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" N O T L I C E N S E D I N N E W M E X I C O 

W i l l i a m J. LeMay, D i r e c t o r 
O i l Conservation D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87501 

RECEIVED 

SEP 1 8 1987 

OIL CONSERVATION DIVISIOR 

HAND DELIVERED 

Inc, 
o , A p p l i c a t i o n of Mesa Grande 
f o r Compulsory Pooling, Rio A r r i b a 

Re: Case No. 
Resources, 
County; 
Case No. 9225, A p p l i c a t i o n of Mesa Grande, L t d . , 
Compulsory Pooling, Rio A r r i b a County. 

f o r 

Dear Mr. LeMay: 

Enclosed are an o r i g i n a l and two (2) copies of an a p p l i c a 
t i o n f o r compulsory p o o l i n g submitted on behalf of Mesa Grande 
Resources, Inc. This case involves an a p p l i c a t i o n t o force pool 
a l l i n t e r e s t s i n a 650.22 acre unit, i n the Gavilan-Mancos O i l 
Pool i n which there i s already an e x i s t i n g w e l l . Because of the 
h i s t o r y of disputes among the p a r t i e s i n the poo l , we request 
t h a t i t be heard before the f u l l Commission. 

I n a d d i t i o n , i n Case No. 9 225, Mesa Grande, L t d . submitted a 
s i m i l a r compulsory p o o l i n g a p p l i c a t i o n i n v o l v i n g a 640 acre u n i t . 
Although t h i s matter i s c u r r e n t l y set f o r hearing at the Sept
ember 23rd Examiner hearing, we request t h a t t h i s matter also be 
heard before the f u l l Commission. 

Verv t r u l y yours, 

Owen M. Lopez 

0ML: "j r 
Enclosure 

cc: W. Thomas K e l l a h i n w/enc. 



BEFORE THE NEW MEXICO OIL CON^jgJj^TION COMMISSION 

APPLICATION OF MESA GRANDE 
RESOURCES, INC. FOR COMPULSORY 
POOLING, RIO ARRIBA COUNTY, 
NEW MEXICO. 

OIL 

SEP 1 8 1387 
CONSERVATION DIVIsfofise 

i 

APPLICATION 

Mesa Grande Resources, Inc. hereby makes a p p l i c a t i o n f o r an 

Order p o o l i n g a l l i n t e r e s t s i n the Gallup formation of the 

Gavilan-Mancos O i l Pool u n d e r l y i n g Section 1, Township 24 North, 

Range 2 West, N.M.P.M., Rio A r r i b a County, New Mexico, and i n 

support thereof would show: 

1. Ap p l i c a n t i s an operator i n said Section 1. Mesa 

Grande, L t d . and A r r i b a Company, L t d . are the c u r r e n t working 

i n t e r e s t owners i n the w e l l and support t h i s A p p l i c a t i o n . 

2. A p p l i c a n t has d r i l l e d i t s Invader No. 1 Well i n Section 

1 a t a standard l o c a t i o n , and seeks t o dedicate a l l o f Section 1 

to the w e l l w i t h respect t o the Gallup formation o f the Gavilan-

Mancos O i l Pool. 

3. The New Mexico O i l Conservation Commission issued Order 

No. R-7407-E, e f f e c t i v e June 8, 1987, which provides f o r 640 acre 

spacing and p r o r a t i o n u n i t s f o r the Gavilan-Mancos O i l Pool. 

4. Ap p l i c a n t has i n good f a i t h sought t o j o i n a l l other 

mineral i n t e r e s t owners i n Section 1 f o r the purposes set f o r t h 

h e r ein. 

5. Although A p p l i c a n t attempted t o ob t a i n v o l u n t a r y 

agreements from a l l mineral i n t e r e s t owners t o p a r t i c i p a t e i n the 

d r i l l i n g of the w e l l , a t cost, or t o otherwise commit t h e i r 

i n t e r e s t s t o the w e l l i n compliance w i t h Order No. R-7407-E, 

c e r t a i n i n t e r e s t owners have refused t o j o i n i n d e d i c a t i n g t h e i r 



undeveloped acreage and have refused t o p a r t i c i p a t e i n the 

Invader No. 1 Well. Therefore, A p p l i c a n t seeks an Order p o o l i n g 

a l l mineral i n t e r e s t owners i n the Gallup formation u n d e r l y i n g 

Section 1, pursuant t o §§ 70-2-17, 18 N.M.S.A. 1978, t o be 

e f f e c t i v e June 8, 1987. 

6. A p p l i c a n t asks t h a t the D i v i s i o n consider the cost o f 

d r i l l i n g and completing the w e l l , the a l l o c a t i o n o f the cost 

t h e r e o f , as w e l l as a c t u a l o p e r a t i n g costs and costs charged f o r 

su p e r v i s i o n . A p p l i c a n t requests t h a t i t be designated as opera

t o r of the w e l l and t h a t the D i v i s i o n set a penalty f o r the r i s k 

i n v o l v e d i n d r i l l i n g the w e l l . 

7. The po o l i n g of a l l i n t e r e s t s u n d e r l y i n g Section 1 w i l l 

prevent the d r i l l i n g o f unnecessary w e l l s , prevent waste, and 

p r o t e c t c o r r e l a t i v e r i g h t s . 

8. A p p l i c a n t requests t h a t t h i s matter be heard before the 

f u l l Commission on October 15, 1987. 

HINKLE, COX, EATON, 
COFFIELD & HENSLEY 

By 
Owen M. Lopez I 
Post O f f i c e Box 2\68 
Santa Fe, New Mexico 
(505) 982-4554 

87504-2068 

Dated: September 1987 

Attorneys f o r Ap p l i c a n t and 
Working I n t e r e s t Owners 
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