
Docket No. 36-87 

Dockets Nos. 37-87 and 1-88 are t e n t a t i v e l y set for December 16, 1987 and January 6, 1988. Applications f o r 
hearing must be f i l e d at least 22 days l n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 2, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9179: (Continued from November 18, 1987, Examiner Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to permit 
Turman & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Lease i n Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance with a Division-
approved plugging program: 

Well No. 1 located 1650 feet from the North l i n e and 2236 feet from the West l i n e 
(Unit F); 

Well No. 3 located 2319 feet from the North l i n e and 918 feet from the West l i n e 
(Unit E); 

Well No. 4 located 2055 feet from the South l i n e and 660 feet from the West l i n e 
(Unit L ) ; and 

Well No. 5 located 994 feet from the South l i n e and 330 feet from the West l i n e 
(Unit M). 

A l l of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico. 

CASE 8685: (Reopened) 

In the matter of Case No. 8685 being reopened pursuant to the provisions of Division Order No. R-8090, 
which order created and promulgated temporary special rules and regulations for the South Bisti-Gallup 
O i l Pool i n San Juan County, including a provision for 80-acre spacing u n i t s . Operators i n said pool 
may appear and show cause why said pool should not be developed on Statewide 40-acre spacing u n i t s . 

CASE 9251: (Reopened) \ 

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated 
Gavilan-Mancos O i l Pool underlying a l l of Section 21, Township 26 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration uni t for said pool to be dedicated to a w e l l to be d r i l l e d 
at a standard o i l w e l l location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the a l l o c a t i o n of the cost thereof as we l l as actual operating costs and 
charges for supervision, designation of applicant as operator of the we l l and a charge for r i s k 
involved i n d r i l l i n g said w e l l . Said location i s approximately 11.5 miles north of L i n d r i t h , New 
Mexico. 

CASE 9252: (Continued from November 4, 1987, Examiner Hearing) 

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated 
Gavilan-Mancos O i l Pool underlying a l l of Section 28, Township 26 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration unit for said pool to be dedicated to a we l l to be 
d r i l l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allo c a t i o n of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the we l l and a charge for 
r i s k involved i n d r i l l i n g said w e l l . Said location i s approximately 10 miles north of L i n d r i t h , 
New Mexico. 

CASE 9238: (Continued from November 18, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from the South l i n e and 990 feet from the West l i n e (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well i s located approximately 8 miles south of Maljamar, 
New Mexico. 
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CASE 9239: (Continued from November 18, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s B i l l y "AES" 
State Well No. 2 located 530 feet from the North l i n e and 1750 feet from the West l i n e (Unit C) of 
Section 12, Township 17 South, Range 33 East. Said w e l l i s located approximately 8 miles east of 
Maljamar, New Mexico. 

CASE 9269: Application of Mewbourne O i l Company for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Blinebry O i l 
and Gas, Undesignated Warren-Tubb Gas, East Warren-Drinkard, and DK-Abo Pools i n the wellbore of i t s 
Gulf-State Well No. 1-E, located 1980 feet from the North l i n e and 330 feet from the West l i n e (Unit 
E) of Section 36, Township 20 South, Range 38 East. Said w e l l i s located approximately 1.25 miles 
east of N.M. Milepost 39 on N.M. Highway No. 18. 

CASE 9270: Application of H. L. Brown, Jr. for pool creation, special pool rules, and an unorthodox o i l w e l l 
location, Roosevelt County, New Mexico. Applicant, i n the above-styled cause, seeks the creation 
of a new o i l pool for Siluro-Devonian production comprising the NW/4 of Section 27 and the NE/4 of 
Section 28, Township 7 South, Range 37 East, and the promulgation of temporary special rules and 
regulations therefor including a provision for 80-acre spacing and proration units and designated 
w e l l location requirements. Applicant further seeks approval of an unorthodox o i l w e l l location for 
the proposed special pool rules for i t s Federal "27" Com Well No. 1 located 1650 feet from the North 
l i n e and 660 feet from the West l i n e (Unit E) of said Section 27, either the W/2 NW/4 or S/2 NW/4 to 
be dedicated to the w e l l . Said w e l l i s located approximately 3 miles north of the Perkins Memorial 
Cemetery. 

CASE 9271: Application of Sun Exploration and Production Company for compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests below a depth of 
8800 feet underlying the S/2 of Section 15, Township 18 South, Range 27 East, forming a standard 
320-acre gas spacing and proration unit for any and a l l formations and/or pools w i t h i n t h i s v e r t i c a l 
extent being developed on 320-acre spacing to be dedicated to a we l l to be d r i l l e d at a standard 
gas w e l l location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
w e l l and the al l o c a t i o n of the cost thereof as we l l as actual operating costs and charges for super
v i s i o n , designation of applicant as operator of the we l l and a charge f o r r i s k involved i n d r i l l i n g 
said w e l l . Said location i s approximately 10 miles southeast of Artesia, New Mexico. 

CASE-9254: (Continued from November 18, 1987, Examiner Hearing) 

Application of Pogo Producing Company for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet 
from the North l i n e and 990 feet from the East l i n e (Unit H) of Section 13, Township 22 South, 
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section 
13 to be dedicated to the w e l l . Said well i s located approximately 19 miles south-southeast from 

^ ^ . t h e junction of U.S. 62/180 and N.M. 176. 

CASE 9255: (Continued from November 18, 1987, Examiner Hearing) 

Application of Randall L. Capps for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Wolfcamp formation underlying the NW/4 SW/4 (Unit L) of Section 18, Township 12 
South, Range 38 East, forming a standard 40-acre o i l spacing and proration uni t to be dedicated to 
the Gary Bennett Pearl Western Well No. 1-Y located at a standard o i l well location 1980 feet from 
the South l i n e and 610 feet from the West l i n e of said Section 18. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said well and the allo c a t i o n of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for r i s k involved i n d r i l l i n g said w e l l . Said location i s approximately 1.5 miles north 
of N. M. Milepost 238 on U.S. Highway 380. 

CASE 9256: (Continued from November 18, 1987, Examiner Hearing) 

Application of Petroleum Corporation of New Mexico for non-standard o i l proration units and two 
unorthodox o i l w e l l locations, Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks 
approval for two non-standard o i l proration units i n Irregular Section 36, Township 26 South, Range 
30 East, each to be dedicated to wells to be d r i l l e d at unorthodox locations. The f i r s t unit com
prises 40 acres, being a l l of Lot 4 (25.14 acres) and the western 3/5 of Lot 3 (14.86 acres) with a 
well to be located 489 feet from the South l i n e and 1320 feet from the West l i n e of the section. 
The second unit comprises 34.86 acres, being a l l of Lot 2 (24.76 acres) and the eastern 2/5 of Lot 
3 (10.10 acres) with a well located 484 feet from the South l i n e and 2454 feet from the West l i n e of 
the section. A l l measurements and acreages are based on an independent survey taken i n August, 1987. 
This area i s on the New Mexico/Texas s t a t e l i n e between N.M. Mile Marker Nos. 45 and 46. 



Docket No. 34-87 

Dockets Nos. 36-87 and 37-87 are tentatively set for December 2, and December 16, 1987. Applications for hearing 
mist be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HERRING - WEDNESDAY - NOVEMBER 18, 1987 

8:15 A.H. - OIL CONSERVTATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9179: (Continued from November 4, 1987, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Turman s Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Tease i n Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned in accordance with a 
Division-approved plugging program: 

Well No. 1 located 1650 feet from the North line and 2236 feet from the West line 
(Unit F); 

Well No. 3 located 2319 feet from the North line and 918 feet frcm the West line 
(Unit E); 

Well No. 4 located 2055 feet from the South line and 660 feet from the West line 
(Unit L); and 

Well No. 5 located 994 feet frcm the South line and 330 feet frcm the West line (Unit 
M). 

A l l of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico. 

CASE 9247: (Readvertised) 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area comprising 
5,040 acres, more or less, of State and Fee lands in Township 9 South, Range 27 East. Said area i s 
located approximately 7 miles south of the west end of Railroad Mountain. 

CASE 9238: (Continued from November 4, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole ccomingling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to commingle production frcm the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet frcm the South line and 990 feet frcm the West line (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well i s located approximately 8 miles south of Maljamar, 
New Mexico. 

CASE 9239: (Continued frcm November 4, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to comiingle production frcm tiie Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s B i l l y "AES" 
State Well No. 2 located 530 feet frcm the North line and 1750 feet from the West line (Unit C) of 
Section 12, Township 17 South, Range 33 East. Said well i s located approximately 8 miles east of 
Maljamar, New Mexico. 

CASE 8970: (Reopened) 

In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R-8330, 
which order established a limiting gas-oil ratio for the Sanmal-Queen Pool in Lea County of 5,000 
cubic feet of gas per barrel of o i l for a temporary period of one year. Interested parties may 
appear and show cause why the Sanmal-Queen Pool should not be governed by a limiting gas-oil ratio 
of 2,000 cubic feet of gas per barrel of o i l . 

CASE 9254: Application of Pogo Producing Company for an unorthodox gas well location, Lea County, Nev; Mexico. 
Jipplicant, i n the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet 
from the North line and 990 feet from the East line (Unit il) of Section 13, Township 22 South, 
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section 
13 to be dedicated to the well. Said well i s located approximately 19 miles south-southeast from 
the junction of U.S. 62/180 and N.M. 176. 
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DOCKET NO. J4-87 

xippi i ra t ion o t Sandall L . Capps LOT canpu.'.sory poolir:*, Lea County, New Mexico. Applicant , i n tha 
cbove-styxed CE.use, seeks an order t r t l i n g £.11 n i i e r c l in teres ts frcm the surface tc the t-'.se c t 

' the Hclfcsrro formation underlying the NW/4 ;w/<, (Unit T.) t-t Section 18, Township 12 oouth, Range 38 
E i i t , forming a standard 40-acre o i l spacinc, and prora t ion u n i t to !-* dedicated t o tha Gary Bennect 
Pearl '.iestern Well Nc. 1-Y located at a stavKiird o i l ve«A loca t i cn i380 fee t f -ca the South l i a 
and 510 fee t f t** : the Kest linf> o f said S-xrtion 18. Mso -JO be considered w i l l be the cost of 
d r i l l i n g and ccitpl.etiny said '<ei l i n i tt>5 Uloca t ion o f cost tbareoi as w e l l as actual, operating 
costs arid charcres f o r nujaervision, detig.ifc.t ioi-, o i appli.sa.i-c <d operator o f the w e l l and a ir^xqe 
f a r r i u k involved i t ; i c i l l i r g said v.aj.1. iaLn locae i j i i ; E approsfimately 1.5 miles r o r t h c f f». M-
.'•iileeost 238 on U.S. iii:rhway :3C. 

CAJE j256: Appl ica t ion o f i?etrcuaun Ctorporaticn o f Nv>v j l rx ioo f o r nor.-stard ?rd o i l p rora t ion un i t s and twc 
\mortiiooox o i l w?H locat ions , Eddy Xui i ty , K . ' l Appi i jaac , i n the above-styled cause, seess 
approval f o r two vn-standard c i l p rora t ion un i t s i n 7rrogi.lar Section 36, Townsmp 26 South, Ranqe 
30 3asc, each bo dadiceted co we^is to he d r i l l e d ac urcrthodox locat ions . The f i r s t u n i t com
prises 4G acre3. being i l l o f l e t 4 !2b.l<i icr-ssl uid f i e v t s t o m j ' 5 o f Lot, 3 (14.86 aere-j) w i t h a 

t o be located 49° fee t frotn tne Joich l a * a-K? 1313 f se t from the West l i n e o f ths sec- t i o n . 
The secor-1 u n i t ct i rpriras 3<.£C acreF, b»:na a l l o t uot 2 (24. 7 u ?.<.res) and the eastern 2/5 - f Lo t 
3-10.1C acres) w i tn i w e l l located 484 fee t f m r t j * ' ku ± l i n e a.-d 2454 teet frcm the West l i n e c f 
tha section. A i l .aeasurt-merts a?id auriioges ard lused or. an .".-.dejOencent survey taken i n Auyvst, 
1J87. This area i s x% the 'few Musdx.".*ez 3 sitett line- biatae-i N.M. Mixe Marker Nos. 4£- an i 4« . 

CAPE 5257- Appl ica t ion o t Mesa Grar.de .teso-irces. L i e . fo_- ccrpuls.j:.A pool ing. Rio Arr iba County, New Mexico. 
Applicant, in tha aoove-stvied cause, •sftt^t ar order pooling ill mineral interests m the Gallup 
formation of tne Indian-:*TI x-s )ix Po:l u;idar'-_y.u.r; ail oi rj3ct..on 14, Township 25 North, Finge 2 
VJest, fonaing a standard f 40-acra o.'.l spu.'xg aiic. ororation .out for said pool to be dedicated tc a 
v*ll tc be drilled at a standard oil well loc*it_or. ct-fcrtofl. Mso cc ba considered wi_L be the cost 
of drilling am ccxr£l«ti-*7 Sci.0 -jell aid tn3 allocation of Hie osr thereof as -Jell ai actual 
operating sosts vt\ COUGHS 'OC ;.v.-:pervi J: on, uesi~nat:_G- of appj.5.cint «s oper-.tor of tho veil crd * 
c' arge for ns.1- iswo„v»i in ariiJirg said veil Sdici xc-catic« is approximately 6 mile-- norti- of 
Mndrith, :Jew r^dfX). 

CJSE ')258r Aopiicati.on o f BTA C i l Producers ^o_- an uiorcicdoc cas v * l l l oca t i cn , lea County, N°w Medea. 
A p p l i c i n t , i n the jbovv-scj led cause ifeete - ipprovj l o f or iir.crthodox aas v/el l loca t ion 1983 f ; ^ t : 
frcm the North I j i e arc of.G foo t t icn tiie .Jest j i n t - (iJnit "3) of Section 35, Township 22 S m t h . 
tejxje Z i East. urdriEigi.aied Ar.t»i.o.>« Rid-je~Actk.i 3<<s ? x i , t i ie N/2 of said Section 35 t c be 
aodicatod to tJ^e * J i . S-jJ w e l l i s located apprcrinEtsiy ; mile^ northwest o f the San Siiuon 3 in<. 

ca.SE 9; 11: (Cont\.m*ed from Ocio'oer 21. ISE7, 5<eitjifer Hcari-tc,; 

Apolicction of Pntxxs Operatinc Cotpany, m . J:or txol "reation ai-'l an 'jnorthodo;; gas w=ll IOCJ-
tior:, Eday County. Ne/ Matko . P. opl. cint, iii t ie aocve-st< l«i c^iuse, seeks tiie creation of a. -«w 
gas pool for Louor ?ta nsyivaiiis/! protluct'.or xniprU inj tie W'2 oy. Section 14, Township 15 South. 
Rar.ge 30 East. Apoli.cant "txt'ier ^e«J<3 approi'cl :or an unorthatox well location for i~s Hendisw 
Federal Kell NO. . lecatei 339 fe?t fr m tne SoatJi l:ne aid 1750 feet from the Kest ii~.e (Unir. K) 
of paid Section L«. ii.id j.raa ia locate! appro: jj:a;-£_y fa mixes Norrb.-Northwest of Loco Hills, New 
Dsxico. 

CASE 9259: isppiication o f h u e s i i .o iv . j - icn Canary to ye.-;cln6. Itu.U, 7 c c Div is ion Order No. R 8188-A. 'Slo 
Arriba County. i<a/ MRxioo. AppJicart. i n t i e abovu-s^y^ea cauta, :ieeks authoricy to rescii id l c j j a 7 
o f t i ie Specicl Pool tx i . e i f o r ±.e Njrtneai . t 0-jioc OelJup-Oakutt O i l Pool, as pro»*iigcted l y 
Div is ion Order No. !V8?88-A, raaoving the n!Str.'.ctior- t c 4 3-acre depth bracket allowables or. v g i l s 
located i n portiens o f I s A i o n j J5 and 35, Tcwishi.p /S K3Lth, Pange 3 West. Saia ares i s located 
i n the J i c a r i l l a Apache I i ic ian Reservatior. lpproxt i t t e l y four K-ilen east o f the Southern 'Jr.iM, Jas 
Qjap. ity O j i t o Canp. 

CJ^E 3260: Acpi ica t ion o f Sohio i 'etr- j j jum Conpapy (SLaida::d Oi j Fiouuction Cc-npary) f o r a wa te r f l o td prcjesct. 
Lea County, New rfex.'.co. A p p l i a m t . i n t h i alo"e-r,cyied oanne. se*?ks author i ty to i n s t i t u t e a. 
v/aterflood proj&c^ t y the i n j e c t i o n of watsr inv.o dr> SiJ- .Indies forr.iation t-hrough f i v e c e r t a i n 
wells on i t s ?hiMios-V.E ,aese vj ider ly ing a por t ior of. Se-ticn 31, Township Vi '5o\ith, Pange 24 
F«ast, Vacuum Grayburg-jan Ancl.eJ Pool Sc\ii i r j c . i n located aprro.'ciiiiately 6.5 miles northwerf o f 
the o i l Hobbs Array t t Ccr|js A u x i l i a r y A i r f i a l d •* . 

9261: Appl icat ion c f So'iio Fetrcletm Ca^any Xtar i a r i C i l P.codict on Crti^ar.y) f o r compulsory poolina ana 
ion-standard o i l p.:ccc.tior i n i t t s , oa Co-uit", Na' "fcx.Lco Appl icant , i n tiie above-styied caiae, 
seeks an order pooling a l l ronnraJ j.ncerests Ln i « Strewr and Atoka formations underlying e i t h e r 
Lot 1 o f Section Townsiip 17 Sottl i t r ige 17 Zait un fonn a non-st3f.dara 41.20-acie o i i s p a c i r j 
=nd prorat ion urxt fo r an} and a l . fc rmat i in? and, c r poo l i ieveloped on 40-acre spacing ^ i t l i n sa id 
'"vertical l i m i t s or Lo«,s 1 aiid 2 of said Section ">. t o form a non-scandarc: 92.39-acre o i l ^p^cir.g m i 
prorat ion u n i t f o r any LTJL i l l ^o..nifiti.onc a-io/o:-: p xsis developed on 80-acre spacing w i t h i n sa id 
ve r t i c a ' l i m i t s , hotr. c f t r< ine i t i o i ed Uii i td t ) de i t c i t^c. to _> sir.gle w e l l to te d r i l l e ' J a t a 
standard o i l w e l l loca t ion thereon Also to te r:oiis..dsr«d w i l l be the ccst o f . i r i l l i n g acdi 
ccmpi3i_ing said w f i l l and the ? l !oc .a t ic i oa tiie cos: chareof as we l l as act-jai operacinc; costs a n j 
charges f o r suprttviston, d<_sijnatioi. . j f app l l ca r t as operaccr o f ti"2 w e l l and a -.'liarge f o r r i sk . 
involved i n d r i l l ' . n g s;od wexl. S l i d loss t i c n i s ipproxinv-.tely 5 miles north o f Hunible C i t y , Bn» 
itexj.co. 


