
Amoco Production Company 
Denver Region 
1670 Broadway 
P.O. Box 800 
Denver, Colorado 80201 
303-830-4040 

November 11, 1987 

Offset Operations and 
Unleased Mineral Owners 
Northeast O j i t o Gallup-Dakota Pool 

F i l e : NWA-579-986.511 

Notice of Application to Rescind Rule 7 
Special Pool Rules - Order R-8188A 
Northeast O j i t o Gallup-Dakota Pool 
Rio Arriba County, New Mexico 

Attached i s a copy of the subject application by Amoco 
Production Company. The New Mexico O i l Conservation 
Division has set t h i s matter as Case 9259 to be heard by 
Examiner on November 18, 1987, i n Santa Fe, New Mexico. 
In order to serve proper notice to a l l o f f s e t operators 
and unleased mineral owners, Amoco w i l l request a con
tinuance for t h i s case u n t i l the December 2, 1987, 
Examiner Hearing i n Santa Fe. 

Attachment 

cc: 
R. J. Broussard - Farmington 
J. D. Hamrich - Building 
K. J. Lund - Building 

W. Perry Pearce 
c/o Montgomery and Andrews 
325 Paseo De Peralta 
P. 0. Box 2307 
Santa Fe, NM 87504-2307 

LTR869 

* S °\ 



iLUEL, INC. 
457-C Washington S.E. 
Albuquerque, NM 8 7108 

Ruth G. Hardman 
c/o K i s t l e r Investment Co. 
At t n : w. L. K i s t l e r I I I 
10 East 53rd Street 
New York, NY 10022 

CHEVRON, U.S.A. 
A t t n : Doug Brown 
P.O. Box 599 
Denver, CO 80201 

FRANK BROWN 
Box 1180 
Roswel, NM 88 201 

JICARILLA APACHE TRIBE 
A t t n : Mr. Thurman Velarde 
P.O. Box 507 
Dulce, NM 87528 

CONSOLIDATED OIL & GAS 
At t n : P a t r i c i a Meyer 
1860 Li n c o l n St., Suite 1100 
Denver, CO 8 0 295 

MOBIL EXPLORATION & PRODUCING U.S. 
A t t n : J e f f r e y Maisch 
1225 17th St. 
Denver, CO 80202 

MERIDIAN OIL CO. 
At t n : Alan Alexander 
P.O. Box 4289 
Farmington NM 87499 

TEXACO U.S.A. Ann St. C l a i r 
A t t n : Gary Cox P/O/A f o r A l i c e H. G i l l i l a n d 
P.O. Box 2100 c/° D u e r Wagner Co. 
Denver, CO 80201 1420 Continental Plaza Ft. Worth 

76102 

UNION TEXAS PETROLEUM CORP, 
1330 Post Oak Blvd. 
Houston TX 77056 

SYLVIA LITTLE 
2346 East 20th Street 
P.O. 8ox 1258 
Farmington, NM 87499 



iiRRION OIL COMPANY 
BOX 507 
Farmington, NM 87499 

DUGAN PRODUCTION CORP. 
Box 208 
Farmington, NM 87499 

Robert L. Bayless 
Box 168 
Farmington, NM 87499 

MOUNTAIN STATES NATURAL GAS 
A t t n : A l b e r t B l a i r , J r . 
633 South Richmond 
Tulsa, OK 74136 

J. Gregory Merrion 
Box 5 07 
Farmington, NM 87499 

ALBERT BLAIR, JR. 
6333 South Richmond 
Tulsa, OK 74136 

READING & BATES PETROLEUM CO. ARRIBA CO., LTD. 
3200 Mid-Continent Tower P-O. Box 35304 
Tulsa, OK 74103 Tulsa, OK 74153 

MARGARET HUNT HILL 
A t t n : P h i l Garner 
500 Thanksgiving Tower 
Dallas, TX 75201 

MESA GRANDE, LTD. 
A t t n : Larry Sweet 
130 7 Philtower B u i l d i n g 
Tulsa, OK 74103 

ALBERT HILL TRUST 
A t t n : P h i l Garner 
500 Thanksgiving Tower 
Dallas, TX 75201 

MESA GRANDE RESOURCES, INC, 
1200 Philtower B u i l d i n g 
Tulsa, OK 74103 

A.G. HILL NORTHWEST PIPELINK CORPORATION 
A t t n : P h i l Garner p - ° - Box 8900 
500 Thanksgiving Tower S a l t L a k e C i t y , UT 84108 
Dallas, TX 75201 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OII . CONSERVATION DIVISION 

IN TIIE MATTER OF THE HEARING 
CALLED BY TIIE OIL CONSERVATION 
DIVISION FOR TIIE PURPOSE OF 
CONSIDERING: 

CASE NO. 9259 
ORDER NO, R-8188-B 

APPLICATION OF AMOCO PRODUCTION 
COMPANY TO RESCIND RULE 7 OF 
DIVISION ORDER NO. R-8188-A, 
RIO ARRIBA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION 

This cause came on fo r hearing' at 8:15 am. on December 2, 1987, 
at Santa Fe, New Mexico, before Examiner Michael E. Stogner. 

NOW, on this 2 3 r d day of March, 1988, the Division Director , 
having considered the testimony, the record , and the recommendations 
of the Examiner, and being f u l l y advised i n the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the 
Division lias jur isdic t ion of this cause and the subject matter thereof. 

(2) The applicant, Amoco Production Company, seeks to rescind 
RULE 7 of the Special Rules fo r the Ojito Gallup-Dakota Oil Pool as 
promulgated by Division Order No. R-8188-A, dated June 27, 1988. 

(3) By said Division Order No. R-8188-A the Ojito Gallup-Dakota 
Oil Pool, developed on statewide 40-acre spacing, was contracted by 
the deletion therefrom of Sections 25, 20, 35 and 36, all i n Township 
26 Nor th , Range 3 West, NMPM, Rio Ar r i ba County, New Mexico, and 
the Northeast Ojito Gallup-Dakota Oil Pool was concomitantly created 
with the horizontal limits comprising the above-described acreage; also 
promulgated i n said order were Temporary Special Rules inc lud ing a 
provision f o r 160-acre spacing, designated well location requirements 
and res t r ic ted allowables fo r wells i n the southern por t ion of the newly 
created pool. 

(4) RULE 7 of said Order No. R-8188-A res t r ic ts production 
from wells located i n the south halves of said Sections 35 and 36 to no 
more than the depth bracket allowable fo r a similar well with 40-acre 
spacing. 
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(5) This product ion-res t r ic t ion rule was established to provide a 
"bu f fe r zone" near the boundary separating a pool developed on 
40-acre spacing (Ojito Gallup-Dakota) from another pool developed on 
160-acre spacing (Northeast Ojito Gallup-Dakota). 

(6) By Division Order No. R-8544, dated November 19, 1987 and 
made effect ive December 1, 1987, the New Mexico Oil Conservation 
Commission abolished the Ojito Gallup-Dakota Oil Pool and extended the 
West L i n d r i t h Gallup-Dakota Oil Pool, developed on 160-acre spacing, 
to include all that acreage which was abolished from the Ojito Gallup-
Dakota Oil Pool. 

(7) RULE 7 of R-8188-A is deemed to be unnecessary at this 
time and should therefore be rescinded. 

(8) At the time of the hearing the applicant requested that the 
effective date of an order issued in the case be December 1, 
1987, which corresponds with the effect ive date of said Order No. 
R-8544. 

(9) An effect ive date of December 1, 1987 would be in the best 
interest of conservation and should therefore be approved. 

IT IS THEREFORE ORDERED THAT: 

(1) Effective December 1, 1987 RULE 7 of the Special Rules fo r 
the Northeast Ojito Gallup-Dakota Oil Pool as promulgated by Division 
Order No. R-8188-A, dated June 27, 1986 is hereby rescinded. 

(2) A l l other provisions of said Order No. R-8188-A shall remain 
i n f u l l force and ef fec t . 

(3) Jurisdict ion of this cause is retained for the ent ry of such 
f u r t h e r orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein-


