
Texaco USA 
Producing Department 

PO Box 3109 
Midland TX 79702 

September 29, 1987 

Petroleum Corp. of New Mexico 
P. O. Drawer 27 
L o v i n g t o n , New Mexico 88260 

A t t e n t i o n : A. J . Longo 

RE: X-8331 - LOVING FEE 
LOVING COUNTY, TEXAS 

Gentlemen: 

Re fe rence i s made t o you r l e t t e r d a t e d September 1 4 , 1987 , 
r e q u e s t i n g a bottom ho le c o n t r i b u t i o n f o r the d r i l l i n g of a w e l l 
t o be l o c a t e d i n S e c t i o n 36, T-26-S, R-30-E, Eddy County, New 
Mexico, t o an approximate depth o f 7 ,000 ' t o t e s t the Delaware 
Format ion . 

P l e a s e be a d v i s e d t h a t a f t e r c a r e f u l c o n s i d e r a t i o n we have 
decided not t o c o n t r i b u t e bottom ho le suppor t t o t h i s t e s t a t the 
p resen t t i m e . 

Thank you f o r a l l o w i n g us t o eva lua te t h i s p r o p o s a l . 

Yours very t r u l y , 

S. L . Chandler 
Land Manager 
Texaco I n c . 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND N A T U R A L RESOURCES DEPARTMENT 

O IL CONSERVATION D I V I S I O N 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
D I V I S I O N FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9256 
ORDER NO. R-8591 

A P P L I C A T I O N OF PETROLEUM CORPORATION 
OF NEW MEXICO FOR TWO N O N - S T A N D A R D 
O I L PRORATION UNITS AND TWO UNORTHODOX 
OIL WELL L O C A T I O N S , EDDY C O U N T Y , NEW 

^MEXICO 

ORDER OF THE D I V I S I O N 

BY THE D I V I S I O N : 

T h i s cause came on fo r hea r i ng at 8:15 a . m . on December 2 , 
I987, at Santa Fe , New Mex ico , be fo re Examiner Michael E. S t o g n e r . 

NOW, on t h i s 2 5 t h day o f J a n u a r y , I988, the D iv i s i on D i r e c t o r , 
h a v i n g cons ide red the t e s t i m o n y , the r e c o r d and the recommendat ions 
of the Exam ine r , and be ing f u l l y adv i sed in t he p rem ises , 

FINDS T H A T : 

(1) Due p u b l i c not ice h a v i n g been g i v e n as r e q u i r e d by law, t he 
D iv i s ion has j u r i s d i c t i o n o f t h i s cause and the sub jec t mat te r t h e r e o f . 

(2) The a p p l i c a n t . Petro leum C o r p o r a t i o n o f New Mex ico , seeks 
app rova l fo r two n o n - s t a n d a r d oi l spac ing and p r o r a t i o n u n i t s , as 
f u r t h e r desc r i bed be low, in I r r e g u l a r Sect ion 36, T o w n s h i p 26 S o u t h , 
Range 30 Eas t , NMPM, Undes igna ted East Ross D r a w - D e l a w a r e Poo l , 
Eddy C o u n t y , New Mex ico , each u n i t to be ded ica ted to wel ls to be 
d r i l l e d at u n o r t h o d o x oi l wel l locat ions t h e r e o n : 

(a) T h e f i r s t u n i t compr i s i ng a to ta l o f 40 a c r e s , be ing al l 
o f Lot 4 (25.14 ac res ) and the wes te rn p o r t i o n o f Lot 3 
c o m p r i s i n g 14.86 a c r e s , said u n i t to be ded ica ted to a 
wel l to be d r i l l e d 489 feet f rom the South l ine and 1320 
feet f rom the West l ine (Lo t 4) o f said Sect ion 36. 

( b ) The second u n i t compr i s i ng a to ta l o f 34.86 a c r e s , 
be ing al l o f Lot 2 (24.76 ac res ) and the eas te rn p o r t i o n 
o f Lot 3 compr i s i ng 10.10 acres ( the rema inder o f Lot 3 
no t in the f i r s t u n i t ) , sa id u n i t to be ded ica ted to a 
wel l to be d r i l l e d 484 feet f rom the Sou th l ine and 2454 
feet f rom the West l ine (Lo t 3) o f said Sect ion 36. 
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(3) No i n te res ted p a r t y ob jec ted to t h i s app l i ca t i on at the t ime 
o f the h e a r i n g . 

(4) The geological tes t imony p resen ted a t t he hea r i ng ind ica tes 
t h a t the e n t i r e area u n d e r l y i n g each o f the n o n - s t a n d a r d p r o r a t i o n 
u n i t s may reasonab ly be presumed p r o d u c t i v e o f o i l f rom the Delaware 
fo rmat ion and t h a t said n o n - s t a n d a r d oi l p r o r a t i o n u n i t s can be 
e f f i c i e n t l y and economical ly d r a i n e d and deve loped b y the a fo resa id 
w e l l s . 

(5) A p p r o v a l o f the sub jec t app l i ca t i on w i l l a f f o r d the app l i can t 
t he o p p o r t u n i t y to p roduce h is j u s t and equ i tab le share o f the oi l in 
the Undes igna ted East Ross Draw - Delaware Pool , w i l l p r e v e n t t he 
economic loss caused by the d r i l l i n g of unnecessa ry w e l l s , avo id the 
augmenta t ion o f r i s k a r i s i n g f rom the d r i l l i n g o f an excess ive number 
o f w e l l s , and w i l l o the rw ise p r e v e n t waste and p r o t e c t c o r r e l a t i v e 
r i g h t s . 

(6) I f a t any t ime in the f u t u r e i t is de te rm ined t h a t t he 
fo rmat ion o f e i t he r one or bo th o f the n o n - s t a n d a r d oi l p r o r a t i o n u n i t s 
c reates prob lems w i t h or v io la tes any S ta tu tes o f t he Sta te 's Oi l a n d 
Gas Laws o r State Leasing Ru les , the D iv i s i on rese rves the r i g h t to 
reopen t h i s case and cons ider such m a t t e r s . 

IT IS THEREFORE ORDERED THAT: 

(1) Petro leum C o r p o r a t i o n o f New Mexico is h e r e b y a u t h o r i z e d 
two n o n - s t a n d a r d oi l spac ing and p r o r a t i o n u n i t s , as d e s c r i b e d be low, 
in i r r e g u l a r Sect ion 36, T o w n s h i p 26 S o u t h , Range 30 Eas t , NMPM, 
Undes igna ted Ross D r a w - D e l a w a r e Poo l , Eddy C o u n t y , New Mex i co , 
each u n i t to be ded ica ted to wel ls to be d r i l l e d at u n o r t h o d o x oi l wel l 
loca t ions : 

(a) The f i r s t u n i t compr i s i ng a to ta l o f 40 a c r e s , be ing al l 
o f Lot 4 (25.14 ac res ) and the w e s t e r n p o r t i o n o f Lot 3 
c o m p r i s i n g 14.86 a c r e s , said u n i t to be ded ica ted to a 
wel l to be d r i l l e d 489 feet f rom the South l ine and 1320 
feet f rom the West l ine (Lo t 4) o f sa id Sect ion 36. 

( b ) T h e second u n i t compr i s i ng a to ta l o f 34.86 a c r e s , 
be ing al l o f Lot 2 (24.76 ac res ) and the eas te rn p o r t i o n 
o f Lot 3 compr i s i ng 10.10 acres ( t he remainder o f Lot 3 
not in the f i r s t u n i t ) , said u n i t to be ded ica ted to a 
wel l to be d r i l l e d 484 feet f rom the South l ine and 2454 
feet f rom the West l ine (Lo t 3) o f said Sect ion 36. 

(2) T h i s case shal l be reopened by the D iv i s i on at any t ime i f i t 
is de te rm ined t ha t e i t h e r one o r bo th o f the sub jec t n o n - s t a n d a r d oi l 
p r o r a t i o n u n i t s is c r e a t i n g a prob lem w i t h o r is in v i o la t i on o f any 
S ta tu te o f the Sta te 's Oil and Gas Laws o r State Leas ing Ru les . 
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(3) Jur isdict ion of this cause is retained for the en t ry of such 
fu r ther orders as the Division may deem necessary. 

I 


