
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 5562 
Order No. R-4495-A 

APPLICATION OF AGUA, INC. FOR 
THE AMENDMENT OF ORDER NO. R-4495, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 10 a.m. on September 26, 
1975, a t Santa Fe, New Mexico, before Examiner Daniel S. N u t t e r . 

NOW, on t h i s 7th day o f October, 1975, the Commission, 
a quorum being present, having considered the testimony, the 
re c o r d , and the recommendations of the Examiner, and being 
f u l l y advised i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been giv e n as r e q u i r e d 
by law, the Commission has j u r i s d i c t i o n o f t h i s cause and the 
su b j e c t matter t h e r e o f . 

(2) That the a p p l i c a n t , Agua, I n c . , i s the operator of the 
SWD Well No. C-2, l o c a t e d i n U n i t C of Section 2, Township 22 
South, Range 37 East, NMPM, Lea County, New Mexico. 

(3) That by Order No. R-449 5, dated March 21, 1973, the 
Commission au t h o r i z e d the use o f said w e l l f o r s a l t water 
d i s p o s a l purposes, provided t h a t d i s p o s a l would be i n t o the 
San Andres f o r m a t i o n through the open-hole i n t e r v a l from 4,400 
f e e t t o 5,00 0 f e e t . 

(4) That the a p p l i c a n t seeks the amendment o f sa i d Order 
No. R-4495 t o pe r m i t d i s p o s a l o f produced s a l t water i n t o 
the a f o r e s a i d open-hole i n t e r v a l as w e l l as i n t o p e r f o r a t i o n s 
between 4,120 f e e t and 4,320 f e e t . 

(5) That although sa i d w e l l i s not l o c a t e d w i t h i n the 
confines o f any designated pool producing from the San Andres 
f o r m a t i o n , i t i s l o c a t e d w i t h i n one-half m i l e o f the h o r i z o n t a l 
boundary o f the South Eunice-San Andres Pool. 
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(6) That the evidence presented a t the hearing i n d i c a t e s 
t h a t u n r e s t r i c t e d d i s p o s a l of s a l t water i n t o the o v e r a l l 
p e r f o r a t e d i n t e r v a l requested f o r the s u b j e c t w e l l f o r an 
extended p e r i o d of time could have an adverse e f f e c t on o i l 
p r o d u c t i o n and o i l reserves i n the v i c i n i t y o f sa i d w e l l . 

(7) That continued d i s p o s a l o f s a l t water i n t o the 
p r e v i o u s l y a u t h o r i z e d open-hole i n t e r v a l does not pose a serious 
t h r e a t t o the a f o r e s a i d o i l p r o d u c t i o n and o i l reserves and 
should be p e r m i t t e d . 

(8) That d i s p o s a l of s a l t water i n t o p e r f o r a t i o n s between 
4,230 f e e t and 4,320 f e e t does not pose a serious t h r e a t t o 
the a f o r e s a i d o i l p r o d u c t i o n and o i l reserves provided s a i d 
d i s p o s a l i s not conducted f o r an extended p e r i o d o f time, b ut 
i s l i m i t e d t o a reasonable temporary p e r i o d o f time. 

(9) That a reasonable temporary p e r i o d o f time d u r i n g 
which t o conduct s a l t water d i s p o s a l i n t o s a i d p e r f o r a t e d 
i n t e r v a l i s fou r months. 

(10) That d i s p o s a l of s a l t water i n t o p e r f o r a t i o n s above 
4,230 f e e t i n the su b j e c t w e l l would pose a ser i o u s t h r e a t t o 
the o i l p r o d u c t i o n and o i l reserves i n the v i c i n i t y o f s a i d v/ell 
and should not be p e r m i t t e d . 

(11) That d i s p o s a l o f produced s a l t water i n t o a p p l i c a n t ' s 
SWD Well No. C-2 loc a t e d i n U n i t C of Section 2, Township 22 
South, Range 37 East, NMPM, Lea County, New Mexico, i n t o 
p e r f o r a t i o n s between 4,230 f e e t and 4,320 f e e t and i n t o the 
open-hole i n t e r v a l from 4,400 f e e t t o 5,000 f e e t w i l l not 
cause waste nor impair c o r r e l a t i v e r i g h t s provided d i s p o s a l 
i n t o the a f o r e s a i d p e r f o r a t i o n s i s l i m i t e d t o f o u r months 
a f t e r the date of t h i s o r d e r , and should be approved. 

IT IS THEREFORE ORDERED: 

(1) That Paragraph (1) of Order No. R-4495, dated 
March 23, 1973, i s hereby amended t o read i n i t s e n t i r e t y as 
f o l l o w s : 

"(1) That the a p p l i c a n t , Agua, I n c . , i s hereby 
au t h o r i z e d t o u t i l i z e i t s SWD Well No. C-2, l o c a t e d 
i n U n i t C o f Section 2, Township 22 South, Range 37 
East, NMPM, adjacent t o the South Eunice-San Andres 
Pool, Lea County, Nev/ Mexico, t o dispose o f produced 
s a l t water i n t o the San Andres f o r m a t i o n , i n j e c t i o n t o 
be accomplished through 5 1/2-inch t u b i n g i n t o the 
p e r f o r a t e d i n t e r v a l from 4,230 f e e t t o 4,320 f e e t 
and i n t o the open-hole i n t e r v a l from 4,400 f e e t t o 
5,000 f e e t ; 
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PROVIDED HOWEVER, t h a t the t u b i n g s h a l l be 
p l a s t i c - l i n e d ; t h a t the casi n g - t u b i n g annulus s h a l l 
be f i l l e d w i t h an o i l b l a n k e t ; and t h a t pressure 
gauges s h a l l be attached t o the t u b i n g and the 
annulus i n order t o de t e c t leakage i n the casing 
or t u b i n g ; and 

PROVIDED FURTHER, t h a t d i s p o s a l i n t o the a f o r e s a i d 
p e r f o r a t e d i n t e r v a l from 4,230 f e e t t o 4,320 f e e t s h a l l 
not occur a f t e r f o u r months from the date o f t h i s o rder, 
and proper a c t i o n s h a l l be taken by the a p p l i c a n t t o 
the s a t i s f a c t i o n of the Supervisor o f the Hobbs 
D i s t r i c t O f f i c e o f the Commission t o prevent such 
d i s p o s a l . " 

(2) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
e n t r y of such f u r t h e r orders as the Commission may deem neces
sary. 

DONE a t Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION CONMISSION 

PHIL R. LUCERO, Chairman 

S E A L 
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