CHRONOLOGY

December 15,2000 Letter to Sun-West Oil & Gas, Inc. from Bettis, Boyle & Stovall
proposing to lease its interest for the drilling of a well in the W/2
of Section 30, Township 9 South, Range 33 East, NMPM, Lea
County, New Mexico.

January 20, 2001  Letter to Sun-West Oil & Gas, Inc. from Bettis, Boyle & Stovall
referencing prior conversations and advising that a 25% royalty
was unacceptable. Bettis, Boyle & Stovall expressed interest in
drilling as soon as possible to take advantage of current high
product prices.

January 30, 2001  Application for compulsory pooling filed at Oil Conservation
Division by Bettis, Boyle & Stovall.

January 25, 2001  Letter to Bettis, Boyle & Stovall from Sun-West Oil & Gas, Inc.
offering to lease for a 25% royalty.

February 6, 2001  Application for compulsory pooling and notice of hearing received
by Sun-West Oil & Gas, Inc.

February 15, 2001 Lease by Sun-West Oil & Gas, Inc. to Gulf Coast Oil & Gas
Company of Sun-West interest in Spacing units at a 27.5% royalty.

February 20, 2001 Letter to William F. Carr, attorney for Bettis Boyle and Stovall,
from Sun-West Oil & Gas, Inc. acknowledging receipt of the
application for compulsory pooling and advising that their interest
had been leased for a 27.5% royalty.

February 21, 2001 Gulf Coast Oil & Gas Company lease recorded in Lea County, New
Mexico.

March 22, 2001 Letter to Gulf Coast Oil & Gas Company from Bettis, Boyle &
Stovall offering them an opportunity to join in the well and
advising them that Bettis, Boyle & Stovall cannot carry a 27.5%
royalty.

March 23, 2001 Telephone from Shane Spear advising Mark Maloney that Sun-
West Oil & Gas, Inc. and Gulf Coast Oil & Gas, Company were
essentially the same entities.

BEFORE THE O!L CONSERVATION DIVISON
Santa Fe, New Mexico
Case No. 12601 Exhibit No. 3
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Bettis, Boyle & Stovall
Hearing Date: May 31, 2001
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NEW MEXICO

STATEGF
INDIVIDU AL ACKNOWLEDNMENT (Mew Mexica Shert Form)
County af . — .
The farcgaing inatrument way aeknowledged before me this day of. —
by g Z - e
RNotary Public

My Cammissien ezpires

Notary please type/print name

STATF. OF
INDIVIDUAL ACKNOWLEDGMENT (New Mexire Shori Ferm)
Caunty of
The foregaing instrument was scknowledged defore me this dsy of. P
19 by
Notary Publie

15,

My Commission expires

STATF OF
County of._

INDIVIDUAL ACKNOWLEDGMENT (New Mextes Shori Form)

day of.

The {oregaing instrument was scimowledged befsrs me this

13, by

18

My Comwmission expir

Natary Publie

STATE OF
County of

INDIVIDUAL ACKNOWLEDGMENT (Rew Mexice Short Farm)

day of.

The foregoing instrument was acknowiedged before me this

19, Iy

39

My Commission expires

Notary Publie
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STATE OF __NEW MEXIC) -
CORPORATION ACKNOWLEDGMENT (New Mexice Short Form)
County cf. _LFA - ’
ﬂe.(m%|n.')“,:rument was ecknowledged before me this 20tn _dayar__Fabyuary 7001 w9
o : , as Presid
Yy P . o lexas corparatica
L7l ) F Ty 2o
Pege¥ d. /Legfz / Radary Public

CORPORATION ACKNOWLEDGHMENT (New Maxies Short Form)

by

Caun!y n.l,, ..... U -
The frregoing. instrument was acknowledged belers iie this day of .18
. President
al S —— . 2grporstion
on behalfl of said curpération. D »
Notary Peblie

. My Conunisnjon Expires:—
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ADDENDUM TO il AND GAS LEASE

Attacned to and made a part of that cectain Gil and Gas Lease, dated the 15th day
€™

of February, 2001, between Sun-West Cil & Gas, inc.,as LESSOR! and Gulf Coast Oil &
Gas Compary. P. O. Box 1684, Midland, Texas 79702, as LESSEE:

12. Atthe expiration of the primary term of one (1) year hereof, this Lease
shal! actomatcally terminate as to all horizons and formations iocated beiow the base cf
the deepest ‘ormation from which there is then commercial production of od and/cr gas
from any wel drilled on the leased premises pursuant to the terms of this lease.

13. Notwithstanding the applicable provisions of paragraph 3 of this Lease.
it is hereby understood and agreed that shut-in rovaity payments for gas shall be $5.0C per
net mineral acre per annum, and it is aiso hereby understood and agreed that this tease
cannot be extended beyond the primary term by payments of shut-in gas royaity as set out
in said paragraph 3 for a longer term than two (2) years cumulative.

14, LESSEE shail require of any suscessor assignee to whom LESSEE
may assign or transfer all or any part of the Lease or fands embraced therein to assume
and agree fo perform the obligations required of LESSEE under the terms of this Lease as
same now exists, or as same may be amended frcm time to time hersafler; providec,
nowever, that such assurnption and agreement to perform by any successor or assignee
shall not relieve assumpticn and agreement to perform by any such successor or assignee
sha'l not relieve LESSEE from LESSEE ‘s responsidility for performance of the obligaticns
and duties herein.

EXECUTED the cay and year first above written.

ATTEST: .

oA /
(77 . .
e gy sk 7‘\%‘ Bv:)%m e P
Pegoy 7 Lfemz’f‘ Shane Spear C
President
Sun-'West Ol & Gas, inc.
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