
BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION 
OF ARCO OIL & GAS COMPANY TO 
REINSTATE DIVISION ORDER R-4984, 
SIMULTANEOUS DEDICATION AND AN 
UNORTHODOX GAS WELL LOCATION, 
LEA COUNTY, NEW MEXICO. CASE NO. 9512 

STATE OF NEW MEXICO) 
) SS . 

COUNTY OF SANTA FE ) 

WILLIAM F. CARR, a t t o r n e y i n f a c t and a u t h o r i z e d 

r e p r e s e n t a t i v e of ARCO O i l & Gas Company, the Applicant h e r e i n , 

being f i r s t duly sworn, upon oath, states t h a t the n o t i c e 

provisions of Rule 1207 of the New Mexico O i l Conservation D i v i s i o n 

have been complied w i t h , t h a t Applicant has caused to be conducted 

a good f a i t h d i l i g e n t e f f o r t t o f i n d the c o r r e c t addresses of a l l 

i n t e r e s t e d persons e n t i t l e d t o receive n o t i c e , as shown by E x h i b i t 

"A" attached hereto, and t h a t pursuant to Rule 1207, n o t i c e has 

been given at the c o r r e c t addresses provided by such r u l e 

SUBSCRIBED AND SWORN t o before me t h i s 8th day of November, 
1988. 

AFFIDAVIT 

My Commission Expires: 
R CATAMACH 
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EXHIBIT A 

Marathon O i l Company 
Post O f f i c e Box 552 
Midland, Texas 79702 

Sun O i l Company 
Post O f f i c e Box 1861 
Midland, Texas 79702 
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CAMPBELL S BLACK, PA. 
L A W Y E R S 

J A C K M . C A M P B E L L 

B R U C E D . B L A C K 

M I C H A E L S . C A M P B E L L 

W > L L I A M F, C A R R 

B R A D F O R D C . B E R G E 

M A R K F. S H E R I D A N 

J . S C O T T H A L L 

J C H N H . B E M I S 

V A R T £ o , L ' G H T S T O N E 

October 19, 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Marathon O i l Company 
Post Office Box 552 
Midland, Texas 79702 

Re: A p p l i c a t i o n o f ARCO O i l & Gas Company to Reinstate 
D i v i s i o n Order No. R-4984, Simultaneous Dedication and 
an Unorthodox Gas Well Location, Lea County, New Mexico 

Gentlemen: 

By l e t t e r dated August 24, 1968, Cindy W. E l l i s , Senior Engineer 
f o r ARCO O i l & Gas Company provided you a copy of ARCO's 
ap p l i c a t i o n to the New Mexico O i l Conservation D i v i s i o n f o r 
admi n i s t r a t i v e approval c f a 640-acre m u l t i p l e w e l l gas p r o r a t i o n 
u n i t f o r the ARCO O i l & Gas Company's McDonald State WN Nos. 11, 
27, 28 and 31. Copies of t h i s a p p l i c a t i o n were supplied t o you 
because you are an o f f s e t operator to the p r o r a t i o n u n i t i n the 
Jalmat Gas Pool. This a p p l i c a t i o n has been set f o r hearing before 
an Examiner of the O i l Conservation D i v i s i o n on November 9, 1988. 

This l e t t e r i s to advise you t h a t i n a d d i t i o n t o seeking approval 
of t h i s 640-acre m u l t i p l e w e l l gas p r o r a t i o n u n i t and tne 
simultaneous d e d i c a t i o n of the wells thereon, ARCO also seeks 
approval of an unorthodox gas w e l l l o c a t i o n 660 f e e t from the North 
and East l i n e s of said Section 14 i n the Jalmat Gas Pool f o r the 
No. 31 Well. 

You are not required t o attend the November 9, 1988 hearing, but 
as an owner of an i n t e r e s t t h a t may be a f f e c t e d by t h i s a p p l i c a t i o n 
you may appear and present testimony. F a i l u r e t o appear at t h a t 
time and become a p a r t y of record w i l l preclude you from 
challenging the matter a t a l a t e r date. 

ATTORNEY FOR ARCO OIL & GAS COMPANY 
WFC:mlh 

G U A D A L U P E P L A C E 

S U I T E I - M O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X S 2 G S 

SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 2 0 8 

T E L E P H O N E 1 5 0 5 1 9 8 6 - 4 4 2 1 

T E L E C O P I E R I S O S 1 9 S 3 - 6 0 4 3 

1988 
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P 7AM l i e 8 0 1 
RECEIPT FOR CERTIFIED MAIL 

v: .NSJRANCE COVERAGE PROVTJED 
NOT FOR INTERNATIONAL MAIL 

fSee Reverse) 

Sent io 
M a r a t h o n O i l C o m p a n y 
Street and No 
P o s t O f f i c e B o x 5 5 2 
P 0 State and ZIP Code 
M i d l a n d , TX 7 9 7 0 2 
Postage 

Ce l led Fee 

Specs Delivery Fee 

Restricted Delivery Fee 

Return Accept showing 
•o who'" and Date De' vered 

Return Receipt showing to whom 
Date, and Address o' Delivery 

TOTAL -"ostage and Fees 

Postman or Date 



CAMPBELL 6 BLACK, PA. 
L A W Y E R S 

J A C K M . C A M P B E L L G U A D A L U P E P L A C E 

B P U C E O B L A C K 
- I I O N O R T H G U A D A L U P E 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A P R 
P O S T O F F I C E B O X 2 2 0 8 

B S i D F O R D C . S E R G E SANTA FE. NEW MEXICO 8 7 5 0 4 - 2 2 0 8 
M A R K F. S H E R I D A N 

T E L E P H O N E ( S O S ) 9 8 S « 2 

T E L E C O P I E S I 5 0 S ) 9 S 3 - 6 0 4 3 

M A R T E D. L I G H T S T O N E 

October 19, 1988 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Sun O i l Company 
Post O f f i c e Box 1861 
Midland, Texas 79702 

Re: A p p l i c a t i o n of ARCO O i l & Gas Company t o Reinstate 
D i v i s i o n Order No. R-4984, Simultaneous Dedication and 
an Unorthodox Gas Well Location, Lea County, New Mexico 

Gentlemen: 

By l e t t e r dated August 24, 1988, Cindy W. E l l i s , Senior Engineer 
f o r ARCO O i l & Gas Company provided you a copy of ARCO's 
a p p l i c a t i o n t o the New Mexico O i l Conservation D i v i s i o n f o r 
ad m i n i s t r a t i v e approval of a 640-acre m u l t i p l e w e l l gas p r o r a t i o n 
u n i t f o r the ARCO O i l & Gas Company's McDonald State WN Nos. 11, 
27, 28 and 31. Copies of t h i s a p p l i c a t i o n were supp l i e d t o you 
because you are an o f f s e t operator t o the p r o r a t i o n u n i t i n the 
Jalmat Gas Pool. This a p p l i c a t i o n has been set f o r hearing before 
an Examiner of the O i l Conservation D i v i s i o n on November 9, 1988. 

This l e t t e r i s t o advise you t h a t i n a d d i t i o n t o seeking approval 
of t h i s 640-acre m u l t i p l e w e l l gas p r o r a t i o n u n i t and the 
simultaneous d e d i c a t i o n of the we l l s thereon, ARCO also seeks 
approval of an unorthodox gas w e l l l o c a t i o n 660 f e e t from the North 
and East l i n e s of sa i d Section 14 i n the Jalmat Gas Pool f o r the 
No. 31 Weil. 

You are not req u i r e d t o attend the November 9, 1988 hear i n g , but 
as an owner of an i n t e r e s t t h a t may be a f f e c t e d by t h i s a p p l i c a t i o n 
you may appear and present testimony. F a i l u r e t o appear a t t h a t 
time and become a p a r t y of record w i l l preclude you from 
challenging the matter a t a l a t e r date. 

WILLIAM F. CARR X 
ATTORNEY FOR ARCO OIL & GAS COMPANY 
WFC:mlh 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9512 
Order No. R-4984-A 

APPLICATION OF ARCO OIL AND GAS 
COMPANY TO REINSTATE DIVISION 
ORDER NO R-4984, SIMULTANEOUS 
DEDICATION, AND AN UNORTHODOX GAS 
WELL LOCATION, LEA COUNTY, NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on November 
9, 1988, a t Santa Fe, New Mexico, before Examiner David R. 
Catanach. 

NOW, on t h i s 30th day of November, 1988, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and 
the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
su b j e c t matter t h e r e o f . 

(2) By Order No. R-4984, dated March 11, 1975, the 
D i v i s i o n a u t h o r i z e d the a p p l i c a n t i n s a i d case, A t l a n t i c 
R i c h f i e l d Company, t o form a standard 640-acre gas p r o r a t i o n 
u n i t i n the Jalmat Gas Pool c o n s i s t i n g of Section 14, Town
ship 22 South, Range 3 6 East, NMPM, Lea County, New Mexico. 
Said order f u r t h e r a u t h o r i z e d the simultaneous d e d i c a t i o n of 
s a i d p r o r a t i o n u n i t t o the e x i s t i n g McDonald "WN" Well Nos. 
11 and 27, l o c a t e d a t unorthodox l o c a t i o n s r e s p e c t i v e l y i n 
Uni t s D and O of s a i d Section 14. 

i 



CASE NO. 9512 
Order No. R-4984-A 
Page -2-

(3) By l e t t e r dated June 18, 1976, the D i v i s i o n f u r 
t h e r a u t h o r i z e d A t l a n t i c R i c h f i e l d Company t o d r i l l i t s 
McDonald "WN" Well No. 28 a t an unorthodox gas w e l l l o c a t i o n 
i n U n i t F of s a i d Section 14, and f u r t h e r a u t h o r i z e d the 
simultaneous d e d i c a t i o n of Section 14 t o the McDonald "WN" 
Well Nos. 11, 27, and 28. 

(4) By A d m i n i s t r a t i v e Order No. NSP-1535, dated June 
7, 1988, the D i v i s i o n a u t h o r i z e d the f o r m a t i o n of a 160-acre 
non-standard gas p r o r a t i o n u n i t comprising the NE/4 of s a i d 
S e c tion 14, s a i d non-standard u n i t t o be dedicated t o the 
McDonald "WN" Well No. 31 which was d r i l l e d a t a standard 
160-acre gas w e l l l o c a t i o n . 

(5) By A d m i n i s t r a t i v e Order No. NSP-1536 (L)(SD), 
dated June 7, 1988, the D i v i s i o n a u t h o r i z e d the fo r m a t i o n of 
a 480-acre non-standard gas p r o r a t i o n u n i t comprising the 
W/2 and SE/4 of s a i d Section 14, s a i d non-standard u n i t t o 
be simultaneously dedicated t o the McDonald "WN" Well No. 11 
lo c a t e d a t a standard l o c a t i o n , and the McDonald "WN" Well 
Nos. 27 and 28 l o c a t e d a t unorthodox l o c a t i o n s . 

(6) The a p p l i c a n t , ARCO O i l and Gas Company, seeks t o 
r e i n s t a t e s a i d D i v i s i o n Order No. R-4984 and i n e f f e c t r e 
form the standard 640-acre gas p r o r a t i o n u n i t c o n s i s t i n g of 
s a i d Section 14, s a i d u n i t t o be simultaneously dedicated t o 
the e x i s t i n g McDonald "WN" Well Nos. 11, 27, 28, sa i d w e l l s 
being a t orthodox or approved unorthodox l o c a t i o n s as des
c r i b e d above, and the McDonald "WN" Well No. 31 l o c a t e d a t 
an unorthodox gas w e l l location" 660 f e e t from the North and 
East l i n e s ( U n i t A) of s a i d Section 14. 

(7) The evidence presented i n d i c a t e s t h a t the McDonald 
"WN" Well No. 31, which was d r i l l e d t o and completed i n the 
Jalmat Gas Pool i n J u l y , 1988, was d r i l l e d a t s a i d unortho
dox l o c a t i o n i n order t o pe n e t r a t e the Yates f o r m a t i o n a t a 
s t r u c t u r a l l y advantageous p o s i t i o n . 

(8) A w e l l a t s a i d unorthodox l o c a t i o n w i l l b e t t e r en
able the a p p l i c a n t t o produce the gas u n d e r l y i n g the pr o r a 
t i o n u n i t . 



CASE NO. 9512 
Order No. R-4984-A 
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(9) No o f f s e t operator o b j e c t e d t o the proposed un
orthodox gas w e l l l o c a t i o n or the reinstatement of D i v i s i o n 
Order No. R-4984. 

(10) Approval of the s u b j e c t a p p l i c a t i o n w i l l cause t o 
s i m p l i f y the s t a t u s of the s u b j e c t acreage c u r r e n t l y govern
ed by numerous D i v i s i o n Orders and w i l l not r e s u l t i n the 
v i o l a t i o n of c o r r e l a t i v e r i g h t s . 

(11) D i v i s i o n Order No. R-4984 should be r e i n s t a t e d and 
D i v i s i o n Order Nos. NSP-1535 and NSP-1536 should be super
seded . 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a t i o n of Arco O i l & Gas Company f o r the 
rein s t a t e m e n t of D i v i s i o n Order No. R-4984 i s hereby 
approved. 

(2) The 640-acre standard gas p r o r a t i o n u n i t c o n s i s t 
i n g of Section 14, Township 22 South, Range 36 East, NMPM, 
Jalmat Gas Pool, Lea County, New Mexico, and approved by 
sa i d order No. R-4984, s h a l l be simultaneously dedicated t o 
the a p p l i c a n t ' s McDonald "WN" Well Nos. 11, 27, and 28, 
lo c a t e d a t standard or p r e v i o u s l y approved non-standard gas 
w e l l l o c a t i o n s i n s a i d Section 14, and t o the a p p l i c a n t ' s 
McDonald "WN" Well No. 31 l o c a t e d a t a non-standard gas w e l l 
l o c a t i o n , a l s o hereby approved, 660 f e e t from the North and 
East l i n e s ( U n i t A) of s a i d Section 14. 

(3) D i v i s i o n Order Nos. NSP-1535 and NSP-1536 are 
hereby superseded by t h i s order. 

(4) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as the D i v i s i o n may deem 
necessary. 
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DONE at Santa Fe, New Mexico, on the day and year 

i 


