
CHRONOLOGY 

December 15,2000 Letter to Sun-West Oil & Gas, Inc. from Bettis, Boyle & Stovall 
proposing to lease its interest for the drilling of a well in the W/2 
of Section 30, Township 9 South, Range 33 East, NMPM, Lea 
County, New Mexico. 

January 20, 2001 

January 30, 2001 

January 25, 2001 

February 6, 2001 

Letter to Sun-West Oil & Gas, Inc. from Bettis, Boyle & Stovall 
referencing prior conversations and advising that a 25% royalty 
was unacceptable. Bettis, Boyle & Stovall expressed interest in 
drilling as soon as possible to take advantage of current high 
product prices. 

Application for compulsory pooling filed at Oil Conservation 
Division by Bettis, Boyle & Stovall. 

Letter to Bettis, Boyle & Stovall from Sun-West Oil & Gas, Inc. 
offering to lease for a 25% royalty. 

Application for compulsory pooling and notice of hearing received 
by Sun-West Oil & Gas, Inc. 

y February 15, 2001 Lease by Sun-West Oil & Gas, Inc. to Gulf Coast Oil & Gas 
Company of Sun-West interest in Spacing units at a 27.5% royalty. 

February 20, 2001 Letter to William F. Carr, attorney for Bettis Boyle and Stovall, 
from Sun-West Oil & Gas, Inc. acknowledging receipt of the 
application for compulsory pooling and advising that their interest 
had been leased for a 27.5% royalty. 

February 21, 2001 

March 22, 2001 

March 23, 2001 

Gulf Coast Oil & Gas Company lease recorded in Lea County, New 
Mexico. 

Letter to Gulf Coast Oil & Gas Company from Bettis, Boyle & 
Stovall offering them an opportunity to join in the well and 
advising them that Bettis, Boyle & Stovall cannot carry a 27.5% 
royalty. 

Telephone from Shane Spear advising Mark Maloney that Sun-
West Oil & Gas, Inc. and Gulf Coast Oil & Gas, Company were 
essentially the same entities. 

BEFORE THE OIL CONSERVATION DIVISON 
Santa Fe, New Mexico 
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OIL & GAS LEASE 

1 5 t h February , 2001 
TH'SACPtE tMCf l l f i t t a ! * * * 0 « r « * — ' — — 

Sun-West Oil S C&S, Snc. 

P. O. Box 738 
Hobbs, New Mexico 68241 

(Foa lO ' t iea * 0 0 t o « l 

w ^ _ , G u l f Coast O i l £ Gas Company, P.O.Box 16$4> M i d l a n d . Texas 797Q.a— 

» U l W , N» cmiWi r t l ton »>I T l H AMD OIWCT D O i l W Ni * t * d * * * * * rtetial •» *»Wefi 1* hart X fcuo^Htat r f . too* t * . loynRft* t o y - * «.<?»WMI anr! t>* J * * * ^ ^ ^ 1 * <••?«• 

l l i u 

l - t e l . !'<*). p « t i » . »*n>l W a w o r t t *MmteMM, MX rO**arinfdaac/fcadUntflH i i S S Coot f j , N«a> Mt i t eoJo -oU; 

L o t s Ii s a d 4 (W/23W/4 E q u i v a l e n t ) ; T 9 S , .R33E , S e c t i o n 30 

79 73 
Itffd iJ • •tfentltd It) c t f i m t l l - i i i*. I I T j « a . offattftor K otlvaffy oompr**** n w l Of * *M. 

t ) u * *et -ft l » t K h t i S»«4»*i%*tf. !*USaM» thUnwufc i In 'area lar t tfjrmof,,,mQP — 1 • i - - - ^ . ' . r i ^ ^ ...I. |M>I ftomlnta d*I> "p*l«n*'> f n r r r O t l 
' - S u t a l w 0 i o f or p t i K gfptfactrf bo"» »t*d **K> #* Itpn* Itftd r f t * wftltH K M lowd H *»o*ta . 

j rmrorti»«tio»apaM or •*>•*• w a. (Dona", anda/bar * * . ^ t . « * • 1/^% | t ^ oiisat & . o f i U C A i i i I.OT-I Kmit«j, 
w t la f * tftiMttd t l tha non* m ra r h t v t o l l N l t o * tht ptpttt t W ofrteli I N m m may bo eonnatl t tS jfcj an k<ivdft»$ cn •b iawaadft i « ^ i M n i >U>K i«r>ct protfue«d 

krt*r <.»V!i.n«i IfKr M*d tjrf HV H*M>v*t I H 4 » i ) M fM^wttK!!*^ ffWiH ^• l iWpffPt iwi l * . WtWfct! WtfW »\ thm » t B a > - ^ l / t 2 % .. . ol f t t u M , 

twrnldtrf 9 » f i i l io*tf**tjw»f11h« RrriVtliaM. lh«rn»Rl«< | | . | M 2 ? 1 / ^ , 8 . • °* "»* •"*•*-"•• »«J<-^» > I I C ' > M 1 « ; M nana <b|i«»IM9] t t u r N 
n«« n i i V i r n * 0n>HMt>n* h»<txt>i in*f» m • | « i mdrw i . p i ' ^ i n i * $** n t d ime , * * t*tg p o o * * * i*6*++ri\hl b u i B » * m r e * * & * m * * a i i t*oi C»I><B * O -«O>4O »»«B1I"V» »wefe •»•/? i* 
fj.^ul tr. rtlhr* fc»l»«*t>f 9f«4vcm>*i l l i M l r t j m , * * * o « o « t * i « « « ? # « r i »C<r *t%W « « n N i M l n , tntf VMfwfftW M I M M * ' tnt»»v*flj. I w n n i l f My f* Kj^unc;" ihut k. r«r«ltr 
v«k>if l« | 1 . 0 0 M * A * « •>! lt]**xK*t SEtfMtja ihtMv IM>4 »»™*«X tM« k»M« <»f 0S* f>«r1f m*ittig>weh i»»yTf>«»««i C T*t>cMr, •MI «e lo^fj n w d | h « | . | i i rafalty t* r>««r< •» »tWa ! * * * • 

i«riwn«i>j « M H »h»m t>t c»ni<WfM(Ml Hncfw * i «t*TV*«f htrmH » J I J J M H b**r* t»<r4***'1 ti9P\ ttut t f * * ^ p******w In W t N W W H t *Kh l u s h p»rr»nt>«»t * * * * * p*(d Hwvtf•»»•<,! 
Je Ifto J>>>r|i> tea *»tZ>t» who #J »S» rlrq«i w* t y f H p f t f 9 f » wwwW fc< «wHH>t) W ln# r»)f»X,Jr» whh H WKfW »>• p tld tiKlt)F Hite I M N V f « « t i f In iftef f«tvj»«lfx; Tim etjyrtitjwl »f 
• •nrf** «l •*jt»H*t> tn»¥»t^l »f rtjtaRt** mar >>• watta br cDMti at HVrl. *>T thwtjlr imtuwitt M |t>»ttl»r tMrl-tn f f^ i^ f •»»*:•, u •«*(*•> In atonAridti »i.t>m|<i ,9rtMk* rner*t r a r x t M . tMit 
m*. i ;H t* t i ' « n « D t < l I n » » » • • • • «" I n r < V l • » ( « • « r | > t r s «W t v n « « n l « . r A l t R I ^ M l M M n K 1 l ^ i l > r t r i n ( t H W H n t H n n «j>f I H U HttJJti fc* tfctt t t M W M T M t * i e u g i > * ix i | i : t i *>i t M t l i ^ t i n 
•*4«H " t u n * * »h* i t««< tH »iMn»r>«<i«nWH j ( ^ « » t l t r M i | t H ^ t » r « i * ^ lueh 
* - m * n lot)tfgntf>»lt (H et>rtln>»tf copr»f iNtyttHil* IH> .H^ivtatnifcry f i • fcWKHlMtot*aWf • i j t n i n L TfM imthMt tMl ln f j d a m tfw « * i » f ««« m o r v i r H I * |W«V<SM> *fi*«nh* th* i x K * 

M t ^ d i u n l r«««ht)tfkf toita*afr^ft>«1ng»ri««;l 1»««wt«>a6l»f>pijfcj|>n c f#»H w<a*H>wW)»flttiMBri t>f f i y «miMc«fcl»prte* i t r^ l i r r tMf » i m i f H d In H t d t w i l u d w t K ^ * t " * T 
itrnt littia c««nt"t]ii««, Ittftti. «vtiHtj», «# tMyrDttM avt^ f*» t*tmP*t on or tstl tSt Itjmni fHMaVttt w b4Mpef1ti get «lf hktuW ptanVl**, I«ttM w e«vtij>v<>r«B rvyattf 

Mi-*v't«i«.-'^r> dtxfvet hew tvek jtrfc* • rfMMwfttt itiarf* far tMe* «l nmf> tvmtvnt p*h*mu4. 
* 'Mf t» » xatdup toi)* U N I t l l l l »h|M »«4 I M Dbr1f«!ttJ tjurtaif, *>n lirtBWr Ittm Iwtarf <!« «tjjfi>nw<«t>f>» eonltnv* m t 0f>»rtv1t«j^»«y •4St>i»o*>tif chm-*^Hi» «x ^ M l l i i v f t ^ m ^ t * 

h«ui:u*4tf tt> ycftj/ le mi t r i i io ihtr m t?f t» tftjtifUHIm primwy n w t W ; INw p t o * t t M )•> n«tlnl«n<tod 1 o i t * » » n t Iha O M ^ H M l * p » / f o j * H l » a w < * e t « ! pro/vt l '^npiw-
i v w l t» tht p t i a* PaiiQiaph 3 hai*«f . 

S L i l l t i l t h t r r t f 4'ttMtW fh» rt^M ktitipiiWM, h*tr UPT«, •>» a>a«l «* twrnbln* IWi ta iM, i r t« larxi b f l t at any par! ar|«ort7«n1hat»>st wlid any otrm /ond. l^nt i - , tw«t'»< 
d(«ii»itj*{trt*tftar»j*«)* IM preset*©* cl oa" o< flM- UxRt pt**t4 :*wndM *S«*t no. «*c««d »4>1«noa>rtf rnrcllMvnn RkMtrrt«wi^l4lh>OHCortfl4nitrai' itieSwvr ***> 
u i i - f i ' i t h t t i a t ? «f Mvw Mtalco e> br * n r 6 t h « I n M Ht twrHr lH * * p o o * or M«a)n ntvatri M W hind t* *ifer*i«4, B I V * t loHranea 91 pt'carH. L *» t * * »h*Ji rn* mUity* 
»W1 <e»lifrfl9»»» PB 0 » c w n r (rt w h l r t U w m t w t h n M ta«kttd«rW««(^i«n((ainar ftajtfaaffnaiadftom <6n« le tima antf t41 k^rt«fo**<x 1f>* «mpl«!fc-*i of-m*r& O r l K i q p ^ B t f e n i 
ar> t>' r"Xnji/CT%n f i o n trn> ̂ a« af ar»r t t*ehunH thari tacflna-MfrW ra r * * a v r v t M , aatvpt tht payTiMfrf af n>yW1y, M o p t r a d M i e««0wet>rf unon«f (HodveHon fnxr iha tantf^Hactbatf 
H i p PM«.Th* f#r r * *»a»r t«*4 t * t f l« irwfa^tf w » * » r f b T « M ^ d*a«crin<j «ny 
r t M * A i * m *r nn» j tHiHiw** . whfcw t>at n*t a » f gai aaraayi h Iha WW *#»a,<aJ by 1N+ H*>a W * * d a d In tha * n « b»>t» lo I M t e w nvmaw aMur'aca »-r*>»»n N>« wri|.TM^ie<l<»ci;Bf> io 
*aoc iMtT ta i lMeaW»W«f *« III o I w ^ l u B T w f l m» dayrrtam ar da*trWT d f |n»y, ta bt Pwan^lra • m J a t i l a f i af pooiaf minaiafa lt«P«*h*at.>llortt.f t a ) « i m i l « « l i »•! a-nd'^ 
t**4*i tn « W vnH 1* f*t I M I I m i n n w a * Ihaii^li ptaavcttf lra<n MM land *ntj*t Hi* ta r ru »T (Mt l w * a , Af*r poo'ad wnl( far tgnt iad » r tot***, u aioirWaif h«t«H. <n» r >« tf<*«f*>>*(l 
a t t t i t «r ( t<» id ln | an aapt ta iWt iM lh iman l la tha Oawty » n a w fct land It t f rwr iK at any MWwaJta* P x aeanoiatiaii o* « e)nr h»ra «r ajw««t4M<9n »4 ptatfucthet *aM wnJL 

«. if » t t S * « t t k f H o * > * r i h 4 p r t f n * y t*<mt$m*t tt m mmHwpm »t*6>mdm*p»bf*»f aY»a>w(hfa>tqraaa, *wf w w a t ftm comy>at<arf»«^«iaa\xnf» tf-ifflrtgot rai»pffc.tna tftafia<i, i M h m 
an*ilr»m*-rt Infarctf ta ioMga* aatr t i iaoa f a aft)**ttflad tillh m aiiaaafluno* rwaraWtan * 0 oerttaem!*ra dtym, wtwlht* awc> qpwattofta a * 9 * ina aamt a>a>l vr o^ • « N « r w t <x Mhnrkmai 
•ait tt * t i * t t 4*4 M thvr * i » w n ^ l M t » w » a ^ » a w B * a # a < B ^ i , » e l « ^ » a » a * i a f M are^aala a « « ^ a r f from M M banal, (f, attar ma nptrafftn cf Vha j x t a w r hKm,aH«* i l« vr^.-, ««.^ i«na 
atouU btca«ri« I N I M * I « pr pf a d v e n t a»r e * « M , IM* i h a l <at< tannitata It l aa t ta w w a w i eatr>Hgwt addrllcnal dilPAraj ar 'at i » * « K f r f mthln «0 4 * f» tt>ot**H*-. •{ t n r 

#r**>fl. aMMtenal rfiHMrff, trf « * o r t * * f apaiaHorit Mnuntfar rtaair at aradlKlkMt, Itaw Ihrk F a u t ahaV rwwaM M U l i « M to ten? tiaeaaAar ta «J1 <K j a a U F r M l m f rtartvndat. 

T. l . » a t * t » h a f l M » t ^ f « t t 4 « a \ i « ^ t ^ » t « l « J T « f f l t a i « l a f ^ 
Una f r * e u l * a \ i * » « 4 * a M * htvt Hta rtanl M «r>f lima aVrtn^j a< ittai *>• aaatatten rhta l*a*a l a w n e m all a ^ a y i y tod flxtiKM afact i br ' • * * » • c n iaM fanol, >^elvrll<iq i>>* r>aHi 
* (w«^r«^9v« -KH«t« /n f ; , HfMw ft a t * t 4 trf anaaf , I t t t t t wfW t t tT a * t * t « *fWt « i » H W laftrft frttow ordinary d*P>h. awrf «a t h f l ' M drtlfrf « * M n 1*0 mstdf+t f**< tfWIU 
V i - f • • i t t f t iKter b»m H M M H U Itoa' wH*i»o( Wt ta f t tonttni . Ltaaav tttaShart l h * a r l^ to t , H Ma rWl anal W t n t t , ol v»lr\g D M r>9a»*nf g«* wait » A taici 1*00)91 * l o i t * x ^ b < a l 4 « 

Jr* 1** pniiefptl dwaBlrvo thai*art, a«t a ! any kavpfcjt f t a r i d naajjad liaraaaratlan* hM^ndar. 
I T h » i l t > i » t ^ t f t ^ r B t ' l f h » n r 4 a r f f i t y M « f t ) i n t t f l n » r ^ t w 

CHtrgtln | h t « * n * > * M f i of irtalwte ar tojhtowair.f^af.tf » t f ^ * ) ^ t # » t , r o t t H W Kvt«t)t!e*lk>»i* or * m W i * i s * 

tajhtt el t f i i t t t I P * no tucK ehw*?t «r a)MRlpn t h a i bt Undtntf u a a r a H M t h * any ygrpot* »nt f 30 a V f t a l t a r t t t t a t ha t t t a n famithad by eatlilltd nwB at prfr^ipal p**et o< 
W i f n t H *HH •ccte?tW« tmlrvmanJt wt ear t lNd ct>»/ti Ihartol u n i i W i l l r ^ ta« ehaM af I t t t tram tha orlejanai PMtay. anr a<t«fc e>.n>pa In ownartMp ocewn latswjh lt>t tfaapi ot tht 
w w . I t m a mar, «UUt)pJHw, pay at t a n d K i a y n y t l H t t a r i M J a fajafllat frt tfw n j m t <»t thy ^ act at ad af lp Mt t t ta l t w hit haira. ractrioro* ttfatfnJttfMOf *»ntit««ich 5fcn* t ih»»»t t 
M i t * t " Fviritftta' aHh«viM>«a »aUt^aclc«y lo tattaa t t ta ihap i f iaan aaUlfaa' l a awe* avmt. An taa'aomtwt of thra taaia in whola a* t* w l ihaji . 19 m t anani t '« f * kksioAjmni . 
t f fk t t i n ) d t t c t w i * i t a i r a o ' a r r ob*9Mtor>* N*)*w<lraVMtfl It M M * * aratttgrtato' f t n 9< e u f i M t n t th«J»tat o» mailt in <K* ttywwvlf^ lhtpfoix«l!ora!< ri*rtt>) " - » r » M r » »^t»'-
• t ' t r i t f r tfti ' « w M e r t l » H a « M i » t 4 w « t « e « - r a * > o e a ^ 7 * : H > M 7 ^ l l w ) > f t ^ tMalaaw tartar at B « t w i * i J t r l p t » « 3 i t t / t J a o p < v i > s t e h 
I M I I * »• aay o W t f i f t ihwol than t faoar l r I * * T » O V «f mth* tvek at jaw nit. 

I. SffivW M t4t*triMtf(rD«ai anattphrtfNj wMh any ttfHatt ar hnpatd owantvtl af IMt ttatt , ar from eonalwtHf a drtlltovt <y fiwwxipaj tfltfpiltnt h+mint'at, •>> tuMi^e*^ O I K K 1 

M I K<r a w n av (a i>a« e l r t t r e l i r m tnaWiUy la oWaln V t * i a«vlpr«*r!t o< aiaM^at, or 07 oparttfon 4f lore* »i*jawf«, 01 trf * « r ftoa>«f a i a j a i m CM t r y «FO>» - V ^ »* t *a* i« i io^ ar 
*e»t<r*MUrMn(f(aw<fc*Wfr. ina-i * W » t a« a*t*a»ifaa*. a i« i t t * i t \ t r a h a « a « « M f > t a t W . tn r f f t t c t * mhm*rmt few HaHa flw ra«(*.# H>«cHr>otr *ttw!'eh;wM*(h;* h>«i»«'<*nt i <»•!«»•**<* w M t 
« v i i 3 (errf t * k « * B * t i t » r a * « M t d b r a ^ r aaeh eaa t * ft-am canape Una a>1iw| of raajerkhaj aoattUana at from af^dwclro. c» w t t a t w a w d a c and ihe Una whRtr t«»ta >* * o p'*rwr>ia«j 

t t cayniad atatnaf 1a»*««. anflMna tn 1M» laaaa lo IK« ttofrtrf wifUPHIafialna, 
•9. L»»1S ' fa r ib j p-f»*i»!B artd a a r t t t M t)t'an4 |M ll(U ra i t M Ian»* tnd t f t t i a Wat laat ta tt ttt tpltan mty d laef t t f j t f r taar, a w m h r * »"Mi««-^. • . " i m i i a vram 

H H » M d n i M II # h » « » « * v ^ o a M t ( f 1 a a ^ ^ M t » w W l » » r t t h t IB anfore* I M R I M M tpely fay« i»aa f r f t rw l - ln«n ;# l l l » t pai-aWt h«rau f»»^^WaHi4 l>4 f tg f t tm« i * t l tM> i» impMt-^M vl 
kHi«* ' i * i f ih4*«ntf»i Tht a-araniy, tl ihrw I t t t t e o i t r t * l « a i In ( f a t I tr< *a> 6ta<n an or arr porta' aald land fhart tSa tntht arvdwwiif ilaawJ I t t tt*»olt t i t« ' . t (i»?»»ll»tf I t j s o r - * I n t v t t K t 
fat-tin >D»cJtt*darK9l) |»>«N tr** fay tK l t t . anwi'ht fortllr, and Mmr t t f tat f hu H any, I M I * I f 'wa my part a t lo whteP thia I t t t t eo*a»t VattlSan i t c h ruHMtttKl , » l * | i b# p«W only in IK* 
t^ rc * )k" i« r t< r i m t itartlrv. If a*»y, e a t * a d b y thtt fctta. baart toffca ntowi and andrtk)t<l .aa tlrwola a t ta t i lhartltt. Should anytooor rnotooltht M'>t«t namtdalMva i taaori 
t»* ta a t t c v l t H<H Mttt, }\ aha4 n t f o f f t w i t a to slndfr>t upon l * * jjorfy ar pat lo t MNgf tna ttia latno. 

*». L « i i p a . m or nis wmtmt iv t , t^d thtH h#*t tSt rpf*t *1 any IWat W »*nandor INt r ta ta , ai *t>of» tx tr. p*n , to It i t e r or W« l*»'ii, s v c c i i s w r i , *r«s «» !on« ^ d o » * # r i ^ 
a>m*tiin4att<ratt;tMrtof i t » » h » a o * , o» »y p l » e l l * a roiaatt t r i « a a * ^ t iombK^irto^lont, *-»!>"3»-

(nultffl g t l K t afrttfBtrri t i to t t t t t f t to parrtfidartd. tnd t*Ofaftti aW ttHrt-fr *OTtrt? t»ty*trfa h t r twnr f f twaJt bo i *dw*dh> fht iwooarflon <n*t tilt K M * Bt i f f ad fttffftf it r«wa-
W by **W t f i aa i * at r v l t t t t l . 

SUBJECT TO A l l ACHED ADDENDUM 

E i i t ^ « If!* tf*7 tnd c»n «b«^« t r tHta . 

Sun-West: p i l s Ga 

Shar.e Spear, F r e t i c e n t 
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T A T E O f NEW MEXICO 
IXDIYiBUAL ACKNOWLEDGMENT (Near M u l c t Short Form) 

County a t — _ _ . 

The f_r<_-int iniir-ment waa ntknewlerfged before me thll d»jr it.. 

1 , , — ; : : _ _ 

My Commission expiree- NcUnr Public 

STATF. OK 

Count? of _. . 
The fortgnlng Instrument was acknowIe-a'C- beforo mm thia . 

I 9__ by 

Notary please type/print naae 
I.YDIVIDlMr, ACKNOWLEDGE! EST <New Mtrte, Short Perm) 

4s y o f -

My Consm-uion e_pire*_ Notary Public 

STATE OF 

County of. 
a n r W l M L ACK-fOWLEDOHEWT (Jf._- »!____ Shori P o r » ) 

Th* forp£0!T»s; fnetniment wits «e_now!e_s-rf before me thfe — — , —. ~ey of . — . 

by 

My Commi raion expires- Notary Public 

STATE OF . 

County of— 
The foregoinf instrument -sros icknowltdfed before me tfeis 

10 l.y — 

DtDtYWVAL ACKNOWLEDGMENT <Ke«r tfexit* Short Fern) 

,.i day of. 

My Coir.nhji-B exr.irM_ NoUry Public 

t 
§ 

t 

f S l 
I s 

•3 

I 
P 

i l 
IS 
r> _ 

°I 

STATE OK . . . t i m MrXICO 

County .of. 
CORPOItATloW ACKNOWLEDGMENT <H«w Mesiea Short Fore.) 

20t i i T h a . ^ i ^ l K e ^ n i i i - i n e r i t w n .eknowleiieed before me this _H__! i * I ef F e b r u a r y 2 £ _ _ _ , J t t U 

b y / j t ^ * - " & W i f ' \ ~ — ~ ~ 4 5 President 

^ V ^ y ^ l 6 1 ^ ^ f S j ^ " / r C J ' * * * * ? corporation 

^ ^ . . i S f e - M Esnices f u g u s t I , 2002 " p U g ? C / . A * g z } / K - S ^ u b i i -

^ ' J ' L lC'.-'c<f / " ~ 
. W A ^ ' / r P . ^ ^ i - j i CORPORATIOH ACXfiOWtEBCMENT (New Mei lM Short Forat) 
Con n iy ' '_ f , 

Tht fn,-LToinf instrument was »eknowleit_e_ be fo r i roe tkU day of , H 

^ _ _ _ _ _ _ — - _ — , —. President 

- • . <ontorstt_n 
on b-hslf of sai- corporation. • 

My C« .n , i n l en Expires: " "* ~- ~ Notary PLblte" 
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ADDENDUM TO OiL AND GAS LEASE 

Ar?acr,ed to and made a part of that certain Oil and Gas Lease, dated the 15th day 
of February, 2001. between Sun-West Oi! & Gas. inc.,as LESSOR; and Guff Coast Oil & 
Gas Company. P. O. Box 1634, Midland, Texas 79702, as LESSEE: 

12. At the expiration of the primary term of one (1) year hereof, this Lease 
shat! automatically terminate as to all horizons and formations located below the base of 
the deepest formation from which there is then commercial production of ol! artd'cr gas 
from any we!' drilled on the leased premises pursuant to the terms of this lease. 

13. Notwithstanding the applicable provisions of paragraph 3 of this Lease, 
it is hereby understood and agreed that shut-in royalty payments for gas snail be $5.00 per 
net minera! acre per annum, and it is also hereby understood and agreed that this tease 
cannot be extended beyond the primary term by payments of shut-in gas royalty as set out 
in said paragraph 3 for a longer term than two (2) years cumulative. 

14. LESSEE shall require of any successor assignee to whom LESSEE 
may assign or transfer all or any part of the Lease or lands embraced therein to assume 
and agree lo perform the obligations required of LESSEE under the terms of this Lease as 
same iow exists, or as same may be amended frcm time to time hereafter; provided, 
however, that such assumption and agreement to perform by any successor or assignee 
shall not relieve assumption and agreement to perform by any such successor or assignee 
shail not relieve LESSEE from LESSEE's responsibility for performance of the obligations 
and duties herein. 

EXECUTED the day and year first above written. 

ATTEST: 

A, -Zfc^Tl By: J^/A*^ , yjk^^ 
Peggy J. t e r f f i y / / Shane Spear (J 

President 
Sun-West Oil & Gas, inc. 
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STATE OF Ni». ..--AICO / __rV 2j 
COUNTY OF LEA . ^r* 

FILED \ > : ^ 

FEB 2 1 2001 \ ^ \ CO 
-<_>.:•• M 

•_M_ recorded 1B B*«* - ,, ., 
Pag* ___ -____™___________ 
M*Ji_-<_. Hij^lMMky&^_^on_j> O r i ­
tur ^ v _ i _ — . . . O c p u l y 
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