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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING ) 
CALLED BY THE OIL CONSERVATION ) 
DIVISION FOR THE PURPOSE OF ) 

CONSIDERING: ) CASE NO. 10950 

APPLICATION OF SAMEDAN OIL CORPORATION 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: M i c h a e l E. S t o g n e r , H e a r i n g Examiner 

March 3 1 , 1994 

Santa Fe, New Mex i c o 

T h i s m a t t e r came on f o r h e a r i n g b e f o r e t h e 

O i l C o n s e r v a t i o n D i v i s i o n on March 3 1 , 1994, a t 

Morgan H a l l , S t a t e Land O f f i c e B u i l d i n g , 310 O l d 

Santa Fe T r a i l , Santa Fe, New M e x i c o , b e f o r e Deborah 

O'Bine, RPR, C e r t i f i e d C o u r t R e p o r t e r No. 63, f o r t h e 

S t a t e o f New M e x i c o . 

ORIGINAL 
APR 2 7 1994 
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I N D E X 

March 3 1 , 1994 
Examiner H e a r i n g 
CASE NO. 10950 

PAGE 
APPEARANCES 2 

SAMEDAN OIL CORPORATION'S WITNESS: 

DAVID SMITH 
E x a m i n a t i o n by Ms. Aubrey 4 
E x a m i n a t i o n by Examiner S t o g n e r 10 

JOE D. RAMEY 
E x a m i n a t i o n by Ms. Aubrey 12 
E x a m i n a t i o n by Examiner S t o g n e r 25 

REPORTER'S CERTIFICATE 33 

E X H I B I T S 
ID ADMTD 

E x h i b i t 1 7 10 
E x h i b i t 2 8 10 
E x h i b i t 3 13 25 
E x h i b i t 4 18 25 
E x h i b i t 5 22 25 

A P P E A R A N C E S 

FOR THE DIVISION: RAND L. CARROLL, ESQ. 
G e n e r a l C o u n s e l 
O i l C o n s e r v a t i o n Commission 
S t a t e Land O f f i c e B u i l d i n g 
310 O l d Santa Fe T r a i l 
Santa Fe, New Me x i c o 87501 

FOR THE APPLICANT KAREN AUBREY 
A t t o r n e y a t Law 
236 Montezuma 
Santa Fe, New Me x i c o 87501 
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EXAMINER STOGNER: A t t h i s t i m e , I ' l l c a l l 

Case No. 10950, w h i c h i s t h e a p p l i c a t i o n o f Samedan 

O i l C o r p o r a t i o n f o r p o o l r e c l a s s i f i c a t i o n , p o o l 

e x p a n s i o n , t h e p r o m u l g a t i o n o f s p e c i a l p o o l r u l e s , 

t h e f u r t h e r amendment o f D i v i s i o n O r d e r No. R-5353, 

and two n o n s t a n d a r d gas p r o r a t i o n u n i t s , and two 

u n o r t h o d o x gas w e l l l o c a t i o n s , a l l i n Lea Coun t y , New 

Me x i c o . 

A t t h i s t i m e I ' l l c a l l f o r a p p e a r a n c e s . 

MS. AUBREY: Karen A u b r e y , a p p e a r i n g f o r 

t h e a p p l i c a n t . 

EXAMINER STOGNER: Any o t h e r a p p e a r a n c e s ? 

EXAMINER STOGNER: Do you have any 

w i t n e s s e s , M i s s Aubrey? 

MS. AUBREY: I have two w i t n e s s e s t o be 

sworn. 

EXAMINER STOGNER: W i l l t h e w i t n e s s e s 

p l e a s e s t a n d t o be sworn? Has one o f t h e s e w i t n e s s e s 

been sworn i n t h e p r e v i o u s case? 

MS. AUBREY: Yes. Mr. S m i t h was sworn i n 

t h e case you j u s t h e a r d . 

EXAMINER STOGNER: L e t t h e r e c o r d show 

t h a t Mr. S m i t h has been p r e v i o u s l y sworn. He won't 

have t o s t a n d a t t h i s t i m e . And w e ' l l swear i n t h e 

w i t n e s s i n t h i s m a t t e r . 
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( W i t n e s s sworn.) 

EXAMINER STOGNER: Mis s A u b r e y . 

MS. AUBREY: Thank you. Mr. S t o g n e r , 

b e f o r e we b e g i n w i t h t h e w i t n e s s e s , one o f t h e 

r e q u e s t s o f Samedan i n t h e a p p l i c a t i o n was f o r t h e 

e x p a n s i o n o f t h e C l i n e - T u b b P o o l . A t t h e h e a r i n g on 

t h e 1 7 t h o f March, t h e D i v i s i o n e n t e r e d an o r d e r 

e x p a n d i n g t h e C l i n e - T u b b P o o l i n t h e same a r e a as t h e 

one c o n t a i n e d i n Samedan's a p p l i c a t i o n t o d a y . So 

t h e r e won't be any -- we d o n ' t p r o p o s e t o p u t on any 

t e s t i m o n y on t h a t p o i n t . The o r d e r i s Orde r R-10091, 

and t h a t o r d e r i s d a t e d March 28, 1994. 

I have a copy o f i t i f you w o u l d l i k e me 

t o mark i t as an e x h i b i t i n t h i s c ase, o r w o u l d you 

l i k e t o j u s t t a k e n o t i c e o f i t ? 

EXAMINER STOGNER: T h a t was a r e g u l a r 

n o m e n c l a t u r e c a s e , was i t n o t ? 

MS. AUBREY: T h a t ' s r i g h t . 

EXAMINER STOGNER: No, I ' l l j u s t t a k e 

a d m i n i s t r a t i v e n o t i c e o f t h a t . T h a t was done a t t h e 

March 1 7 t h h e a r i n g ? 

MS. AUBREY: Yes. The h e a r i n g was March 

17. The Orde r i s d a t e d March 28. 

EXAMINER STOGNER: Okay. I was t h e 

w i t n e s s a t t h a t p a r t i c u l a r n o m e n c l a t u r e case. I ' l l 

CUMBRE COURT REPORTING 
P.O. Box 9262 

Santa Fe, New Mexi c o 85704-9262 
(505) 984-2244 FAX: 984-2092 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

5 

t a k e a d m i n i s t r a t i v e n o t i c e o f i t . 

You may c o n t i n u e . 

MS. AUBREY: Thank y o u . W e ' l l c a l l D a v i d 

S m i t h . 

DAVID SMITH, 

t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y 

sworn upon h i s o a t h , was examined and t e s t i f i e d as 

f o i l o w s : 

EXAMINATION 

BY MS. AUBREY: 

Q. Would you s t a t e y o u r name, o c c u p a t i o n , and 

by whom y o u ' r e employed? 

A. Yes. My name i s D a v i d D. S m i t h . I am a 

p e t r o l e u m landman employed by Samedan O i l 

C o r p o r a t i o n . 

Q. Have you t e s t i f i e d p r e v i o u s l y b e f o r e t h e 

New M e x i c o O i l C o n s e r v a t i o n D i v i s i o n and had y o u r 

q u a l i f i c a t i o n s made a m a t t e r o f r e c o r d ? 

A. Yes, I have, i n t h e p r i o r c a s e . 

MS. AUBREY: Mr. S t o g n e r , I t e n d e r Mr. 

S m i t h as an e x p e r t i n p e t r o l e u m l a n d t i t l e s . 

EXAMINER STOGNER: Mr. S m i t h i s so 

q u a l i f i e d , and w e ' l l make r e c o r d o f h i s 

q u a l i f i c a t i o n s i n t h e p r e v i o u s c a s e , 10949. 

Q. (BY MS. AUBREY) Mr. S m i t h , a r e you 

CUMBRE COURT REPORTING 
P.O. Box 9262 

Santa Fe, New Me x i c o 85704-9262 
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f a m i l i a r w i t h t h e a p p l i c a t i o n o f Samedan t h a t ' s b e i n g 

h e a r d i n t h i s case t o d a y ? 

A. Yes, I am. 

Q. Do t h e l a n d s i n v o l v e d i n t h i s case come 

u n d e r y o u r a r e a o f work a t Samedan? 

A. Yes, i t does. 

Q. Can you s t a t e b r i e f l y what Samedan seeks 

by i t s a p p l i c a t i o n ? 

A. We a r e s e e k i n g a r e d e s i g n a t i o n o f t h e 

C l i n e - T u b b P o o l as an a s s o c i a t e d o i l and gas p o o l . 

We're a s k i n g f o r a p p r o v a l o f two u n o r t h o d o x 

l o c a t i o n s , a p p r o v a l o f two n o n s t a n d a r d p r o r a t i o n 

u n i t s . We're a s k i n g t h a t any w e l l d r i l l e d a t a 

s t a n d a r d o i l w e l l l o c a t i o n t h a t t u r n s o u t t o be a gas 

w e l l be deemed as a s t a n d a r d l o c a t i o n . We're a s k i n g 

t h a t t h e o r d e r be made r e t r o a c t i v e t o t h e d a t e o f 

i n i t i a l p r o d u c t i o n , w h i c h i s September 1, 1993. 

Q. And t h a t w o u l d be t h e d a t e o f i n i t i a l 

p r o d u c t i o n o f t h e Sarah "B" No. 2? 

A. C o r r e c t . 

Q. Can you b r i e f l y e x p l a i n what t h e p r o b l e m s 

were t h a t Samedan e n c o u n t e r e d w i t h i t s w e l l t h a t l e d 

t o t h e f i l i n g o f t h i s a p p l i c a t i o n ? 

A. We were d e v e l o p i n g t h e a r e a as an o i l 

p o o l . On o u r t h i r d w e l l , we e x p e r i e n c e d a w e l l t h a t 
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had an i n c r e a s i n g GOR as we p r o d u c e d i t . We d r i l l e d 

o u r f o u r t h w e l l i n t h e p r o x i m i t y t h a t l o o k s t h e same 

as t h e w e l l w i t h t h e h i g h GOR. And we're c u r r e n t l y 

d r i l l i n g o u r f i f t h w e l l . We r e a l l y t h o u g h t we were 

g o i n g f o r o i l and f i n d i n g o u t we're h a v i n g a l o t o f 

gas i n a c o u p l e o f t h e s e w e l l s . 

Q. Have you f o u n d any way t o p r e d i c t i n 

advance o f d r i l l i n g a w e l l w h e t h e r t h e w e l l w i l l be a 

gas w e l l o r an o i l w e l l ? 

A. No, we have n o t . 

Q. L e t me have you r e f e r t o E x h i b i t No. 1, 

w h i c h i s an a r e a map. Can you p o i n t o u t t h e p r o p o s e d 

p o o l b o u n d a r i e s , t h e expanded p o o l b o u n d a r i e s t h a t 

Samedan i s s e e k i n g on t h i s map? 

A. Yes. E x h i b i t 1 i s a map o f t h e expanded 

C l i n e - T u b b P o o l . The b l a c k h a c h u r e d o u t l i n e r e f l e c t s 

t h e expanded b o u n d a r i e s o f t h e p o o l . T h i s i s a 

M i d l a n d base map. A s c a l e o f 1 i n c h = 4,000 f e e t . 

L e t ' s see, t h e 1 i n c h = 3,000 f e e t , and i t r e f l e c t s 

a l l t h e w e l l s t h a t a r e c u r r e n t l y s i t u a t e d w i t h i n t h e 

b o u n d a r i e s o f t h e u n i t , p l u s i t r e f l e c t s a b l u e 

o u t l i n e s h o w i n g t h e o n e - m i l e r a d i u s a r o u n d t h e 

expanded C l i n e - T u b b P o o l . 

Q. What i s t h e p r e s e n t l i m i t o f t h e 

C l i n e - T u b b P o o l ? 

CUMBRE COURT REPORTING 
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A. I t ' s p r e s e n t l y t h e s o u t h e a s t q u a r t e r o f 

S e c t i o n — w e l l , no, i t ' s been expanded as o f t h i s 

o r d e r on t h e 2 8 t h . So t h e p r e s e n t l i m i t s a r e e x a c t l y 

as you see shown h e r e . 

Q. So when t h e a p p l i c a t i o n was f i l e d , i t was 

t h e s o u t h e a s t q u a r t e r o f S e c t i o n 11? 

A. T h a t i s c o r r e c t . 

Q. Can you r e v i e w -- f r o m t h i s map, can you 

r e v i e w Samedan's o w n e r s h i p i n t e r e s t i n t h e a c r e a g e ? 

A. Yes. Samedan owns e s s e n t i a l l y a l l l a n d s 

w i t h i n t h e C l i n e - T u b b P o o l w i t h t h e e x c e p t i o n o f t h e 

n o r t h h a l f s o u t h e a s t o f 1 1 , w h i c h i s owned by K e l t o n 

O p e r a t i n g Company, and a l s o t h e s o u t h w e s t o f t h e 

n o r t h w e s t o f S e c t i o n 12, w h i c h i s owned by Chuza 

O p e r a t i n g . A l l t h e l a n d s w i t h i n t h e p o o l a r e 

c o n t r o l l e d by Samedan O i l C o r p o r a t i o n . 

Q. L e t me have you l o o k a t E x h i b i t No. 2. 

E x h i b i t No. 2 c o n t a i n s y o u r a f f i d a v i t r e g a r d i n g 

m a i l i n g o f n o t i c e o f t h i s h e a r i n g ; i s t h a t c o r r e c t ? 

A. T h a t i s c o r r e c t . 

Q. And i t a l s o c o n t a i n s a l i s t t h a t you have 

p r e p a r e d o f t h e o p e r a t o r s o f w e l l s w i t h i n t h e 

p r o p o s e d p o o l b o u n d a r i e s and w i t h i n one m i l e o f t h o s e 

b o u n d a r i e s ; i s t h a t r i g h t ? 

A. T h a t i s c o r r e c t . 
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Q. And p h o t o c o p i e s o f t h e U n i t e d S t a t e s p o s t 

o f f i c e r e t u r n e d r e c e i p t s ; i s t h a t c o r r e c t ? 

A. Yes. 

Q. I n o t i c e t h a t t h e r e ' s a r e t u r n e d r e c e i p t 

i n h e r e f o r M e r i d i a n O i l . Does M e r i d i a n i n f a c t have 

a c r e a g e w i t h i n t h e o n e - m i l e b o u n d a r y , and were t h e y 

e n t i t l e d t o r e c e i v e n o t i c e o f t h i s case? 

A. They have a c r e a g e b u t no w e l l . 

Q. Are you aware t h a t t h e D i v i s i o n has 

r e c e i v e d l e t t e r s f r o m two o p e r a t o r s , K e l t o n and Chuza 

O p e r a t i n g , i n b a s i c s u p p o r t o f Samedan's a p p l i c a t i o n 

i n t h i s case? 

A. Yes. 

Q. A r e you aware o f any o b j e c t i o n s t h a t have 

been r e g i s t e r e d by any o p e r a t o r s o r u n l e a s e d m i n e r a l 

owners t o t h i s case? 

A. No, I'm n o t . 

Q. Are t h e r e any u n l e a s e d m i n e r a l owners 

w i t h i n t h e p r o p o s e d p o o l b o u n d a r i e s ? 

A. T h e r e a r e none. 

Q. I n y o u r o p i n i o n , Mr. S m i t h , was n o t i c e 

p r o p e r l y g i v e n u n d e r t h e n o t i c e r e q u i r e m e n t s o f t h e 

New M e x i c o O i l C o n s e r v a t i o n D i v i s i o n r u l e s r e g a r d i n g 

s p e c i a l p o o l r u l e s and changes i n s i z e s o f p o o l s ? 

A. Yes, n o t i c e was p r o p e r l y g i v e n . 
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Q. Can you d e s c r i b e b r i e f l y f o r Mr. S t o g n e r 

what you d i d t o a s c e r t a i n t h e names and a d d r e s s e s o f 

t h e p a r t i e s e n t i t l e d t o n o t i c e ? 

A. We s e a r c h e d t h e r e c o r d s o f Lea Count y , New 

M e x i c o . We a l s o g o t i n t o t h e p r o d u c t i o n r e c o r d s o f 

t h e S t a t e o f New Mexico t o d e t e r m i n e where c u r r e n t 

a c t i v e w e l l s were. 

Q. Were E x h i b i t s 1 and 2 p r e p a r e d by you o r 

und e r y o u r s u p e r v i s i o n and d i r e c t i o n ? 

A. Yes, t h e y were. 

MS. AUBREY: I o f f e r E x h i b i t s 1 and 2. 

EXAMINER STOGNER: E x h i b i t s 1 and 2 w i l l 

be a d m i t t e d i n t o e v i d e n c e . 

MS. AUBREY: T h a t c o n c l u d e s my e x a m i n a t i o n 

o f Mr. S m i t h a t t h i s t i m e . 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. S m i t h , were you aware o f any o t h e r 

Tubb p o o l s w i t h i n t h e b l u e o r o n e - m i l e b o u n d a r y o f 

t h i s p a r t i c u l a r p o o l ? 

A. I b e l i e v e t h a t t h e r e may be some Tubb 

p o o l s i n t h e n o r t h e a s t e r n p o r t i o n o f t h i s o n e - m i l e 

b o u n d a r y . We d i d n o t see any Tubb p r o d u c e r s , t h o u g h , 

w i t h i n o u r o n e - m i l e o u t l i n e . 

Q. When you say Tubb p r o d u c e r s , c u r r e n t Tubb 
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p r o d u c e r s ? 

A. C u r r e n t Tubb p r o d u c e r s . The c l o s e s t Tubb 

p r o d u c e r we saw was i n t h e n o r t h h a l f o f S e c t i o n 36. 

Q. And t h a t ' s t h e S e c t i o n 36 t h a t ' s j u s t on 

t h e f a r u p p e r p o r t i o n o f y o u r map? 

A. T h a t i s c o r r e c t . T h a t w o u l d be i n 

Township 22 S o u t h , Range 37 E a s t . 

Q. As f a r as t h e p o o l b o u n d a r i e s go f o r t h e 

C l i n e - T u b b , t h e p r e s e n t p o o l b o u n d a r i e s , i s t h a t a l l 

f e d e r a l m i n e r a l s a t t h i s t i m e ? 

A. I t i s p r e d o m i n a n t l y f e d e r a l . T h ere i s 

some f e e l a n d s o u t h e r e . The s o u t h w e s t q u a r t e r o f 

S e c t i o n 1 i s f e d e r a l . The n o r t h w e s t q u a r t e r o f 

S e c t i o n 12 i s a l l f e e . The s o u t h w e s t o f 12 i s 

f e d e r a l . The n o r t h h a l f o f t h e s o u t h e a s t o f 11 i s 

f e e . And t h e s o u t h h a l f o f t h e s o u t h e a s t i s f e d e r a l . 

Q. Was t h e r o y a l t y i n t e r e s t i n t h i s p o o l 

n o t i f i e d , o r i f t h e y w e r e n ' t , do you want t o g i v e a 

r e a s o n why? 

A. The r o y a l t y i n t e r e s t owners were n o t 

n o t i f i e d , t o my kno w l e d g e . 

Q. And do you have any r e a s o n why you d i d n o t 

n o t i f y them o r i n c l u d e them? 

A. We were n o t i n s t r u c t e d t o n o t i f y . T h e y ' r e 

a l l on t h e i r l e a s e , and t h e r e a r e no u n l e a s e d owners 
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o u t t h e r e . 

MS. AUBREY: There a r e no u n l e a s e d 

i n t e r e s t s , Mr. S t o g n e r , i n t h e h o r i z o n t a l — 

EXAMINER STOGNER: I'm r e f e r r i n g t o R u l e 

1 2 0 7 ( A ) ( 7 ) , i n w h i c h a p p l i c a t i o n f o r a d o p t i o n o f 

s p e c i a l p o o l r u l e s -- I'm assuming t h a t ' s what y o u ' r e 

r e f e r r i n g t o when t h e r e was no u n l e a s e d m i n e r a l 

i n t e r e s t . And unde r t h o s e R u l e s , t h e n u n l e a s e d 

m i n e r a l i n t e r e s t s w o u l d be n o t i f i e d , b u t s i n c e t h e r e 

w a s n ' t any, t h e y w e r e n ' t ? 

THE WITNESS: C o r r e c t . 

EXAMINER STOGNER: I d o n ' t have any o t h e r 

q u e s t i o n s as f a r as l a n d i s s u e s o r n o t i f i c a t i o n s a t 

t h i s t i m e . I m i g h t l a t e r on. So he may be ex c u s e d . 

Do you have any q u e s t i o n s ? Okay, you may 

be e x c u s e d . 

JOE D. RAMEY, 

t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y 

sworn upon h i s o a t h , was examined and t e s t i f i e d as 

f o 1 l o w s : 

EXAMINATION 

BY MS. AUBREY: 

Q. Would you s t a t e y o u r name, o c c u p a t i o n , and 

p l a c e o f r e s i d e n c e ? 

A. Joe D. Ramey. I'm a c o n s u l t a n t , and I 
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l i v e i n A l b u q u e r q u e , New M e x i c o . 

Q. A r e you a p p e a r i n g on b e h a l f o f Samedan O i l 

C o r p o r a t i o n t o d a y ? 

A. Yes. I ' v e been r e t a i n e d by Samedan f o r 

t h i s c ase. 

Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n 

f i l e d by Samedan i n t h i s case? 

A. Yes, I am. 

Q. Have you t e s t i f i e d p r e v i o u s l y b e f o r e t h e 

New M e x i c o O i l C o n s e r v a t i o n D i v i s i o n and had y o u r 

q u a l i f i c a t i o n s made a m a t t e r o f r e c o r d ? 

A. Yes, I have. 

MS. AUBREY: Mr. S t o g n e r , I t e n d e r Mr. 

Ramey as an e x p e r t w i t n e s s . 

EXAMINER STOGNER: Mr. Ramey i s so 

q u a l i f i e d . 

Q. (BY MS. AUBREY) Mr. Ramey, you've 

p r e p a r e d c e r t a i n e x h i b i t s f o r t h e c o n s i d e r a t i o n o f 

t h e e x a m i n e r t o d a y ? 

A. Yes, I have. 

Q. L e t me have you r e f e r t o E x h i b i t No. 3, 

w h i c h i s a s t r u c t u r e map. D i d you p r e p a r e t h i s 

e x h i b i t , o r d i d you r e c e i v e i t f r o m Samedan's 

g e o l o g i s t ? 

A. The e x h i b i t was p r e p a r e d by a W.A. Yanko, 
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who i s a g e o l o g i s t w i t h Samedan. I have c h e c k e d 

v a r i o u s t o p s w i t h i n t h e a r e a s o f S e c t i o n s 1, 1 1 , and 

12, o r 6, 1 1 , and 12. My e x h i b i t d o e s n ' t have a --

Q. Mr. Ramey, t h e l a r g e r v e r s i o n o f y o u r 

e x h i b i t i s h e r e on t h e b o a r d b e h i n d you. 

A. Okay. S e c t i o n s 1 , 1 1 , and 12. I have 

c h e c k e d t o p s on t h a t , and I d i d n ' t f i n d any 

d i s c r e p a n c i e s on t h e t o p s . And so I'm s a t i s f i e d t h a t 

t h i s i s an a c c u r a t e d e p i c t i o n o f t h e g e o l o g y , t h e 

Tubb i n t h e a r e a . 

Q. Does t h i s d e p i c t t h e Tubb o i l gas p o o l o r 

C l i n e - T u b b Pool? 

A. I t ' s p r i m a r i l y t h e C l i n e - T u b b , b u t t h e 

Tubb gas p o o l i s t o t h e n o r t h and e a s t o f t h e C l i n e -

Tubb, b u t t h e l i t t l e i n d i v i d u a l s t r u c t u r e y ou see 

t h a t c o v e r s p r i m a r i l y S e c t i o n s 11 and 12 i s t h e 

C l i n e - T u b b P o o l a r e a . 

We have c l o s u r e t h e r e o f a b o u t 75 f e e t . 

I t ' s an i n d i v i d u a l s t r u c t u r e . T h ere a r e — we have a 

d r y h o l e i n t h i s a r e a ( i n d i c a t e d ) i n S e c t i o n 2. 

Th e r e ' s a d r y h o l e o v e r i n S e c t i o n 6. T h e r e ' s a d r y 

h o l e down i n S e c t i o n 13, w h i c h , i n my o p i n i o n , t e n d 

t o s e p a r a t e t h e p o o l f r o m t h e main Tubb o i l and gas 

p o o l s t r u c t u r e . 

Q. So, i n y o u r o p i n i o n , i s t h e C l i n e - T u b b 
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P o o l a s e p a r a t e and d i s t i n c t p o o l f r o m t h e p o o l ? 

A. Yes, i n my o p i n i o n , i t i s . 

Q. What i s t h e a r e a o u t l i n e d i n y e l l o w on t h e 

l a r g e v e r s i o n o f E x h i b i t 3? 

A. T h a t d e p i c t s Samedan's a c r e a g e h o l d i n g s i n 

t h i s i m m e d i a t e a r e a . 

Q. And t h e r e i s a r e d h a t c h e d a r e a on t h a t 

e x h i b i t . What does t h a t d e p i c t ? 

A. T h a t ' s t h e s o u t h e a s t q u a r t e r o f S e c t i o n 

1 1 , w h i c h was t h e o r i g i n a l p o o l b o u n d a r y when I 

p r e p a r e d t h e e x h i b i t . I t has s i n c e been e x t e n d e d t o 

i n c l u d e t h e west h a l f o f 12 i n t h e s o u t h w e s t q u a r t e r 

o f S e c t i o n 1. 

Q. Do you ag r e e w i t h t h e i n t e r p r e t a t i o n s t h a t 

a r e shown, as w e l l as t h e d a t a , t h e i n t e r p r e t a t i o n s 

t h a t a r e shown on t h e map by t h e Samedan g e o l o g i s t ? 

A. Yes. I can f i n d no f a u l t w i t h i t . Had I 

p r e p a r e d i t , t h e r e m i g h t be m i n o r changes i n i t , b u t 

I t h i n k i n g e n e r a l , why, I w o u l d a g r e e w i t h t h e 

i n t e r p r e t a t i o n by Mr. Yanko. 

Q. The L i n e b e r y No. 2, w h i c h i s a 

K e l t o n - o p e r a t e d w e l l , i s t h e i n i t i a l w e l l i n t h e 

C l i n e - T u b b ; i s t h a t c o r r e c t ? 

A. T h a t i s c o r r e c t , y e s . 

Q. And i s t h a t an o i l w e l l o r a gas w e l l ? 
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A. I t ' s a d e p l e t e d o i l w e l l . 

Q. Can you l o c a t e t h a t w e l l on E x h i b i t 3 f o r 

t h e e x a m i n e r ? 

A. I t ' s i n U n i t J o f S e c t i o n 1 1 , w h i c h w o u l d 

be t h e n o r t h e a s t o f t h e s o u t h w e s t o f S e c t i o n 1 1 . 

I t ' s t h e w e l l w i t h t h e t e m p o r a r i l y abandoned symbol 

on i t , No. 2, i n S e c t i o n 1 1 . 

Q. I s t h a t w e l l an o i l w e l l o r a gas w e l l ? 

A. I t i s an o i l w e l l . 

Q. And t h e Sarah "B" No. 2 i s a Samedan-

o p e r a t e d w e l l ; i s t h a t c o r r e c t ? 

A. Yes, i t i s . 

Q. Where i s i t l o c a t e d ? 

A. T h a t w e l l i s i n t h e n o r t h e a s t o f t h e 

s o u t h w e s t o f S e c t i o n 12. 

Q. And i s t h a t an o i l w e l l o r a gas w e l l ? 

A. I t i s p r e s e n t l y c l a s s i f i e d as an o i l w e l l , 

b u t u n d e r t h e a s s o c i a t e d p o o l r u l e s , i t w o u l d most 

d e f i n i t e l y be a gas w e l l . T h a t w e l l has a g a s - o i l 

r a t i o on t h e l a s t t e s t o f 92,818 c u b i c f e e t p e r 

b a r r e l . 

Q. Have you r e v i e w e d d a t a w h i c h shows what 

t h e g a s - o i l r a t i o o f t h e L i n e b e r y No. 2 was? 

A. The L i n e b e r y 2, t h a t w e l l had a c u m u l a t i v e 

p r o d u c t i o n o f 9,940 b a r r e l s and 51.2 MMcf, w h i c h j u s t 
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a v e r a g i n g t h o s e two f i g u r e s , w o u l d g i v e you a g a s - o i l 

r a t i o o f 515 1 . 

Q. I s i t y o u r o p i n i o n t h a t t h e L i n e b e r y No. 2 

and t h e Sarah "B" No. 2 a r e p e r f o r a t e d i n t h e same 

i n t e r v a l ? 

A. Yes. The Sarah "B" 2 i s c e r t a i n l y 

p e r f o r a t e d w i t h i n t h e same i n t e r v a l t h a t i s 

p e r f o r a t e d i n t h e L i n e b e r y No. 2. 

Q. On E x h i b i t 3 t h e r e i s a r i g symbol i n t h e 

w e s t h a l f o f t h e s o u t h w e s t o f 12. Do you know what 

t h a t r e p r e s e n t s ? 

A. T h a t i s t h e l o c a t i o n o f t h e Branex W e l l 

No. 1 , and t h a t w e l l i s p r e s e n t l y d r i l l i n g . 

Q. T h e r e ' s a r i g p r e s e n t l y on t h a t l o c a t i o n ; 

i s t h a t c o r r e c t ? 

A. Yes. 

Q. I n t e r m s o f s t r u c t u r e , w h i c h i s t h e h i g h e r 

w e l l , t h e L i n e b e r y No. 2 o r t h e Sarah "B" No. 2? 

A. The L i n e b e r y No. 2 i s 11 f e e t h i g h e r 

s t r u c t u r a l l y t h a n t h e Sarah "B" No. 2. 

Q. What c o n c l u s i o n do you draw f r o m t h a t f a c t 

r e g a r d i n g w h e t h e r o r n o t t h i s p o o l s h o u l d be 

c l a s s i f i e d as an a s s o c i a t e d p o o l ? 

A. I d o n ' t t h i n k we have t h e p r e s e n c e o f a 

gas cap. T h e r e i s p r o b a b l y some k i n d o f s t r a t i g r a p h y 
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i n v o l v e d t h e r e t h a t caused t h e Sarah "B" 2 t o be a 

gas w e l l , b u t i f i t ' s j u s t d e p e n d e n t on s t r u c t u r e , 

t h e n t h e L i n e b e r y No. 2 s h o u l d be t h e gas w e l l and 

t h e Sarah "B" o u g h t t o be t h e o i l w e l l , b u t i t ' s t h e 

o t h e r way a r o u n d . 

Q. I s Samedan r e q u e s t i n g a s p e c i f i c f i n d i n g 

i n t h e o r d e r t h a t i s s u e s f r o m t h i s case t h a t t h e 

C l i n e - T u b b i s a s e p a r a t e p o o l ? 

A. Yes. 

Q. Are t h e r e any o t h e r comments you want t o 

make a b o u t E x h i b i t 3? 

A. Not a t t h i s t i m e , no. 

Q. L e t me have you l o o k a t y o u r E x h i b i t No. 

4 . 

A. T h i s i s j u s t a p l a t o f t h e a r e a t h a t shows 

t h e w e l l s w i t h i n t h e C l i n e - T u b b and even one w e l l 

o u t s i d e t h e C l i n e - T u b b t h a t have p e n e t r a t e d t h e Tubb 

f o r m a t i o n . 

Q. Does t h i s e x h i b i t show t h e p r e s e n t and 

p r o p o s e d p r o r a t i o n u n i t s f o r t h e w e l l s on t h e p l a t ? 

A. Yes, i t does. 

Q. Why d o n ' t we s t a r t w i t h t h e Sarah "B" No. 

1, and i f you c o u l d , w o u l d you r e v i e w f o r t h e 

e x a m i n e r what t h e s t a t u s o f t h a t w e l l , w h e t h e r i t ' s 

an o i l w e l l o r a gas w e l l , what i t s p r e s e n t p r o r a t i o n 
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u n i t i s , and g i v e t h e p r o d u c t i o n i n f o r m a t i o n t h a t you 

have? 

A. The Sarah "B" No. 1 i s l o c a t e d i n t h e 

s o u t h e a s t o f t h e s o u t h e a s t o f S e c t i o n 1 1 . I t i s t h e 

w e l l w i t h t h e r e d , 4 0 - a c r e t r a c t o u t l i n e d . T h a t w e l l 

t e s t e d f o r 13 b a r r e l s o f o i l , 19 Mcf o f gas, 27 

b a r r e l s o f w a t e r . The GOR was 1462 on t h a t w e l l . 

I t ' s an o i l w e l l and w i l l have 40 a c r e s d e d i c a t e d t o 

i t . 

Q. I s t h a t a Samedan-operated w e l l ? 

A. Yes, t h a t i s a Samedan w e l l . Do you want 

me t o p r o c e e d ? 

Q. Why d o n ' t you p r o c e e d a c r o s s t h e p l a t ? 

A. Okay. W e ' l l n e x t go t o t h e s o u t h w e s t o f 

t h e s o u t h w e s t o f S e c t i o n 1 f o r t h e Sarah "B" No. 3. 

T h a t i s a l s o an o i l w e l l . I t i s o u t l i n e d i n k i n d o f 

a y e l l o w i s h o r a n g e . T h a t w e l l t e s t e d f o r 9 b a r r e l s 

o f o i l , 80 Mcf o f gas, and 8 b a r r e l s o f w a t e r . The 

g a s - o i l r a t i o was 88, 89. I t t o o w i l l have a 4 0 - a c r e 

d e d i c a t i o n . 

The Sarah "B" No. 2, w h i c h i s l o c a t e d i n 

t h e n o r t h e a s t o f t h e s o u t h w e s t o f S e c t i o n 12, t h a t 

w e l l u n d e r t h e a s s o c i a t e d r u l e s w o u l d d e f i n i t e l y be a 

gas w e l l . We a r e r e q u e s t i n g t h a t t h e e a s t h a l f o f 

t h e s o u t h w e s t q u a r t e r be d e d i c a t e d t o t h a t w e l l . 
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And t h e w e l l i s a l s o 177 f e e t t o o c l o s e t o 

t h e west and 330 f e e t t o o c l o s e t o t h e n o r t h l i n e . 

And so we a r e r e q u e s t i n g an u n o r t h o d o x gas w e l l 

l o c a t i o n f o r t h a t w e l l . 

Q. The Sarah "B" No. 2 i s u n o r t h o d o x because 

i t was d r i l l e d as an o i l w e l l ? 

A. Yes, t h a t ' s r i g h t . I t ' s an o r t h o d o x o i l 

w e l l l o c a t i o n , b u t i t w o u l d be an u n o r t h o d o x gas w e l l 

l o c a t i o n . 

The Sharp "B" No. 1, w h i c h i s i n t h e 

s o u t h e a s t o f t h e n o r t h w e s t o f S e c t i o n 12, was d r i l l e d 

as an o i l w e l l . T h i s w e l l was t e s t e d s i x days and 

t h e n s h u t i n and i s p r e s e n t l y w a i t i n g on a gas w e l l 

c o n n e c t i o n . 

The most r e l i a b l e t e s t t h a t I c o u l d 

d e t e r m i n e was t h a t t h e w e l l made 18 b a r r e l s o f o i l , 

399 Mcf o f gas, and 45 b a r r e l s o f w a t e r . The g a s - o i l 

r a t i o was 22,167 a f t e r s i x days o f t e s t i n g . I am 

c o n v i n c e d t h a t t h i s w e l l w i l l be a gas w e l l a f t e r a 

few more days o f p r o d u c t i o n , p r o b a b l y . 

The Sarah "B" 2, t h e o r i g i n a l t e s t on t h a t 

w e l l i n d i c a t e d g a s - o i l r a t i o s i n t h e n e i g h b o r h o o d o f 

3,000 t o 4,000 c u b i c f e e t p e r b a r r e l , b u t a f t e r 30 

days o f t e s t i n g , i t had i n c r e a s e d t o o v e r 30,000, and 

i t i s now s o m e t h i n g o v e r o r a p p r o a c h i n g 100,000. 
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Q. On t h e Sharp No. 1, what p r o r a t i o n u n i t i s 

Samedan s e e k i n g a p p r o v a l f o r ? 

A. They w i l l -- i f t h e w e l l does as e x p e c t e d , 

t u r n t o a gas w e l l , we w o u l d l i k e t o have t h e e a s t 

h a l f o f t h e n o r t h w e s t q u a r t e r o f S e c t i o n 12 d e d i c a t e d 

t o t h a t w e l l . The w e l l i s a t a s t a n d a r d l o c a t i o n f o r 

a gas we11. 

D i d I g i v e you p r o d u c t i o n f i g u r e s o f f t h e 

Sarah "B" No. 2? 

EXAMINER STOGNER: I b e l i e v e you d i d . 

THE WITNESS: Okay. Thank y o u . 

The r e a r e o t h e r w e l l s o f f o f Samedan's 

p r o p e r t y . T h ere a r e f o u r o t h e r w e l l s , two i n S e c t i o n 

11 b e s i d e t h e L i n e b e r y No. 2 and two i n S e c t i o n 12 i n 

U n i t s E and J t h a t a r e n o t o p e r a t e d by Samedan. 

Those w e l l s , t h o s e f o u r w e l l s p e n e t r a t e d 

t h e Tubb. I have s e a r c h e d OCD r e c o r d s . I can f i n d 

no i n d i c a t i o n o f a t e s t i n t h e Tubb e x c e p t f o r t h e 

w e l l i n U n i t I o f S e c t i o n 11 had a d r i l l stem t e s t 

t h a t r e c o v e r e d a s m a l l amount o f g a s - c u t mud. T h a t ' s 

t h e o n l y t e s t i n g I c o u l d f i n d , b u t t h o s e w e l l s may 

be, t h e y may be a b l e t o p l u g t h e w e l l s back o r do 

some wo r k , and t h e y may be p r o d u c t i v e . 

Q. (BY MR. AUBREY) W i t h r e g a r d t o t h e Branex 

No. 1 , w h i c h i s t h e w e l l t h a t ' s p r e s e n t l y d r i l l i n g , 
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t h a t l o c a t i o n i s u n o r t h o d o x f o r a gas w e l l i n t h e 

e v e n t t h a t t h a t Branex i s a gas w e l l ; i s t h a t 

c o r r e c t ? 

A. Yes. I f t h e Branex t u r n s o u t t o be a gas 

w e l l , we w o u l d r e q u e s t a n o n s t a n d a r d 8 0 - a c r e u n i t , 

c o m p r i s i n g t h e w e s t h a l f o f s o u t h w e s t q u a r t e r and 

w o u l d a l s o r e q u e s t an u n o r t h o d o x gas w e l l l o c a t i o n . 

I t i s b e i n g d r i l l e d a t t h i s t i m e as an o i l w e l l . 

Q. Any o t h e r comments you want t o make a b o u t 

E x h i b i t No. 4, Mr. Ramey? 

A. No . 

Q. L e t ' s move t o E x h i b i t No. 5, w h i c h i s a 

p r o d u c t i o n p l o t o f t h e p r o d u c t i o n f r o m t h e L i n e b e r y 

No. 2 w e l l ; i s t h a t c o r r e c t ? 

A. Yes. T h i s i s j u s t a m o n t h l y p r o d u c t i o n 

p l o t o f t h e L i n e b e r y No. 2. The l o w e r c u r v e i s o i l . 

The m i d d l e c u r v e i s gas. And t h e u p p e r c u r v e i s t h e 

g a s - o i l r a t i o . 

The w e l l p r o d u c e d a maximum o f a l i t t l e 

o v e r 22 b a r r e l s a day i n i t s second month o f 

p r o d u c t i o n and p r o d u c e d j u s t r i g h t a t 50 Mcf a day as 

t h e maximum gas p r o d u c t i o n f r o m t h e w e l l . Maximum 

GOR was 14,657, b u t t h e w e l l p r o d u c e d m o s t l y i n t h e 

5,000 t o 6,000 Mcf r a n g e . 

Q. Based on t h e s e e x h i b i t s , Mr. Ramey, what 
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a r e y o u r c o n c l u s i o n s r e g a r d i n g Samedan's a p p l i c a t i o n ? 

A. W e l l , I t h i n k , f i r s t , t h e C l i n e - T u b b i s 

l o c a t e d on a s e p a r a t e and d i s t i n c t s t r u c t u r e and i s 

t h e r e f o r e a s e p a r a t e and d i s t i n c t p o o l . A t p r e s e n t , 

t h e C l i n e - T u b b has one o i l w e l l t h a t p r o d u c e d t o 

d e p l e t i o n . T h ere a r e two o i l w e l l s p r e s e n t l y 

p r o d u c i n g o r c a p a b l e o f p r o d u c i n g . We p r o b a b l y have 

two gas w e l l s . We d e f i n i t e l y have one gas w e l l , and 

t h e o t h e r one w i l l p r o b a b l y t u r n i n t o a gas w e l l , and 

we a r e p r e s e n t l y d r i l l i n g a w e l l w h i c h c o u l d be o i l 

o r gas. 

The L i n e b e r y No. 2, t h e o n l y d e p l e t e d o i l 

w e l l i s s t r u c t u r a l l y l o w e r o r h i g h e r t h a n t h e p r e s e n t 

gas w e l l we have; so t h e r e ' s no way t o p r e d i c t 

w h e t h e r -- p r i o r t o d r i l l i n g , w h e t h e r t h e w e l l w i l l 

be o i l o r gas. So I t h i n k t h e C l i n e - T u b b s h o u l d be 

c l a s s i f i e d as an a s s o c i a t e d p o o l . 

And t h e n an 8 0 - a c r e p r o r a t i o n u n i t 

c o m p r i s i n g t h e e a s t h a l f o f t h e s o u t h w e s t q u a r t e r o f 

S e c t i o n 12 be a s s i g n e d t o t h e Sarah "B" 2, and t h a t 

an u n o r t h o d o x gas w e l l l o c a t i o n be a p p r o v e d f o r t h a t 

w e l l . 

I n t h e e v e n t t h a t Branex i s a gas w e l l , 

t h e n an 8 0 - a c r e p r o r a t i o n u n i t c o m p r i s i n g t h e w e s t 

h a l f o f t h e s o u t h w e s t q u a r t e r o f S e c t i o n 12 be 
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a s s i g n e d t o t h e w e l l . And i f t h e Branex a g a i n i s a 

gas w e l l , t h e n an u n o r t h o d o x gas w e l l l o c a t i o n s h o u l d 

be a p p r o v e d . 

And t h a t i f , as e x p e c t e d , t h e Sharp 

becomes a gas w e l l , t h e n an 8 0 - a c r e p r o r a t i o n u n i t 

c o m p r i s i n g t h e e a s t h a l f o f t h e n o r t h w e s t q u a r t e r be 

a s s i g n e d t o t h a t w e l l . 

Q. Mr. Ramey, a r e you aware o f some 

c o r r e s p o n d e n c e f r o m Chuza O p e r a t i n g and K e l t o n 

O p e r a t i n g r e g a r d i n g t h i s case? 

A. Yes. Chuza o p e r a t e s o r has t h e two 

4 0 - a c r e t r a c t s w i t h w e l l s on them i n S e c t i o n 12, and 

K e l t o n has a c r e a g e i n S e c t i o n 11 i m m e d i a t e l y n o r t h o f 

t h e a c r e a g e i n S e c t i o n 11 owned by Samedan. 

They, I t h i n k , b a s i c a l l y i n t h e i r l e t t e r s , 

as I i n t e r p r e t i t , t h e y w a nted a 6,000:1 l i m i t i n g GOR 

i n t h e p o o l i n s t e a d o f t h e p r e s e n t 2,000:1. I have 

no p r o b l e m w i t h t h i s . And i f t h e Commission w a n t s t o 

c o n s i d e r t h a t , why, I c e r t a i n l y w o u l d n o t oppose i t . 

Q. B u t , o t h e r w i s e , Samedan i s n o t t a k i n g any 

p o s i t i o n on t h e r e q u e s t made i n t h e K e l t o n and Chuza 

l e t t e r ; i s t h a t c o r r e c t ? 

A. R i g h t . We t h i n k t h e a s s o c i a t e d p o o l i s 

t h e way t o go. I f t h e Commission w a n t s t o a p p r o v e an 

a s s o c i a t e d p o o l and a s s i g n i t a 6,000 l i m i t i n g GOR, 
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why, we w o u l d n o t o b j e c t t o t h a t . 

Q. Mr. Ramey, were E x h i b i t s 3 t h r o u g h 5 

e i t h e r p r e p a r e d by you o r r e v i e w e d by you f o r 

a c c u r a c y ? 

A. Yes, t h e y were. 

MS. AUBREY: I o f f e r E x h i b i t s 3 t h r o u g h 5. 

EXAMINER STOGNER: E x h i b i t s 3 t h r o u g h 5 

w i l l be a d m i t t e d i n t o e v i d e n c e . 

Q. (BY MS. AUBREY) Mr. Ramey, i n y o u r 

o p i n i o n , w i l l g r a n t i n g Samedan O i l C o r p o r a t i o n ' s 

a p p l i c a t i o n p r o t e c t c o r r e l a t i v e r i g h t s , p r e v e n t 

w a s t e , and p r o m o t e c o n s e r v a t i o n ? 

A. Yes. I t h i n k t h e a b i l i t y t o i n c r e a s e gas 

p r o d u c t i o n f r o m a gas w e l l w i l l c e r t a i n l y g i v e us a 

more r e a s o n a b l e p a y o u t on o u r w e l l s , and we t h i n k 

t h i s i s n e c e s s a r y . 

MS. AUBREY: T h a t c o n c l u d e s my e x a m i n a t i o n 

o f t h i s w i t n e s s . 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. Ramey, you s t a t e d t h a t you d i d n ' t 

t h i n k t h e r e was a gas cap p r e s e n t because o f one o f 

t h e o i l w e l l s b e i n g on a s t r u c t u r a l h i g h . 

A. T h a t ' s i n d i c a t e d . Now, t h e r e c o u l d be — 

t h e r e ' s e v i d e n t l y some k i n d o f b a r r i e r b etween t h e 
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Sarah "B" 2 and t h e L i n e b e r y 2. I f e e l l i k e t h e r e ' s 

some k i n d o f s t r a t i g r a p h i c b a r r i e r . And so t h e r e may 

be — t h e r e may be a gas cap p u s h i n g up a g a i n s t t h i s 

b a r r i e r . H o p e f u l l y , t h e Branex No. 1 w i l l g i v e us 

a d d i t i o n a l i n f o r m a t i o n a b o u t t h a t . I f you go on 

s t r u c t u r e a l o n e , t h e r e ' s no i n d i c a t i o n o f a gas cap. 

The gas cap o u g h t t o be o v e r h e r e i n t h e m i d d l e o f --

or on t h e e a s t s i d e o f S e c t i o n 1 1 . T h e r e ' s no 

i n d i c a t i o n o f a. gas cap t h e r e . 

Q. You s a i d t h a t t h i s p o o l a p p e a r s t o be a 

s e p a r a t e and d i s t i n c t -- I'm s o r r y -- Tubb P o o l . 

S e p a r a t e d f r o m what? A n o t h e r Tubb p o o l i n t h e area? 

A. Yes. The main Tubb o i l and gas p o o l i s — 

comes down i n t o t h i s a r e a . As I remember, I t h i n k i t 

i n c l u d e s t h e e a s t h a l f o f 36 and p o s s i b l y some o f t h e 

a c r e a g e h e r e and t h e n s p r e a d s t o t h e n o r t h and e a s t . 

Q. You're r e f e r r i n g t o S e c t i o n 36 and 6, and 

t h e n y o u ' r e i n d i c a t i n g back t o t h e n o r t h e a s t , 

e s s e n t i a l l y ? 

A. Yes, y e s . I s h o u l d have c l a r i f i e d t h a t 

f o r t h e r e c o r d . T h i s w o u l d be S e c t i o n 6 o f Township 

22 S o u t h , Range 38 E a s t . 

Q. Do you r e c a l l how t h e main Tubb o i l and 

gas p o o l i s b e i n g d e v e l o p e d as f a r as gas w e l l s and 

o i l w e l l s ? 
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A. I t h i n k i t ' s p r o b a b l y d e v e l o p e d . The 

m a j o r i t y o f t h e d e v e l o p m e n t i n t h e Tubb P o o l o c c u r r e d 

when N o r t h e r n N a t u r a l moved i n t o t h e s t a t e , and t h a t 

was back i n t h e l a t e '50's and e a r l y '60's. 

Q. I guess what I was g e t t i n g a t , do you know 

e s s e n t i a l l y t h e r u l e s t h a t a p p l y t o t h e Tubb o i l and 

gas p o o l , o i l w e l l s a r e d e v e l o p e d on how many a c r e s 

and gas w e l l s ? 

A. T h e y ' r e d e v e l o p e d on 40 a c r e s . The gas 

w e l l s a r e on 160 a c r e s . 

Q. And i t ' s u n d e r what k i n d -- i s t h e r e a gas 

a l l o w a b l e t h a t c o n t r o l s ? 

A. The p o o l , t h e gas p o r t i o n i s a p r o r a t e d 

gas p o o l . The o i l w e l l s have a l i m i t i n g r a t i o o f 

2,000. 

Q. And, e s s e n t i a l l y , a l t h o u g h i t ' s n o t u n d e r 

t h e a s s o c i a t e d p o o l r u l e s , i t was un d e r t h e p r o r a t e d 

gas r u l e s . T h a t ' s e s s e n t i a l l y t h e same as what 

y o u ' r e a s k i n g f o r t o d a y ; i s t h a t i t ? 

A. Yes. 

Q. What was t h e s t r u c t u r e i n t h e main Tubb 

P o o l t h a t e s s e n t i a l l y made i t — I d o n ' t want t o c a l l 

i t an a s s o c i a t e d p o o l , b u t I w i l l f o r l a c k o f t e r m s . 

You had gas w e l l s and o i l w e l l s i n t e r c o n n e c t e d i n t h e 

same f o r m a t i o n . 
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A. I t h i n k you have e s s e n t i a l l y t h e same 

s i t u a t i o n h e r e t h a t you have i n t h e Tubb. I t ' s 

p r i m a r i l y gas, b u t once i n a w h i l e you w o u l d d e v e l o p 

an o i l w e l l . 

Q. And what caused t h e o i l w e l l s t o be 

i n t e r s p a r s e d w i t h t h e gas w e l l s ? 

A. I have no i d e a , Mr. S t o g n e r . 

Q. B u t t h e same mechanism? 

A. I may know, b u t I d o n ' t remember. I t ' s 

been a l o n g t i m e s i n c e I ' v e t h o r o u g h l y examined t h e 

Tubb p o o l s . 

Q. B u t t h e same s t r u c t u r e s t h a t a p p l y t o t h e 

Tubb o r t h e same mechanisms o r r e s e r v o i r p h y s i c s t h a t 

a p p l y t o t h e Tubb P o o l , you say i s a p p l y i n g t o t h i s 

one? 

A. Yes, I t h i n k so, b u t I t h i n k t h i s l i t t l e 

p i m p l e , t w o - s e c t i o n p i m p l e e s s e n t i a l l y i s s e p a r a t e d 

f r o m t h e main p o o l by d r y h o l e s and by t h e s t r u c t u r e 

i t s e l f . 

Q. E s s e n t i a l l y , t h e a p p l i c a n t i s s e e k i n g t h a t 

t h i s p o o l be i n c l u d e d i n Ord e r R-5353, w h i c h i s t h e 

a s s o c i a t e d p o o l r u l e s ; i s t h a t c o r r e c t ? 

A. Yes, s i r . 

Q. I s i t y o u r u n d e r s t a n d i n g t h a t t h e GOR — 

when I t a l k a b o u t t h e GOR l i m i t , t h i s i s a l i m i t i n g 
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g a s - o i l r a t i o f o r p r o r a t i o n p u r p o s e s , b e i n g 2,000:1? 

A. T h a t ' s t h e s t a t e w i d e r u l e s t h a t a p p l y 

r i g h t now, y e s , s i r , t o t h e C l i n e - T u b b P o o l . 

Q. And a l s o t h a t w o u l d a p p l y i n t h e 

a s s o c i a t e d p o o l r u l e s ? 

A. Yes, u n l e s s you want t o go h i g h e r as 

r e q u e s t e d by Chuza and K e l t o n . 

Q. B u t a t t h i s t i m e Samedan i s n o t p r e p a r e d 

t o s u b m i t any e v i d e n c e t o s u p p o r t t h e 6,000:1? 

A. No. 

Q. What i s y o u r u n d e r s t a n d i n g u n d e r t h e 

a s s o c i a t e d p o o l r u l e s , t h e g a s - o i l r a t i o c u t o f f t h a t 

s e p a r a t e s gas w e l l s and o i l w e l l s o r what d e f i n e s gas 

w e l l s and o i l w e l l s ? 

A. I t h i n k i t r e a d s 30,000:1 i s a gas w e l l . 

A n y t h i n g u n d e r t h a t i s an o i l w e l l . 

T h i s p o o l i s i n t h e d e p t h b r a c k e t o f 5,000 

t o 6,000, Mr. S t o g n e r . I t has an o i l w e l l a l l o w a b l e , 

I b e l i e v e , 107 b a r r e l s p e r day; so t h e gas a l l o w a b l e 

w o u l d be 214 p e r 4 0 - a c r e t r a c t u n d e r t h e a s s o c i a t e d 

r u l e s , 214 Mcf p e r day. 

Q. So f o r 1 6 0 - a c r e s t a n d a r d , t h a t w o u l d be 

214 Mcf t i m e s --

A. Times f o u r . 

Q. Four. So t h e r e q u e s t f o r t h e t wo 
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n o n s t a n d a r d p r o r a t i o n u n i t s and, p r e s u m a b l y , t h e 

Branex w e l l t a k i n g up t h e o t h e r 80 a c r e s i n t h e 

s o u t h w e s t q u a r t e r w o u l d e s s e n t i a l l y have a gas 

p r o r a t i o n u n i t o f 80 a c r e s , and i t s p r o d u c t i o n w o u l d 

be p r o r a t e d p u r s u a n t t o i t s a c r e a g e a s s i g n m e n t ? 

A. Yes. An 8 0 - a c r e t r a c t w o u l d have a b o u t 

428 Mcf p e r day, w h i c h i s enough gas t o g i v e us a 

r e a s o n a b l e p a y o u t o r a r e a s o n a b l e r a t e o f r e t u r n on 

our i n v e s t e d moneys i n h e r e . 

Q. But a t t h e same t i m e , t o o , c o r r e l a t i v e 

r i g h t s b e i n g p r o t e c t e d due t o t h e p r o r a t i o n i n g 

s cheme? 

A. Yes. Each 4 0 - a c r e t r a c t w o u l d be a l l o w e d 

214 Mcf a day, w h e t h e r i t be p r o d u c e d o u t o f one w e l l 

o r two w e l l s on an 8 0 - a c r e t r a c t , t h i s w i l l p r o t e c t 

t h e c o r r e l a t i v e r i g h t s . 

Q. I n l o o k i n g a t my E x h i b i t No. 4, I show a 

w e l l i n U n i t E i n S e c t i o n 12, i t shows t o have a -- I 

assume t h a t ' s a d r y h o l e m arker? 

A. T h a t i s a Chuza w e l l , and I b e l i e v e i t was 

p r o b a b l y a D r i n k a r d w e l l . 

Q. So t h a t ' s n o t even a Tubb w e l l t o be 

c o n s i d e r e d ? 

A. I t p e n e t r a t e d t h e Tubb, and i t ' s g o t t h e 

n o t a t i o n o f "NT," w h i c h i s "no t e s t . " Of c o u r s e , t h e 
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L i n e b e r y 2 has t h a t same n o t a t i o n a l s o , b u t i t 

p r o d u c e d f r o m t h e Tubb, b u t t h e o t h e r f o u r w e l l s , 

t h o s e two w e l l s , t h e one i n U n i t E and t h e one i n J 

o f 12 and t h e ones i n H and I o f 1 1 , I c o u l d f i n d no 

t e s t i n t h e Tubb w i t h t h e e x c e p t i o n o f t h e one i n , I 

b e l i e v e i t was i n U n i t I t h a t had a d r i l l stem t e s t 

w h i c h r e c o v e r e d j u s t a show o f gas o r g a s - c u t mud. 

Q. I s Samedan r e q u e s t i n g t h i s t o be t e m p o r a r y 

p o o l r u l e s a t t h i s t i m e o r go ahead and make them 

permanent? 

A. W e l l , I t h i n k we w o u l d p r e f e r t o have them 

p e r m a n e n t , b u t i f you have some qualms a b o u t t h i s , 

Mr. S t o g n e r , why, we w o u l d c e r t a i n l y be w i l l i n g t o 

r e v i e w t h e d a t a and f u r t h e r d r i l l i n g i n a y e a r ' s 

t i m e . I f you w o u l d l i k e t o make t h e s e t e m p o r a r y f o r 

a p e r i o d o f a y e a r , we w o u l d n ' t o b j e c t t o t h a t . 

Would we? 

Q. Do you see t h a t n e c e s s a r y w i t h t h e number 

o f w e l l s t h a t a r e a l r e a d y i n e x i s t e n c e t h e r e and i n 

c l o s e p r o x i m i t y t o t h e Tubb o i l and gas p o o l , and t h e 

c l o s e r e l a t i o n s h i p t o t h e two p o o l r u l e s t h a t w o u l d 

be a p p l i c a b l e i n t h e m a t t e r ? 

A. Yes. 

Q. Do you f e e l t h a t ' s i t ' s p r o b a b l y n o t 

n e c e s s a r y t o make them t e m p o r a r y ? 
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A. I f e e l t h i s i s a s e p a r a t e s t r u c t u r e , and I 

t h i n k we have enough i n f o r m a t i o n t o say t h a t t h i s i s 

an a s s o c i a t e d p o o l a t t h i s t i m e . So, no, I d o n ' t 

f e e l i t ' s n e c e s s a r y t o make them t e m p o r a r y . 

EXAMINER STOGNER: M i s s A u b r e y , do you 

have a n y t h i n g f u r t h e r ? 

MS. AUBREY: I have n o t h i n g f u r t h e r , Mr. 

S t o g n e r . 

EXAMINER STOGNER: Does anybody e l s e have 

any f u r t h e r q u e s t i o n s o f Mr. Ramey? He may be 

ex c u s e d . 

Do you have a n y t h i n g f u r t h e r i n t h i s 

case? 

MS. AUBREY: N o t h i n g f u r t h e r i n t h i s case. 

EXAMINER STOGNER: Does anybody e l s e have 

a n y t h i n g f u r t h e r i n Case No. 10950? I f n o t , t h i s 

case w i l l be t a k e n u n d e r a d v i s e m e n t . 

I do hereby ce»-t?f> *Sn* th* fo-e - • \x 
a comp'* ' •:• ;3 in 
the EXQ r.-.h- *.u>, .•>.* ...,-.„ x y^J^D, 
heart \>, ; ^^.^Z^M^i/ _ 19^/ , 

~^%> _ 

^ ^ ^ * - ^ - i _ _ t Examines' 

CUMBRE COURT REPORTING 
P.O. Box 9262 

Santa Fe, New Mex i c o 85704-9262 
(5 05) 984-2244 FAX: 984-2092 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2 0 

21 

22 

23 

24 

25 

33 

CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 

) s s . 

COUNTY OF SANTA FE ) 

I , Deborah O'Bine, C e r t i f i e d S h o r t h a n d 

R e p o r t e r and N o t a r y P u b l i c , HEREBY CERTIFY t h a t I 

caused my n o t e s t o be t r a n s c r i b e d u n d e r my p e r s o n a l 

s u p e r v i s i o n , and t h a t t h e f o r e g o i n g t r a n s c r i p t i s a 

t r u e and a c c u r a t e r e c o r d o f t h e p r o c e e d i n g s o f s a i d 

h e a r i n g . 

I FURTHER CERTIFY t h a t I am n o t a r e l a t i v e 

o r employee o f any o f t h e p a r t i e s o r a t t o r n e y s 

i n v o l v e d i n t h i s m a t t e r and t h a t I have no p e r s o n a l 

i n t e r e s t i n t h e f i n a l d i s p o s i t i o n o f t h i s m a t t e r . 
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