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"NOTICK FOR PUBLICATION 
STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 

The Oil Conservation Commission as provided 

gives notice of the following hearing to be held 

New Mexico, at 10 A.M., May U, 1945: 

CASE AO. 62. 

I n the matter of the petition of the Gulf Oi l 
Corporation for revision of Statewide Proration 
a° « 538 to provide for increasing S S o i l 
allowable progressively according to depth for 
pools producing below 5000 feet . 

Given under the seal of said Commission at Santa Fe, 

Nev, Mexico on Apri l 13th, 194.5. 

O I L CuiBERV^TION COfcMISalON 

BY (SGD) 

JOHN J . lE^Pc.-EY 
CHAIihrlAN 

by law hereby 

at Santa Fe, 

JOHN L . isuIL 
itfiEkBER 

SEAL' 

i i E L U G . 

BY *R. J. L. ATl.G0D: Gentlemen of the Commission, I appear 

i n behalf of the Petitioner, and request the permission of 

the Commission for Mr. Sanderson, General Superintendent of 

the Gulf Oil Corporation to explain the reasons and situation 

which has caused the Company to f i l e tnis petition, and I 

introduce Mr. Sanderson. 
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ftOU SAMfWBmh fteeaatly taa Qal f Company d r i l l e d 

fomr w e l l * l a the Drinkard area l n Lea County, 

5,000 t o 7,000 f e a t i n depth. At the present time 

the Company i s d r i l l i n g f o u r a d d i t i o n a l wells on 

shor t term leases i n t h a t p a r t i c u l a r area. These 

we l l s cost f rom 1,000 to 150,000 d o l l a r s , depending 

of the depth o f them. I t i s the desire o f the Gulf 

t o develop these deeper reserves,hut under present 

al lowable sat up, t o ^6 barre ls per w e l l , i t w i l l 

be uneconomical f o r the Company or any other oper

ators to develop these reserves. Therefore, we 

thought that the deeper we l l s should have some ad

d i t i o n a l considera t ion i n regard t o a l lowable , and 

over the past several months the matter has been 

discussed w i t h my operators . So f a r as I know none 

of the operators object or disagree w i t h the idea. 

I n order t o b r ing the matter to a neac, the Company 

decided to f i l e an a p p l i c a t i o n w i t h t 'm Commission 

f o r a hearing on the matter , i n add i t i on to c l a r i f y 

ing the s i t u a t i o n . For the con\euience of the Com

mission aud other operators, the Company oeeidee to 

draw up a proposed order and submit to the Commission, 

which was done. This order was c i r cu l a t ed to the 

various operators i n the f i e l d . I t \.-is not v. i tu tne 

idea t h i s would be the s;.me order, but rather i t 

would c l a r i f y the s i tua t ion 1 ; and r.ive something def

i n i t e to work on. ',.e r e n I i i a d fr„m the oegionia,; 

there w i l l doubtless have t o be serne mocif icvtio.ns 

of t h i s order i n order to conform . . i t n tne present 

ore ors of the Commission, but we tho i-a.t t h i a •„•,•«» a •. 

better \ ay to handle i t . That is Lh„ ie .....a V r the 

G u l f a a p p l i c t i o n f o r ^carina an the ac"'aition-.i 

a.,lovvables f o r the deeper w e l l at ta i - ; t i a e . 

ILLEGIBLE 



GOTE3LR0R DEMPSEY: Mr. Sanderson this soale between five 

and six thousand fast, yo* w i l l gat a rate over the allow

able for the lesser depth want 

MR. SArtDERSQM: Yes s i r . 

GOVERNOR LEMPSEY: I f a wall at three or four thousand feet, 

i f tha allowable was raised or daareased, would you raise or 

decrease with that? 

MR. SANDERSON: Yes s i r . 

GOVERNOR LEMPSEY: lhat time would that continue? 

MR. SANDERSON: In d e f i n i t e l y . We made some calculations 

in some of those deeper wells - i t would recuire 20 years 

to pay out, I think from a conservation standpoint i t 

is desirable to develop these deeper reserves because the 

present fields are exhausting I think rather rapidly. 

I was surprised with many marginal wells i n L6a County, 

at t h i s time I think t h i r t y of them - I think we should 

encourage the development of these deeper horizons. 

GOVERNOR LOivP.'-'EY: You think there should be no l i m i t of 

time as to how long this allowable is permitted? 

MR. vittjiLERSON: Th6 way we have the thing figured out, 

is to make the pay out on these deeper v.ells approx

imately the same as on the shallow v.ells. This present 

proposal does not cuite accomplish that, i t is a l i t t l e 

too lov. 
after 

GoV RNOR i. S*.?i-.EY: You t h i n k / x t the period when you nave 

recovered the ac\ i t i o n a l amount you should s t i l l have the 

a d d i t i o n a l allowable? 

uR. a.i-iL'ijRCuN: Yes s i r . 

GOV R:J0R }.Li. 1 :S£Y: Colonel do you think the Commission has 

the au tho r i ty i n the present law to do th is? 

luR. .vTa uOL: I t i s my opinion under the present conservation 

law tne Commission can make c l e s s i f ica t ioas for pro r a t i nt 

purposes and fo r extea t ioa of development, so lena, as the 

cias . i f i c a t i o n s are on a reasonable basis , no complaint can 

be mace. We nave now allowance f o r discovery v e i l s tna t tne 
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discovery gets when the person who o f f s a t s him does not 

get i t . The Commission d id that because i t i s ln the 

Compensation Act that guarantees that every operator w i l l 

be treated Just exac t ly a l i k e , 1 understand the Gulf peo

ple want to e s tab l i sh a depth as the so-cal led deeper 

product ion, as d is t inguished from the shallow produc t ion . 

The Gulf thought 5,000 fee t would be the proper bas is . 

Of course, a w e l l 4,995 f e e t wouldn' t get the bonus, where 

5,001 f e e t would. There must be some way to draw a l i n e ( 

t h i s is merely a suggestion of the G u l f , 5,000 fee t f o r 

the beginning of the so-cal led deep prod vie t i o n ) . 

As I understand i t , t h i s plan ls not so much to take care 

of the 5,000 foo t s i t u a t i o n as i t 's to take care of the 

deeper s t a f f , and we have a witness w i t h f igures we W"-ld 

l i k e to put in the record, but f i r s t would l i k e to have 

the Commission or anyone in te res ted to ask any que? t i ons, 

GCV •:R!!C"< QaePSaY: 'We now ha- c an allowable to deep v/c l i s as 

discovery w e l l s , should that continue w i t h th is as a- A 11 \ on a 1 

Ye. TiXV Ee5:" Y-s s i r , I th ink so. Rec aar. e t'nc o r i - i r a l 

ve 11, j u s t cne we 11 in t V. pool vets the :. llowa'-la . 

Trvy.. E".pf>..iY: For a t a r n , a ce r t a in period - V,hr.t v 1' Ve 

! "r; a f f e c t up or. the eieco^ary . ' a l l 5 i-. t h i s cea . ' i t i n i 

•• .•cul. ;nU ee a f recta.. . a t a l l . T ' a ' 1 .< 

e l v e e .-i c a r t a ' . ; .v v"a" o i v a , - : v l r . o: o i l v?aa y ' 

•inc a.I .. L t K . i a a y a a r r ' t e a : : . 

' : r V a r c . T S i Y : Y e : r a n t - i p l a t c t.n — - - ; t >-oth? 

\ c r 

I t i 

n e a r l y 1 . y - c o s t s eore t har t a 

ir. t he rear-oa f c r y i v i c - ' :y>;: 

" o n a l c o n . 

. FS Y : Any o the r pa rz 

'< ' i - i • • '• T>!a: Yoa • r t i . :e t 

ea- :s 

' r y —• 1 1 

t v 1 1 v . 

Y i e - t . , ' t 

t o 

1 i 

1 •• . ' t 1 : 
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MR* PENROSs I n t h a t e r s * i h« r« arc approximately 800 p r o 

ducing wa l l a «f about 4,000 b a r r e l s , what would you estimate 

the cost was? 

MR. SAWDER SON: Around 30,000 d o l l a r s . 

MR. PENROSE: About 80 Of rt hose wel l s are s t i l l i n the red, 

and some of them are 7 or 8 years old? 

MR* SANDERSON: I don ' t know about t h a t . 

i'R. PENROSE: In an e f f o r t to get a release, would the Gulf 

Company apply to the QPA f o r an increase f o r the p r ice of the 

MR. SANDERSON: Not that I know o f . 

MR. b£0~;GF. SELLINGER: Governor, i n answer d i r e c t l y t o 

your question i n regards t o the Commission, In my op in ion 

sections 11 nnd 12 cive you the a u t h o r i t y to r r an t the 

app l i ca t i on as sat f o r t h by the G u l f . I believe are' a r 

thosa two sections you can arant that a u t h o r i t y . 

( A f t e r be ina duly sworn to t e l l the t r u t h , tha whole 

t r u t h and nothing but ths t r u t h , Mr. Lloyd Gray tas-

t i f i s d as fo l l ows ) 

* A T V b " : Where do you. l ive? 

bin-. ' -AY: Tulsa. 

i " : . AT.V 'JJ: Whet is your o f f i c i a l connect! an v/i th the Ou 1 f 7 

f ib . '•, AY: Chief production enyinear. 

.' ' ' . . ATb <: For hcv lona? 

lea . ' :,V.': 1 7 ye rs . 

. AT'- T-b: i'.ov/ 1 cne in thr present capacity? 

' i . ; . • C ye e r r . 

. A T : Y r a e : ; a rri tbe i n t r o d u c t o r y s t a t e - ; ant ' '•' ,'• T . 

b a T r r n w i t b r - * : ; a be i n c r e ^ r c c c e r t o f b r ' ] 1 i a - t o 

' r e- t b s , h. . • y-.e: r i I -.1 any f F-juras an s e - p l e s e f 

•" - 1 ; n •<>: t . i n be-e b : x i c a , i n i h •• a r ea ; n T a j " ' ; veer Conenn 

... • te-

-bY: Y-s - i r . 

• TV,' ('•':: G e n t l e e e n o, rhe C o n m i s s i o n , we e f f e r - ' - ' x V I M t A , 

a v i b - - n c e , a f t e r f i r s t be i ny i t i i i e n t i f i s d h v b e a h n ^ s s . - I 



MR, GRAY: Yes t | * * 

m , ATWCOD: You prepared t h a t t 

MR, GRAY: X had i i prepared. 

MR- AJWOCD: V i U you *ake a d e t a i l e d e x p l a n a t i o n t o the 

Commission o f t h i a graph? 

MR, GRAY: The U n a t h a t goes d i a g o n a l l y across the page 

shows the c o s t f o r v a r y i n g d i s t ances down t o 12,OCO f e e t 

on the r i g h t hand s ide o f the cnry«v i s shown the f i g u r e s 

f o r d i s t ances a c t u a l l y d r i l l e d w e l l s a t the present t i m e . 

GOVERNOR DEMPSEY: W i l d c a t I presume? 

MR, GRAY: No no t w i l d c a t f i g u r e s . 

I t has the c o s t o f a completed w e l l . S t a r t s around 3,800 

f o r $29 ,000 , 7,000 f e e t $130 ,000 , 10,000 f e e t e s t ima te cos t 

$207 ,000 , These c o s t f i g u r e s , I b e l i e v e , w i l l f a i r l y rep

resent an e x p l o r a t i o n mark . The cos t o f d r i l l i n - these 

deep w e l l s Is enormous, I d o n ' t b e l i e v e a t tha present 

t ime the r e t u r n on inves tment i s s a t i s f a c t o r y . As a mat

t e r o f f a c t , i t is e n t i r e l y p o s s i b l e i f the a l l o w a b l e i s 

not Increased the n a t u r a l resources mi ant ne t be e x p l o i t e d . 

b'b, AT'T CD: Any member o f the Commission d •*? I re t o ask --ny 

a v. c. s t i on ? 

(No qua? t : ons ) 

be. AT T CD : Have you prepared any estimate or sa mple costs f o r 

v e i l s at 7 and 10 thousand f e a t , t o show tbe t i n e r e q u i r e d f o r 

^•nyine o f f on those costs on tee: r-res- nt a l l o w a b l e basis? 

r e . bRAY: Yes s i r . 

( E x h i b i t V, a recanted to the Cc-a-ission) 

The f i g u r e s f o 10, OOO - oo' 

e x r l n i n tbosa i t e r s . 

This is a s aep l - c a l c u l a t i o n 

q u i r e d pay f o - e l l s of a e r aa t e r depth t 'ee. t V - : 

v e i l s . Tie is 10,000 f a e t ana the o the r i s ' , TO e 

The 1 , T O f C o t w a l l i s es t imated at i OT I , ' e 

o ~ u . i . . I t •-- •'at i n ' : co s t f o r i t §120 
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MR« ATWOCDt On the assumption i t Is a f l o w i n g wel l? 

MR. GRAY: Yes s i r , an allowable of 35 barrels per day, 

revenue of $1,040 per month - 21.6 years . 

MR, ATWCXD: I f discounted at 5%, approximately what increase 

wbaid there be in time? 

RR. G'l'VY: 25 to 27 years. 7,000 feet,$130,000 on the same 

basis es tha one previously would pay out in 10.4 years, 

at a disccunt of 5% per year would pay out i n a period of 

14.5 years. 

.e. ATV/e-OQ: On the assumption both wells are flowing the 

allowable? 

i;'R . GRAY: Ye s s i r . 

ATW'-OD: I f the wells should not flow you would have a 

pumping cost i n addition to the cost you ha-e shown here? 

Mb. bbAY: That is correct. 

OR. ATVv~CD: Any membar of the Commission have any question on 

that exhibit? 

oqypsOY: Ko. 

" T AT TO': U r . Gray , based - p e n these f i g u r e s , I b e l e v a vev 

' s t e t e ^ i t i s d o u b t f u l t h e r e v - l l be eny g e n e r a l 0 eve i o - n e a t 

the p r e s e n t a 1 l o v a b l e b a s i s . 

: . AY: Tha t i s c o r r e c t . 

Abb • ' ; , . . l t h t , , p ? e f l r v . r ^ . s e t f o r t h i n a p e t i t i o n , : r e e 

r a e n a 1 1 •• ' l > a r t h - b a s i c u n i t , ana s t e p up as s a - -

y e t . t i o n by i n c r e - s i n g the e a r t h , ab u t '•••c--- u C 

r. r* 

te:! 

: a a r ~ 1 c • 1 e t : - •; r :•• + 1 • 

i "' ' : rh '-e ...: g 0 -

9 

\ 1 

• " i - • I - ' ' -. '• i ^ i • o - " • •, .- ^ , . 1 . • 
- - - " •• ' . J i 

/ 'a : b e e : : : r . S neb --> r s : e 1 s s t e ' 

b . : i f 1- d r : 1 1 i n g • - Lea C a: 

b y - : r . 2 2 J y e 

' I i i : - 1 s i 1 " . 

i - r i l i i r e •;. 2 e c e 11 i ne o r ncc s s s 

-A - 'ur 

a- re 
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MR. GRAY: Qui te a ntsefcef t f c r w f l h necess i ty . 

WR. ATtfOOD: I n order t o hold tfee l t t t i , I f the etlowable is 

not increased Is there any l i k c l i h e o d these companies d r i l l i n g 

these wel l s w i l l proceed t o develop the pools? 

MR. GRAY: With the low re tu rn 1 don ' t bel ieve they would 

be J u s t i f i e d . 

MR. ATWOOD:The f a c t that soma of these companies d r i l l through 

necessi ty, is there any l i k e l i h o o d another company would d r i l l 

through necess i ty . 

MR. CRAY: That is c o r r e c t . 

MR. ATWOOD: State whether or not in your opinion econonic waste 

resul ts In using funds i n d r i l l i n g wel ls that w i l l not pay out 

in 20 years. 

MR. GRAY: I think that is right. 

MR, AT.VCGD: These figures here represent the nearest expense 

incurred in drilling company we 1ls1 

MR. GRAY: Correc t . 

"0 . AT ;V CCD: Doesn't that cans ider r i sks sustained in c r i 11 ing 

cry holes ? 

MR. GRAY: No s i r . 

MR. ATe'CO: Is that item l i k e l y t o be a c as i if . rah 1 e ite;e i n 

the Lea Co :nty area. 

MR. GRAY: I t usual ly is a sizeable iter-, in the- ea r ly -:t ee; 

he . ATWOOD: Hasn ' t there been a number of d r y w e l l s < r i l l e d 

a l r eady in Laa County? 

M . Ob AY: I t h i n k tha t is c o r r e c t . 

. VT.OOD: That i s a l l f o r mc gent lemen. 

v hi: GO" RY ; Any ; ucs t : .--ae free, eny ol" go- aa;tl 

(T o e t : es. ) 

.G! Lib".:.',: Jn dr: 1 l i n g a w e l l through neeeeeity by o.f-

. t l : ; e er-aratoi where economical l y would net he- ; us t i: .. a , 

'e i i t h a t O. ye:r o p i n i o n be termed d r i l l i n of an erne::: ; are 

-1 

-Y hot n e c e s s a r i l y t h a t , but 

: Re . . l e a l l y i t ' e e l act 

e l l ? 

Y: Y - s i r . 

Ie r 
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Ml. L w L L E N B u t at the same time would have a tendency 

of not r e m i t t i n g f u l l development of that reservoir? 

l ' ~ . 3 -Y: I beliave that is co r r e c t . 

MR. AT 'CD : (TOext witness) 

Please State Your name. 

.a.-.. ILL!A 'S . C. L i l l i a n s . 

'• " T - ' " : 1 ' - H o v e you - s t l n a t e the c o s t o f a 7 , 0 0 0 f o o t 

v - l l , t 1 0 , , J . : . 

• . - ' i i - L l A ' 5 : T h a t i s c o r r e c t . 

• J x : •' ' - : I t occu r s t o me t o be r a t h e r h i g h , h u t I j u e t 

• enearec i s t h a t y - ' r e s t i m a t e o f the c o s t o f ' h e v" 1 h c ' • t . . - e l l 

or e i s c o v : . r y ve 1 1 : 

b ; . './ LLIAYS: On cur original veil , 3 " , 0 • - • ?h •. t 

and the ZdOO Toot v e i l 11 f , 0 0 0 . T h e t ; • u l no t h - e 

r - g u l a r e ••: r 1 o i *• e t i cr>. These o t h e r f i g u r e s v e r - c r h l i : r 

e os t a e0 se rv i c z eq u i p n e n t . 

: Dr 

f i e l d 

a e l s c e e l l e v e f t 

p t h i s 7 , 0 :0 f « e t t 'a; : - a 

l o r - c ^ t c. the f i • 1 ! w c - l d 

L L L e s 

Y oar 

Ar . 

I d or. • t ' 1 i eve 

t inv i to i s a a 

mar . i s c o r r e c t , 

hee l one cou 10 -c f a r 

' f ; ga r t e f L a 
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f r o m 6 t o 7 thousand f e e t , f o r 1.77 the r a t i o we put on 

a l l o w a b l e i s no t anywhere n e » r where the a c t u a l cos t r a t i o i s . 

I t h i n k f o r t h a t reason you are J u s t i f i e d i n making t h a t perma

nent a l l o w a b l e . 

IvTR. ATWOOD: These estimates are made under present condit ions? 

MR. WILLIAMS: That i s r i g h t . 

" R . \TWOCD: Do you not t h i n k o f the c o s t o f development under 

present c o n d i t i o n s as being abnormal ly high? 

MR. 01 LL LA'S : That l s r i g h t . 

* • ' . ATR OD: I n the past years the w e l l s have cos t a good deal 

lees than they do now, i s t h a t r i g h t ? 

MR. a ILLIA'dS: That i s r i g h t . I f e e l the r a t i o o f cos t f o r 

v a r i o u s depths i s r i g h t . I n a few years when t he r " are nor

mal c o n d i t i o n s the r a t i o of 7,000 f e e t and 3500 f e e t w i l l 

p r o b a b l y he s i m i l a r . 

" '0 . AT..' "-O0: Your f a c t o r s are based p r i m a r i l y on econonics or 

reasonable p r o f i t s ? 

K" . h'TLlRA'hS: Yes s i r . 

. . . . or.- "~D: Do vo - r e t f e e l *Oier are reany o the r f a c t o r s i n 

OeterT.inine the permanent a 1 Iowa M e o f the f i e l d o ther than 

'••.et t h - depth of the e l l i 

YR . : I. L h -. 3? 1 d o n ' t know h ov/ • hoy ccolo e '-roe -'et i n t o 

fo r e . . Rev; Max ice has been outs tand inc;. Thev have had a 

f o r - :ula f o r a l l o c a t i o n and so f a r as I ha--a been r>" le- to 

observe everyhody has ha-an -quite happy e e l . t i e use of tee 

/has a. oove t r i e d to do i s t c co t t h i s death 

O.t o tea c Id do re:! l a . 

x I . • . : V 1 a i l o c a t i o n of o i l ova- 1-

•-y.it s e t i s : e t o r y , hut ' n •, 

t a - n - dice e W P 1 1 shoo 1 ' 

r oh tha r e s e r v - i r . Tha t ' 

yae . .-: v.'ith t'a- f o r m a t ! a: 

- • e dote r -

- a..-,.! : a no 

t. h - re'-er-

b ae oate:r 

- • - - . n f • 

ek those i t -e sd 
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MR. ATWOCD: I « • n o t t r y i n g t © f i n d o b j e c t i o n t o y o u r i d e e f o r 

y o u r a l l o w a b l e f o r new w e l l s o r new p e e l s , b u t i t o c c u r s t o me t h a t 

as more w e l l s a r e d r i l l e d and we have more t e c h n i c a l i n f o r m a t i o n 

on e f i e l d , t h a t t h o s e t h i n g s s h o u l d be c o n s i d e r e d i n f i x i n g t h e 

s t a t e a l l o w a b l e any h i g h e r t h a n t h e f o r m u l a based j u s t on d e p t h 

a l o n e m i g h t . b e v e r y f a r o u t o f l i n e l n some p o o l s . Do y o u n o t 

f e e l t h e r a t e o f p r o d u c t i o n y o u have p r o p o s e d i n some c a s e s , t h o s e 

were t o o l o w , f o r o t h e r s , t h e y m i g h t be e n t i r e l y t o o h i g h i n o r d e r 

t o g e t s u f f i c i e n t r e c o v e r y o f t h e o i l . 

MR. WILLIAMS: I t h i n k t h a t i s p o s s i b l e , b u t s t i l l f o e l t h a t 

s h o u l d be t a k e n c a r e o f b y i n d i v i d u a l p o o l s . 

ATWOCD: I u n d e r s t a n d y o u p roposed t o s e t t he se f a c t o r s up t o 

h o l d as a g e n e r a l r u l e , t o f i x t h e p e r m a n e n t a l l o w a b l e t o w e l l s -

Do I ^^nde^stand a f t e r t h e f i r s t 4 o r 5 o r 6 w e l l s i n a p o o l a re 

c o m p l e t e d and more i n f o r m a t i o n cn t h e t y p e o f r e s e r v o i r s i s a v a i l 

a b l e , i t w o u l d be ha rd t o c ens i d e r t h o s e v a r i o u s f a c t o r s i n o r d e r 

t o d e t e r m i n e f o r t l i e a l l o w a b l e s f o r t h o s e w e l l s ' ' 

L fb . oILI . lA ' .bS: I t h i n k t h a t can I d he d o n e . To my k n o v l e d a e 

ve hee-a neve r gen? back and s t u d i e d t h e m a t t e r . 

O' VSbkiO :h. L £ S : . .hat do y o u r e f e r t o abou t f o r m u l a ? 

Mb. ' ILL . 'A 'T- : Our a l l o c t i o n f o r m u l a , r e g u l a r f o r m u l a fer 

ine i v i d u a l w e l l end a l s o a l l o v a b l e f o r p o o l . 

bhhO " L 'b : Tlic o b j e c t o f t h e p a s t d e v e l o p m e n t , 

s p e c k i n g , .-nest o f ' o a t p r o d u c t i o n has corns f r e n t h : 

s o ^ l o n , i t i s q u i t e l i k e l y t h e c h a r a c t e r c f t h ra--.-

u n ; : e r a t ^ a r i a t t h deepe r z o n e s . 

' • • ' i 1 A. :S ; The r. 

s u b s t a n t i a l l y 

r n 1 1 -

i s : eo r 

r-rr,1 

. r • e one 

e f -: 

• - e l l s 

b : Do 

f r CO t : 

' e r v o i r e n e r g y o f *h 

a t e r t h a n on the:: sha 11c< -

= or Z~?.Q. The gas i n t 

. ' i d : t o d o - g t . ; , 

p p o r t h i h r p.: t o ; . 

u t h i n k as deepe r dev-slo: 

D r - C 1 n : o f ' . o i l s T o r o *• .• ,-• 

l e 

1 -.1 

r a l 

e l l v 

v 

o t 

11; i r o b l e . 

o f 

- 1 Zr- ILLEGIBL 



When you t a l k about spacing - th i s proposal you w i l l have as I 

understand ls based on one we l l to 40 acres and the spacing i s 

300. 

MR. V/ILLIMhS: The area should be 330. 

"OVhRiRr DEMFSSY: That i s the boundary l i n e - 360 i s the boundary 

1 i ne < 

l f .n . f l LL1AV.S: So f a r as t h a t s t a t e I s concerned, but than again 

I b e l i e v e t h a t should be taken care of on i n d i v i d u a l p o o l . 

•:0. PENROSE: I s n ' t there a p o s s i b i l i t y i f t h i s request i s granted 

i t might not work a ha rdsh ip on many o f the s m a l l e r operators i n 

he w fbhxlco? 

b'R. b iLLlAJviS: I do not b e l i e v e i t work any ha rdsh ip - at the 

present t ; me there i s a number of w e l l s i n Lea County una M e 

t o make t h e i r a l l o w a b l e . I be l i eve we should d i s c o v e r more 

w e l l s to ma i n t o i n the ti«ells i n the s t a t e . 

POMR'S;: There are a l o t of opera to rs i n Laa County I d o n ' t 

suppose have t I f 0 , 0 0 t o d r i l l a we 1 1 . A l o t of w e l l s i n Eddy 

" ; L — County st ' 1 1 : r the red - when was your ap-1 lev t i o n made? 

0 . 'LI.I- .RS: \hevt a month ego. 

• •• i : In the l e n g t h of time there has " oen e e r ec t many 

:- hi tho < o r i e c o n d i t i o n s and in the o i l V m i n e s s , end 1 

• ' ; : 1 ' '">' ' / ; : • * •'• '• r"" reason to b e l i e v e v,-a I 1 j , ,- • } j . r 

* a cone r e - l e t or as the . ! 1 ce." ' lee o/ the s t e ' e - r e r a -

i t is -o ing to ' a v - t e ha p r o p o r t i o n e d e i t h t h " miners of the 

R 1 r '.••ells. I n t h lose too or throe weeks t d ~ r r h e e been t\;e 

'•" • r •• 1 ' e 7 x a ? c r e e : bos -one i n t o s tor . . c, no he are; f o r \ 

b . '.: b • •. 3; I t h i n k the d " i t i o n a l a l lee, die -c r doer 

e l l e h.-.o e n s'ov/e tc be j u s t i f i e d . In Oklahoma one f i e l d 

v •» l l o o Me r is 100 b e - r - l s e dav, s • ee era w e l l 

• f i e d- t c th - r - t o t e - a l i a . . 

0-.,- a 1 1 a. ..• 1 is now 110 b a r - M a . 5-.--.r-o i l a 0 

•.- pecpla •. i t e the s e a l k r . . M i a ao 

o-1 - - to • t. them o;r •- . r • • . 

- . • h ' a l M e e k 1 - - ' . - - a - , R-

a O O O I S . 
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W . SANDERSON: I n regard t o Mr , W i l l i a m s ' s t a t emen t , due t o 

n i g h g a s - o i l r a t i o s , perhaps we should not have a f l a t a l l o w 

a b l e . You have p rov ided i n t h i s o rde r t h a t where t he r e are 

s p e c i a l pool a l l o c a t i o n s t h a t t hey w i l l con fo rm to t h a t , sub

j e c t t o p r o g r e s s . 

MR. WILLIAMS: That i s c o r r e c t . 

MR. SANDERS-:" 0 : I f some w e l l s should be a l lowed t o produce 

more than o t h e r s , t h i s would p r o h i b i t t h a t . 

GOVERNOR DEMPSEY: Assume the Commission would g ran t t h i s o r d e r . 

I f a deep w e l l was d r i l l e d and expended - do you t h i n k I t would be 

good on the p a r t of the Commission to cu t them back? 

MR. SANDERSON: I see no reason why these general orders 

should be expected t o l a s t I n d e f i n i t e l y . 

OOYbhNC- OSOPSEY: That was the f i r s t you asked f o r . 

MR. SANDERSON: I t h i n k t h a t as c o n d i t i o n s change, i t i s 

necessary t ha t these orders be changed, as Mr. W i l l i a m s 

suggested, the cos t o f d r i l l i n g should drop t o h a l f what 

I t is a t the present t ime i t would be uneconomical to use 

these old f i g u r e s , I t h i n k the Commission sh^-i ld take e r e 

of t 'lose c o n d i t i o n s . 

'•'•VkR-'O . RPSRY: Don ' t you t h i n k t h a t q u a l i f i c t i o n - ;.. 

inc luded in t h i s order? 

PR. v y ; — ek: Yes s i r . 

: . \TVe' r r ) : I an:b rs teod Rr . Sanderson t o soy, '-ov : m , : ,.-

yon asked h i* : I f t h i s should he permanent - I -nc erst;-oh R ; e 

sev p... rrr.anor.t " r t ; ! cbanned hy t h Commission. 

v o - h , " e^ '•Okt-SOr: Y " s . 

: R . . T e h ; ; ; . T •, : t ;; t : . o ha v. e r i e e o nev; the-, oe- : ; - ..' .. a : 

' . n i l prc-;re-; ' -, - - v t o p . Rov ve h:--e c e - R R ; o . o a- a c . l \ , 

• ' "-a- method one O e i s o; 1 hoe. t ; ocd i f k ; , - a ' i k" 

i ' 'a - O i l e o l l f e ; • - t h r eh; o . . T h ; ; e i s no or ;•- b o , , r : --

i - h L S S t ""• \ \ ** O ** ~hk 1 j * 5 * - \ r t -* C - \ -r- c; \ - , • t . 
- ' - . . J. , • . a . . . . . - * 

•-• d r SKY: I t ' k f : tee C 0 o i r e i m s h o u l d :. ;-a r- ..- , r - - -

o ; t h o t , end i n c l u d e i t ! n t h e c r d e ; on-' ne t - - • .•• - -, •. -

' . I bo - o t e T O - 'm.t *, • -•. ; } 1 <••? o.' I •; ; - - ; - ,-0<-
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t o 7 4 , 0 0 0 b a r r e l s a d a y a f t e r t h e f l r . i y e a r , I t h i n k t h e y do n o t 

l i k e t o have y o u I n c r e a s e 1% n o t . Ve have s e t t h e a l l o w a b l e a t 

a # l k r amount t h a n S e n a t o r h » s r e q u e s t e d . 

fi 1* t c n 

-*R. SANDERSON: What I tmderstood was t h i s - t h a t XX a w e l l 

I s p a i d o u t , t h e n i t s h o u l d a u t o m a t i c a l l y be s e t back to 

the normal a l l o w a b l e . 

GOVERNOR DEMPSEY: T h a t was one q u e s t i o n f o l l o w i n g t h e o t h e r 

q u e s t i o n . 

MR. g.^rOE SON: 1 t h i n k t h e Commiss ion s h o u l d r e t a i n J u r i s 

d i c t i o n r e g a r d i n g t h e c o n d i t i o n s w h i c h the o r d e r s h o u l d b e 

c h a n g e d . 

:Ov. - T - C O D : Much has been made he re o f t h e c o n s i d e r a b l e number 

o f m a r a i n a l w e l l s i n Lea C o u n t y , and t h e C h a i r m a n o f t h e Com

m i s s i o n has j u s t r e f e r r e d t o t h e f a c t t h a t we have c a l l e d f o r 

a h i g h e r a l l o w a b l e than the Commiss ion has v e e n a l l o w e d t o g r e a t , 

i s t h a t : r - t,o n o r m a l p r o d u c t i o n ? 

<' . Ooroeg a ' ; - ; M 0 , I do n o t t h i n k s o , t h o s e p o o l s a r e g e t t i n g 

ve r y o l d . 

ATvO'Ch: i n t h e f u t u e , i f i n c u r new r . - se rvas or d i s c o v e r l e s 

' " : : C ; n i n 1 5 r c c ! s i ^ * y r e a s o n o f o l d age - w o u l d he s t i l l l e s s 

M l o w a M e t o meet the a l l o w a b l e as a t the p r e s e n t >R me . 

. * •'•Ob 0 e • - Tha t i s c o r r e c t . 

OOdhCg. : h , : . . ^ . n ^ _ & p i R i o n > . t _ f - R a r e - f o r 

o I or i n _ or dionci • r v e s , o i • i lev. or eeepe r 

r ; o i 

Dee pe e d r i l l i n - o r t u n i t y 

i d n ' -

: l . 

hr ne i n *hese o - : p c r ... , j . 

: i h e - i r r o r r c c t . 

- ' • • a l l - tne >-o.mr.iss i on i n c - e 

t r -o - • m > * > 

I ' h i d. 
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f ee t should have been 

ef t h » other paragraphs fchoula1 - t t f r ^ t t e r * r 
=- It 

t * rev i sed-

GCVERlfcR DS#*SEtt I a that matter I suggest you r e v i s e i t and 

submit to the C»HBnission, 

m . SAN0ER|CN: Paragraph <e> p r o v i d e s f o r the Department 

c l a s s i f i c a t i o n t o be on the bas i s o f t h e average dep th - I 

t h i n k I t would be less c o n f u s i n g I f t hey would Jus t take the 

dep th o f the f i r s t w e l l - w o u l d n ' t have t o be w o r k i n g on 

averages• 

MR. ATWOOD: The sample order here I s Jus t something g i v e n to the 

Conmission t o a s s i s t l n s t a r t i n g a f r o m , and I f you do cons ide r 

i t , whatever change the Commission t h i n k s should be put i n there 

we w l l be glad t o cooperate i n any way we c a n , I would l i k e f o r 

o ther opera to rs a f f e c t e d t o o f f e r any sugges t ions they have. Th is 

order as drawn a p p l i e s o n l y t o Eddy and Lea C o u n t i e s . The p e t i t i o n 

makes no r e f e r e n c e to c o u n t i e s . The r e s t , I am not sure e1 c u t . 

• m . L I V I N G S T A : What the G u l f asked f o r was r e v i s i o n oh s t a t e 

wide p r o r a t i o n o rder 485, w i t h the depth f a c t o r of t he p r o r a t i o n 

o rder o n l y p r o r a t i o n i n Lea and Eddy C o u n t i e s , so n o t h i n g was 

a d v e r t i s e d as to chancing the p r o r a t i o n s t a tu s I n the o ther e : n t i - s . 

i n * A T W C 0 D : A t Present t h a t problem Is not i r o ther c o u r t i n s . The 

Commission can make the o rde r to app ly t o any other coun ty i n which 

deep w e l l s should he d r i l l e d . 

MR. W. E. HUBBA-'D - Humble O i l Company. 

We agree I n p r i n c i p a l w i t h tha goal of the k u l f . C e r t a i n l y 

I f your resources o f the s t a t e are t c be developed tho c r e a t o r 

r i s k on the investment has get to be t aken i n t o c o n s i d e r a t i o n 

or they w o n ' t be deve loped . The order -r I reed i t , n o t 

rov ide f c r a u n i t any l a r g e r than /?o ac 

i t can anymore than AO ac r e s . Our t h - u g h t is t h a t undoubt-

e d l y vo are f e-ed v i t h a wider d r i l l i n g h'-ar, -10 • r .-.. r . 

'vasis there not being eneuch o i l down t h e r e , o th~r -vei ls of 

40 a c r e s . Economica l l y we f e e l p robab lv -oa t r.- • 
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f o o l s w i l l be based oa a p f t r e n l M t e t y 80 acres and may go 

t o 160, I should H t m t e see t h a t p e r t amended so t h a t the 

• a i t would no t be tees than 40 ac r e s , and a l l o w us t o go 

above 40 acres i f the s 1 t u a t l e n war ran t s i t . We have had 

auch i n f o r m a t i o n deve lop s ince the war s t a r t e d as t o the 

maximum e f f i c i e n t r a t e t h a t pools can go w i t h o u t was t e . 

I n o t i c e i n the t a b l e of the G u l f , i t a l l ows w e l l s o f 40 

acres t o produce up t o 308 b a r r e l s , w h i c h Is almost 7 

b a r r e l s per a c r e . I don*t know o f any pool where t h a t had 

been exceeded or even approached.Our pools i n East Texas, 

the maximum r a t e i n those pools Is about 3 b a r r e l s per 

a c r e . Some w e l l s over t h e r e , Yates p r o b a b l y , the best 

pool i s between 2£ and 3 b a r r e l s . I am a f r a i d the Ccm-

miss i on w i l l he faced w i t h the d u t y , a f t e r f hese w e l l s 

are d r i l l e d , of having t o c u t them back on account of wast no 

the r e s e r v o i r . Our engineers came t o the c o n c l u s i o n t h o t 

a f t e r a pool has ^een d r i l l e d , , •- i t can produce about as 

much per day whether cn a 20 , 4 0 , 10 or SO acre b a s i s . A 

v.>e 11 or tha pool would not waste anymore. For t h a t reason 

I should a l so l i k e to see put i n tha f o r m u l a something 

about acraaoc . I f the wel l s cou ld produce more w i t h o u t waste 

I t h i n k they should do so . Don ' t know how t h a t cou ld be 

worked i n tha f o r m u l a , but would l i k e to have t h a t . 

i k . 0'ILL IA "Sj I agree w i t h i t . I t h i n k fhe ooes t i on of 

eareo;o- we b' ' e a n a t t e r t h a t tha Cone i s s ion cou ld operate 

on a he-sis of depth or economics a 1 one. I n o the r words , 

ssneo th t dO ores is t h - a i t on a l l • e e th r f i e l d s 

bov ' ,o-k- f r t , • '• -n i f the ' oep one- • m d r i l l e d 1 t o 

o> h ' : c - id e d 1 - the e l l o w e h l e end s t i l l keep an a - i t -

oMe h:ow. hptwaar: the deep and the sha l low --r.es. Assume 

the ••• re deep ". 1" • . r" spaced 1 t o 100, y c r-~ Ic e ive mere 

" b d t o h r Or-o nn oconcmical s t a n d p o i n t , end f r e e e c ; e c r -

e t i e: m. ed n d r o i n t end the C c n e i s s k n should oet ...dort en 

•' : o X . . o f bored on b o t h . 

ii i c r i i D i c 



MR. WILLIAMS: Yes t t r , after tfcfM *r four wells you would 

know what you could do* Yo* shouldn't tie yourself down 

and It should be variable, se that when the fields were 

drilled up, you could vary in accordance. I t is very Im

portant to these that have shallow production. 

?4R. A. E . WILLIG - The Texas Company. 

I have a statement to read and submit as part of the record 

from the Texas Company: 

"CASE NO. 62 

Br-FOKE T . f i GIL CONSERVATION CCt/SHSSION 
OF THE S T M T E OF NEW MEXICO 

MAY 1 4 , 1945 

I THE ' 'ATT" R OF: THE PETITION OF THE GULF OIL 
C RFRRATI i : FO REVISION OF STATEWIDE PRORATION 
O.i-RR NO. 533 TO PROVIDE FOR INCREASING THE 
OIL ALLCVY-.RLE FRO"- RR f l ELY ACCORDING TO DEFT!! 
r f FOOLS PKCD' GIRO TbSLC-. 5000 F- 'ET. 

"The Texas Company r e s p e c t f u l l y r e q u e s t s l e a v e t o f i l e t h i s s t a t e m e n t 
i n i t s b e h a l f i n c o n n e c t i o n w i t h t h e hear i n c c e l l e d t o c o n s i d e r the 
s u b j e c t m a t t e r . 

"Cn A u g u s t 3 , 1943 , a h e a r i n g was h e l d on t h e e p p l i c t i o n o f the 
New ' h . x i c c O i l C o n s e r v a t i o n Commiss ion upon i t s own m o t i o n on t h i s 
seme m a t t e r . A t t h a t h e a r i n " c o n s i d e r a b l e t e s t i m o n y end e v i d e n c e 
were i n t r o d u c e d w h i c h are p e r t i n e n t t o a f u r t h r c e n s i d e r c t \ cn o f t h i s 
w . t t e - r . Re r e s p e c t f u l l y r e q u e s t t h a t t h e r e c o r d a" t. h a t hear i n - he 

• e p e r t od end c o n s i d e r e d hy t h e Commiss ion i n a d d i t i o n f o r ' / • 
t : t ' ior y t o he o f f e r r d on May 1 4 . 

' ' e x p w i - n c ^ has shown " h a t the c o s t o f d r i l l i n ' and or a t i e r of v ; e i l s 
' a / r i o s i r i some r r o p o - t i on w i t h the d e p t h . Expo r l one h over e r ,has 
sin own t h a t t h i s v a r i a t i o n i s n o t p r e - d e t e r m i n e d and v a r i e s c m i s i d e r -
0 l y rem on" a re. a t o n e t h e r es shown hy t h e t e s t i e e c n y i r t he h e e r -
l a - -e' A a e u s t 3 , l b R 3 . I t i s g e n e r a l l y known h t t ne c a p e r the 
v e i l the h i ae- d r i l l i n and o p e r a t i n g e o s t s w i l l --e. Re o re i n eecor< 
wi t h reco ••ino n e a t i one made h e r e t o f o r e t h a t s w r e e o e n i t i o n i n t h e f o r m 
ed i h o r a l l o w a b l e : he acco rded w e l l s d r i l l e d t o d V - p c r d e p t h s . V/e 
f h c w o v e r , t i n t l b measure o f such c one l o o r e t i on s h o u l d e c o r e -

! ine . ' hy th-:-. Commiss ion i n a c c o r d O f t h e a u t h o r i t y v e s t e d 
by tha Navy M • x i c -a C o n s e r v a t i o n S ' a tu to r - • V»e r e f e r t o end . n o t e 
" r r e d ; r e f e r e n c e P a r a e r a r l i Z e f S a c t ' c 

n b'-a b b v i e o , I 3 d , Ghent - r 7 2 . 

R o m e i s s ; o n , 
•r-1- c — 

r e y ; t y i n a p o o l * ho o l d be re i : — ' hv t ' 
" ' - - t i - ' , t o d r i l l more w a i l s f e e : 1 ere reds enable' 
s r r e p o r t i o n e t e p a r t o f t h ' goo e - twen . To eve i d 
o o r - - - ' - a r y w e l l s , a p ros t i e un i t , r or o rwh s o o l 
h ' —no t h e r rec w h i c h wee- e d d k e i o n t l y see e c o r i o k e k 
lr-7 , 1 one w e l l . The ! r " 1 i . o f -rnneeo o- .-- r v - m 11 s 

r t b r haza rds e a n e u c i v e t o v a r i w , ; r d unnmcav "war • 1 v 
s t o i p r o d u c t s t o tne u l t i m a t e - - - o - r ' . 

eon e r . e t i - w e e : d„-.- - ! S 3 n e on' on tho ; ro : i - .o o-i i 
i nce a- f . r ! :e •. :.r 1 R - i t h e r e bar ' e c n a 

T r a i l ; ' r .-c ogn i z-ed h y b i l i - • - t 
• - n n ' i s , p e r t i n e n t y .o fw f : • dr 

a . . . . - k r a t : o f "One on 'b'nnec es a e r; 
- " eg ea e o i l R. a k l y c f flecer ' 

d r i c ; , e f ...an c --rr ' 
i e 

' ' - . 1 
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" I t I t generally recognized that o f t n c d r U 1 I n S l n 

proven fields In a est of the ©TI»j>r©duelng states can be 
cl a s s i f i e d as 'unnecessary »r excessive d r i l l i n g * in that 
from the wells already G r i l l e * «r from a fewer number of 
wells properly spaced •iqirnttawts 1J the same amount of o i l 
could be recovered, therefore the d r i l l i n g of additional 
wells would not, and w i l l not, materially increase the 
ultimate recovery from the f i e l d * ta other words, in most 
fields the data are amply sufficient at an early stage in 
the development of the fi e l d to determine to reasonable 
accuracy the efficient and economical drainage area of a 
well. The d r i l l i n g of more than one we 11 to drain such 
area results in excessive or annecessary d r i l l i n g as 
those terms are used herein'* 

•The area which may be e f f i c i e n t l y and economically drained by any 
particular well, regardless of depth, w i l l vary with the physical 
characterlsites of the reservoir from which such well produces, 
and these characteristics may not be determined with any exacti
tude until such well has been brought into production and the 
pertinent factors have been determined* We,therefore, recommend 
and strongly urge to the Commission that no arbitrary, pre-determined 
allowable be assigned to deeper wells until testimony and evidence 
by competent parties has been introduced and considered in the 
case of each separate reservoir. Such evidence would necessarily 
include, among other things, the cost of d r i l l i n g and operating 
wells of the particular depth under consideration and would be con
sidered in determining the allowable of wells d r i l l e d in that par
ticular f i e l d . Thereupon, from such hearlnas the Commission may 
determine, under the requirements of Section 12 q 1oted above, the 
proper spacing and proration unit, and, further, under Section 11 
of the same Statutes, may 'allocate or distribute the allowable 
production among the fields of the State on a reasonable 
basis. '. Thus, an Operator in undertaking the d r i l l i n g 
of a deep v/e 11 would have the assurance, prior to the commencement 
of the well, that the costs peculiar to and encountered In 1 he 
dr' lling and operation of his well would be given; doc cons [deration 
in fixing the allowable for such well. 

" I t is recognized that, before the pertinent physical characteristics 
of the reservoir may be determined, i t is desirable to ha w aval 1-
ah!. i the data from a number of wells in a new reservoir. Durine 
the interim from the d r i l l i n g of the discovery well one the further 
wells required for the reasonable determination of the reservoir's 

i : I o i orm 
57b of the 

c no rac t e r i s t i c s , we recommend t h e a p p l i c a t i o n o f a 
o f t h e p r e s e n t 'Bonus D i s c o v e r y A l l o w a b l e ' C r f - r b o . 
bee M e x i c o b i l C o n s e r v a t i o n Coraeussion a d o p t e d bepeo 
Ih d i f i c e t i o n s o f t h i s Order s h o u l d i n c l u d e : 

i. 

" 1 . 
w 2 . 

Reasonab le d a i l y t o p a l l o w a b l e r a t e - bar ed on 
v a r i o u s ac- - th " r a c k e t s f o r the d i s c o v e r y w e l l . 
The a r p l i c a t i en o f such t o p d a i l y a l l o w - l - s t o 
the n e x t subsequen t f o u r w e l l s c o m p l e t e s i n t oo 
same r e s e r v o i r w i t h i n , t he e i g h t e e n months o r 
two p e e r p - r i o d n e x t f o l l o w i n t h e o o r p l e t i o n 
o f the . d i s c o v e r y w e l l , 
f r i e r t o the e x p i r a t i o n c f t h e p e r i o d c d o p t e d 
f o r bonus d i s c o v e r y a 1 lowe.bl s , the Commiss ion 
w i l l c e l l e e a r i n t o d e t e r m i n e t h e :,v • r 
s p a c i n g , - r c r • t or. u n i t , and r • • • i dor e i l o w -
o v l e s t c he e s e i g n c t o a l l w e l I s i n sac", f i l e , 
The r eg l a r t o p o l i o h i so da-tor- ' • ' may 
t h e r e a f t e r he m a i n t a i n e d i a an amount i t t i n -
same p r o p o r t i o n t i e r o t f e r . as: i - n ' d t o of o- ~ 
f i a l d s . 
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a s ieftettf ntjBbar 

"In f i n e l u s j o n we wi 
a p p l f t a t l o n . o f both b<— 
th i s cause M fad* • " 
wasted 1 . 

f & e r v o i r . 

a that the « 4 « f * » 
able* c o a t a ^ U t * * « d « r 

of avoidable p l g * l c a l 

1 » » f « c t f u i l y submitted, 

THE TEXAS COMPANY 

*V« / f / O . B . W I L L I E S 

May 14, 1945" 

GOVERNOR DEMPSEY: You are reqtteet ing t h a t t h i s Commission make 

p a r t of t h i s record o f hea r ing h e l d i n Aagust 1943, t h a t would be 

v e r y I n c o n s i s t e n t , 

MR. WILLIG: Yes s i r . 

RRVRRNOR DEMPSEY: There say be p a r t of the hear ing o f August 1943 

t h a t the men hera today know n o t h i n g abou t . I f there i s any o f 

the h e a r i n g of August 1943 not c o n s i s t e n t w i t h the hear ing he ld here 

today , I would be g lad to have you p o i n t I t o u t . I t h i n k i t i s 

w e ! I t o c a l l the Commission's a t t e n t i o n so t h a t they can do t h a t , 

but cannot put p a r t of t h a t hear ing i n t o t h i s one, 

H'R. ,ViLLIAh:S: 1 s h a l l be g lad to b r i e f l y q u a l i f y Mr. W i l l i g 

so t h a t he may t e s t i f y . 

( A f t e r being sworn t o t e l l the t r u t h , whole t r u t h and n o t h i n g but 

the t r o t h , Mr . W i l l i g t e s t i f i e d as f o l l o w s : ) 

h h . WILLIAMS: You are employed by the Texas Company? 

ie . b'lLLIR : Yes s i r . 

. WILLIAMS; Nov long have you bean employed hy t h i s Co-

::~-. o ILLIh : 25 years . 

: ' ' . V ' L L I A b S : In -.hat c a p a c i t y new? 

: ' , . .-.ILL I " . : D i v i s i o n a l engineer f o r 'emst Taxes j i v i« 

. . Vv '. LL 1 Ai :.3 : Stete your r e s p o n s i b i l i t y i n t e s t c a pec i t y 

c : of m t t e r s o: beha l f of the Company i n can. c 11 ar. v i 

- - o r e t ' o n , a l l o c a t i o n o f w e l l s and mat ters t hot come ov e 

joe ' o k l s ore ar here you propose t o f i l e v l t R t e C 

opy o t h i s s t. torient yen have j u s t read . 

s l h f s t a t e aont represent yo>-r views •• - i t h - o f ? r r e a 

e t v a l t a r ef t h i s hea r : no? 

to 
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MR. WILLIG: It does. 

WILLIAMS: I questioned Mr, Of*y about factors of depth, 

I believe the letter yoa J«*t read generally reviews the thoughts 

you have in connection with the various factors to be considered In 

the allocation of production does I t not? 

MR. WILLIG: Yes s i r . 

MH. WILLIAMS: Do you f e e l t h a t the a l l owab le s of w e l l s shouldbe 

based on dep th alone? 

M * . WILLIG: No s i r , I t h i n k the cos t of w e l l s of the same 

dep th may v a r y c o n s i d e r a b l y , depending on the area I n which 

t hey are d r l i e d . I t h i n k the e f f i c i e n t drainage of , w e l l 

c o n s i d e r i n g the economics invo lved shouldbe c o n s i d e r e d . 

* * I L U A M S : D o y ° « t h i n k the u l t i m a t e r ecove ry , k i n d of r e s e r v o i r 

J n d t y p e ° f e n e r 9 y shouldbe g iven due c o n s i d e r a t i o n ? 

Mo. WILLIG: Yes s i r they are a l l Impor tan t f a c t o r s . 

b . W I L I I A ^ S : A l l these f a c t o r s cannot be known of co urse. 

' ' ; I U I r , : N o » U w i l 1 ^ k e severa l years to determine 

t h o t degree o f e x a c t i t u d e . 

' • . n i l l - c s : Then yo-: ara i n accord w i t h t h . proposal t h o t 

h igher a l l owab le than t h . a l l owab le a t t h . pr- .- nt tkee koine 

f o l l o w e d i n Lea County be t e m p o r a l l y assigned to the^o n„ 

wel Is do you n o t . 

k k . e i L L I e ; Yer , I t h i n k i t woup: help t o w v m ; : ; , , n ? o f 

deeper f i e l d s . 

• I L I I , v * f : A s 1 a.-, r T - P / I C i * ; 

eo. . p o s i t i o n ol «-everal - i 2-
or rec: - .nd > • ^e t > ... 

-•• t i - i « c t o r s t. -on. knov n r 
o l be e -r s -. w- - ,-

- e o l , 

~ t h t 

ice ; b l ( 

f : : ' - r e i n g the a l l o c a t i o n od mod - n o : 

foo t i s r i - p t . 

• ee o l i o c t ' on ot p r o d u c t i o n .o t o l h -a 

or : f ae tor:- ; 

fhe a l l o w a b l e . 

You t h i n k t h - mat te r o f proper s- .vcin- c 

t : 

e l l s 



GOVERNOR LEMPSEY: Any o ther f » t i © n t ? 

(No f u r t h e r q u e s t i o n s ) 

MR. H . B . HURLEY - C o n t i n e n t a l O i l Company. 

I wish t o go on record and s t a t e the C o n t i n e n t a l O i l Company 

f a v o r s i n p r i n c i p a l the p l a n as submi t t ed by the G u l f here t o d a y . 

?fR. CHAS. RCR1 FAUGH - S h e l l O i l Company 

-ve are a l so i n f a v o r o f the p r i n c i p a l s as set out i n the G u l f ' s 

o r d e r . 1 t h i n k tha t p o s s i b l y some o f the c o n t r o v e r s y on the problem 

might be a l l e v i a t e d somewhat i f c o n s i d e r a t i e n was g iven t o i n s e r t i o n 

i n the order as proposed t h a t permanent f i e l d s would be adopted 

be fore a hear ing th rough the Commission, 

RR. T . J . DRRSRY - A t l a n t i c R e f i n i n g Company 

The A t l a n t i c R e f i n i n g Company a l so agrees w i t h the G u l f order 

in p r i n c i p a l . 

m . 'IA 'YR H . i.'AYF I ELD - Magnolia Petroleum Co -pany. 

The magnolia Petroleum Company a l so agre s w i t h the ~ u l f ' s 

o eci e r i r p r i n c i p a l . 

R . To'hRV/ f i . f. i r i .R - S k e l l y O i l Company agrees u w i r c c : 

' th t h b . i f C i l Cor; o r . ' t i o n , we f a v o r toe a l l o c t i o n of o; w e l l s 

l i e 

U t i : 

ho 

.o dep th , I d o n ' t know who t t o t h 

I f :• 

f i e l 

ho ranee t o p r i n c i p a l , ' ut I ima-ioo th" 

t i " n of uraste or proper e ; e o i e , t m t 

oe. i - : :e tc ee termir . ; R o t . foe C m d 

or Re- ope • ' t c • f .re : 1 

r o nv 

r.ng, 

tod we l i s , and 'f 

e e ory wel ls (cn ; 

.i :.t t . t. I o. T 

. con likewise de hi 

• - teas i p a r t i c u l a : 

r 1 • m J I )• v, : r-1 

. . 1 . ..: L ... • i L : i i Tl r . 

t o r 

1 I 

w m t 

•es s V m e 

' 1 

; r e woe t 

•.of f is oo- k 

Re; Ccrsoiss i c . 

Th i s j - v i s d 

tn t • do c w 

t hot i s :1 

A . . . . V , * 
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The dommlssion w i l l approve Cases 63,add and 66. Take this 62 

under advisement. 

MR. SELLING£R; I f I t is In order I think i t would be good 

Idea i f the operators i n Eddy County would be allowed to f i l e 

a statement of information regarding these deep w e l l s . We 

are planning on d r i l l i n g a deep well and I don't think anything 

would come up that would i n t e r f e r e w i t h us i f we can send a 

statement I believe I t would h e l p . 

GCVKRNCF. DEMPSEY: We would be happy t o have a statement from any of 

the operators in either Lea or Eddy County. 

MH. ATWOOD: In case any of the Gulf people have a copy of 

any operators f i l e s , that statement could be sent to me. 

GOVERNOR DSMFSSY: That would be a l l r i g h t to send Calonel Atwood 

a Statement. 
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