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Mesa Grande Resources, Inc. hereby makes a p p l i c a t i o n f o r an 

order p o o l i n g a l l i n t e r e s t s i n the Gallup formation of the 

Gavilan-Mancos O i l Pool u n d e r l y i n g Section 14, Township 25 North, 

Range 2 West, N.M.P.M., Rio A r r i b a County, New Mexico, and i n 

support thereof would show: 

1. A p p l i c a n t i s a working i n t e r e s t owner i n Section 14, 

Township 2 4 North, Range 2 West, Rio A r r i b a County, New Mexico, 

and i s e n t i t l e d t o d r i l l a w e l l thereon. 

2. A p p l i c a n t proposes t o d r i l l i t s Crusader No. 1 Well i n 

Section 24 at a standard l o c a t i o n , and seeks t o dedicate a l l of 

Section 14 t o the w e l l w i t h respect t o the Gallup formation o f 

the Gavilan-Mancos O i l Pool, pursuant t o New Mexico O i l Conser

v a t i o n Commission Order No. R-7407-E. 

3. Ap p l i c a n t has i n good f a i t h sought t o j o i n a l l other 

mineral i n t e r e s t owners i n Section 14 f o r the purposes set f o r t h 

h e r e i n . 

4. Although A p p l i c a n t attempted t o o b t a i n v o l u n t a r y 

agreements from a l l mineral i n t e r e s t owners t o p a r t i c i p a t e i n the 

d r i l l i n g o f the w e l l , or t o otherwise commit t h e i r i n t e r e s t s t o 

the w e l l , c e r t a i n i n t e r e s t owners have refused t o j o i n i n de d i 

c a t i n g t h e i r acreage. Therefore, A p p l i c a n t seeks an order 

p o o l i n g a l l mineral i n t e r e s t owners i n the Gallup formation 



u n d e r l y i n g Section 14, pursuant t o Section 70-2-17 N.M.S.A. 1978. 

5. Ap p l i c a n t asks t h a t the D i v i s i o n consider the cost of 

d r i l l i n g and completing the w e l l , the a l l o c a t i o n of the cost 

t h e r e o f , as w e l l as a c t u a l o p e r a t i n g costs and costs charged f o r 

supe r v i s i o n . A p p l i c a n t requests t h a t i t be designated as 

operator o f the w e l l and t h a t the D i v i s i o n set a pen a l t y f o r the 

r i s k i n v o l ved i n d r i l l i n g the w e l l . 

6. The po o l i n g of a l l i n t e r e s t s u n d e r l y i n g Section 14 w i l l 

prevent the d r i l l i n g of unnecessary w e l l s , prevent waste, and 

p r o t e c t c o r r e l a t i v e r i g h t s . 

7. A p p l i c a n t requests t h a t t h i s matter be heard before the 

D i v i s i o n on November 18, 1987. 
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