
NMOCD Case # 9252 (Continued) 
December 2, 1987 

DUGAN PRODUCTION CORP.1S EXHIBIT #7 

Letters dated November 3, 5 and 10, 1987 
and Receipts Certifying Delivery 

RE: Proposed Mancos Well 
Dugan Production Corp.'s Bridge Com #1 Well 

Township 26 North, Range 2 West, NMPM 
Section 28: All 

Rio Arriba County, New Mexico 

Distributed to: 

Amoco Production Company 
ATTN: Douglas Broadfoot 
1670 Broadway 
Denver, Colorado 80201 

A. G. Hill Oil & Gas Producer 
ATTN: Phil Gardner 
5000 Thanksgiving Tower 
Dallas, Texas 75201 

Johansen Energy Partnership 
7188 Envoy 
Dallas, Texas 75247 

Peter C. Neumann 
P. 0. Box 1170 
Reno, Nevada 89504-1170 

Northwest Pipeline Corporation 
P. 0. Box 8900 
Salt Lake City, Utah 84108-0900 

Venada National 
ATTN: Ron D. Leineke, President 
2580 Sierra Blvd., Suite A 
Sacramento, California 95825 



11 
vovem^er 3, 109.7 

CERTIFIED, RETURN RECEIPT REQUESTED 

Douglas 3roadfoot - -
Amoco Production Company 
16 70 Broadway 
Denver, Colorado 80201 

RE: Proposed Mancos Wel"! 
Township 26 North, Range ? Vest 
Section 28: SE/A~ 
^io arriba County, "ev; "exico 
DPC's bridge Com'#1 Wel1 

Gentlemen: 

Pursuant to our phone conversation of "ovember 2, 1987, this letter is to 
request that Amoco Production Company support the drilling of the 
captioned well by participating or trading its interest in the dr i l l s i t e 
spacing unit. 

Ve are enclosing a copy of the proposal sent to the other working 
interest owners along with the AFE and operating agreement. The interest 
of the parties needs to be changed to reflect Amoco's 1.25% interest by 
reducing Sun Exploration and Production Company's interest 
proportionately. 

As we discussed, our application for compulsory pooling (copy enclosed) 
is scheduled for November 4, 1987 and is identified as Case 9252. We 
intend to have the case heard and i f need be, will continue i t to the 
next possible hearing date tc accommodate you. ' 

Although we would prefer to buy your interest, th£ 40% overriding royalty 
interest you proposed is not acceptable. 

Please review the enclosed AFE and operating agreement at your earliest 
opportunity and advise. 

709 BLOOMFIELD RD. • P. O. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 

Sincerely 

Richard Corcoran, Landman 

Enclosures 



_ j dugan production corp. 

11 
'ovember 3, 1937 

CERTIFIED, RETURN RECEIPT REQUESTED 

Phil Gardner 
A. G. Hill Oil & Gas Drcducer 
5000 Thanksgiving Tower 
Dallas, Texas 75201 

RE: Proposed Mancos Well 
Township 26 North, Range ?. West 
Section 23: NW/4 SE/4 
Rip Arriba Countv, \'ew Mexico 
Ô C's bridge Con * I '''ell 

Gentlemen: 

Pursuant to our phone conversation of November 2, 1987, this letter is to 
request that A. G. Hill Oil 8 Gas Producer support the drilling of the 
captioned well by participating or trading its interest in the d r i l l s i t e 
spacing unit. 

We are enclosing a copy of the proposal sent to the other working 
interest owners along with the AFE and operating agreement. The interest 
of the parties needs to be changed to reflect A. G. Hill's 3.125% 
interest by reducing Sun Exploration and Production Company's interest 
proportionately. 

Our application for compulsory pooling (copy enclosed) is scheduled for 
November 4, 1987 and is identified as Case 9252. We intend to have the 
case heard and i f need be, will continue i t to the next possible hearing 
date to accommodate you. 

As we discussed, we would prefer tc acquire an oil and gas lease covering 
your interest and considering that you have not reached an agreement 
covering this interest, we reauest that you advise what terms would be 
acceptable to you. In the alternative, please execute and return the 
enclosed AFE and operating agreement at your earliest opportunity. 

Sincerely 

Richard Corcoran, Landman 

H 
RC:jr 

Enclosures 

709 BLOOMFIELD RD. • P. O. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 



11 
November 5, 1987 

CERTIFIED, RETURN RECEIPT REQUESTED 

-Peter C. Neumann 
P. 0. Sox 1170 
Reno, Nevada 89504-1170 

RE: Proposed Mancos Well 
Township 26 North, Range 2 West 
Section 21: SE/4 NW/4 - DPC's Evans Com #1 Well 
Section 28: \'W/4 SE/4 - DPC's bridge Com #1 Well 
Rio Arriba County, 'lew .vexicc 

Gentlemen: 

This letter is to request that you support the drilling of the captioned 
well by participating or trading its interest in the d r i l l s i t e spacing 
uni t. 

We are enclosing a copy o f the proposal sent to the other working 
interest owners along with the AFE and operating agreement. The interest 
ô  the parties needs to be changed to reflect your 11.53846% interest in 
both the W/2 NE/4 of Section 21 (= 1.44230% working interest of Section 
21) and the SW/4 of Section 28 {= 2.88461% working interest of Section 
28), by reducing Mesa Grande Resources, Inc.'s interest proportionately. 

Our applications for compulsory pooling ''copy enclosed) were heard 
November 4, 1987. The case covering Section 21 (Evans Com #1 Well11 will 
be reopened on December 2, 1987 and the case convering Section 28 'Bridge 
Com #1 Well^ was continued also tc December 2, 1987. 

We would prefer to acquire an assignment cohering your interest and 
request that you advise what terms would be acceptable to you. In the 
alternative, please execute and return the enclosed AFE and operating 
agreement at your earliest opportunity. 

Si ncerely, 

Richard Corcoran, Landman 

RC:ir 

Enclosures 

709 BLOOMFIELD RD. • P. 0. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 



_ i dugan production corp. 

11 

CERTIFIED, RETURN RECEIPT REQUESTED 

Venada "ational 
25S0 Sierra Blvd. A 
Sacramento, California 95825 

RE: Prooosed Mancos Veil 
Township 26 North, Range 2 West 
Section' 21: SE/4 NW/4 - DPC's Evans Com &l Well 
Section 23: NW/4 SE/4 - DPC's bridge Com #1 Well 
Rio Arriba County, "ew "exico 

Gentlemen: 

This letter is to request that Venada National supoort the drilling of 
the captioned well by participating or trading its interest in the 
dri l l s i t e spacing unit. 

We are enclosing a copy of the proposal sent to the other working 
interest owners along with the AFE and operating agreement. The interest 
of the parties needs to be changed to reflect Venada's 7.03125% interest 
in both' the W/2 NE/4 of Section 21 (= 0.87890% working interest in 
Section 21) and the SW/4 of Section 28 ( = 1.75781% working interest of 
Section 28), by reducing Mesa Grande Resources, Inc.'s interest 
proportionately. 

Our applications for compulsory pooling (copy enclosed) were heard 
November 4, 1987. The case covering Section 21 (Evans Com #1 Well) will 
be reopened on December 2, 1987 and the case convering Section 28 (Bridge 
Com #1 Well) was continued also to December 2, 1987. 

We would prefer to acquire an assignment covering ycur interest and 
request that you advise what terms would be acceptable to you. In the 
alternative, please execute and return the enclosed AFE and operating 
agreement at your earliest opportunity. 

Sincerely, 

/ 

Richard Corcoran, Landman 

hnciosures 

709 BLOOMFIELD RD. • P. O. BOX 208 • FARMINGTON, NE:W MEXICO 87499-0208 • PHONE: (505) 325-1821 



j dugan production corp. 
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11 
November 5, 1987 

CERTIFIED, RETURN RECEIPT REQUESTED 

Johansen Energy Partnership 
7188 Envoy 
Dallas, Texas 75247 

RE: Proposed Mancos Well 
Townshio 26 North, Range 2 West 
Section' 21: SE/4 NW/4 - DPC1 s Evans Com #1 Well 
Section 28: NW/4 SE/4 - DPC's Bridge Com #1 Well 
Rio Arriba County, New Mexico 

Gentlemen: 

This letter is to request that Johansen Energy Partnership support the 
drilling of the captioned well by participating or trading its interest 
in the dri l l s i t e spacing unit. 

We are enclosing a copy of the proposal sent to the other working 
interest owners along with the AFE and operating agreement. The interest 
of the parties needs to be changed to re flect Johansen Energy Partner
ship's 1.17187% interest in both the W/2 NE/4 of Section 21 ( = 0.14648% 
working interest of Section 21) and the SW/4 of Section 28 (= 0.29296% 
working interest of Section 28), by reducing Mesa Grande Resources, 
Inc.'s interest proportionately. 

Our aoplications fcr compulsory pooling (copy enclosed) were heard 
November 4, 1987. The case coverirg Section 21 (Evans Com #1 Well) will 
be reopened on December 2, 1987 and the case convering Section 28 (Bridge 
Com #1 Well) was continued also to December 2, 1987. 

We would prefer to acquire an assignment covering your interest and 
request that you advise what terms would be acceptable to you. In the 
alternative, please execute and return the enclosed AFE and operating 
agreement at your earliest opportunity. 

Sincerely, 

/ 

Richard Corcoran, Landman 

RC:jr 

Enclosures 

709 BLOOMFIELD RD. • P. 0. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 
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"cverher IC, 19P7 

Northwest 0 i ne l i ne Corporation 
° . 0. Bex 8900 
Salt La ire Ci tv , Utah 8dln0-09CC 

Proposed '"anc^s Vel 1 
Towrsh* o Ti Vnr^h °c>~rp ° u«c* 
Section 21: $ E / 4 * W / A ' - ppC's Fvars Ccrr #: Ve"!1 

Section 28: NW/4 SE/4 - HPC'S Bridge Con #1 Well 
Pin Arriba County, '̂ew v 'exico 

Gentlemen: 

T lvs is to advise that nuoar Production Corp. has made apo1 ication for 
compulsory pooling 'copy enclosed'' covering all interest in the captioned 
lards. 

Our i n i t i a l requests were heard Movember 4, 1987, with the case covering 
Section 21 to be re-opened on December 2, 1987 and the case covering 
Section 28 being continued also to December 2, 1987. 

Because Northwest Pipeline Corporation has an overriding royalty interest 
that is convertible to a working interest in both of these sections, we 
are advising you of our plans to pool said interest. 

If you would like additional information concerning this matter, please 
advise. 

Si rcerely, 

Richard Corcoran 
Landman 

RC:jr 

Enclosures 

709 BLOOMFIELD RD. • P. O. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 
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PS Form 3811 



Complete, Items 1 and 2 whan additional aarvlcaa ara • SENDER 
and 4. 

Put your address in tha " R E T U R N T O " Spaca on the reverse tide. Faffoi 
card from being returned to you. The return receipt fee will provide 
delivered to and tha data of dellverv. For additional fees the following 
postmaster for fees and check box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Rest 

t /Extra charge) t *(Ex, 

i 3. Article Addressed to : 

Douglas Broadfoot 
Amoco Production Company 
1670 Broadway 
Denver, Co 80201 

Type of Service: 
• Registered \ • I 

CSX Certified \ D 
• Express Maif 

Article Nui 

P 298 2 

Always obtain sign A r e o f 

or agent and DATE wELIV ' 

5. Signature - Addressee 8. Addressee's Addr* (ON\Y if 
requested and fee mid) 

I Form 3 8 987-178-26* DOMESTIC Rl 



Judy 
^ S E N D E R : Compute Items 1 end 2 when additional service* are desired, and complete Items 3 
W S nd 4. 
Put your address In tha " R E T U R N TO" Space on the reverse tide. Failure to tfe thia wttt prevent thia 
card from belna returned to vou. The return receiDt fee will Drovlde vou the name of fit* Deraon 
delivered to and tha data of dellverv. For additional feea tha followlru auvicaa are avaliafata. Consult 
postmaster for feea and check box(aa) for additional servlce(s) requetted. 
1. D Show to whom dsllvared, data, and addressee's address. 2. • Restricted OeOvery 

* (Extra charge)* * (Extra chargtft -
3. Article Addressed to: 

Johansen Energy Partnership 
7188 Envoy 
Dallas, Texas 75247 * 

4. Anlcla NwnbttrM' * 

P 298 298 145 
3. Article Addressed to: 

Johansen Energy Partnership 
7188 Envoy 
Dallas, Texas 75247 * 

Type of Service: 
D Registered D Insured 

)<S Certified • COD 
G Express Mail 

3. Article Addressed to: 

Johansen Energy Partnership 
7188 Envoy 
Dallas, Texas 75247 * 

Always obtain signature of addressee 
.or aoent and D A T E D E L I V E R E D . 

5. Signature — Addressee f f ^ f * ' •- V ^ 

x ' H — ) 
8\ Addressee's Address (ONLY if 
. ̂ ' j»-trq u ested and fee paid) 

'Jit 

Sj 
6. Signature-"Agent / * M i 

8\ Addressee's Address (ONLY if 
. ̂ ' j»-trq u ested and fee paid) 

'Jit 

Sj 
7. Date of Delivery * • — 1 > L ^ U S V % ^ 

8\ Addressee's Address (ONLY if 
. ̂ ' j»-trq u ested and fee paid) 

'Jit 

Sj 

PS Form 3811, Mai. 1987 * U.S.G.R.O. 1987-178-268 DOMESTIC RETURN RECEIPT 

D 2 To STfi 1.45 

g Johnssen Energy Partnership 
| 7188 Envoy | 

'{ Dallas,-Texas 75241 i 

% ... ! 2.40 

.75 



^SENDER: Comp,,*. f t ™ , , n d 2 w h , n J * , ^ ^ . , n 4 ^ ^ 

c ^ d ^ m ' t e l * r ^ « i " T

v ^ N T T h ^ ' r 2 ? ~ • ° n " d » - F«llur«tt> do th l , w i l l , 

1'D Show to r-7iS3r 
3. Article Addressed tO> 

Venada National 
Attn: Mr. Leineke 
2580 Sierra Blvd.. A 
Sacramento, CA 95825 

5. Signature - Addressee 

, Signature - Agent 
X /f . JL jiAt&J^ 

Always obtain signature of „ 
or agent and DATE DELIVF 

811, Max. 1987 * U.S.G.P.O. 1987-178-268 

8. Addressee's Address (ONL 
requested and fee paid) 

DOMESTIC RETUR 

-a 

P ETf i .S1& 14M 
P E C E i P ' FOR CERTIFIED MAIL 

Veneda National 

2580 Sierra Blvd. A 

Sacramento, California 95825 

2.40 

.75 ; 

.70 

3.85 



Judy 
A SENDER:-(Complete Items 1 and 2 whan additional service* are deal rad, and complete Items 3 
" a n d 4. 
Put your addreas In tha " R E T U R N T O " Space on the reverse side. Failure to do thlt will prevent thlt 
card from being returned to vou. The return receiot fee will Drovlde vou tha name of tha Deraon 
del S w d «o and tha data of dallvarv. For additional feea the following serv less ere available. Consult 
postmaster for feea and check box (at) for additional servlce(s) requested. 
1. • Show to whom delivered, date, end eddresaee's address. 2. • Wes trk tad Delivery 

* (Extra charge) t 1(Extra chart*)* 
3. Article Addressed to: 

Peter C. Neumann 
P.O. Box 1170 
Reno, Nevada 89504-1170 \^ 

4. Article Number 

P 298 298 143 
3. Article Addressed to: 

Peter C. Neumann 
P.O. Box 1170 
Reno, Nevada 89504-1170 \^ 

Type of Service: 
1 3 Registered • Insured 

XtxbCCartified • COD 
• Express Mall 

3. Article Addressed to: 

Peter C. Neumann 
P.O. Box 1170 
Reno, Nevada 89504-1170 \^ 

Always obtain signature of addressee 
or aoent and DATE D E L I V E R E D . 

5. Signature — Addressee 

X 
8. Addressee's Address (ONLY if 

requested and fee paid) 

6. Signature^- Agent 

* < / s f s C C ^ _ < " 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. D W o f Delivery 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 3811, Mar. 1987 + U.S.G.P.O. 1987-178-268 DOMESTIC RETURN RECEIPT 

P STa S I S 14 3 

RECEIPT FOP CERTIF IED MAIL 

1 .Peter C- Neumann ; 
T 

V P.O. Box 1170 , 

2 Reno, Nevada 89504-1170 j 

' ! : 2.40 <̂  
3 : j . C 
. ' Q . 

! .75' << 



.%SEMOEJW> H&iiiplete Items 1 and 2 whan additional at r lcee ara daairad, and complata Itama 3 
W and 4 J * ' * ' . 
Put-tourtktdreae It) tH* " R E T U R N T O " Space on the reverte tide. Failure to do thit will prevent thit 
rmrrl frnm hatnoafturnad t» wau. Tha return racelni fee wUI ofovlde vou the nama of the oaraon 

potttnaaajtfor feJgAtd check box (at) for additional »»rvJiee<fl requetted. 
1. WPw ^dMaaiJ|elK»rad, data, and addrett—'t addraafNt 2.'• Rettrlcted Dellverv 

''-*£QK&KB**>* ehmrgt)* T • 1 (Extra ckaff*)\ 
3. Article Addreatea^lt): - — 

Northwest Pipeline Corporation 
P.O. Box 8900 x : 

Salt Lake City, UT 84108-0900 

5. / S i g n a t u ^ ^ t ^ r e w a e ^ ^ ^ / 

4. 'Article Number 

P 488 636 949 
3. Article Addreatea^lt): - — 

Northwest Pipeline Corporation 
P.O. Box 8900 x : 

Salt Lake City, UT 84108-0900 

5. / S i g n a t u ^ ^ t ^ r e w a e ^ ^ ^ / 

Type of Service: 
• Registered D Insured 

; £ i Certified • COD 
• Express Mail 

3. Article Addreatea^lt): - — 

Northwest Pipeline Corporation 
P.O. Box 8900 x : 

Salt Lake City, UT 84108-0900 

5. / S i g n a t u ^ ^ t ^ r e w a e ^ ^ ^ / 

Always obtain signature of addressee 
or aoent and D A T E D E L I V E R E D . 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

6. Signature — Agent 

X 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

7. Date of Delivery/ 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

PS Form 3811, Mai. 1987 * U.S.G.P.O. 1987-178-268 DOMESTIC RETURN RECEIPT 

P-43fl b3b ^41 

Northwest Pipeline Corp. 

P.O. Box 8900 

Sa 11 Lake_City, UT.84108-0.900 
;- I 

• 39. j 
.75 

.70 


