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September 14, 1992 

Mr. William J . LeMay HAND DELIVERED 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l , Room 219 
Santa Fe, New Mexico 87501 

RECEIVED Re: NMOCD Case 10555 
A p p l i c a t i o n o f Meridian O i l , I nc. o^p . 
f o r t e r m i n a t i o n of gas p r o r a t i o n i n g * 4 7,9.92* 
i n the J u s t i s ( G l o r i e t a ) Gas Pool, 
Lea County, New Mexico 

Dear Mr. LeMay: 

On behalf o f Meridian O i l , I n c . , please f i n d 
enclosed our F i r s t Amended A p p l i c a t i o n which changes the 
the o r i g i n a l a p p l i c a t i o n t o request the establishment of 
minimum gas allowables f o r the J u s t i s Gas Pool, r a t h e r 
than t e r m i n a t i o n of p r o r a t i o n i n g . 

We request t h a t t h i s case be r e - a d v e r t i s e d and 
continued t o the October 15, 1992 Examiner's Docket. By 
sending a copy of the F i r s t Amended A p p l i c a t i o n , 
c e r t i f i e d m a i l , r e t u r n r e c e i p t requested t o a l l p a r t i e s 
e n t i t l e d t o n o t i c e , we are i n f o r m i n g them o f t h e i r r i g h t 
t o appear a t the hearing, i n support o f or o p p o s i t i o n t o 
the a p p l i c a t i o n . 

Very t 

Thomas Ke/1 l a h i n 
/ 

W T K / j C l / l t r t 9 1 4 . 3 3 0 
cc: Meridian O i l Inc. 

By C e r t i f i e d M a i l Return Receipt 
To p a r t i e s l i s t e d on E x h i b i t B of a p p l i c a t i o n 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO: 10555 

[ 
APPLICATION OF MERIDIAN OIL INC. 
TO ESTABLISH MINIMUM GAS ALLOWABLES 
IN THE JUSTIS (GLORIETA) GAS POOL, 
LEA COUNTY, NEW MEXICO. SFP 14 1992 

RECEIVED, 

FIRST AMENDED APPLICATION 
OIL CONSERVATION DIVISION 

COMES NOW MERIDIAN OIL INC, by and through i t s 

at t o r n e y s , K e l l a h i n and K e l l a h i n , and hereby amends i t s 

o r i g i n a l a p p l i c a t i o n t o terminate p r o r a t i o n i n g i n the 

JUSTIS GAS POOL, Lea County, New Mexico and t o s u b s t i t u t e 

t h e r e f o r e a request t o e s t a b l i s h minimum n a t u r a l gas 

allowables f o r the J u s t i s Pool f o r a thr e e year p e r i o d o f 

time equal t o 600 MCF o f gas per day f o r an acreage 

f a c t o r o f 1.0 (non-standard p r o r a t i o n u n i t ) or 1,200 MCF 

of gas per day f o r an acreage f a c t o r o f 2.0 (standard 

320-acre gas p r o r a t i o n u n i t ) , and i n support t h e r e o f 

would show: 

1. A p p l i c a n t i s an operator and working i n t e r e s t 

owner i n the J u s t i s Gas Pool, Lea County, New Mexico w i t h 

approximately 50% of the 1991-1992 w i n t e r p r o r a t i o n 
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pe r i o d p r o d u c t i o n (October, 1991 through March, 1992). 

2. The J u s t i s Gas Pool ("the Pool") was created by 

D i v i s i o n Order 850 issued January 1, 1950 w i t h gas 

p r o r a t i o n i n g f o r t h i s pool made e f f e c t i v e January 1, 

1954. See Orders R-375, R-375-A, R-586-A, R-586-C, R-586-

C, R-586-E, R-586-F, R-967. 

3. On October 3, 1957, the standard p r o r a t i o n u n i t 

s i z e was changed from 160 acres t o 320 acres. See Order 

4. The Pool, as of Ju l y 1, 1992, encompassed the 

f o l l o w i n g area: 

Township 24 South, Range 37 East, NMPM 

Section 26: SE/4 
Section 35: E/2, E/2NW/4 

Township 25 South, Range 37 East, NMPM 

Section 1 : SW/4 
Section 2 : E/2 
Section 11 : E/2 
Section 12 W/2 
Section 13 . A l l 
Section 14 E/2 
Section 23 E/2 
Section 24. A l l 
Section 25: A l l 
Section 26. NE/4 
Section 36: N/2 
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5. The Pool i s also s u b j e c t t o the p r o v i s i o n s o f 

Order R-8170, as amended, being the c u r r e n t General Rules 

and Regulations f o r the Prorated Gas Pools o f New Mexico. 

6. The A p p l i c a n t has i d e n t i f i e d and l o c a t e d the 

c u r r e n t pool l i m i t s and a l l c u r r e n t l y producing w e l l s 

and spacing u n i t s on E x h i b i t A attached hereto. 

7. P r o r a t i o n i n g was o r i g i n a l l y i n s t i t u t e d because 

the t o t a l d e l i v e r y c a p a c i t y o f the w e l l s i n the Pool 

exceeded the market demand f o r gas produced from the 

Pool. See Finding (5) Order R-586. 

8. C u r r e n t l y and f o r the remaining l i f e o f the Pool, 

the t o t a l d e l i v e r a b i l i t y of the w e l l s i n the Pool i s not 

expected t o exceed market demand f o r gas produced from 

the Pool. 

9. The p r o d u c t i o n l i m i t a t i o n s imposed by the 

p r o r a t e d allowables has discouraged and w i l l continue t o 

discourage f u r t h e r developmental d r i l l i n g , attempted 

workovers o f e x i s t i n g w e l l s , or the i n s t a l l a t i o n of 

compression equipment. 

10. Establishment of a minimum allowable equal t o 

600 MCF o f gas per day f o r an acreage f a c t o r o f 1.0 (non

standard 160-acre gas p r o r a t i o n u n i t ) or 1,200 MCF o f gas 
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per day f o r an acreage f a c t o r o f 2.0 (standard 320-acre 

gas p r o r a t i o n u n i t ) f o r the Pool w i l l not impair 

c o r r e l a t i v e r i g h t s . 

11. Since the i n s t i t u t i o n of p r o r a t i o n i n g i n the 

Pool, t h e r e have been s u b s t a n t i a l changes i n Pool 

p r o d u c t i o n , development, gas purchasing and marketing 

p r a c t i c e s , and other f a c t o r s a f f e c t i n g the o i l and gas 

i n d u s t r y which i n d i c a t e s t h a t he p r o d u c t i o n l i m i t a t i o n s 

imposed by the gas p r o r a t i o n system have discouraged and 

w i l l continue t o discourage f u r t h e r developmental 

d r i l l i n g and attempted workover o f e x i s t i n g w e l l s . 

12. A p p l i c a n t proposes t h a t t h i s minimum allowable 

f o r the Pool be e f f e c t i v e November 1, 1992 f o r a p e r i o d 

of t h r e e years, a t which time the a p p l i c a n t and/or 

operators i n the pool should be prepared t o appear and 

present evidence and testimony r e l e v a n t t o the 

c o n t i n u a t i o n o f a minimum gas allowable f o r the p o o l . 

13. A p p l i c a n t has p r e v i o u s l y contacted a l l o f the 

operators i n the Pool concerning t h i s matter and as o f 

the date o f t h i s A p p l i c a t i o n i s not aware of any 

o p p o s i t i o n t o t h i s A p p l i c a t i o n . 
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14. A p p l i c a n t requests t h a t t h i s matter be set f o r 

hearing on the Examiner's Docket now scheduled f o r 

October 15, 1992. 

15. Pursuant t o D i v i s i o n n o t i c e requirements, 

A p p l i c a n t has sent a copy of t h i s a p p l i c a t i o n , c e r t i f i e d 

m a i l - r e t u r n r e c e i p t t o a l l operators o f w e l l s w i t h i n the 

Pool and a l l operators of w e l l s w i t h i n one m i l e o f the 

outer boundary o f the Pool. The l i s t o f names and 

addresses o f a l l those t o whom n o t i c e has been sent are 

set f o r t h on E x h i b i t B attached hereto. 

WHEREFORE, Ap p l i c a n t requests t h a t t h i s a p p l i c a t i o n 

be set f o r hearing before the D i v i s i o n and a f t e r s a i d 

hearing, the D i v i s i o n enter i t s order e s t a b l i s h i n g a 

minimum allowable f o r the subject Pool, and f o r such 

other and f u r t h e r r e l i e f as may be proper based upon t h i s 

a p p l i c a t i o n . 

R e s p e c t f u l l y Submitted, 

Santa Fe, New Mexico 87504 
(505) 982-4285 
Attorneys f o r A p p l i c a n t 

appt914.330 
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EXHIBIT "B" 

APPLICATION OF MERIDIAN OIL INC. TO ESTABLISH 
MINIMUM GAS ALLOWABLES IN THE JUSTIS GAS POOL 

Amerada Hess Corporation 
Production Operations Department 
P.O. Box 840 
Seminole, TX 79360 

E a r l R. Bruno 
P.O. Box 5456 
Midland, TX 79702 

ARCO O i l & Gas Corporation 
Production Operations Department 
600 N. M a r i e n f e l d S t r e e t 
Midland, TX 79701 

Lanexco Inc. 
Production Operations Department 
310 W. Wall S t r e e t 
Midland, TX 79701 

Texaco, I n c . 
Production Operation Department 
P.O. Box 3109 
Midland, TX 79702-3109 

Chevron U.S.A. Incorporated 
Mr. D.T. B e r l i n 
North D i s t r i c t Manager 
P.O. Box 1150 
Midland, TX 79702 

Sid Richardson Carbon & Gasoline Co. 
F i r s t C i t y Bank Tower 
201 Main S t r e e t 
F o r t Worth, Texas 76102 


