
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF 
MITCHELL ENERGY CORPORATION FOR 
SIMULTANEOUS DEDICATION OR IN 
THE ALTERNATIVE, TO ESTABLISH 
INFILL DRILLING PROCEDURES FOR THE 
NORTH OSUDO-MORROW GAS POOL, 
LEA COUNTY, NEW MEXICO 

A P P L I C A T I O N 

COMES NOW MITCHELL ENERGY CORPORATION by i t s 
att o r n e y s , K e l l a h i n & K e l l a h i n , and a p p l i e s t o the New 
Mexico O i l Conservation D i v i s i o n f o r an order approving 
an exception t o Rule 2 o f the Special Rules and 
Regulations of the North Osudo-Morrow Gas Pool, Lea 
County, New Mexico, t o allow an e x i s t i n g 640-acre gas 
spacing and p r o r a t i o n u n i t comprising Section 30, T20S, 
R36E t o be simultaneously dedicated t o a proposed w e l l a t 
a standard l o c a t i o n i n U n i t (K) of s a i d Section 30 and t o 
an e x i s t i n g w e l l i n U n i t A of s a i d Section 30 or i n the 
a l t e r n a t i v e f o r an order e s t a b l i s h i n g I n f i l l D r i l l i n g 
Procedures f o r the North Osudo-Morrow Gas Pool, Lea 
County, New Mexico, and i n support s t a t e s : 

(1) A p p l i c a n t , M i t c h e l l Energy Corporation, i s an 
operator i n the North Osudo-Morrow Gas Pool ("the P o o l " ) . 
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(2) The Pool was e s t a b l i s h e d by Order R-2937 issued 
J u l y 13, 1965, w i t h Special Rules and Regulation adopted 
by Order R-3305 issued August 29, 1967, i n c l u d i n g a 
p r o v i s i o n f o r 640-acre spacing u n i t s . 

(3) The Temporary Pool Rules, i n c l u d i n g 640-acre 
spacing, were made permanent by Order R-3305-A issued 
August 13, 1968. 

(4) The c u r r e n t boundaries o f the Pool are shown on 
E x h i b i t A, attached, and are as f o l l o w s : 

Township 19 South, Range 36 East, NMPM 

Section 30: A l l 
Section 31: E/2 
Section 32: A l l 

Township 20 South, Range 36 East, NMPM 

Section 6: A l l 
Section 7: A l l 
Sections 16 through 20: A l l 
Sections 29 and 30: A l l 

(5) The f o l l o w i n g producing w e l l s are c u r r e n t l y 
dedicated t o the Pool: 

Boyd & McWilliams Energy Group, Inc.'s 
Osudo State Com #1 Well 
U n i t J, Section 18, T20S, R36E 

Lanexo Inc.'s 
State JD Com #1 Well 
U n i t K, Section 29, T20S, R36E 

Marathon O i l Company's 
Osudo State Com. #1 Well 
U n i t D, Section 29, T20S, R36E 
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M i t c h e l l Energy Corporation's 
Union State #2 Well 
U n i t A, Section 30, T20S, R36E 

Nearburg Producing Company's 
Leo "30 Federal Com #1 Well 
U n i t J, Section 30, T19S, R36E 

(6) A p p l i c a n t seeks an I n f i l l D r i l l i n g P r o v i s i o n 
which w i l l a l l o w a second gas w e l l t o be simultaneously 
dedicated t o a 640-acre spacing u n i t and t o be produced 
c o n c u r r e n t l y w i t h the i n i t i a l w e l l . 

(7) A p p l i c a n t proposes the adoption o f an I n f i l l 
D r i l l i n g P r o v i s i o n f o r the pool by d e l e t i n g Rule 2 from 
the Pool r u l e s and s u b s t i t u t i n g a new Rule 2 as f o l l o w s : 

Rule 2(a) INITIAL WELL: The i n i t i a l w e l l s h a l l be 
loc a t e d on a standard u n i t c o n t a i n i n g 640 acres, more or 
les s c o n s i s t i n g o f a governmental s e c t i o n . 

Rule 2(b) INFILL WELL: A second w e l l s h a l l be 
allowed t o produce continuously and c o n c u r r e n t l y w i t h the 
i n i t i a l w e l l provided the second w e l l i s l o c a t e d w i t h i n 
a standard spacing u n i t and on a governmental q u a r t e r 
s e c t i o n not c o n t a i n i n g an i n i t i a l w e l l . 

(8) Since 1964, statewide gas w e l l spacing f o r w e l l s 
of t h i s depth has been on 320 acre spacing u n i t s . 

(9) A p p l i c a n t w i l l show t h a t w e l l s completed i n the 
Pool have not drained i n excess of 320 acres and t h a t 
c u r r e n t w e l l s s t i l l producing i n the Pool are not 
expected t o d r a i n i n excess of 320 acres. 
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(10) The Pool i s not a p r o r a t e d gas pool and i n 
absence of e i t h e r a s p e c i a l exception or the adoption o f 
an I n f i l l D r i l l i n g P r o v i s i o n f o r the Pool, a second 
producing gas w e l l on a spacing u n i t i s precluded by 
D i v i s i o n Memorandums dated J u l y 27, 1988 and August 3, 
1990. 

(11) The adoption of an I n f i l l D r i l l i n g P r o v i s i o n 
f o r the Pool w i l l a f f o r d an o p p o r t u n i t y t o improve 
u l t i m a t e recovery from the Pool thereby p r e v e n t i n g waste. 

(12) The adoption of an I n f i l l D r i l l i n g P r o v i s i o n 
f o r the Pool w i l l not r e s u l t i n the d r i l l i n g o f 
unnecessary w e l l s , w i l l p r o t e c t c o r r e l a t i v e r i g h t s and 
w i l l be i n the best i n t e r e s t s of conservation. 

(13) I n the a l t e r n a t i v e . A p p l i c a n t seeks approval o f 
an exception t o Rule 2 of the Special Rules and 
Regulations o f the North Osudo-Morrow Gas Pool, Lea 
County, New Mexico, t o allow an e x i s t i n g 640-acre gas 
spacing and p r o r a t i o n u n i t comprising Section 30, T20S, 
R36E t o be simultaneously dedicated t o a proposed w e l l i n 
U n i t (K) o f s a i d Section 30 and t o an e x i s t i n g w e l l i n 
U n i t A o f s a i d Section 30. 

(14) Notice o f t h i s a p p l i c a t i o n and a p p l i c a n t ' s 
request f o r a hearing t o be he l d on October 7, 1993, has 
been given as set f o r t h on E x h i b i t "B" and E x h i b i t "C". 

WHEREFORE, App l i c a n t prays t h a t t h i s a p p l i c a t i o n be 
set f o r hearing before the D i v i s i o n ' s d u l y appointed 
Examiner on October 7, 1993, and t h a t a f t e r n o t i c e and 
hearing as r e q u i r e d by law, the D i v i s i o n enter i t s order 
e s t a b l i s h i n g an I n f i l l D r i l l i n g P r o v i s i o n f o r the North 
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Osudo-Morrow Gas Pool, or i n the a l t e r n a t i v e approving 
simultaneous d e d i c a t i o n of two w e l l s i n t h i s pool t o 
Section 30, T20S, R36E, and f o r such other and f u r t h e r 
r e l i e f as may be proper. 

R e s p e c t f u l l y submitted: 

KELLAHIN & SLLAHIN 

BY_ 
W. THOMAS KELLAHll 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 
(505) 982-4285 



E x h i b i t ^ 
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EXHIBIT B 

Boyd & McWilliams Energy Group, I 
Box 10317 
Midland, Texas 79702 

Lanexo Inc. 
Box 2730 
Midland, Texas 79702 

Marathon O i l Company 
Box 552 
Midland, Texas 79702 

A t t n : Thomas C. Lowry, Esq. 

Nearburg Producing Company 
Box 823085 
Dal l a s , Texas 75382-3085 


