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NEW MEXICO OIL CONSERVATION DIVISION 

STATE LAND OFFICE BUILDING 

STATE OF NEW MEXICO 

CASE NO. 10471 

IN THE MATTER OF: 

The A p p l i c a t i o n of Southwest R o y a l t i e s , 
I n c . , For Comptilsory P o o l i n g , 
Eddy County, New Mexico. 

BEFORE: 

DAVID R. CATANACH 

Heari n g Examiner 

S t a t e Land O f f i c e B u i l d i n g 

October 15, 1992 

REPORTED BY: 

CARLA DIANE RODRIGUEZ 
C e r t i f i e d Shorthand R e p o r t e r 
f o r the S t a t e of New Mexico 
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A P P E A R A N C E S 

FOR THE APPLICANT: 

THE RODEY LAW FIRM 
Post O f f i c e Box 1357 
Santa Fe, New Mexico 87504-1357 
BY: PAUL A. COOTER. ESQ. 

FOR CONOCO, INC: 

KELLAHIN & KELLAHIN 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504-2265 
BY: W. THOMAS KELLAHIN. ESQ. 
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EXAMINER CATANACH: At t h i s time w e ' l l 

c a l l Case 10471, the a p p l i c a t i o n of Southwest 

R o y a l t i e s , I n c . , f o r compulsory p o o l i n g , Eddy 

County, New Mexico. 

Are t h e r e appearances i n t h i s c a s e ? 

MR. COOTER: Paul Cooter w i t h the Rodey 

law f i r m i n San t a Fe, a p p e a r i n g on b e h a l f of the 

A p p l i c a n t , Southwest R o y a l t i e s . 

EXAMINER CATANACH: Any other 

a p p e a r a n c e s ? 

MR. KELLAHIN: Mr. Examiner, I'm Tom 

K e l l a h i n of the Santa Fe law f i r m of K e l l a h i n & 

K e l l a h i n , a p p e a r i n g on b e h a l f of Conoco, I n c . 

EXAMINER CATANACH: Mr. Co o t e r ? 

MR. COOTER: May i t p l e a s e the 

Examiner, we would ask you to take a d m i n i s t r a t i v e 

n o t i c e of the p r i o r h e a r i n g i n t h i s c a s e which 

r e s u l t e d i n the e n t r y of the order by the 

D i v i s i o n , Order No. R-9673 dated May 6, 1992. 

We would a l s o ask you to take 

a d m i n i s t r a t i v e n o t i c e of t h i s D i v i s i o n ' s Form 

C-101, which was f i l e d i n the a p p r o p r i a t e o f f i c e 

of t h i s D i v i s i o n and approved by the duly 

d e s i g n a t e d o f f i c e r of t h i s D i v i s i o n on J u l y 16, 

1992 . 

RODRIGUEZ-VESTAL REPORTING 
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Under the s u pplemental a p p l i c a t i o n 

f i l e d f o r t h i s h e a r i n g today, we have asked the 

D i v i s i o n to do one of two t h i n g s : One, to extend 

the time as e x p r e s s e d i n t h a t p r i o r Order R-9673 

f o r the commencement of the w e l l i n the southwest 

40 a c r e s of t h a t n o r t h e a s t q u a r t e r of S e c t i o n 17, 

from August 1, 1992 to November 15, 1992, or, i f 

the D i v i s i o n deems i t a p p r o p r i a t e , then to 

r e i n s t a t e the p r i o r order of the D i v i s i o n p o o l i n g 

a l l m i n e r a l i n t e r e s t s i n the n o r t h e a s t q u a r t e r , 

and p r o v i d i n g f o r the a p p r o p r i a t e s u p e r v i s i o n 

c o s t s as the p a r t i e s have agreed to, of $5,600 

per month w h i l e d r i l l i n g t h a t w e l l and $560 per 

month w h i l e p r o d u c i n g t h a t w e l l . 

The o p e r a t o r of t h a t p a r t i c u l a r w e l l 

would be Southwest R o y a l t i e s , I n c . 

EXAMINER CATANACH: I s t h a t a l l you 

have, Mr. C o o t e r ? 

MR. COOTER: Yes, s i r . 

EXAMINER CATANACH: Mr. K e l l a h i n ? 

MR. KELLAHIN: I would l i k e to make a 

stcttement f o r the r e c o r d , Mr. Examiner. 

EXAMINER CATANACH: Okay. 

MR. KELLAHIN: Southwest R o y a l t i e s , 

I n c . ' s Case 10473 was reopened and s c h e d u l e d f o r 

RODRIGUEZ-VESTAL REPORTING 
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h e a r i n g on the September 17th docket. There was 

a competing companion c a s e , i f you w i l l , t h a t ' s 

on your docket today, f i l e d by Conoco, to 

compulsory pool the same a c r e a g e . I t ' s Case No. 

10560. Conoco has c o n t i n u e d t h a t c a s e . 

The i s s u e was whether or not Order 

R-9673 was i n f u l l f o r c e and e f f e c t by the 

d r i l l i n g of the w e l l i n U n i t B as opposed to U n i t 

G as p r o v i d e d i n t h a t o r d e r . 

P r i o r to t h i s matter coming to h e a r i n g , 

Conoco and Southwest e n t e r e d i n t o a s t i p u l a t e d 

s e t t l e m e n t of t h e i r d i f f e r e n c e s . The r e s u l t of 

t h a t s t i p u l a t i o n i s t h a t Conoco w i l l o p e rate the 

w e l l i n U n i t B and t h a t Southwest w i l l undertake 

to d r i l l and o p e r a t e the w e l l to be d r i l l e d i n 

U n i t G. 

P a r t of t h a t s t i p u l a t i o n i s an 

agreement to use o p e r a t i n g overhead r a t e s , $5,600 

a month d r i l l i n g w e l l r a t e and $560 a month 

prod u c i n g w e l l r a t e . 

We would support the D i v i s i o n Examiner 

e n t e r i n g a new p o o l i n g order s p e c i f i c a l l y 

a u t h o r i z i n g Southwest R o y a l t i e s to commence the 

d r i l l i n g of the w e l l i n U n i t G, and d e s i g n a t i n g 

them the o p e r a t o r of t h a t w e l l . 

RODRIGUEZ-VESTAL REPORTING 
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And Conoco wa i v e s any p r o c e d u r a l 

n o t i c e s w i t h r e g a r d s to t h i s supplemental 

a p p l i c a t i o n or the amendment t h a t Mr. Cooter has 

proposed w i t h r e g a r d s to t h i s new p o o l i n g o r d e r . 

That c o n c l u d e s our st a t e m e n t . 

EXAMINER CATANACH: Mr. Cooter, i t ' s my 

u n d e r s t a n d i n g t h a t the only o t h e r i n t e r e s t 

a f f e c t e d i s t h a t of S c a r l e t t Nunes? 

MR. COOTER: Nunes, N-U-N-E-S. 

EXAMINER CATANACH: And you have been 

unable to l o c a t e Ms. Nunes? 

MR. COOTER: Yes, s i r . Our n o t i c e s to 

her have a l l been r e t u r n e d . 

EXAMINER CATANACH: A l l r i g h t . The 

D i v i s i o n w i l l t ake a d m i n i s t r a t i v e n o t i c e of the 

ev i d e n c e and te s t i m o n y p r e s e n t e d i n the o r i g i n a l 

Case 10471, and a l s o of D i v i s i o n Form C-101 t h a t 

was r e f e r e n c e d by Mr. Cooter. 

And t h e r e being n o t h i n g f u r t h e r , Case 

10471 w i l l be taken under advisement. 

MR. COOTER: Thank you f o r s t a y i n g 

l a t e . 

(And the p r o c e e d i n g s concluded.) 
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(505) 988-1772 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

7 

CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO 
} s s . 

COUNTY OF SANTA FE 

I , C a r l a Diane Rodriguez, C e r t i f i e d 

Shorthand R e p o r t e r and Notary P u b l i c , HEREBY 

CERTIFY t h a t the f o r e g o i n g t r a n s c r i p t of 

p r o c e e d i n g s b e f o r e the O i l C o n s e r v a t i o n D i v i s i o n 

was r e p o r t e d by me; t h a t I caused my notes to be 

t r a n s c r i b e d under my p e r s o n a l s u p e r v i s i o n ; and 

t h a t the f o r e g o i n g i s a t r u e and a c c u r a t e r e c o r d 

of the p r o c e e d i n g s . 

r e l a t i v e or employee of any of the p a r t i e s or 

a t t o r n e y s i n v o l v e d i n t h i s matter and t h a t I have 

no p e r s o n a l i n t e r e s t i n the f i n a l d i s p o s i t i o n of 

t h i s matter. 

I FURTHER CERTIFY t h a t I am not a 

WITNESS MY HAND AND SEAL October 15, 

1992 . 

CARLA DIANE RODRIGUEZ 
CSR NO. 4 
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