BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico

Case Nos. 11723 (De Novo); 11755 (De Novo).
and 11868 (Consolidated) _ Exhibit No. _ 7

Submitted by:__Texaco Exploration and Production Inc.

Hearing Date:  October 30. 1997



CHRONOLOGY
CATCLAW DRAW-MORROW GAS POOL
EDDY COUNTY, NEW MEXICO

June 21, 1971 Order No. R-4157. Catclaw Draw Morrow Gas Pool created and
temporary special pool rules adopted authorizing 640-acre spacing
and establishing 1650 foot set back requirements.

September 13, 1973 Order No. R-4157-A. Permanent Pool Rules Adopted.

January 15, 1974 Order No. R-4704. Catclaw Draw-Morrow Gas Pool Prorated.
October 22, 1974 Order No. R-4157-B. Pool Rules limited to Pool Boundary.
January 9, 1980 Order No. R-4157-C. 320-acre spacing adopted.

August 26, 1981 Order No. R-4157-D. 640-acre spacing with one optional second

well is approved.

July 27, 1988 One well rule -- Memorandum from William J. LeMay --
development of non prorated pools with single well units.

August 3, 1990 One well rule -- Memorandum from William J. LeMay regarding
continuous and concurrent development of multiple wells on non-
prorated spacing units.

March 28, 1986 Order No. R-8170. New General Rules and Regulations for the
prorated gas pools of New Mexico are adopted. This Order
repealed prior prorationing rules (Order No. R-1670) and contains
special pool rules for individual pools. The rules for the Catclaw
Draw-Morrow Gas Pool are silent on second wells on spacing

units.

February, 1994 Additional well drilled in this pool as second well on a spacing
unit.

March 27, 1995 Order No. R-10328. Prorationing "suspended" in certain pools

including the Catclaw Draw-Morrow Gas Pool.



11.

12.

October, 1995

September 10, 1997

Application for Permit to Drill

Texaco drilled the E.J. Levers Federal "NCT-1" Well No. 2 as the
second well to the Morrow formation, Catclaw Draw-Morrow Gas
Pool, on the 632.36-acre spacing and proration unit comprised of
Section 12, Township 21 South, Range 25 East, NMPM, Eddy
County, New Mexico.

Stogner Memorandum

Meeting at the New Mexico Oil Conservation Division with
Michael E. Stogner at which time Mr. Stogner advised Texaco that
two Morrow wells in Section 12 violated Division rules and
requested one well on this unit be shut-in until:

A. Gas prorationing be reestablished in the Catclaw Draw-
Morrow Gas Pool;

B. The pool rules be amended to permit infill wells;

C. An exception to Oil Conservation Division Rule 104.D(3)
is obtained; or

D. Documentation be submitted showing an exception to this
rule has previously been obtained.



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4548
Order No. R-4157

NOMENCLATURE

APPLICATION OF HANAGAN ,
PETROLEUM CORPORATION FOR - T
A NEW GAS POOL AND POR . _ )
SPECIAL POOL RULES, EDDY . o
COUNTY, NEW MEXICO. A

-

Iy

‘ ORDER OF THE coMMISSIoN
BY THE counxsszouz L ]

g 4 an emr -y
e m———— -~ .

This cause came on for hcatinq‘a: 10:30 a;m; on June 16,
1971, at Santa Pe, th‘Mnxico, botbrc Examiner Daniel S. Nutter.

NOW, on this_ 21lst day o£ Junc, 1971, the COmmxsszon, a
quorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the pramiacl, )

~

FINDS s .

(1) That due public notice hivinq been given as required

by law, the Commission has jurisdiction of this cause and the
subjoct matter thereof.

(2) That the applicant, Hanagan Petroleum éotporation,
seeks the creation of a new gas pool for Morrow production in
Eddy County, New Mexico, and the promulgation of special rules

and regulations governing said pool, inecluding a provision for
640-acre spacing units. oo .

(3) That the Hanagan Petroleum Corporation Catclaw Draw
Unit Well No. 1-Y, located in Unit P of Section 26, Township 21
South, Range 25 East, NMPM, Eddy County, New Mexico, having its
top perforations at 10,202 feet, has discovered a separate
common source of supply which should be designated the Catclaw
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Draw-Morrow Gas Pool; that the vertical limits of said pool
should be the Morrow formation as found in the interval from
10,186 feet to 10,570 feet on the log of the aforesaid Catclaw
Draw Unit Well No. 1-Y¥; and that the horizontal limits of said
pool should be all of said Section 26.

(4) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, temporary special rules and regqulations
providing for 640-acre spacing units should be promulgated for
the Catclaw Draw-Moxrrow G&s Pool.

-

(5) That the temporary special rules and requlations
should provide for limited well locations in order to assure -
orderly development of the pool and protect correlative rights.
(6) That special rules and regqulations should be established
for a temporary period to expire one year from the date that a
pipeline connection is first obtained for a well in the pool;
that during this temporary period all operators in the subject
pool should gather all available information relative to drainage
and recoverable reserves.

(7) That this case should be reopened at an examiner
hearing one year from the date that a pipeline connection is
first obtained for a well in the Catclaw Draw-Morrow Gas Pool,
at which time the operators in the subject pool should appear and

‘'show cause why the Catclaw Draw-Morrow Gas Pool should not be

developed on. 320-acre spacing units.

(8) That the first operator to obtain a pipeline connection
for a well in the Catclaw Draw-Morrow Gas Pool should notify the
Commission in writing of such fact, and that the Commission
should thereupon issue a supplemental order designating an exact
date for reopening this case.

IT IS THEREFORE ORDERED:

(1) That a new pool in Eddy County, New Mexico, classified
as a gas pool for Morrow production, is hereby created and
designated the Catclaw Draw-Morrow Gas Pool, with vertical limits
comprising the Morrow formation as found in the interval from
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10,186 fget to 10,570 feet on the log of the Hanagan Petroleum
Corporation Catclaw Draw Well No. l-Y, located in Unit F of
Section 26, Township 21 South, Range 25 East, NMPM, Eddy

County, New Mexico, and horizontal limits comprising the
following-described area:

EDDY COUNTY, NEW MEXICO

TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM
Section 26: All

(2) That temporary Special Rules and Requlations for the
Catclaw Draw-Morrow Gas Pool, Eddy.County, New Mexico, are hereby
promulgated as follows: ' ‘

SPECIAL RULES AND REGULATIONS
. ~FOR THE
CATCLAW DRAW-MORROW GAS POOL

RULE 1. Each well completed or recompleted in the Catclaw
Draw-Morrow Gas Pool or in the Morrow formation within one mile
thereof, and not nearer to or within the limits of another
designated Morrow gas pool, shall be spaced, drilled, operated,
and produced in accordance with the Special Rules and Regulations
hereinafter set forth.

RULE 2. Each well shall be located on a standard unit

containing 640 acres, more or less, consisting of a governmental
section. : . -

RULE 3. The Secretary~Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard
unit and the unorthodox size or shape of the unit is necessitated
by a variation in the legal subdivision of the United States
Public Land Surveys, or the following facts exist and the
following provisions are complied with:

(a) The non-standard unit consists of quarter-
guarter sections or lots that are contiguous
by a common bordering side.

(b) The non-standard unit lies wholly within a
governmental section and contains less
acreage than a standard unit.
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(c) The applicant presents written consent in
the form of waivers from all offset operators
and from all operators owning interests in
the section in which the uva-standard unit
is situated and which acreage is not included
in said non-standard unit.

(d) In lieu of paragraph (c) of this rule, the
applicant may furnish proof of the fact
that all of the aforesiaid operators were
notified by registered or certified mail
of his intent to form such non-standard
unit. The Secretary~Director may approve
the application if no such operator has
entered an objection to the formation of
such non-standard unit within 30 days
after the Secretary-Director has received
the application. ‘

RULE 4. Each well shall be located no nearer than 1650 feet
to the outer boundary of the section and no nearer than 330 feet
to any governmental quarter-quarter section line.

RULE S. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthodox location necessitated
by topographical conditions or the recompletion of a well pre-
viously drilled to another horizon.  All operators offsetting
the proration unit shall be notified of the application by
registered or certified mail, and the application shall state
‘that such notice has been furnished. " The Secretary-Director
may approve the application upon receipt of written waivers
from all operators offsetting the proration unit or if no
objection to the unorthodox location has been entered within 20
days after the Secretary-Director has received the application.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to
or completed in the Catclaw Draw-Morrow Gas Pool or in the
Morrow formation within one mile thereof are hereby approved;
that the operator of any well having an unorthodox location shall
notify the Artesia District Office of the Commission in writing
of the name and location of the well on or before July 15, 1971.
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(2) That, pursuant to Paragraph A. of Section 65-3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existing wells
in the Catclaw Draw-Morrow Gas Pool shall have dedicated thereto
640 acres in accordance with the foregoing pool rules; or, pur-
suant to Paragraph C. of said Section 65-3-14.5, existing wells

may have non-standard spacing or proration units established
by the Commission and dedicated thereto.

Failure to file new Forms C-102 with the Commission
dedicating 640 acres to a well or to obtain a non-standard unit
approved by the Commission within 60 days from the date of this
order shall subject the well to cancellation of allowable. Until
said Form C-102 has been filed or until a non-standard unit has
been approved, and subject to said 60-day limitation, each well
presently drilling to or completed in the Catclaw Draw-Morrow
Gas Pool or in the Morrow formation within one mile thereof shall

receive no more than one-half of a standard allowable for the
pool.

(3) That this case shall be reopened at an examiner hearing
one year from the date that a pipeline connection is first ob~-
tained for a well in the Catclaw Draw-Morrow Gas Pool, at which
time the operators in the subject pool may appear and show

- cause why the Catclaw Draw-Morrow Gas Pool should not be

developed on 320-acre spacing units.

(4) That the first operator to obtain a pipeline connection
for a well in the Catclaw Draw-Morrow Gas Pool shall notify the
Commission in writing of such fact, and that the Commission will
thereupon issue a supplemental order designating an exact date

for reopening this case.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa FPe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

'BRUCE KING, Chairman

ALEX J. ARMIJO, Member
SEAL



BEFCRE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4548
Order No. R-4157

IN THE MATTER OF CASE NO. 4548 BEING
REQOPENED PURSUANT TO THE PROVISIONS OF
ORDER NO. R=4157, WHICH ORDER ESTABLISHED
SPECIAL RULES AND REGULATIONS FOR THE
CATCLAW DRAW-MORROW GAS POOL, EDDY
COUNTY, NEW MEXICO, INCLUDING A PROVI-
SION FOR 640~-ACRE PRORATION UNITS.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 22, 197
at santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 13th day of September, 1973, the Commission
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
law, the Commission has jurisdiction of this cause and the subj:
matter thereof. .

(2) That by Order No. R-4157, dated June 21, 1971, specia:
rules and regulations were promulgated for the Catclaw Draw-
Morrow Gas Pool, Eddy County, New Mexico, establishing 640-acre
spacing units.

(3) That pursuant to the provisions of Order No. R-4157,
this cause was reopened to allow the operators in the subject pc
to appear and show cause why the Catclaw Draw-Morrow Gas Pool
should not be developed on 320-acre spacing units.

(4) That the Catclaw Draw-Morrow Gas Pool is not now fullyg
developed and defined.

(5) That at least two separate zones in the Morrow format:
are productive from wells completed in said pool.

(6) That shut-in pressures tend to show communication
between the majority of the wells in the pool but some prassure:
do not show such communication.

2
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(7) That the special pool rules for the Cateclaw Draw=-
Morrow Gas Pool should not be made permanent at this time but
should be continued on a temporary basis for an additional
period of one year.

(8) That this case should be reopened at an examiner hearing
in September, 1974, at which time the operators in the subject
pool should appear and show cause why the Catclaw Draw-Morrow
Gas Pool should not be developed on 320-acre spacing.

IT IS THEREFORE ORDERED:

(1) That the temporary special pool rules for the Catclaw
Draw-Morrow Gas Pool are hereby continued in full force and effect.

(2) That this case shall be reopened at an examiner hearing
in September, 1974, at which time the operators in the subject
pool may appear and present additional testimony to show cause
why the Catclaw Draw-Morrow Gas Pool should not be developed on
320-acre spacing units. '

(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, Neﬁ Mexico, oh the day and year herein-
above designated. ) :

' STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

S s/ I. R. TRUJILLO, Chairman
L ' ALEX J. ARMIJO, Member

N .8/ A. L. PORTER, Jr., Member & Secretary

xr/



drrbd S dill DLl SONGLUVATION COMMIOSLON
QU HE SUATE OF MEW MEXLGO

IN THE MATTEW OF TIE UEARING

CALLLD BY TIE OTIL CONSEUVATION

CCMMISSICYH OF NEW MEXICO FOR

THE PURPOSE OF CCNSIDERING:
CASE 0. 9109
Order do. R-4704

IN THE MAITZR OF THE HEARING CALLED BY THE

OIL CONSERVATIQON COLMISSION ON ITS OWN MOTIOM

TO CCNSIDER EXTLINDING THE POOL LIMITS OF THE
CATCLAW DRAW-MORROW CAS POOL, EDDY COUNTY,

NEW MEXICO, TO INCLUDE ALL OF SECTION 35,

TOWNSHTIP 21 SQUTH, RANGE 25 EAST, NMPM, TO CONSIDER
THE INSTITUTION OF GAS PRORATIONING IN SAID

POOL, AND TO CONSIDER THE ADOPTION OF SPECIAL
RUTES AND REGULATIONS IOR SAID POOL.

ORDER OF THE CQMMISSION

BY THE COMMISSTON:

This cause came on'fozt: iear:lng at 9 a.m. on November 15, 1973, at
Santa Fo, New Mexico, before Examiner Richard L. Stamets.

NCW, on this gsﬁi{ 'day of January, 1974, the Commission, a quorum
being present, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the premisas,

FINDS:

(1) That due public notice having been given ag requiresd by law, the
Commicsion hac jurisdiction of this cause and the subject matter thereof.

(2) That by Order No. R-4157 dated June 21, 1971, the Commission
created the Catclaw Draw-Morrow Gas Pool, Eddy County, New Mexico, for
the production of gas from the Morrow formation and at that time no
cbjection to the formation of said pool was received.

(3) That the horizontal limits of said pool have been extended from
time to time by order of the Commission.

(4) That the horizontal limits of the Catclaw Draw-Morrow Gas Pool as
defined by the Commisaion at the time of hearing this case comprise the
following described area:

EDDY COUNTY, NEW MEXICO
TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM
Section 1:

Sactions 11 through 14: All
Sections 23 through 26: All
Section 36: All

TOYNSHIP 21 SOUTH, RANCE 26 EAST, NMPM
Sections 18 and 19: All
Section 0. 17

3
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(5) 'That the Catclaw Draw-iorrow Cas Pool in Eddy County, MNew Mexico

should ve extended to inelude therein:

TOWNGHID 21 SOUTH, RAUGE 25 FAST, NME
Sectioun 35: ALl

(6) That at the time of hearing of this cnse there were thirteen wells
producing frum the subject pool.

(7) That at the time of the hearing of this case, gas was being taken
from wells producing from the subject pool by two transporters, being Llano
Pipeline Company and Southern Unicn Gas Company.

(8) That during the month of August, 1973, the latest month for which
figures are available, the total tested delivery capacity of the eleven
wells which had pipeline connections within the subject pool was at least
57,241 mef per day. -

(9) That during the month of August, 1973, the actual production from
the aforesaid eleven wells within the subject pool was approximately 36,000
mef per day. L , -

(10) That since, during the month of August, 1973, no restrictions other
than market demand were placed upon the production from wells within the
subject pool, actual production should be considered as market demand for
gas from the pool. ’

(11) That during the month of August, 1973, the total delivery capacity
of the wells within the subjcet pool exceeded market demand for gas from the
subject pool.

(12) That undéy the conditions that now exist in the subject pool, there
is a potential for non-ratable taking by pipelines from the various wells in
the pool. - :

(13) That non-ratable taking by pipelines from the various wells in the
pool would constitute a violation of correlative rights.

(14) That unrestricted production creates a potential for drainage which
is not equalized by counter-drainage and that such drainage constitutes a
violation of correlative rights.

(15) That the protcction of correlative rights is a necessary adjunct
to the prevention of waste. -

(16) That in order to prevent waste and ensure that all owners of
property in the subject pool have the opportunity to produce without waste
their fair share of the gas in tha pool, the subject pool should be prorated
to limit the amount of gas to be recovered from each tract to that tract's
share of the reasonable market demand for gas {rom the pool.

(17) That to ensure that each owner of property in the subject pool has
the opportunity to produce that amount of gas that can be practicably
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obtained wi?hout waste substantially in the proportion that the recoverable
g£as un@cr hic tract beurs to the total recoverable gas in the pool, the subjec:
pool should be prorated in order to limit the amount of gas to be produced

from the pcgl to the reasonable market demand and the capacity of the gas
transportation facilities serving that pool.

(18) That the subject pool has not been completely developed.

(19) That production from the Morrow formation in the subjeet pool is
fron many sepn:gte stringers which vary greatly in areal extent and in
porosity and thickness, both within individual stringers and between stringers.

(20) That the above-described stringers are not continuous across the
pool but arce interconnected by the perforations in the various completions
in the pool. ‘

(21) That duc to the above-described variations in the stringers and
the lack of continuity of the stringers, the effective feet of pay and the
reserves underlying each developed tract cannot be practicably determined
from the data obtained at the wellbors. -

(22) That there are recoverable gas reserves underlying each of the
developed 640-acre tracts within the horizontal limits of the subject pool;
that there are 13 developed 64{0-acre tracts within the pool as deseribed in
Finding No. (4) above and as extended pursuant to Finding No. (5) abova.

(23) That due to the nature of the reservoir, the amount of recoverable
gag under each producers tract cannot be practicably determined in the subject
pool by a formula which considers effective feet of pay and pore volume.

(24) That due to the nature of the reservoir, the total amount of
recoverzble fas in the subject pool. cannot be procticably determined by a
formula whicn considers effective feet of pay and pore volume.

(25) ‘That due to the nature of the reservoir, the proportion of recover-
sble gas underlying each tract to the total amount of recoverable gas in the
subject pool cunnot be practicably determined by a formula which considers
effactive fecet of pay and pore volunme.

(26) That the amount of recoverable gas under each producer's tract
carnot be practicably determined in the subject pool by a formula which . .
considers the deliverability of a well.

(27) That the total amount of recoverable gas in the subject pool
cannot be practicably determined by a formula vhich considers the deliversbilit
of the wells in the pool. _

(28) 7That the proportion of recoverable gas underlying each tract to
the total wsount of wecoverable gas in the subject pool cannot be practicably
determined vy a formula which considers the deliverability of the wells
within the pocl.
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(29) That the amount of recoverable gas under each producer's tract

cannot be practicably determined by a formula which considers previous
production and pressure decline.

.(30) That due to the early state of deplotion of the subject pool, the
total amount of.rccovergble gas in the pool carnot be Practicably determinegd
by a founula which considers previous Production and pressure decline.,

(31) That the proporticn of recoverable gas underlying each tract to
the total amount of recoverable gas in the subjeet pool cammot be
practicebly determined by a formuls which considers previous production and
pressure decline.

(32) That the amount of gas which can be practicably obtained without
waste by the owner of each property in the subject pool substantially in the
proportion that the recoverable gas under his tract bears to the total re-

coverable gas in the pool can be practicably determined best by allocating
the allowable production among the wells on the basis of developed tract

acreage compared to total developed tract acreage in the pool.

(33) That, conaidering the nature of the reservoir and the nown extent
of development, a proration formula based upon surface acreage will afford
the owner of cach property in the pool the apportunity to produce his Just
and equitable share of the gas in the pool so far as such can be practicably
obtained without waste subatantially in the proportion that the recoverable
gas under such property bears to the total recoverable gas in the pool.

(34) That in order to prevent waste the total allowable production
from each gas well producing from the subject pool should be limited to
that well's share of the reasonable market demand for gas from the pool.

(25) That in order to prevent waste, the total allowable production
frem all gas wells producing from the subject pool should be limited to
the total reaconable market demand for gas from the pool.

(26) That, considering the available reservoir information, a 100
percent surtace acreage- formula is the most reasonable basis for allocating
the allowable production among the wells delivering to the gas transportation
facilities.

(37) That, in order to prevent drainags between tracts that is not
equalized by counter drainage, the allowable production from the pool should
be prorated to the various producers on a just and equitable basis. -

(38) That the adoption of a 100 percent surface acreage formula for
allocating the allowable production in the subject pool will, insofar as is
presently practicable, prevent drainage between producing tracts which is
not equalized by counter drainage.

(39) That in order to ensure that each operator is afforded the
ozportunity to produce his property ratably with all other operators in the
Dool, allowable production from the pool should be prorated to the
various producers upon a just and equitable basis.



(49) That the adoption of a 100 percent surface acreage formula for
allocating the allowable production in the zubject pool will insofar as is
presently procticable allow each operator the opportunity to produce his
property ratably with all other operators in the pool.

(4L) That the subject pool should be governed by the general rules
and regulations for the prorated gas pools of southeastern Mew Mexico
promulgated by Order No. R-1670 as amended insofar as such general rules
and rcgulations are not inconsistent with this order or the spaeial rules
and regulations for the subject pool promulgated by this order.

IT IS THEREFORE ORDERED:

(1) That the Catclaw Draw-torrow Cas Pocl in Eddy County, New Maxico,
as heretofore classified, defined and described, is hereby extended to
inelude therein:

TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM
Section 35: All

(2) That the Catclaw Draw-Horrow Cas Pool in Eddy County, New Mexico
is hereby prorated effective April 1, 1974.

(3) That the subject pool shall be governed by the general rules and
regulations Cor the prorated gas pools of scutheastern New Mexico promulgated
by Order MNo. R-1670 as amended insofar as such general rules and regulations
arc not inconzisteat with this order or the special rules and regulations
for the subject pool as hereinafter set forth in which event the special
rules shall apply.

SPECIAL RULES AND REGULATIONS
FOR THE
CATCLAYW DRAW-MORROW GAS POQL

A. VWELL LOCATION AND ACREAGE REQUIREAENTS

RUIE 1. Each well completed or recompleted in the Catclaw Draw-Morrow
Cas Pool or in the Morrow formation within one mile thereof and not nearer
to nor within the boundaries of another pool producing frem the Morrow
formation shall be spaced, drilled, operated and prorated in accordance
wilth the rules for the Catclaw Draw-iorrow Gas Pool as set forth herein.

" RULE 2. ¥ach well shall be located no nearer than 1650 feet to the .
outer Loundary of the section nor nearer than 330 feet to any governmantal
quarter-quarter section line.

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 8. (A) The totel allowable to be allocated to gas wells in
the pool rcgulated by this order each monih shall be equal to the sum
ot the "preliminary" or "supplemental® nominations (whichever is
applicable) together with any adjustments wnich the Commission deems
advisable. The allowable remaining 2ach month after deducting the total
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allowable assigred to marginal wells shall be allocated among the non-
marginal wells entitled to an allowable in the proportion that each well's
acreage factor bears to the total of the acreage factors for all non-
marginal gus wells in the pool.

RULE 8. (D) Allowables to newly completed gas wells shall commence on
the day of connection to a gas transportation facility as determined from
an affidavit furnished to the Commission (Drawer DD, Artesia, New Mexico
88210) by the purchaser or the date of filing of Form C-104 and a plat
(Form C-102) whichever data is the latter.

RULE 9. (A) A standard unit consisting of 640 scres shall be
assigned an acreage factor of 1.00, provided however, the acreage tolerances
provided in Rule 5 (A) shall apply.

C. GENERAL

RULE 25. The vertical limits of the Catclaw Draw-Morrow Cas Pool
shall bc the Morrow formation.

RULE 26. The first proration period for the Catclaw Draw-Morrow Gas
Pool shall commence on April 1, 1974.:~ .

IT IS FURTHER ORDERED:

(1) That Jjurisdiction of this cause is retained for the entry of
such further orders as the Commission may deem nccessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSEHVAIION COMMISSION

g7£;L17/€Ezn-ZZ:-u~/***-a
. TRUJILLO,

SEAL

Jr/



BZFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE NO. 4548
Order No. R-4157-B

IN THE MATTER OF CASE NO. 4548 BEING
REOPENED PURSUANT TO THE PROVISIONS

OF ORDER NO. R-4157-A WHICH ORDER
CONTINUED IN EFFECT FOR ONE YEAR THE
SPECIAL TEMPORARY SPECIAL RULES AND
REGULATIONS FOR THE CATCLAW DRAW-MORROW
GAS POOL, EDDY COUNTY, NEW MEXICO

AND:

IN THE MATTER OF CASE NO. 4548 BEING .
REOPENED ON THE MOTION OF THE OIL = =
CONSERVATION COMMISSION TO CONSIDER THE
AMENDMENT OF THE SPECIAL POOL RULES FOR
THE CATCLAW DRAW-MORROW GAS PQOOL, EDDY
COUNTY, NEW MEXICO, TO LIMIT THE APPLI~
CABILITY OF SAID SPECIAL RULES TO THE
CONFINES OF THE POOL'S HORIZONTAL LIMITS.

.

ORDER OF THE COMMISSION

BY THE COMMISSION:

These causes came on for hearing at 9 a.m. on September 4,
1974, and at 9 a.m. on October 2, 1974, respectively, at Santa
Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 22nd day of October, 1974, the Commission,
a quorum being present, having considered the testimony, the
records, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of these causes and the
subject matter thereof.

(2) That by Order No. R-4157, dated June 21, 1371,
temporary special rules and regulations were established for
the Catclaw Draw-Morrow Gas Pool, Eddy County, New Mexico,
establishing 640-acre spacing units.

(3) That by Order No. R-4157-A, dated September 13, 1973,
said temporary special rules and regulations were extended for
a period of one year.
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(4). That by Order No. R-1670-0, dated January 15, 1974,
the Special Pool Rules for the Catclaw Draw~Morrow Gas Pool
were amended to provide for the prorationing of gas in said
pool, and Special Rules 1, 2, 8(A), 8(B), 9, 25, and 26 were
promulgated, the pool also being subject to the General Rules
for Prorated Gas Pools in Southeast New Mexico, as promulgated
by Order No. R-1670.

(5) That pursuant to the provisions of Order No. R-4157-3,
this cause was reopened to allow the operators in the Catclaw
Draw-Morrow Gas Pool to appear and show cause why said pool
should not be developed on 320-acre spacing.

(6) That the available pressure and reservoir information
tends to support the conclusion that effective drainage is
occurring within the sand lenses of the Morrow formation on
640-acre spacing in the Catclaw Draw-Morrow Gas Pool, and
that to prevent waste and protect correlative rights, 640-acre
spacing and proration units should be continued for said pool,
at least in the foreseeable future.

(7) That the engineering and geological information
available indicates that the productive limits of the Catclaw
Draw-Morrow Gas Pool have been effectively defined in practically
all directions, with the possible exception being to the South-
west. :

(8) That the drilling of Pennsylvanian gas wells on the
standard Southeast New Mexico spacing of 320 acres is accurring
in lands offsetting the established limits of the Catclaw Draw-
Morrow Gas Pool but outside the productive limits of said pool.

(9) That to avoid conflicts of spacing patterns and vio-
lation of correlative rights, the pool rules for the Catclaw
Draw-Morrow Gas Pool, including 640~-acre spacing units and
prorationing of gas, should be limited to the established
productive limits of the pool, and not, as is often the case
in other pools, to the pool limits and to lands outside said
limits but within one mile thereof.

. (10) That Rule 1 of the Special Rules and Regulations
for the Catclaw Draw-Morrow Gas Pool, as promulgated by Order
No. R-4157, and as amended by Order No. R-1670-0, should be
amended to read in its entirety as follows:

"RULE 1. Each well completed or recompleted in

the Catclaw Draw-Morrow Gas Pool, as defined by
the Commission, shall be spaced, drilled, operated,
and prorated in accordance with the rules for the
Catclaw Draw-Morrow Gas Pool as set forth herein.”
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IT IS THEREFORE ORDERED:

(1) That the Special Rules and Reqgulations governing
the Catclaw Draw-Morrow Gas Pool, as promulgated by Order
No. R-4157, and as amended by Order No. R-1670-0, are hereby
continued in full force and effect until further order of the
Commission, provided however, that Rule 1 of said Special
Rules is hereby amended to read in its entirety as follows:

"RULE 1. Each well completed or recompleted in
the Catclaw Draw-Morrow Gas Pool, as defined by
the Commission, shall be spaced, drilled, operated,

and prorated in accordance with the rules for the
Catclaw Draw-Morrow Gas Pool as set forth herein."

(2) That jurisdiction of this cause is hereby retained
for the entry of such further orders as the Commission may
deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. :

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman

/// 4//4 ////i:a?dvf

(/A££ J ARM1J0, éﬁber

L e 6 —

. P - .
A. L. PORTER, dr., Member Aidecretary

SEAL

dr/



STATE OF NCW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIOW
DIVISION FOR TIE PURPOSE OF
CONSIDERING:

CASE NO. 6751
Order No. R=4157-C

APPLICATION OF TENNECO OIL

COMPANY FOR THE RESCISSION

OF SPECIAL POOL RULES, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on December 12,
1979, at Santa Fe, New Mexico, before Examiner Daniel S. ilutter.

NOW, on this__ 9th day of January, 1980, tHe Division
Director, having considered the testimony, the record, and the
- recommendations of the Examiner, and being fully advised in the
premises, '

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof. _

(2) That by Order No. R-4157, entered June 21, 1971, in
Case No. 4548, the Division created and defined the Catclaw Draw-
Morrow Gas Pool in Eddy County, New Mexico, and promulgated special
pool rules therefor, which included a provision for 640-acre well
spacing and proration units and specified well locations.

(3) That by Order No. R-4157-A, entered September 13, 1973,
the Division extended said special pool rules, and by Order No.
R=-4157-B, entered October 22, 1974, continued said special pool
rules in full force and effect until further order of the Division.

(4) That the applicant in the instant case, Tenneco 0il
Company, seeks the rescission of the special pool rules for the
spacing and location of wells in the Catclaw Draw=-Morrow Gas Pool,
and sc2ks to have said pool governed by the provisions of Rule
104 C II(a) of the Division Rules and Requlations for gas pools
of Pennsylvanian age.
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. (5} That.the evidence in this case .indicates that the wells
in the Catclaw Draw-Morrow Gas Pool are not draining 640 acres as
it had been thought that they would, but that they are in fact
draining somewhere between 281 acres and 353 acres.

gs) That production from the Morrow formation in the subject
pool is from many separate pay stringers which vary greatly in
areal extent and in permeability, porosity, and thickness, both
within individual stringers and between stringers.

(7) That due to the variation in the areal extent and in
permeability, porosity, and thickness of the stringers, there
is considerable variation in the amount of original gas in place
tapped by the various wells completed in the subject pool, and
also in the percent of such original gas in place under each well
which may be expected to be recovered by the well.

{8) That due to the variation in the areal extent and in
permeability, porosity, and thickness of the stringers in the
Morrow formation in the subject pool, the existing wells
(drilled on 640-acre spacing and proration units) are not be-
lieved to have encountered many of the smaller stringers in the
reservoir, nor are they expected in all cases to effectively
and efficiently drain the stringers which they have tapped.

(9) That to reduce the size of the spacing and proration
units in the subject pool from 640 acres to 320 acres would
result in numerous additional wells being drilled in the pool,
and would greatly enhance the chances of tapping all of the
productive stringers in the reservoir, and could also improve
the drainage of gas from stringers previously tapped by existing
wells. ,

(10) That the wells presently completed in the Catclaw Draw-
Morrow Gas Pool are not effectively and efficiently draining the
640-acre spacing and proration units assigned to them, but if
320-acre spacing and proration units are adopted for said pool,
the wells in the pool should effectively and efficiently drain
the 320-acre spacing and proration units assigned to them.

(11) That according to the evidence submitted in this case,
approximately 2 billion cubic feet of additional gas may be
expected to be recovered by each additional well drilled as the
result of rescinding the existing pool rules and developing the
Catclaw Draw-Morrow Gas Pool on 320~-acre well spacing and proration

units.
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(12) That the rescission of the 3Special Pool Rules for the
Catclaw Draw-Morrow Gas Pool as promulgated by Division Orders
Nos. R-4157, R-4157-A, and R-4157-B is in the public interest
and will not cause but will prevent waste, and will not impair
but will protect correlative rights.

(13) That such rescission should take effect on March 1,
1980, and after that date the Catclaw Draw-Morrow Gas Pool should
be governed by the provisions of Rule 104 C II(a) of the Division
Rules and Regulations.

(14) That the location of any well completed in or drilling
to the Catclaw Draw-Morrow Gas Pool on or before January 9, 1980,
which location is not in compliance with the aforesaid Rule
104 C II(a) should be approved, and that each operator in the
pool should have 30 days after January 9, 1980, in which to file
new plats for each of his wells, showing the location of the well
and dedicating thereto 320 acres, more or less, comprising any
two contiguous quarter sections of a single governmental section.

(15) That the Texas Oil & Gas Corporation Catclaw Draw State
Com Well No. 1, located 660 feet from the South line and 660 feet
from the West line of Section 18, Township 21 South, Range 26
East, NMPM, approved as an unorthodox location and subject to an
allowable factor of 0.35 for 640-acre spacing should receive an
allowable factor of 0.70, if the W/2 of said Section 18 is dedi-
cated to the well under the herein-approved 320-acre spacing.
Any challenge to an allowable factor of 0.70 for said well should
be the subject matter of a separate case and should not be con-
sidered as part of Case No. 6751 nor as an attack on any part of
this Order No. R=-4157-C except that part of this order that
relates to such allowable factor.

(16) That Rule 1 of the Special Rules and Regulations for
the Catclaw Draw-Morrow Gas Pool as promulgated by Division
Order No. R~-1670-0, and as amended by Order No. R-4157-B, should
_be amended to read in its entirety as followss

“RULE 1. Each well completed or recompleted
or recompleted in the Catclaw Draw-Morrow Gas Pool
or in the Morrow formation within one mile thereof
and not nearer to nor within the boundaries of another
pool producing from the Morrow formation shall be
spaced, drilled, operated, and prorated in accordance
with the rules for the Catclaw Draw=Morrow Gas Pool
as set forth herein.”
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(17) That Rule 2 of the Special Rules and Regqulations for
the Catclaw Draw-Morrow Gas Pool as promulgated by Division Order
No. R=1670-0 should be amended to read in its entirety as follows:

"RULE 2. Each well shall be located not closer
than 660 feet to the nearest side boundary of the
dedicated tract nor closer than 1980 feet to the
nearest end boundary nor closer than 330 feet to any
guarter-quarter section or subdivision inner boundary."

(18) That Rule 9 of the aforesaid special rules should be
amended to read in its entirety as follows:

"RULE 9. A standard unit consisting of 320
acres shall be assigned an acreage factor of 1.00,
provided however, the acreage tolerances provided
in Rule 5(A) shall apply."

(19) That Division Orders Nos. R-4157, R-4157-A, and R-4157-B
should be rescinded. '

IT IS THEREFORE ORDERED:

(1) That the Catclaw Draw-Morrow Gas Pool is hereby de-
fined as comprising the Morrow formation underlying the followinc
described lands in Eddy County, New Mexico:

gQWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM
Section 1l: All

Section 2: Lots 9 through 16 and S/2
Sections 11 through 14: All

Sections 23 through 28: All

Sections 34 through 36: All

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Sections 17 through 20: All
Section 30: All '

(2) That Division Orders Nos. R-4157, R-4157-A, and
R=4157-B are hereby rescinded.

(3) That the Catclaw Draw-Morrow Gas Pool shall hereinafter
be governed by the provisions of Rule 104 C IXx(a) of the Division's
Rules and Regulations.

(4) That Rule 1 of the Special Rules and Regulations for
the Catclaw Draw-Morrow Gas Pool as promulgated by Division
Order No. R-1670-0 and amended by Division Order No. R-4571-B
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is hereby amended to read in its entirety as follows:

"RULE 1. Each well completed or recompleted
or recompleted in the Catclaw Draw-Morrow Gas Pool
or in the Morrow formation within one mile thereof
and not nearer to nor within the boundaries of another
pool producing from the Morrow formation shall be
spaced, drilled, operated, and prorated in accordance
with the rules for the Catclaw Draw-Morrow Gas Pool
as set forth herein.” )

(5) That Rule 2 of the Special Rules and Regulations for
the Catclaw Draw-Morrow Gas Pool as promulgated by Division
Order No. R-1670-0 is hereby amended to read in its entirety
as follows:

"RULE 2. Each well shall be located not closer
than 660 feet to the nearest side boundary of the
dedicated tract nor closer than 1980 feet to the
nearest end boundary nor closer than 330 feet to any
quarter-quarter section or subdivision inner boundary.”

(6) That Rule 9 of the aforesaid special rules is hereby
amended to read in its entirety as.follows:

"RULE 9. A standard unit consisting of 320
acres shall be assigned an acreage factor of 1.00,
provided however, the acreage tolerances provided
in Rule 5(A) shall apply.”

(7) That the locations of all wells drilled and completed
in the Catclaw Draw-Morrow Gas Pool are hereby approved.

(8) That the operator of each well in the Catclaw Draw-
Morrow Gas Pool shall have until February 9, 1980, to file with
the Artesia District Office of the Division new Forms C-102,
Well Location and Acreage Dedication Plat, for each of his wells,
showing thereon the location of the well and the acreage dedi-
cated thereto pursuant to this order. Failure to so file such
plats will subject the well to cancellation of allowable.

(9) That the Texas Oil and Gas Corporation Catclaw Draw
State Com Well No. 1, located 660 feet from the South line and
660 feet from the East line of Section 18, Township 21 South,
Range 26 East, NMPM, Eddy County, New Mexico, shall receive an
allowable factor of 0.70 effective March 1, 1980, provided Forms
C-102 have been filed for said well dedicating thereto the W/2
of said Section 18.
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(10) That any challenge to the aforesaid allowable factor
of 0.70 for said Catclaw Draw State Com Well No. 1 shall be
considered as a separate case by the Division and not as an
attack on any part of Division Order No. R-4157-C except Order
No. (8) above relating to the allowable factor.

(11) That this order shall become effective at 7:00
o'clock a.m. March 1, 1980.

(12) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. i

STATE OF NEW MEXICO
DIVISION

SEAL

£a/



STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE QIL CONSERVATIGON
DIVISION FOR THE PURPGOSE OF
CONSIDERING:

CASE NO. 7326
Order No. R-4157-D

APPLICATION OF TENNECO OIL COMPANY
FOR AMENDMENT OF DIVISION ORDER
NO. R-4157-C, EDDY COUNTY, NEW
MEXICQ.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 12, 1981,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this__ 26th 4ay of August, 1981, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and beinqg fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That by Order No. R-4157, entered June 21, 1971, in
Case No. 4548, the Division created and defined the Catclaw
Draw-Morrow Gas Pool in Eddy County, New Mexico, and promulgated
special pool rules therefor, which included a provision for 640-
acre well spacing and proration units and specified well loca-
tions.

(3) That by Order No. R-4157-A, entered September 12, 1973,
the Division extended said special pool rules, and by Order No.
R-4157-8, entered October 22, 1974, continued said special pool
rules in full force and effect until further order of the

Division.,

(4) That by Order No. R-4157-C, entered January 9, 1980,
the Division rescinded the aforesaid 640-acre special rules and
provided for 320-scre spacing and proration units in the Catclaw
Draw-Morrow Gas Pool, finding, among other things, that one well
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would not drain 640 acres and that 320-acre spacing wauld pre-
vent waste by permitting the recovery of gas which would
otherwise remain unrecoverable.

(5) That the rescissiaon of said special pool rules resulted
from testimony and evidence in said case that the existing wells
in said pool were not effectively and efficiently draining the
640-acre proration units dedicated to them.

(6) That such evidence is reflected in Fingings Nos. (5),
(6), (7), (8), (9), (10), and (1l1) of said Order No. R-4157-C,
which are hereby incorporated herein by reference.

(7) That the applicant in the instant case, Tenneco 0il
Company, seeks the amendment of -the %becial pool rules for the
Catclaw Draw-Morrow Gas Pool to rescind the previous 320-acre
spacing order and revert back to 640-acre spacing, but to aiso
provide for the infill drilling of a second well on the 640-
acre tract.

(8) That subsequent to the entry of said Order No. R-4157-C
it was determined:..that the change in spacing unit size would
result in loss of some leases formerly dedicated to communitized
640-acre proration units and other disturbances of historical
equities under the preexisting proration units within said
Catclaw Draw-Morrow Gas Pool.

(9) That the net result of the conditions outlined in
Finding No. (8) above would be to deprive owners of their
correlative rights within said pool.

(10) That ths correlative. rights of the owners within said
pool may be protected and effective and efficient drainage
therefrom may be provided-by permitting the infill drilling of

addtional wells on each 640-acre proration unit.
Ef

(11) That no mare than two wells should be permitted to
produce from any 640-acre proration unit within said pool.

(12) That the special pool rules for the Catclaw Draw-Morrow
Gas Pool should apply only within the boundaries of said pool.

(13) That the location of any well drilling or approved to
be drilled within the Catclaw Draw-Morrow-Gas Pool which lacation
corresponds to that provided by the speci@l pool rulegﬁpromulgated
by Order No. R-4157-C: should be approved. B
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(14) That apprgvgl of the proposed rescissioA of QOrder
No. R-4157-C, provision for infill drilling, and limitation of

special pool rules will prevent waste and will protect correla-
tive rights.

IT IS THEREFORE ORDERED:

(1) That these rules shall be applicable only to lands
within the boundaries of the Catclaw Draw-!orrow Gas Pgol as
now defined or as hereafter contracted or extended by order
of the Division.

(2) That Rule 1 of the Special Rules and Regulations for
the Catclaw Draw-Morrow Gas Pool in Eddy County, New Mexico,
as promulgated by Division Order No. R-1670-0 is hereby amended
to read in its entirety as follows:

"RULE 1. Each well completed or recompleted in
the Catclaw Draw-Morrow Gas Pool, as defined by the
Division, shall be spaced, drilled, operated, and pro-
rated in accordance with the Special Rules for the
Catclaw Draw-Morrow Gas Pool as set forth herein."

(3) That Rule 2 of the Special Rules and Regulations for
the Catclaw Draw-Morrow Gas Pool as promulgated by Divisian
Order No. R-1670-0 is hereby amended to read in its entirety
as follows:

"RULE 2(A). The initial well drilled an a pro-
ration unit shall be located no nearer than 1650 feet
to the outer boundary of the section nor closer than
330 feet to any governmental quarter-quarter section
line. o -

The initial yell to be drilled on a proration unit
may be drilled in any quarter section of the unit.

"RULE 2(B). The second well drilled on a pro-
ration unit shall be located on a quarter section not
containing the first well and shall be located no
nearer than 1650 feet to the outer boundary of the
section, nor closer than 330 feet to any governmental
quarter-quarter section line, nor closer than 990
feet to any existing Morrow well.on the same proration
unit.

The plats (0CD Form C-102) accompanying the Appli-
cation for Permit to Drill (OCD Form C-101 or Federal
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Form 9-331-C) for the second well on a proration
unit shall have outlined therean the boundaries
of the unit and shall show the laocatian of the
first well on the unit as well as the second well.

"RULE 2(C). In the event a second well is
drilled on any proration unit, each well shall be
produced for so long as it is economically feasible
to do so."

(4) That the Special Rules and Requlations for the
Catclaw Draw-Morrow Gas Pool as praomulgated by Order Na.
R-1670-0 are hereby amended by the addition of Special Rule
5(A) reading in its entirety as follows:

"RULE 5(A). - A sfandard“gé§“proratidn unit in the
Catclaw Draw-Morraw GC&s Pool shall be_640 acres.,"

(5)_.. That Rule 9(A) of the aforesaid special ruiés is
hereby amended to read.in its entirety as follows:

"RULE 9(A). A standard unit consisting of 640
acres shall be assigned an acreage factor of 1.00,
provided however, the acreage tolerances provided in
General Rule 5(A) shall apply."

(6) That the locations of all wells drilled to and com-
pleted in the Catclaw Draw-iorrow Gas Pool, or which were
drilling-to said pool, or for which valid drilling permits
had been issued, or for which the laocation had been approved
by order of the Division as of August 12, 1981, are hereby
approved. - T

(7) That the operataor of each well in the Catclaw Draw-
Morrow Gas Pool shall have until September 15, 1981, tao file
with the Artesia District Office of the Division new Forms
C-102, Well Location and Acreage Dedication Plat, for each of
his wells, showing thereon the location of the well and the
acreage dedicated thereto pursuant to this order. Failure to
so file such plats will subject the well to cancellation of
‘allowable. '

(8) That the Texas 0il and Gas Corporation Catclaw Draw
State Com Well No. 1, located 660 feet from the South line and
660 feet from the East line of Section 18, Township 21 South,
Range 26 East, NMPM, Eddy €ounty, New Mexico, shall receive an
allowable factor of 0.35 effective October 1, 1981.
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(9) That the Catclaw Draw-Morraw Gas Pool is hereby de-

fined as comprising the Morrow formation underlying the follow-
ing described lands in Eddy County, New Mexico:

TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM
Section 1: All

Section 2: Lots 9 through 16 and,5/2.
Sections 11 through 14: All A
Sections 23 through 28: All

Sections 34 through 36: All

TJOWNSHIP 21 SOUTH, RANGE 26 EAST,”&MPM
.Spgtions 17 through 20: All y
Section 30: All ‘ : : -

(10) That Division Orders Nos. R-4157, R-4157-A, R-4157-8,
and R-4157-C are hereby rescinded. o

(11) That the effective date of thi#,O:dér shall be September
1, 1981, ' ' ) . . I

.(12) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. : :

ATE OF NEW MEXICO

/01/~ CONSERVATLON D}VISION
Py

!
; Kfﬁﬁbﬂc ‘
- JOE D. RAMEY.-

- .~ Director
. .L//

SEAL

fd/



STATE QF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESQUACES OEPARTMENT

QIL CONSERVATION OIVISION
GARREY CARAUTHERS SOST OFFICE
SQVEANCA STATE LANG cngxsﬁ

- SANTA FE NEW MEXICO
A0t~ (309 837-3800

MEMORANDUM

TO: ALL OPERATORS |

FROM: WILLIAM J. LEMAY,- DIRECTOR \‘I{V

SUBJECT: RULE 108 C || OF THE GCENERAL RULES AND REGULAT IONS.

DATE: JULY 27, 1988 B "

™

There has been some confusion about }niifprti;tlon of fhe'

subject rule. In each paragraph of sections (a), (b) and (c)
the rule states: .. L

"Unless othtrwiso‘provided in Sﬁoéial pool
rules, each development well for a defined gas pool
shalil be located on a tract...” 3
My interpretation of this sentence is that each well is to be
located on its own individual specified unit and an additional

well is not authorized simply by meeting the set back
requirements of tne .rule. .

This interpretation (s necessary. to prevent waste from the
arilling of unnecessary wells and to protect correlative rights
of all parties Iin the pool. Since thea prorated pools have
special pool rules the subject rules have greater impact on
unprorated gas. Unprorated does not mean unregulated.
Allowables are not issued In unprorated pools and the only
method available to protect correlative rights is the control
of well density and locations. Added well density required
because of special geological situations can be addressed by
special pool rules after notice and hearing.

Applications for additional.weils on existing proration units
will be approved only on the understanding that upon completion
ot the well the operator shall elect which well will be
produced and which will be abandoned. Application to produce
both wells will be approved only after notice and hearing and
upon compelling evidence that the applicant's correlative
rights will be impaired uniess both wells are produced.

dr/



STATE CF NEW MEXICO _
ENERGY. MINERALS AND NATURAL RESCURCES CESARTMENT

CIL CSNSERVATION DIVISION

JARAEY CARRLTRER
IARAEY SARAUTRERS asg- 2rece 3Cx 7238
38 NG SFECEAL 2
FANTL S8 NEW UEaCT I
sc%i32° 1aez

MEMORANDUM

TO: ALL OPERATORS
FROM:  WILLIAM J. LEMAY, DIRECTOR ufﬂ/

SUBJECT: RULR 104 CI1 OF THE amm:. RULRS AND
REQULATIONS :

DATE: AUGUST 3, 1990

On July 11, 1m;nm-mmmmmmmmm
Division's procedures for ensuring compliance with the above

rule
applications for additicnal wells on existing proration units. The procsdures
are primarily spplicable in unprorated gas pooils.

The final paregreph of the July 27 memo reads as follows: .

Application to produce both wails and will be

mummmmmy(mnn.m-umm
other produces) may be submittad for administrative
mmmmmmdummm:-mm—m

mu:gm?mmn;ad )' mmmmm:
and the reasons for the request. Notics should be provided to offset
operatore in the usual manner, sllowing & period. The
wmmhmthMnmuMWu
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GENERAL RULES AND REGULATIONS FOR THE
PRORATED GAS POOLS OF NEW MEXICO
Order No. R-8170, Rescinding Order No. R-1670, Recodifying and
Amending tte General and Special Rules for Prorated Gas Pools in
Northwestern and Southeastern New Mexico, Apxil 1, 1986,

Order No. R-8170 supersedes Order No. R-1670, May 20, 1960,
adopting rules for prorated gas pools in Northwestern and Southeastern
New Mexico, as amended by Order No. R-2086, October 13, 1961, Order
No. R-2304-A. March 11, 1963, Order No. R-2761, January 1, 1968,
Order No. R-3168, December 22, 1966, Order No. R-3233, May 8, 1967,
QOrder No. R-4083, January 1, 1971, Order No. R-1670-K, May 11, 1972,
Order No. R-4569, July 1, 1973, Order No. R4583, August I, 1973 and
January 1, 1974, Order No. R-4583-A, January |, 197i. Order No. R.
1670-5, August 1, 1974, Order No. R-1670-X, January 1, 1984, Order No.
R-3170-B, December 23, 1986, Order No. R-8170-C, Ml? 7, 1987, Order
No. R-8170-G, December 1, 1990, Order No. R-8170-H, April 1, 1991,
Order No. R-8170-L. December 1. 1992, Order No. R-8170-M. April !.
1993, Order No. R-8170-N, November 10, 1993, Order No. R-817 i,
March {1, 1994, Order No. R-8170-J-1, March 15, 1994, Order No. R-
8170-L-1, March 1 5, 1994, and Order No. R-8170-O, Effective November
%7.1 91, ggs. and Superseded by Order Nos. R-8170-0-1/R-2441-B, August

Ses separsts Qrder No., R-8170-A, Decamber 4, 1986, amporaril
adopting amendmaents o Rules 10(a), 11(a) and 11(b). y

Order Na. R-3170-C, May 7, 1987, rescinds temporary smendmants to
Rules 10(s) and 11(a) which were in Order No. R-8170-A, and
resiores those rules as statad in Order No. R-8170.

Order No. R-8170-H, il 1. 1991, amends the General Rules and
mﬁﬁ'g Mexico.

Regulations for the a3 Pools of New

En the M:::gotho}!@ﬁn.q;ﬂdbygow
onserva mmisgion on its Own Mo :
to Rescind to m

Order No. R-1
Amend the General Rules for Prorated Gas
Pools, and Amend the Special R for
Prorated Gas
CASE NO. 8749

ORDER OF THE COMMISSION™ o 8170

BY THE COMMISSION: This cause came on for hearing at 9
2058, "5t Sana B, New Vlekian, Detors (be Dal Conpsrration
[ 4
cémmmqﬁnozinmmmmum
“Commission.” ) .
NOW, on this 26th day of March, 1986, the Commission, a
rum bei having considered the testimony
q‘r‘:unudb:z‘xg':hgr::gb‘{u.m% st said hearing, and being
1) Due publie notice having been
th(o;(zom:ﬁ’:ign has jurisdiction of
matter
The application in the instant case sesks to rescind Order
N?me’zof a0 Anand?dlﬁto recodify and amend the General
Rules and Regulations the Prorated Gas Pools coatained
e e e ety Hulite ¥ ier P enagivanian,
B e Trtor Frat thaws. South. Qarisbed:
e B atarton. Tndias Besis Upper, Beassylvaman
. , In o
Aimat, JusheCloret MeKos Ellenberger, and

T R

Justis-Glon Monument burger,
%ﬁi’?‘&u“ﬁm :l?m Eddy and Chaves Countiss, and the
igccu.l '™ S:“r&pm rulea for the 834"1?:"’"‘ Blance
h euvclo. Blanco-Pictured pacito-Pictured
gliffuﬁagl Pools of San Juanm, $ and ‘Rio Arriba

%gf t.)‘rdn No. R:1670, entared May 20, 1960, consolidated

ration rules for thirtesm prorated pools in
Forinwess and Soathesst New Moxico, 1a50 8 oot of Tules
for prorated gas pools in each geographic area sstablished
i E‘r:d i inﬁ"‘“.ﬁ:“m No. R-1870 has b
4) m time to time, sai [ as besn
nded, st least 28 times, adding or deleting pools from
:::ldoniu and amending general and special ruies
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(5} The muitiple chang since i

follow in rudi.n: uc:d l.m.:n:&d.o!dc. 1900 are diffieuis
(6) The original order and most of the amendments we
e L

::x. i:c:: n(unf. when demand for gas from prora od gas poo

(7) Sinees | demand eclin

A ?1! o&'.pito uﬁy.. for gas from such pools has d *

{(8) To make said general and l?l.'l'.ll rules more readab:

more ve to cha marget condittons, and mo

S St S0 R e B
as )3

e in eora/ [nd ration Rules Stuc

(9) Said study committes and various ancill i
m“*?&’.?":b'ﬁe tim and forﬁd nm;%m:g :%?c?::‘t
recei on , s
recyived p % :gx:‘ ovem 1988, and January

the report of the C i !
avidence recel at said heanings mhx&’."&“m" no‘:d e:t.l:’
e £38 sl e o prraied gas pocia 1 Vow Yok
respectively, attached to this order. n 8

(19 of said revised and new rules snd rescissi
Ondes Mo BLO0 b ameartad, ook rvimiany a7, reaciasion «
vnl!lrlanb prevent waste and m.r'ccnhﬁn righta.

(1) General Rules for the Prorated Gas Pools of New Mexi

hﬂbyndmdnnhmon&hihn"x'n:uch:uﬁ
ted gas is of N
Mexico contained in said Exhibit “A" -hnub‘onpmbl:mg

Northwest New Mexico

Dacito Pictared Clifts Gas Dol
Ta s, 9% Mezico

ivanian Ges Pool
guﬂlh V%MPQMEG“I gd Gas Pool
vanian Ges
Burton Flat- w Gas Pool
Gas Pool

Burtoa Flat-Strawn
South

Monument McKeeEllenburgee Gaa Pool
Tubb O & Gas Poat S et

(3) Special rules for individual prorated gas pools in Ne
Mexico hereby adopted as shown on Exhigit “B” attached t
and uu.donl pm.of this order.

(4) Order No. R-1870, as amended, is hereby rescinded.
Division P C-121-A is heraby revised as showm ¢
Exhibis "G &tached to this order

date this ord d of the eral ar
ol 9;‘"“..::... ate, ot this order and of the Senemal
April 1, 1

() Jurisdiction of this cause is retained for the entry of su
orders as the Commission may deem necessary.

DONE &t Santa Fe, New Mexico, on the day and ye
hereinabove designated.
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GENERAL RULES FOR THE El;gRATED GAS POOLS OF NEW

{See Special Pool Rules in each pool for rules licable to thoss
~nly. § PoolRuleswmbemmmc;:lpumum

Gener Secuon. and unless the special rules conflict with the general ruls,

the general rule is a hcableé
PUCATION RULES: Any well drilled to the producing

formation of & gas pooi regulated by mnordunlwuhmmdpmlct
within one mile outside the boundary of that designatsd poo
from the same formation. shail be spaced, drilled, lud.md
in accordance with these rules or the rulumet‘faummupool.

(General Rules for the Prorated Gas Pools of New Mexico, as Amended
by Order No. R-8170-H, April 1, 1991:)

RULE 1. Deflnitions
Acreage Factor: A GPU's acreage factor shill be determined o the
nearest hundredth of a unit d:v:dmuhc mgndndnGPU
b :numbetequalmdn ofusml U for such pool.
!It')wever the acreage tol ided in Rule 2(a)2 shall spply.

AanctorAcra;cnmu iverability lawuah\hndupoob
bwymlu euu:dchvm?luyg factors. The

multi acreage factor calculated l:ﬂ
uMCFp )fwMGPUMb.MnMADfm
GPU. mm an;dhthl_‘umhm

Anoanonﬂc by the Division twice sach year 0
determine hlloanomfwﬂu dloanoagul.

Allocation Perlod: Six month gt 700 am. April 1 and
Ocmbclofexhyw:hlﬂbn

Balancing Data: The date 7:00 am. April 1 of sach yesr shallbe kmown

umwmmmmu-mmmbmmmmu

known as the
Broker: A who negotiates contracts for purchase and resale.
Cludflcadu eriod: A thres month period ing at 7:00 a.m.
\pnltﬁlclulyl.Ocmul.andJmmylol yose shall be the

Gu?oohmpolwhchh-hndmpmduu.pndbyﬂn

Division after notice snd

Gn}Pro:gﬁdonuUnh(GPU): Mbl“ﬂ.ﬂmﬂl
casgsof an we C“nlbl
mdpmnnonshnllbchwwnudu n m%ﬁ?ﬁ:mq
be either of a2 standard or non-
(GPUsmmplu:ﬂGPU).

Gas Transporter: The tarm Gas T umdindnnmlum

taker of gas. Ths party servicmg the well meter, or the
res u\g famu:nmol;unummmﬂcmﬁadlym

-lease. This could be «f the wellhead, at odllpouonmﬂuu.c
umyodwpouuwﬂwnudbydn mmwmm made for |
as Tansportation or utilization ( is necessary mmnm.
e prodicing aviinyof tha well) ThaGaeT canbathe

transportar, producsr, s of one Mrd-.
T smumfo;'ﬁm@muvm qu
ﬁmcnlurqudmmmdluh 111,

Gu?urchumﬂum suduﬂuumhuhﬂl
mean the purchaser (whers ownership exchanged by the
pméwmhmhcfwamﬁvw%hpﬁuq-m
or

Hardship Gas Weil: A gas well wherein underground wasts will occur
lfduwellshouldb-mgamhduhvmmmu
flow rata. Nowcﬂshnﬂhdmzﬁduahnﬂypwdlwd‘n

nomuﬂhem;wupumm admimstrative action of the

Division.
Infil} Well: An addidonal wsll on s GPU which serves s a

con‘?m.nnwellmumm vcllondnGPU

GRUs A proration unit which of ing or
b e prodind e Semmarpinal sloweble besad on popy alloceion
factors. wmbmmw&u“

Noa-Marginal remiving m sllowabls besedy~
mmlmhmg:wdwdm:umu“
Ovcrprodmdwﬂumlmd;uptod\wdonaGPUh%\auh-

excess of the assigned non-margmnal allowable (doss not inc! »
usedmmunumgdnpomlhmyofd\ovdl(s)olm
Overproduction accumulates mp&:

SECTION I
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P . umol isa | m which, aft
notice and hearin hm&m mdg b?ﬁu‘m ::ngth:
e gwmbhspu rules.
yc-ahnnn:dn ‘m p.cnd. lofeach
(L4
Shadow Allows Th. g2 voluma calculated for 1 marginal GPU
thatis to the allowable assigned to & non-margmal GPU in the same
;::%l' ofmm A P‘Jm.)“ A snd AD (acteage deliverahility) factors
Und-rprodudouz The volume of assigned non-marginal sllowable
not produced on & GPU. Underproduction accumulates month 1o month
duu'dnmpmd.

A. WELL ACREAGE AND LOCATION REQUIREMENTS
RULE 2. Stsadard Gas Proration Unit Stze and Well Spscing

)Unlmoduwuomddt‘orm le special pool rules gas
mponndupaohduuh- ncordmp:tothme;eu

(b)AnyGPUtﬂHmm p.qrq:h(a)mdwhxch

the tierances b-lnw
MG ghmolakuhm;
STANDARD PRORATION UNIT W
160 acres 158-162 acres
320 «cres 3:2-324 xcTes
640 acres 632-648 scren
(c) The District Suparvisor of the iate district offics of the
Division has the authority 10 vuum-m:dGPUmmommuu
and hearing when the sizs and shape of the GPU is necessi-
tatad by a variation in the legal subdivision of the U.S. Public Land
Surveys and the non-standard isnot less than 75% nor more than 15%
of a standard GPU by s form C-102 land plat showing the

m—nnd-dGPUv: the number of acTes contained therein,
shall essign an allowabls to the noa-standard GPU based upon the
acreage factor for that acreage.

(memdmx locadions may be
od by the in accordance with applicable special pool rules
ubmdkcﬂhmoidnbwm

RULB 3(a). Gas Purchasers or Gas Tmm Shall Nominate:
a8

a‘oshnﬂr ided shall file
g oy lphem o)

munlofguwmdwmgood
fauhd-mnwmhm-m © transport during the ensuing

dhemwod&una:h;npodngﬂadby this order. ﬂnpu:chmt

ats tha nomination
m:h thtSmRomeofs
be submitted o the Division’s Santa Fe

shall be
ofﬂuuFomC-lz-Abydnﬁm oldnmd\dmn;whxchdu
Division will consider a its allocagion | the nominanons for the
M;dmmmbiv consider st its aillocation
hearing the nominations received, scmual procuction, and such other
fm-mnybldmdammbhmdu-mmgthcmmofgumu
may be produced without wasts during the ensuring tllocation period.

The Divisioa Director may, st his discretion, suspend this rule at such
tims a8 it appears that the nominations are of litle or no valus.

ULE ﬁ:, Schedule issue ation sched-
R )Ml ,msﬁ'ﬁ gnmm‘hé‘ :ﬁoﬁbu “tl'm each
GPU that bs month o ensuing allocation
pc'nd. mmmﬁﬁ'dm"ﬁm GPU, snd suchother hommm
w‘ 10 show the allowable-production starus of each GPU on
Division may issus supplemental proration schedules
m;ndbumu .Mnshowchm;amGPUclun-
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'"GENERAL RULES AND REGULATIONS FOR THE PR
GAS POCLS OF NEW MEXICO - Cont'd.) ORATED

tication, adjustments o allowabies due to changes in markst conditions or
0 reflect any other changes as the Division deems necessary.

RULE 3(b)a. Proration of All Gas Wells Within a Pool: The Division
shall include in the proradon schedule the gas wells in the gas pools
regulated by this order delivering to a gas wansportsr, and shall mcluds in
the proration schedule any well which it finds is being unres—onably
Jdiscriminated against through denial of access to a gas - nsporation
.;acx'hry’; whil;:h is reasonably capable of handling the type oi jas produced

y such well.

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 4. Filing of Form C-102 and Form C-104 Required: No GPU
shall be assi an allowsbile prior to receipt of Form C-102 (well
location snd acresge dedication piat) and the aldastsof FormC-104
gez;uen for Allowable and Authorization to Transport Oil and Natural

as).

RULE S. How Allowsbles Are Caiculated: The total allowabie 1o be
allocated to each gas pool regulated by this order for each allocation peri
shall be to the estimated market demand a¢ determined by the
Division, plus any adjustments the Director deems necessary Lo equase
the total pool allowable to the estimated markst demand, the Director may
make such adjustments a8 he deems necessary te compens~sta for over-
P x;dud' e suate e ] allo mvﬁ%
sitate s ljustment 30 a8 (0 equate poo wable 0 the anuci
market demand. The estimated market demand for each pool shall be
established from any information the Director requires and can consist of
nominations from purchasers, transporters or other parties having knowi-
edgeofmukudunuﬂfaguﬂummhmh.snulpmm
figures, seasonal trends, or any other factors necessary io establish
estimated markat demand. Director shall not bs bound 10 use all the
information requested and can establish market demand by anty method so
approved. A allow sble shall be assigned 1o each GPU entitled 0
an allowabls for the ing allocation period by allocating the pool
allowable among all such GPUs in that pool in accordance with the
procedure set forth in the {ollowing peragraphs of this order. Should
market conditions indicas s change is necessary, the Director may adjust
allowables up or down during the §-month allocation period usi
maximum of 10% as a guideline.

RULE 5(a)1. Marginal GPU Allowabie: The monthly allowabls to be

assigned 0 each marginal GPU shall bs equal to its average monthly
pro‘gcdonfrom its latest classification period. s

RULE %(2)2. Noa-Marginal GPU Allowable: Non: inal GPU
allowables shail be determined in conformance with the appli special
pool rules.

(1) In pools where acreage is the proration factor, the total non-
maréim} dhw&thﬂhcuaﬁ’achGPUhﬂu jon that

each GPU acreage factor bears (o the total acreage factor for all non-
marginal GPUs,

SECTION 11
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(2) In pools where acreage and deliverability are proration factors

() A ¢ as sat forth in special pool rules, of the non-marg;
allowsb :hnn‘b‘:dloundm eachm hmpmpomnm cort mr&?gﬁ
ﬁ{ﬁb&umduwmmfmfmmm-mmmcwsm

() The remaining mn-mu&iml tllowsbie shall be allocated to n
marginal GPUs smong each GPU in the proportion that each GP
b de;;;;m‘. bears 0 the total acreage factor for all non-marginal Gi

RULE 5(b)1. New Connects Assignment of Allowables: Allowal
10 newly compiswed gas wells shall commence faciors:

(A) In pools where acreags is the only proration factor, on the dau
first delivery of gas to a gas ransporter as demonstrated by an affid;
furnished by the ww  the sppropriate Division district offic:
the spproval das of C-102 and Form C-104 whichevet is later;

(B) In pools whers acreags and deliverability are proration factors
(1) An acreage factor allowable will be assigned the later of:

(8) The dats of first delivery of gas to & gas ransporter as demonstra
z&ﬁmﬁtmw dunnspmgaloul sppropriate Divis
offics.

(b)Thl spproval dats of Form C-103 and Form C-104.

(2) A deliverability factor allowable will be assigned the later of:
(a) The dazs of first dalivery.

(b) 90 prior o the date of receipt of the deliverability test repor
the wod;:y:n Division district ofﬁ:

(c) Allowsbles assigned to new connects completed within an allo
tion period shail be equai to the allowabie assi to anon-marginal G

of similar u:n-r ot and deliverability factors as sdjusted W
effective date of the allowable as herein provided.

RULE 5(b)2. New Connect Maximum Producing Period: No «
locatad in & pool where deliverability is an allowabls factor shail
ittad 10 producs more than 120 after the date of first deliv

h ility test. Anry well shut in for failure w file adeliverabi
test may be assi producing suthorization by the Division dist
offics for purposes of conducting such test. Except as provided in Rul

all production following connection including the volume of test
tiont shail be charged o the GPU’s regular allowable when aps'i;:
Any resulting allowable assigned shall be effective on the day that

delmquent deliverability test is received in the appropriate Divis
district office, ¥
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‘GENERAL RULES AND REGULATIONS FO
CAS POOLS OF NEW MEXICO - Cont'd.) R THE PRORATED

RULE 6. Gas Charged Agsainst GPU’s Allowable: Except as pro-
vided in the Special Pool Rules, the volume of a8 sold or
Seneficially used other than lease fuel from each GPU ML charged
1zaust the GPU’s allowable; however, the gas used in maintaining the
producing ability of the weil shall not be charged against the allowabie.

changed, the operator shall nouly the appropriate Division district offics
in wntng of such change by filing a revised Plat (Form C-102). The
revised allowable, as determined by the Division, assi to the GPU
shal}be effective on the first day of the month following receipt of the
noulicauon.

RULE 8. Minimum Allowabiles: Afternotice and hearing, the Division
may assign minimum allowables for prorated gas pools 10 avoid wasie,
encourage efficient operations, md 1o prevent the premanure abandonment
of wells. (Ses Special Pool Rules for minimum allowabile mm
determining the volume of minimum sllowable for 2 well witha s

RULE 7. Change in Acru?: If the acreage assigned o o GPU is
u
i|

ration urut, the Division shall take into account economic and engineering
actors such a8 drilling and operating costs, anticipated revenues, taxes,
and any other such data that will establish that the ultimate recovery of

hydrocarbons will be increased from the pool as a result of the m
W

aminimum allowable for the pool. Oncs adopted, the minimum

for wells with non-standard proration units shall be proportionaily ld-"

justed.

RULE 9%(a). Deliverabliity Tests: In pools whers both scresge md
deliverability are proration {actors, deliverability tests taken in accordance

with Division Rules shall be used in calculating allowables for the .

succeeding proration period. Deliverability shail be detarmined in accor-
dance with the provisions of the iate test manual (Ses Gas Well
“-sting Manual For Northwest New ﬁoxbo).

RULE 9(b). Deliverability Retest: A change in s well’s deliverabili
following a retest after any activity, other than routing maintenance,
become effective the later of:

(1) The dats of redelivery after such activity, such date w0 be indicated
on the sundry notice (if a sundry notice is required) and oft Ute remarks
portion of the Form C-122.A; o, '

(2) 90 days prior o the date of recei| ofdn?:oma" deliverabili
mmpoﬂ wopﬁnnDivisimgisaiao ics, or fy

(3) A change in a well's deliverability dus 10 any other reason shall
become effective on the first day of the month following the month during
which the retest is approved in the appropriase Division district office. -

RULE %c). Exceptions to Dellverability Tests: The Director of the
Oil Conservation Division shall have suthonity 1 allow jons o the
deliverability test i for wells on marginal GPUs where the
deliverability of a well is of such voluma as 10 have no significance in the
deugMog&&cﬁPU'sdbv{ﬂtA“u hmhb:xm
ma submu OPETANT O we revoked
by{heDirecmamyﬁnubynqu-' m.wmu:zduhdnﬂ

accordance with the curremt “Gas Well Testing Rules and

tested in
Procedures™.

RULE 9{(d). (As Amended by Order No. R-8170-N, November 10,
1993.) Wells Exempt from Testing - San Juan Basin: A well automati-
cally becomes exempt from testing [ the GPU’ s average monthiy produc-
tion does not exc
volume equal 10 the larger of 1) the pool’s current {April-September
Monthly Acreage Allocate Factor, F1, times the GPU Acreage Factor, A,
or 2) 280 MCF per month for Pictured Cliffs formation wells and 2000
glcid per month for decper formations. (See "Gas Well Testing Rules and

rocedures.)”

SECTION I

or the GPU i3 not capable of producing an averago) :

R. W. Byram & Co., - Nov., 1993

D. BALANCING OF PRODUCTION

RULE [0(a). Underproduction: Any non-marginai GPU which h
it s e o T e e
) s tion forward in the next ‘
period and may produca such underproduction inaddidontogm?g\:

o ol:gl.ffl:xbz Balaacing Underproduction: Production during any one

proration period in excess of the allowab!
GPU for such month shaﬂpb:‘::plied against the mderpmdeuacsxsicl:me;
into nﬁpmod in determining the amount of allowable, if any, to be

RULE 11(a). Overproductioa: Any GPU which h
stanus e a3 of the end of a gas proration pmody 3 S:ﬂl cary“n‘::;trfrr;do‘é?cd
g.on o.zml into the next gas proration period. Said overproduction shall
mads up bgu\mh_lrmum during the succeeding gas proration
E:mx G yhu;y mm mmp the overproduction carried inlo
. mmpundi‘ Ay of said period shall be shut in until such

* RULE 11(bXD). Tweive-Times Overproduced, Northwest: For the
mw t. poohi:f.l:pﬂhwzﬂw Mexico, '\ﬁt isdemminadmuoéPU
erproduced amount exceeding twelve times its current
January sllowabis (or, in the case of a newly eoulecl:" tlnll. 3 m};:

‘wemuuwcummdyrnl-dﬁdum-mnamd.twdwﬁmm

January dllowable assigned o & non-marginal GP .of similsy
deliverability flaon).g”dshlnbc shut in untilits ov. tion?l:sg:mu:
twelve times its January sllowabls, as detarmined hereinabove.

" RULE xxaxg). su-mg Overproduced, Southeast: For the

gt:vdgnpooh southeast cch;xico.ifixisdetermimdthajn PU
d in an amount exceeding six times its current year Jan
allow. (or.mﬂnca-ohmlyeomaaodwellangyindwelllx.‘?r

& well recently reclassified as non-marginal, six times the January allow-

b.abh .a'.':m n.::n-mngiml GPU of :inzg:‘mgn t'u:lmm).Jit shall
its ov i

N Tnail i « X : six umes its January

RULE 11(c). Exception to Shut In for Overproduction: The Director
of the Oil Conservation Division shall have authority to permit s GPU
which is subject to shut-in, pursuant to Rulesli(a) or 11(b) above o

mﬁmma.-wmmm showing to the

however, such permission o ok e reacindet to amy GPU Deohuted
T, may be resc or in

emothmﬂymm&rizdbydn%s‘g. prod

RULE 11(d). Balancing Overproduction: Allowsble assigned w a
GPU any ons oflruptvmion jod i excess of the
production [or the same month be applied against the overproduction
char, © such GPU in determining the amount of overproduction
which must be made up pursuant to the provision of Rules 1 1(a) or 1 1(b)
above.

RULE 11(e). Exception to Balancing Overproductioa: The Director
mdkwcv ontobemadeupats Rate than permited
Rules 11(a), 11(b), or 11{d) above upon a showing at public heanng

that the same is necessary to avoid matenial damage to the weil.

RULE 11(0). Hardship Gas Wells: If &« GPU containing 2 hardship
gas well is ov the operator must take the necessary sieps 0
reducs production in arder to reduce the overproduction.
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(GENERAL RULES AND REGULATIONS FOR THE PRO
GAS POOL OF NEW MEXICO - Cont'd.) RATED

Any averproduction existing at the time of designation of s well as 3
hardstu gas well or accruing to the GPU thereafter shall be carried
forward until such time as it is mads up by underproduction.

No GPU containing & hardship gas well, which GPU is overproducad,

.41l be permitted to produce at a rate higher than the minimum producing
rate authorized by the Division.

RULE 11(g). Moratorium oa Shut-Ins: The Director shall have m-
thority to grant s pool-wide moratorium of up to three months as o the
shutting inof guwelhm:pooldmngpmodsofhx;hdmmduw

upon proper showing that such emergency exists, and that a signi
numbetot‘dmwcllsmdu are subject to shut-in pursuant o the
provisions of Rules 11(a), 11(b) or Il(f) above. No moratorium

the aforementioned three months shall be granted except after notice and -

hearing.

RULE 1l(h). (As Added by Order No. R- 8170~C. May? 1987, and
endad by Order No. R-8170-H, A l 1991.) The Director may

rexmwn sllowabls 0 wells which 'ered cancellation of allowablo

under Rules 10(a) or 13(b), or loss of allowabie due to reclassification of

s well under Rule 13(s). If such cancsllazion or loss of allowable was

cmwmmammwmu«mmm. o

I rather then inabili ofmnwenmeponpeuda; eth-
lgoodnmofcmmgnwawhshw ted production of l°l

m mmwmmmmququrw

at allowable rates during the period for which reinstatament is requestac

in

The allowabie may be reinstated in such amounts needed to svoid

mmlmuwdm-hohh-mnfunadnov don, Such
approved administratively or docketed lor hearing within
g Afurmptmanwm s Santa Fe offics.
E. CLASSIFICATION OF GPUs
RULE 12(a). Classification Period: The proration period shall be
divided inw foure oldruummsetrc:‘nmcm

lamﬁancnr'aoa
April 1, July 1, October 1 January 1.

RULE 12(d). Reciamification by the Director: The Director of the Oil

ConmamDivimmlymlndy of non-marginal GPU &t
anty time the GPU"s producing sbility mmﬂ

Director assification of GPU!
i e e u'by'fnlw % gt v
upon proper " :z od

mnwhwumy permit GPUs w

RULE13(a Wleﬂhﬂ: A non-marginal well may
betechmg(nd)'u marginal in either of the following ways:

SECTION O
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(1) After the production data is available for the last month of .
classification ;-nd. any GPU which had an underproduced starus a
begmmn; of the allocation period shall be reclassified to marginal i
highest single month’ 3 production during the classification period is
than its average mon allowable during such period: however,
opcuaoflnyGPUso mlﬁoiorothcmxzeswd arty, shail hav.
lmofmnﬁamoﬂ&mg‘wulcl‘:‘s‘ lgmg%ﬁxwhxc
actory evidencs to vi

marluulmmdshouldmcbuoclmed or‘ ne

(2) A GPU which is underproduced more than the overgroduction |
as dncnbd i 11(b)(1) or 11(dX2), whichever is applicable, sot:‘al

RULE ). Cancellation of Underproduction for Marginal G
AGPU wlug ncluuﬁedum.;md shr:unoc pmmu,d'u? acc:um

mdﬂ'pmducuon accrued GPU
Chl? uﬂ(nis mucag‘mu n t:; prioe v
ULE 14(a R.dlnllutblto on-M al: If, at the end of
classification p.'nd. 4 marginal GPU has p:}med more gas dun;g
pmguhplmd that time than its shadow allowable%or that &
M:MGPU b rec a8 a non-marginal GPU.

-

RU'LE 14(b). Reinstatement of Statuss A GPU reclassified to r
marginal under mmofkuhi )shauhavoremmdm

GRU the current

proration period mnmmmmm md helmg
for overproduction accruing to the GPU wlul.mn

shall be chargsable upon reclassification © non-marginal.

F. REPORTING OF PRODUCTION

RULE 18 l-‘llln' C.111 ud C-ll’ {Rm
ators shall fils gas wansporuation
m llll and 1115 ofthl Rules and Regulations of Lhe Dwu
m Apgovd by the Director of the Oil Conservat
smh- progr

am o be used, any producer or TTSPO!
permi repnnmmodpodzcnonof as on & ch
p&mmwmfolbmmmwmshmulpp
g

le tae:
(1) Reports for s month shall include not less than 24 nor more than
repocted days.

E

DR tude a3 thalan? f the previ
Rt et

) The wtal of the monthly reports for a shall include notlesst
6gmmd\n3 68 reported dsys. yeu

(A)Faprpu-olmcumhn.cumn “month” shall mean “calen

mlcdmm;mmbuu.agdshmm

Rqam on a chart-period basis in ac
the exception in&u’.lmh.
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‘GENERAL RULES AND REGULATIO
?RORATED GAS POOLS OF NEW vbfgxlf‘gg -Tgc?nt’i)

SPECIAL RULES FOR INDIVIDUAL PRORA
N GAS POOLS TED

SPECIAL RULES AND REGULATIONS FOR THE
BASIN-DAKOTA GAS POOL

THE VERTICAL LIMITS for the Basin-Dakota Gas Pool shall
be from the base of the Greenhorn Limestone to a point 400 feet
below the base of the said formation and consisting of the
Graneros formation, the Dakota formation and the productive
upper portion of the Morrison formation.

The Basin-Dakota Gas Pool was created February 1, 1961 and
gas proration became effective February 1, 1961.

A. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2(a). Standard GPU (Gas Proration Unit) in the
Basin-Dakota Gas Pool shall be 320 acres.

RULE 2(b). Well Location: :
1. THE INITIAL WE

not closer than 790 feet to any outer boundary of the quarter
section on which the wall is located and not closer than 130 feet
l:)o agy quarter-quarter section line or mibdivision inner
oun .
2 E INFILL WELL drilled on a GPU shall be located in
the quarter section of the GPU not cont a Dakota wall,
and shall be located

described in the i
e Bkt S S AP EAES mere tha 920 ot 1
an existing Dakota well on the same GPU.

The_plat (Form C-102) accom i
-vmi %o Drill (OCD P or the Fede
e o G and. apall show’ the. Jacation of
an . 8| o
;)u‘u:t‘ins gnk?m wells on the GPU as well as the proposed new

we

In the event an infill well is drilled on any GPU, both wells
shall be produced for so long as it is economically feasible to do
$0.

ation for

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5(a)2 Non-M GPU Allowables The pool
allowable remaining each month after deducting the total
allowable assigned to marginal GPUs shall be allocated among
the non-marginal GPUs entitled to an allowable in the following
manner:

A) F ercent (40%) of the allowable remaining to be
a.lfocaudorg non-marginal GPUs shall be among
such GPUs in the proportion that each Gl’!.l'zi Pactor bears
ta the total AD Factor for all n s in the pool.

R ottt et L Kot g gy 7

VR A Versa
lrt;}elcul%t;{!: :x'i.l AD Factor and the llcwable may be produced
om we

B) Sixt t (60%) of the pool allowable remaining to be
iyl 6, S 200 Bloasd ot ek

e pro n [}
the t:t.lﬁ ampum‘um for all non-marginal &Us in the

RULE 8. Minimum Allowables: A minimum ailowable of
250 MCF per month per GPU will be 5
premature abandonment of weils.

RULE 9(a). Deliverability Tests: The calculated
deliverability at the “deliverability pressure” s
in accordance with the provisions of the current ‘Gas Well
Testing Manual for San Juan Basin.”

Within 90 days after a well first delivers gas to a gas
ansportation facility, the well shall have been tested as
uired in the ding paragraph, and the results of the test
«d on the appropriate form in triplicate with the Division's

SECTION 1

LL drilled on a GPU shall be located -

with respect to the G boundaries as

the Apruc
Form C-101 or the Federal form) for tﬂh}.

the quarter section of the G

assigned to prevent the

R. W. Byram & Co., - Feb., 199}

Aztec office and one copy filed with the gas transportatio
Ly . n
facility to which the well 1y| connected. Failure to ﬁlopsoaxd test
within the above-specified 90-day period will subject the weil to
the loss of one day's allowable for each day cin test is late.
1. If the newly first-delivered well is an infill weil on & GPU,
the old well on the GPU is not required to be tested concurrentiy
with the new well provided it has a valid test on file for the
current proration ryclod, Testing of the old well shall continue to

follow the arly assigned test schedule for th i i
the weil ia located. n‘.ﬂ new w:ll dule for the pool in which

annually until at least three annual tests are on file; and
the weil is to be tested biennially with other wells in the t::o't
2 [f the old well on the GPU is “Exempt”, the old well is to
be tested along with the new well for the Initial and Annual
E:h}g;:&lg:x alnd ‘Shutéln Preduurc ;['gn't. T-)t.:dotlad well wivill lose
classification te ienni
with: other weils in the pc:;ll. mue ennially slong

S f‘;:rslool:oaluﬁ:lr also apply unless in conflict with these

SPECIAL RULES AND REGULATIONS FOR
BLANCOMESAVERDE GAS PoGL & 'HE

The VERTICAL the B!
ulull.b‘ Rl fouo“um'rs for lanco-Mesaverde Gas Pool

North and east of & un:'gnctuy running from the northwest

is required to be tested

i ol X 1977
amsnded, snd in Rule 2§ of this order), thevcrt'xmlimituh:ﬁ
to a point 500 feet

below the top of the Point Lookowt Sandstone
. South and west of the line described in (a) above, the vertical
limits shall be from a point 750 feet below said Huerfanito

Bcn:gl‘:itusmrka to a point 500 fest below the top of the Point
The Blanco-Mesaverde Gas Pool was crested February 25,

1949 and gas proration became effective March 1, 1958,

A. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2Aa). Standard G%u Proration Unit) in the
Blanco-Mesaverds Gas Pool s be 320 acres.

RULE 2b). Well Location:

1. THE WELL drilled on a GPU shall be located
not closer than 790 feet to any outsr boundary of the quarter
section on which the well is located and not closer than 130 feet
g any quartar-quarter section line or subdivision inner

2 THE INFILL WELL drilled on a GPU shall be located in
) not containing a Mesaverde well,
respect to the

mpanying the Application for
Form C-101 or the Federal form) for the
subsequent well on & GPU shall have outlined thereon the
boundaries of the GPU and shall show the location of ail
exi-ting.u. Mesaverde wells on the GPU as well as the proposed

¢
E
|
B

U boundaries as

3
i
e
5
;

In the event an infill weil is drilled on any GPU, both wella
shail be produced for so long as it is economically feambie to do

s0.
C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5(a)2. Non-M GPU Allowable: The pool
allowable ini

remaining aftar ded
allowable assigned to

month lucting the total

marginal GPUs shall be allocated among

the non-marginal GPUs entitled to an allowable in the following
manner:

A) 8 ty-five percent (75%) of the pool allowable

ﬁ:nmm“ i “g go :u“:(?pduw' th:h non-m m' t.thPU‘ t:hC‘:gUh!:
ocated such (] on that eac

AD Fnao:m::‘n to the toullnAD. sc?:r for all non-marginal

GPUs in the pookL
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{GENERAL RULES AND REGULATIONS FOR THE
PRORATED GAS POOLS OF NEW MEXICO - Contd)

When calculating the allowable for a GPU containing an infill
well, the deliverability of both wells shall be added in
calrulating the AD Factor and the allownblo may be produced
OB Ry by 25%) of the ool allawabi ning

{ wenty-five percent ( ot the poo owable remai
to be allocated to non-marginal GPUs shnu be allocated among
such GPUs in the proportion that sach GPU’s acreage factor
bgan r,ol the total acreage factor for all non-marginal %: PUs in
the poo

RULE 8. Minimum Allowables: A minimum allowable of
250 MCF per month per GPU will be assigned to prevent the
premature abandonment of wells.

RULE 9%(a). Deliverability Tests;: The calculated
deliverability at the “deliverability pressure” shall be determined
in accordance with the provisions of the cwrrent "Gas Well
Testing Manual for San Juan Basin”

Within 90 days after & well first delivers gas to a gu
transportation facility, the well shall have been testod

reqmnd the graph, and the result of the mt
filed on tho appropriate form in triplicate with the Division's
Aztee office and one y filed vmh the gas tnmpomden
faixhhtytt: which the we ﬁonnmd.l:l‘ﬂn. bocn.h‘mm
within the above-specified u o we)

the loss of one day’s ano‘ubh each day test is late.

1. fthomw:g‘ﬂmddivudwdl nmﬁl'l!i'tﬂannGPU
the old well on GPU is not required to
with the new well provided it has

a

current on period. Testing of the old well shall continue to
follow ‘nﬂufﬂ-amqummm.p&am-m

is located. is
annually until at least thres annual tests are on file; and
the well is to be bi
2 [fthooldwcllonﬁuGPUu old well is to
be tested along with the -ufc:holnmdandAnnul
Deliverabili lnd Shut-!n Prunn Tem. The old well will lou

its “"Exem clunﬂcanon and must be tested biennially alo:
with other wells in the pool

H. MISCELLANEOUS SPECIAL POOL RULES

RULE 25. Vertical Limit Bonndl.ryt Exhibit “A" of
Order R-5459 which defines a dividing line acroes the Blanco
Mesaverde Pool reads as follows:

EXHIBIT “A”

This Exhxbxt defines the Nonhwou&mh“ udm¢
established by Order R-5439, as amended, that du the
Blanco-vamh Pool for the vertical limiu f the
pooLSn@hnomvon.tho side or West sidse of the
moﬂl

helow:
TOWNSHIP 24 NORTH, RANGE 1 EAST, NMPM

West
TOW'NSHIP 24 NORTH, RANGE 1 WEST, NMPM
Section 3: West
Section 10: West and South
Section 14: West and South
Soetion 24. Wut

TOW'NSHIP 25 NORTH. RANGI 1 WEST, NMPM

Socuon 18: Wm and South

Section 20: West and South

Section 28: West

Section 33: West an

TOWNSHIP 25 NORTH, RANGI 2 WEST, NMPM

Secti Weat
TOWNSHIP 28 NO RANGE 2 WEST, NMPM
Sections 7 and §

Section 16& Wm nnd South

Section 22: West and South

Section 26 West

Section 35 West and South

SECTION 11
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TOWNSHIP 26 NORTH, RANGE 3 WEST, N\MPM
Sections 2 and 3: Sou
Section 4: West and South
STeocev%!SI{lzI:P %mNsnR?rSo‘gNGE

3 WEST, N\MPM
Sections 31 and 32:_ South
TOWNSHD OR’I’H éﬂ.oANGE 4 WEST, N\MPM

TOW‘N’SHIP 27 NOR’I'H RANGE 5 WE NMP)

Section 31: West and uth ST. NMPM
Sections 32 throg{ South

TOWNSHIP 27 NORTH, RANGE § WEST, NMPM
Section 8:

Section 7: Wec and South

Sections 8 and 9 South

Section 14: South

Section 15: West and South

Secnon 24. We-t

mwusmp % Nom WGwa.z WEST, NMPM
TOWNSHIP 29 NO a waa 7 WEST, NMPM

TOWNSHIP 29 NORTH, DANGE 8 WEST,
Section 17: South NMPM
Section 1%  West and South
Section 21: w.t.h and South

Section 22 a
Section 25
Section 26 West and So

TOWNSHIP 29 NO P.A.NGE 9 WE
Pl RTB. ST, NMPM

Section 4. West and South
Section 11: ghlt and South

th
TOWNSHIP 30 NORTH RANGE 9 WEST, )
Socﬂcu 31'- ‘West and NMPM

2 South
TOWNSF!IP 30 NORTH, RANGE 10 WEST, NMPM
Section 1& South

South
TOWNSHIP 30 NORTH RANGE 11 WEST, NMPM
Section West and South

Section 3: West and South

Sesticns 9, 10, 11: Som.h

Section 13 West an

d South
TOWNSHIP k3 NORTH. RANGE 12 WEST, N\MPM
Section 1% South

Smm??andZ& South
Section 292 Weet and South
sma& West and South

Section 36
TOWNSHIP 31 NO RANGE 13 WEST, NMPM

Sections 7 and & So

Section 24: West and So
TOWNSHIP 31 NORTH, RANGE 14 WEST, N\MPM
Section 12 South

(Gcmd Pool Rul)u also apply uniess in conflict with th

Special Pool

CIAL RULES AND REGULATIONS FOR THE
SE':%EUTH BLAU]}'{%O-P!CTURED CLIFFS GAS POOL

LIMI'IS the South Bl Pictured Cli
GnTnH goXIE AL cturdo‘ .Chffl foru:::x%n.

South Blanco-Pi ctnndChﬂthPooL Rio Arriba, S
Ju'l;g.. and Sandoval Counties, New Mexico, was created May
1952 and gas proration became effecive March 1, 13953.
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GENERAL RULES AND REGULATIONS FOR THE
PRORATED GAS POOLS OF NEW MEXICO - Contd.)

B. WELL ACREAGE AND LOCATION REQUIREMENTS

RULE 2A) Standard GPU (Gas Proration Unit) in the
Scuth Blanco-Pictured Cliffs Gas Pool shall be 160 acres.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 3a)2. Non-Marginal GPU Allowable: The pooi
allowable remaining each month after deducting the total
allowable assigned to marginal GPUs shall be allocated among
the non-marginal GPUs entitled to an allowable in the following
manner:

iA) Seventy-five percent (73%) of the pool allowable
remaining to be allocated to the non-marginal GPUs shail be
allocated among such GPUas in the proportion that each GPU’s
AD Factor bears to the total AD Factor for all non-marginal
GPUs in the pool.

{B) Twenty-five percent (25%) of the pool allowable remaining
to be allocated to non-marginal GPUs shall be allocated among

such GPUs in the proportion that each GPU’s amngpgc;pgj—yg
[ Y. S

Order No. R-3170-
L, Effective December 1, 1992, and Order No. R-8§170-L-1, March 15,
1994.) Notwithstanding the provisions of Rule Nos. 3 and § of the General

bears to the total acreage factor for all non-marginal
the pool.

RULE 8. Minimum Allowables. (As Amended

Rules and Reguiations for the Prorated Gas Pools of New Mexico,

the
Division shall assign a minimum gas allowable of 100 MCF of gas per day

acreage factor of 1.0,

RULE 9(s). Deliverability Tests: The calculated
deliverability at the “deliverability pressure” shall be determined
in accordance with
Testing Manual for San Juan Basin.”

'Generai Pool Rules also apply unless in conflict with these
~pecial Pool Rules.)
SPECIAL RULES AND REGULATIONS FOR THE-
TAPACITO-PICTURED CLIFFS GAS POOL
THE VERTICAL LIMITS of the Tapacito-Pictured Cliffs Gas
Pool shall be the Pictured Cliffs formation.

The Tapacito-Pictured Cliffs Gas Pool, Rio Arriba County,
New Mexico, was created April 18, 1956 and gas proration in
this pool became effective 968.

ugust 1, 1
B. WELL ACREAGE AND f“D.CATION REQUIREMENTS

RULE 2A). Standard GPU (Ges Proration Unit) in the
Tapacito-Pictured Cliffs Gas Pool lhdibo 160 acres.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE Xa)2 .an-bl:glnd GPU Allowsble: The pool
allowable remaining e month after deducting the total
allowable assigned to marginal GPUs shall be allocated among
the non-marginal GPUs entitled to an allowable in the following
manner:

(A) Seventy-five percent (75%) of the pool silowable
remaining to allocated to the non-marygi PUs !
allocated among such GPUs in the proportion that each GPU’s
“AD Factor” bears to the total “AD Factor” for all non-marginal
GPéJl in the pool £ the allows

(B) Twenty-five percent (25%) o pool ble remaining
to be allocated to non-marginal GPUs shall be allocated among
such GPUs in the proportion that each GPU’s factor
bgm t.oLtho total acreage factor for all non-marginal GPUs in
the poo

RULE 8. Minimum Allowables: A minimum ailowsble of
250 MCF per month per GPU will be assigned in order to
prevent premature abandonment of wells.

RULE 9(a). Deliverability Tests; The calculated
{eliverability at the “deliverability pressure” shall be determined
1 accordance with the provisions of the current “Gas Well

:sting Manual for San Juan Basin.”

(General Pool Rules also apply unless in conflict with these
Special Pool Rules.)

SECTION II

the provisions of the current “Gas Well 7
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SPECIAL RULES AND REGULATIONS F
ATOKA-PENNSYLVANIAN GAS POSE THE

The Atoka-Pennsylvanian Gas Pool, Eddy County, New
Mexico, was created May 5, 1958, and gas . —ounty, ?
became effective July f 1961. and gas proration in this pool

A. DEFINITIONS

THE VERTICAL LIMITS of the Atoka-P i
Pool shall be the Penmylva?ﬂnn .formati.on.mmyl"mm Ges

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). A standard GPU in the Atoka-Pennsylvani
Gas Pool shall be 320 acres. yivanian

RULE 2(b). Each well completad or recompleted in the
Atoka-Pennsylvanian Gas Pool shall be located in the northwest
quartar or the southeast quarter of the section and shall be
located no nearer than feet to the outer boundary of the
quarter section nor nearer than 330 feet to any governmental
quartsr-quarter section line; provided. however, that any well
which was projectsd to or completed in said gool prior to June 3,
1959, is excepted from the requirements of this rule.
D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE S Acre is the only proration factor in the Atoka-
Pennsyivanian G.n'n. Pool. pro

SPECIAL RULES AND REGULATION T
BLINEBRY OIL AND GASQPOOFI.(.m HE

The Blinebry Oil and Gas Pool, Lea County, New Mexico was

* created February 17, 1953, and gas proration in this pool became

effective January 1, 1964.
A. DEFINITIONS

THE VERTICAL LIMITS of the Blinebry Oil and Gas Pool
shall extend from a point 75 feet above the “Blinebry Marker" to
a point 100 feet above the “Tubb Marker.” The Blinebry Marker
shall be that point encountared at a depth of 5457 feet (elevation
3380, sub-eea datum -2077) and the Tubb Marker shall be that

int encountered at a depth of 5921 feet (elevation 3380, sub-sea

atum -2541) in the Exxon Corporation Stats “S” Well No. 20,
SW/4 NW/4 of Section 2, Township 22 South, Range 37 Eas,

NMPM, Les County, New Moexico.
A GAS WELL in the Blinebry Qil and Gas Pool shall be a well

producing from within the vertical limits of the pool which
produces with a gasliquid ratio of 50,000 cubic feet of gas or
more per barrel o’ liquid hydrocarbons. Provided, howaver, that
any well which on Jan 1, 1974, was claseified as a gas well

in th.FBlint;hy Gas Pool sl .dconti.nuo tou.bo g‘l‘:uxttihcd as l‘ z;;

well w as gas wells, with gae-liqui

ratios :l' lu:“ than 505)00 cubie fu{ of &u r barrel of oﬂ.?t.ho
.

perator , lication to ict Supervisor,

:eedvc .?Wpof said well to that of an %il well.

AN OIL WELL in the Blinebry Oil and Gas Pool shall be a

well ucing from the vertical limits of the pool and not
e L IMATING GASOIL, FATTO for o wela i the Blineb
'or oil weils in the Bline

Oil and Gas Pool shall be 4,000 cubic feet of gas per barrel of cul.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2a). 1. A standard gas Yronn'on unit in the
Blinebey Oil and Gas Pool shall be 160 acres.

2. A standard oil proration unit in the Blinebry Oil and Gas
Pool shall be 40 acres. . . )

3. Acreage dedicated to a gas well in the Blinebry Oil and
Gas Pool shall not be simultanecusiy dedicated to an oil weil in
the pool, and the dual completion of a well so as to produce
separats gas and cil allowables from the Blinebry 01l and Gas
Pool is prohibited.

RULE 2b). 1. Each gas well to which is deiicated more
than 40 acres shall be located no nearer than 6oy feet to the
outer boundary of its proration unit or of the quarter section and
not nearer than 130 feet to any governmental quarter-quarter
section or subdivision line.
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'‘GENERAL RULES AND REGULATIONS FOR TH
PRORATED GAS POOLS OF NEW MEXICO - CoEnt'd.)

2. Each oil well, or gas well to which no more than 40 acres
is dedicated, shall be located no nearer than 330 feet to the outer
honndary of any governmental quarter-quarter section or

“ROTE Wor 1. The Direc
. ¢ Director may grant an exception to Rul
2(a) 1 above and Rule 4(b) (1) of the Genomlanulu if :
completion, recompletion, or reclassification of a Blinebry well
resulta in dedication of acreage to an oil well on a previously
approved gas gmrgnon unit, and thereby severs acreage
cor_x:amed in said unit from the gas well which produces for the
unie.
2. The Director may grant an exception to Rule 2(a) 1 above
and Rule 4(b) (2) of the General Rules when the non-standard
proration unit consists of not more than 164 acres and lies
whoily within a single governmental section.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration factor in the Blinebry
Oil and Gas Pool.

G. REPORTING OF PRODUCTION

RULE 17(b). In lubmitﬁna Form C-115 on weils producing
from the Blinebry Oil and Gas Pool in which condensate i
commingled and/or low-pressure is commingled with other
low-pressure gas produced on lease, the operator shall
estimate the volume produced by each well in sach pool by using
the ratios as reflectad in the most recent test submitted.

I. MISCELLANEOUS SPECIAL POOL RULES

RULE 28. Qil wells in the BKmbt{Oﬂ and Gas Pool ghall
receive oil and casinghead gas allowables as provided in Rules
503, 508, and 508 of the Division Rules tions.
RULE 27. Gas-liquid ratio tests shall be conducted annually
during the months of July, August, and September on all wells
located in and p from the Blinebry Oil and Gas
Resuits of such tests shall be rtad to the Division on Form
C-118 on or before the 10th day of October of each calendar year.
RULE 28(s). The District Supervisor, on or before November
15 of each year shall review the uction data, gas-oil ratio

te d other t data reclassify a weil if evidence

it e del o ek st 1 oy e it
upervisor n T

at least 30%‘”- before the e C

notified may request that the District Supervisor L

reclassification if he has evidence to support such request and
the request has been filed within 10 days after receipt of the
notification of reclassification. The District Supervisor shall
approve or disapprove the request within 10 d:r after receipt
thereof or in the alternative, with the consent of the applicant,

et the request for h
ooy In the svent 0il and Gas Pool

ective date thereof. Any omtot‘n

earing.

(b) [n the event an oil well in the Bline ]
is_reciassified as a gas well, the operator of such well will be
afforded the opportunity to form & gAs proration
unitfortho_mll;“rnﬂddhowm.th&undll unit ie
formed, said well shail be allocated a gas allowable
commensurate with the contained in the unit formerly
deﬁcapdtgothotg.ﬂwdl.lnou wells

roducing from : i
grondon unit, the allowable assigned to the unit may
produg from ngywdlont.hnuﬁml:zl

RULE 29(a)._ Condensste from u{ rl i
Oil and Gas Pool may be commingled with other condensate
produced bz 6‘;{ other gas weil o wells producing from the pool
or the Tub '”and Gq,i .l:lool foﬂm its h:. tion from %

as in & separator, provided & oy besn obtain
Fr accordance with Division Rule 3638 and/or Rule 309B,
whichever is applicable.

(b) If two-stage separation is used, the low-pressure gas shail
be directed into‘: low-pressure gas gathering systam, and said
low-pressure gas need not be m separatsly from the other
low-pressure gas prod on the lease, provided that certain
test facilities are available and periodic tests made in
accordance with Rule 27 above.

SECTION 11

New Mexico Page

SPECIAL RULES AND REGULATION
BUFFALO VALLEY-PENNSYLVANIANSG!;OSRPB%E

The Buffalo Vallay-Pennaylvanian Gas Pool, Chaves Count
New Mexico, was created November 1, 1362 i
this pool becams effective May 1, 1369, aad gas proration

A. DEFINITIONS

THE VERTICAL LIMITS of the Buffala V
Pennsylvanian Gas Pool shall be the Penmylvuam':: fom:alii:

B. WELL LOCATION AND ACREAGE REQUIREMENT:

RULE 2(s). A standard GPU in the Buffala V
Pennsylvanian Gas Pool shall be 320 acres. alle

RULE 2«b). Each well completed or recompleted in t!
Buffalo Valley-Pennsylvanian Gas Pool shall be located in t!
northwest quarter or the southeast quarter of the section ar
shall be located no nearer than 390 feet to the outer boundary -
the quarter section nor nearer than 330 fest W any government.
uarter-quarter section line; provided, however, that any we
rilling to or completed in said on or betors Qctober 3
1962, 1s hereby excepted from the requirements of this rul

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is _the only proration factor in the Buffa
Vailey-Pennsylvanian Gas Pool.p '

SPECIAL RULES AND REGULATIONS FOR THE
BURTON FLAT-MORROW GAS POOL

The Burton Flat-Morrow Gas Pool, Eddy County, New Mexic
was crested March 1, 1973 and gas proration in this pool becam
effective April 1, 1974,

A. DEFINITIONS

THE VERTICAL LIMITS of the Burton Flat-Morrow Gas Poc
shall be the Morrow formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2Aa). A standard GPU in the Burton Flat-Morrow Gs
Pool shall be 320 acres.

RULE 2b). Each well completed or recompletsd in t!
Burton Flat-Morrow Gas Pool shall be located no closer the
1980 feet to the end boundary nor closer than 660 feet to the sic
boundary of the proration unit nor cioser than 330 feet to ar
Egvcrmmnnl quartsr-quarter section or subdivision inn

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE &
Flat-Morrow Gas

RULES AND REGULATIONS FOR THE
SPECIABI&RTON FLAT-STRAWN GAS POOL

The Burton Flat-Strawn Gas Pool, Eddy County, New Mexi
was created September 1, 1973 and gas proration in this po
became effective April 1. 1974,

A. DEFINITIONS

THE VERTICAL LIMITS of the Burton Flat-Strawn Gas Po
shall be the Strawn formation.

B. WELL LOCATION AND ACREAGE REQUIREMENT

RULE XA) A standard GPU in the Burton Flat-Strawn G
Pool shall be 320 acres. o
RULE %B). Each well completed or recompieted in ¢
Burton Flat-Strawn Gas Pool & be located no closer th:
1980 feet to the end bo nor closer than 660 feet to the si
boundary of the proration unit nor closer than 330 feet to a
overnmental quarter-quarter section or subdivision inn
undary.

ogl‘. the only proration factor in the Burtc
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D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 3. Acreage is the oniy proration factor in the Burton
Flat-Strawn Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
3QUTH CARLSBAD-MORROW GAS POOL

The 3South Carlsbad-Morrow Gas Pool, Eddy County, New
Mexico was created May 1, 1969 and gas proration in this pool
hecame effective September 1, 1972,

A. DEFINITIONS

THE VERTICAL LIMITS of the South Carisbad-Morrow Gas
Pool shail be the Morrow formation.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2a). A standard GPU in the South Carisbad-Morrow
Gas Pool shall be 320 acres.

RULE 2%b). Each weil completed or recompleted in the South
Carlsbad-Morrow Gas Pool shall be located no closer than 1980
feet to the end boundary nor closer than 660 fest to the side
boundary of the proration unit nor closer than 330 feet to any
ggve;nxnonul quarter-quarter section or subdivision inaner

undary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acre is the only proration factor in the South
Carisbad-Morrow Gas Pool.

SPECIAL RULES AND REGULATIONS FOR THE
CATCLAW DRAW-MORROW GAS POOL

"he Catclaw Draw-Morrow Gas Pool, Eddy County, New
~exico was created June 21, 1971 and gas proration in
became effective April 1, 1974.
! A. DEFINITIONS

THE VERTICAL LIMITS of the Catclaw Draw-Morrow Gas
Pool shall be the Morrow formation.
B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE Xa). A standard GPU in the Catclaw Draw-Morrow
Gas pool shall be 640 acres. .

RULE %«b). Each well completed or recompleted in the
Catclaw Draw-Morrow Gas Pool shall be located no closer than
1650 feet to the outer boundary of the proration unit nor closer
than 130 feet to any governmental quarterquarter section or
subdivision inner boundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acreage is the only proration {actoe in the Catclaw
Draw-Morraw Gas Pool

SPECIAL RULES AND REGULATIONS FOR THE
CROSBY-DEVONIAN GAS POOL

The Crosby-Devonian Gas Pool, Lea County, New Mexico was
55%’7“" May 27, 1955 and gas proration became effective April 1,

A. DEFINITIONS

THE VERTICAL LIMITS of the Crosby-Devonian Gas Pool
shall include the formations that can reasonably
considered 0 be of Devonian ag

.
B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE Xa). A standard GPU in the Crosby-Devonian Gas
Pool shail be 160 acres.

IULE %b). Each well completed or recompleted in the
.osby-Devonian Gas Pool ohn.lY be located no closer than 660
feet to any outer boundary of the proration unit nor closer than
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330 feet to i
330 foat in::ry bg?‘;er:;enul quartar-quartsr section or
E. AL%.O(EAATION'A&D GRANTING OF ALLOWABLES
. Acre i {
Devuon?ngCGu P:gl.. is the only proration factor in the Crosby-
PECIAL RULES AND REGULATION
The Eumo Gas FLCPIONT SAS £00C " T
ont Gas Poo a County, New Mexico,
February 17, 1953, and gas %rondon in tekﬁ:op::l' g::::
effective January 1, 1964, lyi'hn‘ umont Gas Pool now includes
Bomom of the acreage once inciuded in the Jalco and Langmat
ools (now Jalmat) and all of the acreage formerly in the Arrow

ardy Pools.
THE VERTICAL L‘}MIFI)‘S f thONs
of the Eumont Gas Pool
extend from the top of the Yates formation o the base o?hcil:
ueen formation, thereby including all of the Yates, Seven
vers, and Queen formations.

A GAS LL in the Eumont Gas Pool shall be a well
producing from the vertical limits of the pool with a gas-liqud
ratio in excess of 100,000 cubic feet of zas per barrel of oil.
producing from the rerial foomort s Posl shall be » wel

of the a i
as & gas well as defined aboves. poo not classified

THE LIMITING GAS-OIL RATIO for oil wells in the Eumont
Gas Pool shall be 10,000 cubic feet of gas per barrel of oil.
B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE Za) 1. A standard gas proration unit in the Eumont
Gas Pool shall be 640 acres.

2. A standard oil proration unit in the Eumont Gas Pool
“PAULE 40 “T-"A gae wll in the |

X . well in the Eumont Gas Pool to which
mmudodmnn.hnubolquudnonomuhn 1650 feet
to the outer boundary of the section and no nearer than 330 feet
o sny govermnmental quarterquarter section or subdivision
boundary lins.

2 An oil well in the Eumont Gas Pool shall be located no
nearer than 330 feet to the outer boundary of any governmental
quartsrquarter section or subdivision boundary line

{Any well drilled to and producing from the Eumont Gas Pool
e i, 08 S bl D
sg‘u eq e ve &t the time said well wag dri
8 be granted a tolerance not ¢ ing 330 feet with re
to the required distance from the boun lines.) pect

RULE 2b) 4. In establishing s non-standard &u proration
unit in the Eumont Gas Pool, the locadon of the weil with
respect to the two nearest boun lines thereof shall govern
th:u n}nnaum amount :5 acreage t‘it may ?ouauzcncd to the
weil for the purposes of gas proration as follows:
Locasiort : Maximum Acreage

and

160 acres
320 acres

990-990 , 600 acres
--D. ALLOCATION AND GRANTING OF ALLOWABLES
RULE 5. Acreage is the only proration factor in the Eumont

G.(:) PA acre proration unit in the Eumoat Gas Pool shall be
i an Factor of 4.00; a 160 acre proration unit an
Acreage Factor of 1.00. ete.

RULE 8. (As Amended by Order No. R-8170-G, December 1, 1990, and
Order No. R-8170-G-1, March 11, 1994.) Notwithsunding the provisions
of Rule Nos. 3 and § ofthe General Rules and Regulations for Prorated Gas
Pools of New Mexico, the Division shall assign a minimurn gas ailowabie
of 600 MCF of gas per day per Acreage Factor of 1.0.

1. MISCELLANEOUS SPECIAL POO{.. l?nllrlms ,

RULE 28. Oil wells in the Eumont Gas Pool s receive oi
and casi allowables as provided in Rules 303, 505,

Mm ivision Rnluansaquhnom.
SPECIAL RULES AND REGULATIONS FOR THE
INDIAN BASIN-MORROW GAS POOL

The Indian Basin-Morrow Gas Pool, Eddy County, New
Mexico was created March 1, 1963 and gas proration in this pool
became effective July 1, 1965.
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PRORATED GAS POOLS OF NEW wzmgg néfnt‘d.)

A. DEFINITIONS

THE VERTICAL LIMITS of the I ,
Pool shall be the Morrow f:mat:onnm Basin-Morrow Gas

(As Added by Order No. R-8170-O, Effective Noveml
C OVFTVEVIEIJTOf the spectal rules governing the Indian Bba:nz’Mrln?rzg
Gas Pool shall apply only to such Iand.s asshall? rom time to time lie within
the honzontal limits of said pool

. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2(a). A standard GPU in the Indian Basin-Morrow
Gas Pool shall be 640 acres.

RULE 2b). Each woll completed or recompletad in the
Indian Basin-Morrow Gas Pool uhdl bo located no closer than
1650 feet to the outer boundary of the proration unit nor closer
than 330 feet to any ¢ovmonn1 quarter-quarter section or
subdivision inner boun

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE & Acrem is the only proration factor in the Indian

B"‘%ﬁfw:m GULES 'AND REGULATIONS FOR
THE
DIAN BASIN-UPPEB PENNSYLVANIAN GAS POOL
’I‘ho Indian Basin-Uppet anian Gas Pool, Eddy
County, New Maexico wu cre March 1, 1963 and gas
proration in this becams offective July 1, 1968
A. DEFINITIONS

THE VERTICAL LIMITS of the Indian Basin-Upper
?enmynlvmn Gas Pool shall be the Upper Pennsylvanian
ormation,

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2A). AmMGPUmthoIndinBﬁn-Um»

Pennlylvnm Gas Pool shall be
RULE %B

Iduanm- Each nnnny'dllm GuPool
vanian
c?omthmlssxmmmomhmdm of the proration unit

nor closer than 330 fest to any governmental quarter-quarter
gection or subdivision inner boundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE & Awumodypmdummtholndin
Basin-Upper Pennsylvanian Gas Pool.

SPECIAL RULES AND REGULA
JALMAT GAS

The Jalmat Gas Pool, Lea County, New Maexico, waa created
etecive s.mm"h“'isu. from & ‘consolidation of the Jaico

LON‘ FOR THE

1, 1 and ennﬁnud after consolidation to form
t}g?l:gnut} l.'l"'h.:hlmatﬁu?oolmindnd.m
that was fm:llx included in the Jal, CooperJal, Eaves, Falby-
Yates, Jalco

mm%hmm?&%mm of the Jnln:t Gas Pot{lmlhf:l.l‘om
wop o ansill {i a al
&oﬁﬁ::f::ho ;s:inn vers fonuﬁen. thmby including all of
] a ormation, m

th described t.ho vertical limits of
2 fhe area described (mmediatel) rota:the top of the Tanall
formation to a point 250 feet above the base of
formation, thereby including all of the Yates otlunon.

TOWNSHIP 24 SOUTH. RANGE 3 EAST, NMPM

Section 13: SE/4 NE/4, SE/4

Section 23 %‘2 E/2

HIP 24 SOUTH, RANGE
ngcms 18: SWM NW/4, W/2 SWM
Section 19 W/2
Section 30: NW/4

37 EAST, NMPM

SECTION I

bolocaudno’
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A GAS WELL in the Jalmat Ges Pool sh ¢
producing from the vertical limits of the pool mt‘hu ab;a:h;{x
ratio in excess of 100,000 cubic feet of gas per barrel of o

AN OIL WELL in the Jalmat Gu Pool shall be a we
g‘rod.uq.x:: f:om the Jnmcd hg:lvtl of the pool and not clasmfic

as de
HE LIMITING GAS-OIL RATIO for oil weils in th
Gas Pool shall be 10,000 cubic fost of Kas sor rars) mm:
B. WELL LOCATION AND ACREAGE REQUIREMENS

RULE 1. A stan .
Pool .h‘ﬁ(‘g. 840 ‘:m dard gas proration in the Jalmat G:

b‘Z. lundnd oil proration unit in the Jaimat Gas Pool she

3 Acrun dedicated to a gas well in the Jaimat Gas Po
shall not be simuitaneously dedicated to U wel
Jalmat G u Pool, and the dual comp\monaol} : wewue iomand.t

roduce oil from the Yates
5“000 formation W.Pro.hlblu oil from the Seven Rivers ¢

RULE 2b)' 1 \vdl in the Jalmat Gas Pool to whic
&Omuddia all be ted no nearer than 1650 f
to the outer boun oi the section and no nourtr t;:n 330 t'::

g governm quarter-quarter section line or subdivisio
AnodwdlmthonnuGuPoolnh&ﬂbolocud
i s S e
Gas P
price to September 1960 ot e loam c ‘:h ?hf
m grantad & gl:rﬂn‘;:v;o?o?;mn ey ‘::tu:i:l: dnllmed
distance from the boun hnn)
4(1'? In establi a non-standard
umtmtho almat Gas Pool, the location of the we
mthommboundmhnnthomf shall govern th
maximum amount of acreage that may be assigned to the wel
for the purposes of gas proraton as follows:
Location Maximum Acresg

a8 &mnnot

660600 160 acres
660-990 320 acres
990-990 600 acres

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 3. Acreage is the only proration factor in the Jalme
Gas Pool.

{a) A 840 acre proration unit in the Jalmat Gas Pool shail t

assigned an Factor of 4.00, a 180 acre proration unit a
Acreage l'-‘m 1.00, ete

RULB 8. Minimum Allowables. (As Added by Order No. R-8170

§, 1991, and Amendad by Order No. K-8170-]-1, March

) the provisions of Rule Nos. 3and § of the Gene

Rul- and Regulations for the Prorated Gas Pools of New Mexico, ¢

Division shall assign a minimum gas allowable of 600 MCF of gas perd

per Acresge Factor of 1.0,

1. MISCELLANEQUS SPECIAL POOL RULES
RULE 28, Qil wells in the Jaimat Gas Pool shall receive o
md cumchnd as allowables as provided in Rules 503, 30!
vuun Rules tions.
SPECIAL RULES AND REGULATIONS FOR THE
JUSTIS GAS POOL
The Justis Gas Pool, Lea County, New Mexico was create

January 1, 1950 and gas proration in this pool became effacti:
January 1, 1984

A. DEFINITIONS

THE VERTICAL LIMITS of the Juatis Gas Pool shall ¢
defined ss follows: from the top of the Glorieta formatior

found at a d of 4599 foet (Elevation 3080, Subsea Datum
1519) in :ho Oil Corporation McBuffington Weil No. !
located 350 feet from the South line and 1980 feet from the We

line of Section 13, Township 25 South, Range 37 East, NMP)
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Lea County, New Mexico, to a point 40 feet above the marker
encountered at 4879 feet (Subsea Datum - 1799) in said
M.Buffington Well No. 3. The Hamilton Dome Westates Carison
Federal “A” Well No. 1, located in the NW/4¢ of Section 25.
Township 25 South, Range 37 East, NMPM Coun
Mexico, as the compleuon existed on Apn.l 22. 1959, :Kl
considered to be compieted within the vertical limits of tho
Justis Gas Pool.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

32!(}UL£Z 2a). A standard GPU in the Justis Gas Pool shail be
acres,

RULE 2(b). Each weil completed or leted in the J\utu
Gas Pool shall be located no closer than fest to the end

boundary nor cioser than 660 feet to the ndn boundary of the
proration unit nor closer than feet to any governmental
quarter-quarter section or subdivision inner boundary.

D. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 5. Acresge is the only proraticn factor in the Justis
Gas Pool.

RULE 8. (As Added by Order No. R-8170-M, A

twithstanding the
and Regularions for

Factoc o
SPE RULES AND REGULATIONS FOR
I‘?U%NT MCKEE-ELLENB ER GAS POO
The- Monument McKee-Ellenb Gas Pool, Lea County,
‘lew Mexico was created Feb 7, 1953 and gas proration 1a

effective Marc 1 1961.
A. DEFINITIONS

THE VERTICAL LIMITS of the Monnmont McKee-
Enengurgc Gas Pool shall be the McKee and Ellenburger
formationas.

B. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2Aa). ltandudGPUmt.thonum McKeo
Ellenbunzc(r Ges Pool shall be 320

RULE 2b). Each well com 8 phhd tho
McKee-Ellenb ool -hdl be located

m:mins'a%' fu: to tho.:‘n wgo‘:ndm nor closer than 3:!) !-t to

any mmmmul quarter-quartsr section or subdivigion inner

ais pool

D. ALLOCATION AND GRAIﬂ'ING OF ALLOWABLES

RULE 5. Acrea the only ration factor in the
Monument Mcl(ng'lhnb ;“

ULATIONS FOR THE
SPECIAL RULES&I{D REGGAS TOOL,

The Tubb Oil and Gas Pool, Lea County, New Mexico, was
crent:d I!'lebmty 17, 1953, and gas proration in this pool became
effective January 1, 1984.

A. DEFINITIONS

VERTICAL LIMITS lthoTubeilnndGu llhall
exﬁﬁ from a point 100 feet :bovc the “Tubb Markee” to the top
2 e sy ermnae, Tho i Mk shl g e g
e at a o o )
12:3::‘ 2541) and the top o %&t int

f the
wcountered at a de of 6248 fost (elevation sub-sea
t 2868) in the on Corporation Stats “S” Weil No. 20,
SW/4 NW/4 of Section 2, Townatip 22 South, Range 37 East,
NMPM, Lea County, New Moexico.

SECTION 11

il 1, 1993, and made
E‘cﬂnmembyOrderNo R-8170-M-1,May 7, 1996.) inimum Allowables

0 visions of Rule Nos. 3 and § of the General Rules
Prorated Gas Pools of New Mexico, the Division
shall ass:rgn aminimum gas allowable of 600 MCF of gas per day Acreage

»and GuxP
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A GAS WELL in the Tubb Oil and Gas Pool shall be a well
producing from within the vertical limits of the pool which
produces with a gasliquid rado of 50000 cubic feet of gas or
more per barrei of liquid hydrocarbons.

AN OIL WELL in the Tubb Oil and Gas Pool shall be a weil
producing from the vertical limita of the pool and not classified
as & gas well ag defined above.

THE LIMITING GAS-OIL RATIO for oil wells in the Tubb Oil
and Gas Pool shall be 2,000 cubic feet of gas per barre. of il

RULE 2% 1. Each cu well o which is dedicated more
than 40 acres shall be be located no nearsr than 660 feet to the
outer boundary of its proration unit or of the quarter section and
not nearer than 330 fm to any governmental quarter-quarter
’?mé o; nl:lbdxmn line, "

ach ou well, or gas well to which no mors than 40 acres
is dedicated, lhd.lu& locatad no nearer than 330 feet to the outer

boundary of any governmental qulmr-quamr section of
subdivision line,

RULE Xb) 1. Tho
2b) | shove snd Huls sy Do D) of the General fules i g
com‘rhuon. recompletion, or reclassification of a ‘Nbb well
te in dedication of m to an oil weil on a previously

appmod as proration unit, and

contained i8 8aid unit Trom the gas well Whoh rerimee oy 88
B. WELL LOCATION AND ACREAGE REQUIREMENTS
l:andud gas pmnon unit in the Tubb Oil

non to Rule

2. A standand oil proration unit in the Tubb Oil and Gas Pool
shall bc 40 acres.

3. Acreage dedicated to a gas well in the Tubb Oil and Gas
Poollhnllnotbonmu.l Id.dw.udeo an oil well in the
pool, and ulcomphnono a well 00 as to produce se te
gas and o bles from the Tubb Oil and Gas Pool is

2. The Director ma mtmoxapﬁontol!uh%a)l bo
and Rule t(b) (2) of t{u eral Rules when the nonm;dsn
proration unit consists of not more than 164
whdly mthm a single governmental section.

D. ALLOCATION AND GRANTING OF ALLOWABLES
&U&&P&m is the only proration factor in the Tubb Oil

acres and lies

G. REPORTING OF PRODUCTION

Rm.xw‘ I bmtﬁn(l’ C-115 on_ wells prod
lcdg). d/n "th. ) Gas ?’2 in wt?mhwcondgm&mé
eomnmg and/or ow-pressure is commingled wi
low-munmn ‘l produced on b’thn l‘:u. c;pcnlzgr shail
estimate Vommdnad sach well in ea usin
mcmumummmmmtm-ﬁm:{nd. ¢

I. MISCELLANEOUS SPECIAL POOL RULES

nmodm. Qil wells in the Tubbﬁ.tl. and G‘::i.l;oﬂ ﬂ&lﬂ
recel cuvhnd a r0 i
" and 508 the &:umn nns Reguiations.

R . G ratio testa shail be conductsd annuail
m MWAW September, and October on
H:‘.‘:m”‘:“:é: 24 prodaciay trom the Tubb Ol dnd Gas Pool

tants re vision on Form
C-118 o: or befors the 10th dayp:{ November of each calendar
yeoar.

RULE 28(s). The District Supervisor, on or before December
10 of nrfgnn shall review production data, gas-oil ratio testa
and other pertinent data and reclassify a well if evidence reflects
the need for such reciassification. Any operator may request that
the District Supervisor er the reclassification if he has
evidence to support such request.
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tb) [n the event an oil well in the Tubb Qil and Gaa Pool is
reclagsified as a gas well, the operator of such well will be
atforded the opportunity to form a non-standard gas proration
unit for the well; {:rowded however, that until such unit is
formed, said well shall be allocated a gas allowabls
commenasurate with the acreage contained in the unit formerly
dedicated to the oil weil. In the event of two or more gas weils
producing from the Tubb QOil and Gas Pool within a single
proration unit, the allowable assigned to the unit may %o
produced from any well on the unit in any proportion.

RULE 2%(a). Condensats from any gas well in the Tubb Oil
and Gas Pool may be commingled with other condenaats
produced by any other xu well or wells producing from the pool
ot the Blinebry Qil and Gas Pool following ita separation &’3&
the gas in a separator, provided approval therefor has been

obtained in accordance with Division Rule 303-B and/or Rule
309-B, whichever is applicable.

(b) If twoetage separation is used, the low-pressure gas shall
be directed into a low-pressure gas gathering system, and said
low-pressure gas need not be measured upan:hy from the other
low-pressure gas produced on the lease, provided that certain
test facilities are available and periodic tests made in
accordance with Rule 27 above.

NORTH DAGGER DRAW-UPPER PENNSYLVANIAN POOL
Eddy County, New Mexico

Order No. R-4691, Adopting Temporary Operating Rules for the
North Dagger Draw-Upper Pennsylvanian Pool, Eddy County,
New Mexico, January 1, 1974,

See separate Order No. R-4891-A, February 3, 1976, as
amended, amending rules to provide for 160-acre proratioa
units and a special depth bracket allowable and extending the
temporary rules adopted in Order No. R-4891.

Order No. R-4891-C, March 15, 1977, makes permanent the
rules adopted in Order No. R-4691, as amended by Orders Nos.
R-4691-A and R-4691-B.

See separate Order No. R4691-D, April 1, 1991, amending rules 1o
provide for a special depth brackes allowabls,

Application of Roger C. Hank.s for Pool Creation
and Special Pool Rules, Eddy County, New
Mexico.

CASE NO. 5117
Order No. R-1691

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on (or hearing at
9 a.m. on November 28, 1973, at Santa Fe, New Mexico, before
Examuner Richard L. Stamets.

NOW, on this 11th day of December. 1973, the Commission.
a quorum being present, having considered the testimony, the
record., and the recommendations of the Examiner: and being
fully advised in the premises,

SECTION II
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FINDS:

¢1)  That due public notice having been given as requtres

law. the Commission has jurisdiction of this cause indg the s
;ect matter thereof. )

{2) That the applicant Roger C. Hanks. seeks the estaph
ment ol a pool for production {rom the Upper Penasviva:
‘Cisco-Canyon) formation by the abolishment of the Part
Ranch-Upper Pennsyivanian Pool and the Dagger Draw-Lg
Pennsylvanian Pool and the creation of a new paol. design:
the North Dagger Draw-Upper Pennsylvanian Pool. to -

in all acreage formerly therein as well as requisite interver
acreage.

{3) That the applicant further seeks the promulgarion of re
porary special pool rules for the proposed new pool :ncluc
a provision {or 320-acre spacing, limited well lnratuons
the d4ssignment of a special depth bracket allowable of
barrets ot ail per day.

(4) That the reservoir characteristics of the proposed |
tndicate that it cannot be efficiently and economicaily dru:
and developed on less than 320-acre spacing.

(3) That temporary speciat rules and regulations provic
for 320-acre spacing for weils should be promuigated inr
proposed pool in order to prevent the economic 10ss causes
the driiling of unnecessary wells. avoid the augmentation
risk arising {rom the drilling of an excessive number of we
prevent reduced recovery which might result from the drull
of too few wells. and otherwise prevenat waste and protect corre
tive rights. . et

(6) That the depth bracket allowable (or oil wells n
proposed pool should be 427 barrels of o1l per day.

(7) That the application for pool abolishment. ponl crearr
and temporary special pool rules shouid be granted.

T 1S THEREFORE ORDERED:
(1) That effective January l, 1974, the Dagger Draw-Upt
Pennsylvanian Pool heretofore defined as:

TOWNSHIP 19 SOUTH. RANGE 24 EAST. NMPM
Section 36: E/2 and SW/4

TOWNSHIP 19 SOUTH. RANGE 25 EAST. NMPM
Section 30: W/2 W/2
Section 31: NW/4

TOWNSHIP 20 SOUTH, RANGE 24 EAST. NMPM
Section 1: NW/4

and the Parrish Ranch-Upper Pennsylvanian Pool heretof
defined as:

TOWNSHIP 19 SOUTH. RANGE 24 EAST. NMPM
Section 13: E 2 SE/4
Section 24: NE/4

TOWNSHIP 19 SOUTH. RANGE 2§ EAST. NMPM
Section 18: N, 25/2 and SE/ 4 NE'4

are hereby abolished.

(2) That effective January l. 1974 a new pool 1s her
created and designated the North Dagzger Draw-Upper Penn:
vanian Pool with vertical limits consistung of the Upper Pe
sylvanian (Cisco-Canyon) formation as found from a @
of 1373 leet to 7918 feet on the log of the Monsanto Hondo
No. 1, located in Unit C of Section 31, Towaship 19 South. Ra
25 East, NMPM, Eddy County, New Mexico. and Rorizo
limiuts defined as:



?1se 44 New Mexlico

NORTH DAGGER DRAW-UPPER PENNSYLVANIAN
200L - Cont'd.)

TOWNSHIP 13 SOUTH, RANGE 24 EAST. NMPM
Sectivn 24 E 2
Serninn 230 £ 2
Section 36: All

TOWNSHIP |9 SOUTH., RANGE 25 EAST, NMPM
Sectien 18: All
Sevtion 19: W. 2
Section 30: W.2
Section 31 W. 2

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Section l: N/2

+3) That effective January 1, 1974, temporary Special Rules
ind Rewulations for the North Dagger Draw-Upper Pennsylvanian
Pool. £Eddy County, New Mexico. are hereby promulgatedas (oi-
lows:

SPECIAL RULES AD{%EREGULATIONS
R
NORTH DAGGER DRAW-UPPER PENNSYLVANIAN POOL

RULE 1. Each well completed or recompleted in the North
Dagger Draw-Upper Pennsylvanian Pool or in the Upper Penn-
sylvanian {ormation within one mile thereof, and not nearer
to or within the limits of another designated Upper Pennsyl-
vanian Pool, shall be spaced, drilled, operated, and produced
In accordance with the Speciai Rules and Regulations hereine
after set forth.

RULE 2. Each well shall be located on a standard unit
~ontaining 320 acres, more or less, comprising any two con<
‘ryous quarter section of a single governmental section,

ng a legal subdivision of the United States Public Land
~urveys provided that for the purposes of these rules, a unit
consisting of between 318 and 324 contiguous surface acres
shall be considered a standard unit.

RULE 3. The Secretary-Director of the Commission may
grant an exception to the requirements of Rule 2 without
notice and hearing when an application has been filed for a non-
standard unit and the unorthodox size or shape of the unit
1s necessitated by a variation in che legal subdivision of the
United States Public Land Surveys, or the following facts exist
and the following provisions are compiied with:

{a) The non-standard unit consists of quarter-quarter sec-
ttons or lots that are contiguous by a common bordering side.

(b) The non-standard unit lles wholly within a standard
proration umit for the well under the applicable provisions
of Rule 2 above and contains less acreage thaa a standard
unit.

(¢) The applicant presents written consent in the form of
waivers from all offset operators and from all operators
owning interest in the standard proration unit for the well
in which the non-standard unit is situated and which acreage
ts not wncluded {n said non-standard unit.

(d) In liew of paragraph (¢) of this rule, the applicant may
furnish proof of the fact that all of the aforesaid operators were
notified by registered or certified mailothis intent to form such

SECTION 11
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non-standard unit. The Secretary-Director may approve the
apphca_non it no such operator has entered an objection to the
formation of such non-standard unit with 30 days after the
Secretary-Director has received the application.

RULE 4. Each well shall be located no nearer than 660
feet t0 the nearest side boundary of the tract nor nearer than
1980 feet to the nearest end boundary of the tract nor closer
than 330 feet to any quarter-quarter sectionor subdivision inner
boundary.

RULE 5. The Secretary-Director may grant an exception
to the requirements of Rule 4 without nottce and hearing when
an application has been filed for an unorthodox location neces-
sitated by topographical conditions or the recompletion ofa well
previously drilled to another horizon. All operators offsetung
the proration unitshall be notified of the application by registered
or certified mail, and the application shall state that such notice
has been furnished. The Secretary-Director may approve
the application upon receiptof written waivers from all operators
otfsetting the proration unit or if no objection to the unorthodox
location has been entered within 20 days after the Secretary-
Director has received the application.

RULE 6. That the special depth bracket allowable for a
well on a J20-acre tract shall be 427 barrels of oil per day.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to or com-
pleted in the North Dagger Draw-Upper Pennsylvanian Poolor in
the Upper Pennsylvanian formatton within one mile thereof are
hereby approved; that the operator of any weil having an
unorthodox location shall notily the appropriate district office
of the Commission in writing of the name and location of the
well on or before March 1, 1974.

(2) That, pursuant to Paragraph A. of Section 65-3-14.3,
NMSA 1933, contained in Chapter 271, Laws of 13969, existung
oil wells in the North Dagger Draw-Upper Pennsylvanian
Pool shall have dedicated thereto 320 acres and existing gas
wells in said pool shall have dedicated thereto 320 acres, in
accordance with the foregoing pool rules or, pursuaat to Para-
graph C. of said Section 65-3-14.5, existing wells may have non-
standard spacing or proration units estabiished by the Commis-
sion and dedicated thereto.

Failure to file new Forms C-102 with the Commission dedi-
cating 320 acres to a well or to obtain a non-standard unit
approved by the Commission within 60 days from the date of this
order shall subject the well to canceilation of allowable.

Until said Form C-102 has been filed or until a non-standarg
unit has been approved, and subject to said 60-day limitauon,
each well presently drilling to or completed inthe North Dagger
Draw-Upper Pennsylvanian Pool or 1n the Upper Pennsyivanian
formation within one mile thereof shall receive no more than
a 40-acre allowable for this pool.

(3) That this cause shall be reopened in January 1376 to
permit opetators in the subject pool to appear and show cause
why the special rules promulgated herein should remainin eifect.

(4) That jurisdiction of this cause is retained (or the entry
of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 11211
ORDER NO. R-10328

GAS ALLOWABLES FOR THE PRORATED GAS POOLS IN NEW MEXICO FOR
APRIL THROUGH SEPTEMBER, 1995,

BY THE DIVISION:

This cause came on for hearing at 9:00 a.m. oif February 23, 1995, at Santa Fe, New

Mexico, before the Qil Conservation Commission of New Mexice, hereinafter referred to as the
"Commission.”

NOW, on this _27¢h  day of March, 1998, the Commission, a quorum being present
and having considered the testimony, the exhibits recexved at said hurmg and being fully
advised in the premises,

FINDS THAT: 3

(1)  Due public notice having been given as required by law, the Commission has
jurisdiction of this cause and the subject matter thereof.

(2) This hearing was called. far. the purpose. of accepting nominations and other
evidence and information to assist in determining April through September, 1995 gas allowables
for the prorated gas pools in New Mexico. Thirteen of the prorated gas pools are in Lea, Eddy,
and Chaves Counties in Southeast New Mexico, and the other four prorated gas pools are in San
Juan, Rio Arriba, and Sandoval Counties in Northwest New Mexico.

(3)  Amendments to the Gas Proration Rules approved by the Commission Order No:
R-8170-H in December, 1990 provide for allowables to be established for six month allocation
periods beginning in April and October of each year.

(4)  Average monthly allowables for April through September, 1995 for each pool

should be based on the monthly average individual pool production for April through September,
1994, with administrative adjustments where appropriate.

10
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&) Production information for 1994 was not available because of delays in getting
C-115 production information into the new system. Estimates based on 1993 data were therefore
used as a basis for preliminary allowables. Producers, purchasers, and transporters of gas were
asked to review these preliminary allowables and to participate in the February 23, 1995 hearing
by providing information which would assist in arriving at the final allowable assignments.

(6) Chevron and Conoco presented evidence at the hearing to support the OCD
recommended allowables for the prorated pools in Southeast New Mexico: Exxon and Oryx
entered statements supporting the proposed allowables.

(7)  Amoco submitted testimony at the hearing to support increased allowables for the
Northwest New Mexico Pools. They requested the following moathly increases:

Basin Dakota - 10,000 MCF; Blanco Mesaverde - 535,491 MCF; Blanco P.C. South -
9,540 MCF; and Tapacito Pictured Cliffs - 2,509 MCF. Phillips entered a statement
requesting essentially these same allowables for the Basin Dakota and Blanco Mesaverde
Pools. Meridian submitted a statement supporting the OCD allowables but indicating no
objection to increases proposed by others. The increases proposed by Amoco are in
addition to the adjustments proposed by OCD.

(8) Testimony by OCD indicates that gas production in New Mexico continues at
record levels in spite of low prices. Production was 1.4 TCF in 1994 and an estimated 1.55
TCF in 1995. This indicates there is sufficient demand for New Mexico gas to accommodate
the proposed allowables.

(9)  The allowable increases proposed by Amoco for the Northwest New Mexico Pools

should be approved. -
%

(10) OCD Exhibit No. 1 shows that there are currently no prorated wells in the Burton
Flat Strawn; Carisbad Morrow, South; Catclaw Draw Morrow; and Monument McKee
Ellenburger Pools. This condition has existed for the last several years. Proration in these
pools should therefore be suspended until such time as produc tion data or other information
indicates that the pools should be prorated.

IT IS THEREFORE ORDERED THAT:

(1)  Exhibits "A" and "B" attached to and incorporated herein, including the increased
allowables requested in Finding Paragraph No. (7) are adopted for the purpose of making
allowable assignments for the prorated gas pools in New Mexico for the months of April through
September, 1995. :
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(2)  The Oil Conservation Division is hereby directed to prepare proration schedules
for the April through September, 1995 allocation period in accordance with this order and other

Division Rules, Regulations and Orders. Copies of this order shall be included in each proration
schedule.

3) Proration is hereby suspended in the Burton Flat Strawn; Carlsbad Morrow.
South; Catclaw Draw Morrow; and Monument McKee Ellenburger Pools until such time as
production data or other information indicates the pools should again be prorated.

(4) Jurisdiction of this cause is retained for the entry of such further orders as the
Commission may deem neressary. ,

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

P i

/C}ARY CARLSON, Member

SEAL
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT -
OIL CONSERVATION DIVISION ReCENVED

sep 19 99
APPLICATION OF MEWBOURNE OIL

COMPANY FOR AN UNORTHODOX GAS CAMPBELL. CAR, oL 8-
WELL LOCATION AND A NON-STANDARD
GAS PRORATION UNIT, EDDY COUNTY,

NEW MEXICO. Case No. 11723 (de novo)

APPLICATION OF PASKEN OIL AND
RANCH, LTD. FOR A NON-STANDARD
GAS PRORATION AND SPACING UNIT-
AND TWO ALTERNATR UNORTRODOX GAS
WELL LOCATIONS, EDDY COUNTY,

NEW MEXICO. Case No. 117355 (de novo)

Order No. R-10872

MOTION OF MEWBOURNE OIL COMPANY
FOR'A STAY OF DIVISION ORDER NO. R-10872
AND TO SHUT-IN AN EXISTING WRLL
Mewbourne Oil Company ("Mewbourne®”) moves the Oil Conservation
Division ("Division") aﬁd the 0Oil Conservation Commission
("Commigsion®) for an order staying Division Order No. R-10872
pending a de novo review by the Commission, and requesting that an
existing well be shut-in, and in support therecof, states:
The above éau. were heard by the Division on April 3, 1997.
On September 12, 1997 the Division entered Order No. R-10872,
granting the application of Fasken 0il and Ranch, Ltd. ("Fasken
0il") and denying the application of Mewbourne. An Application for
Hearing De Novo was filed with""the. Division by Mewbourne on
September 17, 1997. Mewbourne has an absolute right to a de novo
hearing before the Commission pursuant to statute. N.M. Stat. Ann.



If a stay is not granted, Fasken may drill its proposed well.
As a result, by the time this matter is decided by the Commission
the issue may be moot, and Mewbourne’'s right to a de novo hearing
will effectively be negated. As a result, a stay of Order No. R-
10872 is proper.

2. Ord - 72 Is Contr To Divisi olicy And Law.

Order No. R-10872 approved Fasken’'s well location eéseﬁtially
because it was unopposed by offsetting interest owners. Order No.
R-10872, Finding 9(16). Division Memorandum 3-89 states that
unorthodox locati;h; will not be granted merely because they are
unopposed. Thus, Order No. R-10872 is contrary to Division policy,
and needs to be reviewed by the Commission before. a well is

commenced.
Moreover, no geologic justification was given in Order No. R-

10872 for denying one application‘and granting the other, and the

order does not disclose the reasoning of the Division, as required

by law. Fagken v. Oil Conservatiop Comm’n, 87 N.M. 292, 532 P.2d
588 (1975); Viking Petroleum, Inc. v. 01l Congervation Comm’n, 100

N.M. 451, 672 P.2d 280 (1983) (findings must be sufficiently
extensive to show the basis of the order and disclose the reascning
of the Division). Therefore, Order No. R-10872 1is legally
defective, and must be reviewed by the Commission.

3. - I i Agreem

The property at issue in this case, the S¥ of Section 1-21S-
25E, is subject to an Operating Agreement (Mewbourne Exhibit 3),

under which Mewbourne and Fasken Land and Minerals, Ltd. ("Fasken
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Land") are interest owners.t There was substantial evidence

presented at hearing that the operator under the agreement must be
an interest owner, and thus Fasken Qjl is not a proper applicant.
Nonetheless, Order No. R-10872 appointed Fasken 0il as operator.
Order No. R-10872, Decretory 9(3). Therefore, the order is
defective because Fasken Oil cannot be operator of a well in the S
of Section 1.

In addition, Mewbourne'’'s well location was proposed first. as
a result, Fasken Land, as operator, had a duty under the Operating
Agreement to proceed with obtaining Lregulaﬁoryv approval of
Mewbourne’s location, instead of ocppesing jt. Order No. R-10872
ignored these facts. “Rgifﬁf’thé‘bidér'iéldef;;tive_and must be
reviewed by the Commission before any well is drilléd.

4. visio N .ion Over Case 117S5.

Fasken Land, not Fasken 0il, is the proper applicant in Case
11755. Notice of Case 11755 was never published naming Fasken Land
as applicant, as required by Division Rule 1205.B. Thus, notice
was defective, the Division never had jurisdiction over Case 11755,
and granting relief in Case 11755 was improper.

B. MOTION TQ SHUT-IN WELD.

Texaco Exploration and Production Inc. ("Texaco")? operates

two wells in Section 12-21S-2SE, one located in Unit N (drilled in

1972) and one located in Unit F (commenced in October 1995 and

'Fasken Qil is not an interest cwner under the Operating Agreement.

2Texaco entered an appearance in this action in opposition to Mewbourne's
application.

-3-



completed in early 1996). Order No. R-10872, Pinding 9(9);
Mewbourne Exhibit 10; Texaco Exhibit 6. Prorationing was suspended
in the Catclaw Draw-Morrow Gas Pool in March 1995, by Commission
Order No. R-10328. As a result, when the Texaco well in Unit F was
drilled, it was subject to Division Rule 104.D(3), which limits the
number of producing wells in a gas spacing and proration unit
within non-prorated pools to one. Order No. R-10872, Finding 1(5).

Thus, Texaco’s E.J. Levers Fed. "NCT-1" Well No. 2, in Unit F
of Section 12, was illegally drilled. Moreover, this well may be
draining the S¥ of Section 1, giving Texaco an unfair advantage
over the interest owners therein.? Therefére, Mewbourne requests
that Texaco’s well in Unit F of Section 12 be shut-in pending the
hearing de novo and until Texaco applies to and obtains an order of
the Division allowing it to produce the-well; |

WHEREFORR, Mewbourne requests that Order No. R-10872 be stayed
pending a decision in the hearing de novo, and that Texaco’s E.J.
Levergs Fed. "NCT-1" Well No. 2 be shut-in pending a proper
application to and decision by the Division.

Respectfully submitted,

ames Bruce

P.0. Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Mewbourne Oil Company

iTexaco’s Well No. 2 produces at a rate of several million cubic feet of gas
per day.
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CERTIFICATE QOF SERVICE

I hereby certify that a copy of the forgoing pleading was
served upon the following counsel of record this day of
September, 1997, by United States mail:

W. Thomas Kellahin
Kellahin & Kellahin

P.O. Box 2285

Santa Fe, New Mexico 87504

William F. Carr

Campbell, Carr, Berge & Sheridan, P.A.
P.0O. Box 2208 ‘

Santa Fe, New Mexico 87504

Marilyn S. Hebert

Rand L. Carroll

0il Conservation Division B S
2040 South Pacheco

Santa Fe, New Mexico 87505

James Bfuce
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FORM APPROVED
Budgst Bureau No. 1004-0138
Expires: December 31, 1901

5. Leass Designation and Serial No.

e k i NM 0454228
SR APPLICATION FOR PERMIT TO DRILL OR DEEPEN €. ¥indien, Aloties or T1ibe Name
1a. Type of Work prut X peePeN [ 7. ¥ Uit or CA, Agreement Designation
1b. Type of Well SINGLE ZONE E
o D GAS E 8. Well Name and Number
WELL WELL OTHER MLTPLEZONE (1] | E J. LEVERS 12 FEDERAL NCT-1

2. Name of Operaior TEXACO EXPLORATION & PRODUCTION INC.

2

. Addreas and T No.
3 clophone No. o 0. Box 3106, Micland Teas 79702

4. Locstion of Well (Report iocation olearly and in accordance with any Stale requirements.”)

L4
At Surface 2448
Unitletter F : 300 FestFromThe NORTH Lineand 1900

Al proposed prod. zone @

Fool From The WEST Line

8. API Well No.

10. Fisld end Pool, Explortory Area
CATCLAW DRAW MORROW

11.SEC,, T.. R.. M., or BLK. and Survey or Ares

SAE Seo. 12, Township 218, Renge 25-E

14. Distance In Miles and Dirsction from Nearest Town or Post Offios* . , -,3 | 12. County or Parish 13. Stale
7 MILES NW FROM CARLSBAD ’ EDDY NM

15, Distance From Proposed® Location 10 Nearest Properly or 16. No. of Acres in Lease 17. No. of Acres Assigned To This Well
18. Distance From Propossd Location® 10 Nearest Well, Drilling, 19. Propossd Depth 20. Rolery or Cable Tools
Cormpleted or Applied For, On This Lease, FL 2082 . 10880 ROTARY

GR-24y Caricbed Controlied Water Baein 196
a PROPOSED CASING AND CEMENT PROGRAM

SZE OF HOLE GRADE SCEOFCABNG | WEGHTPERFOOT |  SETTING DEPTH QUANTITY OF CEMENT

1712 WCS0, 1338 S48 0 - ' 400 SACKS - CIRCULATE
1 WCS0,8 538 208 250 800 SACKS - CIRCULATE.
178 KSSL8O,P110 \'; [ 170228 10880 1380 SACKS - TOC @ 2900 (SEZ ST;PS)
CEMENTING PROGRAM:

SURFACE CASING - 300 SACKS CLASS C W/ 4% GEL, 2% CACL2 (13.5 PPG, 1.74 CF/S, 9.11 GW/S). F/B 100 SACKS CLASS C W/ 2% CACL2 (14.8

PPG, 1.34 CF/S, 6.3 GW/S).

INTERMEDIATE CASING - 500 SACKS 35/05 POZ CLASS H W/ 6% GEL, 5% SALT, 1/4# FLOCE!.E (124 PPG, 214 CF/S, 11.9 GW/S). F/8 100

SACKS CLASS H (15.6 PPG, 1.19 CF/S, 5.2 GW/S).

PRODUCTION CASING - 1ST STAGE - 500 SACKS 50/50 POZ CLASS H W/ 2% GEL, 5% SALT, 1/4# FLOCELE (14.2 PPG, 1.35 CF/S, 6.3 GW/S). OV
TOOL @ 8000". 2ND STAGE - 750 SACKS 3505 POZ CLASS H W/ 6% GEL, 5% SALT, 1/4# FLOCELE (124 PPG, 2.14 CF/8, 11.9 GW/S). F/B 100

SACKS CLASS H (15.6 PPG, 1.19 CF/S, 5.2 GW/S).
ESTIMATED DAYS TO T.D.: 30 DAYS
THERE ARE NO OTHER OPERATORS IN THIS QUARTER QUARTER SECTION.

APPROVAL SUBJECT TO
GENERAL REQUIREMENTS AND
SPECIAL STIRULATIONS
ATTACHEQ

In Above Space Deacribe Proposed Program: if propoesl is 10 despen, give data on present productive zone and proposed new productive zone. If proposal is to drill or
deepen dirsctionally, give pertinent daia on subsurfece loostions and measured trus verticle depths. Give blowout preventer program, If any.

2¢. 1 haralby eurtiy Gust ihe faregeing is tnes and esvrest
smmrune___c_.w Tme _Eng. Assistant DATE 73188
TYPE OR PRINT NAME C. WadeTHowald
(This apase tur Fedural or Sambe ofion o)
PERMIT NO. APPROVAL DATE

opemtions

Application approval doss of cenify that the spplicant holds legel or equiteble Yile 1o those rights in the lease which would entitle the appiicant 1 cond b
APPROVED BY__/ /4 < 2o TITLE Zc S DATE_F—/S = 5§
CONDITIONS OF AL, IF ANY: ’

e

Tie 18 U.S.C. Section 1001, makes R & orime for any person knowingly snd wiliully 1 make 1o any department or agency of the United Suates any faies, fictiious or fraudulent siatsments or

representations 88 10 Gsvy matier within s juriediction.

11
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4 * -
Form 3160-§ UNITED STATES
(June 1900) DEPARTMENT OF THE INTERIOR FORSM APPROVED
BUREAU OF LAND MANAGEMENT Budget Bureau No. 1004-0138
Expires: March 31, 1963
SUNDRY NOTICES AND REPORTS ON WELLS 8. Lesse Designation and Sertal No.
Do not use this form for proposais 1o dril or 1o despen or resniry 10 & different reservoir. NM 0454228
6. il indian, Aloliee or Tribe Name
Use "APPLICATION FOR PERMIT -* for such propossis
SUBMIT IN TRIPLICATE 7. ¥ Unkt or CA, Agresment Designation
1. Type of Well: Ol GAS 8. Well Nams and Number
wew Ower Oomer E.J. LEVERS ‘12 FEDERAL NCT-1
2. Neme of Operator

TEXACO EXPLORATION & PRODUCTION INC.

2

3. Address and Telephone No. 1 0. Bax 3108, Midiand Texas 79702 6884008 | O APIWellNo.
4. Location of Well (Footage, Sec., T., R., M., or S8urvey Descriplion) 10. Fioid ond Poct, o
Unit Latter F 2448 FestFrom The NORTH Lineand 1960 Fest From The | CATCLAW DRAW MORROW
WEST __ Lne  Section 12 Townehip Renge _2SE 11. Goundy or Pe "":;Y -
2. Check Appropriate Box(s) To Indicate Nature of Notice, Report, or Other Data
TYPE OF SUBMISSION TYPE OF ACTION
L] Abeandonment ] Change of Prans
[0 Recompistion [0 New Construction
B Notios of intert O Puoging teck / [0 Non-Routine Frackuing
D St —— [t
D Final Allaring Casing Conversion 10 injection
B omen: MOVE LOCATION O oDispose Water
Ginte: Rapert resutis of sudiphe sumpiniion en Wal
Comgintian or Asssupintion Repert and Log Ferm)

13. Describe Proposed or Compisted Operations (Clearly stsie all pertinent details, and give pertinent deies, including estimeled dals of stariing any proposed work. If well is
directionally drilied, give subsirface iocations and messured and rue vertical depths for all markers and zones pertinent 1o this work)®.

CHANGE OF LOCATION: THIS WELL WAS MOVED 488 SOUTH AT THE REQUEST OF THE BUREAU OF RECLAMATION.

THE APD FOR THIS WELL WAS FILED 7/31/96.
ATTACHED IS A REVISED C-102, TOPO MAP, DRILLING RIG LAYOUT, AND SURFACE USE PLAN.

14. | haveby swtify Sut the foregeing jo (s and savest
SIGNATURE__©_ el Nrra

e Eng. Assistant

DATE 8708
TYPE OR PRINT NAME C. Wade Howard
(m-—-c.n-u--u--u - ) . ]
APPROVED BY, TITLE KJ_‘L £ Ja'ﬂ Z/:u—— oATE__S- /S S
CONDITIONS OF AL, IF ANY: J/

Tite 18 U.S.C. Section 1001, makes R a crime for any parson knowingly and williully 1o make 10 any department or agency of the United Sintes any false, fictiious or fraudulent siataments or

representations a8 10 any maline within s juriediction.

DeSataticiais 10-04 wr 28
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DISTRICT 1

P. 0. Box 1980, Hobbs, NM 88240

DISTRICT ¥

P. 0. Drower DD, Artesic, NM 88210

DISTRICT it

1000 Rie Brazos Rd., Artec, NM 87410

DISTRICY V

P. Q. Box 2088. Santa Fe, NM 87504-2088

State of New Mexico
Energy, Minercis and Naturai Resources Ospartment

OlIL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

T
Form C-102

Revised Februery 10, 1994

Instructions on back

Submit to Appropriats District Office

Stote Lease—4 copies

Fee Lease~3 copies

(J AMENDED REPORT

TAPT Number Thool Code Y Fool Name
Catciow Draw Morrow
Property Code roperty Namae ¥ Well Number
\OA 8D E. J. Levers "12" Fed. (NCT-1) 2
GGRID Ne. ~ WOparotor Nome ¥ Gevation
P A TEXACO EXPLORATION & PRODUCTION, INC. 3276’
1%
UL or fot no. Section Township Tenqc Lot idn Fnts% line Foot from the East/West line “County
F 12 21-S | 25-E 2448’ North 1980° West Eddy
' __ Bottom Hole Location !f Ditferent From Surface
UL or iot no. Section Township Ronge Lot Wdn Fest from the North/South line Fost from the Eost/West line County
1Dedicated Acres Joint or %Consclidation Cade No.
632.36'

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DMSION.

1
1320 1680

1900 2310 2840

'DPERATOR CERTIFICATION

. 1 hereby certify thet the mformation
centanes heren s trus and complete to the
best of Ay knowiedge ond belef.

!

Signoture

<.

| Printed Nams

C. Wade Howard

Pasition

inesr’ iston

August 7, 1995

""SURVEYOR CERTIFICATION

I hereby certify that the well location she
on this plat was plotted From fleld notes
actuel surveys nade by ne Or under fy
supervision and that the same Is true and
correct to the best of my knowiedge and
belief,

Dota Surveyed

| Jyly 19, 1995

S‘gnalun t Sool of

QM

7 4 John S. Pvper

Shest 8 of 8

s Cpymeylas

Wil

& = Pluagaed & Abandor



L\GT‘/ I\/E;CCO ::NERG‘Y, 'V] N.:“RALs OIL CONSERVATION 3IVISION

% NATJURAL RZSCURCES DEPARTMENT o 5 Mg e
NOTE TO FILE
\p |
?&cﬁ\ ) \gg FOR: The record in Division Case Nos. 11723 and 11755
Q v 9,*‘ .
& o FROM:  Michael E. Stogner, Chief Hearing Officer/Engineer ~//1-
)
¥ SUBJECT: Carclaw Draw-Morrow Gas Pool

production in Section 12, Township

21 South, Range 25 East, NMPM,
Eddy County, New Mexico

DATE

September 10, 1997

CC: William J. LeMay, Director - OCD, Santa Fe
Rand L. Carroll, Counsei - OCD, Santa Fe
William F. Carr, Counsel - Texaco Exploration &
Pmductﬁontnc Santa Fe

TemexplonnonandProdmnonInc apartyappunngmthumaner operates the
standard 632.36-acre gas spacing and proration unit within the Catclaw Draw-Morrow Gas Pool

that comprises all of Section 12, Township 21 South, Range 25 East, NMPM, Eddy County,
New Mexico, which is currently dedicated to the:

(@) E. J. Levers Federal "NCT-1" Weil No. 1 (API No. 30-
015-20683) located at a previously approved unorthodox gas weil
location (approved by Decretory Paragraph No. (6) of Division
Order No. R4157-D, dated June 21, 1971] 660 feet from the
South line and 1980 fea&omtheWeuhm(Lot 14/Unit N) of
said Section 12; and; -

() E. J. Levers Federal "NCT-1" Welil No. 2 (API No. 30-
015-28644) at a standard gas well location 2448 feet from the
NormlimandwaofeetfmmtheWmhne(Lot&UnnF)ofsud
Section 12.

The E. J. Levers Federal "NCT-1" Weil No. 2 was spudded on October 29, 1995,
reached a T.D. of 10,600 feet on November 11, 1995, completed on December 21, 1995, and
began producing gas on March 1, 1996.

The Catclaw Draw-Morrow Gas Pool is governed by the " General Rules and Regulations
for the Prorated Gas Pools of New Mexico/Special Rules and Regulations for the Carf:law quw-
Morrow Gas Pool", as promulgated by Division Order No. R-8170, as amended, which requires

12



Note to File in Case Nos. 11723/11755
September 10, 1997

Page 2

standard 640-acre gas spacing and proration units with wells to be located no closer than 1650
feet from the outer boundary of a proration unit nor closer than 330 feet from any governmental
quarter-quarter section or subdivision inner boundary. Although technically classified as a
"Prorated Gas Pool”, gas prorationing was suspended in the Catclaw Draw-Morrow Gas Pool
by Division Order No. R-10328, issued by the New Mexico Oil Conservation Commission in
Case No. 11211 on March 27, 1995, due to the fact that there were no "prorated wells" in the
pool. The Catclaw Draw-Morrow Gas Pool is currently subject to the spacing and well location
provisions of the "Special Rules and Regulations for the Catclaw Draw-Morrow Gas Pool ", as
described above, as well as Rule 104.D(3) of the General Rules and Regulations of the New
Mexico Oil Conservation Division ("Division"), revised by Division Order No. R-10533, issued
by the Oil Conservation Commission in Case 11,351 cn January 18, 1996, which restricts the
number of producing wells within a single gas spacing unit within non-prorated pools to only
one. Prior to January 18, 1996 the policy, as described in Division Memorandums dated July
27, 1988 and August 3, 1990 were in effect, which also limited and initially established the
"one-well rule” (see copies attached).

In reviewing this matter further, I was unable to find where Texaco had applied for and
received an exception to this "one well rule" within its existing 632.36-acre gas spacing and
proration unit comprising said Section 12 that was essentially put into effect on March 27, 1995
when prorationing was suspended in the Catclaw Draw-Morrow Gas Pool. I met with Rand
Carroll, Bill Carr, and Jim Bruce (W. Thomas Kellahin was extended an invitation but was out
of town) this morning and requested that Texaco shut-in one of its two producing Morrow gas
wells within said Section 12 until such time as: (I) gas prorationing in the Catclaw Draw-
Morrow Gas Pool is reestablished; (ii) the pool rules are amended to allow for an infill-well
(this would be similar to the actions taken for the Indian Basin-Morrow Gas Pool when gas
prorationing was suspended); (iif) an exception to the Rule 104.D(3) is obtained; or, (iv)
proper documentation is provided showing that an exception was granted Texaco for the above-
described E. J. Levers Federal "NCT-1" Well No. 2.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF TEXACO EXPLORATION

AND PRODUCTION INC. FOR CLARIFICATION

OF THE RULES GOVERNING THE CATCLAW DRAW-
MORROW GAS POOL, OR IN THE ALTERNATIVE,

FOR AN EXCEPTION TO THOSE RULES,

EDDY COUNTY, NEW MEXICO. CASE NO.

APPLICATION

TEXACO EXPLORATION AND PRODUCTION INC. ("Texaco") hereby makes
application to the Division for an order clarifying the Division Rules which govern the
develop'ment of the Catclaw Draw-Morrow Gas Pool as these rules apply to second wells on
spacing units within this pool or, in the alternative, for an exception to these rules for its E.
J. Levers Federal "NCT-1" Wells Nos 1 and 2 located on Section 12, Township 21 South,
Range 25 East, NMPM, Eddy County, New Mexico, and in support of this application states:

1. Texaco is the operator of a standard 632.36-acre spacing and proration unit in
the Catclaw Draw-Morrow Gas Pool comprised of Section 12, Township 21 South, Range
25 East, NMPM, Eddy County, New Mexico.

2. The Catclaw Draw-Morrow Gas Pool was created on June 21, 1971 by
Division Order No. R-4157.

3. In 1971, Texaco drilled its E. J. Levers Federal "NCT-1" Well No. 1 (API No.
30-015-20683) at an unorthodox gas well location 660 feet from the South line and 1980 feet

from the West line in Unit N/Lot 14 of Section 12 (approved by Decretory Paragraph No. (6)



of Division Order No. R- 4157-D, dated June 21, 1971) and dedicated all of Section 12
thereto in the Catclaw Draw-Morrow Gas Pool.

4. Special Pool Rules and Regulations for the Catclaw Draw-Morrow Gas Pool
were amended from time to time and the pool was prorated on January 15, 1974. (Order No.
R-4704).

5. Pursuant to these rules, the Catclaw Draw-Morrow Gas Pool has been
developed on an effective 320-acre spacing pattern.

6. In 1988 and again in 1990, William J. LeMay, Director of the Division, issued
memoranda to the industry which prohibited continuous and concurrent production of two
wells on a single spacing unit in unprorated pools unless exception to tlie pool rules was
obtained after notice and hearing.

7. The Special Pool Rules for the Catclaw Draw-Morrow Gas Pool (Order No.
R-4704) were incorporated into the General Rules and Regulations for the Prorated Gas
Pools of New Mexico (Order No. R-1670-0).

8. New General Rules and Regulations for the Prorated Gas Pool of New Mexico
were adopted by Division Order No. R-8170 on March 28, 1986. This order repealed Order
No. R-1670 and promulgated Special Pool Rules for many of the prorated pools including
the Catclaw Draw-Morrow Gas Pool. The special pool rules for the Catclaw Draw-Morrow
Gas Pool provide for 640-acre spacing and 1650 foot well set backs but is silent on

authorization of second wells on spacing units.

APPLICATION,
Page 2



9. By Order No. R-10328 dated March 27, 1995, the Qil Conservation
Commission "suspended" prorationing in certain pools including the Catclaw Draw-Morrow
Gas Pool.

10.  OnJuly 31, 1995, Texaco filed a Form C-101, seeking Division approval of
its E. J. Levers Federal "NCT-1" Well No. 2. The Division approved that well.

11.  InOctober 1995, Texaco drilled its E. J. Levers Federal "NCT-1" Well No. 2
(APINo. 30-015-28644) located at a standard gas well location 2448 feet from the North line
and 1980 feet from the West line in Unit F Lot 6 of said Section 12.

12. On September 10, 1997, Texaco was advised by the Division that the Catclaw
Draw Morrow Gas Pool is governed by the General Rules and Regulati;ms for the Prorated
Gas Pools of New Mexico/Special Rules and Regulations for the Catclaw Draw-Morrow Gas
Pool, as promulgated by Order No. R-8170 and Division Rule 104.D(3) of the General Rules
and Regulations of the Oil Conservation Division as revised by Division Order No. R-10533.
Those Rules and Orders restrict to one the number of producing wells on a single spacing
unit in a non-prorated pool. The Division requested that Texaco shut-in one well in Section
12 until Division approval for a second Morrow well on Section 12 is obtained from the
Division.

13.  Texaco requests clarification from the Commission as to the current status of
the rules which govern the Catclaw Draw-Morrow Gas Pool. Specifically, Texaco requests

clarification of the meaning of "suspension" of prorationing in this pool. The issues which

APPLICATION,
Page 3



need clarification include:

A.  Has Prorationing been terminated in this pool and if not what is the meaning
of the suspension of prorationing?

B. Because Special Pool Rules for the Catclaw Draw-Morrow Gas Pool were
abolished by Order No. R-8170, were second wells on spacing units authorized
in this Pool?

C.  Did the suspension of prorationing change the spacing for this pool whereby
a second well'was authorized on each spacing unit prior to the suspension but
only one well per spacing unit permitted thereafter?

14.  Ifthe Rules which govemn the Catclaw Draw-Morrow Gas Pool authorize only
one well per 640-acre spacing unit, Texaco seeks an exception to these rules to permit the
simultaneous dedication of Section 12, Township 21 South, Range 25 East, NMPM, to its
E. J. Levers Federal ("NCT-1") Well Nos 1 and 2.

15.  Approval of this application will be in the best interest of conservation, the
prevention of waste and the protection of correlative rights;

WHEREFORE, TEXACO EXPLORATION AND PRODUCTION INC. hereby
requests that this application be set for hearing before an Examiner of the Oil Conservation
Division on October 23, 1997, and after notice and hearing, the Division enter its order
clarifying the rules for the Catclaw Draw-Morrow -Gas Pool and, if needed, authorizing the

simultaneous dedication of Section 12, Township 21 South, Range 25 East, NMPM, Eddy

APPLICATION,
Page 4



county, New Mexico to its E. J. Levers Federal ("NCT-1") Wells Nos. 1 and 2.

Respectfully submitted,

CAMPBELL, CARR, BERGE
& SHERIDAN, P. A.

By:
WILLIAM F. CARR
Post Office Box 2208
Santa Fe, New Mexico 87504-2208
Telephone: (505) 988-4421
ATTORNEYS FOR TEXACO

EXPLORATION AND PRODUCTION INC.

APPLICATION,
Page 5



CERTIFICATE OF SERVICE

[ hereby certify that a copy of the foregoing Application was mailed this day of
September, 1997 to the following counsel of record:

Rand Carroll, Esq.

01l Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Attorney for the Oil Conservation Division

James Bruce, Esq. : L
612 Old Santa Fe Trail '

Suite B

Santa Fe, New Mexico 87501

W. Thomas Kellahin, Esq.
Kellahin & Kellahin

Post Office Box 2265

Santa Fe, New Mexico 87504-2265

William F. Carr

APPLICATION,
Page 6



