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T R I B U T I O N 

F E 

P , L E 

U . S . G . S . 

L A N D O F F I C E 

O P E R A T O R 

NEW MEXICO OIL CONSERVATION COMMISSION 

Form C- ] 03 
Supersede* Old 
C-102 and C-2 03 
Effect ive 1-1-65 

t 5a. Indicate Typ* ot Learn* 

State Q F « EZ) 
5. State O i i & Gaa Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
( D O N O T U S E T H I S F O R M F O R P R O P O S A L S T O D R I L L OR T O D E E P E N OR P L U G B A C K T O A D I F F E R E N T R E S E R V O I R : . 

U S E " A P P L I C A T I O H F O R P E R M I T — " [ F O R M C - 1 0 1 ) F O R S U C H P R O P O S A L S . ) 

O I L 

W C L L • C A S 

W E L L • 
7. Unit Agreement Name 

OTHER- p r v H o l e 
j . Name of Operator 

Mesa Petroleum Co 

8. Farm or Lease Name 

Hightower 
2. Address oi Operator 

904 Gihls Tower West. Midland. TX 79701 

9. Well No. 

1 
4. Location oi Well 

U N I T L E T T E R . 
A 7 V 8 1 0 

. F E E T FROM T H E . 
North 

. L I N E A N O . 
660 

. F E E T r n o M 

10. F ie ld and Pool, or Wildcat 

W. Knowles (Dr inkard) 

East 
. L I N E , S E C T I O N . , T O W N S H I P _ 

17S 37E 

15. Elevation (Show whether DF; RT, GR.-etc.) 

--: 3791 RKB - - 3778 GR-

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 
N O T I C E O F I N T E N T I O N T O : S U B S E Q U E N T R E P O R T O F : 

P E R F O R M R E M E D I A L W O R K j P L U C A N D A B A N D O N • R E M E D I A L W O R K ( A L T E R I N G C A S I N G • 
T E M P O R A R I L Y A B A N D O N f 

• 
C O M M E N C E D R I L L I N G O P N S . j P L U G A N D A B A N D O N M E N T 

^ U L L OR A L T E R C A S I N G f C H A N G E P L A N S • C A S I N G T E S T A N O C E M E N T J Q * j 

• 
O T H E R • 

O T ME R "A • 
• 

7. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed 
w o r k ) S E E R U L E 1 f 0 3 . 

D r i l l e d 7-7/8" hole to to t a l depth of 8,6061 on 12-28-75- Ran e l e c t r i c logs. Based on 
;!ectric logs and d r i l l stem te s t s , well was determined to be non-commercial. After obtaining 
permission from New Mexico Oil Conservation Commission on 12-29-75, well was plugged as 
fo11ows: 

40 sx from 8606'-8500' across top of Lower Drinkard 
40 sx from 8l90'-8090' across top of Drinkard 
40 sx from 6440—6340' across top of Paddock 
40 sx from 4880'-4780' 
40 sx from 4240'-4140' 

across top of San Andres 
across 8-5/8" shoe at 4190' 

Cut 8-5/8" casing at 1,089' and pulled 28 j t s and cutoff of 8-5/8" 24# K-55 ST&C. Spotted: 
75 sx from 1,227'-1,050' across 8-5/8" stub 
75 sx from 425'- 325' across 13-3/8" shoe at 375' 
10 sx at surface 

•ud of 8.8 PPG (used to d r i l l well) was spotted between a l l cement plugs. Installed dry 
-,ole marker. Plugging operations were completed 12-30-75. 

I hereby certify that the Information above is true and complete to the best of my knowledge and belief. 

T I T L E . D i v i s i o n Engineer P A T E 12-31 -75 

,., T tT L E 

: s D ) T I O H 5 O F A P P R O V A L . I F A N Y : 

XC: 1-JLF, 1-LMC, 1-MEC, 3-NM0CC, 14 -Par tne rs , 1-FT 1e 



DST SUMMARY FOR THE 
HIGHTOWER NO. 1 

DST #1 (6350'-6420') Paddock 

10" pre flow, very weak blow and died - 90" ISIP - tool reopened for 1 hr 
with no blow, 4 hrs FSIP. Recovered 45' GDP + 15' d r i l l i n g f l u i d with 
trace of o i l . Sample chamber recovered no gas, 20 cc o i l , 1,780 cc 
d r i l l i n g f l u i d . 
1HH 2916 
10" Pre flow 80-80# 
90" ISI 1150 
60"' FF 80-80# 
240" FSI 737# 
FHH 2916 

DST #2 (8272'-8413') Drinkard 

Opened on 10" pre flow with very weak blow, increased to fa i r (7" in bucket) 
SI for 90". Reopened on 60" FF with strong blow, and slowly increased 
to f a i r - had max of 6# on 1/4" choke. SI 240". Reversed out 4000' GIDP 
45" GS0CDF (4000 ppm) Had 90' of G&0CDF on top of tools (4200 ppm) Sample 
chamber had 1 CFG + 1400 cc o i l (40o API at 38° F) at 100 psi. 
IHH 3845 
10" PF 106-106 
90" ISI 2620 
60" FF 118-131 
240" FSI 2865 
FHH 3871 
BHT 136° F 



N O . O F C O P I E S R E C E I V E D 

D P S T R I B ' U T I O N 

S A N T A F E 

" I L E 

U . S . G . S . 

L A N O O F F I C E 

O P E R A T O R 

Form C-105 
Revised 1-1-65 

NEW M E X I C O O I L ' C O N S E R V A T I O N COMMISSION 

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 

5a. I n d i c a t e T y p e of L e a s e 

State Q Fee [ X ~ 

5. State O i l 6 Gas L e a s e No . 

, a . T Y P E O F W E L L 

b . T Y P E O F C O M P L E T I O N 

NEW 1 WORK j j 
WCLL I I OVER I 1 

7. U n i t Agreement Name 

O.L | — | 
W E L L ( I 

JtEPEN I 1 

GA 
WE 

PLUG j I 
BACK I I 

8. F a r m or L e a s e Name 

Hightower 
, Nameeoi Opera tor 

Mesa Petroleum Cô s 
9. We l l N o . 

1 
Address of Opera tor 

30k Gih ls Tower West, Midland, TX 79701 
10. F i e l d and P o o l , or Wi ldca t 

W. Knowles (Drinkard) 
4. L o c a t i o n ot Wel l 

A JN IT L E T T E R . L O C A T E D . ^ ^ Q F E E T FROM T H E __!_ 

^ LINE OF SEC. ^ TWP. ^ 7 S AGE. 3 7 ^ 

Date Spudded 

12-5-75 

16. D a t e T . D . Reached 

12-28-75 

17. Date Compl. (Ready to Prod.) 

P S A 12-30-75 

18. Elevations (DF, RKB, RT, GR, etc.) 

3778 GR 1791 RKB 3778 
j . T o t a i D e p t h 

8606' 
2 1 . F l u g B a c k T . D . 22. I f M u l t i p l e C o m p l . , H o w 

Many 
23. I n t e r v a l s , Ro ta ry T o o l s 

D r i l l e d 3 y r 

> ; Ai l 

Cable T o o i s 

, 1 . . - roauc ing I n t e r v a l ( s ) , o f t h i s c o m p l e t i o n — Top , B o t t o m , Name 25. '<Vas D i r e c t i o n a l Survey 
Made 

No 
: 5 . * ype E l e c t r i c and Other L o g s H u n 

DIL - SNP 
27. Was Well Cored { 

No i 
CASING RECORD (Report all strings set in well) 

CASING S I Z E WEIGHT L B . / F T . D E P T H SET H O L E S I Z E C E M E N T I N G R E C O R D A M O U N T P U L L E D 

13-3/8 375 17* 400 sx Class C 2%-
8-5/8 24 & 32 4190 11 400 sx Class C 2% 1.089' j 

- j 
j 

LINER RECORD 30. TUBING RECORD 

S I Z E | T O P B O T T O M SACKS C E M E N T | SCREEN S I Z E D E P T H S E T PACKER SET 

1 
1 Perforation Record (Interval, size and number) ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC. 

D E P T H I N T E R V A L A M O U N T A N D K I N D M A T E R I A L USED 

PRODUCTION 

r i r s t Producr^ic Production Method (Flowing, gas l i f t , pumping — Size and type pump) WeU Status (Prod, or Skut-inj 

Z -te of Test Hours Tested Choke Size Prod'n. For Oi l — Bbl . Gas — MCF Water — Bbl . 
Test Period I 1 1 

• 1 j 1 
Gas —Oil Ratio 

? ! ; w Tubing Press. Casing Pressure Calculated 24- C i l — Bbl . Gas — MCF Water — Bbl . 
Hour Rate j j j 

— *• 1 1 1 
Oil Gravity — AFI (Corr.) 

:-L Disposition oi Gas (Sold, used for fuel, vented* etc.) Pest Wi tnessed 3 y 

l l . L i s t o i A t t a c h m e n t s 

C-103 and DST Summary 
/ hereby certify that the information shotun on both sides of this form is true and complete to the best of my knowledge and beiief 

TITi ~ D i v i s i o n Engineer n a T F Dec 31 , 1975 

XC: 1-JLF, 1-LMC, 1-MEC, 5-NM0CC, 19 -Par tne rs , 1-Fi1e 



INSTRUCTIONS 

"his form U td be f i l ed with the appropriate Distr ict Of f i ce o l the Commission not later than 20 days after the completion o l any newly-drilled or. 
deponed wel l . I t shall be accompanied by one copy of al l electrical and radio-activity logs run on the well and a summary of alTspeclal tests con-
ucted, Includlnq d r i l l stem tests. A l l depths reported shall be measured depths. In the case of directionally dr i l led wells , true vertical depths shall 
.&o be reported. For multiple completions, Items 30 through 34 shall be reported for each zone. The form is to be f i l e d ln qulntupllcate except on 
iata land, where six copies are required. See Rule 1105. 

INDICATE FORMATION TOPS IN CONFORMANCE WITtf GEOGRAPHICAL SECTION OF STATE 

Southeastern New Mexico Northwestern New Mexico 

2022 

3160 

Anhy _ 

Sal t _ 

Sa l t _ 

Y a t e s . 

7 R i v e r s 

Queen 

Grayburg 

San A n d r e s . 

G l o r i e t a 

P addock 

B l i n e b r y 

Tubb 

D r i n k a r d 

A b o 

W o l f c a m p . 

Penn . 

T8W 

"6T9T 

797B" 
TOo" 

T. 

. T. 

. T. 

T. 

. T. 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

T. 

Canyon 

Strawn 

Atoka 

Miss 

D e v o n i a n . 

S i l u r i a n 

Montoya 

Simpson 

McKee 

E l l e n b u r g e r . 

Gr. Wash 

Grani te 

De laware Sand. 

Bone Springs 

x Dr inkard B 8276 
3038 

C i s c o ( B o u g h Q . 

T Tansi11 
T. 

Ojo Alamo 

K i r t l a n d - F r u i t l a n d . 

P i c t u r e d C l i f f s 

C l i f f House 

Menefee 

. T . 

. T . 

. T . 

. T . 

T . 

. T . 

. T . 

. T . 

. Base Greenhorn . 

T . Dakota 

P o i n t L o o k o u t . 

Mancos 

Ga l lup 

. T. 

. T. 

. T. 

. T . 

. T. 

. T. 

. T. 

Morr i son — 

T o d i l t o 

Entrada 

Wingate — 

C h i n l e 

P e r m i a n 

Penn. * ' A ' 

T. 

T. 

T. 

T. 

T. 

f . 
T. 

Penn. " 8 " 

Penn. " C " 

Penn. " D " 

L e a d v i l l e . 

Madison 

E lbe r t 

McCracken 

. T . Ignac io Q t z t e . 

. T. Grani te 

T . 

T . 

. T . 

T. : 
T. 

T. 

T. 

T. 

FORMATION RECORD (Attoch a d d i t i o n a l s h e e t s ! n e c e s s a r y) 

7 rota T o 
T h i c k n e s s 

F o r m a t i o n F r o m T o 
T h i c k n e s s 

F o r m a t i o n 7 rota T o 
I n F e e t 

F o r m a t i o n F r o m T o 
i n F e e t 

F o r m a t i o n 

0 2022 2022 Surface sands, Redbed, & 

2022 
3160 
-338 
;27o 
5392 
7978 
3140 

3160 
4838 
6270 
6392 
7978 
8140 
8606 

1138 
1678 
1432 

122 
1586 

162 
466 

s a l t 
Anhy - s a l t 
Anhy - sand - s a l t 
Anhy - dolo 
Dolo - 1ime 
Lime - anhy 
Lime - shale 
Dolo - shale 

4* 



Robinson Bros. Dr i l l i n g Company 
1000 Gihls Tower West 

Midland, Texas 79701 

New Mexico Oil & Gas Commission 
P. 0. Box 1980 
Hobbs, New Mexico 88240 

Gentlemen: 

We submit the following deviation surveys for your information: 

Field Name County Lea State New Mexioo 

Operator Mfrsa Petroleum Conpany Address P. O. Box 2009 City Amarillo, Texas 

Lease Name Hightower Well No. 1 Section 4 Township 17-S 

Ranee 37-E 

Accumula t ive 
Depth f f eet") 

375 
I n c l i n a t i o n (degrees') 

1/4 
Disolacement f f e e t l 

1.64 
Displacement f f e e t l 

1.64 
866 1/4 2.14 3.78 

1337 1/2 4.11 7.89 
i ans 1 3.17 16.06 
211R 1 5.46 21.52 
2617 1 1/4 10.89 32.41 
3087 1 1/2 12.30 44.71 
3400 2 1/2 13.65 53.36 
3617 1 1/4 4.73 63.09 
4190 1 1/4 12.50 75.59 
4673 1 1/4 10.54 86.13 
4848 1 1/4 3.82 89.95 
5332 1 1/4 10.56 100.51 
6198 1 15.11 115.62 
6420 1 3.87 119.49 
691 3 1 8.60 128.09 
7110 1 1/4 4.30 132.39 
7910 3/4 10.47 142.86 
8413 3/4 6.58 149.44 

,., 3/4 2.42 151.8& 

Total Displacement 151. 

Survey was run in d r i l l pipe. 

Certification of Personal Knowledge Inclination Data: 

I hereby certify that I have personal knowledge of the data and facts on this 
form and that such information given above is true and complete. 

C. M. Anderson, President 

ROBINSON BROS. DRILLING CO. 

Sworn and Subscribed to me this the 3 1 s t day of December 1 9 75 

My Commission exoires 6-1-77 



C D * 11 I R L C L I V t D j 

T H I B U T I O N 

F E 

M E 

U .S .C . s . 

L A N D O F F I C E 

C P E H A T OR 

NEW M E X I C O O IL C O N S E R V A T I O N COMMISSION 

f o r m C -1 03 
S u p e r t e d r M O l d 
C-102 and C-103 
E f i o c t i v a 1-1-65 

5a . I n d i c a t e T y p e of L e a s e 

S t a t e | | F e e | A ] 

S . S t a l e O i l & G a » L e a s e N o . 

SUNDRY NOTICES AND REPORTS ON WELLS 
t o o N O T u s e T H I S r o « w r o n P R O P O S A L S T O C H I L L O R T O D C C P C N OH P L U G e * c n T O A D I F F L U E N T R E S E R V O I R . 

u s e " A P P L I C A T I O N F O R P E R M I T _ • • (FORM C - 1 0 1 ) F O B S U C H P K O P C S A L S . I 

OIL 
W E L L 

C AS 
W E L L • 

7. U n i l Agreemen t Name 

Na.T.tf o i Opera tor 

Mesa P e t r o l e u m Co, 

6. f a r m or L e a s e Name 

H i a h f o w e r 
11 N o . . c - ; e s s o i C h e l a t o r 9. W e l l No, 

90*1 G i h l s Tower Wes t , M i d l a n d . TX 79701 
L o c a t i o n of Wel l 

U N I T L E T T E R . 
810 

. F E E T m O M T H E . 
N o r t h 

L I N E A N D . 
660 

, F E E T T K O M 

10. F i e l d and P o o l , or Wi ldca t 

W. Knowles ( D r i n k a r d ) 

Eas t 
. L I M E , S E C T ] O M . T O W N S H I P _ 

17S 37E 

15. Elevation (Show whether DF, RT, GR, etc.) 

3791 RKB 3778 GR 

Check Appropriate Box To Indicate Mature of Notice, Report or Other Data 
N O T I C E O F I N T E N T I O N T O : S U B S E Q U E N T R E P O R T O F : 

P E R F O R M R E M E D I A L W OR 

T E M P O R A R I L Y A B A N D O N 

P U L L OR A L T C R C A S l N G 

• 
• 

P L U C A N D A & A N D O N 

C H A N C E P L A N S 

• 

• 

• 

R C M C O I A L W O R K 

C O M M E N C E D R I L L I N G O P N S . 

C A S I N G T E S T A N D C E M E N T J Q 3 

O T H E R 

• 

0 

A L T E R I N G C A S I N G 

P L U G A N D A ft A N D O N M C N T 

• 
• 

• 

. ^ e s c r i D e P roposed or Comple ted O p e r a t i o n s ( C l e a r l y s t a t e a l l p e r t i n e n t d e t a i l s , a n d g i v e p e r t i n e n t da t e s , i n c l u d i n g e s t i m a t e d date o f s t a r t i n g any p r o p o s e d 
w o r k ) S E E R U L E 1 T 0 3 . 

Spudded a t 11 :15 AM, 1 2 - 5 - 7 5 . D r i l l e d t o 3 7 5 ' w i t h 1 7 i " b i t . Ran 9 j t s 1 3 - 3 / 8 " W 
( 3 7 7 . 1 2 ) and s e t a t 3 7 5 ' . I n s t a l l e d g u i d e shoe w i t h 1 c e n t r a l i z e r 10 ' above shoe . 
Cemented w i t h 400 sx C l a s s C 2% c c . PD a t 6 :30 PM, 1 2 - 6 - 7 5 and c i r c u l a t e 25 sx cemen t . 
WOC 2h h r s . Tes ted c a s i n g t o 1000# f o r 3 0 " , h e l d o k a y . D r i l l e d t o A190 ' w i t h 1 1 " b i t , 
1 2 - 1 0 - 7 5 . Ran 8 - 5 / 8 " csg ( 2 0 1 5 . 1 6 ' o f 32# on b o t t o m , 2 1 9 4 . 5 8 ' o f 2k§ on t o p ) t o t a l o f 
4 2 0 9 . 7 V s e t a t 4 1 9 0 ' . I n s t a l l e d g u i d e shoe and i n s e r t f l o a t . I n s t a l l e d c e n t r a l i z e r s a t 
mid shoe j o i n t and t o p o f j o i n t s 3 £ 5 . Cemented w i t h 400 sx C lass C 2% c c . PD a t 5 : 1 5 
PM, 1 2 - 1 1 - 7 5 . T e s t e d c a s i n g t o 1000 p s i f o r 3 0 " , h e l d o k a y . 

I hereby c e r t i f y t h a i the i n f o r m a t i o n above i s t rue and c o m p l e t e to the bes t of my k n o w l e d g e and b e l i e f . 

i ^ M u i ? P, 0 ^ c \ ^ ^ > ^ TITLE D i v i s i o n E n g i n e e r - DATE December 1 9 . 1 ° 

y 

= P « O V E D BT ^ '• ^ '-- -T

 T __- ' - "~ ' I . . - - ^ . { _ . """T-

O N i D I T i O N S O F A P P R O V A L , , I F A N Y : 

XC: I - J L F , 1-MEC, 1 5 - P a r t n e r s , 3-NM0CC, 1-LMC 



1 

• . o . o r ( o . 1 r s N C C L I V C D 

• 1 S T R I H U T I O N 

- A N T A F E 

r I L E 

J . S . G . £ . 

- A N D O F F I C E 

: P F_ R A T O R 

NEW M E X I C O O I L C O N S E R V A T I O N COMMISSION r ' o im C - 1 0 1 
R e - v l s t d 1-1-6S 

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 

S A . J n d l c u l c T y j - c o l L t - o o r 

STATE j ] rte ft ] 

S . C l a l e O H 6 G u s L " a s c N o . 

• . T y p e v i Work 

T y p e of We l l 

tx] Ol L 

DRILL 2 ] 

I " , • 

DEEPEN O - PLUG BACK | | 

S I N G L E | ' 1 M U L T I P L E j ] 
I O H t l A ' ZONE I I 

V. U n i t Agi t -e inon t N'omr 

6. r o i m or L e a s e Name 

Hightower 

Mesa Petroleum Co 

S. V.'ell N o . 

1 
i o o j e s s ot Gr>crclor 

904 Gihls Tower West, Mid land , TX 79701 
10. T i e i d and P o o l , or W i l d c a t 

Undes. Dri nkard 

19. P r o r o s e d L^epih 

8600' 
1 9 A . i orrTiai icr i 

Dr i nkard 
20. Hctcry or C. i. 

Rotary 
. ij.cvanonij ,'J/iou/ u /icti.er Uj\ ti 1, etc.) 

3791 RKB 3778 GR 
2 1 A . K i n d 6 S l a i u s P l u g , b o n d 

Blanket 
2 1 3 . D r i l l i n g Cor . ' . r ac lo r 

Robinson Bros. " 
2 2 . A p p r o x . D a t e '.'.'ort w i l l s l s r t - — 

"Dec 1, 1975 

PROPOSED CASING AND CEMENT PROGRAM 

S I Z E O F H O L E S I Z E O F C A S I N G I W E I G H T P E R F O O T S E T T I N G D E P T H ! S A C K S O F C E M E N T EST. TOP 
7-1/2 13-3/8 48 350 375 C i rc 

24 - 32 4,200 
4-1 /2 

400 3,000 
775 10.5 - 11.6 8,600 S u f f i c i e n t t o cover 

a 11 pay. ' 
500' above 

Vopose to d r i l l to 350' w i thou t blow out p reven te rs . W i l l n i p p l e up 12" API 3000 psi WP BOP's 
;n bradenhead and d r i l l to t o t a l depth w i t h same. Mud program w i l l cons i s t p r i m a r i l y o f 
-ater to 7800' and f r e s h water mud to t o t a l depth . Sample mud w i l l be used through the 
-acdock i n t e r v a l ( 6100 ' -6400 ' ) . -

APPROVAL VALID 
FC5 ^ OAYS UNLESS 
P CZ..-MINCED, 

- O V C S P A C E D E S C R I B E P R O P O S E D P R O G R A M : I T PROPOSAL 13 TO D E E P E N OR PLUS BACK.. CIVC D A T A ON P R E S E N T P R O D U C T I V E I O H t AND PROPOSED NEW PHOOU 
r O N C . C I V C B L O W O U T P R E V E N T E R P R O G R A M , 1 f A N T . 

* ^ y c e r t i f y t h a t t he i n f o r m a t i o n above ia t r u e and c o m p l e t e to the b e s t o f my k n o w l e d g e and b e l i e f . 

i f ^ M r ^ Title. D i v i s i o n Enaineer r w Nov 19. 1975 

phis space jar Slate Use) 

1 

P R O V A L . ' . / l F A N Y l 

: i - JLF, 1-LMtT, 1-MEC, 1-RHN, 5-NM0CC, 1 - f i l e , 21 Wl Partners 



+ ELL _ I G A ^ O N ASD ACREAGE G E ^ ' C i ' - O ^ 

!Aziz F'-rrc!eu:n Co 

A 4 

310 _ ••. • North 

3773.3 _ _ Drinkard. 

KIghtewer 

17 South 37 Ecsf 

i 660 

. . _ Undesignated 

Lea 

Ecsr 

80.95 

n : ^ M 

MESA 

' • * f ff 

HIGHTOWER, et al 

Michael P. Houston 

Division Engineer 

Mesa Petroleum Co 

November 19, 1975 

• * j • c . • . 
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T X O P R O D U C T I O N C O R P . 

9 0 0 W I L C O B U I L D I N G 

M I D L A N D , T E X A S 7 9 7 0 1 

August 7, 1987 

Hondo Oil and Gas Co. 
105 W. 3 rd , Suite 428 
Roswell, NM 88201 

A t tn : Gene Wentworth 

Re: Hightower #1 Re-entry 
NE/4 NE/4 Section 4 , 
T-17-S, R-37-E, 
Lea County, New Mexico 

Gentlemen: 

As you know, TXO Production Corp. has proposed the re-enter ing and deepening 
of the above-referenced well to tes t the Strawn format ion. An AFE was c i r 
culated along wi th my l e t t e r of June 30, 1987. To date we have not had a w r i t 
ten response from you on t h i s proposal. 

The Operating Agreement dated September 10, 1985 to which you are a par ty , 
covered Lot 1 and the SE/4 NE/4 Section 4 , T-17-S, R-37-E and t h i s Operating 
Agreement is being perpetuated by the Pennzoil B. E. Shipp Estate #1 wel l 
located i n the SW/4 NE/4 Section 4 . As you know, Pennzoil c i rcu la ted a l e t t e r 
dated Apr i l 16, 1986 requesting the reduction of the contract area in the 
Operating Agreement dated September 10, 1985 to one 80-acre t rac t consist ing of 
Lot 2 and the SW/4 NE/4 Section 4 . TXO did not agree to t h i s reduction of the 
contract area and fu r ther maintains the Operating Agreement dated September 10, 
1985 i s in f u l l force and e f fec t as to a l l of Lots 1 , 2 , S/2 NE/4 Section 4 . A 
copy of TXO's l e t t e r dated May 7, 1986 to Pennzoil is attached. 

Therefore, pursuant to A r t i c l e V I I . B . 1 . of the Operating Agreement dated 
September 10, 1985, TXO hereby proposes the re-enter ing and deepening of the 
Hightower #1 to tes t the Strawn format ion. Total depth is estimated at 11,400' 
and an AFE i s attached fo r your review. In accordance wi th the Operating 
Agreement dated September 10, 1985, you have 30 days a f t e r receipt of t h i s pro
posal in which to e lect to par t i c ipa te or be a non-consenting par ty . I f 
Pennzoi l , as Operator under the Operating Agreement dated September 10, 1985, 
e lects to be a non-consenting par ty , TXO requests the consenting par t ies 
designate TXO as Operator fo r the proposed operat ion. 

The ant ic ipated procedure for t h i s operation w i l l be to use a completion 
un i t to tes t the f e a s i b i l i t y of re-enter ing the Hightower # 1 , p r i o r to moving in 
a rotary r i g . I f the Hightower #1 proves incapable of being re-entered we w i l l 
then evaluate the p o s s i b i l i t y of d r i l l i n g a new well to tes t the Strawn. A new 
wel l would require a new well proposal, AFE, e tc . 



r c 
Hondo Oil and Gas Co. 
August 7, 1987 
Page Two 

Thank you for your early attention to this proposal and please call i f you 
have any questions regarding this letter. 

Si ncerely, 

David M. Hundley 
District Landman 

DMH/sf 
Enclosure 
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ADDRESSEE LIST: 

KJ 
Shell Western E&P Inc. 
P. 0. box 831 
Houston, Texas 77001 

At l a n t i c Richfield Company 
P. 0. Box 1610 
Midland, Texas 79702 

Texaco Producing, Inc. 
P. 0. Box 3109 
Midland, Texas 79702 

Jeanne Van Zant Sanders 
Suite 508, Sinclair Building 
106 W. F i f t h Street 
Fort Worth, Texas 76102 

J. R. McGinley, Jr. 
Lanroy, Inc. 
Cleroy, Inc. 
P. 0. Box 3405 
Tulsa, Oklahoma 74101 

Sohio Petroleum Company 
Two Lincoln Centre 
5420 LBJ Freeway 
Suite #1000/LB 03 
Dallas, Texas 75240 

Max W. Coll I I , James N. Coll, 
Charles H. Coll and Jon F. Coll 
P. 0. Box 1818 
Roswell, New Mexico 88201 

Harry A. M i l l e r , Jr. 
600 F i r s t National Bank Building 
Midland, Texas 79701 

Harry A. M i l l e r , I I I 
2403 Ben White Blvd. 
Austin, Texas 78704 

Margaret Ann M i l l e r Carrico 
406 Farley T r a i l 
Austin, Texas 78746 

Mobil Producing Texas and New Mexico Inc. 
P. 0. Box 633 
Midland, Texas 79702 

Barbara T. Fasken 
300 W. Wall, Suite 1901 
Midland, Texas 79701 

E. B. White, Jr. 
P. 0. Box 2052 
Midland, Texas 79702 

Spear Brothers Sheep and Cattle Co., 
a Limited Partnership 
P. 0. Drawer 309 
Hobbs, New Mexico 88240 

TXO Production Corp. 
900 Wilco Building 
Midland, Texas 79701 

Apcot-Finadel Joint Venture 
P. 0. Box 2990 
Midland, Texas 79702 

J. H. Van Zant, I I 
1730 Commerce Building 
307 West 7th 
Fort Worth, Texas 76102 

Black Bear O i l & Gas Corp. 
505 N. Big Spring 
Suite 404 
Midland, Texas 79701 

Amerind O i l Company 
500 Wilco Building 
Midland, Texas 79701 

Pennzoil Company 
P. 0. Box 1828 
-Midland, Texas 79702 

Sun Exploration and Production Co. 
Sun Tower 
Claydesta Plaza 
No. 24 Smith Road, Suite 600 
Midland, Texas 79705 

Coates Energy Trust and 
Elizabeth H. Maddux 
P.. 0. Box 171717 
San Antonio, Texas 78217 

Osborne Heirs Company 
P. 0. Box 17968 
San Antonio, Texas 78286 

W. B. Osborne O i l and Gas Operations 
P. 0. Box 8-C 
San Antonio, Texas 78286 
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State of New Mexico 
Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501J 

}i > 
Attn: Mr. Michael E. Stogner 

T X O P R O D U C T I O N C O R P 

9 O 0 W I L C O B U I L D I N G 

M I D L A N D . T E X A S 7 9 7 0 1 

9 1 5 / 6 8 2 - 7 9 9 2 

October 9, 1987 

Uj . l r iq lUJc^ 

W -"• " 
OCT 13 1997 

CO 

Re: OCD Case #9233 
Application of TXO Production Corp. 
for Compulsory Pooling and 
Directional D r i l l i n g 
Lea County, New Mexico 

Dear Mr. Stogner: 

As you r e c a l l , the above referenced case was heard before you on October 7, 
1987. During the presentation of t h i s case you requested the O i l Conservation 
Division be furnished with copies of the correspondence between TXO Production 
Corp. and Mr. B i l l Seltzer. As you w i l l r e c a l l , Mr. Seltzer did not receive 
notice of t h i s case and as such the OCD has elected to continue t h i s case 
insofar as i t covers the interest of Mr. B i l l Seltzer. 

Enclosed for your review and f i l e s i s a copy of my l e t t e r dated October 6, 1987 
to Mr. B i l l Seltzer, along with the C e r t i f i e d Mail return receipt. We w i l l 
continue to discuss t h i s well proposal with Mr. Seltzer i n hopes that a 
voluntary agreement can be reached i n the near future. Should an agreement be 
reached between the two parties we w i l l n o t i f y the OCD and Mr. Seltzer's counsel 
immediately. 

Please give me a c a l l should you have any questions regarding t h i s l e t t e r or our 
e f f o r t s with Mr. B i l l Seltzer. Thank you for your assistance and cooperation. 

Sincerely, 

David M. Hundley 
D i s t r i c t Landman 

DMH/sf 
Enclosure 

cc: Mr. William F. Carr 
Campbell & Black 
P. 0. Box 2208 
Santa Fe, New Mexico 87504-2208 

Mr. Chad Dickerson 
Dickerson, Fisk and Vandiver 
Mahone Office Park, Suite E 
7th and Mahone 
Artesia, NM 88210 



c c 

October 6, 1987 

Hr. B i l l Seltzer 
507 Petroleum Bldg. 
Midland, TX 79701 

Re: Well Proposal 
Hightower #1 re-entry 
E/2 NE/4 Section 4, 
T-17-S, R-37-E, 
Lea County, New Mexico 

Dear Mr. Seltzer: 

Aa discussed recently over the telephone, TXO Production Corp. hereby 
proposes the re-entering and deepening of the Hightower #1 well to teat the 
Strawn foraation. The dedicated tract for this well v i l l be the E/2 NE/4 
Section 4, T-17-S, R-37-E, and the total depth is estimated to be 11,400*. 

The drilling procedure will encompass a re-entry operation of the existing 
wellbore which was a dry hole drilled to a depth of approximately 8,600*. 
From that point we will attempt to d r i l l directionally ln a northeast 
direction so that tbe bottom hole location will be at a legal location at 
the fortherest point to the north and east from the existing wellbore. We 
plan to use a workover unit to test the feasibility of re-entering the 
existing wellbore prior to moving in the rotary rig. I t ls hoped that this 
procedure will save money should the existing wellbore not be re-enterable. 

Enclosed for your review is an Authority for Expenditure for the proposed 
operation. We will be forwarding an Operating Agreeaent to you for your 
consideration. In the event that you do not wish to participate, TXO would 
be willing to accept a farmout as to your interest in which you would 
deliver TXO a 75Z net revenue lease with an option to convert any retained 
overriding royalty interest to a 1/3 working Interest at payout of the 
well. TXO would also be willing to discuss a sale of your leasehold 
interest ln this 80 acre tract. 

Please give me a call should you have any questions regarding this 
proposal, etc. Inasmuch as this well i s in a competitive position with 
surrounding acreage we would appreciate your early attention to this well 
proposal. Thank you for your assistance and cooperation. 

Sincerely, 

David M. Hundley 
District Landman 

DMH/sf 
Enclosure 



TXO PRODUCTION CORP. 
FORM 2« R«v. icy as 

MSTHICT West Texas 

OPERATED BY 
FIELD 

TXO 

AUTHORITY FOR EXPENDITURE 

DRILLING WELL — TXO AND OUTSIDE OPERATED 

WELL NAMF Hightower 

Data 9-10-87 

WELL NO. 

D i r e c t i o n a l 
Re-ent rv 

LOCATION Sec 4 , T-17.-S, R-37-E HFPTH 11,400 ' 

Humble C i t y (Strawn) 

PREPARED BY: Gary T r a v i s . SllBMlTTFn BY 
COUNTY L e a STATE New Mexico 

OALLAS. . DISTRICT. 

EXPENDITURE DESCRIPTION QUANTITY DESCRIPTION EST. COST 

DRILLING 
Surlace & Intermediate Casinq 1100 ' { 1 5 / 8 " w / 1 1 3 / 4 " p a t c h , i n s p e c / t r l < z 1 2 , 0 0 0 
Casinqhead 1 : sg h e a d , s p o o l , s l i p s , assmv, t s t 5 , 0 0 0 
Location Work 1 s w , s take- , l o c , r o a d , dmes, c e l i a r 8 , 0 0 0 
Footaae/Tumkev Orilinq 
Davwork Drillina 20 davs ?4000/dav t o 1 1 , 4 0 0 ' 8 0 . 0 0 0 
Riq SuDOort 2 davs i 41 & RU, RD & MO 8 . 0 0 0 

Bits 12k" r e n t a l , 2-7 7 / 8 " m i l l & i o u m a l 7 . 0 0 0 
Supervision 16 davs a r o f e s s i o n a l s e r v i c e s 4 . 0 0 0 
Drillina Overhead -

Mud & Chemicals - nud-, chem, w t r , t r k e 2 0 . 0 0 0 
Cementma Services & SuDDlies C l " C " 2% CC 150 sx 2mtg , c e n t r , f l o a t e q u i p , s o p l s 5 . 0 0 0 
Testinq & Loaqinq 
Rentals f o r k l i f t & m i s c , m o t o r s & s t e e r t o h i 1 6 . 0 0 0 
Other IDC r n n l m a n & w h i p s t o c k 

• 
csg c r e w , p i t l i n i n e . w e l d e r 8 . 0 0 0 

Other Ecuioment l a b o r & t r k e n i l l , i m p r e s s i o n b l o c k , ese p a t c h 7 . 5 0 0 
Leaal n e r m i t s 300 
Non-Ooerated Intanoible Drillinq 1 

TOTAL DRILLING 1 1 8 0 . 0 0 0 
COMPLETION 

Production Casinq 1 1 , 4 0 0 ' 5 h " 17# N - 8 0 LT&C. i n s p e c , t r k e 1 1 0 3 . 2 0 0 
Tubma , 1 1 . 3 0 0 ' 2 7 / 8 " 6 .5# N - 8 0 EUE, i n s p e c . t r k e 4 9 , 8 0 0 
Wellhead Ecuioment f i t t i n e s u p p e r r u n , s l i p s , s p o o l , v a l v e s 1 4 . 0 0 0 
Subsurface Ecuioment s u b s . SN & p k r 1 3 . 0 0 0 
Sucervision 4 davs p r o f e s s i o n a l s e r v i c e s 1 1 .000 
Mud & Chemicals KCT, w t r . chem & t r k e 2 . 0 0 0 
Testina. Loacina & Pertoratmq temp l o g . GR/CCL. p e r f o r a t i o n 4 . 0 0 0 
Stimulation 3000 g a l f a c i d j o b . s p o t & b a l l - o u t 5 . 0 0 0 
Comoletion Overnead 
Rentals ROP. f o r k l i f t . T T . p k r . r a c k s , etc 4. 3 . 5 0 0 
Service flia 4 rlavs w o r k o v e r u n i t . c r e w , swb c u p s . OSPj 5 . 0 0 0 
Cementinq Services & SuDDlies ROO 5 0 / 5 0 nn7 " H " u / r - P n r r f, f l o a t eauilo 8 . 0 0 0 
Other ComDietion IDC U P ! A P T r<zo r-rpi f p n r p . an rhnr<! . l a b o r , r l e a n - u n 1 5 .000 
Non-Ooerated Intanoible Comoletion " j 1 

TOTAL COMPLETION 1 1 9 3 . 5 0 0 
PRODUCTION EQUIPMENT 1 

P'jmoinq UmUSuOmersible Pumo 640 pump u n i t w/C B & pad 1 3 5 . 0 0 0 
Erqine & Motor econopac w / p a n e l 1 5 , 0 0 0 
Pocs 1 7.0.000 
Flow Lines l i n e p i p e , v a l v e s & f i t t i n e s . 2 . 5 0 0 
Meters m e t e r & m e t e r r u n & e l e c t r i c a l 5 . 0 0 0 
Instaiiation/Overr.ead l a b o r & t r k e 1 4 . 0 0 0 
Stcrace 2 / 5 0 0 w / w a l k & s t a i r s 1 1 2 . 0 0 0 
Separation & Treanno s e p a r a t o r & HT w/dumos & v a l v e s 1 8 . 0 0 0 
Carter E=-j:om9nt r n a t i n p . s u n o l i e s . c i r c pump 1 4 . 0 0 0 

TOTAL PRODUCTION EQUIPMENT 9 5 , 5 0 0 

TOTAL 4 6 9 , 8 0 0 

OWNER-S NAME AND ADORESS 
(New Aaoress«3 Only) 

BILLING 
INTEREST 

f7 Decimals* 
DATE 

APPROVED 
APPROVED: (this space tor approval only) 

CoiTiMny No. AFE Typ« No. 
AFE No. ~ Prooerry No. . 

ACQ. NamwCocr. • 
U f »«v»fT» S/O* tor Aoamon t l Wonting t n t o r t i t O w n ^ r t '• 



P 131 231 235 

RECEIPT FOR CERTIFIED MAIL 
NO INSURANCE COVERAGE PROVIDED 

NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent to 

B i l l Se l t ze r 
s , r W d T ^ t r o l e u m B i d * . 
P.O., State and ZIP Code 

M - i H I a n r i j T X 7Q7D- I 

Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom, 
Oate, and Address of Delivery 

TOTAL Postage and Fees $ 

Postmark or Date 

A S E N D E R : Complete Items 1 and 2 when additional tervlcet are desired, and complete items 3 
^ ' a n d 4. r v * . •• Vn l 

Put your address in the " R E T U R N T O " Space on the reverse side. Failure to do this will prevent thit 
card from beina returned to vou. The return receiot fee will orovide vou the neme of the Derson > 
delivered to and the date of deliverv. For additional fees the followlna services ere available. Consult 
postmaster for fees and check box(et) for additional service!*) requested. ; ,... .; 1 

1. Q Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 
t (Extra charge)\ t(Extra charge)^ s ; ; f C ; 

3. Article Addressed to: ' X W 

B i l l Se l t zer 
» 507 Petroleum Bldg. \ J . 

Midland, TX 79701 

* 

4. Article Number \ 

P 139 239 235 : 

3. Article Addressed to: ' X W 

B i l l Se l t zer 
» 507 Petroleum Bldg. \ J . 

Midland, TX 79701 

* 

Type of Service: ••.i.r- , 
D Registered D Insured 
Q Certified • COD ; 
D Express Mail • • '" i 

3. Article Addressed to: ' X W 

B i l l Se l t zer 
» 507 Petroleum Bldg. \ J . 

Midland, TX 79701 

* 
Always obtain signature of addressee [ 
or aoent and DATE DELIVERED. > 

5. Signature.— Addressee 8. Addressee's Address (ONLYif . 
requested and fee paid) ' 

- '~ • '*'\ 
6. Sig/atifre - Agent *• 

X 

8. Addressee's Address (ONLYif . 
requested and fee paid) ' 

- '~ • '*'\ 7. Date of Deliverv 

(0 -7-?? 

8. Addressee's Address (ONLYif . 
requested and fee paid) ' 

- '~ • '*'\ 
PS Form 3811, Mar. 1987 * U.S.G.P.O. 1987-178-268 DOMESTIC RETURN RECEIPT 



BEFORE THE ^ g ] % J 

OIL CONSERVATION DIVISION 
QIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS 

IN THE MATTER OF THE APPLICATION 
OF TXO PRODUCTION CORPORATION FOR 
COMPULSORY POOLING AND DIRECTIONAL 
DRILLING, LEA COUNTY, NEW MEXICO. CASE NO. 9233 

ENTRY OF APPEARANCE 

COMES NOW CAMPBELL & BLACK, P.A., and hereby e n t e r s i t s 

appearance i n the above-referenced case on behalf of Amerind O i l 

Company. 

Res p e c t f u l l y submitted, 

CAMPBELL & BLACK, P.A. 

Santa Fe, New Mexico 87504 
(505) 988-4421 

ATTORNEYS FOR AMERIND OIL COMPANY 



BEFORE THE mmm 
O I L CONSERVATION D I V I S I O N OCT 6198? 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS „ w . T i n M ruvieinw 
OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF TXO PRODUCTION CORPORATION FOR 
COMPULSORY POOLING AND DIRECTIONAL 
DRILLING, LEA COUNTY, NEW MEXICO. CASE NO. 9233 

ENTRY OF APPEARANCE 

COMES NOW CAMPBELL & BLACK, P.A., and hereby e n t e r s i t s 

appearance i n the above-referenced case on b e h a l f of B i l l 

S e l t z e r . 

R e s p e c t f u l l y submitted, 

CAMPBELL & BLACK, P.A. 

Santa Fe, New Mexico 87504 
(505) 988-4421 

ATTORNEYS FOR BILL SELTZER 



T X O P R O D U C T I O N C O R P . 
SOO W I L C O B U I L D I N G 

MIDLAND. T E X A S 7 9 7 0 1 
9 1 5 / 6 8 2 - 7 9 9 2 

October 29, 1987 

Attn: Mr. Michael E. Stogner 

State of New Mexico 
Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

•Ap_gl,i£afc-io-n~"of TXO Production Corp. 
for Compulsory Pooling and 
Directional D r i l l i n g 
Lea County, New Mexico 

Dear Mr. Stogner: 

As you know the above referenced case was heard before you on October 7, 
1987, and has been continued u n t i l November 4, 1987 insofar as the case 
covers the interest of Mr. B i l l Seltzer and Mr. Mark Hannifin. During the 
presentation of our evidence and testimony regarding t h i s case you 
requested that TXO and the other parties make a genuine e f f o r t to reach a 
mutually satisfactory trade to obtain to obtain voluntary pooling of the 
opposing parties. 

Attached please f i n d copies of TXO's correspondence with Amerind O i l 
Company, Mr. B i l l Seltzer, Pennzoil Company and Mr. Mark Hannifin. 
Pennzoil Company has chosen to accept our most recent o f f e r and has 
forwarded a Farmout Agreement to TXO for review and execution. Please note 
i n the attached l e t t e r s that our most recent of f e r i s an additional 
increase of the back-in percentage offered to the parties. Unfortunately, 
only Pennzoil has chosen to accept our most recent increased o f f e r . 

We request that you place these l e t t e r s i n the case f i l e so that they may 
be reviewed again when you are i n the process of preparing the compulsory 
pooling order. Thank you again for your assistance and cooperation and 
please c a l l me should you have any questions regarding t h i s l e t t e r , etc. 

DMH/sf 
Enclosure 

cc: Mr. Chad Dickerson 
Dickerson, Fisk and Vandiver 
Mahone Office Park, Suite E 
7th and Mahone 
Artesia, NM 88210 

Sincerely, 

David M. Hundley 
D i s t r i c t Landman 



r c 
T X O P R O D U C T I O N C O R P . 

9 0 0 W I L C O B U I L D I N G 

MIDLAND. TEXAS 79701 
915/682-7992 

October 20, 1987 

Mr. B i l l Seltzer 
507 Petroleum Bldg 
Midland, TX 79701 CERTIFIED MAIL 

Re: Well Proposal and 
Farmout Request 
Hightower // l Re-entry 
E/2 NE/4 Section 4, 
T-17-S, R-37-E 
Lea County, New Mexico 

Dear Mr. Seltzer: 

As discussed i n my previous l e t t e r of October 6, 1987, TXO wishes to d r i l l 
the above referenced w e l l i n Lea County, New Mexico as an 11,400' Strawn 
tes t . As you know, TXO's application f o r compulsory pooling with respect 
to t h i s w e l l was heard by the OCD i n Santa Fe, New Mexico on October 7, 

In the interest of d r i l l i n g t h i s w e l l as soon as possible, TXO Production 
Corp. wishes to increase i t s o f f e r to you with a farmout of your interest 
under t h i s w e l l . As you know, i n our l e t t e r of October 6, 1987 we offered 
a 1/3 back-in at payout should you wish to farmout your interest 
thereunder. This l e t t e r i s to advise you of TXO's willingness to increase 
the back-in o f f e r to 40% at payout of the w e l l . 

Please give me a c a l l should you have any questions regarding t h i s 
proposal, etc. Once again we request your early attention to our of f e r and 
thank you for your assistance and cooperation. 

1987. 

Sincerely, 

David M. Hundley 
D i s t r i c t Landman 

DMH/sf 



r c 
T X O P R O D U C T I O N C O R P . 

9 0 0 W I L C O B U I L D I N G 

M I D L A N D . T E X A S 7 9 7 0 1 
9 1 5 / 6 8 2 - 7 9 9 2 

October 20, 1987 

Amerind O i l Company 
500 Wilco Bldg. 
Midland, TX 79701 

CERTIFIED MAIL 

Re: Revised Farmout Offer 
Hightower #1 Re-Entry 
E/2 NE/4 Section 4, 
T-17-S, R-37-E, 
Lea County, New Mexico 

Gentlemen: 

As you know, TXO Production Corp. i s i n the process of attempting to d r i l l 
the above referenced w e l l i n Lea County, New Mexico. As you are wel l 
aware, a compulsory pooling case was heard f o r t h i s well by the OCD on 
October 7, 1987. 

In our testimony i n fro n t of the OCD we stated that TXO had offered Amerind 
Oil Company the opportunity to farmout i t s leasehold interest to TXO, 
delivering a 75% net revenue lease with an option to convert any retained 
overriding royalty i n t e r e s t into a 1/3 working interest at payout of the 
well. This l e t t e r i s to advise Amerind O i l Company of the willingness of 
TXO to increase the back-in percentage from 1/3 to 40% at payout. I t i s 
hoped that t h i s increased offer w i l l allow the parties to reach a voluntary 
agreement and avoid the necessity of a compulsory pooling order. 

Please give me a c a l l should you have any questions regarding our revised 
o f f e r . Once again we thank you for your early attention to t h i s o f f e r and 
sha l l look forward to hearing from you i n the near future. 

Sincerely, 

D i s t r i c t Landman 

DMH/sf 



f < 

T X O P R O D U C T I O N C O R P . 

BOO W I L C O B U I L D I N G 

MIDLAND. TEXAS 79701 
915/682-7992 

October 20, 1987 

Mr. Mark Hannifin 
P. 0. Box 11182 
Midland, TX 79702 CERTIFIED MAIL 

Re: Well Proposal and 
Farmout Request 
Hightower #1 Re-entry 
E/2 NE/4 Section 4, 
T-17-S, R-37-E 
Lea County, New Mexico 

Dear Mark: 

As discussed i n my previous l e t t e r of October 6, 1987, TXO wishes to d r i l l 
the above referenced well i n Lea County, New Mexico as an 11,400' Strawn 
test. As you know, TXO's application for compulsory pooling with respect 
to t h i s w e l l was heard by the OCD i n Santa Fe, New Mexico on October 7, 

In the interest of d r i l l i n g t h i s well as soon as possible, TXO Production 
Corp. wishes to increase i t s of f e r to you with a farmout of your interest 
under t h i s w e l l . As you know, i n our l e t t e r of October 6, 1987 we offered 
a 1/3 back-in at payout should you wish to farmout your interest 
thereunder. This l e t t e r i s to advise you of TXO's willingness to increase 
the back-in of f e r to 40% at payout of the w e l l . 

Please give me a c a l l should you have any questions regarding t h i s 
proposal, etc. Once again we request your early attention to our off e r and 
thank you for your assistance and cooperation. 

1987. 

Sincerely, 

David M. Hundley 
D i s t r i c t Landman 

DMH/sf 



{ c 
T X O P R O D U C T I O N C O R P . 

9 0 0 W I L C O B U I L D I N G 

MIDLAND, TEXAS 79701 
915/682-7992 

October 20, 1987 

Pennzoil Company 
P. 0. Box 2967 
Houston, TX 77252-2967 

Attn: Mr. Lonnie Wh i t f i e l d CERTIFIED MAIL 

Re: Revised Farmout Offer 
Hightower #1 Re-Entry 
E/2 NE/4 Section 4, 
T-17-S, R-37-E, 
Lea County, New Mexico 

Gentlemen: 

As you know, TXO Production Corp. i s i n the process of attempting to d r i l l 
the above referenced w e l l i n Lea County, New Mexico. As you are well 
aware, a compulsory pooling case was heard for t h i s well by the OCD on 
October 7, 1987. 

In our testimony i n fro n t of the OCD we stated that TXO had offered 
Pennzoil Company the opportunity to farmout i t s leasehold interest to TXO, 
delivering a 75% net revenue lease with an option to convert any retained 
overriding royalty interest into a 1/3 working interest at payout of the 
wel l . This l e t t e r i s to advise Pennzoil Company of the willingness of TXO 
to increase the back-in percentage from 1/3 to 40% at payout. I t i s hoped 
that t h i s increased o f f e r w i l l allow the parties to reach a voluntary 
agreement and avoid the necessity of a compulsory pooling order. 

Please give me a c a l l should you have any questions regarding our revised 
o f f e r . Once again we thank you for your early a t t e n t i o n to t h i s o f f e r and 
shal l look forward to hearing from you i n the near future. 

Sincerely, 

David M. Hundley 
D i s t r i c t Landman 

DMH/sf 
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NO INSURANCE COVERAGE PROVIDED 
NOT EOR INTERNATIONAL MAIL 

/See Reverse) 

Sent to 

R i l l Se l t zer 
Street andrN^ p e t r o l e u m B l d g . 

P O . S t a t e ^ l P C o d e T X 7 g 7 ( ) 1 

Postage S 

Certified Fe.e 

Special Delivery Fee 

Restricted Oelivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to whom. 
Date, and Address of Delivery 

TOTAL Postage and Fees s 

Postmark or Date 

f-
A S E N D E R : Complete Items 1 and 2 when additional services are desired, and complete Items 3 
W a n d 4. 
Put your address In the " R E T U R N T O " Space on the reverse side. Feilure to do this will prevent this 
r..rri frnm hoi no returned to vou. The return receiot fee will orovide vou the name of the oerson 
delivered to and the date of deliverv. For additional fees the following services are available. Consult 
postmaster for fees and check box(es) for additional serviced) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Oelivery 

t (Extra charge;t 1(Extra charge)\ 

3. Article Addressed to: 

B i l l Se l t ze r 
507 Petroleum Bldg. 
Midland, TX 79701 

4. Article Number 

P 689 307 499 
3. Article Addressed to: 

B i l l Se l t ze r 
507 Petroleum Bldg. 
Midland, TX 79701 

Type of Service: 
D Registered Q Insured 

J S Certified • COD 
• Express Mail 

3. Article Addressed to: 

B i l l Se l t ze r 
507 Petroleum Bldg. 
Midland, TX 79701 

Always obtain signature of addressee 
hr agent and D A T E D E L I V E R E D . 

5. Signaturt - AHdHessee ft •8. Addressee's Address (ONL Y if 
requested and fee paid) 

6. Signature — Agent I 

X 

•8. Addressee's Address (ONL Y if 
requested and fee paid) 

7. Date of Delive/y _ ^»-~) 

fO 2s^C / 

•8. Addressee's Address (ONL Y if 
requested and fee paid) 

PS Form 3811, Mai. 1987 * U.S.G.P.O. UB7-1™-™"* 5MESTIC RETURN RECEIP1 

p t a ^ 307 MTa 
RECEIPT FOR C E R T I F I E D MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent to . . , „ . , 
Amerind 0x1 Co. 

Street and Nq-r\n r r - i ™i i 

D00 Wilco Bldg. 
P O , State and ZIP Code 

Mid land , TX 79701 
Postage s 

Certified Fee 

Special Delivery FEe 

Restricted Delivery Fee 

Return Receipt showing 
lo whom ana Date Delivered 

Return Receipt showing lo whom. 
Date, and Address of Delivery 

TOTAL Postage and Fees s 

Postmark or Date 

A S E N D E R : Complete items 1 a net 2 when additional services are desired, snd complete items, 
and 4. t 

Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent thi 
card from being returned to vou. Ihajeturn receiot fee will orovide vou the name of the o«r«n 
delivered ^o and the cJaje of delivery. For additional fees the following services are available 'Cohsul 
postmaster for fees and check boxles) for additional service(s) requested. 
1. O Show to whom delivered, date, and addressee's address. 2. O Restricted Delivery 

1 (Extra charge^ t(Extra charge)! 
3. Article Addressed to: 

Amerind O i l Co. 
500 % l c o Bldg. 
Midland, TX 79701 

i 

4. Article Number 

P 689 307 498 
3. Article Addressed to: 

Amerind O i l Co. 
500 % l c o Bldg. 
Midland, TX 79701 

i 

Type of Service: 
D Registered • Insured 
@ Certified • COD 
• Express Mail 

3. Article Addressed to: 

Amerind O i l Co. 
500 % l c o Bldg. 
Midland, TX 79701 

i 
Always obtain signature of addressee 
or agent and D A T E D E L I V E R E D . 

5. Signature — Addressee "* 

X ' 
8. Addressee's Address (ONL Y if 

requested and fee paid) 

6. STgrmture-Agent 1) . . 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

7 D a t e oti 5 e>^^^> 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

PS Form 3811, Mar. 1987 * U.S.G.P.0.1987-178-268 DOMESTIC RETURN RECE 
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P bf l~ 3 0 7 4 T 7 
RECEIPT FOR C E R T I F I E D MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

I 
Sent to 

M a r k H a r m i f - f n 
Street and No 

P . 0 . B o x 1 1 1 8 2 

P O . State and ZIP Code 

Midland, TX 79702 
Postage S 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to whom. 
Date, and Address of Delivery 

TOTAL Postage and Fees s 

Postmark or Oate 

A S E N D E R : Complete itemi 1 and 2 when additional services are desired, and complete items 3 
~ and 4. 
Put your address in the " R E T U R N T O " Space on the reverse side. Failure to do this will prevent this 
r.strti from helna returned to vou. The return receiDt fee will provide vou the name of the Derson 
delivered to and the date of deliverv. For additional fees the following, services are available. Consult 
postmaster for fees and check box(es) for additional servtce(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

\ (Extra charge ft 1(Extra charge)\ 

3. Article Addressed to: 

Mark Hannifin 
P. 0. Box 11182 
Midland, TX 79702 

4. Article Number 
P689 307 497 

3. Article Addressed to: 

Mark Hannifin 
P. 0. Box 11182 
Midland, TX 79702 

Type of Service: 
Q Registered O Insured 
Q Certified • COD 
O Express Mail 

3. Article Addressed to: 

Mark Hannifin 
P. 0. Box 11182 
Midland, TX 79702 

Always obtain signature of addressee 
oraoentand DATE D E L I V E R E D . 

5. Signature=^r8dres«ee/' JCS 8. Addressee's Address (ONL Y if 
requested and fee paid) 

M 
6. Signature — Agent ( J 

X 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

M 7. Date of Deliverv , . , 

Vr 7? - ? 7 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

M 

P bo 3 0 7 Ml k 
RECEIPT FOR C E R T I F I E D MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent to 

Pennzoil Company 
Street and No ^ 

P O , Slate a n c ^ g ^ T x - j - , ^ 

Postage S 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to whom. 
Date, and Address of Delivery 

TOTAL Postage and Fees S 

Postmark or Date 

A S E N D E R : Complete Items 1 and 2 when additional services are desired, and complete items 3 
W and 4. 
Put your address In the " R E T U R N T O " Space on the reverse side. Failure to do this will prevent this 
card from beina returned to vou. The return receiDt fee will Drovlde vou the name of the Derson 
delivered to and the date of deliverv. For additional fee* the fnllni/ulna unrulro. am ausil.hlA rnn.nlt 
postmaster for fees and check box(es) for additional servlce(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

t (Extracfiarge ft , t (Extra charge ft 
3. Article Addressed to: 

Pennzoil Company 
P. 0. Box 2967 . •> . 
Houston, TX 77252-2967 

Attn: Lonnie Whit f ie ld 

4. Article Number 

P 689 307 496 

3. Article Addressed to: 

Pennzoil Company 
P. 0. Box 2967 . •> . 
Houston, TX 77252-2967 

Attn: Lonnie Whit f ie ld 

Type of Service: 
D Registered D Insured 
E Certified • COD 
L~3 Express Mail 

3. Article Addressed to: 

Pennzoil Company 
P. 0. Box 2967 . •> . 
Houston, TX 77252-2967 

Attn: Lonnie Whit f ie ld Always obtain signature of addressee 
oraaent and D A T E D E L I V E R E D . 

5. Signature — Addressee 8. Addressee's Address (ONLY if 
requested and fee paid) 

6. Signature - Agent / / / / ^ S 

x //yf 

8. Addressee's Address (ONLY if 
requested and fee paid) 

7. Date of Delivery / S 

8. Addressee's Address (ONLY if 
requested and fee paid) 

PS Form 381' • U.S.G.P.O. 1987-178-268 DOMESTIC RETURN RECEIP 



T X O P R O D U C T I O N C O R P . 
9 O 0 W I L C O B U I L D I N G 

M I D L A N D . T E X A S 7 9 7 0 1 
9 1 5 / 6 8 2 - 7 9 9 2 

October 29, 1987 

Amerind O i l Company 
500 Wilco Bldg. 
Midland, TX 79701 

CERTIFIED MAIL 

Re: Hightower #1 Re-entry 
E/2 NE/4 Section 4, 
T-17-S, R-37-E, 
Lea County, New Mexico 

Gentlemen: 

As recently discussed over the telephone, Pennzoil Company has agreed to 
farmout i t s leasehold interest under the above referenced t r a c t to TXO, 
pursuant to the term offered i n our l e t t e r of October 20, 1987. You 
received an i d e n t i c a l l e t t e r under the same date regarding t h i s trade. 

This l e t t e r i s to advise you of the continued willingness of TXO to make an 
id e n t i c a l trade with you as to your leasehold interest i n t h i s t r a c t . As I 
am sure you aware, the compulsory pooling case for t h i s well (OCD Case 
#9233) was continued as to the interest of certain parties and i s scheduled 
on the November 4, 1987 OCD docket. 

We would appreciate your early attention to t h i s matter and please do not 
hesitate to c a l l me should you have any questions regarding our proposal or 
our plans for t h i s w e l l , etc. 

Sincerely, 

David M. Hundley 
D i s t r i c t Landman 

DMH/sf 
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T X O P R O D U C T I O N C O R P . 
000 WILCO BUILDING 

MIDLAND. T E X A S 7 9 7 0 1 
9 1 5 / 6 8 2 - 7 9 9 2 

October 29, 1987 

Mr. B i l l Seltzer 
507 Petroleum Bldg. 
Midland, TX 79701 

CERTIFIED MAIL 

Re: Hightower #1 Re-entry 
E/2 NE/4 Section 4, 
T-17-S, R-37-E, 
Lea County, New Mexico 

Dear Mr. Seltzer: 

As recently discussed over the telephone, Pennzoil Company has agreed to 
farmout i t s leasehold interest under the above referenced t r a c t to TXO, 
pursuant to the term offered i n our l e t t e r of October 20, 1987. You 
received an i d e n t i c a l l e t t e r under the same date regarding t h i s trade. 

This l e t t e r i s to advise you of the continued willingness of TXO to make an 
id e n t i c a l trade with you as to your leasehold i n t e rest i n t h i s t r a c t . As I 
am sure you aware, the compulsory pooling case for t h i s well (OCD Case 
#9233) was continued as to the interest of certain parties and i s scheduled 
on the November 4, 1987 OCD docket. 

We would appreciate your early attention to t h i s matter and please do not 
hesitate to c a l l me should you have any questions regarding our proposal or 
our plans for t h i s w e l l , etc. 

Sincerely, 

David M. Hundley 
D i s t r i c t Landman 

DMH/sf 
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A SENDER: Complat* Itamt 1 and 2 whan additional servicei are dMlred, and complete Itamt 3 
~ and 4. 
Put vour addrett In the "RETURN TO" Space on the reverie tide. Failure to do thit will prevent thit 
card from beina returned to vou. The return receiDt fee will provide vou the name of the oerton 
delivered to and the date of deliverv. For additional feet the followlna tervlcet are available. Contult 
pottmetter for feet end check box(et) for additional tervlce(t) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

t(Extra charge)t t(Extra charge)! 

3. Art ic le Addressed t o : 

Mr. B i l l S e l t z e r 
507 Petro leum B ldg . 
M id land , TX 79701 

4. Article Number 

P 689 307 493 
3. Art ic le Addressed t o : 

Mr. B i l l S e l t z e r 
507 Petro leum B ldg . 
M id land , TX 79701 

Type of Service: 
D Registered • Insured 
3 Certified • COD 
D Express Mail 

3. Art ic le Addressed t o : 

Mr. B i l l S e l t z e r 
507 Petro leum B ldg . 
M id land , TX 79701 

Always obtain signature of addressee 
or aaent and DATE DELIVERED. 

5. Signature — Addressee 

X 
8. Addressee's Address (ONL Y if 

requested and fee paid) 

6. Signature — Agent 

X 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

7. Date of Delivery 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

PS Form 3811, Mar. 1987 • U.S.Q.P.O. 1M7-17S-26« DOMESTIC RETURN RECEIPT 



T X O P R O D U C T I O N C O R P . 
9 0 O W I L C O B U I L D I N G 

M I D L A N D , T E X A S 7 9 7 0 1 
9 1 5 / 6 8 2 - 7 9 9 2 

October 29, 1987 

Mr. Mark A. Hannifin 
P. 0. Box 11182 
Midland, TX 79702 CERTIFIED MAIL 

Re: Hightower #1 Re-entry 
E/2 NE/4 Section 4, 
T-17-S, R-37-E, 
Lea County, New Mexico 

Dear Mark: 

As recently discussed over the telephone, Pennzoil Company has agreed to 
farmout i t s leasehold interest under the above referenced t r a c t to TXO, 
pursuant to the term offered i n our l e t t e r of October 20, 1987. You 
received an i d e n t i c a l l e t t e r under the same date regarding t h i s trade. 

This l e t t e r i s to advise you of the continued willingness of TXO to make an 
i d e n t i c a l trade with you as to your leasehold int e r e s t i n t h i s t r a c t . As I 
am sure you aware, the compulsory pooling case for t h i s well (OCD Case 
#9233) was continued as to the interest of certain parties and i s scheduled 
on the November 4, 1987 OCD docket. 

We would appreciate your early attention to t h i s matter and please do not 
hesitate to c a l l me should you have any questions regarding our proposal or 
our plans for t h i s w e l l , etc. 

Sincerely, 

David M. Hundley 
D i s t r i c t Landman 

DMH/sf 



•
S E N O E R : C o m p l a t * I t a m t 1 a n d 2 w h a n a d d i t i o n a l t a r v l ca t ara d a t l r a d . a n d c o m p l e t e | i * m t 3 
a n d 4 . 

P u t v o u r a d d r e t t In t h * " R E T U R N T O " Space o n t h e rever te t i d e . Fa i l u re t o d o t h l i w i l l p r e v e n t t h i t 
c a r d f r o m be ing r e t u r n e d t o y o u . T h e r e t u r n rece ip t fee w i l l p r o v i d e v o u t h e name of t h e p e r t o n 
de l i ve red t o a n d t h e da te o f de l i ve ry . F o r e d d i t l o n a l f e e t t h e f o l l o w i n g services are ava i lab le . C o n t u l t 
p o i t m a t t e r f o r fees e n d check box (es ) f o r a d d i t i o n a l s e r v i c e d ) reques ted . 
X. • S h o w t o w h o m de l i ve red , da te , a n d addressee's eddre ts . 2 . • Res t r i c t ed D e l i v e r y 

t(Extra charge)\ 1 (Extra charge)! 
3. Article Addressed to: 

Mark A. H a n n i f i n 
P. 0. Box 11182 
M id land , TX 79702 

4. Article Number 

P 689 307 433 
3. Article Addressed to: 

Mark A. H a n n i f i n 
P. 0. Box 11182 
M id land , TX 79702 

Type of Service: 
LT1 Registered D Insured 
Lit Certified • COD 
D Express Mail 

3. Article Addressed to: 

Mark A. H a n n i f i n 
P. 0. Box 11182 
M id land , TX 79702 

Always obtain signature of addressee 
or aaent and DATE DELIVERED. 

5. Signature — Addressee 

X 
8. Addressee's Address (ONL Y if 

requested and fee paid) 

6. Signature — Agent 

X 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

7. Date of Delivery 

8. Addressee's Address (ONL Y if 
requested and fee paid) 

PS Form 3 8 1 1 , M i l . 1987 * US.aP.O. lM7. i ra .2M DOMESTIC RETURN RECEIPT 
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NOV - 6 J997 
T X O P R O D U C T I O N C O R P . 

BOO W I L C O B U I L D I N G 

MIDLAND. T E X A S 7 9 7 0 1 
9 1 S / 6 8 2 - 7 9 9 2 

TO 

November 2, 1987 

State of New Mexico 
Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, NM 87501 

Attn: Mr. Michael E. Stogner 

Re: OCD Case. #9233 
Application of TXO Production Corp. 
for Compulsory Pooling 
and Directional D r i l l i n g 
Lea County, New Mexico 

Dear Mr. Stogner: 

As you know, the above referenced case was heard before you on October 7, 
1987, i n which TXO Production Corp.'s application was opposed by Amerind 
Oil Company and Mr. B i l l Seltzer. The case was continued u n t i l the 
November 4, 1987 docket insofar as the interest of Mr. B i l l Seltzer and Mr. 
Mark Hannifin was concerned, because TXO had f a i l e d to properly n o t i f y 
Messrs. Seltzer and Hannifin. 

This l e t t e r i s to advise you that a mutually acceptable agreement has been 
reached between TXO and Pennzoil Company, Amerind O i l Company, Mr. B i l l 
Seltzer and Mr. Mark Hannifin. These parties have agreed to farmout t h e i r 
leasehold interest to TXO. Therefore, we request that the OCD remove 
Amerind O i l Company, Pennzoil Company, Mr. B i l l Seltzer and Mr. Mark 
Hannifin from the l i s t of those parties whose interest TXO Production Corp. 
wishes to pool. By copy of t h i s l e t t e r , we w i l l be advising these parties 
of our request to remove t h e i r names from the proceedings i n OCD Case 
#9233. 

Several parties who were n o t i f i e d of TXO's application pursuant to the OCD 
rules and who chose not to appear to protest the application of TXO 
Production Corp. have s t i l l not agreed to participate or farmout under the 
terms offered. Consequently, we w i l l s t i l l require an order from the OCD 
i n order to proceed with the d r i l l i n g of the proposed w e l l . Inasmuch as 
those parties who have protested our application have made a trade with TXO 
and those parties who have not made a trade with TXO did not protest the 
application of TXO Production Corp., we respectfully request that the OCD 
issue the requested Order at i t s e a r l i e s t convenience. 



We wish to thank you fo r your assistance and cooperation and please c a l l me 
should you have any questions regarding t h i s case, etc. 

Sincerely, 

David M. Hundley 
D i s t r i c t Landman 

DMH/sf 

cc: Mr. Chad Dickerson 
Dickerson, Fisk & Vandiver 
Mahone Office Park 
7th and Mahone 
Artesia, NM 88210 

Mr. William F. Carr 
Campbell & Black 
P. 0. Box 2208 
Santa Fe, NM 87504-2208 

Mr. B i l l Seltzer 
507 Petroleum Bldg. 
Midland, TX 79701 

Mr. Mark A. Hannifin 
P. 0. Box 11182 
Midland, TX 79702 

Amerind O i l Company 
500 Wilco Bldg. 
Midland, TX 79702 

Pennzoil Company 
P. 0. Box 2967 
Houston, TX 77252-2967 
Attn: Mr. Lonnie Whitfield 



TELEPHONE NUMBER: 
(918) 585 5853 

TXO Production Corp. 
900 Wilco B u i l d i n g 
Midland, Texas 79701 

RE: NMOCD Case NoC^S^-^^ 
Order No. R-8570 
Hightower # 1 Re-entry 
Lot 1 and the SE/4 NE/4 
Section 4-T17S-R37E 
Lea County, New Mexico 

Gentlemen: 

Pursuant t o the terms of the captioned Compulsory 
Pooling Order, J.R. McGinley, J r . as record owner 
of a 1/48 undivided mineral i n t e r e s t hereby e l e c t s 
t o p a r t i c i p a t e i n the r e - e n t r y and deepening of the 
Hightower # 1. 

Enclosed are three checks t o TXO each i n the amount 
of $3,263.00 which t o t a l $9,789.00 based on a 1/48 
i n t e r e s t i n the estimated w e l l costs of $469,800.00 
as c a l l e d f o r i n the order. 

Yours t r u l y , 

J.R. McGinley, J r . 

JRM,III/jap 
Enclosures 

cc: State of New Mexico 
O i l Conservation D i v i s i o n 



TXO P R O D U C T I O N C O R P . 
9 0 0 W I L C O B U I L D I N G 

M I D L A N D . T E X A S 7 9 7 0 1 
9 1 5 / 6 8 2 - 7 9 9 2 

March 8, 1988 

SEE ADDRESSEE LIST ATTACHED 

VIA: Certified Mail 

RE: Hightower "A" #1 Well 
571' FNL and 554' FEL 
Section 4, T-17-S, R-37-E 
Lea County, New Mexico 

Gentlemen: 

TXO Production Corp. is planning on spudding the above captioned well on or 
before March 15, 1988, in accordance wi th various Farmout Agreements. We are 
a f ford ing you the opportunity of pa r t i c i pa t i ng by Jo in t Operating Agreement, 
farming out, j o i n ing as per the force pooling order, or leasing to TXO. I have 
enclosed a Jo in t Operating Agreement, along wi th the AFE for the Hightower "A" 
#1 w e l l . This well w i l l s t i l l have the same bottomhole loca t ion , but w i th a new 
legal locat ion of 571' FNL and 554' FEL, Section 4 , T-17-S, R-37-E, Lea County, 
New Mexico. I f you should have any objections about t h i s loca t ion , please ca l l 
me. 

On the second page of t h i s l e t t e r various options are s ta ted. Please send a 
copy of t h i s l e t t e r in the enclosed self-addressed stamped envelope wi th the 
option chosen or contact me no l a t e r than March 14, 1988. I rea l ize that t h i s 
i s short not ice , however, we do have farmout obl igat ions that must be met. 

Your ea r l i es t consideration is great ly appreciated. 

Very Truly Yours, 

Carol M. Sledge 

CMS/lac 
Enclosures 

cc: New Mexico Oi l Conservation Div is ion 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 
ATTN: Michael Stogner 



Hightower "A" #1 Well 
Page 2 

PARTICIPATE BY JOA (please enclose a copy 
i f d i f f e ren t than the one enclosed) 

FARMOUT TO TXO (please send a proposed 
agreement) 

*J0IN AS PER THE FORCE POOLING OROER #R-8570 
(please enclose your $ por t ion of the AFE) 

EXECUTE AN Oil & GAS LEASE WITH TXO (please 
send your proposed terms) 

* I f you have sent in money on the p r io r Hightower # 1 , please ind ica te . 

BY: 

TITLE: 

COMPANY: 

DATE: 



ADDRESSEE LIST - HIGHTOWER "A" #1 WELL 

To All Force Pooled Interests: 

Texaco Producing, Inc. 
P. 0. Box 3109 
Midland, Texas 79702 

Cleroy, Inc. 
P. 0. Box 3405 
Tulsa, Oklahoma 74101 

Lanroy, Inc. 
P. 0. Box 3405 
Tulsa, Oklahoma 74101 

0. R. McGinley, Jr. 
P. 0. Box 3405 
Tulsa, Oklahoma 74101 

Spear Brothers Sheep and Cattle Co. 
P. 0. Drawer 309 
Hobbs, New Mexico 88240 

Sun Exploration and Production Co. 
P. 0. Box 2880 
Dallas, Texas 75221-2880 


