
DISTRIBUT ION 

L e t t e r Dated September 16, 1987 
Re : Proposed Mancos Development Well 

Dugan Produc t ion Co rp ' s B r i dge Com Well No . 1 
NW/4 SE/4 Sect ion 28, T26N, R2W, NMPM 

Rio A r r i b a C o u n t y , New Mexico 

Mounta in States Na tu ra l Cas 
A t t n : A l b e r t J . B la i r , J r . 
P 0 Box 35426 
T u l s a , OK 74135 

Mesa Grande Resources 
A t t n : G reg Phi l l ips 
1200 Phi l tower B u i l d i n g 
T u l s a , OK 74103 

Sun Exp lo ra t ion & Produc t ion 
A t t n : F rank Syfan 
P 0 Box 5940 T . A . 
D e n v e r , CO 8021 7 

R . L . Bayless 
P O Box 168 
F a r m i n g t o n , NM 87499 

H u n t i n g t o n T . Walker 
621 Seventeen th S t r e e t , Su i te 811 
D e n v e r , CO 80293 

Kindermac Par tne rs 
650 Sou th C h e r r y , Su i te 1225 
D e n v e r , CO 80222 

(NfW-.-CC/NMCCD Case No. 9^<,z. 
Heanng L>ate / f " ^ 



dugan production corp. 
- C E R T I F I E D M A I L -

September 16, 1987 
NMOCD CASE NO. 9252 

November 4, 1987 

Dugan Produc t ion C o r p . 

E x h i b i t No . 

Re: Proposed Mancos Development Well 
Dugan P roduc t i on C o r p ' s B r i dge Com Well No . 1 
NW/4 SE/4 Sect ion 28, T 2 6 N , R2W, NMPM 
Rio A r r i b a C o u n t y , New Mexico 

Gent lemen : 

A t t a c h e d for y o u r a p p r o v a l is Dugan P r o d u c t i o n ' s amended A . F . E . t o t a l l i n g 
$476, 1 30 to d r i l l , complete and equip the cap t i oned we l l f o r p r o d u c t i o n . T h e 
p r ima ry ob jec t i ve f o r th i s well is the N iob ra ra member of the Mancos fo rma t ion 
w h i c h wi l l be an ex tens ion to the Gavi lan Mancos Oi l Pool , c u r r e n t l y spaced 
on 640 acres per w e l l . We an t i c i pa te TD to be a p p r o x i m a t e l y 8070' and t h a t 
the N iob ra ra i n t e r v a l w i l l be completed at the a p p r o x i m a t e d e p t h s o f 7250' 
to 7800'. 

The a t tached amended A . F . E . re f lec ts a r e v i s i o n o f o u r p roposed to ta l d e p t h 
f rom 8360' to 8070' s ince we c u r r e n t l y do not p lan to eva lua te t h e Dakota f o rma t i on 
as was in i t i a l l y p r o p o s e d . T h e rev ised TD wi l l be at o r near t h e top o f the 
Greenho rn and w i l l al low a complete eva luat ion o f the N iob ra ra member of t he 
Mancos f o r m a t i o n . 

The spac ing u n i t p roposed fo r th i s well remains u n c h a n g e d and is al l o f Sec t ion 
28, compr i s i ng 640 a c r e s . Based upon ou r c o n t i n u e d rev iew o f t he leasehold 
o w n e r s h i p w i t h i n Sect ion 28, t h e r e is a change in o w n e r s h i p in t he p r o p o s e d 
well w i t h the o w n e r s h i p be ing as fo l lows : 

I n t e r e s t Owner A c r e s 
Work i ng 
I n t e r e s t q 

o 

Dugan P roduc t i on C o r p . 
Mounta in States N a t u r a l Gas 
Mesa Grande Resou rces , et al 
Sun Exp lo ra t i on & P r o d . Co. 
R . L . Bayless 
H u n t i n g t o n T . Walker 
K indermac P a r t n e r s 

260.000 
156.755 
120.000 
100.000 

2. 000 
0. 738 
0. 506 

40.6250000% 
24.4930425% 
18.7500000% 
15.6250000% 

0. 3125000% 
0.1153565% 
0.0791010% 

709 BLOOMFIELD RD. • P. 0. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 



I f y o u r records are not in agreement w i t h our i n f o r m a t i o n , please f u r n i s h 
us w i t h documents as to y o u r leasehold i n t e res t . 

I have a t tached a p re l im ina ry copy o f the New Mexico Oil Conse rva t i on D iv is ion 's 
(NMOCD's) form C-102, wh i ch re f lec ts the rev ised o w n e r s h i p . A lso a t tached 
is an o p e r a t i n g agreement c o v e r i n g all of Section 28, T - 2 6 N , R-2W fo r the 
p roposed wel l . 

Please rev iew th is A . F . E . and o p e r a t i n g agreement at y o u r ear l ies t conven ience , 
since we would l i ke to have th is well completed be fo re w i n t e r sets i n . In o r d e r 
to i n s u r e a t imely d r i l l i n g of th is w e l l , we are p l a n n i n g to reques t t ha t the 
NMOCD schedule a compu lso ry poo l ing hear ing fo r al l o f Sect ion 28, d u r i n g 
October 1 987. In the event t ha t w o r k i n g in te res t owner app rova l is secured 
p r i o r to the compu lso ry poo l ing h e a r i n g , we wi l l d ismiss o u r a p p l i c a t i o n . 

Shou ld you have ques t ions or need add i t iona l i n f o r m a t i o n , please feel f r ee 
to con tac t me or John Roe at o u r l e t te rhead a d d r e s s . 

S incere ly 

R i cha rd Corcoran 
Landman 

JDR/cg 

a t t a c h . 



STATE OF NEW MEXICO 

ENERGY ANO MINERALS DEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 
P O G O X 2 0 8 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

All d(i(*ncfi mutt He (rom fh# outet boirdvf If i o< thc Srcllon. 

Form C-102 
Revised 10-1-78 

DUGAN PRODUCTION CORP. 
Lease 

Bridge Com 
Well No . 

1 
U n i t L e t t e r 

J 
S e c t i o n 

28 
T o w n t M p 

26N 
Range 

2W 
C o u n t y 

Rio A r r i b a 
Actual Footage Location ol Well: 

1 6 5 0 , , 
| pe! f r o m Ihe 

South 
1 Ine and 2200 

feci fmm Ihe East l i n e 

Ground Level d e v . 

7430' ( e s t . ) 
Hroduclnq } orroatlon 

Mancos 
Pool 

Gavilan Mancos 
Ded lca lc -d A c r e a g e : 

6 4 0 . 0 A c r e s 

1. Outline the acreage dedicated to thc subject well Ly colored pencil or hachure marks on thc plat below. 

2. I f more than one lease is dedicated to the wel l , outline each und identify the ownership thereof (both as to working 
interest and royalty). 

3. I f more than one lease of different ownership is dedicated to the wel l , have the interests of all owners been consoli
dated hy communitization, unitization, force-pool ing. e tc ? 

I 1 Yes f j j No If answer is "yes;* type of consolidation W i l l be Communitized o r Force Pooled 

I f answer is " n o " l is t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if r pcessary.) . A p p l i c a t i o n f o r F o r c e d P o o l i n g H e a r i n g w i l l be s u b m i t t e d 

No allowable w i l l be assigned to the well until a l l interests have been consolidated (by communitization, unitization, 

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the D i v i s i o n . 

i n 

TRACT j j O . 4 

FEE jLEASE 

16O.Jo A 

Mountain States 

Naturaj" Gas 
Coro 

97.9(722% 

Kindermac Partners 0.316406% 
Huntington T. Walker 0.4614% 

R- Bayless I 1.250000% 

TRACT NO. 3 

NMI- 01806 

160!0 A 
Dugan Prfcduction Corp. 

25* 
f-
I 
I 

Mesa Grande Resources 
75%, 

I 

I 
TRACT JNO . 1 
FEE LEASE 

I 

160. J) A 

Dugan Production Corp. 

100%, 

I 

I 
TRACT |NO. 2 
FEE | LEASE 

160.6 A 
(•>- 2200«—{ 

I 

1650' 
T 
I 

Dugai Production 
37.5%j 

l Explc Sun E x p l o r a t i o n 
62.5%' 

C E R T I F I C A T I O N 

/ hereby certify that the information con-

toined herein is frue and complete to the 

best of itiy knowledge ond belief. 

h'ame 

Posi t ion 

Company 

Date 

/ hereby certify thot the well location 

thown on this plot was plotted from field 

notes of actual survey* mode by me or 

undet my supervision, ond thot the some 

Is true ond correct to the best of my 

knowledge ond belief* 

D a u - S u r . e ) r d 

H e q l a t e r e J J ro toS31ona l L n ^ l n e c r 

a n . V o r L a n d C u r v e y o i 

C e r t i f i c a t e N o . 



DUGAN PRODUCTION CORP. 
P.O. Box ?08, Farminoton, NM 87401 Ph. (505) 325-1821 

AUTHORIZATION FOR EXPENDITURE - AMENDED* 

WELL NAME AND NO. Bridge Com #1 Date 9 - l f i - 8 7 
LOCATION .,1650' FSL & 2200' FEL, Section 28, T-26N, R-2W, Rio Arriba County, NM 
298 - TANGIBLES " 
Code 
01 
02 

04 

06 
07 
08 
09 
10 
11 
12 
13 
14 
15 
16 

299 

Surface Casing - 200 f t . of 9-• 5 / 8 " @ $11 . 5 0 / f t . $ 2 ,300 
Prod. Casing - 8070 f t . of 5-• 1 / 2 " , 1 5 i s l 7 # @$5.75/ft 46 ,400 
Casing - f t . of 
Tubing - 7600 f t . of 2-• 7 / 8 " , 6 . 5 # $ 2 . 2 5 / f t . 17 ,100 
Tubing - f t . of 
Packer and Tubing Equipment 
Wellhead Equipment 7 ,000 

Valves & F i t t jmgs 2 ,500 

Production Uni t & Treaters 10,000 

Tank Battery 12,500 
Pumping U n i t & P r ime Mover 37 ,500 

Rods, Bottom-hole Pump, Aux Equip. 12 ,500 

Misc. Tangible Equipment 
Well Hookup — 
Gas Lines and I n s t a l l a t i o n 
Pipel ine I n s t a l l a t i o n 3 ,000 

TOTAL TANGIBLES 

- INTANGIBLES 

Survey Archeo1oaist 1,000 

Location Damages 2 ,500 

Road & Location Construction 5 ,000 

Water & Gas Lines 
Contract D r i l l i n g HLWO f t . (3 $ 12 / f t • Pi' JS tax 96 ,840 
Daywork 48 hrs. @ $ i9C/h r 9,120 

Dr i l 1 Stem Test & Cores 
Mud Logging 
Open Hole Logging 7 ,000 
Rental Tools 
Casing Float Equip. & Cent ra l izer 4 , 0 0 0 
Trucki ng 2 ,000 

Mud 4 5 , 0 0 0 

Water - Dr i11ing Oper. 15 ,000 

Casinq Crew & Power Tongs 
Misce1laneous 1,000 

Testing Tubular Goods 
Tool & Equip. Repair 
Company & Contract Labor, Roustabouts 5 ,000 

Supplies 500 

Cementing Surface Casing 2 , 0 0 0 

Cementing Prod. Casing 17 ,000 

Completion Rig 15 ,000 

Perf. & Cased Hole Logging 3 ,500 

Acidizing 
Fractur ing 35 ,000 

Tank Rental 2 , 2 0 0 

Trucking - Completion 4 , 0 0 0 

Water - Completion 6 ,000 

Rental Tools - Completion 1,500 

Clean-up Locat ion 1 , 500 

Power Swivel , Pump & P i t Rental 2 ,000 

Contract Serv. & Labor - Completion 7 ,000 

Supervision - Admin is t ra t ive 4 ,000 

Supervision - Legal 500 

Supervision - F ie ld 7 , 5 0 0 

$150,800 

Code 
30 
31 
32 
33 
40 
41 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
60 
61 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
90 
91 
92 

TOTAL INTANGIBLES $302,660 
± 5 % Contingency 22,670 

TOTAL WELL COST r . J / / $476,130 
APPROVALS 
Tjugan Production Corp. By 

Joint Interest Owner 

*AFE dated 7-16-87 amended from $484,200 to $476,130 to r e f l e c t a revision i n 
estimated TD from 8 360' to 8070'. 



DISTRIBUTION 

Le t te r Dated Ju ly 3 1 , 1987 
Re: Proposed Mancos/ Dakota Development Well 
Dugan Produc t ion Corp 's B r i d g e Com Well No . 1 

NW/4 SE/4 Section 28, T26N , R2W, NMPM 
Rio A r r i b a C o u n t y , NM 

Mounta in States Na tu ra l Cas 
A t t n : A l b e r t J . B l a i r , J r . 
P . O . Box 35426 
T u l s a , OK 74135 

Mesa Grande Resources 
A t t n : Greg Ph i l l ips 
1200 Phi l tower B u i l d i n g 
T u l s a , OK 74103 

Sun Exp lo ra t ion & Produc t ion Co . 
A t t n : F rank Syfan 
P 0 Box 5940 T . A . 
Denve r , CO 8021 7 



I I -CERTIFIED MAIL-

Ju ly 31 , 1987 

Mountain States Na tu ra l Cas 
A t t n : A l b e r t J . B la i r , J r . 
P .O. Box 35426 
T u l s a , OK 74135 

Re: Proposed Mancos/ Dakota Development Well 
Dugan P roduc t i on Co rp ' s B r i d g e Com Well No . 1 
NW/4 SE /4 Sect ion 28, T26N, R2W, NMPM 
Rio A r r i b a C o u n t y , New Mexico 

Gent lemen: 

A t tached f o r y o u r app rova l is Dugan Produc t ion 's A . F . E . t o ta l l i ng $484,200 
to d r i l l , complete and equ ip the capt ioned well f o r p r o d u c t i o n . T h e p r i m a r y 
ob jec t i ve f o r t h i s well is the N iob ra ra member of the Mancos format ion wh i ch 
wi l l be an ex tens ion to the Gav i lan Mancos Oil Pool , c u r r e n t l y spaced on 640 
acres per w e l l . We an t i c ipa te the N iobrara i n t e r v a l w i l l be completed at the 
approx imate d e p t h s of 7250' to 7800'. 

In add i t ion to the Mancos, we plan to T . D . the wel l a t approx imate ly 8360' 
o r 175' below the top of the Dakota in o rder to i nves t i ga te the p r o d u c t i v e 
potent ia l o f the Dakota f o r m a t i o n . Complet ion of the Dakota is not an t i c ipa ted 
at th is t ime, however , the Dakota complet ion a n d / o r t es t i ng wi l l be con t i ngen t 
upon the ind ica ted po ten t i a l . 

T h e spac ing u n i t p roposed fo r th is wel l is all of Sect ion 28, compr i s ing 640 
ac res . Based upon ou r review o f the leasehold o w n e r s h i p w i t h i n Sect ion 
28, owne rsh ip in the proposed wel l is as fo l lows: 

I f y o u r reco rds a re not in agreement w i t h our i n f o r m a t i o n , please f u r n i s h 
us w i t h documenta t ion as to y o u r leasehold i n t e r e s t . 

Opera to r Ac res 
Work ing 
In te res t % 

Dugan P roduc t i on C o r p . 
Mounta in Sta tes Na tu ra l Gas 
Mesa Grande Resources , et al 
Sun Exp lo ra t i on 6 P roduc t ion Co. 

260.00 
160.00 
120.00 
100. 00 

40.6250% 
25.0000% 
1 8. 7500% 
1 5. 6250% 

709 BLOOMFIELD RD. • P. O. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 



L e t t e r to Mounta in States Natura l Cas Co. 
Re : DPC's Proposed B r i dge Com Well No. 1 
Ju l y 3 1 , 1987 
Page 2 

1 have a t tached a p re l im ina ry copy of the New Mexico Oi l Conserva t ion 
D i v i s i o n ' s (NMOCD's) form C-102 which we in tend to submi t w i t h ou r 
A p p l i c a t i o n fo r Permi t to D r i l l upon ob ta in ing w o r k i n g i n te res t owner 
a p p r o v a l fo r th i s p r o j e c t . 

Please rev iew th is A . F . E . at you r earl iest conven ience , since we would l i ke 
to have the well completed before win ter sets i n . In o r d e r to i nsu re a t imely 
d r i l l i n g of th is w e l l , we are p lann ing to request tha t the NMOCD schedule 
a compu lso ry poo l ing hear ing for all of Section 28 d u r i n g September 1987. 
In the even t tha t w o r k i n g in teres t owner approva l is secured p r i o r to the 
compu lso ry poo l ing h e a r i n g , we will dismiss our a p p l i c a t i o n . 

We a re p r e p a r i n g o p e r a t i n g and communit izat ion agreements wh i ch wi l l be 
f o r w a r d e d to you fo r y o u r execut ion as soon as poss ib le . 

Shou ld you have ques t ions o r need addi t ional i n f o r m a t i o n , please feel f ree 
to con tac t me. 

S i n c e r e l y , 

John D. Roe 
Pet ro leum Eng ineer 

JDR/cg 

enes. 

cc : W. Thomas Ke l l ah in , S ta tu to r y Agen t 



STATE OF NEW MEXICO 
ENERGY ANO MINERALS DEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 
P O B O X 2 0 8 8 

S A N T A F E . N E W M E X I C O 8 7 5 0 1 

A l l d l t tancei n u l l from (h# outrr bound»fl# , t e>t thm Section-

Form 
Rt«1s«d 10-1-78 

Of<eroio« 
DUGAN PRODUCTION CORP. 

Leate 

B r i d g e Com 
Well No. 

1 
Unil Letter 

J 
Section 

28 
Township 

26N 
Ranqe 

2W 
County 

Rio Arr iba 
A c t u a l f o o t o g o L o c a t i o n o l W e l l : 

1650 S o u t h 
fee l i t v m Ihe l l n e end 

2200 
t r o t f r om Iho 

E a s t l i n e 

C f o u n d L e v * . C t e v . 

7 4 3 0 ' 
P r o d u c i n g ; f o r m a t i o n 

Mancos 
P o o l 

G a v i l a n Mancos 
D e d i c a t e d A c r e a g e ; 

6 4 0 . 0 A c r e s 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the well , outline each and identify the ownership thereof (both as lo working 
interest and royalty). 

3. I f more than one lease of different ownership is dedicated to the well , have the interests of al l owners been consoli

dated by communitization, unitization, force-pooling, etc? 

Yes • No If answer is "yes," type of consolidation W i l l be C o m m u n i t i z e d 

If answer is "no," l ist the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form i f necessary.) . 

No allowable w i l l be assigned to the well until a l l interests have been consolidated (by communitization, unitization, 

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the D i v i s i o n . 

FEE jLEASE 

Mountain States 

NaturaJ. Gas 
Corr 
100% 

NM*-01806 
I 

Dugan Production Corp. 

25*| 

Mesa Grande Resources 
75%, 

I 

FEE 

Dugan Production Corp. 

100%, 

FEE 

(Sy- 2200!-

LEASE 

LEASE 

1650' I 
Dugai Production 
37.5%j 

Sun 
62.5% 

n Expi orat ion 

I 

C E R T I F I C A T I O N 

/ hereby cert('r*y thot the information con-

toined herein is true and complete to the 

best of my knowledge and belief. 

Posi t ion 

Company 

Date 

I hereby certify that the well locotion 

shown on this plot wo* plotted from field 

notes of actual surveys made by me or 

under my supervision, and thot the I a me 

It true and correct to the best of my 

knowledge and belief* 

Dalv Sur»e)re<i 

neqlsterevi P ro l c i s lona l engineer 

and/or Land Curveyoi 

I Cert i f ica te No. 



DUGAN PRODUCTION CORP. 
P.O. Box ?08, Farmington, NM 87401 Ph. (505) 325-1821 

AUTHORIZATION FOR EXPENDITURE 

WELL NAME AND NO. Br idge Com #1 Date 7-16-87 
LOCATION v. 1656* FSL 6 2200' FEL, Section~28, T-26N, K-2W, Rio Arr iba County , NM 
298 - TANGIBLES 
Code 

01 Surface Casing - 200 f t . o f 9-5/8" @$11.50/ft . $ 2,300 
02 Prod. Casing - 8360 f t . of 5 f \ 15} 6 17# @ $5.75/ f t . 48,070 

Casing - f t . o f — 
04 Tubing - 7600 f t . o f 2-7/8", 6.5# 9 $2.25/ f t . 17,100 

Tubing - f t . o f — 
06 Packer and Tubing Equipment — 
07 Wellhead Equipment 7,000 
08 Valves & F i t t i n g s 2, 500 
09 Production Unit & Treaters 10,000 
10 Tank Battery 12,500 
11 Pumping Unit & Prime Mover 37,500 
12 Rods, Bottom-hole Pump, Aux Equip. 12,500 
13 Misc. Tangible Equipment 
14 Well Hookup 
15 Gas Lines and I n s t a l l a t i o n 
16 Pipel ine I n s t a l l a t i o n 3,000 

TOTAL TANGIBLES 

299 
Code 

30 

- INTANGIBLES 
> 

Survey Archeologis t 1,000 
31 Location Damages , 2,500 
32 Road & Location Construct ion 5,000 
33 Water & Gas Lines 
40 Contract D r i l l i n g 8360t"t. @ $ 12 / f t . 100.320 
41 Daywork 48 h rs . @ $ 190 / h r . 9, 120 
43 Dri11 Stem Test & Cores 
44 Mud Logging 
45 Open Hole Logginq ;- 7, 000 
46 Rental Tools 
47 Casing Float Equip. & Cent ra l i ze r 4, 000 
48 Trucki ng 2, 000 
49 Mud 45, 000 
50 Water - Dri11ing Oper. 15,000 
51 Casinq Crew & Power Tongs 
52 Misce11aneous 1, 000 
53 Testing Tubular Goods — 
54 Tool & Equip. Repair 
55 Company & Contract Labor, Roustabouts' 5,000 
56 Supplies 500 
60 Cementing Surface Casing 2, 000 
61 Cementing Prod. Casing 17,500 
70 Completion Rig 15,000 
71 Perf . & Cased Hole Logging 3,500 
72 Acidizing 
73 Frac tur i ng 35, 000 
74 Tank Rental 2,200 
75 Trucking - Completion 4,000 
76 Water - Completion 5,000 
77 Rental Tools - Completion 1,500 
78 Clean-up Location 1, 500 
79 Power Swivel, Pump & P i t Rental 2, OOU 
80 Contract Serv. & Labor - Completion 7. 000 
90 Supervision - Admin is t ra t i ve 4. 000 
91 Supervision - Legal 500 
92 Supervision - F i e l d 7. 500 

$152,470 

TOTAL INTANGIBLES 
tS % Contingency 

$308.640 

TOTAL WELL COST 
APPROVALS 

Dugan Production Corp. By: 

J o i n t In te res t Owner 

23.090 

$484.200 

Date 7 V ^ 7 
Date 

SIGN & RETURN 
THIS COPY 


