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Gen 11emen: 

T h i s o f f i c e ha?;, r e v i e w e d t h e u n e x e c u t e d c o p y o f u n i t 
a g r e e m e n t w h i c h y o u have s u b m i t t e d on b e h a l f o f Y a t e s P e t r o l e u m 
C o r p . , f o r t h e p r o p o s e d C a c t u s F l o w e r U n i t , Chaves C o u n t y , New 
Mex i c o . Th i s a g r e e m e n t rneets t h e q e n e r a 1 requ.i r e m e n t s o f t h e 
C o m m i s s i o n e r of- Pub l i e L a n d s and has t h i s d a t e g r a n t e d y o u 
p r e 1 i rn i n a r y a p p r o v a 1 a.s t o f o r rn and con t e n t . 

P r e l i m i n a r y a p p r o v a l s h a l l n o t be c o n s t r u e d t o mean f i n a l 
a p p r o v a l o f t h i s a g r e e m e n t i n any way and w i l l n o t e x t e n d any 
s h o r t t e r m l e a s e s , u n t i l f i n a l a p p r o v a l and an e f f e c t i v e d a t e 
h a v e qeen g i v e n . A l s o , any w e l l commenced p r i o r " t o t h e e f f e c t i v e 
d a t e o f t h i s agreement, w h i c h p e n e t r a t e s i t s o b j e c t i v e h o r i z o n 
p r i o r t o " s a i d e f f e c t i v e d a t e s h a l l not. be c o n s t r u e d as t h e 
i n i t i a 1 t est. we 3. 1 . 

When s u b m i t t i n g y o u r a g r e e m e n t f o r f i n a l a p p r o v a l p l e a s e 
submi t t h e f o i l o w i n g : 

1. A p p l i c a t i o n f o r f o r m a l a p p r o v a l by t h e C o m m i s s i o n e r 
s e t t i n q f o r t h t h e t r a c t s t h a t h a ve been c o m m i t t e d and t h e 
t r a c t s t h a t have n o t been c o m m i t t e d . 

2. A l l r a t i f i c a t i o n s f r o m t h e l e s s e e s o f R e c o r d and W o r k i n g 
I n t e r e s t Owners. A l l s i g n a t u r e s s h o u l d be a c k n o w l e d g e d 
by a n o t a r y and one? s e t must, c o n t a i n o r i g i n a l s i g n a t u r e s . 

O r d e r o f t h e New Mex i c o O i 1 C o n s e r v a t i o n Di v i s i on. Our 
a p p r o v a l w i l l be c o n d i t i o n e d upon s u b s e q u e n t f a v o r a b l e 
a p p r o v a l by t h e 1 New M e x i c o O i l Con s e r v a t i on D i v i s i o n . 

The f i l i n g f e e f o r a un i t a g r e e m e n t i s t h i r t y d o l l a r s p e r 
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s e c t i on or p a r t i a l s e c t i o n t h e r e o f . Please submit an 
a d d i t i o n a l $30.00 D o l l a r s t o cover t h e a d d i t i o n of t h e 
NE/4,S/2 of S e c t i o n 17-18S-27 East. 

5. P1ease s u bm i t a r e v i s e d copy of E x h i b i t "A" r e f l e c t i n q 
t h e a d d i t i o n of t h e NE/4, S/2 of Ejection 17-8S-27E and 
T r a c t No. 11 t o t h e u n i t area., 

6. On Exhibits:- "A" and "B" t h e c o r r e c t Lease No. i s V-2466 
and t h e Lessee of Record i s Yates P e t r o l e u m C o r p o r a t i o n . 

I f we may be of t u r t h e r h e l p p l e a s e do not h e s i t a t e t o c a l l 
on us. 

V e r' y t r u 1 y y o u r s , 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

DY s ^XO^j-Ul WcvU 

FLOYD 0. PRANDO, Di r e c t o r -
O i l and Gas D i v i s i o n 
(505) 827-5744 

WRH/FOP/pm 
cc: OCD-Santa Re, New Mexico 

Gulram, I n c . 


