
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF CONSOLIDATED OIL & GAS, INC. 
TO AMEND DIVISION ORDER R-917 9 
WHICH PROVIDED FOR COMPULSORY POOLING, 
SAN JUAN AND RIO ARRIBA COUNTIES, NEW MEXICO. 

CASE NO. 

A P P L I C A T I O N 

Comes now CONSOLIDATED OIL & GAS, INC., by i t s 
at t o r n e y s , K e l l a h i n & K e l l a h i n , and i n accordance w i t h 
Section 70-2-17(c) (1978) applies t o the New Mexico O i l 
Conservation D i v i s i o n f o r an order amending Order R-917 9 
which pooled a l l mineral i n t e r e s t s i n the Basin F r u i t l a n d 
Coal Gas Pool u n d e r l y i n g the S/2 of i r r e g u l a r Section 11, 
T32N, R6W, NMPM, San Juan and Rio A r r i b a Counties, New 
Mexico, forming a standard 32 0-acre spacing and p r o r a t i o n 
u n i t dedicated t o the Carnes "11" Well No. 1 which was 
d r i l l e d by Richmond Petroleum Inc. a t an unorthodox 
l o c a t i o n w i t h i n U n i t L of said Section 11 and i n support 
s t a t e s : 

1. A p p l i c a n t , Consolidated O i l & Gas, I n c . , 
("Consolidated") i s the successor i n i n t e r e s t t o Richmond 
Petroleum Inc. ("Richmond") and now has a working 
i n t e r e s t ownership i n the o i l and gas minerals u n d e r l y i n g 
the S/2 of i r r e g u l a r Section 11, T32N, R6W, NMPM, San 
Juan and Rio A r r i b a Counties, New Mexico. 
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2. On May 23, 1990, the D i v i s i o n issued Order 
R-917 9 which granted the a p p l i c a t i o n of Richmond 
Petroleum Inc. i n NMOCD Case 9895, designated Richmond 
Petroleum Inc. as operator and authorized the p o o l i n g o f 
a l l m i neral i n t e r e s t u n d e r l y i n g the S/2 of s a i d i r r e g u l a r 
Section 11 i n the Basin F r u i t l a n d Coal Gas Pool f o r the 
d r i l l i n g of the Carnes "11" Well No. 1 t o be d r i l l e d a t 
an unorthodox gas w e l l l o c a t i o n i n U n i t L of s a i d Section 
11. 

3. D i v i s i o n records r e f l e c t t h a t the f o l l o w i n g 
i n t e r e s t e d p a r t i e s were pooled by t h i s order: 

(a) Amoco Production Company 
P. O. Box 800 
Denver, Colorado 80201 

(b) Minatome Corporation 
c/o T o t a l Minatome Corporation 
909 Fannin St. 
Houston, Texas 77010 

(c) Bookhaven O i l Company 
address unknown 

(d) Richard G. Clark 
9295 South K a l i l Drive 
Scottsdale, Arizona 85260 

(e) Manuel A. Rodriguez 
9295 South K a l i l Drive 
Scottsdale, Arizona 85260 

( f ) E l u i d & Maria Duran 
813 La Plata 
Aztec, New Mexico 87410 

(g) Southland Royalty Company 
c/o Meridian O i l Inc. 
P. 0. Box 4289 
Farmington, New Mexico 87499 

(h) J. Glenn Turner, J r . 
500 Tramell Crow Center 
2001 Ross Avenue 
Dallas, Texas 75201-2916 
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( i ) Fred E. Turner 
4925 G r e e n v i l l e Avenue 
Dallas, Texas 75206 

( j ) John L . Turner 
8585 North Sterranons 
D a l l a s , Texas 75247 

(k) E l i z a b e t h Turner Callaway 
4801 St. Johns 
Dallas, Texas 75205 

(1) A m e r i t r u s t N.A., as Trustee of 
Mary Frances Turner, J r . Trust 
P. 0. Box 2320 
Dallas, Texas 75221-2320 
A t t n : Ms. I r i s B. Gleiser 

(m) Frank A. Schultz 
500 North Ackard, Suite 2160 
Dallas, Texas 75201 

(n) Benson-Montin-Greer D r i l l i n g Corp. 
221 Petroleum Center Bldg. 
Farmington, New Mexico 87401 

(o) W i l l i a m G. Webb 
500 Tramell Crow Center 
2001 Ross Avenue 
Dallas, Texas 75201-2916 

4. Order R-9895 provided among other t h i n g s t h a t (a) 
the subject w e l l should be commenced on or before August 
1, 1990, unless extended by the D i v i s i o n D i r e c t o r ; and 
(b) i t should be completed w i t h i n 12 0 days a f t e r 
commencing d r i l l i n g . 

5. On June 5, 1990, Richmond commenced the w e l l and 
d r i l l e d t o t o t a l depth on June 9, 1990, cased the 
wellbore and then suspended operations. The w e l l i s 
aw a i t i n g p e r f o r a t i o n and f r a c t u r e completion and 
i n s t a l l a t i o n of p i p e l i n e f a c i l i t i e s . 

6. On January 24, 1994, Consolidated acquired the 
i n t e r e s t s of Richmond i n t h i s wellbore and t h i s spacing 
u n i t and has assumed operations t h e r e i n . 
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7. Consolidated seeks the f o l l o w i n g amendments t o 
Order R-9179: 

(a) t h a t Ordering paragraph (1) be amended t o 
designate Consolidated as operator; 

(b) t h a t a new deadline be e s t a b l i s h e d f o r the 
completion of the subject w e l l which s h a l l be not 
less than 120 days a f t e r the date of t h i s order; 

(c) t h a t a l l p a r t i e s p r e v i o u s l y pooled or t o be 
now pooled s h a l l be a f f o r d e d an e l e c t i o n t o 
p a r t i c i p a t e i n t h i s w e l l by paying t h e i r 
p r o p o r t i o n a t e share of a c t u a l and f u t u r e costs; 

(d) t h a t any non-consenting p a r t y s h a l l be 
subject t o a 156% penalty; 

(e) t h a t the overhead rates s h a l l be amended t o 
provide f o r a $3,500 per month d r i l l i n g / c o m p l e t i n g 
r a t e and a $350 per month producing r a t e ; and 

( f ) f o r such other r e l i e f as i s necessary t o 
re-issue or otherwise a f f i r m the v a l i d i t y of the 
subject p o o l i n g order. 

8. Consolidated seeks t o having t h i s order apply t o 
the f o l l o w i n g p a r t i e s and i n t e r e s t s : 

PARTY INTEREST 

Mr. James Rubow 8/320=0.025000 
Passport Energy, Inc. 
1645 Court Place, Suite 324 
Denver, Colorado 80202 

Mr. Buddy W. Baker 8/320=0.025000 
P. 0. Box 9190 
Denver, Colorado 80209 

Edmund T. Anderson IV 10/320=0.031250 
I n d i v i d u a l l y and as Trustee f o r the 
Mary Anderson B o l l Family Trust 
2521 Humble 
Midland, Texas 79705 
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Mr. Manuel A. Rodriquez 1.1969/320=0.00374031 
9295 S. K a l i l Drive 
Scottsdale, Arizona 85260 

Mr. Richard G. Clark 1.1969/320=0.00374031 
9295 S. K a l i l Drive 
Scottsdale, Arizona 85260 

9. Consolidated has proposed the subject w e l l t o a l l 
p a r t i e s but, as of the date of t h i s a p p l i c a t i o n , 
Consolidated has not be able t o o b t a i n a v o l u n t a r y 
agreement from a l l those p a r t i e s . 

10. Pursuant t o Section 70-2-17(c) NMSA (1978) and 
i n order t o o b t a i n i t s j u s t and e q u i t a b l e share of 
p o t e n t i a l production u n d e r l y i n g t h i s spacing u n i t , 
Consolidated needs an order of the D i v i s i o n p o o l i n g the 
mineral i n t e r e s t s i n v o lved i n order t o p r o t e c t 
c o r r e l a t i v e r i g h t s and prevent waste. 

11. Pursuant t o the D i v i s i o n ' s n o t i c e requirements, 
Consolidated has n o t i f i e d those p a r t i e s i d e n t i f i e d t h i s 
a p p l i c a t i o n f o r compulsory p o o l i n g and the a p p l i c a n t ' s 
request f o r a hearing of t h i s matter before the D i v i s i o n 
on the next a v a i l a b l e Examiner's docket now scheduled f o r 
A p r i l 14, 1994. 

WHEREFORE, Consolidated, as a p p l i c a n t , requests t h a t 
t h i s a p p l i c a t i o n be set f o r hearing on A p r i l 14, 1994 
before the D i v i s i o n ' s duly appointed examiner, and t h a t 
a f t e r n o t i c e and hearing as re q u i r e d by law, the D i v i s i o n 
enter i t s order amending Order R-917 9 and p o o l i n g the 
mineral i n t e r e s t described i n t h i s spacing u n i t f o r 
d r i l l i n g and completing the subject w e l l upon terms and 
con d i t i o n s which included t h a t : 

(1) Consolidated be named as successor operator; 

(2) The order make p r o v i s i o n s f o r a p p l i c a n t and a l l 
working i n t e r e s t owners t o p a r t i c i p a t e i n the costs of 
d r i l l i n g , completing, equipping and o p e r a t i n g the w e l l ; 
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(3) I n the event a working i n t e r e s t owner f a i l s t o 
e l e c t t o p a r t i c i p a t e , then p r o v i s i o n be made t o recover 
out of prod u c t i o n , the costs of the d r i l l i n g , completing, 
equipping and op e r a t i n g the w e l l , i n c l u d i n g a r i s k f a c t o r 
p e n a l t y t o be determined by the D i v i s i o n ; 

(4) The adoption of COPAS accounting procedures t o 
apply t o t h i s w e l l and i t s spacing u n i t ; 

(5) The adoption of appropriate p r o v i s i o n s set f o r t h 
i n the A.A.P.L. Form 610 J o i n t Operating Agreement-1982; 
and 

(6) For such other and f u r t h e r r e l i e f as may be 
proper. 

W. THOMAS KELLAHIN 
KELLAHIN & KELLAHIN 
P. O. Box 2265 
Santa Fe, New Mexico 87501 
(505) 982-4285 


