
BEFORE THE 
OIL CONSERVATION COMMISSION 

DEPARTMENT OF ENERGY AND MINERALS 

APPLICATION OF TEXACO PRODUCING, INC. 
FOR PERMITS TO DRILL IN POTASH-OIL 
AREA, EDDY COUNTY, NEW MEXICO Case No. 9148 

Case No. 9158 

AUTHENTICATION 

W i l l i a m R. Humphries, duly sworn s t a t e s : 

1. I am the duly e l e c t e d Commissioner of Pub l i c Lands f o r 

the S t a t e of New Mexico ( S t a t e Land Commissioner) and am 

competent t o t e s t i f y t o the matters s t a t e d h e r e i n . 

2. As S t a t e Land Commissioner, I am the custodian of a l l 

records maintained at the New Mexico State Land O f f i c e . 

3. I c e r t i f y t h a t t he a t t a c h e d documents are t r u e and 

exact copies of the o r i g i n a l s maintained i n the f i l e s and records 

of the New Mexico State Land O f f i c e . 

Further a f f i a n t sayeth not; 

W i l l i a m R. Humphries 
Commissioner of Public Lands 

Dated t h i s %st$. d a Y o f June, 1987. 
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Texaco USA 
ATTENTION: Mr. S. L. 1'h.jnd l t r 
P. 0. £ox j 1 0 y 
M i d l a n d . Texas 79702 

"fiFo f 

SANTA FE. NEW MEXICO 87504 1148 

Re: F o r t y - N i n e r Ridge U n i t A g r e e m e n t 
I n i t i a l P a r t i c i p a t i n g A r e a f o r 
D e l a w a r e C h e r r y Canyon F o r m a t i o n 
Ecidy C o u n t y . New M e x i c o Ar. J 1 9 b 7 
P l a n o f D e v e l o p m e n t 

G e n t l e m e n : 

R e f e r e n c e i s made t o y o u r 
I n i t i a l D e l a w a r e C h e r r y Canyon 
N i n e r R idge U n i t A r e a . Eddy C o u n t y , New M e x i c o . 

a p p l i c a t i o n f o r a p p r o v a l o f t h e 
P a r t i c i p a t i n g Area f o r t h e F o r t y -

A r e v i e w o f our r e c o r d s r e f l e c t s t h a t t h e F o r t y - N i n e r 
U n i t W e l l No. l - J i s p r o d u c i n g f r o m t h e F o r t y N i n e r K i c , 
D e l a w a r e p o o l and che U n i t W e l l No. 2-G i s p r o d u c i n g f r o m 
F o r t y .; i n e r Ridge Bone S p r i n g p o o l . 

R i G K i: 

6 K 

t he 

I n o u r l e t t e r o f M a r c h 28. 1 9 8 6 . we c o n c u r r e d w i t h che 
B u r e a u o f Land Management t h a t t h e I n i t i a l Morrow P a r t i c i p a t i n g 
* r ? a f : r t h e a b o v e c a p t i o n e d u n i t t e r m i n a t e d a u t o m a t i c a l l y on 
O c t o b e r 1. 1 9 8 1 . b e i n g t h e d a t e t h e U n i t W e l l Nos. 1 and 2 w e r e 
a b a n d o n e d i n t h e M o r r o w f o r m a t i o n . We a l s o r e q u e s t e d c h a t y o u 
s u b m i t a copy o f y o u r p a r t i c i p a t i n g a r e a f o r t h e I n i t i a l D e l a w a r e 
C h e r r y C a n y o n f o r m a t i o n t o g e t h e r w i t h r e v i s e d E x h i b i t s "A" and 
"B" t o c h i s o f f i c e and t h e B u r e a u o f Land Managment f o r a p p r o v a l . 
Y o u r A p p l i c a t i o n d a t e d N o v e m b e r 1 3 . 1 9 6 c r e q u e s t e d t h i s 
p a r t i c i p a t i n g a r e a t o i n c l u d e S e c t i o n s 9, 10, 15, 16, 21 and 2 2 , 
T. 23 S.. R. 30 E. c o n t a i n i n g 3 . 840*06 ac r e s and was I r a s e d on t h e 
c o m p l e t i o n o f t h e F o r t y N i n e r R i d g e U n i t W e l l No. 1 f r o m t h e 

a c d e p t h s b e t w e e n 54 3 3 snd 5952 l !' i ! r 
c i v e 

C a n y 
s o £ 

t o r Th a t i 
A Li s t 6 . 1 984 

i n o u r L e t t e r o f J a n u a r y 6 . 19 3 7 , we n o t i f i e d y o u t h a t a s i x 
s e c t i o n p a r t i c i p a t i n g a r e a c o n t a i n i n g 3 . 8 4 0 a c r e s w a s n o t 
a p p r o r - r i a t c- i f o n 1 y o r .* w e l l w a s g o i n £ t o b e p r o d u c e d f r o ni t r. ~ 
u n i t = r r '-. r e t o r e ;• o u v » r e & *. v e n t h i r t y d a y s t o s u b n« i t 

add i t • o n a 

u n i t . 
i n r o r rn a t i o n u o o y c u r r u t u r e o e v - - t o r i s e n t p l a n s l o ; 



V i f o s « D o a u v i s ': d L :. ; -. o t t i c «• i s i n r • • o t a c o p y o t 
y o u r 1987 P l a n o f D e v e l o p m e n t d a t e d F e b r u a r y 3 , I 1 ) 87 and y o u r 
s u b s e q u e n t l e t t e r o f F e b r u a r y 1 0 . 1987 r e q u e s t i n g t h a t we 
r e c o n s i d e r a p p r o v a l o f t h •> s i x s e c t i o n I n i t i a l D e l a w a r e C h e r r y 
C a n y o n P a r t i c i p a t i n g A r e J f o r t h e F o r t y - N i n ^ r R i J g f' U n i t A r e a . 
P l e a s e be a d v i s e d t h a t y o u r 1 9 8 7 P l a n o f D e v e l o p m e n t i s n o t 
a c c e p t a b l e . 

A s t u d y o f t h e d e v e l o p m e n t h i s t o r y o f t h e F o r t y - N i n e r R i d g e 
U n i t c l e a r l y i n d i c a t e s t h a t t h e o p e r a t o r d i d n o t p u r s u e 
d e v e l o p m e n t i n a d i l i g e n t m a n n e r . The d i s c o v e r y w e l l was 
c o m p l e t e d N o v e m b e r 1 0 . 1973 and t h e s e c o n d w e l l was c o m p l e t e d one 
y e a r l a t e r i n N o v e m b e r 1 9 7 4 . F o r t h e p a s t 11 y e a r s f o l l o w i n g t h e 
c o m p l e t i o n o f t h e 2nd u n i t w e l l t h e o p e r a t o r has o c c u p i e d h i m s e l f 
w i t h r e w o r k i n g and w o r k o v e r o p e r a t i o n s c o n d u c t e d on t h e s e same 
e x i s t i n g w e l l s . The o n l y o t h e r i n d i c a t i o n o f a c t i v i t y was y o u r 
l e t t e r o f S e p t e m b e r 3 0 , 1985 a d v i s i n g t h a t " i n a c c o r d a n c e w i t h 
O i l C o n s e r v a t i o n C o m m i s s i o n O r d e r No. R - l l l - A , T e x a c o P r o d u c i n g 
I n c . w i s h e s t o n o t i f y y o u o f o u r i n t e n t i o n t o d r i l l t h e F o r t y 
N i n e r R i d g e U n i t W e l l No. 3 t o be l o c a t e d 2 3 1 0 ' FNL and 2 3 1 0 ' FEL 
o f S e c . 1 6 - 2 3 S - 3 0 E a n d w i l l be d r i l l e d t o a t o t a l d e p t h o f 
6 4 0 0 ' " . A c c o m p a n y i n g t h i s l e t t e r was NMOCD Form C - 1 0 1 and C-102 
d a t e d O c t o b e r 1 0 , 1 9 8 5 , and a p p r o v e d by t h e NMOCD on November 4 . 
1 9 8 5 . Our r e c o r d s i n d i c a t e t h a t t h i s w e l l was n e v e r d r i l l e d . 

I n y o u r l e t t e r o f F e b r u a r y 1 0 , 1987 y o u s t a t e t h a t "as 
o p e r a t o r o f t h e F o r t y - N i n e r R i d g e U n i t T e x a c o m u s t s t r o n g l y 
a s s e r t c h a t i t w o u l d be i n e q u i t a b l e and i l l o g i c a l t o d e n y o u r 
r e q u e s t f o r a s i x s e c t i o n u n i t d u e t o l a c k o f a c t i v i t y w h e n t h e 
NMOCD has r e j e c t e d a l l o f T e x a c o ' s e f f o r t s t o d r i l l a n o t h e r 
w e l l " . C h e c k i n g w i t h t h e NMOCD c o n f i r m s t h a t an a p p l i c a t i o n was 
made a n d a r b i t r a t i o n w i t h p o t a s h o p e r a t o r s f a i l e d . H o w e v e r , 
t h e r e was no f o l l o w - u p a n d no h e a r i n g was e v e r r e q u e s t e d . I n 
s h o r t , i t i s o u r o p i n i o n t h a t t h e o p e r a t o r d i d n o t d i l i g e n t l y 
f o l l o w up on t h e r e q u i r e m e n t f o r d e v e l o p i n g t h e p r o d u c i n g a r e a . 

The d a t a p r o v i d e d by T e x a c o i s h i g l y i n t e r p r e t i v e and h i g h l y 
s p e c u l a t i v e . P r o d u c t i o n t o d a t e does n o t c o n f i r m t h e e x i s t e n c e 
o f a w i d e s p r e a d b l a n k e t o f p r o d u c i n g l i t h o l o g y . P r o d u c t i o n t o 
d a t e s u g g e s t s m a r g i n a l c a p a b i l i t i e s and t h e s m a l l r e c o v e r i e s 
c e r t a i n l y do n o t s u g g e s t d r a i n a g e a r e a s o f more t h a n 4 0 . 0 0 a c r e s 
f o r o i l . I t i s o u r o p i n i o n t h a t a d r a i n a g e a r e a o f 1 6 0 . 0 0 a c r e s 
p e r o i l w e l l w o u l d be c o n s i d e r e d o v e r l y g e n e r o u s . 

I n v i e w o f t h e a b o v e , y o u r r e q u e s t f o r a p p r o v a l o f t h e 
I n i t i a l D e l a w a r e C h e r r y C a n y o n P a r t i c i p a t i n g A r e a c a n n o t be 
a p p r o v e d u n l e s s T e x a c o r e s u b m i t s an a c c e p t a b l e P l a n o f 
D e v e l o p m e n t p r o v i d i n g f o r t h e d r i l l i n g and c o m p l e t i o n o f t w o 



w ; 4 ' " ~ ! : c '- p r (> p o s <• . 1 • ' • i r. <• i r , j y 'o ,• c m b >• r j 1 . 
1 9 S 7 . A l l o t h e r . s u b s e q u e n t i 1 i n n s s h o u l d a l s o p r o v i d e f o r t h e 
d r i l l i n g o f a d d i t i o n a l wo l i s u n t i l t h i s u n i t a r e a i s f u l l y 
d e v e l o p e d . 

I f we c a n be o f f u r t h e r h e l p p l e a s e do n o t h e s i t a t e t o 
c o n t a c t u s . 

V e r y t r u l y y o u r s . 

PHRIES 
NE R Oj? PtTELIC LANDS 

ERKT"ST VALDEZ'',! A s s i s t a n t D i r e c t o r 
O i l and Ga s /DJr v i s i o n 
( 5 0 5 ) 8 2 7 - 5 7 X 4 

WRH/EV/pm 
cc : OCD-Santa Fe. New Mexico 

BLM-Roswell, New Mexico A t t n : Mr. Armando Lopez 


