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BLAMKET CASH PLUGGIMNG BCNDv

KNOW ALL MEN BY TIESC PRESENTS THAT Jack J. Grynberg
{an individual), EXPEXXNAXNKAN , (AXXWXEPEEIXROTKXHOCEOA L ER X XA X XX
State of Colorado r With its principal office in the city of
Denver , State of Colorado and authorized to do business
in the State of New Mexico is held and firmly bound to the Oil Conservation Division of
" the State gf New Mexico (or its successor agency} in the sum of Fifty Thousand Dollars
{$50,000), lawful money of the United States.

The conditions of this obligation are such that:

The above applicant/operator desires to drill or purchase wells to prospect for and
produce oil, gas, or carbon dioxide resources on land owned by private individuals or the
sPafe of Mew Mexico;

The applicant has depnsited on behalf of the Division fifty thousand dollars
(s50,000), being the principal sum intended to be secured, in the manner inaicated cn the
attachment to this bond. Applicant pledges this sum as a guarantee that it, its
evecutors, assigns, heirs or administrators shall plug the wells owned or operated by him
if dry, or when abhandoned, in accordance with the rules and orders of the 0il
Conservation NDivisien of the State of MNew Mexico in such a way as to confine the oil,
gas, ard water in the strata in which thev are found, and to prevent same from escaping
to other strata. If the applicant does not so properly plug and abandon said wells upon
order of the DlVllen, the total sum of the bond shall be forfeited to the Division, and
such amount as is necessary may be used to properly pltug said wells. If the principal
sum of this bond is less than the actual cost incurred by the Division in plugging said
wells, the applicant, its successors, assigns, heirs, or administrators shall be liable
under the provisions of Section 70-2-38 NMSA 1978 of the 0il and Gas Act, and the
Division may take action to recover any amcunts expended over and above the principal sum
of the bond.

NOW THEREFORE, if the above applicant or its successors, assigns, heirs, or
administrators or any of them shall plug the wells owned or operated by it when dry or
abandoned, in accordance with the rules, regulations, and orders of the Division, in such
a manner as to confine the oil, gas, and water in the strata in which they naturally
occur, and to prevent them from escaping into other strata, and further to clean up the
surface location of said wells, NOW THEREFORE, this obligation shall be null and void and
the principal sum shall be paid to the applicant, or its successors, heirs, or
administrators.

PROVIDED HOWEVER, that upon thirty days notice from the Division to the applicant of
intantion to cancel this bond, the obligation shall terminate as to property or wells
acguired, drilled, or spudded after said thirty day period.
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ACKXNOWLEDGEMENT FORM FOR NATURAL PERSONS

SMEATEOF Colorado ) ) )
COUNTY OF Arapahoe : ‘ y
Omotras 25th duynf___October 19_89 hefore me personaly sppeared

— Jack J. Grynberg

to me kaown to be the ferson (persans)
wWACTIFCS 1N 2114 wAa executed the foreguing astrument and acknowledysd that he (they ) exccuted the same us his (thetr; free act and deed.

[N WITNESS "WHZREQF. | have hersunteo ser my hand and seal on the day yQur i 5 imjhve_ written.
) ﬁ .
March 13 ’ 1990 rv Public
: : Linda L. Magnus
My Commicwan expires :
’ ACKNOWLEDGEMENT FORM FOR CORPORATION
STATEOF : ) -
CCLNTY OF ) )
Cn this day of_ 19 beiore me personally appeared
to me personally known who, being by me
Juiv swarn, did say that neis of

and that the forezoing instrument =as signed and sezied on
benalf of said corporwtion by authority of its board of directors, and acknowiedged said instrument to be the free act and
devd of satd corporation,

IN WITNESS WHERECF. | have hereunto set my hund and seal on the duy-and veur in chis corificare tirse above weitten.

Noeary Public

My Commussion expices

APPRUVED BY.

OIL CONSERVATION D{

QOF NEW MEXICO

By

o o0 |




ASSTGNMENT QOF CASH COLIATERAI, ACCOUNT
Date “\ \l\?q

Pursuant to Section 70-2-14, NMSA (1978), or successor provisions, Jack J.
Grynberg (hereinafter referred to as "operator”) of 5000 Socuth Quebec Street,
#500, Denver, CO 80237, has deposited with the First Interstate Bank of Santa
Fe, P. O. Box 969, Santa Fe, NM 87504 (herein termed financial institution), the
sum of Fifty Thousand ($50,000) dollars in Certificate of Deposit or savings
account No. Q\\S\A . Operator hereby assigns and conveys all right, title
.and interest in the deposited sum to the financial institution in trust for the
0il Conservation Division of the Energy and Minerals Department or successor
agency of the State of New Mexico. Operator and the financial institution agree
that as to the deposited sum or fund:

a. The 0il Conservation Division acquires by this assigmment the
entire beneficial interest in the fund, with the right to order the
trustee in writing to distribute the fund to persons determined by the
division to be entitled thereto, including the Division itself, in
amounts determined by the Division, or to the operator upon sale or
proper plugging of the well covered by this bond.

b. Operator retains no legal or beneficial interest in the fund and has
only the right to interest, if any, thereon, and to return of the fund
upon written order of the Division.

c. The financial institution agrees that the fund may not be assigned,
transferred, pledged or distributed except upon written order of the
Division or a court of campetent jurisdiction made in a proceeding in
which the Division is a party. The financial institution waives all
statutory or common law liens or rights of set-off against the fund.

Operator agrees that the financial institution may deduct from interest due
Operator any attorney fees incurred by the financial institution if claim or

other process arising. operator's business is
Slgﬂa\_, turg bt Authorized Off:.cer of
' Flnanc;al Instﬁon
STATE OF Colorado )
: ) ss.
COUNTY OF Arapahoe )

This instrument was acknowledged before me this
_25thday of _ocrober , 1989, by JACK J.

GRYNBERG. _— | .
My cOmmz.ss:Lon Expires ° A /W

otary Public Syate of Colorado
March 13, 1990 Print Name: Linda L. Magnuson




STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION '

GARREY CARRUTHERS POST OFFICE BOX 2088

GOVERNOR

STATE LAND OFFICE BLILOINC
November 20, 1989 SANTA FE, NEW MEXICO 875C
(505) 827-5800

Grynberg Petroleum Co.

5000 South Quebec

Suite 500

Denver, Colorado 80237-2707

Attention: Susan Stone
Re: $50,000 Cash Blanket Bond
Jack J. Grynberg, Operator
Bond No. OCD-221
Dear Ms. Stone:
The Oil Conservation Division hereby approves the above-referenced

blanket plugging bond effective November 16, 1989.

Sincerely,

WILLIAM J. LEM ,
Director

dr/

cc: Oil Conservation Division
Hobbs, Artesia, Aztec



