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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS O c t o b e r 1 9 , 1 9 9 0 POST OFFICE BOX 208B 
GOVERNOR STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO 87504 
(505)827-5800 

Mr. Otis H. Sanders 
P. O. Box 1778 
Roswell, New Mexico 88202 

Re: Single Well Cash Bond 
for a well to be located 
in Eddy County, New Mexico 

Dear Mr. Sanders: 

I am in receipt of the single well cash bond form for your well in 
Eddy County. Before I can approve this form, however, it will be 
necessary to fill out an "Assignment of Cash Collateral Deposit" 
form jointly with the Sunwest Bank of Roswell. 

Just as soon as this form is returned, I will proceed with the 
approval of your bond. 

DIANE RICHARDSON 
Administrator 
Bond Department 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

November 9, 1990 
POST OFFICE BOX 2088 

STATE LANO OFFICE BUILDING 
SANTA FE. NEW MEXICO 87504 

ISOSI 827-5800 

Mr. Otis H. Sanders 
P. O. Box 1778 
Roswell, New Mexico 88202 

Re: $5,000 Single Well Cash Bond 
Otis H . Sanders, Operator 
1800' FNL and 1980* FWL of 
Sec. 7, T-16-S, R-25-E, Eddy County 
Bond No. OCD-255 

Dear Mr. Sanders: 

The Oil Conservation Division hereby approves the above-
referenced plugging bond effective November 6, 1990. 

Director 

dr/ 

cc: Oil Conservation Division 
Artesia, New Mexico 

® 



RE :-:'E» OCT 23 •90 

•on OCT Z5> ^ 9 H 6 0. c o. 
3 U AifESIA.OWCl 

Q £ & " ^ Adopted's-l-ii 

SINGLE WELL CASH BONO 

Know a l l men by these presents that OTIS H SANDERS AN INDIVIDUAL r 

Un individual) (a partnership) ta corporation organized 
in the state or maw amncflT" with its principal office at P.O. BOX 1778 

in the city of ROSWELL State of NEW MEXICO 
and authorized to do business in the State of New Mexico) is held and firmly bound to 
the Oil Conservation Division of the State of New Mexico (or its successor agency) in 
the sum of $5,000.00 t*FIVE THOTTSAim AND NO/100* I , lawful money of 
the United States. 

THE CONDITIONS UF THIS OBLIGATION ARE SUCH THAT! 

The above appiicanc/'operator desires to d r i l l a well or purchase or operate an 
existing well, the depth of which does not exceed 5T000.00 feet, to 
prospect for and produce o i l , gas, or carbon dioxide resources on Land owned by 
private individuals or the State of New Mexico,_the particular identification and private individuals or tne State or New Mexico, the particular iae 
footage location uf said well being as followsi 1800 FFN, 1980 FNW 

' In Section 7 
. Range 25-E 16-S NMPM, EDDY County, New Mexico. 

Township 

The applicant has deposited on behalf of the Division S 5.000.00 , in the manner 
Indicated on the attachment to this bond being the principal sum intended to be 
secured. Applicant pledges this sum as a guarantee that i t , its executors, assigns, 
heirs or administrators shall plug the well described above i f dry, or when abandoned, 
in accordance with the rules and orders of the Oil Conservation Division of the State 
of New Mexico in such way as to confine the o i l , gas, and water in the strata in which 
they are found, and to prevent same from escaping to other strata. If the applicant 
does not so properly plug and abandon said well upon order of the Division, the total 
sum of the bond shall be forfeited to the Division, and such amount as is necessary 
may be us-d to properly plug said well, i f the principal sum of this bond is less 
than the actual cost incurred by the Division in plugging said well, the applicant, 
its successors, assigns, heirs or administrators shali be liable under the provisions 
of Section 70-2-39 NMSA (1978) of the Oil and Gas Act, and the Division may take 
action, including the filing of legal proceedings, to recover any amounts expended 
over and above the principal sum of the bond. 

NOW THEREFORE, if the above applicant or its successors, assigns, heirs, or 
administrators or any of them shall plug the above-described well when dry or 
abandoned, in accordance with the rules, regulations, and orders of the Division, in 
fuch a manner as to confine the o i i , gas, and water in the strata in which they 
naturally occur, and to prevent them from escaping into other strata, and further to 
clean up the surface location of said well, then therefore, this obligation shall be 
null and void and the principal sum shall be paid to the applicant, or its successors 
heirs, or administrator, otherwise i t shall remain in full force and effect. 

^ y norVf lTno OPERATOR ^ 

7 A d d r e u g % X 0 2 L 

'— 

SUNWEST BANK OF ROSWELL, N.A. 

By 
Signature 

Tirit 

(Mote: Principal, ii corporation, affix corporate seal here.) 



fJOL'.N J V OF 

Ontl . before me rvronailv jp -̂an-U 
^ tomc kn>»*vn tutu-thrrvrvn < person*) 

described in and who executed the iorcst)inv instrument and acknowledged i hat he (they*/ekccuted the same as hi.% (their) free act and deed 

IN WITNESS WHEREOF, I have hereunto set my hand and seal un the u^ho^ve4rirS|*u crnificatc jf|rst above written 

My G>mmmion expires 

1* 
3R0.VN Notary Public 

PUBLIC • NEW MEXICO £ 
%. NOTARY 3CNO FILED WITH S T A T E R NEW MEXICO j 

ACKNOWLEDGEMENT FORM FOR CORPORATION 

STATE OF . 
COUNTY OF 

On this .davoL 

dulv sworn, did sav that he is 

_. 1° before me personally appeared 
.. to me personally known who. being by me 

! ___of 
and that the 'ftirecoine. instrument wax signed and scaled on 

behalf u( said corporation by authority of iu board of directors, and acknowledged said instrument tu be the free act and 
deed of said corporation. 

IN WITNESS WHEREOF. I have hereunto set my hand and seal on the day and vear in this certificate first ahuve written. 

Notary Public 
My GimmtsMon expires 

APPROVED UY: 

Chaves, Eddy, Lea, McKinley, Rio Arriba, Roosevelt, Sandoval, and San Juan 
Counties, New Mexicot 

Projected Depth of Proposed Well 
or Actual Oecth of Existing Well Amcunt of Bond 

••, Less than 5,000 feet 3 5,300 
5,000 feet to 10,000 feet S 7,300 
More- than 10,000 fe e t 510,000 

y. A i l Other Counties i n the State: 

7 Projected Depth of Proposed Well 
or Actual Oecth of Existing Well Amount of Send 

Less than 5,000 feet $ 7,500 
5,000 feet to 10,000 feet Slfl'ooo 
More than 10,000 f e e t 512,500 



„. , G , c - K .^.DIVISION 

-90 N0\1 & ^ 8 H 6 

Form O 6 G CCD 
Adopted 6-1-86 

ASSIGNMENT OF CASH COLLATERAL DEPOSIT 

(Must be a federally-Insured bank or savings institution 
authorized to do business in Hew Mexico) 

Date November 2, 1990 

Pursuant to Section 70-2-14, NMSA 119781, or successor provisions, 
O t i s H. Sanders (hereinafter referred to as "operator") of 
P.O. 177R. Pnswpll . N.M. (address) has deposited with the 
Snrjwegt Bank (name o£ state or na1 
P'.a. Box BT«5b> K o s w e l l , N.M. 88201 

financial institution), the sum of F i v e tnou 
Deposit or savings account No. 

(name oi state or national bank or savings association) of 
". 88201 (address) (herein terme 
F i v e tnousaricT ""dollars in Certificate of 

a l l right, t i t l e and interest in the deposited sum to the financial institution in trust 
for the Oil Conservation Division of the Energy and Minerals Department or successor 
agency of the State of New Mexico. Operator and the financial institution agree that as 
to the deposited sum or fund: 

a. The Oil Conservation Division acquires by this assignment the entire beneficial 
interest in the fund, with the right to order the trustee in writing to 
distribute the fund to persons determined by the division to be entitled 
thereto, including the Division i t s e l f , in amounts determined by the Division, 
or to the operator upon sale or proper plugging of the well covered by this 
bond. 

Operator hereby assigns and conveys 

b. Operator retains no legal or beneficial interest in the fund and has only the 
right to interest, i f any, thereon, and to return of the fund upon written order 
of the Division. 

c. The financial institution agrees that the fund may not be assigned, transferred, 
pledged or distributed except upon written order of the Division or a court of 
competent jurisdiction made in a proceeding in which the Division is a party. 
The financial institution waives a l l statutory or common law liens or rights of 
set-off against the fund. 

Operator agrees that the financial institution may deduct from interest due operator 
any attorney fees incurred by the financial institution i f claim or demand via writ, 
summons or other process arising from operator's business i s made upon the financial 
institution. 

Signature of Ope 
Personally or by Authorized Officer 

BANK OF RO! LL, N.A. 

"Signature of Authorized Officer of 
Financial Institution 

Title 
Qwner/Qperator ASSISTANT VTfT FRFSTTFNT 

Tit le 

STATE OF NEW MEXICO 

COUNTY OF 

On this 2nd 

) s s . 

day of November , 1990 , before me personally app'*arn«l 
, to m«» known ro I — O t i s H c;3TTlc*T*<a. a . . the person (persons) described In and who executed the foregoing instrument and 

acknowledged that the (they) executed the same as his (their) free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this 
certificate f i r s t above written. 

My Commission expires; 
.Tune 18, 1994 

TAHY PUBLIC 
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SUNWEST BANK OF ROSWELL, N.A. Matures _ 

CERTIFICATE OF DEPOSIT CUSTODY RECEIPT 
10-23 

10-23-93 

Roswell, N.M., . 

Received of OTIS H RAwmms PQ BOX 1778 Bmanrr.T. m 88202 

7126 
19 

Date 

Address 

r m 01030108 S 5,000.00 Terms 36 MO 

Disposition: CD IS OH HOLD WITH THE STATE OF HEW MEXICO DO HOT RELEASE OHTIL WE RECEIVE 
HOTICE FROM THE STATE OF HEW MEXICO. 

9C 

Customer Signature 

Pnone 622-0954 

SunWest Bank of Roswell, N.A. 
BV: DIHA MOORE 
P.O. BOX 1858 
ROSWELL, NEW MEXICO 88201 

i 
i 



^ CEnTTHE? THAT * * * * * * O T I S H SANDERS***** MCP-QMS. HAS DEPObl I txi wi 11 

* * * * * * F I V E THOUSAHD ASP HO/1QQ****** 
HIS BANK _ 
J The n«>» i w»—o«»a by this csrtiflcsts are far the benefit or natural personts) and OT tharakire iimitiMwluM* 

BtNEwikBLE INTEREST MO. CK 039 184 0 MAT. 10-23-93 

DOLLARS $ * * * 5 . 0 0 0 . 0 0 * * * 
• the books* this Bank. AMOUNT 

ta Mid depositor, or Ns order, upon uiesunetwn and aunendar ol ttss carttlcale properly endorsed 

^fL—ronthg alter date, with Interest thereon at the rate ol 8 « 1 5 % par annum from dale, interest payable at tho egpirstlon 
ot sad llm. TMa cscUncate shsH ba automatically renewed at maturity tor mniaeilua periods, subject ta tha same terra 
•no conditions uniess presented tar payment by the depositor within 10 days star tha original or any riiireiHml maturity data, 
"fts-ft" p—*• w~ right M ~ ~ - m. ̂ MteM. - th. T^nm nr any msisoniinnl TmtitrrtY rtats ipm rnsfinii 
ta tha Depositor hereof al the above addraasa wnttsn notlca ot IU election not lo renew thla certtHcate. Tha bank is prohibited 
trom osying thla deposit In whole or in part Dfxjr to its maturity, except as provided by ^ 

0 90EBNP 
5 BiEWVP 
0 03 NR 

» NTEREST a TOW. • o*re » 

\ n'000 30 iOflii" •: 500 ? • • • • • 1 Hi: 

SPECIFIED TERM 

Payable to said depositor in current funds upon return of th 

Certificate property endorsed on or after 

. % per annum for tti with Interest at the rats of . „ ^ „ 
time specified. No Interest paid after maturity. The bank 
prohibited from paying this deposit In whole or in part pre 
to its maturity, except as provided by law. 

MJTHQH2EO SIGNATURE 

10-002 (Rev. 6-! 

SUNWEST BANK OF ROSWELL, N.A. Matures _ 

CERTIFICATE OF DEPOSIT CUSTODY RECEIPT N ? 
10-23 

10-23-93 

Roswell, N.M., . 

Received nf O T I S H SAiroKiis PO BOX 177* unsuET.T., KM 88202 

7126 
. 19. 90 

date 

Address 
r m 01030108 s 5,000.00 Terms 36 M0 

Disposition- CD IS OH HOLD WITH THE STATE OF HEW MEXICO DO HOT RELEASE UHTIL WE RECEIVE 
* NOTICE FROM THE STATE OF NEW MEXICO. 

customer signature 

Phone 622-0954 

SunWest Bank of Roswell, N.A. 
By. DIHA MOORE 
P.O. BOX 1858 
ROSWELL, NEW MEXICO 88201 


