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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING ) 
CALLED BY THE OIL CONSERVATION ) 
DIVISION FOR THE PURPOSE OF ) 

CONSIDERING: ) CASE NO. 10952 

APPLICATION OF KLABZUBA OIL AND GAS 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: D a v i d C a t a n a c h , H e a r i n g Examiner 

A p r i l 14, 1994 

Santa Fe, New Mex i c o 

T h i s m a t t e r came on f o r h e a r i n g b e f o r e t h e 

O i l C o n s e r v a t i o n D i v i s i o n on A p r i l 14, 1994, a t 

Morgan H a l l , S t a t e Land O f f i c e B u i l d i n g , 310 O l d 

Santa Fe T r a i l , Santa Fe, New M e x i c o , b e f o r e Deborah 

O'Bine, RPR, C e r t i f i e d C o u r t R e p o r t e r No. 63, f o r t h e 

S t a t e o f New M e x i c o . 

. MAY : 

ORIGINAL 
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I N D E X 

A p r i l 14, 1994 
Examiner H e a r i n g 
CASE NO. 10952 

PAGE 

APPEARANCES 2 

KLABZUBA'S WITNESS: 

JAMES R. BARBER 
E x a m i n a t i o n by Mr. C a r r 3 
E x a m i n a t i o n by Examiner C a t a n a c h 11 

REPORTER'S CERTIFICATE 15 

E X H I B I T S 

E x h i b i t 1 
E x h i b i t 2 

ID ADMTD 
5 10 
6 10 

A P P E A R A N C E S 

FOR THE DIVISION: RAND L. CARROLL, ESQ. 
G e n e r a l C o u n s e l 
O i l C o n s e r v a t i o n Commission 
S t a t e Land O f f i c e B u i l d i n g 
310 O l d Santa Fe T r a i l 
Santa Fe, New M e x i c o 87501 

FOR THE APPLICANT: CAMPBELL, CARR, BERGE & 
SHERIDAN, P.A. 

P.O. Box 2208 
Santa Fe, New Me x i c o 87504 
BY: WILLIAM F. CARR, ESQ. 
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EXAMINER CATANACH: A t t h i s t i m e w e ' l l 

c a l l Case 10952 . 

MR. CARROLL: A p p l i c a t i o n o f K l a b z u b a O i l 

and Gas f o r two u n o r t h o d o x o i l w e l l l o c a t i o n s , Chaves 

Co u n t y , New M e x i c o . 

EXAMINER CATANACH: Are t h e r e a p p e a r a n c e s 

i n t h i s case? 

MR. CARR: May i t p l e a s e t h e e x a m i n e r , my 

name i s W i l l i a m F. C a r r w i t h t h e Santa Fe law f i r m o f 

C a m p b e l l , C a r r , Berge & S h e r i d a n . I r e p r e s e n t 

K l a b z u b a O i l and Gas i n t h i s c a s e , and I have one 

w i t n e s s . 

EXAMINER CATANACH: A r e t h e r e any 

a d d i t i o n a l a ppearances? W i l l t h e w i t n e s s p l e a s e 

s t a n d and be sworn i n ? 

( W i t n e s s sworn.) 

JAMES R. BARBER, 

t h e w i t n e s s h e r e i n , a f t e r h a v i n g been f i r s t d u l y 

sworn upon h i s o a t h , was examined and t e s t i f i e d as 

f o l l o w s : 

EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e y o u r name f o r t h e r e c o r d , 

p l e a s e . 

A. My name i s James R. Ba r b e r . 
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Q. Where do you r e s i d e ? 

A. E u l e s s , Texas. 

Q. By whom a r e you employed and i n what 

c a p a c i t y ? 

A. I'm employed by R o b e r t K l a b z u b a as a 

g e o l o g i s t . 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h e 

New M e x i c o O i l C o n s e r v a t i o n D i v i s i o n ? 

A. Yes, I have. 

Q. A t t h e t i m e o f t h a t p r i o r t e s t i m o n y , were 

y o u r c r e d e n t i a l s as a p e t r o l e u m g e o l o g i s t a c c e p t e d 

and made a m a t t e r o f r e c o r d ? 

A. Yes. 

Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n 

f i l e d i n t h i s case on b e h a l f o f K l a b z u b a O i l and Gas? 

A. Yes, I am. 

Q. Are you f a m i l i a r w i t h the proposed w e l l s ? 

A. Yes. 

MR. CARR: Are the w i t n e s s ' s 

q u a l i f i c a t i o n s a c c e p t a b l e ? 

EXAMINER CATANACH: They a r e . 

Q. (BY MR. CARR) Mr. Barber, would you 

b r i e f l y s t a t e what Klabzuba s e e k s w i t h t h i s 

a p p l i c a t i o n ? 

A. We seek a p p r o v a l of an unorthodox o i l w e l l 
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l o c a t i o n f o r o u r p r o p o s e d W a l l e r "14" W e l l No. 1 t o 

be d r i l l e d 2,593 f e e t f r o m t h e n o r t h l i n e , and 1,658 

f e e t f r o m t h e west l i n e , and o u r p r o p o s e d W a l l e r "14" 

W e l l No. 2 t o be d r i l l e d 1,511 f e e t f r o m t h e s o u t h 

l i n e and 1,004 f e e t f r o m t h e west l i n e , b o t h i n 

S e c t i o n 14, Township 12 S o u t h , Range 28 E a s t , Chaves 

Coun t y , New M e x i c o . 

Q. To what f o r m a t i o n i s Klabzuba p r o p o s i n g to 

d r i l l ? 

A. The D e v o n i a n . 

Q. Why has K l a b z u b a s e l e c t e d t h e s e p a r t i c u l a r 

w e l l l o c a t i o n s ? 

A. G e o l o g i c c o n d i t i o n s d i c t a t e t h e s e 

l o c a t i o n s be d r i l l e d . 

Q. You've made a g e o l o g i c study of the a r e a ? 

A. Yes, I have. 

Q. Would you r e f e r to what has been marked 

f o r i d e n t i f i c a t i o n as Klabzuba E x h i b i t No. 1, 

i d e n t i f y t h i s f o r Mr. Catanach, and then j u s t 

g e n e r a l l y r e v i e w what t h i s e x h i b i t shows? 

A. E x h i b i t 1 i s an o r i e n t a t i o n map c o v e r i n g 

n i n e townships around what we c a l l our Loco Draw 

P r o s p e c t . I t ' s shown i n t h i s i n n e r township i n 

S e c t i o n 14 shaded i n green. The two c i r c l e s a r e our 

p r o p o s e d w e l l l o c a t i o n s . 
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T h i s map j u s t shows t h a t t h e D e v o n i a n 

p r o d u c t i o n , w h i c h i s shaded i n g r e e n , has p r o d u c t i o n 

r a n g e s anywhere f r o m a few t h o u s a n d b a r r e l s up t o 

o v e r 860,000 b a r r e l s p e r f e a t u r e . 

Q. W i t h a f e a t u r e l i k e t h e one we a r e 

d i s c u s s i n g h e r e t o d a y , what s o r t o f an u l t i m a t e 

r e c o v e r y w o u l d you a n t i c i p a t e ? 

A. I would hope t h a t we c o u l d f i n d somewhere 

between 300,000 and 500,000 b a r r e l s . 

Q. L e t ' s move to E x h i b i t No. 2, your 

s t r u c t u r a l map. I ' d l i k e you to r e v i e w t h i s f o r the 

examiner. F i r s t e x p l a i n what i s the s o u r c e of the 

i n f o r m a t i o n d e p i c t e d on t h i s e x h i b i t . 

A. T h i s map was c r e a t e d w i t h t he a i d of 3D 

s e i s m i c . There a r e no w e l l s d r i l l e d i n t h e s e n i n e 

s e c t i o n s . We a c q u i r e d the s e i s m i c , i n t e r p r e t e d i t , 

and c r e a t e d t h i s map on the M i s s i s s i p p i a n r e f l e c t o r . 

I t ' s t h e d e e p e s t r e f l e c t o r we have c o n f i d e n c e i n . 

The Devonian j u s t faded out too o f t e n to b e l i e v e . 

The contour i n t e r v a l i s 1 m i l l i s e c o n d . 

The s t a n d a r d 48 or o i l u n i t b o u n d a r i e s a r e shown i n 

r e d . We have l o c a t e d the No. 1 "14" W a l l e r l o c a t i o n 

on t h e c r e s t of the f e a t u r e as we can map i t . 

The No.2 "14" i s s h i f t e d a l i t t l e b i t to 

the southwest of i t s optimum l o c a t i o n , i f you j u s t 
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used t h i s map. However, i f you n o t i c e , t h e c o n t o u r s 

a r e dashed through the middle of t h i s f e a t u r e . And 

i n t he s e i s m i c data s e t , t he da t a degrades to some 

e x t e n t t h e r e , and i t ' s p o s s i b l e t o map i n an 

e a s t - w e s t t r e n d i n g r o b i n , trough, s a d d l e , however you 

want to c a l l i t , a p o s s i b l e low a r e a . And f o r t h a t 

r e a s o n we f e e l l i k e the No. 2 l o c a t i o n s h o u l d be 

s h i f t e d to the southwest where t he da t a i s v e r y good. 

Q. What i s t h e s t a t u s o f t h e o w n e r s h i p o f t h e 

ac r e a g e i n v o l v e d i n t h i s a p p l i c a t i o n ? 

A. Klabzuba c o n t r o l s a l l of S e c t i o n 14. I t 

i s a 640-acre l e a s e , a s i n g l e l e a s e . The l e a s e 

p r o v i d e s t h a t one Devonian w e l l w i l l h o l d 160 a c r e s . 

Q. What we have h e r e i s a s i t u a t i o n where t h e 

w o r k i n g i n t e r e s t o w n e r s h i p , as w e l l as t h e r o y a l t y 

i n t e r e s t i n t h i s s e c t i o n , i s i d e n t i c a l ? 

A. T h a t ' s r i g h t . 

Q. And so w i t h t h e u n o r t h o d o x l o c a t i o n , t h e 

w e l l i s o n l y b e i n g moved t o w a r d t r a c t s w i t h i d e n t i c a l 

o w n e r s h i p as compared t o t h e t r a c t on w h i c h t h e w e l l 

i s a c t u a l l y l o c a t e d and t o w h i c h t h e w e l l i s 

d e d i c a t e d ? 

A. T h a t ' s c o r r e c t . 

Q. There were no o f f s e t o p e r a t o r s , t h e r e f o r e , 

or i n t e r e s t owners to whom n o t i c e needed t o be g i v e n 
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p u r s u a n t t o D i v i s i o n r u l e ? 

A. T h a t ' s r i g h t . 

Q. Now, you have s e l e c t e d o r i n t e r p r e t e d t h i s 

p o o l f r o m 3D s e i s m i c . Has K l a b z u b a d e v e l o p e d o t h e r 

D e v o n i a n p o o l s i n t h e area? 

A. Yes, we have. T h i s s t o r y may seem k i n d o f 

f a m i l i a r . I was h e r e f o u r weeks ago on a s i m i l a r 

i d e a . B u t we've d r i l l e d two 3D D e v o n i a n p r o s p e c t s i n 

Chaves C o u n t y , b o t h o f w h i c h f o u n d t h e s t r u c t u r e as 

mapped. U n f o r t u n a t e l y , t h e second one was b e a r i n g 

h y d r o c a r b o n s , and we, as w e l l as numerous o t h e r 

o p e r a t o r s , a r e s c r a t c h i n g o u r heads and t r y i n g t o 

f i g u r e o u t what happened, b u t t h e s e i s m i c c a n ' t 

i d e n t i f y t h e p r e s e n c e o f h y d r o c a r b o n s . We can o n l y 

use i t t o a t t e m p t t o map s t r u c t u r e s and d r i l l t h o s e 

s t r u c t u r e s . 

Q. So i n t h e f i r s t two v e n t u r e s u s i n g t h i s 

a p p r o a c h , you have a t l e a s t e n c o u n t e r e d i n f a c t a 

s t r u c t u r e w h i c h c o n f o r m e d t o y o u r s e i s m i c 

i n t e r p r e t a t i o n ? 

A. Yes, and we're v e r y happy w i t h t h a t w o r k . 

Q. What i s g e n e r a l l y t h e r e s e r v o i r d r i v e 

mechanism i n t h e s e p o o l s ? 

A. We b e l i e v e i t ' s a v e r y s t r o n g b o t t o m 

w a t e r - d r i v e , and f o r t h a t r e a s o n we want t o be on t h e 
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t o p o f t h e f e a t u r e . 

Q. And t h a t ' s where t h e W a l l e r "14" No. 1 i s 

a c t u a l l y p l a c e d ? 

A. T h a t ' s r i g h t . 

Q. The o t h e r w e l l , t h e W a l l e r No. 2, i s 

d o w n s t r u c t u r e t o t h e s o u t h w e s t , and as you've 

i n d i c a t e d , t h a t i s because o f some p o t e n t i a l 

f o r m a t i o n p r o b l e m s i n t h e e a s t e r n p o r t i o n o f t h e 

s t r u c t u r e ? 

A. T h a t ' s r i g h t . There c o u l d be two knobs on 

t h i s f e a t u r e , and we f e e l l i k e t h e s a f e s t l o c a t i o n 

would be to d r i l l to the southwest. 

Q. I n t h e p a s t we've t e s t i f i e d t h a t one w e l l 

c o u l d e f f e c t i v e l y d r a i n t h e f o r m a t i o n . Do you 

b e l i e v e t h e second w e l l , t h e W a l l e r No. 2, i s 

n e c e s s a r y i f y o u ' r e g o i n g t o r e c o v e r a l l t h e 

h y d r o c a r b o n s i n t h i s p o o l ? 

A. Yes. 

Q. I n your o p i n i o n , a r e t h e s e l o c a t i o n s t he 

b e s t p o s s i b l e l o c a t i o n s to d r a i n t he r e s e r v e s from 

the s t r u c t u r e ? 

A. Yes, t h e y a r e . 

Q. W i l l t h e s e w e l l s r e c o v e r t he g r e a t e s t 

p e r c e n t a g e of the r e s e r v e s from t h i s f o r m a t i o n ? 

A. We b e l i e v e so. 
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Q. I f t h e w e l l s a r e n o t d r i l l e d , i n y o u r 

o p i n i o n , w i l l h y d r o c a r b o n s be l e f t i n t h e g r o u n d t h a t 

o t h e r w i s e w i l l be produced? 

A. T h a t ' s a d i s t i n c t p o s s i b i l i t y . 

Q. That would r e s u l t i n the waste of t h e s e 

h y d r o c a r b o n s ? 

A. Yes. 

Q. There a r e no o f f s e t t i n g o p e r a t o r s whose 

c o r r e l a t i v e r i g h t s c o u l d be a d v e r s e l y a f f e c t e d by 

t h i s a p p l i c a t i o n ? 

A. T h a t ' s r i g h t . 

Q. Were E x h i b i t s 1 and 2 p r e p a r e d by y o u , Mr. 

B a r b e r ? 

A. Yes. 

MR. CARR: A t t h i s t i m e , Mr. C a t a n a c h , we 

move t h e a d m i s s i o n o f K l a b z u b a O i l & Gas E x h i b i t s 1 

and 2 . 

EXAMINER CATANACH: E x h i b i t s 1 and 2 w i l l 

be a d m i t t e d as e v i d e n c e . 

MR. CARR: And t h a t c o n c l u d e s my d i r e c t 

e x a m i n a t i o n o f Mr. B a r b e r . 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Barber, i t ' s my u n d e r s t a n d i n g t he w e l l 

No. 1 l o c a t i o n i s a t the c r e s t of t h e s t r u c t u r e ? 
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A. Yes. 

Q. And t h e w e l l No. 2 l o c a t i o n was moved 

s o u t h t o an u n o r t h o d o x l o c a t i o n because o f a p o s s i b l e 

l o w , e a s t - w e s t t r e n d i n g low a t t h e c r e s t o f t h e 

s t r u c t u r e ? 

A. I f you were t o v i e w t h e d a t a , t h e r e ' s a 

p o s s i b i l i t y t h a t t h e r e i s a low between t h e two 

p r o p o s e d l o c a t i o n s . I f we were t o d r i l l due s o u t h --

i f we were s u c c e s s f u l on o u r No. 1 l o c a t i o n and t h e n 

w a n t e d t o d r i l l a w e l l i n t h e s o u t h w e s t q u a r t e r o f 

t h i s s e c t i o n t o p r o t e c t o u r s e l v e s , n o r m a l l y you w o u l d 

t h i n k we w o u l d move due s o u t h o f o u r d i s c o v e r y w e l l , 

b u t w i t h t h e q u e s t i o n a b l e d a t a r i g h t t h e r e and t h e 

p o s s i b i l i t y t h a t i t c o u l d be l o w , we f e l t l i k e i t was 

-- t h e p r o p e r t h i n g t o do w o u l d be t o move t o where 

t h e d a t a was o f good q u a l i t y and s t a y on t h e c r e s t a t 

t h a t l o c a t i o n and d r i l l i t t h e r e . 

Q. Which w e l l do you i n t e n d t o d r i l l f i r s t ? 

A. The No. 1. 

Q. When you d r i l l t h e No. 1 , w i l l t h a t 

c o n f i r m t h e p r e s e n c e o f a low i n t h a t a r e a ? Not 

n e c e s s a r i l y ? 

A. I t won't t e l l us a n y t h i n g a b o u t t h a t , 

o u t s i d e o f t h e w e l l b o r e as f a r as s t r u c t u r e . I t j u s t 

shows t h e t o p . I f we were t o d r i l l due s o u t h o f t h e 
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No. 1 , and i t was a low, t h e n t h a t w o u l d cause t h e r e 

t o be p r o b a b l y a knob t o t h e s o u t h w e s t t h a t w o u l d n o t 

be d r a i n e d due t o t h e d r i v e mechanism, and t h a t o i l 

w o u l d be w a s t e d . 

Q. Okay. You've t e s t i f i e d t h a t y o u ' v e 

d r i l l e d two w e l l s p r e v i o u s l y based on 3D s e i s m i c . 

You d i d e n c o u n t e r t h e s t r u c t u r e ? 

A. Yes. I t came i n as mapped. 

Q. Did you p e n e t r a t e a t the p o s i t i o n w i t h i n 

the s t r u c t u r e t h a t you thought you would? Did you 

propose i n i t i a l l y to d r i l l i n t o t he c r e s t of t h e 

s t r u c t u r e ? 

A. Yes. 

Q. And d i d you p e n e t r a t e t h e s t r u c t u r e a t 

t h a t p o s i t i o n ? 

A. Yes. We t e s t e d i t a t t h a t time, d r i l l 

stem t e s t e d i t , and then when we r e c o v e r e d water, we 

d e c i d e d t o , f o r s c i e n t i f i c r e a s o n s , to d r i l l down 

another 400 or 500 f e e t j u s t to get a good s o n i c l o g 

so we c o u l d get a good s y n t h e t i c and t i e our s e i s m i c 

back, r e c h e c k our s e i s m i c d a t a a t t h a t p o i n t . Our 

maps d o n ' t change. 

We don't know i f t h e r e was o i l t h e r e a t 

one time, i f i t l e a k e d , or i f t h e r e was a s e a l 

problem or what the problem was, but we're u s i n g t he 
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s e i s m i c t o i d e n t i f y s t r u c t u r e s . T h i s i s a s t r u c t u r a l 

p l a y a t t h i s p o i n t . And we've j u s t g o t t o t a k e t h e s e 

when t h e y come a l o n g and r e a l i z e t h a t ' s p a r t o f t h e 

o i l b u s i n e s s . 

Q. B u t y o u r 3D s e i s m i c has been p r e t t y 

a c c u r a t e i d e n t i f y i n g p o s i t i o n s i n t h e s t r u c t u r e s ? 

A. We f e e l i t has, y e s . 

Q. How deep a r e t h e s e w e l l s ? 

A. These a r e 8,200 f e e t . 

Q. I s t h i s a f e d e r a l o r a s t a t e l e a s e ? 

A. Fee. 

Q. I t ' s a f e e l e a s e , b u t i t ' s a l l commonly 

A. Yes. 

Q. W o r k i n g and r o y a l t y i n t e r e s t ? 

A. Yes, one l a r g e r a n c h . 
Q. I s K l a b z u b a t h e o n l y w o r k i n g i n t e r e s t 

owned? 

owner? 

No A. 

Q. Your p a r t n e r s a r e i n agreement w i t h t h e 

s e i s m i c and t h e l o c a t i o n s ? 

A. Yes, a l l e x c e p t one, and we h a v e n ' t g o t an 

answer f r o m him y e t . 

EXAMINER CATANACH: I have n o t h i n g 

f u r t h e r . 
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MR. CARR: We have n o t h i n g f u r t h e r i n t h i s 

case . 

EXAMINER CATANACH: There being n o t h i n g 

f u r t h e r , Case 10952 w i l l be t a k e n under advisement. 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 

) ss . 

COUNTY OF SANTA FE ) 

I , Deborah O'Bine, C e r t i f i e d S h o r t h a n d 

R e p o r t e r and N o t a r y P u b l i c , HEREBY CERTIFY t h a t I 

caused my n o t e s t o be t r a n s c r i b e d u n d e r my p e r s o n a l 

s u p e r v i s i o n , and t h a t t h e f o r e g o i n g t r a n s c r i p t i s a 

t r u e and a c c u r a t e r e c o r d o f t h e p r o c e e d i n g s o f s a i d 

h e a r i n g . 

o r employee o f any o f t h e p a r t i e s o r a t t o r n e y s 

i n v o l v e d i n t h i s m a t t e r and t h a t I have no p e r s o n a l 

i n t e r e s t i n t h e f i n a l d i s p o s i t i o n o f t h i s m a t t e r . 

I FURTHER CERTIFY t h a t I am n o t a r e l a t i v e 

WITNESS MY HAND AND SEAL, May 4, 1994. 

DEBORAH O'BINE 
CCR No. 63 

Oil Conservation Division 
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