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Hand Delivered 

David Catanach 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Pe, New Mexico 87505 

Re: Cases 12684 and 12685 (Beach E x p l o r a t i o n Inc.) 

Dear Mr. Catanach: 

Enclosed i s the BLM's l e t t e r of designation f o r the West High 
Lonesome U n i t . 

We have received Mr. Taylor's l e t t e r . I w i l l not respond i n k i n d . 
I would simply note t h a t , under the S t a t u t o r y U n i t i z a t i o n Act, the 
maximum p e n a l t y on non-consenting i n t e r e s t s i s 200%, which i s what 
i s requested by a p p l i c a n t . As a p p l i c a n t ' s engineer s t a t e d at the 
hearing, i f Mr. Taylor believes there i s no r i s k i n v o l v e d i n the 
p r o j e c t , then he should j o i n and pay h i s share of costs. No-risk 
ventures are hard t o f i n d . I n a d d i t i o n , as a p p l i c a n t ' s landman 
t e s t i f i e d , no one was "threatened" t o j o i n i n the u n i t or s e l l h i s 
or her i n t e r e s t . Mr. Taylor simply wants more money than a p p l i c a n t 
i s w i l l i n g t o pay. 

We ask t h a t an order be entered i n accordance w i t h the a p p l i c a t i o n s 
f i l e d h e r e i n . 

"cc: B i l l Taylor 


