
STATE OF NEW MEXICO 

$50 ,000 BLANKET PLUGGIND BOND 

BOND NO 58 54 63 

(FOR USE OF SURETY COMPANY 

(Note: File with Oil Conservation Commission, P.O. Box 2088, Santa Fe (87501) 

KNOW ALL MEN BY THESE PRESENTS 
K.W. Chen, DBA: 
T T P r n p p r t - i o c That , {An in d i v i d u a l ^ (a partnership) 

(a corporation organized in the State of with i t s principal 

o f f i c e in the c i t y of Arlington State of Texas , and authorized 

to do business in the state of New Mexico), as PRINCIPAL, and Gulf 

insurance company t a corporation organized and existing under the laws of 

the State of M i s s o u r i and authorized to do business in the state 

New Mexico, as SURETY, are held f i r m l y bound unto the State of New Mexico, for 
the use and benefit of the Oil Conservation Commission of New Mexico pursuant 
to Section 65-3-11, New Mexico Statutes Annotated, 1953 Compilation, as 
amended, in the sum of F i f t y Thousand Dollars ($50,000.00) lawful money of the 
United States, for the payment of which, well and t r u l y to be made, said 
PRINCIPAL and SURETY hereby bind themselves, t h e i r successors and assigns, 
j o i n t l y and severally, f i r m l y by these presents. 

The conditions of t h i s obligation are such that: 

WHEREAS, the above principal 
and gas leases, or carbon dioxide 
the State of New Mexico; and 

herefore or may hereafter enter into o i l 
2) gas leases, or helium gas leases with 

WHEREAS. The above principal has heretofore or may hereafter 
o i l and gas leases, or carbon dioxide (C02\ g a s leases, or helium 
on lands patented by the United States of America to private 
on lands otherwise owned by private i n d i v i d u a l s ; and 

enter into 
. — gas leases 
i ndividuals, and 

WHEREAS, The 
more other partis 
prospect for and 
gas, or does own 
started by others 
dioxide (CO2) gas 
United States of 
by private i n d i v i 
expressly waived 

above p r i n c i p a l , indiv 
, has commenced or may 
produce o i l or gas, or 
or may acquire, own or 
on land embraced in sa 
leases, or heli um gas 

America to private indi 
duals, the i n d e n t i f i c a t 
by both principal and s 

i d u a l l y , or i n 
commence 
carbon 
o p e r a t e such 
i d S t a t e o i l 

a s s o c i a t i o n w i t h one o r 
the d r i l l i n g o f w e l l s to 

d i o x i d e (CO2) , , _, gas or h e l i u m 
wel 1 s , o r such wel 1 s 
and gas l e a s e r , or carbon 

l e a s e s , and on lands p a t e n t e d by the 
v i d u a l s , and on lands o t h e r w i s e owned 
ion and l o c a t i o n of sa i d w e l l s be ing 
u r e t y h e r e t o . 

NOW, THEREFORE, I f t h e above bounden p r i n c i p a l and s u r e t y or e i t h e r o f 
them or t h e i r successo rs or a s s i g n s , o r any o f t hem, s h a l l p l u g a l l of sa i d 
wels when d r y or when abandoned i n acco rdance w i t h t h e r u l e s , r e g u l a t i o n s , and 
o r d e r s of t he O i l C o n s e r v a t i o n Commission of New Mexico i n such way as to 
c o n f i n e t h e o i l , gas and wa te r i n t h e s t r a t a i n which t h e y a re f o u n d , and t o 
p r e v e n t them f rom excap ing i n t o o t h e r s t r a t a ; 

THEN, THEREFORE, T h i s o b l i g a t i o n s h a l l be 
d e f u l t o f comp le te comp l i ance w i t h any and a l l 
s h a l l remain in f u l l f o r c e and e f f e c t . 

n u l l and v o i d ; o t h e r w i s e and i n 
of s a i d o b l i g a t i o n s , t he same 

PROVIDED, HOWEVER, That t h i r t y (30) days a f t e r r e c e i p t by the Oi l 
Conserva t ion Commission of New Mexico of w r i t t e n n o t i c e of c a n c e l l a t i o n from 
the s u r e t y , the o b l i g a t i o n of the sure ty hereunder s h a l l te rminate as to 
property or w e l l s acqu i red d r i l l e d or c+a»»i-QH. =>-Ff-pp t p i r t v (20) day per iod but 
s h a l l cont inue in e f f e c t , no tw i ths tand ing i a i & e

n ^ J £ e , as cu plupLibj ' u s w e l l s 
t h e r e t o f o r e a c q u i r e d , d r i l l e d or s t a r t e d . " C K J H E EXAMINER 

OiL CONSERVATION Vsim&f< " 

EXHIBIT NO. ^ 

CASENO. A v ^ S ^ 





•K.W. Chen, DBA: 

I . T . P r o p e r t i e s 

PRINCIPAL 
3502 Yachtclub Ct. 

A d dr e s s 
A r l i n g t o n . Texas 

76016 

( N o t e : 
a f f i x c 

i n c i p a l , i f c o r p o r a t i o n 
p o r a t e sea l h e r e ) 

SURETY 
LJ2 

G u l f Insurance Company 

BOX .1771 D f l l l a f 
Addres s 

^£XOS 7S?91 - m i 

BY: _ ^ _ 
y t to i f r i ey - i n-Ka'ct 

( N o t e : ( dorp oj- a te s u r e t y 
c o r p o r a 4 e sea l h e r e ) 

ACKNOWLEDGMENT FORM FOR NATURAL PERSONS 

S t a t e of T Q X f A S ) ss 
county of Trvf i a A + L ~ ~ ) ^ A->> 
on this tcjm aay 0 f KJcK'e.rrtyv 19 MC^ before me personally appeared described in and who executed the foregoing instrument and 
acknowledged that he (they) executed th,- same as his (their) free act and 
deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year 
in this c e r t i f i c a t e f i r s t above wn'-^t^n. 

My Commission Expires 

j 11 u o c a i \ j 11 1,11 

Notary Public. State of Texas 

My Comm. Exp. 12-9-95 

ACKNOWLCDGhMtN I r-LTrfM FUR L-'OTORATIW 

State of 
County of 
On this 
appeared ________ 
d u l y sworn~j d i d say t h a t he TT 

) s s 

day of 19 , b e f o r e me p e r s o n a l l y 
to me p e r s o n a l l y known who, be ing by me 

of 
and that the foregoing instrument was 

siqned and ledgedsaidinstrument tobe the free act and deed of said 
corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year 
in this c e r t i f i c a t e f i r s t above written. 

NOTARY PUBLIC 

My Commission expires 

ACKNOWLEDGEMENT FORM FOR CORPORATE SUREtV 

State of 
County of 
On t h i s _ 
appeared 

Tar ran t 

) S S 

) 
L 3 t h day o f November 19 _ _ b e f o r e me 

. . Joyce Myers and t h a t t h e f o r e g o i n g 
i n s t r u m e n t was s igned anci sea led on b e h a l f o f s a i d c o r p o r a t i o n by a u t h o r i t y o f 
i t s board o f d i r e c t o r s , and acknowledged s a i d i n s t r u m e n t t o be t h e f r e e ac t 
and deed of sa id c o r p o r a t i o n . 

IN WITNESS WHEREOF, I have hereunto set my hai}d and seal on the day and year 
in this certificate N nil Imnli nun inn ittifiiim, J^f fi JU 

A'JO'% My Commission exp i 
( N o t e : C o r p o r a t e 

L0fUIN£ COOK 

STATE OF TEXAS 
_ M? COJWTI. E*p, raMO, t99B 
I j l ULLui.ii |»»>»r 

NOTARY PUBLIC 

a t t o r ney ) 

APPROVED SY: ! 

OIL CONSERVATION COMMISSION ON NEW MEXICO 

BY 

DATE / / / / 7 / 7 Z -



KNOW ALL MEN BY THESE PRESENTS: 

POWER OF ATTORNEY 

Thai GULF INSURANCE COMPANY, a corporation of Ihe State of Missouri, hereinafter called "Company," does hereby appoint 

JOYCE MYERS OR BILL BURK OR BRENDA HILL OR PHILLIP E. LUEBBEHUSEN OR 
GARY RAY 

i f 
l : 

FT. WORTH, TEXAS 

Its true and lawful Allorney-in-fact to make, execute, seal and deliver on its behalf, as surety, any and all bonds and undertakings of suretyship. , no t 
to exceed $250,000.00 or any bond where the penalty i s not stated i n the bond form. No 
au tho r i t y i s :grarited where the attorney i n fac t i s a party at in te res t i n the bond. 

The execution ol such bonds or undertakings in pursuance ol these presents shall be as binding upon the Company as if they had been executed and 
acknowledged by the regularly elected ollicers of the Company. 

This Power of Attorney is issued pursuant to and by authority of the following resolution of the Board ol Directors ol Ihe Company, adopted elfective July 
1, 1983, and now in full force and eflect: 

"Resolved thai Ihe President, or any Senior Vica President, oc any Vice President, or Iha Secretary, or any Assistant Secretary may appoint Attorneys-ln-facl In any state, territory or federal district to 
represent this Company and to act on Jts behall within Ihe scope ot Ihe authority granted to them, in writing, which authority may include Ihe power to make, execute, seai and deliver on behall ol Ihls Company, 
as surety, and as its act and deed, any and all bonds and undertakings ol suretyship and other documents thai Iha ordinary course ol surety business may require, Including authority lo appoint agents lor Ihe 
service ol process in any Jurisdiction, stale or lederal. and authority lo allesl lo Ihe signature ol Ihe President, or any Senior Vice President, or any Vice President, or Ihe Secretary, or any Assistant Secretary 
and to verily any allldavit or olher statement relating lo Ihe foregoing, and lo certify to a copy ol any ol Ihe bylaws ol Ihe Company and to any resolutions adopted by its Board of Directors: and any such 
AMomey-ln-lact may be removed and the authority granted him revoked by the President, or any Senior Vice President, or any Vice President, or Ihe Secretary, or any Assistant Secretary, or by Iha Board 
of Directors." , • ; 

This Power ol Attorney and Certificate are signed and sealed by facsimile under and by authority of the following resolution ol the Board of Directors of 
the Company, adopted effective July 1,1983, and now in full Iorce and effect: 

'Resolved that Ihe signature of Ihe President, or of any Senior Vice President, or ol any Vice President, or ol Ihe Secretary, or ol any Assistant Secretary, and Ihe seal ol the Company may be affixed by 
facsimile lo any power of attorney or to any certificate relating thereto appointing AttorneyS'ln-fact lor purposes only of executing and attesting bonds and undertakings and olher writings obligatory In Ihe 
nature thereof. Including any such power of attorney and certificate revoking Ihe authority ol Ihe foregoing Allorneys-in-fact, as well as lor Ihe appointment ol agents lor tha service of process In any jurisdiction, 
stale or lederal. Including any such power ol attorney and certificate revoking the authority of such agents: and any such power of attorney or certificate bearing such facsimile signature or facsimile seal shall 
be yjBm*aaan***4__upon the Company and any such power of attorney or certificate so executed and certified by such facsimile signature and lacsimile seal shall be valid and binding upon Ihe Company al tho 

attorney and certificate are executed and in the lulure with respect lo any bond or undertaking lo which Ihey are attached." 

pf, the Company has caused this Power ol Attorney to be signed and its corporate seal to be al fixed by its authorized officer this 

17th of March - 1 9 92 

V y . - ' ^ l r a s » 1 7 t h d a y o l M a r c h ,1992.beloreme,aNolaryPuMeollheSlalearidCewlyBta^ 
and$worn, pe^onaJlycf^t l roac^ve named offi^ in 
£nd whic%^£e<u:ea Ihe tor^gdng^islrument; that he knows Ihe seai ol said company; that Ihe seal alfixed to such Instrument Is Ihe corporate seal ol said company: and thai the corporate seal and his 
lignajvra e&sticV o l l i f f t wire allfxed and subscribed lo Ihe said Instrument by Ihe authority and direction ol said compan 

M y ' f t ^ ^ p ^ x p i r ^ e 

lary P u b l i c ^ / 

(oret 

C l i f i 
30th <">'<" June • l 9 -92 

CERTIFICATE 
I, the undersigned, do hereby certify that the original Power ol Attorney of which the foregoing is a true and correct copy Is in full force and elfect, and the 

ilutions are true and correct transcripts Irom the records of GULF INSURANCE COMPANY and that the above named officer was on the date 
foregoing Power of Attorney authorized to execute this Power of Attorney. 

^ f - . ^ ^ ^ S e T a C y V h l e j ^ ^ ^ hereunto subscribed my name and allixed Ihe corporate seal ol Gull Insurance Company Ihis 1 3 t h day ol N o v e m b e r 

(fiteA. 

92 

Vice Pres id io t 

From IS R77 C7-P7-I 




