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ROBERT STOVALL 
Attorney-at-Layi 

(905) 326-3359 

P.O. Box 10021 
Formfngton, New Mexico 87499 

Office 
3005 Northridge Dr., Suite G 

September 23,' 1987 

Ms. Erin Scbaefer 
5835 Stadium Street 
San Diego, CA 92122 

re; Dugan Production Corp, forced-pooling a p p l i c a t i e n s 
Evans Com #1 wel1, Section 21 
Bridge Com #1 w e l l , Section 2S 
Township 26 North, Range 2 West ; NMPM 
Rio Arriba County, New Mexico 

Dear Ms. Schaefer: 

Dugan Production Corp, i s the owner cf c e r t a i n mineral 
r i g h t s under the above sections, I t i s planning t o d r i l l a 
well t o the fiances formation i n each s e c t i o n , Under the 
New Mexico C i l Conservation D i v i s i o n r u l e s . the p r o r a t i o n 
u n i t f o r those w e l l s w i l l be 640 acres. 

I t i s our understanding t h a t you are successor t o Annie M, 
White, deceased. Under the terms of an o i l and gas lease 
wit h Bob Bayless, your pooling clause only allows pooling 
i n t o a p r o r a t i o n u n i t of up t o 320 acres f o r an o i l w e l l . 
Unless you amend your lease w i t h Mr. Bayless t o allow f o r 
pooling on 640 acres, i t w i l l be necessary f o r Dugan t o 
force-pool your i n t e r e s t . A copy of the a p p l i c a t i o n s f o r 
force-pooling i n each case i s enclosed, and t h i s i s your 
le g a l n o t i c e of those a p p l i c a t i o n s , 

I f you have any questions about these a p p l i c a t i o n s , please 
f e e l f r e e t o c a l l me. Mr, Bayless may also be able t o 
answer any questions you iTiay have. 

S i n c e r e l y , 

Robert G. Stovall 

RGS: 
enclosure 
xc: Bob Bayless 

Dugan Production Corp. 


