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February 20, 2001 

Mr. William F. Carr Via Fax No.: (505) 983-6043 
Holland & Hart LLP AND Campbell & Carr and FedEx Track #7904 7586 2051 
110 North Guadalupe - Suite 1 
Santa Fe, New Mexico 87501-6525 

Re: Application of Bettis, Boyle & Stovall for 
Compulsory Pooling, T9S R33E, Sec. 3 

Dear Mr. Carr: 
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We are in receipt of your letter of February 1, 2001 for the referenced 
compulsory pooling. Please note that we have leased our interest under the 
proposed area for 27.5% royalty, one year term, $100.00 per net mineral acre. I 
have enclosed a copy of that lease for your records. 

Please feel free to contact me at the above phone number if you have any 
questions. 

Sincerely, 

enclosures as stated 

cc: Mr. C. Mark Maloney (via fax) 

BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New M e x i c o 

Case No. 1 2 6 0 ^ E x h i b i t No . 4 

S u b m i t t e d by : 

B e t t i s . Boy le & S t o v a l l 

H e a r i n g D a t e : A p r i l 19 . 7 0 0 1 
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OIL & GAS LEASE 

15th February , 2001 
THIS AGREEMENT mtdt |W» i dtypf _. • 

Sun-West Oil fi Gas, Inc. •. ... . -

• •• • * * • .' 
P. 0. Box 788 

Hobbs, New Mexico 88241 
— — — — — — ( P e l l dlllee Addieitt 

^-mtnmt^™******.***1* C ° a S f e 0 1 1 & ^ S •°onrynyt- ?-°-W>* 1684,., -I&SAS m&**™ 
1. lotaer. b. eon.tderatlen ol f jW AMD OTHf * O O t W M In hand paid, receipt of taWeh It h m o A t ^ l e g * * . • " • * « ' ^ ' Z J Z ~ ^ * T j Z t » « Mtao! 

he.au. r e a m e d , hereby r t n t t . I t t t t t endlet* e«*» lvely unto l m « tor I M ooreoH of ,nveellgetln»^*£wfne, ^pool loO. iWWr^ »m» o p w . H n j ^ ^ l ^ ^ ^ « 
l l n , g . . 7 e * t ^ l ^ ^ 

Itlit et . t ol. Irttl. p. o c * * * . *tor* end Irentprjfl t'tM irtiwf»l»7lht Wlowlng fjtterlbtfj lorn) b l . j £ * L . Counly. No* Mt.leo. to-wll: 

Lots 3 and 4 (W/2SW/4 .Equivalent) ,''T9S, .R33E 

Surf tafrf it eetknaled l« «nmnrl«e • / J t en t , whether N telwl lr comprint more or Ittt. 

I. Svbtect Ihe elbar pravfelone herein eanlelned. tbl» lee** «hetl remain In lore* lor t term o l i . . i . Q n ^ ' ^ e f t ^ yotrt hom IMt d»l« (called "primary term"! and aa 
long thereafter * l of or gat <1 produced bom l l M l*nd or Irom lend with which laid land Iff pooled. . / T « 

J . Th*reyerHet la a * paid by I t t t t t art: fa| on a**, and other Madrid hydrocarbon* aeved al Iha - * * , _ of o'oduead and aevei I'om tald land, 
I tm* lo ot rkrtrvered al Iha weflt or le th* credit ol latter tn th* pipeline to which Iha weft* may ht connected; (b| en get, Including eatlnoheed gai or olher g*»eoo« »ul« lane* produead 

from tan) land and need al l ID* era mteat or eted In Iha manulatlur* eT |Morlna eralhar product*. Iha market value al Iha wan bt • . . 2 7 1 / 2 % , of Iha gat utad, 

provided that nn gee te«d on or oil Iha pteml***, Iha rey*nt** •hall ha • ' ' 1 7 1 / 2 % ' . ol Iha amount mi l ted Irom »neh aala; (cl and al any lima whan thia laaaa la 
not veltdeled *y othar prorlttent haraof and lhara la a ot i andfor eonden**l* well on eew land, or land pooled therewith, bul gee or condenttl* la not being ao aold r» uaad and audi wall la 
thai In. althar before or allar production therefrom, than on or before W d*y* aflar aald wall It thul In, and thereafter al annual Interval*, lettee may pay or landar an edvene* ahwl ln royally 
equet to tl.00 per nal acta ol teeter*! gaa aciaaga than hald undar thia l ana by Iha party making aueh paymanl or landar, and tn long aa tald ahul-ln royally la paid or lande'ad, Ihla taaaa 
aha'l not larmlnaia and N ahaW pa eentldarad vndar all elauiaa haraof thai gat It bring produead Irom tha laaaad pramlaaa In paying quantlllaa. Each aueh paymanl ah*n ba paid or tendarad 
ta th* party ar ptrttat who at tha lima of aueh payment would ba antlllad lo reeehw Iha reyaltlaa whleh would he paid undar Ihla laaaa II tha wall ware In lael producing. T ' ' « paymanl nr 
tender of rayenlet and ahvt.ln reyaHlee may he mede by eheea or drell. Any ttmety payment or lender al ehvl.ln royalty whleh le mad* In e hone ltd* attempt lo met** proper peyment, hut 
which le offoneou* tn whota ar In part aa to perl'ee or emounte, ehatt naeertheteee ha aulfletent to prevent lermmatton or thfe feeee fn tha aeme menner ee lhm#gh e proper p*yn**nt h*d been 
made H tetaee then correct aueh error wtthln 30 daya allar let?ee haa laeeteed written notloa thereol by eertlfled man from Iha parly or partle* entitled lo receive paymanl together with aueh 
wrNten rnalrumentt lor eertlfled eoplet Iharaof) at are neeettery lo enahJ* in»»ti to make proper paymanl. Tha amount readied Irom Iha aala of gee on or oil the premleea aha'l ha the prlee 
atttbHthtd by Ihe gtt telea contract entered Into In good lallh by lattee and gat purehetef lor aueh tarrri and under aueh eondltlone aa are out I ornery In Iha Industry. T r i c e " ahell meen the 
net amount receNed by lenae titer ghrlng tlleel lo tpplletblg ragtifglory ordere and iMar epptlettlon ol any appfleablt prlea tdluatmanlt tpacllted In tuch eontrtcl ar regulatory ordert. In 
Iha f »mt I t t t t t cemprtttet, tieet*. purtnee, or dthyrtretee aueh gaa (whether on or e l f Iha leeted eremleet| ar trantportt gat off the laated prernltet, laaaaa In eornpullng royally 
hereunder may deduct Irom aueh price a rttteneble ettergo for taeh of tuoh luneilona parforrnad, 

r TMi le a paid-up laete and le* i *a ehait not ha obrigeted during the primary term hereol lo commence or continue any operation* ol whateoever character or lo make any payment* 
hereunder In order te metnteln tht* t*««* In lore* durliig^he primary lerm; howaeer, thit eraeltlon It not Mended ha relieve tetaee of Ihe obligation lo pay reyalllee on actual production pur-
tutnl la th* propria lone ar Paragraph I hereof, 

J . l o t t t t I* hereby granted tht righl tnd powtr. If om llmt lo lima, la pool or oomblne Ihla laaaa, Ihe land eovered by II or eny part or horlron thereol with eny other tend, tea*** , mlnerel 
atttlet or ptrtt thereof for Iha production of elf or gat. Unlit pooled haruunder thatl nol eaeeed (he tlenrferd prdrellon gnlf fhrad by lew nr by Ihe OH Conf fjrvallon Division cf Iha Energy and 
Mineral! Dtgertmtnt el Ihe Slttt al Mtw Mtatce or by any other lawful authority lor Ihe pool or eraa tn which tttd land It tltualed, plut t tolerance ot tan percent, laasaa *h*N Ilia written 
unit dttlgnttlent In Iha eounty In which Iha pramltat.ara loeeled and ttrah unlit mty be deelgnated from time ta lime and allHer before or titer the completion ol wall*. Drilling operellone 
en or production trom eny pert el any tueh unit thtlt he eonetdered lor *H purpettt, aaeapl Ihe paymanl of royalty, at operation* rjonrhteted upon or production Irom Iha lend d**erlb*d In 
IMt l**ea. There tha« ba ell netted lo Ihe tend covered by Ihlt l e n t Included tn any aueh unit thai portion of Iha total production ol pooled mineral* Irom wall* In Ihe unit, alter deducting eny 
utad In laatt or unit operation*, which th* net oil or gai acreage tn Ihe land aovtied by Ihla tea** Included In Iha vnll hear* lo Iha tola! number ol turlaea aera* in tha unit. The production eo 
oiloceted thtlt be conttdered far ail pttrpoeea. Including th* payment or delivery of royalty, te ba tha entire product Ion ol ponied mlnerel* from th* portion of *ald tend covered hereby end In
cluded In ttkj unit In Iha t tmt m*nntr at though produead hem tttd land under Ihe ttrrnt el Ihlt ! • * • * . Any pealed unit rieelgnaled by taeeea, aa provided herein, may be dleeolved by 
I t t t t t by recording en appropriate Intlrtimtnt In Iha County where Ihl land It tltualed el eny lime after Ihe e*m0mifon of • dry hole or Ihe tsettetlon of production on tttd unit. 

t. tl t l tht erplretlon of the primery term there It no well upon ttld ttnd eepeble el producing eH or g » , but le t * * * het commenced operation* lor drilling or reworking thereon, Ihl* lea** 
thall remain In lore* to long e l operation* are P'oteculed with no cettallon of more thin M eoneenultve daya, whether tueh onaratlone be on tha aame well or on a different or additional 
well or welt*, and If they tetuff In tht production r>f rrtl or get, to long theraffer a* oil or gaa la produced from aald lend. I', alter the evpfratlon of th* primary lerm, ell well* upon *eld land 
*hou*d become Ineapebie of producing lor eny eaute, thia lee** «hell net terminate II lenee comma net* eperellana lor addlllonal drilling or lor reworking within DO day* Ihetealter. II eny 
drilling, additional drifting, or reworking operation* h*r*imd*r reeul! In prndamllen, Ihen IMt leete thall remain bt lull ferae to long thereafter aa oil or gaa la produced hereunder. 

t. laat ta thtlf have he* uee of of, ee* and water hom eatd land, eaeapf areler from t***or*a walla and lanke, far ell ooertllent hereunder, and tha royally thall ha computed a'ler deduc
ting any te eted. I t t t t t thtlf htvt fit* right al any lima during or after Ihe eepfretlen ef thll leete lo remove ell properly end Naturae placed by lateea on tald land. Including th* right lo 
draw end remove tN citing. When reoutred by leeter, lettee wW bury all pipe ttna* on euttlvated lande below arifhieiy plow depth, end no wall theli be drilled within two hundred laal (200IIJ 
el tny retWtnet or btm new en tttd ttnd without ttttor"t content. Latter thall have Ihe nrtrflege, at hit rith end eepanee, e l ualng get tram any gaa wetl en tald land lor tlovet end mthfe 
Hghlt In ihe prmctpal darttWng thereen, out ef any turphtt get not needed far eporetlena hereander. 

I. The tlghtt of either party hereunder may be a*«tgn*d In whole or In part end Ihe prwvlelont hereol •het! eetend to their helrt, eteeutort, admlnlatratora, tuee*«tor* and aattgnt; but no 
Changt k% the owntrthlp ef th* ttnd ar hi th* ownership al, ar rlghle la receive, royalllet or •hut-In roytlttee, however aceompll*h*d ahali operate lo enterge Iha obllgallona or dlmlnleh Iha 
righl* af I t t t t t : tnd tie tueh ehtngt or dMtlon thill b* binding upon I t t t** lor eny rwrprjM UhlM 30 rjiyt »tt*f * » • * * * h*i been Itirnlthed by eerlllled mill * ! le t * * * ' * principal place ol 
butlntit with teeapltbl* ln«trum*nl* ar eetllfled eopfat thereof eontlllullng Iht chain of title from tha original leteor. If eny tueh change In owntrthlp occur* through Iha death of the 
owntr. I t t t t t mty. it III option, piy ar lender tny reyalllet or thut-tn tdytltltt In Ihe name af Ihe deeeeeed or to hit t i t t le or lo Ml helrt, eaeeulor or edmlnlllralor until tuch lime i t lettee 
I I I ! bten lurnlehed »llh tvldtnet itlltl*elofy lo lettee tt to the pertont enttlled to tueh turn*. An ettlgnmenl of Ihlt leat* In whole or In perl •halt, te Ihe eatenl of aueh aatignrnanl, 
talltva and gTtehtrgt hj l t ta of eny obiigallont htrtundar and. If tettae or ttitgoee ef pert or peril hereof (hell tell or make defeull In Ihe payment af the praporllontle perl ot royally or shut-
in royally due Item tuch fetttt or t t tlgntt or ft* te comply with any ef Ihe prevfalon* of IM* taete, eueh default thall not l l lecf IMt lease Intofer et II eovara * perl of aald lande upon wMch 
I t t t t t or tny mlgnee there* eheW properly comply or make each peyrnentt, 

t . Should lettee be prevented from a^rhrdymg with any oaereee or Implied oovervent af Ihl* laeae, or from eonducttng drlfttn» or reworking operation* hereunder, or from producing oil or 
get hereunder by reaton of teirelty or Inebtttty la obtain br Me agulpmenl or materiel, or by operation of tore* manure, or by any Federel or tlate law or any order, rule ar regulation ol 
grrvermenlmentel authority, then v>Mfe ae prevented, leaae*'* duiy (hell be eaepended. end lattee ehelf not be Nabfe for feltvre to comply therewith; and (file feeee ehell be e.lended while 
tnd te fang t t lettee It prevented by eny each eaute from eonaWttng rjrtlltng or reworking ip iretjan* or fram pro^uolng 0*1 e r n e rmreunder, end Ihe Ibne whlia laeae* le eo prevented tht II 
net fe* counted egelnef lett** , anything kt IMt leave to the f?onlrary nofe^helandfng. 

10. le t ter hereby werrente and eg reet ta delend the title to oeM land and egreee thai lettee et lit option mey dteeherge any tee, mortoega or other Hen upon eeld lend, and In Iha event 
l*Mae dee• t a H th t * ba aubregalad ta aueh Men with Ihe tight to enforce aame and le epptyroyettlee and ehut-ln royaNtaa payable hereunder toward eellelytng eema. Wlthmrt tmpalrmani ol 
i t t i i t ' t tight* under the warranty. If IMa leaae eovere a lett tateree! m Ihe all or gaa In alt ar eny pert a l aald find than Ihe entire and undivided fee ahnple eaiete (whether laaeor'a Intereel la 
herein tpaelflad or notl Ihen Ihe reveille*, ahut-ln royally, and ether peymenla, II any, accruing Irom any perl aa le whleh IMt leaae cover* l a * * then aueh lull Inlareal, ahell he paid only ht the 
proportion whehth* biter*tt therein. If eny, eovered by IMt tent , been to the whole end undMded fee tlrnpfe) e t l l le therein. Should any one or mar* of the peril** named *bov* at (eater* 
f*N le eaeewte IM* feat*, ft ahatl neverlhelett be binding upon Ihe party ar partle* eieetrtbig the **me. 

11. te t iea . I l l ar hit eueeeetor*, hake end eeitgna, ahatl have Ihe righl el any time ta aurrender thll lee**, tn what* or In part, la leieor or hit helrt, tueeattort, and assigns by delivering 
ar matting a relet l * thereof le Iha lettor. or by ptaefng a releeee thereof ef record In Ihe eounty to which aaM land I* altualed; thereupon leaaae ahatl ha relieved from all ohtlgellona, eapratt-
• d ee lmB«*d.ef IMt agreement at te ecreege ao ear rendered, and Ifteraffar (h* ehef-bi royeffy payable hare under abaft be reduced In Ihe propwlron thai Ihe acreage severed hereby It reduc
ed by aaM ralaatt ar reteetet. 

SUBJECT TO ATTACHED ADDENDUM 



STATE OF NEW MEXICO 
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form) 

County of. ,—_i—i : • 
The fortgbing inatrument waa acknowledged before me thia . day of_ 

^ - b * — :—: -1- — • • — 

My CommisRlon expires. NoUry Public 

STATE O F . 
Notary p l e a s e t y p e / p r i n t name 

INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form} 
County of . 

The foregoing Instrument waa acknowledged before me thia 

19 by _ — 

day of_ 

My Commission expires. 19. \ Notary Public 

STATE O F . INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form] 
County, of i 

The foregoing inatrament waa acknowledged before me this 

19. by _ — • • — - T — 

day of_ 

My Commission expires. 19. Notary Public 

STATE O F . 
INDIVIDUAL ACKNOWLEDGMENT (New Mexico Short Form] 

County of ' ' • —~ri r- • 
' The foregoing Instrument waa acknowledged before me thia 

19 by .. > K ' ; — • — • — — 

day of. 

My Commission expires. 19. Notary Public 
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STATE OF NEW MEXICO 

County of_ LEA 
CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

The foregoing instrument waa acknowledged before me thia 20th 

by Shane Spftnr • 

' n'f Sun-West 011'*^ Gafi. Tnr ' 

.day F e b r u a r y ?0ni ,MA-

.President 

.corporation 
^fon^half-of aaid^orporatton. 

. ^ ^ ^ ^ ' i ^ K f ^ ^ l> 2 0 0 2 

STATE OF 

County of— 

CORPORATION ACKNOWLEDGMENT (New Mexico Short Form) 

The foregoing instrument' was1 acknowledged before irie this. 
*Ht8*(WrVwtm-»>••.••• ' "• t,x*a\"~ 

by — — - ' .. ';' — ' 

.day of. .19 

.President 

of: 
.corporation 

on behalf of aaid corporation. 

*^W#aCb*iinlaBlon Expiree: Notary Public 
't •(•Mi'l-t;. 



ADDENDUM TO OIL AND GAS LEASE 

Attached to and made a part of that certain Oil and Gas Lease, dated the 15th day 
of February, 2001, between Sun-West Oil & Gas, Inc.as LESSOR; and Gulf Coast Oil & 
Gas Company, P. O. Box 1684, Midland, Texas 79702, as LESSEE: 

12. At the expiration of the primary term of one (1) year hereof, this Lease 
shall automatically terminate as to all horizons and formations located below the base of 
the deepest formation from which there is then commercial production of oil and/or gas 
from any well drilled on the leased premises pursuant to the terms of this lease. 

13. Notwithstanding the applicable provisions of paragraph 3 of this Lease, 
it is hereby understood and agreed that shut-in royalty payments for gas shall be $5.00 per 
net mineral acre per annum, and it is also hereby understood and agreed that this lease 
cannot be extended beyond the primary term by payments of shut-in gas royalty as set out 
in said paragraph 3 for a longer term than two (2) years cumulative. 

14. LESSEE shall require of any successor assignee to whom LESSEE 
may assign or transfer all or any part of the Lease or lands embraced therein to assume 
and agree to perform the obligations required of LESSEE under the terms of this Lease as 
same now exists, or as same may be amended from time to time hereafter; provided, 
however, that such assumption and agreement to perform by any successor or assignee 
shall not relieve assumption and agreement to perform by any such successor or assignee 
shall not relieve LESSEE from LESSEE's responsibility for performance of the obligations 
and duties herein. 

EXECUTED the day and year first above written. 

ATTEST: 

Peggy J. tferrfz 
By: 
Shane Spear 
President 
Sun-West Oil & Gas, Inc 


