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BOND NO.:  OCD-255 247532

TYPE: $5,000 single well cash bond
APPROVED: November 6, 1990

CANCELLED:

1800' FNL and 1980' FWL of Sec. 7,
WELL LOCATION: T-16~-S, R-25-E, Eddy County
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Well Plugging Contract:
96-521.25-060 — Pride Petroleum
$7,789.50 to plug the well — Sunwest
pd $5,000 for cash bond.

Otis H. Sanders Thigpen Well No.
1Y- Eddy County

Case No. 11256-R-10398



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

GARREY CARRUTHERS November 9, 1990

GOVERNOR

Mr. DOtis H. Sanders
P. O. Box 1778
Roswell, New Mexico 88202

Re: 35,000 Single Well Cash Bond
Otis H. Sanders, Operator
1800' FNL and 1980' FWL of
Sec. 7, T-16-S, R-25-E, Eddy County
Bond No. OCD-255
Dear Mr. Sanders:

The Oil Conservation Division hereby approves the above-
referenced plugging bond effective November 6, 1990.

%%@ VinJ bsney

Director

dr/

ce: Qil Conservation Division
Artesia, New Mexico

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO B7504
{508) 827-5800



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

GARREY CARRUTHERS October 19 ’ 1990 POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICD 87504
(505) 827-5800

Mr. Otis H. Sanders
P. O. Box 1778
Roswell, New Mexico 88202

Re: Single Well Cash Bond
for a well to be located
in Eddy County, New Mexico

Dear Mr. Sanders:

I am in receipt of the single well cash bond form for your well in
Eddy County. Before I can approve this form, however, it will be
necessary to fill out an "Assignment of Cash Collateral Deposit"
form jointly with the Sunwest Bank of Roswell.

Just as soon as this form is returned, I will proceed with the
approval of your bond.

Sincerely,
s . , /

4

L%

vedsr_

DIANE RICHARDSON
Administrator
Bond Department
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ARTESIA, QFFICE

Know all men by these presents that OTIS H SANDERS AN INDIVIDUAL
fan individual) (a partnership) (a corporation organized

in the Sctate of NEW MEXICO with its principal office at P.0. BOX 1778
in the city of ROSWELL » State of _NEW MEXICO
and authorized to do husiness in the State of New Mexico) is held and firmly bound to

the 0il Conservation Division of the State of New Mexico (or its successor agencyl in
the sum of $5,000.00 (*FIVE THOUSAND AND NO/100* ), lawful money of
the United States.

SINGLE WELL CASH BOND

THE COMDITIONS UF THIS OBLIGATION ARE SUCH THAT:

The above applicant/opwrator desires to drill a well ozx purchase or cpesrate an
exis+ing well, the depth of which does not exceed 5,000.00 feet, to
prospect for and produce oil, gas, or carbon dioxide resources on land owned by

* private individuals or the State of New Mexico, the rticular xdentxfxcanon and
frotage location uf said well being as follows: iso0o , 19 _
in Secc:.on___L Township

16—S . Range g§:g NMPM, EDDY County, New Mexico.

The applicant has deposited on behalf ot the Division $ 5,000.00 . in the manner
indicated on the attachment to this bond being the principal sum intended to be
secured. Applicant pledges this sum am a guarantee that it, its executors, assigns,
heirs or administrators shall plug the well described above if dry, or when abandoned,
in accordance with the rules and orders of the 0il Conservation Division of the State
of New Mexico in such way as to confine the oil, gas, and water in the strata in which
they are found, and to prevent same from escaping to other strata. If the applicant
does not so properly plug and abandon said well upon order of the Division, the total
sum of the bond shall be forfeited to the Division, and such amount as is necessary
may be us~d to properly plug said well. 1If the principal sum of this bond is less
than the actual cost incurred by the Division in plugging said well, the applicant,
its successors, assigns, heirs or administrators shall be liable under the provisions
of Section 70-2-38 NMSA (1978] of the 0il and Gas Act, and the Division may take
action, including the filing of legal proceedings, to recover any amounts expended
over and above the principal sum of the bond.

NOW THEREFORE, if the above applicant or its successors, assigns, heirs, or
administrators or any of them shall plug the above-described well when dry or
abandoned, in accordance with the rules, regulations, and orders of the Division, in
such a manner as to confine the oil, gas, and water in the strata in which they
naturally occur, and to prevent them from escaping into other strata, and further to
clean up the surface location of said well, then therefore, this obligation shall be
null and void and the principal sum shall be paid to the applicant, or its successors,
heirs, or administrator, otherwise it shall remain in full force and effect.

/ﬂ/L/(/,/é ,é SUNWEST BANK OF ROSWELL, ‘N.A..
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(Mote: Principal, if corporation, affix corporate seal here.)
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Onothys = Q dity at @‘M l9q() befire me personally appeared
’AM onity k b2 S tome knowa o be the persen (persons)

v
described in and who executed the loregoing instrument and acknowicdged that he (they) cxccﬁzed thie samu s his (thesr) tree act and deed.
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IN WITNESS WHEREOF, [ have hereunta ser my hand nnd scal on the gliy 5. i};lfcmf' cate ffest abave written.
LD O
g A ._. |
2 Sla SEGEEe .
& g TLEIE BROWN Notary Pnhhc
— . - o PUBLIC - NEW MEXICO 2
My Commission expires 2 NOTARY 50D FILED WITH STATE 3F NEW MEXICO 3
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ACKNOWLEDGEMENT FORM FOR CORPORATION

STATEOF ' )
COUNTY OF )y ®
On this dav of .19 . before me personaily appeared

. to me per<onally known wha, huing by me

duly sworn. dJid say that he is of

and that the forepoing instrument sas signed and sealed on
behalf of siid corpuration by authority of its board of directors, and scknowiedged said instrumuent to be the free act and
deed of said corparation,

IN WITNESS WHEREQF. | have hereunto set my hund and seal on the day and yvear in this centificate tiest abuve written.

Noeary Public

My Commission expires

APPROVED BY:

OIL CONSERVATION DIAN OF NEW ME‘(!CO :

Wil.ze I-
([-q-9°

Chaves, Eddy, Lea, McXinley, Ric Arriba, Rooseveit, Sandoval,

and San Juan
Count:.es, New Mexicot

Proiected Depth of Proposed Well

or Actual Decth of Existing well Amcunt aof 3ond
~, Less than §,000 feet _ $ 5,300
15,000 fe=t to 10,000 feet $ 7,300
‘.. dore than 10,000 feet $10,000
All other Counties in the Stata:
'_" 9§ojected Depth of Proposed Well
. or Ac=ual DOewth of Existing Well Amount aof Bcnd
Less than 5,000 fes= s 7,500
5,000 feet to 10,000 feet $10,000
More than 10,000 feet $12,500
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ASSIGNMENT OF CASH COLLATERAL DEPOSIT

{Must be a federally-insured bank or savings institution
authorized to do business in New Mexico)

Date November 2, 1990

Pursuapt to Section 70-2-14, NMSA (1978), or successor provisions,
Qtis H. Sanders (hereinafter referred to as “operator”) of

P O__RBox 1778, ROSJH&%l;__N;lL;_ (address) has deposited with the
313 S name Ui state or national bank or savings associatlon) of
P.g. EOX ?558, Bg%yg”, N.M. 88201 {address) (herein termed

nancial institution), the sum o E]yg thousand dollars in Certificate of

Deposit or savings account No. N/ . Operator hereby assigns and conveys

all right, title and interest in the deposlted sum to the financial institution in trust

for the 0il Conservation Division of the Energy and Minerals Department or successor

agency of the State of New Mexico. Operator and the financial institution agree that as
to the deposited sum or fund: ,

a. The 0il Conservation Division acquires by this assignment the entire beneficial
interest in the fund, with the right to order the trustee in writing to
distribute the fund to persons determined by the division to be entitled
thereto, including the Division itself, in amounts determined by the Divisinn,

gr ;o the operator upon sale or proper plugging of the well covered by this
ona. .

b, Operator retains no legal or beneficial interest in the fund and has only the

right to interest, if any, thereon, and to return of the fund upon written order
of the Divigion.

c. The financial institution agrees that the fund may not be assigned, transferred,
pledged or distributed except upon written order of the Division or a court of
competent jurisdiction made ih a proceeding in which the Division is a party.
The financial institution waives all statutory or common law llens or rights of
set-off against the fund.

Operator agrees that the financial institution may deduct from interest due operator
any attorney fees incurred by the financial institution if claim or demand via writ,

summons or other process arising from operator’s business is made upon the financial
institution.

BANK ROSWELL, N.A.

Signature of Ope ignature of Authorized Officer of

Personally or by Authorized Officer Financial Institution
Qwner/Operator
Title Title

STATE OF NEW MEXICO

)ss.
COUNTY OF Edd;l
On this 2nd day of November , 1090 , before me personally apprared
Qtis- - H Sanders, and , to me known to te

the person (persons) described In and who executed the foregoing instrument and
acknowledged that the (they) executed the same as his (their) free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this
certificate first above written.

TARY PUBLIC
My Conmission expires:

June 18, 1994
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SUNWESE BANK OF ROS
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WEE
CERTIFICATE % N.A. Matures 10-23-93

=.0F pepoSIT CUSTOpY RECEIPT NS 7126
g‘g 1- -
Received of_oT | Roswell, Ny ' 10-23 |
IS § SANDERs pg pox 20 Y T P — . 19 __90
cb.s__01030108 =
Disposition: CD IS gy HOLD @+ * e Terms _36 MO

Customer s;
gnatur

. SunWest Bank of Roswell, N A

By: ____NTNA MnoRE =

S
p.o.;&wsa\\\ﬂ

Phone

ROSWELL, NEW MEXICO 88201

SUNWEST BANK OF ROSWELL, N.A. Matures 1.0‘23"93

CERTIFICATE OF DEPOSIT CUSTODY RECEIPT NS 1126

90

Roswell, N.M., 10-23 19

recelved of __OTIS B SARDERS PO BOX 1778 ROSWELL, NM 88202
Names Address
cD.+__01030108 s 5,000.00 « 8.15 Terms _36 MO

Disposition:

T et o

mj

CD IS ON HOLD WITH THE STATE OF NEW MEXICO DO NOT RELEASE UNTIL WE RECEIVE
ROTICE FROM THE STATE OF NEW MEXICO.

SunWaest Bank of Raswell, N.A.
Customer Signature g 8y: DINA MOORE

P.0. BOX 1858 .
Phone 622-0954 ROSWELL, NEW MEXICO 88201
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OF ROSEWELL, N.A, ® oV i i

NERENAFTER
REFERRED TO

——sscerosmon HAS DEPOSITED WITH

i
< CERTIFIES THAT A****40T]1S H SANDERS*i#+%

THIS BANK __ ******FIVE THOUSAND ARD NO/ [00%*k+x*

DOLLARS $***5,000.00***

] The funds represented by this Certificate are for the benefit of natural persanis) snd are th nontransterabi ot on the books of this Bank. - AMOUNT

avtomancawy renewasre INTEREST MO. CK 039 184 0 MAT. 10-23-93

SPECIFIED TERM

wnommm.ah-m.wmmmmummmmm

36 __ montns atter date, with interest thereon at the rate of_8.0_15.% cer anmum rom date, interest payaie at the expiration
gu.dlmn.Thlsc.mnaumllb-ouwmnuulumatmwwmmmpdbnnmm
and conditions uniess presented for payment by the depositor within 10 days after the origis i or any sub: maturity date
Surwest Bank, however, reserve the right not 1o renew thia cetificate at the originel or any sub maturity date upon mailing
nmmmarm«accmmmuawmmdmmmmmmmwmmnmm
from paying this deposit in whole or in part prior 1o its maturity, except as provided by iaw.

Payable to said depositor in current funds upon retun of this
Certificate properly endorsed on or after

with interest at the rate of % per annum for the
time specified. No Interest paki atter meturity. The bank is
prohibited from paying this deposit in whole or in prior
to its maturity, except as provided by law.

O s0ERW W PRINCIPAL win WYEREST = TOW. 5 oaE =
Serme Ko one .
ASTHORIZED SIGNATURE
\ 00030 408" 12S007w00 L 21t T

10-002 {Rev. §-83

SUNWEST BANK OF ROSWELL, N.A. Matures 10-23-93
CERTIFICATE OF DEPOSIT CUSTODY RECEIPT N©¢ 1126
Roswell, N.M., 10-23 1990
Date
received of___OTIS H SANDERS PO BOX 1778 ROSWELL, NM 88202
Names Agaress
cps_ 01030108 s 5,000.00 o« 8.15 Terms 36 MO

Disposition:

CD IS ON HOLD WITH THE STATE OF NEW MEXICO DO NOT RELEASE UNTIL WE RECEIVE

NOTICE FROM THE STATE OF NEW MEXICO.

Customer Signature M By:

SunWest Bank of Rasweli, N.A.
DINA MOORE

Phone 622-0954 P.0. BOX

ROSWELL, NEW MEXICO 88201

1858




