
Docket So. 32-87 

Dockets Nos. 33-87 and 34-87 are tentatively set for November 4 and 18, 1987. Applications for hearing must 
be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 21, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9179: (Continued from October 7, 1987, Examiner Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to permit 
Turman & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Lease i n Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance with a Division-approved 
plugging program: 

Well No. 1 located 1650 feet from the North l i n e and 2236 feet from the West 
l i n e (Unit F); 

Well No. 3 located 2319 feet from the North l i n e and 918 feet from the West 
li n e (Unit E); 

Well No. 4 located 2055 feet from the South l i n e and 660 feet from the West 
li n e (Unit L ) ; and 

Well No. 5 located 994 feet from the South l i n e and 330 feet from the West 
l i n e (Unit M). 

A l l of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico. 

CASE 9213: (Continued from October 7, 1987, Examiner Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to permit 
Paramount Petroleum Corporation and a l l other interested parties to appear and show cause why the 
Aztec Totah Unit Well No. 7 located on a Federal t r a c t of land 660 feet from the South l i n e and 
1980 feet from the East l i n e (Unit 0) of Section 20, Township 29 North, Range 13 West, San Juan 
County (which i s approximately 1.2 miles south of the San Juan River Bridge on New Mexico Highway 
371), should not be plugged and abandoned i n accordance with a Oivision-approved plugging program. 

CASE 9214: (Continued from October 7, 1987, Examiner Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to permit 
Paramount Petroleum Corporation, Natural Surety Corporation, and a l l other interested parties to 
appear and show cause why the Aztec Totah Unit Well No. 16 located 705 feet from the South l i n e 
and 2110 feet from the East l i n e (Unit 0) of Section 18, Township 29 North, Range 13 West, San 
Juan County (which is approximately 1 mile west of the San Juan River Bridge on New Mexico Highway 
371), should not be plugged and abandonced i n accordance with a Division-approved plugging program. 

CASE 9237: In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
abolishing the Amanda (Abo) Gas Pool, contracting the horizontal l i m i t s of the Drinkard and Wantz-Abo 
Pools, extending both the horizontal and v e r t i c a l l i m i t s of the South Brunson-Abo Pool (to be redesig
nated the South Brunson Drinkard-Abo Pool), and re-establishing the v e r t i c a l l i m i t s of the Drinkard 
and Wantz-Abo Pools, a l l in Lea County, New Mexico. Applicant further seeks the promulgation of 
Special Pool Rules for the (redesignated) South Brunson Drinkard-Abo Pool including a l i m i t i n g gas-
o i l r a t i o of 6,000 cubic feet of gas per barrel of l i q u i d hydrocarbons and adoption of a method to 
determine the allowable for proration units where di f f e r e n t operators may separately control the 
Drinkard and Abo zones. Also to be considered w i l l be the adoption of a procedure whereby Drinkard, 
Wantz-Abo, and South Brunson Drinkard-Abo wells with short intervals of perforations out of zone 
could be approved administratively. 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Sanmal-Queen 
and- the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from the South l i n e and 990 feet from the West line (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar, 
New Mexico. 

CASE 9239: Application of Yates Petroleum Corporation for downhole commingling. Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to commingle production from the Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s B i l l y "AES" 
State Well No. 2 located 530 feet from the North l i n e and 1750 feet from-the West li n e (Unit C) of 
Section 12, Township 17 South, Range 33 East. Said well i s located approximately 8 miles east of 
Maljamar, New Mexico. 
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CASE 9219: (Continued from September 23, 1987, Examiner Hearing) 

Application of C&C Stockfarms, Inc. to amend Division Order No. R-8264 (Salt Water Disposal), Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks the amendment of Division Order 
No. R-8264 to include the Pennsylvanian formation with the previously authorized Wolfcamp formation 
for disposal purposes i n i t s Aztec State Com Well No. 3 located 660 feet from the South and West 
lines (Unit M) of Section 18, Township 16 South, Range 37 East, Northeast Lovington-Pennsylvanian 
Pool. Said well i s located approximately 3.5 miles southeast of Lovington, New Mexico. 

CASE 9129: (Continued from September 23, 1987, Examiner Hearing) 

Application of Virginia P. Uhden, Helen Orbesen, and Carrol 0. Holmberg to void and vacate Division 
Order Nos. R-7588 and R-7588-A, San Juan County, New Mexico. Applicant, i n the above-styled cause, 
seeks an order vacating Division Order Nos. R-7588 and R-7588-A, which orders promulgated Special 
Rules and Regulations for the Cedar H i l l - F r u i t l a n d Basal Coal Pool, including a provision for 320-
acre spacing and designated well locations. 

CASE 9224: (Continued from October 7, 1987, Examiner Hearing) 

Application of Robert N. Enfield for an unorthodox gas well location, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location 1980 feet 
from the North l i n e and 990 feet from the East l i n e (Unit H) of Section 7, Township 19 South, Range 
27 East, Undesignated McMillan-Upper Pennsylvanian Pool (which i s approximately 4.5 miles northeast 
of Lakewood, New Mexico), the N/2 of said Section 7 to be dedicated to the well. 

CASE. 9240: Application of Jerome P. McHugh for an unorthodox w e l l location and a non-standard proration u n i t , 
Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks approval for a 320-acre 
non-standard o i l spacing and proration unit consisting of the E/2 of Section 35, Township 24 North, 
Range 1 West, West Puerto Chiquito-Mancos O i l Pool, to be dedicated to a well to be d r i l l e d at an 
unorthodox location 890 feet from the North l i n e and 840 feet from the East l i n e (Unit A) of said 
Section 35. Said location i s approximately 7 miles east-southeast of L i n d r i t h , New Mexico. 

CASE 9202: (Continued from October 7, 1987, Examiner Hearing) 

Application of Meridian O i l Inc. for compulsory pooling. Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18 
South, Range 35 East, forming a standard 40-acre o i l spacing and proration unit to be dedicated to 
a well to be d r i l l e d at a standard o i l well location thereon. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and 
a charge for r i s k involved i n d r i l l i n g said well. Said location i s approximately one mile north 
from the junction of New Mexico Highways Nos. 8 and 529. 

CASE 9241: Application of Petrus Operating Company, Inc. for pool creation and an unorthodox gas well location, 
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new gas pool 
for Lower Pennsylvanian production comprising the W/2 of Section 14, Township 16 South, Range 30 
East. Applicant further seeks approval for an unorthodox well location for i t s Henshaw Federal Well 
No. 1 located 330 feet from the South l i n e and 1750 feet from the West l i n e (Unit N) of said Section 
14. Said area is located approximately 6 miles North-Northwest of Loco H i l l s , New Mexico. 

CASE 9168: (Continued from October 7, 1987, Examiner Hearing) 

Application of J. (James) A. Davidson for a determination of reasonable well costs. Lea County, New 
Mexico. Applicant, in the above-styled cause, as an interested owner in the Marathon O i l Company 
Benson Well No. .1 located 330 feet from the South l i n e and 990 feet from the East l i n e (Unit P) of 
Section 14, Township 16 South, Range 38 East (located approximately 2 1/2 miles south of the old 
Hobbs Army Air Corps Auxiliary A i r f i e l d No. 1 on State Highway No. 132), which was d r i l l e d pursuant 
to the compulsory pooling provisions of Division Order No. R-8282, as amended, seeks an order 
ascertaining the reasonableness of actual well costs for the subject w e l l . 

CASE 9242: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order 
creating, contracting, and extending certain pools in Lea County, New Mexico: 

(a) CREATE a new pool in Lea County, New Mexico, cla s s i f i e d as a gas pool for Atoka production 
and designated as the EK-Atoka Gas Pool. The discovery well i s the Sun Exploration and Production 
Company New Mexico Federal Com Well No. 2 located in Unit H of Section 24, Township 18 South, Range 
33 East, NMPM. Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 
Section 24: N/2 

\ 
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(b) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool for Bone Spring production 
and designated as the South Rock Lake-Bone Spring Pool. The discovery well i s the Yates Petroleum 
Corporation Sandwell AEQ State Well No. 1 located i n Onit J of Section 9, Township 23 South, Range 
35 East, NMPM. Said pool would comprise: 

TOWNSHIP 23 SOUTH, RANGE 35 EAST, NMPM 
Section 9: SE/4 

(c) CONTRACT the Tubb O i l and Gas Pool i n Lea County, New Mexico, by the deletion of the following 
described area: 

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM 
Section 11: NW/4 

(d) EXTEND the North Airstrip-Bone Spring Pool i n Lea County, New Mexico, to Include therein: 

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM 
Section 15: NE/4 and SW/4 

(e) EXTEND the B e l l Lake-Cherry Canyon Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 23 SOUTH, RANGE 34 EAST. NMPM 
Section 31: N/2 SW/4 and SE/4 

( f ) EXTEND the East Gem-Morrow Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 33 EAST, NMPM 
Section 2: N/2 

(g) EXTEND the East Hobbs-Blinebry Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 39 EAST, NMPM 
Section 29: SW/4 

(h) EXTEND the Pitchfork Ranch-Atoka Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 25 SOUTH, RANGE 34 EAST, NMPM 
Section 4: NE/4 

( i ) EXTEND the Quail-Queen Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM 
Section 18: S/2 

(3) EXTEND the Querecho Plains-Upper Bone Spring Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM 
Section 23: NE/4 

(k) EXTEND the Sanmal-Queen Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM 
Section 11: NE/4 
Section 12: NW/4 

(1) EXTEND the Shipp-Strawn Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM 
Section 3: SE/4 

(m) EXTEND the North Vacuum Atoka-Morrow Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM 
Section 17: N/2 
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Dockets Nos. 34-87 and 35-87 are tentat i v e l y set for November 18 and December 2, 1987. Applications for 
hearing must be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 4. 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

ALLOWABLE: (1) Consideration of the allowable production of gas for December, 1987, from fourteen prorated 
pools i n Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for December, 1987, from four prorated 
pools i n San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 9179: (Continued from October 21, 1987, Examiner Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to permit 
Turman & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Lease i n Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance with a Division-
approved plugging program: 

Well No. 1 located 1650 feet from the North l i n e and 2236 feet from the West 
l i n e (Unie F); 

Well No. 3 located 2319 feet from the North l i n e and 918 feet from the West 
l i n e (Unit E); 

Well No. 4 located 2055 feet from the South l i n e and 660 feet from the West 
l i n e (Unit L); and 

Well No. 5 located 994 feet from the South l i n e and 330 feet from the West 
l i n e (Unit K). 

A l l of these wells are located approximately 2.5 to 3 miles south of Buckeye, New Mexico. 

Application of Elk O i l Company for a unit agreement, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the Runyan Unit Area comprising 3,764.40 
acres, more or less, of State and Fee lands in Township 8 South, Range 27 East. Said area is l o 
cated 5 miles south of the west end of Railroad Mountain. 

Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the Lazy Tree State Unit Area comprising 
4,640 acres, more or less, of State lands in Township 13 South, Ranges 32 and 33 East. Said area 
Is located approximately 20 miles west of Tatum, New Mexico. 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the Cactus Flower State Unit Area comprising 
5,496.2 acres, more or less, of State lands i n Township 8 South, Range 27 East. Said area i s located 
approximately 3 miles south of the west end of Railroad Mountain. 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the Dragonfly State Unit Area comprising 
1,282.08 acres, more or less, of State lands i n Township 9 South, Range 27 East. Said area i s 
located approximately 10 miles south of the west end of Railroad Mountain. 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the East Wind State Unit Area comprising 
3,520 acres, more or less, of State lands i n Township 9 South, Range 27 East. Said area is located 
approximately 7 miles south of the west end of Railroad Mountain. 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of the Hard as Nails State Unit Area comprising 
2,080.37 acres, more or less, of State lands i n Townships 9 and 10 South, Range 26 East. Said area 
i s located approximately 11 miles south of the west end of Railroad Mountain. 

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location 
2310 feet from the South l i n e and 660 feet from the West l i n e (Unit L) of Section 8, Township 19 
South, Range 27 East, to test a l l formations from the top of the Wolfcamp through the base of the 
Morrow, the S/2 of said Section 8 to be dedicated to the well. Said well i s located approximately 
17 miles southeast of Artesia, New Mexico. 

CASE 9243: 

CASE 9244: 

CASE 9245: 

CASE 9246: 

CASE 9247: 

CASE 9248: 

CASE 9249: 
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CASE 9238: (Continued from October 21, 1987, Examiner Hearing) 

i p p l i c a t i o n of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, in the above-styled cause; seeks approval to commingle production from the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from the South l i n e and 990 feet from the West l i n e (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well i s located approximately 8 miles south of Maljamar, 
New Mexico. 

CASE 9239: (Continued from October 21, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to commingle production from the Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s B i l l y "AES" 
State Well No. 2 located 530 feet from the North l i n e and 1750 feet from the West l i n e (Unit C) of 
Section 12, Township 17 South, Range 33 East. Said well i s located approximately 8 miles east of 
Maljamar, New Mexico. 

CASE 9233: (Continued from October 7, 1987, Examiner Hearing) 

Application of TXO Production Corporation for compulsory pooling and di r e c t i o n a l d r i l l i n g , Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order authorizing i t s re-entry 
into the plugged and abandoned Mesa Petroleum Company Hightower Well No. 1 located 810 feet from 
the North l i n e and 660 feet from the East l i n e (Unit A) of Section 4, Township 17 South, Range 37 
East, wherein applicant proposes to deepen and deviate said well to the Shipp-Strawn Pool at a 
standard sub-surface o i l well location i n Lot 1 (Unit A) of said Section 4. Applicant further 
seeks an order pooling a l l mineral interests i n the Shipp-Strawn Pool underlying Lot 1 and the 
SE/4 NE/4 of said Section 4, forming a standard 80.95-acre spacing and proration u n i t , to be dedi
cated to the above-described w e l l . Also to be considered w i l l be the cost of re-entering, deepening, 
and completing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for r i s k 
involved i n d r i l l i n g said well. Said well i s located approximately 8 miles southeast of Lovington, 
New Mexico. 

CASE 9250: In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
extending a certain pool i n Rio Arriba County, New Mexico: 

(a) EXTEND the Gavilan-Mancos O i l Pool i n Rio Arriba County, New Mexico, to include therein: 

TOWNSHIP 25 NORTH. RANGE 2 WEST, NMPM 
Sections 3 and 4: A l l 
Section 8: E/2 
Sections 9 and 10: A l l 

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM 
Section 15: A l l 
Section 22: A l l 
Section 27: A l l 
Section 34: A l l 

CASE 9251: Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated 
Gavilan-Mancos O i l Pool underlying a l l of Section 21, Township 26 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration unit for said pool to be dedicated to a well to be 
d r i l l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for r i s k 
involved i n d r i l l i n g sai<J well. Said location i s approximately 11.5 miles north of L i n d r i t h , New 
Mexico. 

CASE 9252: Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated 
Gavilan-Mancos O i l Pool underlying a l l of Section 28, Township 26 North, Range 2 West, forming a 
scandard 640-acre o i l spacing and proration unit for said pool to be dedicated to a well to be 
d r i l l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for 
ri s k involved i n d r i l l i n g said well. Said location i s approximately 10 miles north of L i n d r i t h , 
New Mexico. 
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CASE 9202: (Continued from October 21, 1987, Examiner Hearing) 

Application of Meridian O i l Inc. for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18 
South, Range 35 East, forming a standard 40-acre o i l spacing and proration unit to be dedicated to 
a well to be d r i l l e d ae a standard o i l well location thereon. Also to be considered w i l l be the 
cost of d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and 
a charge for r i s k involved i n d r i l l i n g said w e l l . Said location l s approximately one mile north 
from ehe Junction of New Mexico Highways Nos. 8 and 529. 

CASE 9253: Application of Manzano O i l Corporation for pool creation and special pool rules, Eddy County, New 
Mexico. Applicant, i n the above-scyled cause, seeks ehe creation of a new o i l pool for Bone Spring 
production comprising ehe E/2 NE/4 of Section 30, Township 18 South, Range 30 Ease, and ehe promul
gation of special rules therefor including a provision for 80-acre spacing and designated well 
locations. Said locacion i s approximacely 7 miles souch of Loco H i l l s , New Mexico. 

CASE 8874: (Reopened) (Coneinued from October 7, 1987, Examiner Hearing) 

In ehe maeter of Case 8874 being reopened pursuant to the provisions of Division Order No. R-639-C, 
which order r e c l a s s i f i e d the Crosby-Devonian Gas Pool i n Lea County as an associated pool. Interested 
parties may appear and show cause why ehe Crosby-Devonian Associated Pool should not be rec l a s s i f i e d 
as a gas pool to be governed by the rules set f o r t h by Division Orders Nos. R-639, as amended, and 
R-8170, as amended. 

CASE 9168: (Continued from October 21, 1987, Examiner Hearing) 

Application of J. (Janes) A. Davidson for a determination of reasonable well costs, Lea County, New 
Mexico. Applicant, i n the above-styled cause, as an interested owner i n the Marathon O i l Company 
Benson Well No. 1 located 330 feet from the South l i n e and 990 feet from the East l i n e (Unit P) of 
Section 14, Township 16 Souch, Range 38 Ease (locaced approximacely 2 1/2 miles souch of ehe old 
Hobbs Army Air Corps Auxiliary A i r f i e l d No. 1 on Seace Highway No. 132), which was d r i l l e d pursuane 
Co ehe compulsory pooling provisions of Division Order No. R-8282, as amended, seeks an order 
ascercaining ehe reasonableness of accual well coses for che subject w e l l . 



Docket No. 34-87 

Dockets Nos. 36-87 and 37-87 are tentatively set for December 2, and December 16, 1987. Applications for hearing 
must be filed at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY. - NOVEMBER 18, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAM) OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases will ba heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 9179: (Continued frcm November 4, 1987, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division cn its own motion to permit 
Turman & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South, 
Range 35 Bast, Lea County, should not be plugged and abandoned in accordance with a 
Division-approved plugging program: 

Hall No. 1 located 1650 feet frcm the North line and 2236 feet frcm the West line 
(Onit F)t 

Hell No. 3 located 2319 feet from the North line and 918 feet frcm the West line 
(Onit E); 

Well No. 4 located 2055 feet frcm the South line and 660 feet frcm the Nest line 
(Onit L); and 

Well No. 5 located 994 feet frcm the South line and 330 feet frcm the West line (Onit 
M). 

All of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico. 

CASE 9247: (Readvertised) 

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the East Wind State Unit Area comprising 
5,040 acres, more or less, of State and Fee lands in Township 9 South, Range 27 East. Said area i s 
located approximately 7 miles south of the west end of Railroad Mountain. 

CfiSE 9238: (Cbntinued frcm November 4, 1987, Examiner Hearing) 

of Yates Petroleum Corporation for downhole ccnaingling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to cxjimingle production frcm the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Hoover "ADR" State 
Well No. 6 located 330 feet frcm the South line and 990 feet frcm the West line (Unit M) of Section 
1, Tcwnship 17 South, Range 33 East. Said well i s located approximately 8 miles south of Maljamar, 
New Mexico. 

CASE 9239: (Continued frcm November 4, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole ccmrningling. Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to comiingle production from tlie Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of its Billy "AE?" 
State Well No. 2 located 530 feet from the North line and 1750 feet from the West line (Onit C) of 
Section 12, Township 17 South, Range 33 East. Said well is located approximately 8 miles east of 
Maljamar, New Mexico. 

CASE 3970: (Reopened) 

In the matter of Case 8970 being reopened pursuant to the provisions of Division Order No. R-8330, 
which order established a limiting gas-oil ratio for the Saixnal-Queen Pool in Lea County of 5,000 
cubic feet of gas per barrel of o i l for a temporary period of one year. Interested parties may 
appear and show cause why the Sanmal-Queen Pool should not be governed by a limiting gas-oil ratio 
of 2,000 cubic feet of gas per barrel of o i l . 

CASE !>254: Application of Pogo Producing Company for an unorthodox gas well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox, gas well location 1980 feet 
from the North line and 990 feet frcm the East line (Unit II) of Section 13, Township 22 South, 
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section 
13 to be dedicated to the well. Said well is located approximately 19 miles south-southeast from 
the junction of U.S. 62/180 and N.M. 176. 
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casS 5255: Application uf Randall L. rapps for curaulsory poclinq. Lea Ccur.*y, New Mexico. Applicant, i n tlr» 
above-styied .ause, s^eks an aroer ouoiiiig cii l a iner t i ir.tnreats fron Uie s'irface to the base of 
tbe tJolrcamp tarnation underlying t i e 'W/4 SJ/4 ( ta i t L) of Section 18, Townsnin 1.1 South, Range -i8 
Sast, fanning a jtarsdarc. JO-fCT-a o i l spacing anc pre ration unit to be dedicated to the Cary 3era«-:t 
Pearl Western Mull No. 1-Y locetod at a sranaara o i l well location 1980 feet from ttre South line 
and 610 fsez from th"? Wsst l i i e of aaid teet ion 18. Also bs considered w i i l b» the cost cf 
d r i l l i n g and completing said well aui the alloc i t iur i af cost tltereof as weil es actual opera tir.-i 
costs and churqps tor supervision. d»ir,i<jmcioti sf applicant as operator of the v*s.\l and a ci~A£Cj'e 
for risk involved ui d r i v i n g 3eod rfell. Sail location L i approximately 1.5 milea north oi i l . K. 
Miiooost 238 on O.K. «igir»ay 300. 

CASE_3?56: Application of Patroietm Corporation of New te:_cc tor .i^-standard o i l proration units and two 
unorthodox o i l well '.orations, £dd*' County, tf.K. applicant, i r tne above-sty led cause, ssska 
approval tor two nar.-ntajxiard cal p iara t i jn u n i t j i n Irregular Sec don 36, Township 26 South. Range 
30 East, esch to b? dedicated to v*e?ls no ae d r i l l ed st un orthodox locations. The t ixs t unit com
prises 40 acres, being a ' l of j j i . < (.'!5.14 acres' ind the vastarn 3/5 of Lot 3 (14.36 acr^s) with a 
well to be located ;"89 feet f ro r the South l ine ar.d 1320 feet frcm the Weat l ine ->f the ser- t i cn . 
The second uni t o-anoriaec 34.at acrt&, being a l l of Lot 2 (24.76 acres) =md th* aas tem 2 ' t ox Lot 
3(10.10 acres) v i th a *«i l located 484 f=et from t+>e South l i . ie em* 24*54 feet fren the Wast l ine cf 
the section. A i l meriuname-iij UKL a.jre ac,es oro based on an inriepeidrait survey taken i . i August, 
13E7. This arra is- on rhu *3ew Mexico'Texas ststelinii betweeu N.M. Mile Marker Nos. 45 ard 4S. 

CASE 9257: Application of lesa i s i de Rescurc<;s, Inc. for .-anpxUory px>j.ing, Rio Arriba County, Sew Mexico. 
Applicant, i n the ab -ve-styled cause, iaeicr ir: order rooJLir.g a l l mineral interests in the Cfeilup 
fermatien of tr*.- Gavili-n-ManeoF Oi l 7?oo.\ uiyJer eying a i l of Section 14, Township 25 North, Eance 2 
West, forming a szu^JuXi 643~e!£ii o i i or,aeiii3 ami px j:;etio:i unit for st-id pool to be dadicst^d <o i 
well to oe driller? nt a rtandaxd o i l well iocacicn thereoii. Also to be considered w i i l fce tils cost 
of exilian} and carp3?ttng said well. mC t i e a l l o i a t -m of the cont thereof as v«u ds actual 
ow>ratirg costs art* -harqes Jor sjpewision, ?as_'Tne.tian of ipyl icar t cs operator of the well and a 
ennrge s:or risk mwolvec1. in d r i l l jug udC wel.1.. S&id location is approximaveiy 6 miles north of 
i.ii'iririth, New Musico 

CASE S258: Application of BTA o i i ?rcduc2J:L fc r an unorthodox gas <-*Li loratic.i , lea County, Mew Mexico. 
applicant, i n IJIU afcove-styled cause. ŝ eX= apprrv*1 of dn •irorthudox gas well location 1980 reet 
irar, rhe Uorth l i i v : end fuO *eet .rem tlie *?«t line (Orit r) of Section ?5. Tcwnsnip 22 Sautii, 
\auxje 34 East, Ji desicnated Ai.teLope RLtge-AtoJ a Gcs A x j l , the N/2 of said Section 35 tc lie 
dedicated the wo.'!. £iai1 'vnil i s i >^ated spproximately 3 iniies i!oit,.west cf t ta San Sin-on SirJc. 

CASE 92^1: (Continued irom OctobeT 2L 198V, Lxatoiner *.arirqi 

Application cf (etrc3 Cparating Caip.iny. Inc. for pool creation ar̂ 3 au urjor+todcx gas wall loca
cion, 3tdy County, New >teu.co. App.M3a.1t, i n the axTwe-tt lec; cause, saeks the crsc.ta.on ' / f a ruaw 
r t s pool for La*r "e»»isv.,-v."ir.iai \iroductior. ca.pr:.sing the A l l of Section 14, Tc.mthiD 16 South, 
Range 30 £ast . Appli ent further se«ks approval lor aa iinorthoaoy well location for i t s Herisnaw 
Ffcoerai . fe l l No. 1 located 333 leet fl-cr; the Sout'.i line a.*l 1750 feet frcm che West _ir.e (Unit ") 
of said Section 14. Saiici srea ir. located. aTproximetely > idles North-tfozfrw^st. of Loco i l i i l s , N̂ w 
M-urico. 

CASE 9259: Application cf ABLCO ?rciuctior Ca.fany to rescird Role 7 of Ltivisicit Order No. R-6W8-A, Rio 
Arriba County, Nnw Mexico ^^piicen;, Jn the above-styled causa, seeks, authority to r e f i n e l i i l a 7 
of the Special P x l RuJes for tiie *.rthe3st Cj i to G-illup-Pekcta Oi l Pool, a«? pranulgatee L>y 
Division Order Nc. H-8188-i., :.erxw:j»g t i e re Etr ' .ction to 40-acre depth bracket allrwaoles or w e i l ; 
iDcated Lr. portions of 3&ctio;is 35 end 35, "Toirnship 26 North, Range 3 West. Said a r a is located 
j i the J icar i l la />pacfie Indj.an Reservation appra;imat4.1y fear miles east of the Southern Union Cas 

C&npony Ojitc Cann;. 

Q'SE 9~60: Application of Schin Petroleum Cox.ipaiiy (Stmcard Oi] Ircduction Company) for a waterflood project. 
Lea County, New *te.tico. A;jpJ.icant, in t ie obc<ve-st-yled cause, s«ieks authority tc inst i tute a 
vTnterflcoc project by thu iaj^cci.Tn o= water inte the San Andres formation throuch five certain 
weils on i ta Pial-ioi-Lea Laase underiylrer .a portion of Section 31, Township 17 South, Eianoa 34 
East, Vacuum Oraykurg^-Ssi Ai dres Pcol. Seid erea i j located approximately 6.5 miles northwest ox 
the c i l Hobbs kmy Air Corps Auxiliary AixfiaJd ;to. 4. 

CASE ?261: '-pplication of ocnro P-itr-jie'm Company standard Oi i Fixxiuction Crrpany) for compulsory pooli i^ *;nd 
non-standard or] proratic.i unit(s-), lea County, Ifew Mexico. Applicant, in the above-styled cause, 
seeks an order roo..iwj al.l mireral i.iterectr i r the jtra'-vn snd Atoka formations underlying either 
Lot 1 of Sectior 'i&wis.iip 17 Scuta, Ranqe 37 East, tc form a .ion-standard 41.20-aci<5 o i l stacznq 
and froration unit: fcr in/ a; id a l l "omnations anr ./or pools developed on 40-acre spacing within said 
vertical l imits or Lots 1 tind 2 of said Section .: to form a non-standari F2.39-acre o i i spacing and 
•jrorfticn unit for vny cni a l l fcemations and/or pools developed on 80-crre spacing within said, 
vertical l imits , lo th aforeMer.tiorec-. units tc t i dedicated to a single well to ht; d r i l led a 
standard o i l weil ioca:icn thereon. Also to he considered w i l l be the cost o i d r i l l i n g •'•nc. 
ccnpleting said well aiid the. J.liocatic>n of the rost thereof weil as actual operating costs and 
charges for sv.porvisi.->r, cesignaiior of applicant as operator of tlie well airi a charge tor r i r k 
involved in dri i . l_rg saia ,/elx. Said location is approximately 5 miics north of Hunfcle City, Mew 
Itexicc. 



Paget 3 of 4 
Exas liner Hearing - Wednesday November 3, 1987 

DOCKET NO. 34-87 

CASK 9262: Application of Amerind Oil Company for ccmpulsory pooling and an unorthodox o i l well location, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral 
interests in the Strawn and Atoka formations underlying the E/2 SE/4 of Section 2, Township 17 
South, Range 37 East, Undesignated Shipp-Strawn, Undesignated Humble City-Atoka, and undesignated 
Humble City-Strawn Pools, forming a standard 80-acre o i l spacing and proration unit to be dedicated 
to a well to be drilled at an unorthodox o i l well location 1300 feet from the South line and 810 
feet frcm the East line (Unit P) of said Section 2. Also to be considered w i l l be the cost of 
drilling and completing said well and the allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involved in dr i l liny said well. Said location is 
approximately 4.5 miles north of Humble City, New Mexico. 

CASE 8874: (Reopened) (Continued from November 4, 1987, Examiner Hearing) 

In the matter of Case 8874 being reopened pursuant to the provisions of Division Order No. R-639-C, 
which order reclassified the Crosby-Devonian Gas Pool in Lea County as an associated pool. 
Interested parties may appear and show cause why the Crosby-Devonian Associated Pool should not be 
reclassified as a gas pool to be governed by the rules set forth by Division Orders Nos. R-639, as 
amended, and R-8170, as amended. 

CASE 9263: Application of Conoco, Inc. to amend Division Order No. R-6141, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks to amend Division Order No. R-6141 by authorizing an unorthodox 
gas well location for its proposed Meyer A-l Wall No. 19 to be drilled 1980 feet from the North 
" M and 890 feet from the East line (Unit H) of Section 18, Township 21 South, Range 36 East, 
Eumont Gas Pool. Said well is to be simultaneously dedicated, along with the Meyer A-l Wells Nos. 
6 and 11 located at unorthodox gas well locations in Unit B of Section 18 and Unit K of Section 17, 
respectively, to the 440-acre non-standard Eumont gas proration unit comprising the SW/4 and S/2 
NW/4 of Section 17 and the N/2 NE/4, SE/4 NE/4, and N/2 SE/4 of Section 18, a l l of which were 
previously authorized by said Order No. R-6141. The subject well is located approximately 2.5 
miles west-southwest of Oil Center, New Mexico. 

CASE 9264: Application of Sun Exploration and Production Company for amendment of Division Order No. R-6483, 
Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Order No. 
R-6483 by authorizing i t s proposed State "A" A/c-2 Well No. 73 to be drilled at an unorthodox gas 
well location 990 feet from the South line and 660 feet frcm the East line (Unit P) of Section 11, 
Township 22 South, Range 36 East, Jalmat Gas Pool. Said well is to be simultaneously dedicated, 
along with the^State A/c-2> Wells ik». 14y-~3€, 42, and 62 located in"Units B, M, E, and K, 
respectively, of said Section 11, to the 640-acre standard Jalmet gas proration unit comprising a l l 
of said Section 11, previously authorized by said Order No. R-6483. The subject well location is 
approximately 5 miles southwest of Eunice, New Mexico. 

CASE 9202: (Continued from November 4, 1987, Examiner Hearing) 

Application of Meridian Oil Inc. for ccmpulsory pooling. Lea County, New Mexico. Applicant, in tlie 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of 
the Devonian formation underlying the NE/4 NE/4 (Unit A) of Section 35, Township 18 South, Range 35 
East, forming a standard 40-acre o i l spacing and proration unit to be dedicated to a well to be 
drilled at a standard o i l well location thereon. Also to be considered wi l l be the cost of 
drilling and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in drilling said well. Said location is approximately one mile north frcm 
the junction of New Mexico Highways Nos. 8 and 529. 

CASE 9265: Application of Tenneco Oil Company for compulsory pooling, San -Juan County, New Mexico. Applicant, 
in the above styled cause, seeks an order pooling a l l mineral interests in the Basin-Dakota Pool 
underlying the E/2 of section 10, Township 29 North, Range 13 West, forming a standard 320-acre gas 
spacing and proration unit for said pool to be dedicated to an i n f i l l well to be drilled at an 
unorthodox surface and bottomhole location previously approved by the Division in Orders No. R-8253 
and R-8253-A. Also to be considered w i l l be the cost of drilling and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for risk involved in drilling said 
well. Said location is on a 4.6 acre d r i l l site located on the east side of Vine Avenue and Navajo 
Street and immediately north of the Rusty Sun Townhomes. 

CASE 9240: (Readvertised) 

Application of Jerome P. McHugh for ccmpulsory pooling or, in tlie alternative, an unortlradox o i l 
well location and a non-standard o i l proration unit, Rio Arriba County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests in the West Puerto 
Chiquito-Mancos Oil Pool underlying a l l of Section 35, Township 24 North, Range 1 West, forming a 
standard 640-acre o i l spacing and proration unit in said pool to be dedicated to a well to be 
drilled at a standard o i l well location thereon. Also to be considered wi l l be the cost of 
drilling and compLeting said well and the allocation of the cost thereof as well as actual 
operating costs and cliarges for supervision, designation of applicant as operator of rlio well and a 
charge for risk involved in drilling said well. In the alternative, applicant seeks approval ol a 
320-acre non-standard o i l spacing and proration unit in said pool consisting of the E/2 of said 
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Section 35 to be dedicated to a v e i l a> bo d r i l l ed at ar, unorthalcx o i l well location 890 teet rxom 
the Mortj line and 340 feet fron the Sast '.ine ' * i i t A) of said Section 35. Sâ d location i s 
aTproxwately 7 miles east-southeast, of uXitoi i t _ i , New '4exico. 

CAS3 9266: Application of Pennzoil Company far consuls ory tooiing, Lea County, New Mexico. Anpli^ar.t, i n tbe 
above-styied cause, seete an ordar pooling a j i mineral interests i n .the Strawn and Atoka fotaatio-s 
underlying the £/2 NW/4 of Secti or 14, Township 16 South, Rang* 3? East, Undesignated Northeast 
Loving-on-Peansylvanian Pool, lowtexg s. ata sdart. 8C-a=re o i l sprcing nnd proration unit lo r said 
pooi to be dedicate to a well ts bs d r i l l ed at a staidard location thareon. Aiso to he considers? 
' ^ i l l be the cc3t of d r i l l i n g and aoaplctiric said welt and tne allocation of the o s t thereof s i 
well as actual operating tosts and jhaiyes f c r rropervlsion, ciesignation of applicant as operator n l 
the well and a charge for risk j rue Ived in d r i l l i n g said wal l . Said location is arfiroj:i^at<ily 6 
miles west-southwest o i the Hobbs Army / i r Ccrpa i i ixi . l iary A i r f i e l d No. 1. 

CISE 9267; Application c f Farazoil Cofcpany tot oarou Lssory ocolirg, uea County, :lew Mexioo. Applicant, i n the 
above-styied cao^e, seeks an ordor pccl^jij a l l tri'teral iata,test,e in tne St-awn and Atoka loj^naticns 
underlying the E/2 SE/4 of Section 27, Townamp 1€ South, Range 37 East, Undesignated Itortheast 
LoviiKTton-PaniisvIvaniaii Pooi/'Jndesignttaci Cauey-Strawu Pool, forming a standard 80-acre o i l spacing 
and proration unit to be dedicated to a well to be ±Till<ad at a stcnd?vrd location thereon. Alto to 
be considered w i l l be t i e coat.; of d r i l l i n q sue ctr^letiug "5cdd ixsll trnd the allocation, of trie 
ccsts chereof ca wall as actual operating costn ano charges fc r supervision, designation af 
applicant as oporstur Df the well fnd charge for risk involved in d r i l l i r e said wel l . Said 
locEit'o*' i s apprcsamately 2 75 r i l e * sen .tn of N.M. Milepost 7 on N.M. Highway No. 83. 

CAS£ 9268: Applisstisn of Pennzoil Capei.y for ccimjulsorv poolinc; and an unorciwdcx o i i weil location, T o 
County. New Me>icti. .^p_icanc, J I Ue afcce-styieJ cause, seeks =n order cooling a l l -antral 
Lnter93«-s i n tht .Jtxa&ii end Atoka irbmatioi 3 -iiiaerlvlng a:.thes the 31*:/4 SW/4 of Section 2, Township 
17 South, Range 3" East, tc form a st-aiderd 1?-acre c i l spacing and proration unit within said 
vortical l imits or the E . i * / ^ of said 3rction 3 to i om a standard 80-acre o i l spacir.3 and 
proTctior. -onit tor anj aai a i l for nations ind'or pools developed on "0-acre ipacinc;, both 
aforamentionea units to be dedica*-«? to a w i l l to te dr i l led at an unorthodox o i l well loraticn 
1310 feet from the South l.-xa 434 I960 fa*, item the Wast line (Unit N> of said .Section 3. Also bs 
be considered w i l l be the 'X>sc of t r i l l i n g ana ccmpl;tirg atSi well and the allocation c f the cost, 
thereof as weil as antral ot>eraii>ig ocrts anc. cnar-ses for supervision, •iesignation ot applicant es 
operator of the viell and a charts for risk involved 5.n d r i l l i n g said vwl l . Said location i s 
:-.pproxirataly 4.t ouUes nortlwra-toMest oi: Humble City. New Mw.ico. 

CA"S 9123; (Continued frcm October 7. 1967, ax.rlner Hiarinct) 

Aopiication of ru r t i . ; J. L i t t l e .Vr £ noi-jtc itiard oas proration unit and for an excepcicn tc ra is 
5 (a) 2 (2) of Oivision Otder do. JV-81'0, as airevwau, San Juan County, 'lew Ifexico. .applicant, i n the 
?bov*-s*ylsd cause, see is fpprovai ft r a 16C -acr.; ion-standard ras sracing and proration uni t 
com:vising ihe S2/< of Section 14, T'>.ns>iiiu T, t*arJi, Ranga 13 Vfest, Sasin-Uakcta Pcoi, to be 
dedicated to che appii^int ' ' ; l a i v i A M Wnll No. 1-2, located 1850 feet frcm tha South l ine and 800 
feet frcm the Sast Ling iCnxt I ; of said Section .4. Applicant further seoks an e:Tception to F*iZe 
5(=i)2(2) of the Ceneral Rules for die r'roirat'sd Gas "iols of Hew 'Mexico as pranulaated by Division 
Order No. R-9.170, as financed, txajnittipg the i r f l i c a t i o r of a f u l l deliverability factor i n tits 
formula ut i l ized in ieten-.ux.ingi the a l l jwaoJe for aeiu non-standard gas proration unit . 

ZPiSB 9124: iCor.tu.ued frcm Crcoher 7, 198", Biarciiier Heari TC ! 

Apnlication of Eocai.vilj.e. Corporation fo:: a non- standard gas proration unit and for an exception t n 
^ ' ie 5 iai 2 fZ) of Division Order * . H-8170, as amended,. Saa Juan County, New Mexico. Applicant, i n 
the abcve-styled ta'sa, s^ei.s &pprTT.-a_ foj- i -acta ricn-stand<!rd aas spacing and proration vmit 
cciprising Ihe W,/4 o? Secticti 14, "Ĵ swr̂ up 27 »Mtn, Range 13 Kest, Basin-Dakow. Ptjol, o3 i>e 
dedicated to the arp_iraiit's ra .u?j ; ld No. located 1100 feet from the north line and 990 
fete from tne East l j n ' j (Unit. \ ; of snia Section 1*. Applicant fui t i isr seeks an exceptioii to >>ula 
5 fa) 2 (2) of the Geofiral Rulfss for t*ie Pros ated <jas ?ocls of Kew Mexico as promulgated by Division 
Order Jto. R-8170, ao antndei, ptnai t t i rg tht. application of a f u l l deliverabil i ty factor in tae 
rbrmuia ut i l ized x d3'-.enriiriing -ha allc-wtble ro_- said non~stardard das proration ' i n i t . 

CASS 9219: (C-ontinued from O^to ier 21, 19H7, Ixami.M r K e i t ^ : 

Application cf CfC St-.ocVfan r . Inc. to arnend ci" is ioi i Order Ho. R-8264 (Salt Water Disposal), Lae 
Csunty, New Mexico. Applicant, .x tha aixive-ftylee cai^e, seels the amendment of Division enter 
'lo. R-?264 to incud i tre Fanns\l/£jniaii formet.ion v i t h tha praviouslv authorized WcifcaiTp fomstioE 
for disposal pui-poi.es ia i t s A2tec 3tat€ ^ci ' f e l l No 3 located b60 feec frcm tlie Suv.tr. and V*ost 
l in t s (t'nit M) cf Seutioti 18- .Towmhin 16 Scuth •Hs.mje. 37 East, Northeast L>nv ,j)gtcn-9ennsylvaai«t 
Pool. Said well i s located aotaratutRtel.'.5 -a'.les touthcast of Lcvington. New fe-.ico. 
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OIL CONSERVATION COMMISSION - 9:00 AM MORGAN HALL, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXIOO 

CASE 9134: (Readvertised) 

In the matter of the hearing.called by the Oil Conservation Division on i t s own motion to consider, 
the amendment of Rule 1207(a)7 regarding notice to royalty interest owners. 

CASE: 9226: (Readvertised) 

In the matter called by the Oil Conservation Division on i t s own motion to amend the Special Pool 
Rules for the West Lindrith Gallup-Dakota Oil Pool in Rio Arriba and Sandoval Counties, New Mexico, 
as promulgated by Division Order No. R-4314, to reconsider the well location requirements poolwide, 
to restate the allowable i n the pool to reflect the daily o i l allowable for a 160-acre unit i n the 
depth range of this pool to 382 BQPD as promulgated by Division General Rule 505, and to create a 
buffer zone in those sections that adjoin the Gavilan-Mancos Oil Pool to the east (Sections 1, 12, 
13, 24, 25 and 36, Township 25 North, Range 3 West, Rio Arriba County) with any additional provi
sions which may ba necessary and/or advisable to protect correlative rights along the cannon 
boundary of the two pools. Said area i s situated 10 to 20 miles west-northwest of Lindrith, New 
Mexico. 

CASE 9227: (Readvertised) 

In the matter called by the Oil Conservation Division on i t s own motion to amend the Special Pool 
Rules for the Gavilan-Mancos Oil Pool i n Rio Arriba County, New Mexico, as promulgated by Division 
Order No. R-7407, as amended, to create a buffer zone u t i l i z i n g those existing proration units i n 
Sections 5, 6, 7, 8, 17, 18, 19, 20, 29, 30, 31, and 32, Township 25 North, Range 2 Hast, that 
adjoin the West Lindrith Gallup-Dakota Oil Pool with any additional provisions which may be 
necessary and/or advisable to protect correlative rights along the common boundary of the two 
pools. Said area i s situated 4 to 9 miles northwest of Lindrith, New Mexico. 

CASE 9095: (De Novo) (Readvertised) 

Application of Curtis J. L i t t l e for the promulgation of special pool rules for the .Ojito 
Gallup-Dakota O i l Pool or, i n the alternative, to abolish the Ojito Gallup-Dakota Oil Pool.and to 
concomitantly expand the West Lindrith Gallup-Dakota Oil Pool, Rio Arriba and Sandoval Counties, 
New Mexico. Applicant, in the above-styled cause, seeks to establish special rules and regulations 
for tbe Ojito Gallup-Dakota Oil Pool including a provision for 160-acre spacing. IN THE 
ALTERNATIVE, the applicant seeks to abolish said Ojito Gallup-Dakota Oil Pool and to concomitantly 
expand the -horizontal limits of the West Lindrith Gallup-Dakota Oil Pool to include the horizontal 
extent of the abolished pool plus the E/2 NE/4 of Section 21, Township 25 North, Range 3 West, Rio 
Arriba County, New Mexico. Upon application of Curtis J. L i t t l e , this case w i l l be heard De Novo 
pursuant to the provisions of Rule 1220. 

CASE 9225: (Readvertised) 

Application of Mesa Grande, Ltd. for an order pooling a l l mineral interests in the Gavilan-Mancos 
Oil Pool underlying a certain 640-acre tract of land in Rio Arriba County, New Mexico. Applicant, 
in the above-styled cause, seeks an order pooling a l l mineral interests in the Gavilan-Mancos Oil 
Pool underlying a l l of Section 20, Tcwnship 25 North, Range 2 West, to form a standard 640-acre o i l 
spacing and proration unit in said pool. Said unit is to be dedicated to the Sun Exploration and 
Production Company Loddy Well No. 1 located 1750 feet frcm the North and West lines (Unit F) of 
said Section 20 which i s presently completed i n and producing from the Gavilan-Mancos Oil Pool and 
dedicated to a previously approved 320-acre non-standard o i l spacing and proration unit (see Rule 
2(a) as promulgated by Division Order No. R-7407-E) underlying the W/2 of said Section 20. Also to 
be considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of the cost -
thereof as well as actual operating costs and charges for supervision. Applicant further requests 
that Sun Exploration and Production Company remain as operator of the well and that -the effective 
date of any order issued in this case be retroactive to June 8, 1987. Said well i s located 
approximately 5.5 miles north-northwest of Lindrith, New Mexico. 

CASE 9236: (Readvertised) 

Application of Mesa Grande Resources, Inc. for ccmpulsory pooling and a non-standard o i l proration 
unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling 
a l l mineral interests in the Gavilan-Mancos Oil Pool underlying a l l of Irregular Section 1, 
Township 24 North, Range 2 West, forming a non-standard 650.22-acre o i l spacing and proration unit 
to be dedicated to the existing Federal Invader Well Ho. 1 located at a standard location 1040 feet 
from the North line and 850 feet from the West line (Unit D) of said Section 1. Also to be 
considered w i l l be the cost of d r i l l i n g and completing said well and the allocation of tlie cost 
thereof as well as actual operating costs and charges for supervision, designation of the applicant 
as operator of the well and a charge for risk involved in d r i l l i n g said well. Paid woll is located 
approximately 3.5 miles northeast of Lindrith, New Mexico. 
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Dockets Nos. 37-87 and 1-88 are tentatively set for December 16, 1987 and January 6, 1988. Applications for 
healing must be fi l e d at least 22 days i n advance of hearing date. 

DOCKET; EXAMINER HEARING - WEDNESDAY - DECEMBER 2, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9179: (Continued from November 18, 1987, Examiner Hearing) 

In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Turman & Hayes, Western Surety Company, and a l l other interested parties to appear and show cause 
why the following four wells located on the "B" Lee State Lease in Section 7, Township 18 South, 
Range 35 East, Lea County, should not be plugged and abandoned i n accordance with a Division-
approved plugging program: 

Well No. 1 located 1650 feet from the North line and 2236 feet from the West line 
(Unit F); 

Well No. 3 located 2319 feet from the North line and 918 feet from the West line 
(Unit E); 

Well No. 4 located 2055 feet from the South line and 660 feet from the West line 
(Unit L); and 

Well No. 5 located 994 feet from the South line and 330 feet from the West line 
(Unit M). 

A l l of these wells are located approximately 2.3 to 3 miles south of Buckeye, New Mexico. 

CASE 8685: (Reopened) 

In the matter of Case No. 8685 being reopened pursuant to the provisions of Division Order No. R-8090, 
which order created and promulgated temporary special rules aad regulations for the South Bisti-Gallup 
Oil Pool ia. San Juan County, including a provision,for 80-acre spacing units. Operators in said pool 
may appear and 3hov cause why said pool should not be developed on Statewide 40-acre spacing units. 

CASE 9251: (Reopened) ^ 
it 

s 

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests ln the Undesignated 
Gavilan-Mancos Oil Pool underlying a l l of Section 21, Township 26 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration unit for said pool to be dedicated to a well to be dri l l e d 
at a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in d r i l l i n g said well. Said location is approximately 11.5 miles north of Lindrith, New 
Mexico. 

CASE 9252: (Continued from November 4, 1987, Examiner Hearing) 

Application of Dugan Production Corporation for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests in the Undesignated 
Gavilan-Mancos Oil Pool underlying a l l of Section 28, Township 26 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration unit for said pool to be dedicated to a well to be 
drilled at a standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said well and the allocation of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the well and a charge for 
risk involved in d r i l l i n g said well. Said location is approximately 10 miles north of Lindrith, 
New Mexico. 

(Continued from November 18, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools in the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from the South line and 990 feet from the West line (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar, 
New Mexico. 
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CASE 9239: (Continued from November 18, 1987, Examiner Hearing) 

Application of Yates Petroleum Corporation for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Undesignated 
Sanmal-Queen and Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s B i l l y "AES" 
State Well No. 2 located 530 feet from the North l i n e and 1750 feet from the West l i n e (Unit C) of 
Section 12, Township 17 South, Range 33 East. Said w e l l i s located approximately 8 miles east of 
Maljamar, New Mexico. 

CASE 9269: Application of Mewbourne O i l Company for downhole commingling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to commingle production from the Blinebry O i l 
and Gas, Undesignated Warren-Tubb Gas, East Warren-Drinkard, and DK-Abo Pools i n the wellbore of i t s 
Gulf-State Well No. l-E, located 1980 feet from the North l i n e and 330 feet from the West l i n e (Unit 
E) of Section 36, Township 20 South, Range 38 East. Said w e l l i s located approximately 1.25 miles 
east of N.M. Milepost 39 on N.M. Highway No. 18. 

CASE 9270: Application of H. L. Brown, Jr. for pool creation, special pool rules, and an unorthodox o i l w e l l 
location, Roosevelt County, New Mexico. Applicant, i n the above-styled cause, seeks the creation 
of a new o i l pool for Siluro-Devonian production comprising the NW/4 of Section 27 and the NE/4 of 
Section 28, Township 7 South, Range 37 East, and the promulgation of temporary special rules and 
regulations therefor including a provision for 80-acre spacing and proration units and designated 
w e l l location requirements. Applicant further seeks approval of an unorthodox o i l w e l l location for 
the proposed special pool rules for i t s Federal "27" Com Well No. 1 located 1650 feet from the North 
l i n e and 660 feet from the West l i n e (Unit E) of said Section 27, either the W/2 NW/4 or S/2 NW/4 to 
be dedicated to the w e l l . Said w e l l i s located approximately 3 miles north of the Perkins Memorial 
Cemetery. 

CASE 9271: Application of Sun Exploration and Production Company for compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests below a depth of 
8800 feet underlying the S/2 of Section 15, Township 18 South, Range 27 East, forming a standard 
320-acre gas spacing and proration u n i t for any and a l l formations and/or pools w i t h i n t h i s v e r t i c a l 
extent being developed on 320-acre spacing to be dedicated to a w e l l to be d r i l l e d at a standard 
gas w e l l location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said 
w e l l and the al l o c a t i o n of the cost thereof as w e l l as actual operating costs and charges for super
v i s i o n , designation of applicant as operator of the w e l l and a charge f o r r i s k involved i n d r i l l i n g 
said w e l l . Said location i s approximately 10 miles southeast of Artesia, New Mexico. 

CASE-9254: (Continued from November 18, 1987, Examiner Hearing) 

Application of Pogo Producing Company for an unorthodox gas we l l location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas w e l l location 1980 feet 
from the North l i n e and 990 feet from the East l i n e (Unit H) of Section 13, Township 22 South, 
Range 32 East, to test the Wolfcamp, Strawn, Atoka, and Morrow formations, the N/2 of said Section 
13 to be dedicated to the w e l l . Said w e l l i s located approximately 19 miles south-southeast from 
the junction of U.S. 62/180 and N.M. 176. 

CASE 9255: (Continued from November 18, 1987, Examiner Hearing) 

Application of Randall L. Capps f o r compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Wolfcamp formation underlying the NW/4 SW/4 (Unit L) of Section 18, Township 12 
South, Range 38 East, forming a standard 40-acre o i l spacing and proration uni t to be dedicated to 
the Gary Bennett Pearl Western Well No. 1-Y located at a standard o i l w e l l location 1980 feet from 
the South l i n e and 610 feet from the West l i n e of said Section 18. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said well and the allo c a t i o n of the cost thereof as well as 
actual operating costs and charges for supervision, designation of applicant as operator of the well 
and a charge for r i s k involved i n d r i l l i n g said w e l l . Said location i s approximately 1.5 miles north 
of N. M. Milepost 238 on U.S. Highway 380. 

CASE 9256: (Continued from November 18, 1987, Examiner Hearing) 

Application of Petroleum Corporation of New Mexico for non-standard o i l proration units and two 
unorthodox o i l w e l l locations, Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks 
approval for two non-standard o i l proration units i n Irregular Section 36, Township 26 South, Range 
30 East, each to be dedicated to wells to be d r i l l e d at unorthodox locations. The f i r s t u n i t com
prises 40 acres, being a l l of Lot 4 (25:14 acres) and the western 3/5 of Lot 3 (14.86 acres) with a 
wel l to be located 489 feet from the South l i n e and 1320 feet from the West l i n e of the section. 
The second unit comprises 34.86 acres, being a l l of Lot 2 (24.76 acres) and the eastern 2/5 of Lot 
3 (10.10 acres) with a we l l located 484 feet from the South l i n e and 2454 feet from the West l i n e of 
the section. A l l measurements and acreages are based on an independent survey taken i n August, 1987. 
This area i s on the New Mexico/Texas s t a t e l i n e between N.M. Mile Marker Nos. 45 and 46. 
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CASE 9272: Application of Mitchell Energy Corporation for compulsory pooling, non-standard proration unit, and 
an unorthodox well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks 
an order pooling a l l mineral interests below the top of the Wolfcamp formation underlying the 
following described acreage in Section 3, Township 15 South, Range 35 East, and ln the following 
described manner: 

Lots 1 through 4 and S/2 N/2 to form a non-standard 324.7-acre, more or less, 
gas spacing and proration unit for any and a l l formations and/or pools within 
said vertical limits developed on 320-acre spacing; 

Lots 3 and 4 to form a non-standard 82.8-acre. more or less, o i l spacing and 
proration unit for any and a l l formations and/or pools within said vertical 
limits developed on 80-acre spacing; 

Lot 3 to form a non-standard 41.3-acre, more or less, o i l spacing and proration 
unit for any and a l l formations and/or pools within said vertical limits developed 
on 40-acre spacing. 

A l l of the above described units are to be dedicated to a single well to be dri l l e d at a location 
(either standard or non-standard, depending on the appropriate spacing rules applicable to this well's 
completion horizontal) 660 feet from the North line and 1830 feet from the West line (Unit C) of said 
Section 3. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the al l o 
cation of the cost thereof as well as actual operating costs and charges for supervision, designation 
of applicant as operator of the well and a charge for risk involved in d r i l l i n g said well. Said 
location is approximately 5 miles west-southwest of Hillburn City, New Mexico. 

CASE 9240: (Continued, from November 18, 1987, Examiner Hearing.) 

Application of Jerome P. McHugh for compulsory pooling or, in the alternative, an unorthodox o i l 
well location and a non-standard o i l proration unit, Rio Arriba County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests in the West Puerto Chiquito-
Mancos Oil Pool underlying a l l of Section 35, Township 24 North, Range 1 West, forming a standard 
640-acre o i l spacing and proration unit in said pool to be dedicated to a well to be drill e d at a 
standard o i l well location thereon. Also to be considered w i l l be the coat of d r i l l i n g and comple
ting said well and tha allocation of the cost thereof as well as actual operating costs and charges-
for supervision, designation of applicant as operaKar of the well and a charge for risk involved io 
d r i l l i n g said well. In the alternative,,applicant seaka approval of a 320-aer« non-standard o i l 
spacing and proration unit i n said pool consisting of the E/2 of said Section 35 to be dedicated to 
a well to be dri l l e d at an unorthodox o i l well ̂ .ocation 890 feet from the North line and 840 feet 
from the Eaat line (Unit A) of said Section 35.- Said location i s approximately 7 miles east-southeast 
of Lindrith, New Mexico. 

CASE 9235: (Reopened) 

Application of Conoco Inc. for an exception to Division Order No. R-3221, as amended, Lea County, 
New Mexico. Applicant, in the above-styled cause, seeks an exception to the provisions of Division 
Order No. R-3221, as-amended, to permit the disposal of water produced in conjunction with the pro
duction of o i l and gas from i t s Buffalo Federal Lease into an unlined p i t located in the NW/4 SW/4 
of Section 18, Township 18 South, Range 32 East. Said area is located on the Lea County side of the 
Lea/Eddy County line approximately 3.75 miles south of Mile Post No. 4 located on New Mexico Highway 
529. 

CASE 9259: (Continued from November 18, 1987, Examiner Hearing) 

Application of Amoco Production Company to rescind Rule 7 of Division Order No. R-8188-A, Rio Arriba 
County, New Mexico. Applicant, in the above-styled cause, seeks authority to rescind Rule 7 of the 
Special Pool Rules for the Northeast Ojito Gallup-Dakota Oil Pool, as promulgated by Division Order 
No. R-8188-A, removing the restriction to 40-acre depth bracket allowables on wells located in 
portions of Sections 35 and 36, Township 26 North, Range 3 West. Said area is located in the J i c a r i l l a 
Apache Indian Reservation approximately four miles east of the Southern Union Gas Company Ojito Camp. 

CASE 9273: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order 
creating, contracting, and extending certain pools in Lea, Chaves, and Roosevelt Counties, New Mexico: 

(a) CREATE a new pool in Lea County, New Mexico, classified as an o i l pool for San Andres production 
and designated as the Kemnitz-San Andres Pool. The discovery well is the W & W Oil Company of Texas 
New Mexico 17 Well No. 1 located in Unit E of Section 17, Township 16 South, Range 34 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 16 SOUTH. RANGE 34 EAST, NMPM 
Section 17: NW/4 
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(b) CREATE a new pool l n Lea County, New Mexico, c l a s s i f i e d as a gas pool for Yates production 
and designated as the Nadine-Yates Gas Pool. The discovery well i s the Dewey G. Sparger Toni Well 
No. 1 located i n Unit H of Section 22, Township 19 South, Range 38 East, NMPM. Said pool would 
comprise: 

TOWNSHIP 19 SOUTH, RANGE 38 EAST, NMPM 
Section 22: NE/4 

(c) . CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool for Atoka production 
and designated as the Southwest Vacuum-Atoka Pool. The discovery w e l l i s the Texaco Producing 
Inc. New Mexico Z State TN Com Well No. 1 located i n Unit C of Section 2, Township 18 South, 
Range 34 East, NMPM. Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM 
Section 2: NW/4 

(d) CONTRACT the Maljamar Grayburg-San Andres Pool i n Lea County, New Mexico, by the deletion 
of the following described acreage: 

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM 
Section 35: SE/4 NW/4 

(e) CONTRACT the Vacuum Grayburg-San Andres Pool i n Lea County, New Mexico, by the deletion of 
the following described acreage: 

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM 
Section 25: W/2 SE/4 

( f ) EXTEND the Blinebry O i l and Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM 
Section 8: SW/4 

(g) EXTEND the West Corbin-Delaware Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 
Section 17: W/2 
Section 20: N/2 j 

(h) EXTEND the Corbin-Yates Pool i n Lea County,' New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 
Section 16: S/2 
Section 17: SE/4 
Section 20: NE/4 

( i ) EXTEND the Eumont Yates-Seven Rivers-Queen Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 37 EAST, NMPM 
Section 28: SW/4 

( j ) EXTEND the Fairview Mills-Wolfcamp Gas Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 25 SOUTH, RANGE 34 EAST, NMPM 
Section 10: N/2 
Section 11: W/2 

(k) EXTEND the North Knowles-Devonian Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 38 EAST, NMPM 
Section 23: NE/4 

(1) EXTEND the Langley-Strawn Pool i n Lea County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM 
Section 17: NE/4 

(m) EXTEND the L i t t l e Lucky Lake-Pennsylvanian Pool i n Chaves County, New Mexico, to include therein 

TOWNSHIP 15 SOUTH. RANGE 30 EAST, NMPM 
Section 28: W/2 
Section 29: S/2 
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(n) EXTEND the Northeast Lovlngton-Pennsylvanian Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 16 SOUTH, RANGE 36 EAST, NMPM 
Section 1: SE/4 

(o) EXTEND the West Lusk-Delaware Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH. RANGE 32 EAST, NMPM 
Section 30: SE/4 

(p) EXTEND the Maljamar Grayburg-San Andres Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM 
Section 25: W/2 SE/4 
Section 34: NE/4 SW/4 and SE/4 

(q) EXTEND the Mescalero Escarpe-Bone Spring Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH. RANGE 33 EAST. NMPM 
Section 10: NE/4 
Section 15: NE/4 

(r) EXTEND the West Tonto-Wolfcamp Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM 
Section 6: S/2 

(s) EXTEND the West Tonto Yates-Seven Rivers Pool in Lea County, New Mexico, to include therein: 

' TOWNSHIP 19 SOUTH. RANGE 32 EAST, NMPM 
Section 13: SW/4 

(t) EXTEND the Vacuum Grayburg-San Andres Pool in Lea County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 33 EAST. NMPM 
Section 26: SE/4 
Section 351 SE/4 NWW 

(u) EXTEND the Vada-Pennsylvanian Pool in Roosevelt County, New Mexico, to include therein: 

TOWNSHIP 8 SOUTH, RANGE 35 EAST, NMPM 
Section 25: SE/4 

CASE 9274: In the matter of the hearing called by the Oil Conservation Division on i t s own motion for an order 
creating and extending certain pools in Chaves and Eddy Counties. New Mexico: 

(a) CREATE a new pool ln Eddy County, New Mexico, classified as a gas pool for Atoka production 
and designated as the Cotton Draw-Atoka Gas Pool. The discovery well is the Bettis, Boyle and 
Stovall Sotol Federal Well No. 1 located in Unit F of Section 12, Township 24 South. Range 31 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 24 SOUTH. RANGE 31 EAST. NMPM 
Section 12: N/2 

(b) CREATE a new pool i n Eddy County, New Mexico, classified as a gas pool for Wolfcamp production 
and designated as the Forehand Ranch-Wolfcamp Gas Pool. The discovery well is the Harvey E. Yates 
Company Amoco 22 State Well No. 1 located in Unit E of Section 22, Township 23 South, Range 27 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM 
Section 22: W/2 

(c) CREATE a new pool in Eddy County, New Mexico, classified as an o i l pool for Delaware production 
and designated as the Hackberry-Delaware Pool. The discovery well is the Frank Boyce B. B. State 
Well No. 1 located in Unit 0 of Section 16, Township 19 South, Range 31 East, NMPM. Said pool would 
comprise: 

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM 
Section 16: SE/4 
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(d) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Delaware production 
and designated as the East Loving-Delaware Pool. The discovery well i s the Reading and Bates Petroleum 
Company Brantley Com Well No. 1 located i n Unit N of Section 23, Township 23 South, Range 28 East, 
NMPM. Said pool would comprise: ' 

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM 
Section 23: SW/4 

(e) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool f o r Bone Spring production 
and designated as the West Lusk-Bone Spring Pool. The discovery w e l l i s the Damson O i l Corporation 
Dozier Federal Com Well No. 1 located i n Unit K of Section 14, Township 19 South, Range 31 East, NMPM. 
Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM 
Section 14: SW/4 

( f ) CREATE a new pool i n Chaves County, New Mexico, c l a s s i f i e d as an o i l pool f o r Devonian production 
and designated as the Sardine Lake-Devonian Pool. The discovery w e l l i s the Cibola Energy Corporation 
Aciete Negra Well No. 4 located i n Unit P of Section 12, Township 9 South, Range 27 East, NMPM. Said 
pool would comprise: 

TOWNSHIP 9 SOUTH, RANGE 27 EAST, NMPM 
Section 12: SE/4 

(g) EXTEND the Benson-Bone Spring Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 19 SOUTH, RANGE 30 EAST, NMPM 
Section 11: SW/4 

(h) EXTEND the Brushy Draw-Delaware Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM 
Section 12: NW/4 

( i ) EXTEND the South Carlsbad-Delaware Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH. RANGE 26 EAST, NMPM 
Section 13: SE/4 , 
Section 24: N/2 NE/4 Snd SE/4 NE/4 

( j ) EXTEND the Diamond Mound Atoka-Morrow Gas Pool i n Chaves County, New Mexico, to include therein: 

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM 
Section 30: S/2 

(k) EXTEND the Eagle Creek-Strawn Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM 
Section 32: W/2 

(1) EXTEND the North Foor Ranch-Pennsylvanian Gas Pool i n Chaves County, New Mexico, to include therein: 

TOWNSHIP 9 SOUTH, RANGE 27 EAST, NMPM 
Section 5: W/2 
Section 6: E/2 

(m) EXTEND the West Pecos Slope-Abo Gas Pool i n Chaves County, New Mexico, to include therein: 

TOWNSHIP 5 SOUTH, RANGE 22 EAST, NMPM 
Section 30: W/2 
Section 31: A l l 
Section 33: SW/4 

TOWNSHIP 8 SOUTH, RANGE 23 EAST, NMPM 
Section 10: S/2 
Section 15: NW/4 

(n) EXTEND the Saladar-Strawn Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM 
Section 30: W/2 
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(o) EXTEND the Southwest Sulphate Draw-Delaware Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM 
Section 14: NW/4 NE/4, S/2 NE/4, and 

SE/4 

(p) EXTEND the Tamano-Bone Spring Pool in Eddy County, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM 
Section 11: E/2 
Section 12: SW/4 



Docket Ko. 37-87 

Dockets Nos. 1-38 and 2-88 are tentatively set for January 6, and January 20, 1988. Applications for hearing must 
be f i l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 16, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Cavid R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

ALLCfrZABLE: (1) Consideration of the allowable production of gas for January, 1988, from fourteen prorated 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the alien/able production of gas for January, 1988, from four prorated pools 
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

C&ar̂ 9*238: (Continued from December 2, 1987, Examiner Hearing) 

,„, Application of Yates Petroleum Corporation for downhole commingling, Lea County, Nev/ Mexico. 
Applicant, in the above-styled cause, seeks approval to commingle production from the Sanmal-Queen 
and the Undesignated Maljamar Grayburg-San Andres Pools i n the wellbore of i t s Hoover "ADR" State 
Well No. 6 located 330 feet from the South line and 990 feet frcm the West line (Unit M) of Section 
1, Township 17 South, Range 33 East. Said well is located approximately 8 miles south of Maljamar, 
New Mexico. 

CASK 9275: Application of Sun Exploration and Production Company for amendment of Division Order No. R-6483, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks to amend Division Order No. 
R-6483 by authorizing i t s proposed State "A" A/C-2 Well No. 73 to be dr i l l e d at an unorthodox gas 
well location 990 feet from the South line and 660 feet from the East line (Unit P) of Section 11, 
Township 22 South, Range 36 East, Jalmat Gas Pool. Said well is to be simultaneously dedicated, 
along with the State "A" A/C-2 Wells Nos. 14, 36, 42 and 62 located in Units B, M, E, and K, 
respectively, of said Section 11, to the 640-acre standard Jalmat gas proration unit comprising a l l 
of said Section 11, previously authorized by said Order No. R-6483. The subject well location i s 
approximately 5 miles southwest of Eunice, NOT tlexico. 

CASE 9240: (Continued from December 2, 1987, Examiner Hearing) 

Application of Jercme P. McKugh fcr compulsory pooling or, in tlie alternative, an unorthodox o i l 
well location and a non-standard o i l proration unit, Rio Arriba County, New Mexico. Applicant, in 
the above-styled cause, seeks an order pooling a l l mineral interests i n tlie West Puerto Chiquito-
Mancos Oil Tool underlying a l l of Section 35, Township 24 North, Range 1 West, forming a standard 
640-acre o i l spacing and proration unit in said pool to be dedicated to a well to be drill e d at a 
standard o i l well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved i n d r i l l i n g said well. In the alternative, applicant seeks approval of a 320-acre 
non-standard o i l spacing and proration unit i n said pool consisting of the E/2 of said Section 35 
to be dedicated to a well to be dr i l l e d at an unorthodox o i l well location 890 feet frcm the North 
line and 840 feet from the East line (Unit A) of said Section 35. Said location i s approximately 7 
miles east-southeast of Lindrith, New Mexico. 

CASE 9235: (Peopened) (Continued from December 2, 1987, Examiner Hearing) 

Application of Conoco Inc. for an exception to Division Order No. R-3221, as amended, Lea County, 
New Mexico. Applicant, in the above-styled cause, seeks an exception to the provisions of Division 
Order No. R-3221, as amended, to permit the disposal of water produced in conjunction with the 
production of o i l and gas from i t s Buffalo Federal Lease into an unlined p i t located in the NW/4 
SW/4 of Section 18, Township 18 South, Range 32 East. Said area is located on the Lea County side 
oi the Lea/Eddy County line approximately 3.75 miles south of Mile Post No. 4 located on New Mexico 
Highway 529. 

CASE 9276: Application of Marathon Oil Company for an unorthodox gas well location and a non-standard gas 
proration unit, Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks approval of 
an unorthodox gas well location 560 feet fron the South line and 1550 feet from the West line (Unit 
M) of Section 20, Township 21 South, Range 24 East, Indian Basin-Morrow Gas Pool, a l l of said 
Section 20 to be dedicated to said well forming a non-standard 631.58-acre gas spacing and proration 
unit for said pool which is developed on 640-acre spacing. Said location is approximately 2.5 
miles east of the Marathon Oil Company's Indian Basin Gas Plant. 
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CASE 9123: (Continued from November 18, 1987, Examiner Hearing) 

Application of Curtis J. L i t t l e for a non-standard gas proration unit and for an exception to Rule 
5 (a)2 (2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in the 
above-styled cause, seeks approval for a 160-acre ncn-standard gas spacing and proration unit 
comprising the SE/4 of Section 14, Tcwnship 27 North, Range 13 West, Basin-Dakota ' Pool, to be 
dedicated to the applicant's Fairfield Well No. l-E, located 1850 feet from the South line and SCO 
feet fron1. the East line (Unit I) of said Section 14. Applicant further seeks an exception to Pule 
5(a)2(2> of the General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division 
Order :.• . P.-8170, as amended, permitting the application of a f u l l deliverability factor in the 
formula utilized in determining the allowable for said non-standard gas proration unit. 

CASE 9124: (Continued frcm November 18, 1987, Examiner Hearing) 

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception to 
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in 
the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit 
comprising the NE/4 of Section 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be 
dedicated to the applicant's Fairfield '.veil No. 1, located 1100 feet from the North line and 990 
feet frcm the East line (Unit A) of said Section 14. Applicant further seeks an exception to Rule 
5 (a)2(2) of the General Rules for the Prorated Gas Pcois of New Mexico as prcmulgated by Division 
Order Nc. R-8170, as amended, permitting the application of a f u l l deliverability factor in the 
formula utilized in determining the allowable for said non-standard gas proration unit. 

CASE 9277: Application of Reading and Bates Petroleum Company fcr compulsory pooling, Rio Arriba County, New 
Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests in the 
Gavilan-Mancos Oil Pcol underlying a l l of Section 10, Tcwnship 25 North, Range 2 West, forming a 
standard 640-acre o i l spacing and proration unit for said pool, to be dedicated to a well to be 
dril l e d at a standard o i l well location thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said well and the allocation of the cost thereof as well as actual 
operating costs and charges for supervision, designation of applicant as operator of the well and a 
charge for risk involved in d r i l l i n g said well. Said unit is approximately 7 miles north of 
Lindrith, Nev/ Mexico. 

CASE 9278: Application of Texaco Producing, Inc. for an unorthodox o i l well location, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox o i l well location to be 
drille d 1350 feet frcm the Scuth line and 2410 feet from the East line (Unit J) of Section 32, 
Township 16 South, Range 37 East, Undesignated East Lovingtcn-Pennsylvanian Pool, the NW/4 SE/4 of 
said Section 32 to be dedicated to the well forming a standard 40-acre o i l spacing and proration 
unit for said pool. Said location is approximately 5.5 miles southeast of Lovington, New Mexico. 

CASE 9279: Application of Texaco Inc. for a non-standard gas proration unit, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an 80-acre non-standard gas spacing and 
proration unit comprising tlie E/2 SE/4 of Section 15, Township 17 South, Range 32 East, 
Undesignated Maljamar-Queen Cas Pool, to be dedicated to i t s Federal U.S.A. "C" Well No. 2 located 
at a standard gas well location 1650 feet from the South line and 660 feet frcm the East line (Unit 
I) of said Section 15. Said well is located approximately 2 miles South-Southeast of Maljamar, New 
Mexico. 

CASE 9280: Application of Lewis B. Burleson, Inc. for an unorthodox gas well location and siimltanecus 
dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of an 
unorthodox gas well location for existing State A-7 Well No. 2 located 1650 feet frcm the South and 
East lines (Unit J) of Section 7, Township 19 South, Range 37 East, Eumont Gas Pcol, and the 
simultaneous dedication of the previously approved 158.9-acre non-standard gas spacing and 
proration unit consisting of Lot 3, NE/4 SW/4, and N/2 SE/4 of said Section 7 (Division Order No. 
R-4481, dated February 14, 1973), to this well and to the existing State A-7 Well No. 1 located 
1980 feet from the South line and 660 feet from tlie East line (Unit I) of said Section 7. Said 
unit is located approximately 1 mile south of the Northern Natural Gas Company (ENRON) Hcbbs 
Gasoline Plant. 


