federal Well No. 
3, located in Unit A of Section 24, Township 18 South, Range 31 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM 
Section 24: NE/4 

Said discovery well will be assigned a discovery allowable of 25,060 barrels 
to be produced over a two year period. 

(f) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for 
Wolfcamp production and designated as the Siegrest Draw-Wolfcamp Pool. The 
discovery well is the Yates Petroleum Corporation Amoco QT Federal Well No. 
2, located in Unit P of Section 29, Township 19 South, Range 24 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM 
Section 29: SE/4 

(g) CREATE a new pool in Chaves County, New Mexico, classified as a gas pool for 
Fusselman production and designated as the North Twin Lakes-Fusselman Gas Pool. 
The discovery well is the Stevens Operating Company Lynx Well No. 1, located 
in Unit G of Section 19, Township 8 South, Range 29 East, NMPM. Said pool 
would comprise: 

TOWNSHIP 8 SOUTH, RANGE 29 EAST, NMPM 
Section 19: N/2 
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All of the above-described acreage is to be dedicated to a single well to be drilled at a 
standard location in the NW/4 SE/4 (Unit J) of said Section 11. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the 
well and a charge for risk involved in d r i l l i n g said well. 

CASE 8845: Application of Tenneco Oil Company for downhole commingling, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for the downhole commingling of production 
from the Blanco-Mesaverde and Otero-Chacra Pools in the wellbores of two wells to be drilled 
in Section 8, Township 27 North, Range 8 West, and in Section 29, Township 28 North, Range 9 West. 

CASE 8846: Application of Tenneco Oil Company for downhole commingling, San Juan County, New Mexico. 
Applicant,in the above-styled cause, seeks approval for the downhole commingling of production 
from the Blanco-Mesaverde and Undesignated Otero-Chacra Pools in the wellbores of five wells 
to be drilled in Sections 18, 20, 21, and 28, Township 27 North, Range 8 West. 

CASE 8847: Application of Nearburg Producing Company for downhole commingling, Eddy County, New Mexico. 
Applicant,in the above-styled cause, seeks approval for the downhole commingling of production from 
the Atoka and Morrow formations in the wellbore of i t s Osage-Boyd Com Well No. 1 located 1980 
feet from the North line and 660 feet from the West line (Unit E) of Section 15, Township 19 South, 
Range 25 East, Boyd-Morrow Gas Pool and Undesignated North Dagger Draw-Upper Pennsylvanian Gas Pool. 

CASE 8823: (Continued from February 19, 1986, Examiner Hearing) 

Application of Nearburg Producing Company for an unorthodox gas well location, Lea County, New Mexico. 
Applicant,in the above-styled cause, seeks approval of an unorthodox gas well location 660 feet 
from the South line and 760 feet from the East line of Section 23, Township 20 South, Range 34 East, 
Pennsylvanian formation, trie S/2 of said Section 23 to be dedicated to the well. 

CASE 8848: Application of Amoco Production Company for NGPA Wellhead Price Ceiling Category Determinations, 
Lea County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division 
that the following three wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, 
meet the NGPA well category criteria for New Onshore Reservoir under Section 102 of the Natural Gas 
Policy Act of 1978 and the applicable rules of the Federal Energy Regulatory Commission: 

1) Elkan Well No. 3 located 1980 feet from the 
South and East lines (Unit J) of Section 9; 

2) Elkan Well No. 4 located 519 feet from the 
South line and 2121 feet from the West line 
(Unit N) of Section 9; and, 

3) State "MX" Well No. 1 located 660 feet from 
the North line and 710 feet from the West 
line (Unit D) of Section 15. 

CASE 8849: Application of Southland Royalty Company for NGPA Wellhead Price Ceiling Category Determinations, 
Lea County, New Mexico. Applicant, in the above-styled cause, seeks a determination by the Division 

~ T h a t the following four wells in Township 19 South, Range 35 East, Scharb-Bone Springs Pool, meet 
the NGPA well category criteria for New Onshore Reservoir under Section 102 of the Natural Gas Policy 
Act of 1978 and the applicable rules of the Federal Energy Regulatory Commission: 

1) Smith "5" Well No. 2 located 660 feet 
from the South line and 1980 feet 
from the East line (Unit 0) of Section 
5; 

2) Smith "5" Well No. 4 located 2149 feet 
from the South line and 700 feet from the 
East line (Unit I) of Section 5; 

3) Scharb "8" Well No. 2 located 660 feet 
from the North line and 2180 feet from 
the East line (Unit B) of Section 8; and, 

4) Scharb "9" Well No. 4 located 766 feet 
from the North line and 2086 feet from 
the West line (Unit C) of Section 9. 


