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RECEIVED 

JAN 9 10°° 

OIL CONSERVATION DIVISION 

Dear Mr. LeMay: 

On behalf of Meridian O i l , I n c . , please f i n d enclosed our 
A p p l i c a t i o n f o r Compulsory Pooling which we would request be 
set f o r hearing on the next a v a i l a b l e Examiner's docket now 
scheduled f o r February 1, 1989. 

By copy of t h i s l e t t e r to a l l p a r t i e s t o be pooled, we are 
n o t i f y i n g them by c e r t i f i e d m a i l - r e t u r n r e c e i p t , t h a t they 
have the r i g h t t o appear at the hearing, t o make a statement 
to the D i v i s i o n , to present evidence and cross-examine w i t 
nesses e i t h e r i n support of or i n o p p o s i t i o n t o the Applica
t i o n . Those p a r t i e s are d i r e c t e d t o contact the D i v i s i o n or 
the a p p l i c a n t ' s a t t o r n e y t o determine what a d d i t i o n a l r i g h t s 
they may have. I n a d d i t i o n , they are advised t h a t the e n t r y 
of a Compulsory Pooling Order w i l l a f f e c t t h e i r r i g h t t o 
snare i n the production from the subject w e l l . 

WTK/dm 
End . 

cc: Mr. A l l e n Alexander 

C e r t i f i e d Mail-Return Receipt 
t o a l l p a r t i e s l i s t e d on E x h i b i t A 
of the A p p l i c a t i o n , w/encl. 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION 

. OIL CONSERVATION DiViSJON 
IN THE MATTER OF THE APPLICATION | 
OF MERIDIAN O I L , INC. FOR 
COMPULSORY POOLING 
SAN JUAN COUNTY, NEW MEXICO CASE: y5^73 

A P P L I C A T I O N 

COMES NOW, MERIDIAN OIL, INC., by and through i t s a t 

torneys, K e l l a h i n , K e l l a h i n and Aubrey, and i n accordance 

w i t h Section 70-2-17(c) NMSA ( 1978 ) applies t o the New 

Mexico O i l Conservation D i v i s i o n f o r an order p o o l i n g a l l 

mineral i n t e r e s t i n the Basin F r u i t l a n d Coal Gas Pool under

l y i n g the S/2 of Section 34, T31N, R10W, San Juan County, 

New Mexico. The above described u n i t i s t o be dedicated t o 

i t s A t l a n t i c B Com #220 Well t o be d r i l l e d t o a depth of ap

proximately 300 f e e t a standard w e l l l o c a t i o n i n said Sec

t i o n 34, and i n support thereof would show: 

1. Applicant i s a working i n t e r e s t owner i n the S/2 

of Section 34, T31N R10W. 

2. Applicant desires to d r i l l a w e l l a t a standard 

l o c a t i o n 1500' FWL and 1800' FSL i n the NE/4SW/4 of the 

Section 34. 

RECEIVED 

JAN q -
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3. A p p l i c a n t , has sought a v o l u n t a r y agreement w i t h 

a l l those p a r t i e s shown on E x h i b i t "A" f o r the forma

t i o n of appropriate spacing and p r o r a t i o n u n i t as shown 

on E x h i b i t B f o r the d r i l l i n g of the subject w e l l but 

has been unable t o o b t a i n a v o l u n t a r y agreement. 

4. Pursuant to the D i v i s i o n n o t i c e requirements, ap

p l i c a n t has n o t i f i e d a l l those p a r t i e s shown on E x h i b i t 

"A" of t h i s a p p l i c a t i o n f o r compulsory p o o l i n g and the 

a p p l i c a n t ' s request f o r a hearing before the D i v i s i o n 

to be set on February 1, 1988. 

5. I n order to o b t a i n i t s j u s t and e q u i t a b l e share of 

the p o t e n t i a l production u n d e r l y i n g the above t r a c t , 

a p p l i c a n t needs an order p o o l i n g the mineral i n t e r e s t s 

i n v o l v e d i n order t o p r o t e c t a p p l i c a n t ' s c o r r e l a t i v e 

r i g h t s and prevent waste. 

WHEREFORE, ap p l i c a n t prays t h a t t h i s a p p l i c a t i o n be set 

f o r hearing before the D i v i s i o n ' s duly appointed examiner, 

and t h a t a f t e r n o t i c e and hearing as r e q u i r e d by law, the 

D i v i s i o n enter i t s order p o o l i n g the mineral i n t e r e s t 

described h e r e i n . Applicant f u r t h e r prays t h a t i t be named 

operator of the w e l l , and t h a t the order make p r o v i s i o n s f o r 

a p p l i c a n t t o recover out of production i t s costs of d r i l l 

i n g , completing and equipping the subject w e l l , costs of 

operation, i n c l u d i n g costs of s u p e r v i s i o n , and a r i s k f a c t o r 

i n the amount of 200% f o r the d r i l l i n g and completing of the 

w e l l , f o r such other and f u r t h e r r e l i e f as may be proper. 
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R e s p e c t f u l l y submitted, 

W. Thomas K e l l a h i n 
K e l l a h i n , Kellafafan & Aburey 
P.O. Box 2265 ' 
Santa Fe. New Mexico 87504 

(505) 982-4285 
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Mer-id4-an O i l Inc. Operator 

Oil-Product i on- Inc. 
P-.Q, Box 4289— 
Farmington-,~-New—Mexico 87493-4289 

-Production—Company 50.713154% 
Land_D«paxtment 

Meridian 0-i-l- P-roduotion Inc. 
P.O. Box 4-239 
Farmington, New Mexico 87-499-4289 

ARCO O i l & Gas Company 24.643423% 
Post Office Box 1610 
Midland, Texas 79072 

Tenneco O i l Company 12.321712% 
Post Office Box 32-49 
Englewood, Colorado 80155 

Conoco, Inc. 
Post Office Box 460 
Hobbs, New Mexico 88240 

12.321711% 


