
NMOCD Case # 9251 (Re-opened) 
December 2, 1987 

DUGAN PRODUCTION CORP.'S EXHIBIT #7 

Letters dated November 5 and 10, 1987 
and Receipts Certifying Delivery 

RE: Proposed Mancos Well 
Dugan Production Corp.'s Evans Com #1 Well 

Township 26 North, Range 2 West, NMPM 
Section 21: All 

Rio Arriba County, New Mexico 

Distributed to: 

Johansen Energy Partnership j\ , . 
7188 Envoy " \ , (iff'1'' 
Dallas, Texas 75247 \ 

Peter C. Neumann / f /" ) .• p 
P. 0. Box 1170 /' ̂ ^^J 1 "V 
Reno, Nevada 89504-1170 ' 

Northwest Pipeline Corporation 
P. 0. Box 8900 
Salt Lake City, Utah 84108-0900 

Venada National 
ATTN: Ron D. Leineke, President 
2580 Sierra Blvd., Suite A 
Sacramento, California 95825 



= j dugan production corp. 

11 
November 5, 1987 

CERTIFIED, RETURN RECEIPT REQUESTED 

Peter C. Neumann 
P. 0. Sox 1170 
Reno, Nevada 89504-1170 

RE: Proposed Mancos Well 
Township 26 North, Range 2 West 
Section 21: SE/4 NW/4 - DPC's Evans Com #1 Well 
Section 28: NW/4 SE/4 - DPC's Bridge Com #1 Well 
Rio Arriba County, New Mexico 

Gentlemen: 

This letter is to request that you support the drilling of the captioned 
well by participating or trading its interest in the d r i l l s i t e spacing 
unit. 

We are enclosing a copy of the proposal sent to the other working 
interest owners along with the AFE and operating agreement. The interest 
of the parties needs to be changed to reflect your 11.53846% interest in 
both the W/2 NE/4 of Section 21 (= 1.44230% working interest of Section 
21} and the SW/4 of Section 28 {= 2.88451% working interest of Section 
28), by reducing Mesa Grande Resources, Inc.'s interest proportionately. 

Our applications for compulsory pooling 'copy enclosed) were heard 
November 4, 1987. The case covering Section 21 (Evans Com #1 Well ̂  will 
be reopened on December 2, 1987 and the case convering Section 28 'Bridge 
Com #1 We11 ^ was continued also to December 2, 1987. 

We would prefer to acquir° an assignment cohering your interest and 
request that you advise what terms would be acceptable to you. In the 
alternative, please execute and return the enclosed AFE and operating 
agreement at your earliest opportunity. 

Sincerely, 
/ 

Richard Corcoran, Landman 

RC:jr 

Enclosures 

709 BLOOMFIELD RD. • P. O. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 



j dugan production corp. 

11 
ovenber 5, 1987 

CERTIFIED, RETURN RECEIPT REQUESTED 

Venada National 
2580 Sierra Blvd. A 
Sacramento, California 95825 

RE: Proposed Mancos Well 
Townshio 26 North, Range 2 West 
Section' 21: SE/4 NW/4 - DPC's Evans Com #1 Well 
Section 23: NVJ/4 SE/4 - DPC's bridge Com #1 Well 
Rio Arriba County, "'ew "exico 

Gentlemen: 

This letter is to request that Venada National support the drilling of 
the captioned well by participating or trading its interest in the 
dri l l s i t e spacing unit. 

We are enclosing a copy of the prooosal sent to the other working 
interest owners along with the AFE and operating agreement. The interest 
of the parties needs to be changed to reflect Venada's 7.03125% interest 
in both the W/2 NE/4 of Section 21 ( = 0.87890% working interest in 
Section 21) and the SW/4 of Section 28 (= 1.75781% working interest of 
Section 28), by reducing Mesa Grande Resources, Inc.'s interest 
proportionately. 

Our applications for compulsory pooling (copy enclosed) were heard 
November 4, 1987. The case covering Section 21 (Evans Com #1 Well) will 
be reopened on December 2, 1987 and the case convering Section 28 (Bridge 
Com #1 Well) was continued also to December 2, 1987. 

We would prefer to acquire an assignment covering your interest and 
request that you advise what terms would be acceptable to you. In the 
alternative, please execute and return the enclosed AFE and operating 
agreement at your earliest opportunity. 

Sincerely, 

Richard Corcoran, Landman 

RC:jr 

zvc1osures 

709 BLOOMFIELD RD. • P. O. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 



Illl dugan production corp. 

11 
• 'ovember 5, 19S7 

CERTIFIED, RETURN RECEIPT REQUESTED 

Johansen Energv Partnership 
7188 Envoy 
Dallas, Texas 75247 

RE: Proposed Mancos Well 
Towns hio 26 North, Ranae 2 West 
Section 21: SE/4 NW/4 - DPC's Evans Com #1 Well 
Section 28: NW/4 SE/4 . DPC's Bridge Com #1 Well 
Rio Arriba Count-', "lev/ "exico 

Gentlemen: 

This letter is to request that Johansen Energy Partnership support the 
drilling o^ the captioned well by participating or trading its interest 
in the d r i l l s i t e spacing unit. 

We are enclosing a copy of the proposal sent to the other working 
interest owners along with the AFE and operating agreement. The interest 
of the parties needs to be changed to reflect Johansen Energy Partner
ship's 1.17187"? interest in both the W/2 NE/4 of Section 21 (= 0.14648% 
working interest o f Section 21) and the SW/4 cf Section 23 {= 0.29296% 
working interest of Section 28^, by reducing Mesa Grande Resources, 
Inc.'s interest proportionately. 

Our applications fcr compulsory pooling (ccpy enclosed) were heard 
November 4, 1987. The case covering Section 21 (Evans Com #1 Well) will 
be reopened on December 2, 1987 and the case convering Section 28 (Bridge 
Com #1 Well) was continued also to December 2, 1987. 

We would prefer to acquire an assignment covering your interest and 
request that you advise what terms would be acceptable to you. In the 
alternative, please execute and return the enclosed AFE and operating 
agreement at your earliest opportunity. 

Sincerely, 

/ 

Richard Corcoran, Landman 

RCrjr 

Enclosures 

709 BLOOMFIELD RD. • P. 0. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 



j ' dugan production corp 

'cverber 10, 19?7 

Northwest Pioeiine Corporation 
P. 0. Rex 8900 
Salt Lake C i tv , U*eh pAinn_09C0 

i t p r o o o s e d vanc"S Veil 
Towns!'1"'1 "6 v r r t ^ Ogpre ° 
iec +ior :1 
Section 28 

SE/4 W/A - nPC's Evans Com #1 '..'el1 

N'W/4 SE/4 - neC's Bridge Con #1 Well 
Rio Arriba County, ̂ ew vexico 

Gentlemen: 

This is to advise that nugar Production Corp. has made application for 
compulsory pooling 'copy enclosed^ covering all interest in the capticn°d 
lands. 

Our i n i t i a l requests were heard November 4, 1987, with the case covering 
Section 21 to be re-opened on December 2, 1987 and the case covering 
Section 28 being continued also to December 2, 1987. 

Because Northwest Pipeline Corporation has an overriding royalty interest 
that is convertible to a working interest in both of these sections, we 
are advising you of our plans to pool said interest. 

If you would like additional information concerning this matter, please 
advise. 

Sincerely, 
/ 

./ - -

Richard Corcoran 
Landman 

RC: j r 

Enclosures 

709 BLOOMFIELD RD. • P. O. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 



ASEMDI *» torn* 1 and 2 

i i " M T U N N TO* 
«? VOU. Tht r t u 

3£. For *c 

Jttn: » L e f w i k t 
2580 Sf^pa Blvd. A 
Sacramenjto, CA 95825 

P 5T6~ E^fi 144 
RECEIPT FOR CERTIFIED MAIL 

Veneda National 

2580 Sierra Blvd. A ; 

Sacramento, California 95825 

>•> 
-a 
rT3 

2.40 

.75 

.70 

3.85 



Judy 

• SENDER: Complete Items 1 and 2 whan additional services ara daslrad. and complete Items 3 
and A. 

Put your addraa* In tha "RETURN TO" Spaca on tha ravarta ilda. Failure to do thia will pravant thia 
card trom balng rawrnad to you. Tha rtturn racalpt faa will provide vou tha nama of tha person 
dallvarad to and tha data of delivery. For additional feea tha following aarvleaa ara available. Consult 
pwuinmr for faaa and chack boxles) for additional aarvtca(i) requested. 
1. O Show to whom dejWred, data, and addriasse's addraas 2. O ResUklau OelNary 

i (Extra ehmtt*)X f{Xxp* otmrf/t 

3. Articla Addraawd to: 

Johansen Energy Partnership 
7188 Envoy 
Dallas, Texas 75247 

4. Artkde reUmbeT , 

P 298 299 145 
Type of Service: 
D Regina red 

>4>G1 Certified 
• Express Mail 

D Insured 
• COD 

Always obtain ti gnature of addressee 

or agent and D A T E D E L I V E R E D . 

*^/^\r^J^ ^ Addre»*«'» Address (ONL Y if 
J |V-'* \'-J^<j-equested and fee paid) 

PS Form 3811, Mai. 1987 • U.S.G.PO. 1987-178-268 DOMESTIC R E T U R N R E C E I P T 

° s^a aia ms 

I Joh«asen Energy Partnership ' 

j 7188 Envoy | 

I - Dal las, Texas 7524Z j 

= 2 A0_ 

.75 

_. -70 . 
c 



Judy 
t% SENDER)-iComplsts Items 1 and 2 whan additional services ere desired, snd complete items 3 
^ a n d 4. 
Put your address in the " R E T U R N T O " Space on the reverse side. Failure to do this will prevent this 
card trom bel no returned to vou. The return receiot fee will Drovlde vou the name of the oerson 
delivered to and tha data of dellverv. For additional faas tl he following services are available. Consult 

s) requested. 
a. 2. • Was trie tad Delivery 

* (Extra dmg»)* 

poe tn iae ter for feea and cheek box (as) for additional servlca< 
1. • Show to whom delivered, date, end eddrsssss's addres 

* (Extra chart*)* 

he following services are available. Consult 
s) requested. 
a. 2. • Was trie tad Delivery 

* (Extra dmg»)* 
3. Article Addressed to: 

Peter C. Neumann 
P.O. Box 1170 
Reno, Nevada 89504-1170 \^ 

4. Articie Number 

P 298 298 143 
3. Article Addressed to: 

Peter C. Neumann 
P.O. Box 1170 
Reno, Nevada 89504-1170 \^ 

^Yype of Service: 
E> Registered • Insured 

(©(Certi f ied • COD 
• Express Mail 

3. Article Addressed to: 

Peter C. Neumann 
P.O. Box 1170 
Reno, Nevada 89504-1170 \^ 

Always obtain signature of addressee 

or agent and DATE D E L I V E R E D . 

5. Signature — Addressee 

X 
8. Addressee's Address (ONL Y if 

requested and fee paid) 

6. Signature^ Agent 

- — 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

7. D W o f Delivery 

/A/?-fr? VK> 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

PS Form 38f 1, Mar. 1987 * U.S.G.P.O. 1 9 * 7 . 1 7 8 - 2 6 8 D O M E S T I C RETURN RECEIPT 

p 5ia r?ia ma 
; £ ! P T F Q R CERTIF IED MAIL 

s . Peter- C. -Neumann-

P.O. Box 1170 

Reno'/ Nevada 89504-1170 o 
a 
- 2.40 



^ ; ^ ^ g g * ^ * g f g - . . Judy 
^SCng)|W>1C"mPlete Items 1 «nd 2 when additional s> r i ces ara desired, and complata Items 3 

Put-toufJfctfdrees is) the " R E T U R N T O " Space on the reverie side. Failure to do thlt will prevent thit 
card, trom be^ je tum ee j ^ J f l " ^ " ^ return ,recelQt fee wil} provide vou the name of the person 

ijdjUyerv. For addl; 
ok box fee) for addltl 

receipt fee wil provide 
Monel fees~de*followlng 
Anal eervlcefg requetted. 

tervlcet ere available. Consult 

Restricted Delivery 

3. Articie Adch-esssti ta>: - ; 

Northwest Pipeline Corporation 
P.O. Box 8900 x : 

Salt Lake City, UT 84108-0900 

4. 'Articla Number 

P 488 636 949 1 
3. Articie Adch-esssti ta>: - ; 

Northwest Pipeline Corporation 
P.O. Box 8900 x : 

Salt Lake City, UT 84108-0900 

Type of Service: 
D Registered 0 Insured 

[ £ i Certified • COD 
D Express Mail 

3. Articie Adch-esssti ta>: - ; 

Northwest Pipeline Corporation 
P.O. Box 8900 x : 

Salt Lake City, UT 84108-0900 
Always obtain signature of addressee 
or aoant and DATE DELIVERED. 

5. Signature^^ja^drastae / J 

x( (JCTT^hd^l icrixt-
8. Addressee's Address (ONL Y if 

requested and fee paid) 

6. Signature — Agent 

X 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

7. Date of Delivery/ 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

PS Form 3 8 1 1 , Mar. 1987 * U.S.G.P.O. 1987-178-268 DOMESTIC R E T U R N R E C E I P T 

Northwest Pipeline Corp. 

P.O. Box 8900 _ 

Salt Lake Citys..UT 84108-0900 
.39 ! 

.75 
-a 

.70 

1.84 


