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BLANKET CASH PLUGGING BOND 

KNOW ALL MEN BY THESE PRESENTS THAT Jack J. Grynberg 
(an i n d i v i d u a l ) , (rapaxMeaasacop* , (axxaoxjiHKartckxxxxj^axaxHBtxxiixxJcac 

Stace 51 uoiorado , with i t s p r i n c i p a l o f f i c e i n the c i t y of 
Denver > State of Colorado and authorized to do business 

i n the State of New Mexico i s held and f i r m l y bound to the O i l Conservation Oivision of 
the State of New Mexico (or i t s successor agency) i n the sum of F i f t y Thousand Oollars 
(550,000), lawful money of the United States. 

The conditions of t h i s o b l i g a t i o n are such that : 

The above applicant/operator desires to d r i l l or purchase wells to prospect for and 
produce o i l , gas, or carbon dioxide resources on land owned by private individuals or the 
State of New Mexico; 

The applicant has deposited on behalf of the Oivision f i f t y thousand d o l l a r s 
(?*>n,0°0), being the p r i n c i p a l sum intended to be secured, i n the manner inaicated cn the 
attachment to t h i s bond. Applicant pledges t h i s sum as a guarantee that i t , i t s 
executors, assigns, heirs or administrators s h a l l plug the wells owned or operated by him 
i f dry, or when abandoned, i n accordance with the rules and orders of the O i l 
Conservation ni v i s i o n of the State of Mew Mexico in such a way as to confine the o i l , 
gas, and water i n the s t r a t a i n which they are found, and to prevent same from escaping 
to other s t r a t a . I f the applicant does not so properly plug and abandon said wells upon 
ord»r of the D i v i s i o n , the total" sum of the bond s h a l l be f o r f e i t e d to the D i v i s i o n , and 
such amount as i s necessary may be used to properly plug said wells. I f the p r i n c i p a l 
sum of t h i s bond i s less than the actual cost incurred by the Division i n plugging said 
welts, the applicant, i t s successors, assigns, h e i r s , or administrators s h a l l be l i a b l e 
under the provisions of Section 70-2-38 NMSA 1978 of the O i l and Gas Act, and the 
ni v i s i o n may take action to recover any amounts expended over and above the p r i n c i p a l sum 
of the bond. 

NOW THEREFORE, i f the above applicant oc i t s successors, assigns, heirs , or 
administrators or any of them s h a l l plug the wells owned or operated by i t when dry or 
abandoned, i n accordance with the rules, regulations, and orders of the Division, i n such 
a manner as to confine the o i l , gas, and water i n the s t r a t a i n which they n a t u r a l l y 
occur, and to prevent them from escaping i n t o other s t r a t a , and furth e r to clean up the 
surface location of said wells, NOW THEREFORE, t h i s o b l i g a t i o n s h a l l be n u l l and void and 
the p r i n c i p a l sum shal l be paid to the applicant, or i t s successors, heirs, or 
administrators. 

PROVIDED HOWEVER, that upon t h i r t y days notice from the Division to the applicant of 
intent i o n to cancel t h i s bond, the obl i g a t i o n s h a l l terminate as to property or wells 
acquired, d r i l l e d , or spudded a f t e r said t h i r t y day period. 
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ACKNOWLEDGEMENT HO KM FOR NATURAL PERSONS 

MA'i'l-OF Colorado \ 
ttJL'NTYOF Arapahoe , 

pn tr:> 25 th Huvnf October 10 8 9 hcfiTOmcpcrMmjily jnx-jr«] 
Jack J . Grynberg • U ) ^ ^ n , l l v n t ( ) ^ f n t . ^ ^ , , n rpt-rvins) 

jescnreu :rt ::nd who executed the lorci^inn •nstrument and acknowledged that he (theyj executed the same as hi.s (their) free set and deed. 

(N WITNESS WHEREOF. 1 have hereunto set my hand and seal on the day andypar in thtsygrt'iitatjf'ftrst above written. 

March 13, 1990 6 ^ . , " " No/irvPublic 

My Cimm^-iiun erpires 
Linda L. Magnus 

ACKNOWLEDGEMENT FORM FOR CORPORATION 

STATE OF I _ J 
CGLNTY OF ! ) 

On this 'by nf _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 19 . before me personally appeared 
to me personally known who. ixini? by me 

viuiy swnrn. did say that he is <->/ 
and that the foregoing instrument ^as signed and soaied on 

ivhalf ot .̂aid corporation by authority of iu board of directors, and acknowledged said instrument to be the free act and 
ik-eu ot said corpora!ion. 

IN WITNESS WHEREOF. I have hereunto set mv hand and scai on the dav and vear in this certificate first above written. 

Notary Public 

My Oimmissum expires 

APPKUVEDUY; 
A 

OIL CONSERVATION D i y ISIfON OF NEW MEXICO 

Dute 



ASSIGNMENT OF CASH COLLATERAL ACCOUNT 

pate MfrWq 
Pursuant to Section 70-2-14, NMSA (1978), or successor provisions, Jack J. 
Grynberg (hereinafter referred to as "operator") of 5000 South Quebec Street, 
#500, Denver, CO 80237, has deposited with the First Interstate Bank of Santa 
Fe, P. 0. Box 969, Santa Fe, NM 87504 (herein termed financial institution), the 
sum of Fifty Thousand ($50,000) dollars in Certificate of Deposit or savings 
account No. Q U^Tl ̂  Operator hereby assigns and conveys all right, title 
.and interest in the deposited sum to the financial institution in trust for the 
Oil Conservation Division of the Energy and Minerals Department or successor 
agency of the State of New Mexico. Operator and the financial institution agree 
that as to the deposited sum or fund: 

a. The Oil Conservation Division acquires by this assignment the 
entire beneficial interest in the fund, with the right to order the 
trustee in writing to distribute the fund to persons determined by the 
division to be entitled thereto, including the Division itself, in 
amounts determined by the Division, or to the operator upon sale or 
proper plugging of the well covered by this bond. 

b. Operator retains no legal or beneficial interest in the fund and has 
only the right to interest, i f any, thereon, and to return of the fund 
upon written order of the Division. 

c. The financial institution agrees that the fund may not be assigned, 
transferred, pledged or distributed except upon written order of the 
Division or a court of competent jurisdiction made in a proceeding in 
which the Division is a party. The financial institution waives a l l 
statutory or conrnon law liens or rights of set-off against the fund. 

Operator agrees that the financial institution may deduct from interest due 
operator any attorney fees incurred by the financial institution i f claim or 
demand via warit, summonŝ pt other process arising^^om operator's business is 

stitution. 

Sigriaturg f̂cf Authc 
Financial Institution 

Officer of 

STATE OF Colorado 

COUNTY OF Arapahoe 

) 
) SS. 

) 

This instrument was acknowledged before me this 
25thday of October , 1989, by JACK J. 

GRYNBERG. 

My Commission Expires 

March 13, 1990 
*"Notary Public lotary Public S-fcfate of 

P r i n t Name: Linda L. Magnuson 
Colorado 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS POST OFFICE BOX ?ona 
STATE LANO OFFICE BUIIOINC 

SANTA FE. NEW MEXICO 875C 
(505) 627-5800 

November 20, 1989 

Grynberg Petroleum Co. 
5000 South Quebec 
Suite 500 
Denver, Colorado 80237-2707 

Attention: Susan Stone 

Re: $50,000 Cash Blanket Bond 
Jack J . Grynberg, Operator 
Bond No. OCD-221 

Dear Ms. Stone: 

The Oil Conservation Division hereby approves the above-referenced 
blanket plugging bond effective November 16, 1989. 

dr/ 

cc: Oil Conservation Division 
Hobbs, Artesia, Aztec 


