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CHRONOLOGY 
CATCLAW DRAW-MORROW GAS POOL 

EDDY COUNTY, NEW MEXICO 

1. June 21, 1971 

2. September 13, 1973 

3. January 15, 1974 

4. October 22, 1974 

5. January 9, 1980 

6. August 26, 1981 

7. July 27, 1988 

8. August 3, 1990 

9. March 28, 1986 

Order No. R-4157. Catclaw Draw Morrow Gas Pool created and 
temporary special pool rules adopted authorizing 640-acre spacing 
and establishing 1650 foot set back requirements. 

Order No. R-4157-A. Permanent Pool Rules Adopted. 

Order No. R-4704. Catclaw Draw-Morrow Gas Pool Prorated. 

Order No. R-4157-B. Pool Rules limited to Pool Boundary. 

Order No. R-4157-C. 320-acre spacing adopted. 

Order No. R-4157-D. 640-acre spacing with one optional second 
well is approved. 

One well rule — Memorandum from William J. LeMay — 
development of non prorated pools with single well units. 

One well rule — Memorandum from William J. LeMay regarding 
continuous and concurrent development of multiple wells on non
prorated spacing units. 

Order No. R-8170. New General Rules and Regulations for the 
prorated gas pools of New Mexico are adopted. This Order 
repealed prior prorationing rules (Order No. R-l 670) and contains 
special pool rules for individual pools. The rules for the Catclaw 
Draw-Morrow Gas Pool are silent on second wells on spacing 
units. 

February, 1994 Additional well drilled in this pool as second well on a spacing 
unit. 

10. March 27, 1995 Order No. R-10328. Prorationing "suspended" in certain pools 
including the Catclaw Draw-Morrow Gas Pool. 



11. October, 1995 Application for Permit to Drill 

12. September 10, 1997 

Texaco drilled the E.J. Levers Federal "NCT-1" Well No. 2 as the 
second well to the Morrow formation, Catclaw Draw-Morrow Gas 
Pool, on the 632.36-acre spacing and proration unit comprised of 
Section 12, Township 21 South, Range 25 East, NMPM, Eddy 
County, New Mexico. 

Stogner Memorandum 

Meeting at the New Mexico Oil Conservation Division with 
Michael E. Stogner at which time Mr. Stogner advised Texaco that 
two Morrow wells in Section 12 violated Division rules and 
requested one well on this unit be shut-in until: 

A. Gas prorationing be reestablished in the Catclaw Draw-
Morrow Gas Pool; 

B. The pool rules be amended to permit infill wells; 

C. An exception to Oil Conservation Division Rule 104.D(3) 
is obtained; or 

D. Documentation be submitted showing an exception to this 
rule has previously been obtained. 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OP NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OP CONSIDERING! 

CASE NO. 4548 
Order No. R-4157 

NOMENCLATURE 

APPLICATION OP HANAGAN 
PETROLEUM CORPORATION1' FOR 
A NEW GAS POOL AND POR 
SPECIAL POOL RULES, EDDY 
COUNTY, NEW MEXICO. . ~ 

" ORDER OF THE COMMISSION 

BY THE COMMISSIONi 

This causa came on for hearing at 10*30 a.m. on June 16, 
1971, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. 

NOW, on thia 21st dav of June. 1971. tha Commission, a 
quorum being present, having considered the testimony, the record, 
and the recommendations of the Examiner, and being fully advised 
in the premises, 

FINDSi 

(1) That, due public-notice having been given as required 
by law, the Commission has jurisdiction of this cause and the 
subject matter thereof. 

(2) That the applicant, Hanagan Petroleum Corporation, 
seeks th* creation of a new gas pool for Morrow production in 
Eddy County, New Mexico, and the promulgation of special rules 
and regulations governing said pool, including a provision for 
640-acre spacing units• 

(3) That the Hanagan Petroleum Corporation Catclaw Draw 
Unit Well No. l-Y, located in Unit P of Section 26, Township 21 
South, Range 25 East, NMPM, Eddy County, New Mexico, having i t s 
top perforations at 10,202 feet, has discovered a separate 
common source of supply which should be designated the Catclaw 
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Draw-Morrow Gas Pool; that the vertical limits of said pool 
should be the Morrow formation as found in the interval from 
10,186 feet to 10,570 feet on the log of the aforesaid Catclaw 
Draw Unit Well No. l-Y; and that the horizontal limits of said 
pool should be a l l of said Section 26. 

(4) That in order to prevent the economic loss caused by 
the drilling of unnecessary wells, to avoid the augmentation of 
risk arising from the drilling of an excessive number of wells, 
to prevent reduced recovery which might result from'the drilling 
of too few wells, and to otherwise prevent waste and protect 
correlative rights, temporary special rules and regulations 
providing for 640-acre spacing units should be promulgated for 
the Catclaw Draw-Morrow Gas Pool. 

(5) That the temporary special rules and regulations 
should provide for limited well locations in order to assure 
orderly development of the pool and protect correlative rights. 

(6) That special rules and regulations should be established 
for a temporary period to expire one year from the date that a 
pipeline connection i s f i r s t obtained for a well in the pool; 
that during this temporary period a l l operators in the subject 
pool should gather a l l available information relative to drainage 
and recoverable reserves. 

(7) That this case should be reopened at an examiner 
hearing one year from the date that a pipeline connection is 
f i r s t obtained for a well in the Catclaw Draw-Morrow Gas Pool, 
at which time the operators in the subject pool should appear and 
show cause why the Catclaw Draw-Morrow Gas Pool should not be 
developed on 320-acre spacing units. 

(8} That thet f i r s t operator to obtain a pipeline connection 
for a well in the Catclaw Draw-Morrow Gas Pool should notify the 
Commission in writing of such fact, and that the Commission 
should thereupon issue a supplemental order designating' an exact 
date for reopening thia case. 

IT IS THEREFORE ORDEREDt 

(1) That a new pool in Eddy County, New Mexico, classified 
as a gas pool for Morrow production, is hereby created and 
designated the Catclaw Draw-Morrow Gas Pool, with vertical limits 
comprising the Morrow formation as found in the interval from 
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10,186 feet to 10,570 feet on the log of the Hanagan Petroleum 
Corporation Catclaw Draw Well No. l-Y, located in Unit F of 
Section 26, Township 21 South, Range 25 East, NMPM, Eddy 
County, New Mexico, and horizontal limits comprising the 
following-described area: 

EDDY COUNTY, NEW MEXICO 
TOWNSHIP 21 SOUTH. RANGE 25 EAST. NMPM 
Section 26: A l l 

(2) That temporary Special Rules and Regulations for the 
Catclaw Draw-Morrow Gas Pool, Eddy County, New Mexico, are hereby 
promulgated as follows s 

SPECIAL RULES AND REGULATIONS 
FOR THE 

CATCLAW DRAW-MORROW GAS POOL 

RULE 1. Each well completed or recompleted in the Catclaw 
Draw-Morrow Gas Pool or in the Morrow formation within one mile 
thereof, and not nearer to or within the limits of another 
designated Morrow gas pool, shall be spaced, drilled, operated, 
and produced in accordance with the Special Rules and Regulations 
hereinafter set forth. 

RULE 2. Each well shall be located on a standard unit 
containing 640 acres, more or less, consisting of a governmental 
section. 

RULE 3. The Secretary-Director of the Commission may grant 
an exception to the requirements of Rule 2 without notice and 
hearing when an application has been f i l e d for a non-standard 
unit and the unorthodox size or shape of the unit i s necessitated 
by a variation in the legal subdivision of the United States 
Public Land Surveys, or the following facts exist and the 
following provisions are complied with: 

(a) The non-standard unit consists of quarter-
quarter sections or lots that are contiguous 
by a common bordering side. 

(b) The non-standard unit l i e s wholly within a 
governmental section and contains less 
acreage than a standard unit. 
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(c) The applicant presents written consent in 
the form of waivers from a l l offset operators 
and from a l l operators owning interests in 
the section in which the r.un-standard unit 
is situated and which acreage is not included 
in said non-standard unit. 

(d) In lieu of paragraph (c) of this rule, the 
applicant may furnish proof of the fact 
that a l l of the aforesaid operators were 
notified by registered or certified mail 
of his intent to form such non-standard 
unit. The Secretary-Director may approve 
the application i f rib such operator has 
entered an objection to the formation of 
such non-standard unit within 30 days 
after the Secretary-Director has received 
the application. 

RULE 4. Each well shall be located no nearer than 1650 feet 
to the outer boundary of the section and no nearer than 330 feet 
to any governmental quarter-quarter section line. 

RULE 5. The Secretary-Director may grant an exception to 
the requirements of Rule 4 without notice and hearing when an 
application has been filed for an unorthodox location necessitated 
by topographical conditions or the recompletion of a well pre
viously drilled to another horizon. All operators offsetting 
the proration unit shall be notified of the application by 
registered or certified mail, and the application shall state 
that such notice has been furnished. ' The Secretary-Director 
may approve the application upon receipt of written waivers 
from a l l operators offsetting the proration unit or i f no 
objection to the unorthodox location has been entered within 20 
days after the Secretary-Director has received the application. 

IT IS FURTHER ORDERED: 

(1) That the locations of a l l wells presently drilling to 
or completed in the Catclaw Draw-Morrow Gas Pool or in the 
Morrow formation within one mile thereof are hereby approved; 
that the operator of any well having an unorthodox location shall 
notify the Artesia District Office of the Commission in writing 
of the name and location of the well on or before July 15, 1971. 
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(2) That, pursuant to Paragraph A. of Section 65-3-14.5, 
NMSA 1953, contained in Chapter 271, Laws of 1969, existing wells 
in the Catclaw Draw-Morrow Gas Pool shall have dedicated thereto 
640 acres in accordance with the foregoing pool rules; or, pur
suant to Paragraph C. of said Section 65-3-14.5, existing wells 
may have non-standard spacing or proration units established 
by the Commission and dedicated thereto. 

Failure to file new Forma C-102 with the Commission 
dedicating 640 acres to a well or to obtain a non-standard unit 
approved by the Commission within 60 days from the date of this 
order shall subject the well to cancellation of allowable. Until 
said Form C-102 has been filed or until a non-standard unit has 
been approved, and subject to said 60-day limitation, each well 
presently drilling to or completed in the Catclaw Draw-Morrow 
Gas Pool or in the Morrow formation within one mile thereof shall 
receive no more than one-half of a standard allowable for the 
pool. 

(3) That this case shall be reopened at an examiner hearing 
one year from the data that a pipeline connection is first ob
tained for a well in the Catclaw Draw-Morrow Gas Pool, at which 
time the operators in the subject pool may appear and show 
cause why the Catclaw Draw-Morrow Gas Pool should not be 
developed on 320-acre spacing units. 

(4) That the f i r s t operator to obtain a pipeline connection 
for a well in the Catclaw Draw-Morrow Gas Pool shall notify the 
Commission in writing of such fact, and that the Commission wi l l 
thereupon issue a supplemental order designating an exact date 
for reopening this case. 

(5) That j u r i s d i c t i o n of this cause i s retained for the 
entry of such further orders as the Commission may deem necessary. 

DONS at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

BRUCE KING, Chairman 

ALEX J . ARMIJO, Member 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE QF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 4548 
Order No. R-4157 

IN THE MATTER OF CASE NO. 4548 BEING 
REOPENED PURSUANT TO THE PROVISIONS OF 
ORDER NO. R-4157, WHICH ORDER ESTABLISHED 
SPECIAL RULES AND REGULATIONS FOR THE 
CATCLAW DRAW-MORROW GAS POOL, EDDY 
COUNTY, NEW MEXICO, INCLUDING A PROVI
SION FOR 640-ACRE PRORATION UNITS. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This causa came on for hearing at 9 a.m. on August 22, 197 
at Santa Fe, New Mexico, before Examiner Richard L. Stamets. 

NOW, on this 13th day of September, 1973, the Commission 
a quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
fully advised in the premises, 

FINDS: 

(1) That due public notice having been given as required : 
law, the Commission has jurisdiction of this cause and the subj* 
matter thereof. 

(2) That by Order No. R-4157, dated June 21, 1971, special 
rules and regulations were promulgated for the Catclaw Draw-
Morrow Gas Pool, Eddy County, New Mexico, establishing 640-acre 
spacing units. 

(3) That pursuant to the provisions of Order No. R-4157, 
this cause was reopened to allow the operators in the subject pc 
to appear and show cause why the Catclaw Draw-Morrow Gas Pool 
should not be developed on 320-acre spacing units. 

(4) That the Catclaw Draw-Morrow Gas Pool i s not now fulls 
developed and defined. 

(5) That at least two separate zones in the Morrow format: 
are productive from wells completed in said pool. 

(6) That shut-in pressures tend to show communication 
between the majority of the wells in the pool but some pressures 
do not show such communication. 
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(7) That the special pool rules for the Catclaw Draw-
Morrow Gas Pool should not be made permanent at this time but 
should be continued on a temporary basis for an additional 
period of one year. 

(8) That this case should be reopened at an examiner hearing 
in September, 1974, at which time the operators in the subject 
pool should appear and show cause why tha Catclaw Draw-Morrow 
Gas Pool should not be developed on 320-acre spacing. 

IT IS THEREFORE ORDERED: 

(1) That the temporary special pool rules for the Catclaw 
Draw-Morrow Gas Pool are hereby continued in f u l l force and effect. 

(2) That this case shall be reopened at an examiner hearing 
in September, 1974, at which time the operators in the subject 
pool may appear and present additional testimony to show cause 
why the Catclaw Draw-Morrow Gas Pool should not be developed on 
320-acre spacing units. 

(3) That jurisdiction of this cause i s retained for the 
entry of such further orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

' STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

s/ I . R. TROJILLO, Chairman 

ALEX J . ARMIJO, Member 

.s/ A. L. PORTER, Jr., Member & Secretary 

S E A L 

" / i 
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W V!fli •'• L'ATi'J OF HEW MEXICO 

IN rrfii MATTEit CF TILE IIEAXUNG 
CALLED BY TILE OIL CONSERVATION 
CCMMISSIGIJ OF NEW MEXICO FOH 
THE PURPOSE OF CONSIDERING: 

* 
CASE IIO. 5109 
Order Mo. R-4704 

IN THE MATTER OF TI£E HEARING CALLED- BY THE 
OIL CONSERVATION COMMISSION ON ITS OWN MOTION 
TO CONSIDER EXTENDING THE POOL LIMITS OF THE 
CATCLAW DRAW-MORROW GAS POOL, EDDY COUNTY, 
NEW MEXICO, TO INCLUDE ALL OF SECTION 35, 
TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM, TO CONSIDER 
THE INSTITUTION OF GAS PRORATIONING IN SAID 
POOL, AND TO CONSIDER THE ADOPTION OF SPECIAL 
RUNES AND REGULATIONS FOR SAID POOL. 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This'cause cam on for hearing at 9 a.m. on November 15, 1973, at 
Santa Fo, New Mexico, before Examiner Richard L. Stamets. 

NOW, on this 15th day of January, 1974, the Commission, a quorum 
being present, having considered the testimony, the record, and the 
recommendations of the Examiner, and being fully advised in the premises, 

FINDS; 

(1) That due public notice having been given as required by law, the 
Coicnduaion haa jurisdiction of this cause and the subject matter thereof. 

(2) That by Order No. R-4157 dated June 21, 1971, the Commiisaion 
created the Catclaw Draw-Morrow Gas Pool, Eddy County, New Mexico, for 
the production of gas from the Morrow formation and at that time no 
objection to the formation of said pool was received. 

(3) That the horizontal limits of said pool have been extended from 
time to time by order of the Commission. 

(4) That the horizontal limits of the Catclaw Draw-Morrow Gas Pool as 
defined by the Commission at the time of hearing this case comprise the 
following described area: 

EDDY COUNTY, NEV MEXICO 
TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM 
Section 1: All 
Sections 11 through H: All 
Sections 23 through 26: All 
Section 36: All 

TOV/NSHIP 21 SOUTH. RANGE 26 EAST, NMPM 
Sections IS and 19: 3H 
Section W« A"11 



CASE :!0. 5109 
Drier Mo. R-4704. 

(5) That the Catclaw Draw-Morrow Cas Pool in Eddy County, New Mexico 
should bes extended to include theroin: 

TOWNKHir 21 SOUTH, RAifGE ±r> FAST, MPH 
Section 35: All " 

(6) That at the time of hearing of thia cr.se, there were thirteen wells 
producing from the subject pool. 

(7) That at the time of the hearing of this case, gas was being taken 
from wells producing from the subject pool by two transporters, being Llano 
Pipeline Company and Southern Union Gas Company. 

(8) That during the month of August, 1973, the latest month for which 
figures are available, the total tested delivery capacity of the eleven 
wells which had pipeline connections within the subject pool was at least 
57,241 mcf per day. 

(9) That during the month of August, 1973, the actual production froa 
the aforesaid eleven wells within the subject pool was approximately 36,000 
mcf per day. 

(10) That since, during the month of August, 1973, no restrictions other 
than market demand were placed upon the production from wells within the 
subject pool, actual production should be considered as market demand for 
gas from the pool. 

(11) That during the month of August, 1973, the total delivery capacity 
of the wells' within the subject pool exceeded market demand for gas from the 
subject pool. 

(12) That uttdgr the conditions that now exist in the subject pool, there 
is a potential for non-ratable taking by pipelines from the various wells in 
the pool. 

(13) That non-ratable taking by pipelines from the various wells in the 
pool would constitute a violation of correlative rights. 

(14) That unrestricted production creates a potential for drainage which 
is not equalised by counter-drainage and that such drainage constitutes a 
violation of correlative rights. 

(15) That the protection of correlative rights is a necessary adjunct 
to the prevention of waste. 

(16) That in order to prevent waste and ensure that a l l owners of 
property in the subject pool have the opportunity to produce without waste 
their fair share of the gas in tha pool, the subject pool should be prorated 
to limit the amount of gas to be recovered from each tract to that tract's 
share of the reasonable market demand for gas from the pool. 

(17) That to ensure that each owner of property in the subject pool has 
the opportunity to produce that amount of gas that can be practicably 
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obtained without waste substantially in the proportion that the recoverable 
gas under his tract bears to the total recoverable gas in the pool, the ;;ubjec* 
pool should be prorated in order to limit the amount of gas to be oroduced 
from the pool to the reasonable market demand and the capacity of the ca* 
transportation facilities serving that pool. 

(18) That the subject pool has not been completely developed. 

(19) That production from the Morrow formation in the subject pool is 
froa many separate stringers which vary greatly in areal extent and in 
porosity and thickness, both within individual stringers and between stringers. 

(20) That the above-described stringers are not continuous across the 
pool but are interconnected by the perforations in the various completions 
in the pool. 

(21) That duo to the above-described variations in the stringers and 
the lack of continuity of the stringers, the effective feet of pay and the 
reserves underlying each developed traet cannot be practicably determined 
from the data obtained at the wellbore. 

(22) That there are recoverable gas reserves underlying each of the 
developed 640-acre tracts within the horizontal limits of the subject pool; 
that there are 13 developed 640-acre tracts within the pool as described in 
Finding No. (4) above and as extended pursuant to Finding No. (5) above. 

(23) That due to the nature of the reservoir,, the amount of recoverable 
gas under each producers tract cannot be practicably determined in the subject 
pool by a formula which.considers effective feet of pay and pore volume. 

(24) That due to the nature of the reservoir, the total amount of 
recoverable £ac in the subject pool.cannot be practicably determined by a 
formula whicn considers effective feet of pay and pore volume. 

(23) That due to the nature of the reservoir, the proportion of recover
able gas underlying each tract to the total amount of recoverable gas in the 
subject pool cannot be practicably determined by a formula which considers 
effective feet of pay and pore volume. 

(26) That the amount of recoverable gas under each producer's tract 
cannot be practicably determined in the subject pool by a formula which 
considers the deliverability of a well. 

(27) That the total amount of recoverable gas in the subject pool 
cannot be practicably determined by. a formula which considers the deliverabilit; 
of the wells in the pool. 

(28) That the proportion of recoverable gas underlying each tract to 
the total amount of recoverable gas in the subject pool cannot be practicably 
determined hy n formula which considers the deliverability of the wells 
within the pool. 
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(29) That the amount of recoverable gas under each producer's tract 
cannot be practicably determined by a formula which considers previous 
production nnd pressure decline. 

(30) That due to the early state of depletion of the subject pool, the 
totai amount of recoverable gaa in the pool cannot be practicably determined 
by a formula wiu.cn considers previous production and pressure decline. 

(31) That the proportion of recoverable gas underlying each tract to 
the total amount of recoverable gas in the subject pool cannot be 
practicably determined by a formula which considers previous production and 
pressure decline. 

(32) That the amount of gas which can be practicably obtained without 
waste by the owner of each property in the subject pool substantially in the 
proportion that the recoverable gas under his tract bears to the total re
coverable gas in the pool can be practicably determined best by allocating 
the allowable production among the wells on the basis of developed tract 
acreage compared to total developed tract acreage in the pool. 

(33) That, considering the nature of the reservoir and the known extent 
of development, a proration formula based upon surface acreage will afford 
the owner of each property in the pool the opportunity to produce his just 
and equitable share of the gas in the pool so far as such can be practicably 
obtained without waste substantially in the proportion that tho recoverable 
gas under sueh property bears to the total recoverable gas in the pool. 

(34) That in order to prevent waste the total allowable production 
from each ga3 well producing from the subject pool should be limited to 
that well's share of tho reasonable market demand for gas from the pool. 

(35) That in order to prevent waste, the total allowable production 
from all gas wells producing from the subject pool should be limited to 
the total reasonable market demand for gas from the pool. 

(36) That, considering the available reservoir information, a 100 
percent surface acreage- formula is the most reasonable basis for allocating 
the allowable production among the wells delivering to the gas transportation 
facilities. 

(37) That, in order to prevent drainage between tracts that is not 
equalized by counter drainage, the allowable production from the pool should 
be prorated to the various producers on a just and equitable basis. 

(38) That the adoption of a 100 percent surface acreage formula for 
allocating the allowable production in the subject pool will, insofar as i3 
presently practicable, prevent drainage between producing tracts which is 
not equalized by counter drainage. 

(39) Tnat in order to ensure that each operator is afforded the 
opportunity to produce hi3 property ratably with a l l other operators in the 
pool, allowable production from the pool should be prorated to the 
various producers upon a just and equitable basis. 
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(40) That the adoption of a 100 percent surface acreage formula for 
allocating the allowable production in the subject pool will insofar as is 
presently practicable allow each operator tlie opportunity to produce his 
property ratably with all other operators in the pool. 

(41) That the subject pool should be governed by the general rules 
and regulations for the prorated gas pools of southeastern Mew Mexico 
pronulgatod by Order No. R-1670 aa amended insofar as such general rules 
and regulations are not inconsistent with this order or the special rules 
and regulations for the subject pool promulgated by this..order. 

IT IS THEREFORE ORDERED: 

(1) That the Catclaw Draw-Morrow Gas Pool in Eddy County, New Mexico, 
as heretofore classified, defined and described, is hereby extended to 
include therein: 

TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM 
Section 35: All 

(2) That the Catclaw Draw-Morrow Gas Pool in Eddy County, New Mexico 
is hereby prorated effective April 1, 1974. 

(3) That the subject pool shall be governed by the general rules and 
regulations for the prorated gas pools of southeastern New Mexico promulgated 
by Order No. R-1670 as amended insofar as such general rules and regulations 
arc not inconsistent with this order or the special rules and regulations 
for the subject pool as hereinafter set forth in 'which event the special 
rules shall apply. 

SPECIAL RULES AHD REGULATIONS 
FOR THE 

CATCLAW DRAW-MORROW GAS POOL 

A. V/ELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 1. Each well completed or recompleted in the Catclaw Draw-Morrow 
Gas Pool or in the Morrow formation within one mile thereof and not nearer 
to nor within tho boundaries of another pool producing from the Morrow 
formation shall be spaced, drilled, operated and prorated in accordance 
with the rules for the Catclaw Dratr-bJarrow Gas Pool aa set forth herein. 

RULE 2. Each well shall be located no nearer than 1650 feet to the -
outer boundary of tho section nor nearer than 330 feet to any governmental 
quarter-quarter section line. 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 8. (A) The total allowable to bo allocated to gas wells in 
the pool regulated by this order each month shall be equal to tha sum 
or the "preliminary" or "supplemental" nominations (whichever is 
applicable) together with any adjustments which the Commission deems 
advisable. The allowable remaining each month after deducting the total 
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allowable assigned to marginal wells shall be allocated among the non-
marginal wells entitled to an allowable in the proportion that each well's 
acreage factor bears to the total of the acreage factors for a l l non-
marginal gas wells in the pool. 

i . 

RULE__8. (D) Allowables to newly completed gas wells shall commence on 
the day of connection to a gas transportation facility as determined from 
an affidavit furnished to the Commission (Drawer DD, Artesia, New Mexico 
38210) by the purchaser or the date of filing of Form C-104 and a plat 
(Form C-102) whichever data is the latter. 

RULE 9. (A) A standard unit consisting of 640 acres shall be 
assigned an acreage factor of 1.00, provided hov/ever, the acreage tolerances 
provided in R\ile 5 (A) shall apply. 

C. GENERAL 

RULE 25. The vertical limits of the Catclaw Draw-Morrow Gas Pool 
shall bo the Morrow formation. 

RULE 26. The first proration period for the Catclaw Draw-Morrow Gas 
Pool shall commence on April 1, 1974. ;" 

IT IS FURTHER ORDERED: 

(1) That jurisdiction of this cause is retained for the entry of 
such further ordei'3 as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

S E A L 

j r / 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

CASE NO. 4548 
Order No. R-4157-B 

IN THE MATTER OF CASE NO. 4548 BEING 
REOPENED PURSUANT TO THE PROVISIONS 
OF ORDER NO. R-4157-A WHICH ORDER 
CONTINUED IN EFFECT FOR ONE YEAR THE 
SPECIAL TEMPORARY SPECIAL RULES AND 
REGULATIONS FOR THE CATCLAW DRAW-MORROW 
GAS POOL, EDDY COUNTY, NEW MEXICO 

AND: 

IN THE MATTER OF CASE NO. 4548 BEING . 
REOPENED ON THE MOTION OF THE OIL 
CONSERVATION COMMISSION TO CONSIDER THE 
AMENDMENT OF THE SPECIAL POOL RULES FOR 
THE CATCLAW DRAW-MORROW GAS POOL, EDDY 
COUNTY, NEW MEXICO, TO LIMIT THE APPLI
CABILITY OF SAID SPECIAL RULES TO THE 
CONFINES OF THE POOL'S HORIZONTAL LIMITS. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

These causes came on for hearing at 9 a.m. on September 4, 
1974, and at 9 a.m. on October 2, 1974, respectively, at Santa 
Fe, New Mexico, before Examiner Daniel S. Nutter. 

NOW, on this 22nd day of October, 1974, the Commission, 
a quorum being present, having considered the testimony, the 
records, and the recommendations of the Examiner, and being 
full y advised in.the premises, 

FINDS: 

(1) That due public notice having been given as required 
by law, the Commission has jurisdiction of these causes and the 
subject matter thereof. 

(2) That by Order No. R-4157, dated June 21, 1971, 
temporary special rules and regulations were established for 
the Catclaw Draw-Morrow Gas Pool, Eddy County, New Mexico, 
establishing 640-acre spacing units. 

(3) That by Order No. R-4157-A, dated September 13, 1973, 
said temporary special rules and regulations were extended for 
a period of one year. 
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(4) That by Order No. R-1670-O, dated January 15, 1974, 
the Special Pool Rules for the Catclaw Draw-Morrow Gas Pool 
were amended to provide for the prorationing of gas in said 
pool, and Special Rules 1, 2, 8(A), 8(B), 9, 25, and 26 were 
promulgated, the pool also being subject to the General Rules 
for Prorated Gas Pools i n Southeast New Mexico, as promulgated 
by Order No. R-1670. 

(5) That pursuant to the provisions of Order No. R-4157-A, 
this cause was reopened to allow the operators in the Catclaw 
Draw-Morrow Gas Pool to appear and show cause why said pool 
should not be developed on 320-acre spacing. 

(6) That the available pressure and reservoir information 
tends to support the conclusion that effective drainage is 
occurring within the sand lenses of the Morrow formation on 
640-acre spacing in the Catclaw Draw-Morrow Gas Pool, and 
that to prevent waste and protect correlative rights, 640-acre 
spacing and proration units should be continued for said pool, 
at least in the foreseeable future. 

(7) That the engineering and geological information 
available indicates that the productive limits of the Catclaw 
Draw-Morrow Gas Pool have been effectively defined in practically 
a l l directions, with the possible exception being to the South
west. 

(8) That the drilling of Pennsylvanian gas wells on the 
standard Southeast New Mexico spacing of 320 acres i s occurring 
in lands offsetting the established limits of the Catclaw Draw-
Morrow Gas Pool but outside the productive limits of said pool. 

(9) That to avoid conflicts of spacing patterns and vio
lation of correlative rights, the pool rules for the Catclaw 
Draw-Morrow Gas Pool, including 640-acre spacing units and 
prorationing of gas, should be limited to the established 
productive limits of the pool, and not, as i s often the case 
in other pools, to the pool limits and to lands outside said 
limits but within one mile thereof. 

(10) That Rule 1 of the Special Rules and Regulations 
for the Catclaw Draw-Morrow Gas Pool, as promulgated by Order 
No. R-4157, and as amended by Order No. R-1670-O, should be 
amended to read in i t s entirety as follows: 

"RULE 1. Each well completed or recompleted in 
the Catclaw Draw-Morrow Gas Pool, as defined by 
the Commission, shall be spaced, drilled, operated, 
and prorated in accordance with the rules for the^ 
Catclaw Draw-Morrow Gas Pool as set forth herein." 
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IT IS THEREFORE ORDERED: 

(1) That the Special Rules and Regulations governing 
the Catclaw Draw-Morrow Gas Pool, as promulgated by Order 
No. R-4157, and as amended by Order No. R-1670-O, are hereby 
continued i n f u l l force and effect u n t i l further order of the 
Commission, provided however, that Rule 1 of said Special 
Rules i s hereby amended to read i n i t s entirety as follows: 

"RULE 1. Each well completed or recompleted in 
the Catclaw Draw-Morrow Gas Pool, as defined by 
the Commission, shall be spaced, drilled, operated, 
and prorated in accordance with the rules for the 
Catclaw Draw-Morrow Gas Pool as set forth herein." 

(2) That jurisdiction of this cause is hereby retained 
for the entry of such further orders as the Commission may 
deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

I . R. TRUJILLO, Chairman 

S E A L 

dr/ 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 67 51 
Order No. R-4157-C 

APPLICATION OF TENNECO OIL 
COMPANY FOR THE RESCISSION 
OF SPECIAL POOL RULES, EDDY 
COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 9 a.m. on December 12, 
1979, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. 

NOW, on this 9th day of January, 1980, the Division 
Director, having considered the testimony, the record, and the 
recommendations of the Examiner, and being fully advised in the 
premises, 

FINDS: 

(1) That due public notice having been given as required 
by law, the Division has jurisdiction of this cause and the 
subject matter thereof. 

(2) That by Order No. R-4157, entered June 21, 1971, in 
Case No. 4548, the Division created and defined the Catclaw Draw-
Morrow Gas Pool in Eddy County, New Mexico, and promulgated special 
pool rules therefor, which included a provision for 640-acre well 
spacing and proration units and specified well locations. 

(3) That by Order No. R-4157-A, entered September 13, 1973, 
the Division extended said special pool rules, and by Order No. 
R-4157-B, entered October 22, 1974, continued said special pool 
rules in f u l l force and effect u n t i l further order of the Division. 

(4) That the applicant in the instant case, Tenneco Oil 
Company, seeks the rescission of the special pool rules for the 
spacing and location of wells in the Catclaw Draw-Morrow Gas Pool, 
and socks to have said pool governed by the provisions of Rule 
104 C 11(a) of the Division Rules and Regulations for gas pools 
of Pennsylvanian age. 
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(5) That.the evidence in this case indicates that the wells 
in the Catclaw Draw-Morrow Gas Pool are not draining 640 acres as 
i t had been thought that they would, but that they are in fact 
draining somewhere between 281 acres and 353 acres. 

(6) That production from the Morrow formation in the subject 
pool i s from many separate pay stringers which vary greatly in 
areal extent and in permeability, porosity, and thickness, both 
within individual stringers and. between stringers. 

(7) That due to the variation i n the areal extent and in 
permeability, porosity, and thickness of the stringers, there 
is considerable variation in the amount of original gas in place 
tapped by the various wells completed in the subject pool, and 
also in the percent of such original gas in place under each well 
which may be expected to be recovered by the*well. 

(8) That due to the variation in the areal extent and in 
permeability, porosity, and thickness of the stringers in the 
Morrow formation in the subject pool, the existing wells 
(drilled on 640-acre spacing and proration units) are not be
lieved to have encountered many of the smaller stringers in the 
reservoir, nor are they expected in a l l cases to effectively 
and efficiently drain the stringers which they have tapped. 

(9) That to reduce the size of the spacing and proration 
units in the subject pool from 640 acres to 320 acres would 
result in numerous additional wells being drilled in the pool, 
and would greatly enhance the chances of tapping a l l of the 
productive stringers in the reservoir, and could also improve 
the drainage of gas from stringers previously tapped by existing 
wells. 

(10) That the wells presently completed in the Catclaw Draw-
Morrow Gas Pool are not effectively and efficiently draining the 
640-acre spacing and proration units assigned to them, but if 
320-acre spacing and proration units are adopted for said pool, 
the wells in the pool should effectively and efficiently drain 
the 320-acre spacing and proration units assigned to them. 

(11) That according to the evidence submitted in this case, 
approximately 2 billion cubic feet of additional gas may be 
expected to be recovered by each additional well drilled as the 
result of rescinding the existing pool rules and developing the 
Catclaw Draw-Morrow Gas Pool on 320-acre well spacing and proration 
units. 
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(12) That the rescission of the Special Pool Rules for the 
Catclaw Draw-Morrow Gas Pool as promulgated by Division Orders 
Nos. R-4157, R-4157-A, and R-4157-B i s i n the public interest 
and w i l l not cause but w i l l prevent waste, and w i l l not impair 
but w i l l protect c o r r e l a t i v e r i g h t s . 

(13) That such rescission should take effect on March 1, 
1980, and after that date the Catclaw Draw-Morrow Gas Pool should 
be governed by the provisions of Rule 104 C 11(a) of the Division 
Rules and Regulations. 

(14) That the location of any well completed i n or d r i l l i n g 
to the Catclaw Draw-Morrow Gas Pool on or before January 9, 1980, 
which l o c a t i o n i s not i n compliance w i t h the aforesaid Rule 
104 C 11(a) should be approved, and that each operator i n the 
pool should have 30 days a f t e r January 9, 1980, i n which to f i l e 
new p l a t s f o r each of his wells, showing the location of the wel l 
and dedicating thereto 320 acres, more or less, comprising any 
two contiguous quarter sections of a single governmental section. 

(15) That the Texas Oil & Gas Corporation Catclaw Draw State 
Com Well No. 1, located 660 feet from the South line and 660 feet 
from the West line of Section 18, Township 21 South, Range 26 
East, NMPM, approved as an unorthodox location and subject to an 
allowable factor of 0.35 for 640-acre spacing should receive an 
allowable factor of 0.70, i f the W/2 of said Section 18 is dedi
cated to the well under the herein-approved 320-acre spacing. 
Any challenge to an allowable factor of 0.70 for said well should 
be the subject matter of a separate case and should not be con
sidered as part of Case No. 6751 nor as an attack on any part of 
this Order No. R-4157-C except that part of this order that 
relates to such allowable factor. 

(16) That Rule 1 of the Special Rules and Regulations for 
the Catclaw Draw-Morrow Gas Pool as promulgated by Division 
Order No. R-1670-O, and as amended by Order No. R-4157-B, should 
be amended to read in i t s entirety as follows: 

"ROLE 1. Each well completed or recompleted 
or recompleted in the Catclaw Draw-Morrow Gas Pool 
or i n the Morrow formation within one mile thereof 
and not nearer to nor within the boundaries of another 
pool producing from the Morrow formation shall be 
spaced, d r i l l e d , operated, and prorated in accordance 
with the rules for the Catclaw Draw-Morrow Gas Pool 
as set forth herein." 



-4-
Case No. 6751 
Order No. R-4157-C 

(17) That Rule 2 of the Special Rules and Regulations for 
the Catclaw Draw-Morrow Gas Pool as promulgated by Division Order 
No. R-1670-O should be amended to read in i t s entirety as follows: 

"RULE 2. Each well shall be located not closer 
than 660 feet to the nearest side boundary of the 
dedicated tract nor closer than 1980 feet to the 
nearest end boundary nor closer than 330 feet to any 
quarter-quarter section or subdivision inner boundary." 

(18) That Rule 9 of the aforesaid special rules should be 
amended to read in it s entirety as follows: 

"RULE 9. A standard unit consisting of 320 
acres shall be assigned an acreage factor of 1.00, 
provided however, the acreage tolerances provided 
in Rule 5(A) shall apply." 

(19) That Division Orders Nos. R-4157, R-4157-A, and R-4157-B 
should be rescinded. 

IT IS THEREFORE ORDERED: 

(1) That the Catclaw Draw-Morrow Gas Pool is hereby de
fined as comprising the Morrow formation underlying the followinc 
described lands in Eddy County, New Mexico: 

TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM 
Section 1: All 
Section 2: Lots 9 through 16 and S/2 
Sections 11 through 14: All 
Sections 23 through 28: All 
Sections 34 through 36: All 

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM 
Sections 17 through 20: AH 
Section 30: All 

(2) That Division Orders Nos. R-4157, R-4157-A, and 
R-4157-B are hereby rescinded. 

(3) That the Catclaw Draw-Morrow Gas Pool shall hereinafter 
be governed by the provisions of Rule 104 C 11(a) of the Division' 
Rules and Regulations. 

(4) That Rule 1 of the Special Rules and Regulations for 
the Catclaw Draw-Morrow Gas Pool as promulgated by Division 
Order No. R-1670-O and amended by Division Order No. R-4571-B 
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i s hereby amended to read in i t s entirety as follows: 

"RULE 1. Each well completed or recompleted 
or recompleted in the Catclaw Draw-Morrow Gas Pool 
or in the Morrow formation within one mile thereof 
and not nearer to nor within the boundaries of another 
pool producing from the Morrow formation shall be 
spaced, d r i l l e d , operated, and prorated in accordance 
with the rules for the Catclaw Draw-Morrow Gas Pool 
as set forth herein." 

(5) That Rule 2 of the Special Rules and Regulations for 
the Catclaw Draw-Morrow Gas Pool as promulgated by Division 
Order No. R-1670-O is hereby amended to read in its entirety 
as follows: 

"RULE 2. Each well shall be located not closer 
than 660 feet to the nearest side boundary of the 
dedicated t r a c t nor closer than 1980 feet to the 
nearest end boundary nor closer than 330 feet to any 
quarter-quarter section or subdivision inner boundary." 

(6) That Rule 9 of the aforesaid special rules is hereby 
amended to read in i t s entirety as.follows: 

"RULE 9. A standard unit consisting of 320 
acres shall be assigned an acreage factor of 1.00, 
provided however, the acreage tolerances provided 
in Rule 5(A) shall apply." 

(7) That the locations of a l l wells d r i l l e d and completed 
i n the Catclaw Draw-Morrow Gas Pool are hereby approved. 

(8) That the operator of each well in the Catclaw Draw-
Morrow Gas Pool shall have until February 9, 1980, to fi l e with 
the Artesia District Office of the Division new Forms C-102, 
Well Location and Acreage Dedication Plat, for each of his wells, 
showing thereon the location of the well and the acreage dedi
cated thereto pursuant to this order. Failure to so fi l e such 
plats wil l subject the well to cancellation of allowable. 

(9) That the Texas Oil and Gas Corporation Catclaw Draw 
State Com Well No. 1, located 660 feet from the South line and 
660 feet from the East line of Section 18, Township 21 South, 
Range 26 East, NMPM, Eddy County, New Mexico, shall receive an 
allowable factor of 0.70 effective March 1, 1980, provided Forms 
C-102 have been filed for said well dedicating thereto the w/2 
of said Section 18* 
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(10) That any challenge to the aforesaid allowable factor 
of 0.70 for said Catclaw Draw State Com Well No. 1 shall be 
considered as a separate case by the Division and not as an 
attack on any part of Division Order No. R-4157-C except Order 
No. (8) above relating to the allowable factor. 

(11) That this order shall become effective at 7:00 
o'clock a.m. March 1, 1980. 

(12) That j u r i s d i c t i o n of this cause is retained for the 
entry of such further orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
DIVISION 

S E A L 

fd/ 



STATE OF NEV/ MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 7326 
Order No. R-4157-0 

APPLICATION OF TENNECO OIL COMPANY 
FOR AMENDMENT OF DIVISION ORDER 
NO. R-4157-C, EDDY COUNTY, NEW 
MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

Thia cause came on for hearing at 9 a.m. on August 12, 1981, 
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. 

NOW, on this 2 6 t n day of August, 1981, the Division 
Director, having considered the testimony, the record, and the 
recommendations of the Examiner, and being fully advised in the 
premises, 

FINDS: 

(1) That due public notice having been given as required 
by law, the Division has jurisdiction of this cause and the 
subject matter thereof. 

(2) That by Order No. R-4157, entered June 21, 1971, in 
Case No. 4548, the Division created and defined the Catclaw 
Draw-Morrow Gas Pool in Eddy County, New Mexico, and promulgated 
special pool rules therefor, which included a provision for 640-
acre well spacing and proration units and specified well loca
tions. 

(3) That by Order No. R-4157-A, entered September 13, 1973, 
the Division extended said special pool rules, and by Order No. 
R-4157-8, entered October 22, 1974, continued said special pool 
rules in f u l l force and effect until further order of the 
Division. 

(4) That by Order No. R-4157-C, entered January 9, 1980, 
the Division rescinded the aforesaid 640-acre special rules and 
provided for 320-acre spacing and proration units i n the Catclaw 
Draw-Morrow Gas Pool, f i n d i n g , among other things, that one well 
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would not drain 640 acres and that 320-acre spacing would pre
vent waste by permitting the recovery of gas which would 
otherwise remain unrecoverable. 

(5) That the rescission of said special pool rules resulted 
from testimony and evidence in said case that the existing wells 
in said pool were not effectively and efficiently draining the 
640-acre proration units dedicated to them. 

(6) That such evidence i s reflected in Fingings Nos. (5), 
(6), (7), (8), (9), (10), and (11) of said Order No. R-4157-C, 
which are hereby incorporated herein by reference. 

(7) That the applicant in the instant case, Tenneco Oil 
Company, seeks the amendment of H:he special pool rules for the 
Catclaw Draw-Morrow Gas Pool to rescind the previous 320-acre 
spacing order and revert back to 640-acre spacing, but to also 
provide for the i n f i l l d r i l l i n g of a second well on the 640-
acre tract. 

(8) That subsequent to the entry of said Order No, R-4157-C 
i t was determined that the change i n spacing unit size would 
result in loss of some leases formerly dedicated to communitized 
640-acre proration units and other disturbances of historical 
equities under the preexisting proration units within said 
Catclaw Draw-Morrow Gas Pool. 

(9) That the net result of the conditions outlined in 
Finding No. (8) above would be to deprive owners of their 
correlative rights within said pool. 

(10) That the- correlative- rights of the owners within said 
pool may be protected and effective and efficient drainage 
therefrom may be- provided by permitting the i n f i l l drilling of 
addtional wells on each 640-acre proration unit. 

(11) That no more than two wells should be permitted to 
produce from any 640-acre proration unit within said pool. 

(12) That the special pool rules for the Catclaw Draw-Morrow 
Gas Pool should apply only within the.boundaries of said pool. 

(13) That the location of any well d r i l l i n g or approved to 
be drilled within the Catclav* Draw-Morrow-«,Gas Pool which location 
corresponds to that provided by the specirM pool rulesja romulgated 
by Order No. R-4157-Ci should be approved. 
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(14) That approval of the proposed rescission, of Order 
No. R-4157-C, provision for i n f i l l d r i l l i n g , and l i m i t a t i o n of 
special pool rules w i l l prevent waste and w i l l protect correla
t i v e r i g h t s . 

IT IS THEREFORE ORDERED: 

(1) That these rules shall be applicable only to lands 
within the boundaries of the Catclaw Draw-Morrow Gas Pool as 
now defined or as hereafter contracted or extended by order 
of the Division. 

(2) That Rule 1 of the Special Rules and Regulations for 
the Catclaw Draw-Morrow Gas Pool in Eddy County, New Mexico, 
as promulgated by Division Order No. R-1670-0 i s hereby amended 
to read in i t s entirety as follows: 

"RULE 1. Each well completed or recompleted in 
the Catclaw Draw-Morrow Gas Pool, as defined by the 
Division, shall be spaced, drilled, operated, and pro
rated in accordance with the Special Rules for the 
Catclaw Draw-Morrow Gas Pool as set forth herein." 

(3) That Rule 2 of the Special Rules and Regulations for 
the Catclaw Draw-Morrow Gas Pool as promulgated by Division 
Order No. R-1670-0 i s hereby amended to read in i t s entirety 
as follows: 

"RULE 2(A). The i n i t i a l well drilled on a pro
ration unit shall be located no nearer than 1650 feet 
to the outer boundary of the section nor closer than 
330 feet to any governmental quarter-quarter section 
l i n e . 

The i n i t i a l well to be drilled on a proration unit 
may be dril l e d in any quarter section of the unit. 

"RULE 2(B). The second well drilled on a pro
ration unit shall be located on a quarter section not 
containing the f i r s t well and shall be located no 
nearer than 1650 feet to the outer boundary of the 
section, nor closer than 330 feet to any governmental 
quarter-quarter section line, nor closer than 990 
feet to any existing Morrow weJJ^on the same proration 
unit. 

The plats (0C0 Form C-102) accompanying the Appli
cation for Permit to D r i l l (OCD Form C-101 or Federal 
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Form 9-331-C) For the second well on a proration 
unit shall have outlined thereon the boundaries 
of the unit and shall show the location of the 
f i r s t well on the unit as well as the second well. 

"RULE 2(C). In the event a second well i s 
d r i l l e d on any proration u n i t , each well shall be 
produced for so long as i t i s economically feasible 
to do so." 

(4) That the Special Rules and Regulations for the 
Catclaw Draw-Morrow Gas Pool as promulgated by Order No. 
R-1670-0 are hereby amended by the addition of Special Rule 
5(A) reading in i t s entirety as follows; 

"RULE" 5(A) . A standard "gas"proration unit in the 
Catclaw Draw-Morrow Gas Pool shall be 640 acres." 

(5) ̂ That Rule 9(A) of the aforesaid special rules i s 
hereby amended to read-in i t s entirety as follows: 

"RULE 9(A).- A standard unit consisting of 640 
acres shall be assigned an acreage factor of 1.00, 
provided however, the acreage tolerances provided in 
General Rule 5(A) shall apply." 

(6) That the locations of a l l wells drilled to and com
pleted in the Catclaw Draw-Morrow Gas Pool, or which were 
dr i l l i n g to said pool, or for which valid drilling permits 
had been issued, or for which the location had been approved 
by order of the Division as of August 12, 1981, are hereby 
approved. 

(7) That the operator^of each well in the Catclaw Draw-
Morrow Gas Pool shall have until September 15", 1981, to f i l e 
with the Artesia D i s t r i c t Office of the Division new Forms 
C-102, Well Location and Acreage Dedication Plat, for each of 
his wells, showing thereon the location of the well and the 
acreage dedicated thereto pursuant to this order. Failure to 
so f i l e such plats w i l l subject the well to cancellation of 
allowable. 

(8) That the Texas Oil and Gas Corporation Catclaw Draw 
State Com Well No. 1, located 660 feet from the South line and 
660 feet from the East line of Section 18, Township 21 South, 
Range 26 East, NMPM, Eddy County, New Mexico, shall receive an 
allowable factor of 0.35 effective October 1, 1981. 
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(9) That the Catclaw Draw-Morrow Gas Pool i s hereby de
fined as comprising the Morrow formation underlying the f o i l 
ing described lands i n Eddy County, New Mexico: 

TOWNSHIP 21 SOUTH, RANGE 25 EAST, NMPM 
Section 1: A l l 
Section 2: Lots 9 through 16 a 04^572 
Sections 11 through 14: A l l 
Sections 23 through 28: A l l 
Sections 34 through 36: A l l 

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM 
.Sections 17 through 20: All 
Section 30: All 

(10) That Division Orders Nos. R-4157, R-4157-A, R-4157-B, 
and R-4157-C are hereby rescinded. 

(11) That the effective date of this Order shall be September 
1, 1981. . -

(12) That jurisdiction of this cause i s retained for the 
entry of such further orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

SJATE OF NEW MEXICO 

orv CONSERVATION'S} VISION 

JOE D. FT 
. Director 

S E A L 

fd/ 



STATE QF NEW MEXICO 

ENERGY, MINERALS ANO NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION OIVISION 

GAHBEY CABBUTHEBS 
GQVC0NCA «3ST oFfice sox a: 

STATg L iNOOWlCf 9U 
SANTA . N p ^ M«XCO 

sosisa7-saoo 

MEMORANDUM 

TO: ALL OPERATORS 

FROM: WILLIAM J. LEMAY,- DIRECTOR 

SUBJECT: RULE 10H C II OF THE GENERAL,RULES ANO REGULATIONS 

DATE: JULY 27, 1988 

There has been some confusion about Interpretation of the 
subject rule. In each paragraph of sections- (a), (b) and (c) 
the rule states: 

"Unless otherwise provided in special pooi 
rules, each development well for a defined gas pooi 
shall be located on a tract..." 

My interpretation of this sentence is that each well is to be 
located on its own individual spec!fled unit and an additional 
well is not authorized simply by meeting the set back 
requirements of tne rule. 

This interpretation Is necessary to prevent waste from the 
drilling of unnecessary welIs and to protect correlative rights 
of ail parties In the pooi. Since thi prorated, pools have 
special pool rules the subject rules have greater impact on 
unprorated gas. Unprorated does not mean unregulated. 
Allowables are not issued in unprorated pools and the only 
method available to protect correlative rights is the control 
of well density and locations. Added well density required 
because of special geological situations can be addressed by 
special pool rules after notice and hearing. 

Applications for additional wells on existing proration units 
will be approved only on the understanding that upon completion 
ot the well the operator shall elect which well will be 
produced and which will be abandoned. Application to produce 
both wells will be approved only after notice and hearing and 
upon compelling evidence that the applicant's correlative 
rights will be impaired unless both wells are produced. 

dr/ 
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MEMORANDUM 

TO: ALL OPERATORS 

FROM: WILLIAM J. L2MAY, DERECTOR 

SUBJECT: RULE 104 C n OF TBI GENERAL RULES AMD 
REGULATIONS 

DATE: AUGUST 3, 199* 

On July Tf, 19tt, we seat a iwmnuJiui to aU operators to explain tha 
DiTiaion'a procedures for ensuring conpuanco with tba abovo rate In handling 
application* for additional walla oo> existing proration unita. Tha procedures 
an prbaarfly applicable ia uaproratad gaa pool*. 

Tha final paragraph of tha July 27 aoao reads ia follows: , 

"Applications for additional walla oa existing proratkm unita wul ba 
approved onh? oa tht understanding that upon cceqUotioa of tha 
watt tha operator than elect winch wall wul be produced aad which 
will be abandoned. Application to produce both wella wiU ba 
approved only after aotioa aad bearing aad upon " T * " * " ! 
evidence that tha ippneaat's onrralatiTa rights wai be Jspaired 
unless both watte are produced.* 

Additional explanation of the intent of tha above paragraph is aet out below: 

Application ts produce both watts <swit1ni*onshy and concurrently wul be 
approved only after aotioa aad bearing aad upon ooapelnng evidence that 
tho applicant's correlatiTo rights wul ho lŝ pstrod unleaa both wells are 
produced. 

Raquosts ts produce the wells altanataly (ona well ahut-ia whfle the 
other produces) any bo subsattad for adaanJstratire handling. The 
request should sot oat the length of tho producing aad abut-in cydao for 
each well (a one noath sdnisraai Is saggestad), tho ptupuaal aothod for 
•nsuring " T « * " » with tho uiupund producing aad ahut-ia schedules, 
aad tho raasoas for tho request. Nodes aboald be provided to offset 
operators ia tho usual Banner, allowing a 10-day waiting period. The 
application aboald bo seat ta Santa Fo with a copy to the appropriate 
District office. 

8 
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Order Mo. R-8170. Rescinding Order No. R-1670. Reeodifyint and 
Amending the General and Special Rules for Prorated Gaa PooU in 

Nonnwestem and Southeastern New Mexico, April 1.1986. 
Order No. R-8170 supersedes Order No. R-1670, May 20. I960, 

adopting rules for prorated gas pools in Northwestern and Southeastern 
New Mexico, as amended by Order No. R-2086. October 13,1961 Order 
No. R-2404-A. March 11. 1963. Order No. R-2761, January 1. 1965 
Order No. R-3168, December 22. 1966, Order No. R-3233. May 8.1967 
Order No. R-4085. January 1.1971, Order No. R-1670-K, May 11 197X 
Order No. R-1569. July 1.1973. Order No. R-4583. August 1. 1973 and 
January 1. 1974, Order No. R-4583-A. January 1. 1974. Order No. R-
1670-5. August 1,1974. Order No. R-1670-X. January 1.1984, Order No. 
R-8170-B. December 23.1986. Order No. R-8170-C. May 7,1987. Order 
No. R-8170-G, December 1.1990. Order No. R-8170-H. April 1. 1991. 
Order No. R-8170-L, December 1.1991 Order No. R-8170-M. April». 
1993. Order No. R-8170-N. November 10, 1993. Order No. R-81700.1. 
March 11. 1994. Order No. R-8170-J-1, March 15.1994, Order No. R-
8170-L-l.March 15, IW.arri CJrder No. R-8t70-O.EfTecave November 
27.1995. and Superseded by Order No*. R.8170O-1/R-2441.B, August 
1, 1996. 

See separate Order Nb. R-8170-A, Deeembar 4, 1986, temporarily 
adopting amendmenu to Rule* l0(i\ 11(a) aad 11(b). 

Order No. R-l 170-C, May 7,1917, reecinda temporary amendments to 
Rules 10(a) and 11(a) which were adopted ia Order No. R-J 170-A, aad 
resioTM those rules at stated in Order No. R-8170. 

Order Na R-8170-H. April 1.1991. amend* the General Rules and 
Regulations for the Prorated Gas Pools of New Mexico. 

In the Matter of the Hearing Called by the OH 
Conservation Commiaaion oa its Own Motion 
to Rescind Order No. R-1670. to Recodify and 
Amend the General Roles for Prorated Gae 
Poole, aad Amend the Special Rales) for 
Prorated Gee Poole, 

CASK Na 8748 
ORDER OP T M COMMISSION N a M l 7 ° 

BY THE COMMISSION: This cause came oa for hearing at 9 
a.m. oa November 19. 198ft, and January 7 aad February 26, 
1986. at Santa Fe. New Mexico, before the OU Coneerratioci 
Commission of New Mexieo, hereinafter referred to aa tha 
"Commission." 

NOW, oa thia 28th day of March. 1988. the Coauusatoa, a 
quorum being present, having considered the testimony 
presented and the exbibita received at aaid bearing, ead betag 
fully advised ia the 

FINDS THAT (1) Due public notice having been given as raauired by law, 
the Commiaaion haa jurisdiction of thla cause and the subject 
matter thereof. , . ^ . 

(2) The application ia the instant ease seek* to reeded Order 
No. R-1670, ae "-r" 1 *^, to recodify and amend the General 
Rulse and Regulations for the Prorated Gae Poole contained 
thereia aad to amend tha special caa proration rules for tha 
Atoka-Psnaaylvaataa, Bhnsbry, Brunts) Valley-Pennsylvaniaa, 
Burton Flat-Morrow, Burton Flat-Strawn, South CariebaeV 
Morrow, Catclaw Draw-Morrow, Croafcjwevoaiaa, Eumont, 
Indian Baein-Morrow, Indian Basin-Upper Ptnnsylvanian, 
Jalmat, Juetie-Glorieta, Monument McKee-Ellenberger, and 
Tubb Gas Poole of Lea, Eddy ead Chavea Counties, aad tha 
special gaa proration rulea for the Benin-Dakota, Blanco* 
Mesaverde, South Blanco-Pictured Cliffs, aad Tapa*^ Pictured 
Cliffa Gas Poole of San Joan, Sandoval and Rio Arriba 
Countiee. 

(3) Order No. R-1670, entered May 20, 1980. consolidated 
special gaa proration rales for thirteen prorated poola ia 
Northwest ana Southeast New Mexieo, into a aet of general rulea 
for prorated gaa pools ia each geographic area and established 
special rules for individual poola. 

(4) From time to time, said Order Na R-1670 haa been 
amended, at least 28 times, adding or deleting poola from 
prorationing and amending general aad special rulea. 

follow ̂  r ^ ^ ^ ^ n ^ ^ 1 9 6 0 « d i f a ~ l t 

(6) The original order snd most of the amendmenu w« 
written at a tune when demand for gaa from prore ™«e m 

ofua ! r ^ u a V , m M d * « • , U c h » * - h " ^ 
(8) To make said general and special rules more reedabi 

more reeoonstvo to changing market conditions, and mo 
ttB*S»\ » • Director of the Oil Conservation Division (Divtiio 
e.ublieW a Sute/Industry Gaa Proration Rulea Shtt 
Committee in eerly 1984. 

(9) Said study committee and various ancillary committal 
met from time to tune end formed recommendationa which we 
and* February28, 1986L* ° U m b n l 9 , 1 9 8 8 , ^January 

(10) Baaed upon the report of the Committse and oth. 
evidence.received at said hasringi recodified and new gen." 
^ " . M * spsdal rules for prorated gas poola in New \fexi 
should be adopted, ae shown oa Exhibit rA" and Exhibit , f B 
respectively, attached to this order. 

(11) Di vision Form C-121-A, Purchasers Gse Nominatiot 
ahould ba revtesd as shown oa Exhibit "C", attached to thi 
order, ia order to reflect changes ia said general rules. 

(12) Order Na R-1670, ae amended, ahould be rescinded. 
. (13) The effective data of this order ahould coincide with tl 
oeejnniag of the next gaa proration period, April i, isga. 

(14) Adoptioa of ssid revised aad new rules and rescission c 
Ordar Na R-1670, sa smended. sad revision of Form C-121--
wul servo to prevent waste sad protect correlative rights. 
IT IS THEREFORE ORDERED THAT: 
(1) General Rulea for the Prorated Gas Pools of New Mexio 

are hereoy adopted sa shown on Exhibit "A" attached to am 
made a pan of thia order. 

(2) The General Rulea for the prorated gas pools of Nei 
Mexico contained in said Exhibit "A" shsll be applicable to ch 
following gaa poola: 

Northwest New Mexieo 

Beam-Dakota Gaa Pool 
Blanco-Mseavsrde Gaa Pool 
South Bianco-Pictured Clifm Gaa Pool 
TanactoPictared Cliffa Gaa Pool 

Southeast New Mexico 

-..—_ jr lvanian Gaa Pool 
Blinebry Oil and Gaa Pool 
Buffalo VaUsy-Psaaeylvsnian Gee Pool 
Burton Flat-Morrow Gee Pool 
Burton Flat-Strawa Gea Pooi 
South Cariabed-Morrow Gas Pool 
Catclaw Draw-Morrow Gaa Pool 
Croa by-Devonian Gea Pool 
Eumont Gea Pool 
Indian Baein-Morrow Gaa Pool 
Indian Basia-Upper Pennsylvanian Gas Pool 
Jalmat Gea Pool 
Justis Gaa Pool 
Monument McKse-Ellenburger Gse Pool 
Tubb Oil 4 Gea Pool 

(3) Special rulea for individual prorated gas pools in Nr 
Mexico are hereby adopted aa shown oo Exhibit "8" attached t 
snd made a part of thia ordar. 

(4) Order Na R-1670, se smended. is hare by rescinded. 
(5) Division Form C-121A is hereby revised as shown c 

Exhibit " C attached ta thia order. 

(6) Hie effective date of this order and of the general ar. 
special rulea ead the order rearisainn contained herein shall I 
April 1. 1988. 

(7) Jurisdiction of this cause ia retained for the entry of su 
further orders se the Commission msy deem necessary. 

DONE at Santa Fa, New Mexico, on the day and ye 
hereinabove designated. 

9 



'ige 32 New Mexico SECTION n R. W. Byram & Co., • Aug., 1996 

GENERAL RULES FOR THE PRORATED GAS POOLS OF NEW 
MEXICO 

(See Special Pool Rules in each pool for rulea applicable to those poo la 
-ily. Special Pool Rules will be found in the same sentence as ai the 
General S ection. and unless the special rules conflict with the general rale, 
the general rule ia applicable.) 

APPLICATION OFTHESE RULES: Any weUcrilled to the proofing 
formation of a gu pool regulated by thia order and within satd pool or 
within one mile outside the boundary of that designated pooi producing 
from the same formation, shall be spaced, drilled, operated, and prorated 
in accordance with these rules or the special rules m effect in that pooi 

(G enerai Rules for the Prorated Gas Pools of New Mexico, as Amended 
by Order No. R-8170-H, April 1.1991:) 

RULE 1. Denaidoat 
Acreage Factor A GPU's acreage factor shall be determined to the 

nearest hundredth of a unit by dividing the acreage assigned »the GPU 
by a number equal to tha number of acres in s standard GPU for such pooi. 
However, the acreage tolerance provided in Rule 2(a)2 shall apply. 

Ad Factor: Acreage times delWerability factor is ralnilitnn ia poola 
w here acreage and deliverability are pnx̂ taonfactcrt\ThenreaBX 
by multratying the acreage factor by Q ĉakulateddelWerability (expressed 
as MCFper day) for thet GPU shall be known «that AD factor for that 
GPU. The Ad Factor shail be computed to the nearest whole unit. 

AUocatloa Hesring: A hesring held by the Dtviskm twice eech year to 
determine pool allocanont for the ensuing allocation period. 

AUocatloa Period: Six month period b^bnmgat7:00 ajn AprUl and 
October 1 of each year shall be the allocation period. 

BslaadagDate: The data 7:00 ajn. April 1 of each year shall be known 
as the balancing data, and lbs twelvs nxinthf following this dots shall ba 
known as the gas proration period, 

BroluR A uwaparty who negô  
ClasaiAcatJoa Period: A three month period bsgmning at 7.-00 ajn, 

\pril 1, July 1, October 1, snd January 1 of each year shall ba tha 
assifkaoon period. 
Gas Pooh Any pool which haa bean designated as a gas pool by tba 

Division after notice snd hesring. 
Gas Production Unit (GPU):The acreage allocated to a well, or in tbe 

case of an infill well or wells to a group of wells, for purposes of spacing 
and proration shall be known aa the gaa proration unit (GPU). GPUs may 
be either of a standard or non-standard size as provided in these rules. 
(GPUs means plural GPU). 

G ss Transporter The term Gat Trsnrportsr as ussdmthm rules shall 
mean any taker of gas. Tha party servicing the weU meter, or tha party 
responsible for measurement of gss sold from the well or bensfkiaUy used 
o ff-Iesse. This could be st the wellhead, at arry other pomt on the lease, or 
at any other point authorized by the Diviskm where coraattkm Is made for 
gas ffansponaaon or utilization (other than is necessary formamtaining 
the producing ability of tha weU%TntGaaTransportwcsnosrte 
transporter, producer, or s delegate of oaa of thoaepertiee. The Gaa 
Transporter shall be kianufiedcnl̂ armC'104 arid wiflM 
filing FormC-Ul urequiredunoar the provisions of Rule 1111. 

Gu PuKhaatrt Tha term Gaa Purchaser at ussd in thaae rules shall 
mean the purchaser (when ownership of uWgm u t e exchanged by tha 
producer to the purchaser for sn agreed value) of the gss from a gas well 
or GPU. 

Hardship Gss Weih A gas weU whtaem underground waste will occur 
if the well should bs shut-m or curtailed below its rmiurnum sustainable 
flow rata. No well shall be classified as s hardship gaa well except after 
notice and hearing or upon appropriate artrnirn strati vs action of tba 
Division. 

Infill Welt An additional producing weU on aGPU which serves ss a 
companion well to an existing well on tha GPU. 

Marghtei GfUnA proration unit which ia incapable of producing or 
has not produced the non-marginal allowable based on pool allocation 
factors. Marginal GPUS do not accrue over- or undar-prodacdoaw 

NoevMargtaal GPth A proration unfcraoaavmt aa aiaojwsbas baserxo 
masnimilalhsaisiaifemni TtVai iiingiiirfjswnhmMailiaiaiiMiueuos 
UXafeXaW* pVOdaexSQOeaaV 

Overproduction: The volume of gss produced on aGPU ia any month 
excess of the assigned ra^ marginal allowable (doss not mcntdatia 

used in mamtaining the ptoducing ability of tha wellfs) of tha GPU). 
Overproduction accumulates month tt month durmg the proration period. 

P r o r , t » * Gas Pool: A prorated gss pool is a gas pool in which, after 
nonce and hearing, the production is allocated by the Division in accor
dance wuh these General Rules and any applicable special pool rules. 

rTaraaoa F a r w Tne 
year shaU be ine gu proration period. 

Shadow AlkmaMe: The gas volume calculated for a marginal GPU 
that is eaual to the allowable assigned to a non-marginal GPU inthe same 
pool of the sarM A (acreage) or A and AD (acreage deliver ability) factors 
as the marginal GPU. 

Underproduction: Tha volume of assigned non-marginal allowable 
not produced on s GPU. Unosrproducoon accumulate* month to month 
during the proraooa periods 

A. WELL ACREAGE AND LOCATION REQUIREMENTS 

RULE 1 Standard Gas Proration Unit Size sad Weil Spacing 
(a) Unless otherwise provided for ia applicable special pool rules gu 

wells in prorated gas pools shsll bs drilled in accordance with the well 
spacing and acreage recau«neattcoruamedm the Rules and Reĝ  
ofrheOuCortssrvetion Division. rxvvidedtr̂ weUs drilled in pools with 
640acre spacing, age*sraroaat seninn iraU comprise the proration unit. 

(b) Any GPU drilled ia accordance with paragraph (a) and which 
contains aneaas within tha tolerances below shsll bs considered a 
standard GPU far the purpose of calculating allowables: 

STANDARD PROBATION \im ACRBAGETnt raANnr 
160 

320 

640 

158-162 

3l>324 

632-648 

(c) Tha District Supervisor of the appropriate district office of tha 
Division has (he authority to approve a nan-stxndsrd GPU without notice 
and hearing whan the unortadm axe and shape of the GPU is necessi
tated by a variation in the legal subdivision of the US. Public Land 
Surveys aad the nonstandard GPU is not loss thsn 75* nor more than 15* 
of a standard GPU by accepting a form C-102 land plat showing tha 
pruuesaU non-standard GPU with the number of acres contained therein, 
and shall assign sn allowable to tha nonstandard GPU based upon tha 
acreage factor far thet acreage. 

(d) Nonstandard proration units and unorthodox locations may be 
approved by the Division in accordance with applicable special pool rules 
or Rules snd regulations of tbe Division, 

RULE 3(a). Gaa Pvrthassrs or Gaa Transporters Shall Nominate: 
Each gas purchaser or each ga* transporter u herein provided shall file 
with tha Division ia ncsninsnon for aat amount of gu which it in good 
faim dasirw u> purchaM ami/or expects to transport during the ensuing 
alkwataoaparicdrjom 
may delegate the nomination resporisibiliry to the transporter, operator, or 
broker by r*otifying the Division's Santa Fe office. One copy of such 
nornjnanoa far each pool shail be submitted to the Division s Santa Fe 
office cm Form C-121-A by the first day of the month during which the 
Drvisioa wiU consider at its allocation hearing, tha nommaoons for tha 

hesring tha rsonunstions received, actual production, and such other 
factors as may be deemed appix̂ blemdetermming the amoumofgu that 
may ba produced without wests during uw ansurmg allocation period. 

The Division Director may, at hU discretion, suspend this rule ax juca 
tuna as it appears that the norninations sre of little or no value. 

RULE 3<b)l. Schedule: The Di vision shsll issue s gu proration sched
ule for each allocation period showing the monthly allowable for each 
GPU that may be produced during each month of the ensuing allocation 
period, the current dauification of each GPU, and such other irforrnauon 
u is nacessaryto show tha altowable-production status of each GPU on 
tha schedule. The Division may issue supplemental proration «|«dules 
during tn •H~-*ti"" period as necessary to show changes tn GPU classt-
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tlcation, adjustments to allowables due to changes in m arlut conditiona or 
to reflect any other changes as the Division deems necessary. 

R ULE 3(b)a. Proration of All Gss Wella Wltnln a Pool: The Division 
shall Include in the proration schedule the gas wells in the gas pools 
re g ulated by this order delivering to s gas transporter, and shsll include in 
Lhe proration schedule any well which it finds is being unrea-onabry 
i is criminated against through denial of access 10 a gaa tnsportation 
facility, which is reasonably capable of handling the type oi gu produced 
by such well. 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 4. Filing of Form C-102 and Form C104 Required: No GPU 
shall be assigned an allowable prior to receipt of Form C-102 (well 
location snd acreage dedication plat) and the approval dau of FormC-104 
(Request for Allowable and Authorization to Transport Oil snd Natural 
Gas). 

RULE S. How Allowables Are Calculated: The total allowable to ba 
allocated to each gas pool regulated by this order for each tUocation period 
shall be equal to the estimated market demand a* determined by tha 
Division, plus sny adjustments the Director deems necessary to equate 
the total pool allowable to the estimated market demand, the Director may 
make such adjustments ta ha deems necessary te comperav-au for over
production, uwierproducnon, and other circumstances which may neces
sitate such adjustment so u to equate pool allowable to the anticipated 
market demand. The estimated market demand for each pool shall ba 
established from any information the Director requires and can conaist of 
nominations from purchasers, transporters or other parties having knowl
edge of market demand for gas from such pools, actual past production 
figures, seasonal trends, or sny other factors deemed necessary ao est sblith 
estimated market demand. The Director shall not be bound 10 use sll tha 
information requested and can establish market demend by any method so 
approved. A monthly allowable shall be assigned 10 each GPU entitled 10 
an allowable for the ensuing allocation period by allocating the pool 
allowable among all such GPUs in that pool in accordance with tha 
procedure set forth in the following paragraphs of this order. Should 
market conditions indicau a change is necessary, tha Director may adjust 
allowables up or down during the 6-month allegation period using a 
maximum of 10% as a guioalina, 

RULE 5(a)!. Marginal G PU Allowable: Tha monthly allowable to ba 
assigned to each marginal GPU shall ba equal to in average monthly 
production from its latest classification period, 

RULE 5(a)2. Non-Marginal GPU Allowable: Non-marginal GPU 
allowables shail be o>termined mcprJormanca with the applicable special 
pool rulea. 

(1) In pools where acreage is tha only proration factor, the total non-
marginal allowable shall be allocated to each GPU in the rxoporoon that 
each GPU acreage factor bean to tha total acreage factor for all non-
marginal GPUs. 

(2) In pools where acreage and deliverability are proration facton 

(a) A percentage at sat forth in special pool rules, of the non-mara: 
allowable shall be allocated to each GPU in theproportion thateachGP 
AD factor been to the total AD factor for all non-marginal GPUs in 
pool; and 

(b) The remaining non-marginal allowable shall be allocated to n 
marginal GPUs among each GPU in the proportion that each GP 
acreage factor bears to the total acreage factor for ill non-marginal GI 
in the pooL 

RULE 5(b)l. New Connects Assignment of Allowables: AUowai 
to newly completed gat wells shall commence facton: 

(A) In pools where acreage is the only proration factor, on the dau 
first delivery of gas to a gu transporter u demonstrated by an affid. 
furnished by the transporter to the appropriate Division district offici 
the approval date of form C-102 and Form C-104 whichever is later, 

(B) In pools when acreage and deliverability are proration factors 

(1) An acreage factor allowable will bs assigned the later of: 

(a) The dau of first delrvery of gu to a gas transporter is demonjtre 
by an affidavit furnished by the transporter to the appropriate Divist 
district office. 

(b) The approval dais of Form C-103 and Form C-104. 

(2) A deuverability factor allowable will be assigned the later ofc 

(a) The dau of first delivery. 

Cb) 90 days prior to tha data of receipt of the deliverability test repor 
the appropnau Division diserict office. 

(c) Allowables assigned to new connects completed within an alio 
tion period shall be equal to the allowable assigned to a non-marginal G 
of similar acreage or acreage and deliverability factors u adjusted to 
effective dau ot the allowable u herein provided. 

RULE 5(0)0. New Connect Maximum Producing Period: No « 
located in a pool when deliverability is an allowable factor shall 
permitud to produce mors than 120 days after the date of first deliv 
withowtoauwsribility teat Any well shut in for failure to file adeliverabi 
test msy bs assigned producing authorization by the Division disc 
office for purposes of conducting such test. Except u provided in Rut 
all probation following connection including the volume of test prod 
tion shail be charged against theGPU's regular allowable when assign 
Any resulting allowable assigned shsll be effective on the day that 
(ielmcjuent delWerability test is received in the appropnau DWis 
dutritt office, 
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RULE 6. Gas Charged Agatast CPU's Allowable: Except u pro
vided in the Special Pool Rules, the volume of produced gss sold or 
beneficially used other than lease fuel from each GPU shall oa charged 
igix._it ihe GPU's allowable; however, the gas used in maintaining the 
producing ability of the well shall not be charged against the allowable. 

RULE 7. Change la Acreage: If the acreage assigned to a GPU is 
changed, the operator shall notify the appropriate Division district office 
in writing of such change by filing a revised Plat (Form C-102). The 
revised allowable, as determined by the Division, assigned to the GPU 
shall be effective on the first day of the month following receipt of the 
notification. 

RULE 8. Minimum Allowables: After notice and hearing, the Division 
may assign minim um allowables for prorated gas pools us avoid waste, 
encourage efficient operations, end lo prevent the premature abendonrnent 
of wells. (See Special Pool Rules for minimum allowable amount) In 
determining the volume of minimum allowable for a well with a standard 
proration unit, the Division shall take into sccoumecorasiTucandengineermg 
factors such as drilling and operating costs, anticipated revenues, taxes, 
and any other such dau that will establish that the ultimate recovery of 
hydrccarboni will be increased from thepool uaresult of the adaption of 
a minimum allowable for the pooL Once adopted, the minimum allowable 
for wells with non-standard proration units shall be proportionally ad* 
justed. 

RULE 9(a). DeaverablUty Tests: In pools where bom acreage and 
deliverability are proration factors, deliverability tests taken in accordance 
with Division Rules shsll bs used in calculating allowables for the 
succeeding proration period. Deliverability shall ba determined in accor
dance with the provisions of the sppropriau test manual (See Gas WeU 

-sting Manual For Northwest New Mexico). 

RULE 9(b). DeUverabilHy Retest: A change in a well's deliverability 
following a retest after any activity, othar than routine mamunance, shsll 
become effective the later of: 

(1) The dau of redelivery after such activity, such date to be indicated 
on the sundry notice (if a sundry notice is required) and on the remarks 
portion of the Form C- 122-A; or, 

(2) 90 days prior to the dau of receipt of tha aprarjeriau deliverability 
test report at the appropriau Division district office, or 

(3) A change in a well's detiversbtnry due to any othar reason shall 
become ef fecu ve on the first day of the month following the month during 
which the retest is approved in the appropriau Division district office. 

RULE 9(c). Exceptions to Deliverability Tests Tha Director of tha 
Oil Conservation Division shall have authority to allow exceptions to the 
deliverability test requirement for wells on marginal GPUs where tha 
deliverability of a weU is of such volume u to have nosigruficanceinihe 
determination of the GPU's allowable. Application for such exception 
maybesubrmtterfbytheoperajwofuu 
by the Director at any time by requesting tha well to ba scheduled snd 
tested in accordance with the current %sa WeU Testing Rules and 
Procedures". 

RULE 9(d). (As Amended by Order No. R-8170-N, November 10. 
1993.) Welts Exempt from Testing- San Juan Basin: A well automati
cally becomes exempt from testing u theGPU's average monthly produc
tion does not exceed or the GPU is not capable of producing an average 
volume equal to the larger of 1) the pool's current (April-September) 
Monthly Acreage Allocate Factor, Fl. times the GPU Acreage Factor. A, 
or 2) 220 MCFper month for Pictured Cliffs fonnation wells and 2000 
MCF per month for deeper formations. (See "Gas Well Testing Rules and 
Procedures.)" 

D. BALANCING OF PRODUCTION 

RULE 10(a). Underproduction: Any non-marginal GPU which has an 
underproduced sums as of the end of a gu proration period shall be 
allowed to carry such underproduction forward in the next gu proration 
period and may produce such underproduction in addition to unallowable 
assigned during such succeeding period. Any underproduction carried 
forward into a gu proration period and remaining unproduced at the end 
of such gu proration period shall be cancelled. 

RULE10(b). Balancing Underproduction: Produetionduring anyone 
m2?r» * V* P r o r * a o n period in excess of the allowable assigned to a 
GPU for such month J hall be applied against the underproduction carried 
into such period in determining the amount of allowable, if any. to be 
cancelled. 

RULE 11(a). Overproduction: Any GPU which hu an overproduced 
status u of ihe end of a gu proration period shall carry such o verproduc-
uon forward into tha next gu proration period. Said overproducuon shall 

«P*V underproduction during the succeeding gu proration 
period. Any GPU which hu not made up the overproduction earned into 
a gu proration period by the end of said period shall be shut in until such 
overproducaon is mads up. 

RULE 1 lfbXD. Twerve-Ttmea Overproduced, Northwest: For the 
prorated gu pools of NonhwettNew Mexico, if it is determined thatGPU 
is overproduced in an amount exceeding twelve times iu current year 
January allowable (or. in the case of a newly connected well, a marginal 
welL or a well recently reclassified u im-marjnnaL twelve'times the 
January allowable assigned to a nc<v-marginal GPU of similar acreage and 
deUvcrability factors X it shall be shut in uruil iu overproduction is leu than 
twelve times US January allowable, u determined hereinabove, 

RULE 1 l(bX2). Sb-Thnes Overproduced, Southeast: For the pro
rated gu pools of southeast New Mexico, if it is determined that a GPU 
is overproduced in sn amount exceeding six times its current year January 
allowable (or, in the case of a newly connected well s marginal well, or 
a well recently reclassified as non-marginal. six times the January allow
able assigned to a non-marginal GPU of a similar acreage factor), it shall 
ba shut m until iu overproduction is leu than six tunes its January 
allowable, u deurmined hereinabove. 

RULE 11(c). Exception to Shut Ia for Overproductioa: The Director 
of the Oil Conservation Division shall have authority to permit a GPU 
which ii subject to shut-in. pursuant to Rules 11(a) or 11(b) above to 
produce up to 250 MCF of gu par month upon proper showing to the 
Director that compieu shut-u would cause undue hardship, provided 
however, such permission may ba rescinded for any GPU produced in 
excess of the rnoruhly rate authorized by the Director. 

RULE 11(d). Balancing Overproductioa: Allowable assigned to a 
GPU during any one month of a gu proration period tn excess of the 
production for the same month shall be applied against the overproduc tion 
chargeable to such GPU in determining the amount of overproduction 
which must be made up pursuant to the provision of Rules 11 (a) or 11(b) 
above. 

RULE 11(c). Exception to Balancing Overproductioa: The Director 
may allow overproduction to be made up at a lesser Rue than permitted 
under Rules 11 (a), 11(b). or 11(d) above upon a showing at public hearing 
that (he same ta necessary to avoid material damage to the well. 

RULE 11(f). Hardship Gu Wells: l i t GPU containing a hardship 
gu well is overproduced, the operator must taks the necessary steps to 
reduce production in order to reduce the overproduction. 
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Any overproduction existing at the time of obsignation of a well as a 
hardship gas well or accruing to the GPU thereafter shall be carried 
forward until such time as it is made up by urtderproducuon. 

No GPU containing a hardship gss well, which GPU is overproduced 
. hj.il be permitted to produce at a rate higher than the minimum prociucing 
rate authorized by the Division. 

RULE 1 Ug). Moratorium on Shut-Ins: The Director shall have au
thority to grant a pool-wide moratorium of up to three months as to the 
shutting in of gu wells in a pool during periods of high demand emergency 
upon proper showing that such emergency exists, and that a sigmfkant 
number of the wells in the pool sre subject to shut-in pursuant to tha 
provisions of Rules 11(a), 11(b) or 11(f) above. No moratorium beyond 
the aforemeTttUoned three months shall ba granted except after notice and 
hearing. 

RULE 11(h). (As Added by Order No. R-8170-C May 7.1917. and 
Amended by Order No. R-«170-H. April 1. 1991.) The Director may 
reinstate allowable to wells which suffered cancellation of allowable 
under Rules 10(a) or 13(b% or toss of allowable doe to reclassification of 
a well under Rule 13(a). If such cancellation or toss of allowable waa 
caused by non-acceu or limited access to the average market demand in 
the pool rather than inability of the well to produce. Upon petition, together 
with a showing of circumstances which prevented production of the non-
martinal allowable, and evidence truutheweUwucepabto of producing 
tt allowable rates during the period for which reimtaument ij requested 
The allowable may ba reinsuud ia such amounts needed to avoid 
cunsilment or smuvm of tha well for excessive overproduction. Such 
petition shall be approved admmisorativery or docketed for hearing within 
30 days after receipt in the Divisiaa'a Santa Fe office. 

E. CLASSIFICATION OP GPUs 

RULE 12(a). Oasntflcatiaa Period: The proration period shall ba 
divided into four classification periods of three months each, commencing 
April 1. July 1, October 1, and January 1. 

RULE 12(b). ReciaastrVatloa by tha Db^rtonTru Director of the OB 
Conservation Division msy reclassify a rnarginal or non-mar linal GPU at 
any time the GPU's producing ability justifies such recltsrifyition. 

The Director may 
initiative or upon proper 
that such suspension is ~ 

the reclassification of GPUs on his own 
g by tn interested party, should it appear 

i necessary io permit unosrproduced GPUs which 
would otherwise be recUuified, a proper opportunity to make up such 
uriderproductian. 

RULE 13(a). RsclsutfVsrlna te Marginal; A non-marginal well msy 
be reclassified u rnarginal in either of the following ways: 

(!) After the production datt is available for the lut month of > 
classification period any GPU which had an underproduced starut a. 
beginning of the allocation period shall be reclassified to marginal i 
highest single month's production during the classification period is 
than ict average rnontnly allowable during such period: however, 
operator of any GPU so classified, or other interested party, shall hav 
days after receipt of notification of marginal classification in whic 
submit satisfactory evidence to (he Division that the GPU is no 
marginal character and should not be so classified; or 

(2) A GPU which is underproduced more than the overproduction 1 
u described m 11(b)(1) or ll(bX2), whichever is applicable, shal 
reclassified u margbuL 

RULE 13(b). Cancellation of Underproduction for Marginal G 
A GPU which is classified u marginal shall not be permiaed to accumi 
unoaroroducnoa, and any underproduction accrued to a GPU prior fa 
clmification u marginal shall bs cancelled 

RULE 14(a). RecuatffcatJoa to Noa-Marglaal: If. at the end of 
classification period a marginal GPU hu produced more gu during 
proration period ts that time than iu shadow allowable Tor that s. 
period the GPU shall ba reclassified u a non-marginal GPU. 

RULE 14(b). Reinstate aunt of Saras A GPU reclassified to r 
marginal under the provisions of Rule 14(a) shall have reinstated to i 
undenroduoioftw 
GPU from the current production c*riod underproduction frcm the p 
proration period may be reinstated after notice and hearing, 
uncompensated for overproduction accruing to the GPU while marg 
shall be chargeable upon reclassificstion to non-marginal 

F. REPORTING OF PRODUCTION 

RULE 15. Filing C-l l l and C-115 Reports: Tt anspurters 
operators shsll file gas transportation and producti on reports pusuan 
Rules U U snd 1115 of the Rules and Regulations of the Divis 
provided that upon approval by the Director of the Oil Conserve! 
Division u aa the specific program to ba used any producer or crantpoi 
of gaa may be permitted to report metered production of gu on a cru 
period basts; provided the following provisions shsll be applicable to es 
gu welb 

(1) Reports for amonth shall inctude not less than 24 nor more than 
reported days. 

(2) Reported days may include u many u the last 7 days of the pre** 
month but no days of the succeeding month. 

(3) The total of the monthly reports for syear shall 
36v nor more than 368 reported dsys. 

inc lude not lesat 

(4) For purposes of these rules, the una "month'* shall mean "calen 
month** for those reporting on s calendar month basis, and shall m 
"Reporting Month'* for those reporting on t chart-period basis in act 
dance with the exception provided in this rule. 
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SPECIAL RULES FOR INDIVIDUAL PRORATED 
GAS POOLS 

SPECIAL RULES AND REGULATIONS FOR THE 
BASIN-DAKOTA GAS POOL 

THE VERTICAL LIMITS for the Beein-Dekota Gaa Pool ahall 
be from the base of the Greenhorn Limeetone to a point 400 feet 
below the base of the said formation and consisting of the 
Graneros fonnation, the Dakota formation and the productive 
upper portion of the Morrison formation. 

The Basin-Dakota Gaa Pool was created February 1, 1961 and 
gas proration became effective February 1, 1961. 

A. WELL ACREAGE AND LOCATION REQUIREMENTS 

RULE 2(a). Standard GPU (Gaa Proration Unit) in the 
Basin-Dakota Gae Pool ahall be 320 acres. 

RULE 2(b). Well Location: 
1. THE INITIAL WELL drilled on a GPU ahall be located 

not closer than 790 feet to any outer boundary of the quarter 
section on which the well ia located and not cloeer thaa 130 feet 
to any quarter-quarter section line or subdivision inner 
boundary. 

2. THE INFILL WELL drilled on a GPU ahall be located ia 
the quarter section of the GPU not containing: a Dakota well, 
and shall be located with respect to the GPU boundaries ae 
described in the preceding paragraph. 

No Dakota infill well shelf be drilled nearer thaa 920 feet to 
an existing Dakota well on the sauna GPU, 

The plat (Form C-102) accompanying tha Application for 
-rmit to Drill (OCD Form C-101 or the Federal form) for tha 
>sequent well on a GPU shall have outlined thereon the 

boundaries of the GPU and ahall ahow the location of all 
existing Dakota wella on the GPU ea well sa the proposed new 
welL 

In the event an infill well ia drilled on any GPU, both wella 
shall be produced for to long ae it is economically feasible to do 
so. 

C. ALLOCATION AND GRANTING OP ALLOWABLES 

RULE 5Va>2. Non-Marginal GPU Allowablex Tba pool 
allowable remaining each month after deducting tha total 
allowable aeaigned to marginal GPUs shall be allocated among 
the non-marginal GPUs entitled to an allowable in tha following 
manner 

(A) Forty percent (40%) of the pool allowable remaining* ta be 
allocated to the non-marginal GPUa shall ba allocated among 
such GPUa in the proportion that each GPU's AD Factor been 
to the total AD Factor for all non-maivjnal GPUa in the pooi 

When calculating tho allowable for a GPU containing an infill 
well, the deliverability of both weUa shall ba added ia 
calculating the AD Factor and tha allowable may ba produced 
from both welle. 

i B) Sixty percent (60%) of tha pool allowable remaining to be 
allocated to non-marginal GPUa shall be allocated among such 
GPUs in the proportion that each GPU's acreage factor beam to 
the total acreage factor for all non-marsnnal GPUa in tha pooi, 

RULE 8. Minimum Allowableat A minimum allowable of 
250 MCF per month per GPU will be aeaigned to prevent the 
premature abandonment of wella, 

RULE 9(a). Deliverability Teetat The calculated 
deliverability at the "deliverability pressure" shall be determined 
in accordance with the provisions of the current "Gaa Well 
Testing Manual for San Juan Basin.'' 

Within 90 daya after a well first delivers gaa to a gaa 
inaponation facility, the well ahall have been tested sa 
uired in the preceding peragraph, and the reeulta of the teet 

id on the appropriate form in triplicate with the Division's 

Aztec office and one copy filed with the gas transportation 
faohty to which the well is connected. Failure to file Veid teet 
within the above-epecined 90-day period will subiect the well to 
the lose of one day'a allowable for each day the teat ia late. 
,u L i ? " f , n a w l v fl™J:4«livtr*d well is an infill well on a GPU, 
the old well on the GPU is not required to be tested concurrently 
with the new well provided it has a valid teet on file for the 
current proration period. Testing of the old well shall continue to 
follow the regularly assigned teat schedule for the pool in which 
the well ie located. The new well is required to be tested 
annually_until at least three annual tests are on file; and then 
the well is to be tested biennieily with other wells in the pool 

2. If the old well on the GPU is "Exempt", the old well is to 
be teeted along with the new well for the Initial and Annual 
peUverabihtv and Shut-In Pressure Test. The old well will lose 
ite 'Exempt classification and must be tested biennially along 
with, other welle in the pooL 

(General Pool Rules 
Special Pool Rules.) 

also apply unless in conflict with theae 

SPECIAL RULES AND REGULATIONS FOR THE 
BLANCO-MESAVERDE GAS POOL 

The VERTICAL LIMITS for the Blanco-Mesaverde Gaa Pool 
shall be aa follows: 

North snd east of a line generally running from the northwest 

deembed on .Sihibrt UA" of Order R-5469. August 1. 1977, as 
amended, snd in Rule 2S of this order), the vertical limits shall 
be from the Huerfanito Bentonite marker to a point 500 feet 
below the top of the Point Lookout Sendetone. 

South and west of the line described in (a) above, the vertical 
limits shall be from a point 750 feet below said Huerfanito 
Bentonite marker to e point 500 feet below the top of the Point 
Lookout Sandstone. 

The BlauKo-Meeaverde Gaa Pool waa created February 25, 
1949 and gaa proration became effective March 1. 1955. 

A. WELL ACREAGE AND LOCATION REQUIREMENTS 
RULE 2(a). Standard GPU (Gaa Proration Unit) in the 

Blanco-Mesaverde Gea Pool shall be 320 acres. 
RULE 2(b). Well Locatioa: 
1. THE WTIAL WELL drilled on a GPU shall be located 

not closer thaa 790 fast to any outer boundary of the quarter 
section on which the well ia located and not cloeer than 130 feet 
to eny quarter-quarter section line or subdivision inner 
boundary. 

2, THE INFILL WELL drilled on a GPU shall be located in 
the quarter section of the GPU not cootaiiunga Mesaverde well, 
and ahall bs located with respect to the GPU boundaries ae 
described in the preceding peragraph. 

The plat (Form C-102) accompanying the Application for 
Permit to Drill (OCD Form C-101 or the Federal form) for the 
subsequent well on a GPU shall have outlined thereon the 
boundaries of the GPU snd shall show the location of all 
existing Mesaverde wells on the GPU ae well aa the proposed 

; new welL 

la the event en infill well ie drilled on any GPU. both wella 
ahall be produced for so long sa it is economically feasible to do 

C. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5(a)R Non-Marginal GPU Allowables The pool 
allowable remaining each month after deducting the total 
allowable assigned to marginal GPUs shall be allocated among 
the non-marginal GPUs entitled to an allowable in the following 

(A) Seventy-five percent (75%) of the pool allowable 
remaining to be allocated to the non-marginal GPUs shall be 
allocated among such GPUs in the proportion thet each GPU's 
AD Factor beera to the total AD Factor for all non-marginal 
GPUs in the pool 
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When calculating the allowable for a GPU containing an infill 
well, the deliverability of both wella ahall bt added in 
calculating the AD Factor and the allowable may be produced 
from both wella. ' ' 

i B) Twenty-five percent (25%) of the pool allowable remaining 
to be allocated to non-marginal GPUa shall be allocated among 
such GPUa in the proportion that each GPU's acreage factor 
bears to the total acreage factor for all non-marginal GPUa in 
the pool. 

RULE S. Minimum Allowabloas A minimum allowable of 
250 MCF per month per GPU will be aeaigned to prevent the 
premature abandonment of wells. 

RULE 9(a). Deliverability Teete: The calculated 
deliverability at the "deliverability pressure" ahall be determined 
in accordance with the provisions of the current "Gaa Well 
Testing Manual for San Juan Basin." 

Within 90 days after a well first delivers gaa to a gaa 
transportation facility, the well shail have been tested as 
required in tha preceding paragraph, and the result of the teat 
filed on the appropriate form in triplicate with the Division s 
Aztec office and one copy filed with the, gaa transportation 
facility to which the well ie connected. Failure to file said teet 
within the above-epecified 90-day period will subject the well to 
the loea of one day's allowable for each day the test ie lata, 

1. If the newly first-delivered well is an infill well on e GPU, 
the old well on the GPU ia not required to be tested concurrently 
with the new well provided it haa a valid test on file for the 
current proration period. Testing of the old well shall continue to 
follow the regularly assigned teat schedule for the pool ia which 
the well is located. The new well ia required to be tested 
annually until at least three annual testa are on file; and then, 
the well ia to be tested biennially with other wella in the pooL 

2. If the old well oa the GPU ia "Exempt", the old well ia to 
be tested along with the new well for the Initial and Annual 
Deliverability and Shut-In Piassiuo Test. The old well will lose 
its "Exempt clsacifiration and muat be tested biennially along 
with other wella in the pooL 

H. MISCELLANEOUS SPECIAL POOL RULES 

RULE 25. Vertical Limit Boondnryt Exhibit "A" of 
Order R-5459 which defines a dividing line acrosa the Blanco* 
Mesaverde Pool reads aa follower 

EXHIBIT "A" 
Thie Exhibit defines the Northwest-Southeeat trending line 

established by Order R-5459, sa smended, that di video the 
Blanco-Mesaverde Pool for defining the vertical Hmita of the 
pool- Said line traverses the South side or West side of the 
sections listed below: • . . _ „ _ . 

TOWNSHIP 24 NORTH, RANGE 1 EAST, NMPM 
Section 31: West 
TOWNSHIP 24 NORTH, RANGE 1 WEST. NMPM 
Section 3: Week 
Section 10: West end South 
Section 14: West and Sooth 
Section 24: Wee* 
Section 2& West and South 
TOWNSHIP 25 NORTH, RANGE 1 WEST, NMPM 
Section 7: West 
Section 19c West end South 
Section 20: West and South 
Section 2& West 
Section 33: West and South 
TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM 
Section 1: Wast and South 
TOWNSHIP 28 NORTH. RANGE 2 WEST, NMPM 
Sections 7 and 8: South 
Section 16c West snd South 
Section 22: West and South 
Section 26c West 
Section 3& West and South 

TOWNSHD? 26 NORTH, RANGE 3 WEST, NMPM 
Sections 2 and 3: South 
Section 4: West and South 
Section 12; West and South 
TOWNSHIP 27 NORTH. RANGE 3 WEST. NMPM 
Sections 31 and 32: South 
TOWNSHIP 27 NORTH. RANGE 4 WEST, NMPM 
Sections 31 through 36: South 
TOWNSHIP 27 NORTH, RANGE 5 WEST. NMPM 
Section 31: Weet and South 
Sections 32 through 36: South 
TOWNSHIP 27 NORTH, RANGE 6 WEST. NMPM 
Section 6: West 
Section 7: West snd South 
Sections 8 and 9: South 
Section 14: South 
Section 15: West and South 
Section 24: Weet 
Section 25: Weet and South 
TOWNSHD? 28 NORTH, RANGE 6 WEST. NMPM 
Sections 7. 18, 19, 30, snd 31: West 
TOWNSHIP 29 NORTH, RANGE 7 WEST, NMPM 
Section 31: Weet end South 
Sections 32 through 36c South 
TOWNSHIP 29 NORTH, RANGE 8 WEST, NMPM 
Section 17: South 
Section 18: Weet and South 
Section 21: Weet aad South 
Section 22: South 
Section 2& South 
Section 2& Weet and South 
TOWNSHD? 29 NORTH, RANGE 9 WEST, NMPM 
Section 3: South 
Section 4: Weet and South 
Section 11: West and South 
Section 12: South 
TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM 
Section 31: West aad South 
Section 32: South 
TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM 
Section 18c South 
Section 20: West snd South 
Sections 21 and 22: South 
Section 25: South 
Section 26c West and South 
TOWNSHD? 30 NORTH, RANGE U WEST. NMPM 
Section 6: Weet end South 
Section 8: Weet end South 
Sections 9. 10, 11: South 
Section 13: West and South 
TOWNSHD? 31 NORTH. RANGE 12 WEST, NMPM 
Section 19: South 
Sections 27 and 2& South 
Section 29t West snd South 
Section 3& West snd South 
Section 36c South 
TOWNSHD? 31 NORTH. RANGE 13 WEST. NMPM 
Sections 7 and & South 
Sections 14 and 1& South 
Section 1& West and South 
Section 24: West and South 
TOWNSHD? 31 NORTH, RANGE 14 WEST. NMPM 
Section 12: South 

(General Pool Rulea also apply unless in conflict with th 
Special Pool Rulea.) 

SPECIAL RULES AND REGULATIONS FOR THE 
SOUTH BLANCO-PICTURED CLIFFS GAS POOL 

THE VERTICAL LIMITS of the South Blanco-Pictured Cii 
Gea Pool shall be the Pictured Cliffs formstion. 

The South Bianco-Pictured Cliffs Gas Pool Rio Arriba. S 
Juan, and Sandoval Counties, New Mexico, was created May 
1962 and gaa proration became effective March 1. 195a. 
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B. WELL ACREAGE AND LOCATION REQUIREMENTS 

RULE 2(A). Standard GPU (Gae Proration Unit) in tha 
South Bianco-Pictured Cliffs Gas Pool shail ba 160 acres. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5(a)2. Non-Marginal GPU Allowable: The pool 
allowable remaining each month after deducting the total 
allowable assigned to marginal GPUa shall be allocated among 
the non-marginal GPUs entitled to an allowable in the following 
manner: 

<A) Seventy-five percent (75%) of the pool allowable 
remaining to be allocated to the non-marginal GPUs shall be 
allocated among such GPUs in the proportion thet eech GPU's 
.AD Factor bears to the total AD Factor for all non-marginal 
GPUs in the pooL 

B) Twenty-five percent (25%) of the pool allowable remaining 
to be allocated to non-marginal GPUa ahall be allocated among 
such GPUs in the proportion that each GPU's acreage factor; 
bears to ths total acreage factor for all non-marginal GPUa in " 
the pool. 

RULE 3. Minimum Allowables. (As Amended by Order No. R-8170-
L, Effective December 1. 1992, and Order No. R-8170-L-1. March 15. 
1994.) Notwithstanding the provisions of Rule Nos. 3 and 5 of the General 
Rules and Regulations for the Prorated Gss Pools of New Mexico, the 
Division shall assign a minimum gas allowable of 100 MCF of gu per day 
acreage factor of 1.0. 

RULE 9(a). Deliverability Teeta: The calculated 
deliverability at the "deliverability pressure" shall be determined 
in accordance with the provisions of the current "Gea Weil 
Testing Manual for San Juan Basin." 

General Pool Rules also apply unless in contact with these 
special Pool Rulee.) 

SPECIAL RULES AND REGULATIONS FOR THE 
TAPACITO-PICTURED CUFFS GAS POOL 

THE VERTICAL LIMITS of the Tapadto-Pictured Cliffs Gaa 
Pool shall be the Pictured Cliffs formation. 

The T span to-Pictured Cliffs Gaa Pool, Rio Arriba County, 
New Mexico, was created April 18, 1966 and gaa proration in 
this pool became effective August 1. 1968. 
B. WELL ACREAGE AND LOCATION REQUIREMENTS 

RULE 2(A). Standard GPU (Gaa Proration Unit) in the 
Tapacito-Pictured Cliffs Gaa Pool shall' be 160 

D. ALLOCATION AND GRANTING OP ALLOWABLES 

RULE 5<a)2. Non-Marginal GPU Allowable: The pool 
allowable remaining each month after deducting the total 
allowable assigned to marginal GPUa shall be allocated among 
the non-marginal GPUs entitled to aa allowable in the following 
manner 

(A) Seventy-five percent (75%) of the pool allowable 
remaining to be allocated to the non-tn arginal GPUa shall be 
allocated among such GPUa in tho proportion that each GPU's 
"AD Factor" bears to the total "AD Factor" for all non-marginal 
GPUs in ths pool 

(B) Twenty-five percent (25%) of the pool allowable remaining 
to be allocated to non-marginal GPUs shall be allocated among 
such GPUs in the proportion that each GPU's acreage factor 
bears to the total acreage factor for all non-ntarginal GPUs in 
the pool 

RULE 3. Minimum Allowebleei A minimum allowable of 
250 MCF per month per GPU will be aeaigned in order to 
prevent premature abandonment of wella. 

RULE 9(a). Deliverability Teete: The calculated 
deliverability at tho "deliverability pressure" shall be determined 
1 accordance with the provisions of the current "Gaa Well 
•sting Manual for San Juan Basin." 

(General Pool Rulee also apply unlees in conflict with these 
Special Pool Rules.) 

SPECIAL RULES AND REGULATIONS FOR THE 
ATOKA-PENNSYLVANIAN GAS POOL 

The Atoica-Pennaylvanien Gae Pool, Eddy County New 
Mexico, waa created May 5, 1958. and gaa proration in this pool 
became effective July 1. 1961. 

A. DEFINITIONS 

0 THE VERTICAL LIMITS of the Atoka-Pennaylvanian Gae 
fool ahall be the Pennaylvanian fonnation. 

B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a). A standard GPU in the Atoka-Pennaylvanian 
Gas Pool shall be 320 acres. 

RULE 2(b). Each well completed or recompleted in the 
Atoka-Pennaylvanian Gas Pool shall be located tn the northwest 
quarter or the southeast quarter of the section and shall be 
located no nearer than 990 feet to the outer boundary of the 
quarter section nor nearer than 330 feet to any governmental 
quarter-quarter section line; provided, however, that any well 
which waa projected to or completed in said pool prior to June 5, 
1959, is excepted from the requirements of this rule. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreage is the only proration factor in the Atoka-
Pennsylvanian Gas PooL 

SPECIAL RULES AND REGULATION FOR THE 
BLINEBRY OIL AND GAS POOL 

Ths Blinebry Oil and Gas Pool, Lea County, New Mexico was 
created February 17,1963, snd gas proration in this pool became 
effective January 1, 1964. 

A DEFINITIONS 
THE VERTICAL LIMITS of the Blinebry Oil and Gaa Pooi 

shall extend from a point 75 feet ebove the "Blinebry Marker" to 
a point 100 feet above the "Tubb Marker." The Blinebry Marker 
shall be that point encountered at a depth of 5457 feet (elevation 
3380, subsea datum -2077) and the Tubb Marker ahall be thet 
point encountered at a depth of 5921 feet (elevation 3380, sub-sea 
datum -2541) in the Exxon Corporation Sute "S" Well No. 20, 
SW/4 NW/4 of Section 2, Township 22 South, Range 37 East, 
NMPM. Lea County, New Mexico. 

A GAS WELL in the Blinebry Oil end Gee Pool shall be e well 
producing from within the vertical limiu of the pool which 
produces with a fee-liquid ratio of 50,000 cubic feet of gaa or 
more per barrel of liquid hydrocarbons. Provided, however, that 
any well which on January 1, 1974, wee classified aa a gaa well 
in tho Blinebry Gaa Pool snail continue to be classified aa a gas 
welL For those wella classified as gaa wells, but with gae-liquid 
ratios of less than 50,000 cubic feet of gae per barrel of oU. the 
operator may, upon application to the District Supervisor, 
receive a recodification of said well to that of an oil well. 

AN OIL WELL in the Blinebry Oil and Gaa Pool shall be a 
well producing from the vertical limiu of the pool and not 
classified aa a gaa well as defined above. 

THE LIMITING GAS-OIL RATIO for oil wells in the Blinebry 
Oil end Gae Pool ahall be 4,000 cubic feet of gas per barrel of oil. 

B. WELL LOCATION AND ACREAGE REQUIREMENTS 
RULE 2(a). 1. A sUndard gaa proration unit in the 

Blinebry Oil end Gaa Pool shall be 160 acres. 
2. A standard oil proration unit in the Blinebry Oil and Gaa 

Pool ahall be 40 acres, 
3. Acreage dedicated to a gaa well in the Blinebry Oil and 

Gaa Pool shall not be simultaneously dedicated to an oil well in 
the pool, and tha dual completion of a well so aa to produce 
separaU gaa ana oil allowables from the Blinebry Oil and Gaa 
Pool ia prohibited. 

RULE 2(b). 1. Each gaa well to which ie dedicated more 
than 40 acres shall be located no nearer then 600 feet to the 
outer boundary of iU proration unit or of the quarter section and 
not nearer than 330 feet to any govemmenUl quarter-quarter 
section or subdivision line. 
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2. Each oil well, or gae well to which no more than 40 acres 
.s dedicated, shall be located no nearer than 330 feet to the outer 
boundary of any governmental quarter-quarter section or 
subdivision boundary line. 

RULE Mb) I. The Director may grant an exception to Rule 
2(a) 1 above and Rule 4<b) (1) of the General Rulee if a 
completion, recompletion, or reclassification of a Blinebry well 
results in dedication of acreage to an oil well on a previoualy 
approved gaa proration unit, and thereby severs acreage 
contained in said unit from the gaa well which producee for the 
unit. 

2. The Director mav grant an exception to Rule 2(a) I above 
and Rule 4(b) (2) of the General Rulea when the non-standard 
proration unit consists of not more than 164 acres and lies 
wholly within a single governmental section. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 
RULE 5. Acreage ia tho only proration factor in the Blinebry 

Oil and Gas Pool. 
G. REPORTING OF PRODUCTION 

RULE 17(b). In subnuttina Form C-115 on wells producing 
from the Blinebry Oil snd Gaa Pool in which condense te ia 
commingled and/or low-pressure gaa ia commingled with other 
low-pressure gaa produced on the lease, the operator shall 
estimate the volume produced by each well in each pool by using 
ths ratios aa reflected in the most recent teet submitted, 

I. MISCELLANEOUS SPECIAL POOL RULES 

RULE 26. Oil wella in the Blinebry Oil and Gaa Pool ahall 
receive oil and casinghead aaa allow aolee aa provided in Rulee 
303, 505, and 506 of the Division Rulee and Regulatione. 

RULE 27. Gaa-liquid ratio testa ahall be conducted annually 
during the moatha of July, August, snd September on sll wella 
located in and producing from the Blinebry Oil and Gaa pooi. 
Results of such teste shall be reported to the Division on Form 
C-U6 on or before the 10th day of October of each calendar year. 

RULE 28(a). The District Supsrvisor, on or before November 
15 of each year shall review the production data, gas-oil ratio 
tests, and other pertinent data and reclassify a well if evidence 
reflects the need for such reclassification, In such event the 
District Supervisor will notify the operator of the reclsssincation 
at least 30 days before the effective date thereof. Any operator so 
notified may request that the District Supervisor reconsider the 
reclassification if he haa evidence to support such request and 
the request haa been filed within 10 daya after receipt of the 
notification of reclaasifkation. The District Supervisor ahall 
approve or disapprove the request within 10 daya after receipt 
thereof or in the alternative, with the consent of the applicant, 
set the request for hearing. 

(b) In the event an oil well in the Blinebry Oil and Gaa Pool 
is reclassified aa a gaa wett, the operator of such well will be 
afforded the opportunity to form a noMtandard gaa proration 
unit for the well; provided however, that, until such unit ia 
formed, said well shall be allocated a gaa allowable 
commensurate with the acreage contained in the unit formerly 
dedicated to the oil welL In the event of two or more gaa wells 
producing from the Blinebry Oil and Gaa Pool within a single 
proration unit, the allowable assigned to the unit may he 
produced from sny well on the unit in any proportion. 

RULE 29(a). Condensate from any gaa well in the Blinebry 
Oil and Gae Pool may be commingled with other condensate 
produced by any other gaa well or wella producing from the pool 
or the Tubb Oil and Gaa Pool following ita separation from the 
gas in a separator, provided approval therefor haa been obtained 
in accordance with Division Rule 303-B and/or Rule 309-B, 
whichever is applicable. 

(b) If two-etage separation ia used, the low-pressure gaa shall 
be directed into a low-pressure gaa gathering system, and aaid 
low-pressure gaa nssd not be measured separately from the other 
low-pressure gas produced on the lease, provided that certain 
teat facilitiea are available and periodic testa made in 
accordance with Rule 27 above. 

SPECIAL RULES AND REGULATIONS FOR THE 
BUFFALO VALLEY-PENNSxXVANlAN GAS POOL 

The Buffalo Valley-Pennaylvanian Gaa Pool. Chavee Count 
New Mexico, waa created November l, 1962 and gaa proration 
thia pool became effective May 1, 1969. 

A. DEFINITIONS 

THE VERTICAL LIMITS of the Buffalo Valla 
Pennsylvanian Gae Pool shsll be the Pennsylvanian formatio 

B. WELL LOCATION AND ACREAGE REQUIREMENT 

RULE 2(a). A atandard GPU in the Buffalo Vails 
Pennsylvanian Gaa Pool shall be 320 acres. 

RULE 2(b). Each well completed or recompleted in tl 
Buffalo Valley-Pennaylvanian Gaa Pool shall be located in tl 
northwest quarter or the southeast quarter of the section ar 
shell be located no nearer than 990 feet to the outer boundary 
the quarter section nor nearer than 330 feet to any government 
quarter-quarter section line; provided, however, thet any wt 
drilling to or completed in said pool on or before October 3 
1962, is hereby excepted from the requirements of this ml 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreage ia the only proration factor in tha Buffa* 
Valley-Pennaylvanian Gas PooL 

SPECIAL RULES AND REGULATIONS FOR THE 
BURTON FLAT-MORROW GAS POOL 

The Burton Flat-Morrow Gee Pool, Eddy County, New Mexic 
was created March 1,1973 and gaa proration in this pool bee am 
effective April 1, 1974. 

A. DEFINITIONS 
THE VERTICAL LIMITS of the Burton Flat-Morrow Gee Poc 

ahall be the Morrow formation. 

B. WELL LOCATION AND ACREAGE REQUIREMENTS 
RULE 2(a). A standard GPU in ths Burton Flat-Morrow Gc 

Pool shall be 320 scree. 

RULE 2(b). Each well completed or recompleted in tl 
Burton Flat-Morrow Gaa Pool shsll be located no closer ths 
1980 feet to the end boundary nor cloeer than 660 feet to the sic 
boundary of the proration unit aor cloeer than 330 feet to ar 
governmental quarter-quarter section or subdivision inn< 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreege ia tha only proration factor in the Burtc 
Flat-Morrow Gaa PooL 

SPECIAL RULES AND REGULATIONS FOR THE 
BURTON FLAT-STRAWN GAS POOL 

The Burton Flat-Strewn Gaa PooL Eddy County. New Mexii 
waa created September 1, 1973 and gas proration in this po 
became effective April 1. 1974. 

A DEFINITIONS 

THE VERTICAL LIMITS of the Burton Flat-Strawn Gaa Pc 
shall be the Strawn formation. 

B. WELL LOCATION AND ACREAGE REQUIREMENT 

RULE 2(A). A standard GPU in the Burton Flat-Strawn G 
Pool shall bo 320 acres. , ^ , . . . 

RULE 2(B). Each well completed or recompleted in t 
Burton Flat-Strawn Gaa Pool shall be located no closer thi 
1980 feet to the end boundary nor cloeer than 660 feet to the si 
boundary of the proration unit nor closer than 330 feet to ai 
governmental quarter-quarter section or subdivision inn 
boundary. 
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D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreage ia the only proration factor in the Burton 
Flat-Strawn Gae Pool. 

SPECUL RULES AND REGULATIONS FOR THE 
SOUTH CARLSBAD-MORROW GAS POOL 

The South Carlsbad-Morrow Gaa Pool, Eddy County, New 
Mexico was created May 1, 1969 and gas proration in this pool 
became effective September 1, 1972. 

A. DEFINITIONS 
THE VERTICAL LIMITS of the South Carlsbad-Morrow Gas 

Pool shall be the Morrow formation. 

B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a). A standard GPU in ths South Carlsbad-Morrow 
Gas Pool shall be 320 acres. 

RULE 2(b). Each well completed or recompleted in the South 
Caxlsbad-Morrow Gea Pool ahall be located no cloeer than 1980 
feet to the end boundary nor cloeer than 660 feet to the aide 
boundary of the proration unit nor cloeer than 330 feet to any 
governmental quarter-quarter aection or subdivision inner 
boundary. 

D. ALLOCATION AND GRANTING OP ALLOWABLES 

RULE 5. Acreage ia the only proration factor in the South 
Carlsbad-Morrow Oaa PooL 

SPECIAL RULES AND REGULATIONS FOR THE 
CATCLAW DRAW-MORROW GAS POOL 

.lie Catclaw Draw-Morrow Gaa Pool, Eddy County, New 
Mexico waa created Juno 21, 1971 and gaa proration in this pool 
became effective April 1, 1974. 

A DEFINITIONS 

THE VERTICAL LIMITS of the Catclaw Draw-Morrow Gaa 
Pool shall be the Morrow formation. 
B. WELL LOCATION AND ACREAGE REQUIREMENTS 
RULE 2(a). A standard GPU in the Catclaw Draw-Morrow 

Gas cool ahall be 640 acres. 
RULE 2(b). Each well completed or recompleted in the 

Catclaw Draw-Morrow Gaa Pool shall be located no closer than 
1630 feet to the outer boundary of the proration unit nor cloeer 
than 330 feet to any governmental quarter-quarter section or 
subdivision inner boundary. 

D. ALLOCATION AND GRANTING OP ALLOWABLES 

RULE 5. Acreage ia the only proration factor in tbe Catclaw 
Draw-Morrow Gaa PooL 

SPECIAL RULES AND REGULATIONS FOR THE 
CROSBY-DEVONIAN GAS POOL 

The Crosby-Devonian Gaa Pool, Lea County, New Mexico waa 
created May 27, 1955 and gaa proration became effective April 1. 
1957. 

A DEFINITIONS 
THE VERTICAL LIMITS of the Crosby-Devonian Gaa Pool 

shall include all the formetione that can reasonably be 
considered to be of Devonian aaa 
B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a). A standard GPU in the Crosby-Devonian Gaa 
Pool shall be 160 acres. 

1ULE 2(b). Each well completed or recompleted in the 
.osby-Devonian Gaa Pool shall be located no closer than 660 

feet to any outer boundary of the proration unit nor closer than 

3 3 ° , . f e «* t 0 a ° y .governmental quarter-quarter section or subdmeiou inner boundary. r 

D r r T^°CATTON AND GRANTING OF ALLOWABLES 
Devonian Gas Po?* ^ ° n l y p r o r * t i o a f a c t o r i n * • Cr°eby-

SPECIAL RULES AND REGULATIONS FOR THE 
^ „ EUMONT GAS POOL 
pe Eumont Gaa Pool Lea County. New Mexico, was created 

reoruary 17, 1963, and gae proration in thia pool became 
effective January 1, 1964. The Eumont Gae Pool now includes 
pornona of the acreage once included in the Jalco and Langmat 
and riardv Pooff °* f o r m e r l y i n » • A " o w 

A. DEFINITIONS 
THE VERTICAL LIMITS of the Eumont Gae Pool shall 

extend from the top of the Yates formation to the base of the 
Queen formation, thereby including all of the Yates. Seven 
Rivers, and Queen formations. 

A GAS WELL in the Eumont Gea Pool shall be a well 
producing from the vertical limits of ths pool with a gas-liauid 
r a ? u ^ A 1 ^ , ^ 1 Q 0-°9° S?" 6 f e * ° f « * oer barrel of oil. 

AN OIL WELL in tbe Eumont Gaa Pool shall be a well 
producing from the vertical limiu of the pool end not classified 
aa a gaa well aa denned above. 

THE LIMITING GAS-OIL RATIO for oil wella in the Eumont 
Gaa Pool ahall be 10,000 cubic feet of gaa per barrel of oil 
B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a) 1. A standard gas proration unit in the Eumont 
Gae Pool ahall be 640 ceres. 

2 A sttndard oil proration unit in tho Eumont Gaa Pool 
shall be 40 scree. 

RULE 2(b) 1. A gaa well ia the Eumont Gas Pool to which 
640 scree u dedicated ahall be located no nearer thaa 1650 feet 
to the outer boundary of the section and no nearer then 330 feet 
to any governmental quarter-quarter section or subdivision 
boundary line 

2 An oil well in the Eumont Gaa Pool shall be located no 
nearer than 330 feet to the outer boundary of any governmental 
quarter-quarter section or subdivision boundary Tina 

(Any wall drilled to snd producing from tho Eumont Gae Pool 
prior to August 12, 1964, st a locatioa conforming with the 
spacing requiremenU effective at the time said well was drilled, 
shall be granted a tolerance not exceeding 330 feet with respect 
to the required distance from the boundary lines.) 

RULE 2(b) 4. In esublishing a non-standard gas proration 
unit in the Eamont Gaa Pool, the location of the well with 
respect to the two nearest boundary lines thereof shell govern 
the maximum amount of acreage that may be assigned to the 
well for the purposes of gaa proration as follows: 
Location? Maximum Acreage 

660660 160 acree 
660-990 : 320 acree 
990490 , 600 acree 

—D. ALLOCATION AND GRANTING OF ALLOWABLES 
RULE 5. Acreage ia the only proration factor in ths Eumont 

^ta) ̂ A°6*0 acre proration unit in the Eumont Gas Pool shall be 
flsiigwl aa Acreage Factor of 4.00; a 160 acre proration unit an 
Acreage Factor of 1.00. etc, 

RULE 8. (As Amended by OrdcrNo.R-8170-G. December 1.1990. and 
Order No. R-8170-G-1, March 11,1994.) Notwithstanding the prov mora 
of Rule Nbs.3 snd5ofths General Rules and Regulations for Prorated Gas 
Pools of New Mexico, the Division shsll assign a minimum gas allowable 
of 600 MCF of gu per day per Acreage Factor of 1.0. 

I. MISCELLANEOUS SPECIAL POOL RULES 
RULE 26. Oil wella in the Eumont Gas Pool shsll receive oil 

and casinghead gaa allowables sa provided in Rulee 503, 305, 
and 506 of the Division Rules and Regulations. 

SPECIAL RULES AND REGULATIONS FOR THE 
INDIAN BASIN-MORROW GAS POOL 

The Indian Basin-Morrow Gas Pool Eddy County, New 
Mexico waa created March 1, 1963 snd gaa proration in thia pool 
became effective July 1, 1965. 
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A. DEFINITIONS 

THE VERTICAL LIMITS of the Indian Baein-Morrow Gaa 
Pool shail be the Morrow formation. 

As Added by Order No. R-8170-O. Effective November 27, 1993) 
CONFINEMENTof the special rules governing the Indian Basin-Morrow 
Gas Pool shall apply only to such lands as shall from time to time lie within 
the horizontal limits of said oool. 
B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a). A standard GPU in the Indian Basin-Morrow 
Gas Pool shall be 640 acree. 

RULE 2(b). Each well completed or recompleted in the 
Indian Basin-Morrow Gas Pool shall bs located no cloeer than 
1630 feet to tha outer boundary of the proration unit nor closer 
than 330 feet to any governmental quarter-quarter section or 
subdivision innsr boundary. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 
RULE 5. Acreage ia tha only proration factor ia the Indian 

Basin-Morrow Gaa PooL 
SPECIAL RULES AND REGULATIONS FOR THE 

INDIAN BASIN-UPPER PENNSYLVANIAN GAS POOL 
Ths Indian Basin-Upper Pennsylvanian Gaa Pool, Eddy 

County, New Mexico waa created March 1, 1963 and gaa 
proration in thia pool became effective July 1, 1966. 

A. DEFINITIONS 

THE VERTICAL LIMITS of the Indian Basin-Upper 
Pennsylvanian Gaa Pool shall be the Upper Pennsylvanian 
formation. 
B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(A). A standard GPU in the Indian Bseia-Upper 
Pennsylvanian Gaa Pool shall be 640 scree. 

RULE 2(B). Each well completed or recompleted in the 
Indian Basin-Upper Pennsylvanian Gaa Pool shall be located no 
closer thaa 1660 fast to the outer boundary of the proration unit 
nor cloeer thaa 330 fast to any governmental quarter-quarter 
section or subdivision innsr boundary. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5- Acreage ia the only proration factor in the Indian 
Basin-Upper Pennsylvanian Gaa PooL 

SPECIAL RULES AND REGULATIONS FOR THI 
JALMAT GAS POOL 

The Jalmat Gaa PooL Lea County, New Mexico, waa created 
effective September 1, 1964, from a consolidation of the Jaleo 
and Langmat Poola, which were created February 7, 1963, Gaa 
prorationing waa instituted in the Jaleo and Langmat Poola 
January 1, 1964. and waa continnsd a te consolidation to form 
the Jalmat Gaa PooL The Jalmat Gaa Pool now includes acreage 
that was formerly included in the JaL Cooper-JaL Eaves, Falby-
Yatee, Jaleo and Langmat Poola, 

A. DEFINITIONS 

THE VERTICAL LIMITS cl the Jalmat Gaa Pool ahall extend 
from the top of tha Tanaul formation to a point 100 feet above 
the base of the Seven Rivera formation, thereby including all of 
the Yates formation, except, 

In the area described Immediately below, the vertical limits of 
ths Jalmat Gas Pool shall extend from the top of the Tanaul 
formation to a point 250 feet shove the base of the Seven Rivera 
formation, thereby mcluding all of tbe Yates formation: 

TOWNSHD? 24 SOUTH. RANGE 36 EAST, NMPM 
Section 13: SE/4 NE/4, SE/4 
Section 23: E/2 E/2 
Section 24: All 
Section 25: N/2 
Section 28: E/2 NE/4 
TOWNSHD? 24 SOUTH, RANGE 37 EAST, NMPM 
Section 18: SW/4 NW/4, W/2 SW/4 
Section 19: W/2 
Section 30: NW/4 

A GAS WELL in the Jalmat Gaa Pool shall be a w. 
producing from the vertical limits of ths pool with a gas-liqu 

AN OIL WELL in ths Jalmat Gaa Pool shall be a 
producing from ths vertical limits of ths pool snd not claeeirL 
as s gss well ss defined above. 

THE LIMITING GAS-OIL RATIO tor oil welle in the Jalm. 
G«* Pool shall be 10.000 cubic feet of gss per barrel of o 
a WELL LOCATION AND ACREAGE REQUIREMENT; 

oi*y L? I- * »*»nd»rd gas proration in the Jalmat G« Pool shall be 640 acree. 
2. A standard oil proration unit in ths Jalmat Gaa Pool aha be 40 " 
3. Acreage dedicated to a gaa well in the Jalmat Gaa Po-

shall not be simultaneously dedicated to an od well in tr 
Jalmat Gaa PooL and the dual completion of a well so aa i 
produce oil from the Yatee and oil from the Seven Rivere c 
Queen formation ia prohibited. 

RULE 2(b); t. A gaa well in the Jalmat Gaa Pool to whic 
640 acres is dedicated shall be located no nearer then 1650 fe< 
to the outer boundary of the section end no nearer than 330 fe< 
to any governmental quarter-quarter section line or subdiviaio 
boundary una, 

X An oil well in the Jalmat Gaa Pool shall be located n 
nearer than 330 feet to the outer boundary of any governments 
querter-qusrtsr section ox subdivision boundary Tina. 

(Any well drilled ta and producing from tha Jalmat Gas Poc 
oner te September I, 1954, st a locatioa coiifonung with th 
spacing requiremente effective at the time said well was drilled 
shall be granted a tolerance not exceeding 330 feet with recpec 
to the required distance from the boundary lines.) 

RULE 4(b) 2. In eeublishing a non-standard gas prorauoi 
unit in the Jalmat Gaa PooL the location of the well with recpec 
to the two nearest boundary lines thereof ahall govern thi 
maximum amount of acreage that may be assignsd to ths wel 
for the purposes of gaa proration ae follows: 
Location Maximum Acree gi 

660480 
660*90 
990-990 

160 acree 
320 acree 
600 acree 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 5. Acreage ie the only proration factor in the Jelme 
Gea PooL 

(a) A 640 acre proration unit in the Jalmat Gaa Pool ahall t 
assigned an Acreage Factor of 4.00, a 160 acre proration unit a 
Acreage Factor of 1.00, etc 

RULE 8. Mlahaam Allowables. (As Added by Order No. R-8170 
January 8, 1991, and Amended by Order No. R-8170-J-1. March : 
1994.) Notwuhsundmg the provisions of Rule Nos. 3 and 5 of the Gene: 
Rules and Regulations for the Prorated Gas Pools of New Mexico, t 
Division shsll assign a minimum gu allowable of 600 MCF of gu per d 
per Acreage Factor of 1.0. 

L MISCELLANEOUS SPECIAL POOL RULES 

RULE 26. Oil wella in the Jalmat Gae Pool shall receive oi 
and casinghead gaa allowsblee sa provided in Rulee 503, 50! 
and 506 of the Division Rules snd Regulations. 

SPECIAL RULES AND REGULATIONS FOR THE 
JUSTIS GAS POOL 

The Justis Gaa Pod, Lea County, New Mexico was crests 
January 1, 1960 and gaa proration in this pool became effects 
January 1. 1964. 

A. DEFINITIONS 

THE VERTICAL LIMITS of the Justis Gas Pooi shsll fa 
defined ss follows: from the top of ths Glorieta formatioi 
found at a depth of 4599 feet (Elevation 3080, Subsea Datum 
1519) in the Gulf Oil Corporation McBuffington Well No. > 
located 350 feet from the South line and 1980 feet from the Wei 
line of Section 13, Townahip 25 South, Range 37 East, NMPN 
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Lea County, New Mexico, to a point 40 feet above the marker 
encountered at 4879 feet (Subsea Datum . 1799) in said 
M.Suffington Well No. 8. The Hamilton Dome Weatatea Carlson 
Federal A" Well No. 1. located in the NW/4 of Section 25. 
Township 25 South. Range 37 East, NMPM, Lea County. New 
Mexico, as the completion existed on April 22, 1959, shall be 
considered to be completed within the vertical limits of the 
Justis Gas Pool. 

B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a). A standard GPU in the Justis Gas Pooi shall be 
320 acree. 

RULE 2(b). Each well completed or recompleted in the Juatis 
Gas Pool shall be located no cloeer than 1980 feet to the end 
boundary nor cloeer than 660 feet to the aide boundary of the 
proration unit nor cloeer than 330 fast to sny governmental 
quarter-quarter section or subdivision inner boundary. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 
RULE 5. Acreage ie the only proration factor in the Juatis 

Gas Pool. 
RULE 8. (As Added by Order No. R-8170-M. April 1,1993. and mads 

permanent by Order No. R-8170-M-I.May 7,19̂ 6.) Minimum Allowables. 
Notwithstanding the provisions of Rule Nos. 3 and 5 of the General Rules 
and Regulations for the Prorated Gas Pools of New Mexico, the Division 
shall assign a minimum gas allowable of600 MCF of gas per day Acreage 
Factor ofl.O. 

SPECIAL RULES AND REGULATIONS FOR THE 
MONUMENT MCKEE-ELLENBURGER GAS POOL 

The- Monument McKee-Ellenburger Gaa PooL Lea County, 
few Mexico waa created February 17, 1953 and gaa proration in 
nis pool became effective March 1, 1981. 

A DEFINITIONS 

THE VERTICAL LIMITS of the Monument McKee* 
Ellenburger Gae Pool shail be the McKee and Ellenburger 
formations. 

B. WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a). A standard GPU in the Monument McKee* 
Ellenburger Gaa Pool shall be 320 scree. 

RULE 2(b). Each well completed or recompleted in the 
Monument McKee-ElIenburgsr Pooi ahall be located no closer 
than 1980 feet to the end boundary nor cloeer than 330 fast ta 
any governmental quarter-quarter section or subdivision inner 
boundary. 

D. ALLOCATION AND GRANTING OP ALLOWABLES 

RULE 5. Acreage ie the only proration factor in the 
Monument McKee-Ellenburgsr Gaa PooL 

SPECIAL RULES AND REGULATIONS FOR THE 
TUBB OIL AND GAS POOL 

The Tubb Oil end Gaa PooL Lea County, New Mexico, was 
created February 17,1963, and gaa proration in thia pool became 
effective January 1, 1964. 

A DEFINITIONS 

THE VERTICAL LIMITS of the Tubb Oil and Gee Pool ahall 
extend from e point 100 feet above the "Tubb Marker'' to the top 
of the Drinkard formation. The Tubb Marker shall be that point 
encountered at a depth of 5921 feet (elevation 3380, sub-sea 
latum • 2541) and tha top of the Drinkard ahall be that point 

i countered at a depth of 6245 feet (elevation 3380, sub-sea 
atum - 2866) in the Exxon Corporation Stata "S" WeU Na 20, 

SW/4 NW/4 of Section 2, Township 22 South, Range 37 East, 
NMPM, Lea County, New Mexico. 

A GAS WELL in the Tubb Oil and Gae Pool shall be a well 
producing from within the vertical limits of the pool which 
produces with a gas-liquid ratio of 50,000 cubic feet of gaa or 
more per barrel of liquid hydrocarbons. 

AN OIL WELL in the Tubb Oil and Gae Pool shall be a well 
producing from the vertical limita of the pool and not classified 
ae e gae well aa defined above. 

THE UMITINa GAS-OIL RATIO for oil welle in the Tubb Oil 
and Gse Pool shall be 2,000 cubic feet of gas per barrel of oil. 

t i . R U y ? ^ K 5*5° W , U to w h i c h *• dedicated more 
than 40 acree shall bs located no nearer than 660 feet to the 
outer boundary of its proration unit or of the quarter section and 
not nearer then 330 feet to any governmental quarter-quarter 
section or subdivision line, 

j j E ^ . ^ . WJ!-V °* »•* w w h -ch no more than 40 acres 
i» dedicated, shall bs located no nearer than 330 feet to the outer 
b o u n . a * , 7 °f. »ny governmental quarter-quarter section of 
subdivision line. "~ 

i 

RULE 3(b) 1. The Director may grant an exception to Rule 
2(b) 1 above and Rule 4(b) (1) of the General Rulee if a 
completion, recompletion, or reclassification of a Tubb well 
results in dedication of acreage to en oil well on a previously 
approved gaa proration unit, and thereby severs acreage 
contained in said unit from the gaa well which produces for the 
unit. 
a WELL LOCATION AND ACREAGE REQUIREMENTS 

RULE 2(a) 1. A standard gaa proration unit in tha Tubb Oil 
and Gaa Pool shall be 160 

2. A standard oil proration unit in the Tubb Oil and Gae Pool 
shail be 40 acres. 

3. Acreage dedicated to a gaa well in the Tubb Oil and Gaa 
Pool ahall not be simultaneously dedicated to en oil well in the 
pool, snd the dual completion of a well so sa to produce separate 
gaa and oil allowables from the Tubb Oil and Gse Pool is 
prohibited, 

2 The Director may grant an exception to Rule 2(a) 1 above 
and Rule 4(b) (2) of the General Rulea when the non-etandard 
proration unit consists of not more thaa 164 acree and lies 
wholly within a single governmental section. 

D. ALLOCATION AND GRANTING OF ALLOWABLES 

RULE 8. Acreage ia the only proration factor ia the Tubb Oil 
and Gaa PooL 

G. REPORTING OP PRODUCTION 

RULE 17(b). In submitting Form C-115 on wetls producing 
from the Tubb Oil and Gaa Pooi in which condensate ia 
commingled and/or the low-pressure gaa is commingled with 
low-pressure gaa produced oa the lease, the operator ahall 
estimate the volume produced by each well ia each pool by using 
the ratioa aa reflected in the moat recent teet submitted 

I. MISCELLANEOUS SPECIAL POOL RULES 

RULE 26. Oil wella in the Tubb Oil and Gaa Pool shall 
receive oil and rssinghearl gas allowables se provided in Rulee 
503, 506, and 506 of the Division Raise snd Regulations. 

RULE 27. Gas-liquid ratio testa ahall be conducted annually 
during the moathe of August, September, and October on all 
wells located ia and producing from the Tubb Oil and Gaa Pool. 
Results of such testa shall ba reported to the Division on Form 
C-U8 on or before the 10th day of November of each calendar 
year. 

RULE 28(a). The District Supervisor, oa or before December 
10 of each year shall review production data, gas-oil ratio testa 
and other pertinent data and reclassify a well if evidence reflects 
the need for such reclassification. Any operator may request that 
ths District Supervisor reconsider the reclassification if ha has 
evidence to support such request. 
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ib) In the event an oil well in the Tubb Oil and Gaa Pool ia 

reclassified aa a gas well, the operator of such well will be 
afforded the opportunity to form a non-standard gas proration 
unit for the well; provided however, that until such unit ia 
formed, said well shall be allocated a gaa allowable 
commensurate with the acreage contained in the unit formerly 
dedicated to the oil well. In the event of two or more gas wells 
producing from ths Tubb Oil and Gas Pool within a single 
proration unit, the allowable aeaigned to the unit may be 
produced from any well on the unit in any proportion. 

RULE 29(a). Condensate from any gaa well in the Tubb Oil 
and Gas Pool may be commingled with other condensate 
produced by any other gas well or welle producing from the pool 
or the Blinebry Oil and Gas Pool following its separation from 
the gae in a separator, provided approval therefor haa been 
obtained in accordance with Division Rule 303-B and/or Rule 
309- B, whichever ie applicable. 

ib) If two-etage separation ia used, the low-pressure gas shall 
be directed into a low-pressure gaa gathering system, and said 
low-pressure gas need not be measured separately from the other 
low-pressure gss produced on the lease, provided that certain 
test facilities are available and periodic teste made in 
accordance with Rule 27 above. 

NORTH DAGGER DRAW-UPPER PENNSYLVANIAN POOL 
Eddy County, New Mexico 

Order No. R-4691, Adopting Temporary Operating Rules for the 
North Dagger Draw-Upper Pennsylvanian Pool, Eddy County, 

New Mexico, January 1, 1974. 

See separate Order No. R-4891-A, February 3, 1976, aa 
amended, amending rules to provide for 160-acre proration 
units and a special depth bracket allowable and extending the 
temporary rules adopted in Order No. R-4691. 

Order No. R-4691-C, March IS, 1977, makes permanent the 
rules adopted in Order No. R-4691, as amended by Orders Nos. 
R-4691-A and R-4691-B. 

See separate Order No. R-4691-D. April 1,1991, amending rules to 
provide for s special depth bracket allowable. 

Application of Roger C Hanks for Pool Creation 
and Special Pool Rules, Eddy County, New 
Mexico. 

CASE NO. 5117 
Order No. R-4691 

ORDER OF THE COMMISSION 

BY THE COMMISSION: This cause came on for hearing at 
9 a m. on November 28. 1973. at Santa Fe, New Mexico, before 
Examiner Richard L. Stamets. 

NOW, on this Uth day of December. 1973. the Commission, 
a quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
fully advised in the premises. 

FINDS: 
'. 1) That due public notice having been given as require' 

law. the Commission has jurisdiction of this cause and the = 
jeet matter thereof. 

(2) That the applicant Roger C Hanks, seeks the evabli 
ment of a pool for production from the Upper Pennsyiva; 
'Cisco-Canyon) formation by the abolishment of rhe Pin 
Ranch-Upper Pennsylvanian Pool and the Dagger Draw-Up 
Pennsylvanian Pool and the creation of a new pool, -lesign; 
the North Dagger Draw-Upper Pennsylvanian Pool, to • 
in all acreage formerly therein as well as requisite mterver 
acreage. 

(3) That the applicant further seeks the promulgation of tf 
porary special pool rules for the proposed new pool inclm: 
a provision for 320-acre spacing, limited well Inntmns 
the assignment of a special depth bracket allowable- ni 
barrels ot oil per day. 

(4) That the reservoir characteristics of the proposed r 
indicate that it cannot be efficiently and economically rtrai 
and developed on less than 320-acre spacing. 

(5) That temporary special rules and regulations provtr 
for 320-acre spacing for wells should be promulgated for 
proposed pool in order to prevent the economic loss cause' 
the drilling ot unnecessary wells, avoid the augmentation 
risk arising from the drilling of an excessive number of we 
prevent reduced recovery which might result from the drill 
of too few wells, andotherwise prevent waste and protect corre 
five rights. „j 

(6) That the depth bracket allowable for oil wells in 
proposed pool should be 427 barrels of oil per day 

(7) That the application for pool abolishment, pool rrearr 
and temporary special pool rules should be granted. 

IT IS THEREFORE ORDERED: 
(I) That effective January I, 1974. the Dagger Draw-Upt. 

Pennsylvanian Pool heretofore defined as: 

TOWNSHIP 19 SOUTH. RANGE 24 EAST. NMPM 
Section 36: E/2 and SW/4 

TOWNSHIP 19 SOUTH. RANGE 25 EAST. NMPM 
Section 30: W/2 W/2 
Section 31: NW/4 

TOWNSHIP 20 SOUTH, RANGE 24 EAST. NMPM 
Section I: NW/4 

and the Parrtsh Ranch-Upper Pennsylvanian Pool heretofi 
defined as: 

TOWNSHIP 19 SOUTH. RANGE 24 EAST. NMPM 
Section 13: E/ 2 SE/4 
Section 24: NE/4 

TOWNSHIP 19 SOUTH. RANGE 25 EAST. NMPM 
Section 18: N, 2 S/2 and SE/4 NE'4 

are hereby abolished. 

(2) That effective January 1. 1974. a new pool ts her 
created and designated the North Dagger Draw-Upper Penn: 
vanian Pool with vertical limits consisting of the Upper P« 
sylvanian (Cisco-Canyon) formation as found from a d< 
of 7573 feet to 7918 feet on the log of the Monsanto Hondo \ 
No 1 located in Unit C of Section 31. Township 19 south. Ra 
25' East. NMPM. Eddy County. New Mexico, and honzo 
limits defined as: 
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TOWNSHIP 13 SOUTH. RANGE 24 EAST. NMPM 
i-otion 24: £ 2 
Sec ".in 25: E 2 
Section 36: All 

TOWNSHIP 19 SOUTH. RANGE 25 EAST, NMPM 
Section 13: All 
Section 19: W. 2 
Section 30: W. 2 
Section 31: W 2 

TOWNSHIP 20 SOUTH. RANGE 24 EAST, NMPM 
Section 1: N/2 

31 That effective January 1. 1974. temporary Special Rules 
and Reflations for the North Dagger Draw-Upper Pennsylvanian 
Pool. Eddy County, New Mexico, are hereby promulgated as fol
lows: 

SPECIAL RULES AND REGULATIONS 
FOR THE 

NORTH DAGGER DRAW-UPPER PENNSYLVANIAN POOL 

RULE l. Each well completed or recompleted in the North 
Dagger Draw-Upper Pennsylvanian Pool or in the Upper Penn
sylvanian formation within one mile thereof, and not nearer 
to or within the limits of another designated Upper Pennsyl
vanian Pool, shall be spaced, drilled, operated, and produced 
in accordance with the Special Rules and Regulations herein
after set forth. 

RJJLE 2. Each well shall be located on a standard unit 
containing 320 acres, more or less, comprising any two con* 
TUOUS quarter section of a single governmental section, 

ng a legal subdivision of the United States Public Land 
surveys provided that for the purposes of these rules, a unit 
consisting of between 316 and 324 contiguous surface acres 
shall be considered a standard unit. 

RULE 3. The Secretary-Director of the Commission may 
grant an exception to the requirements of Rule 2 without 
notice and hearing when an application has been filed for a non
standard unit and the unorthodox size or shape of the unit 
is necessitated by a variation in the legal subdivision ot the 
United States Public Land Surveys, or the following facts exist 
and the following provisions are complied with: 

(a) The non-standard unit consists of quarter-quarter sec
tions or lots that are contiguous by a common bordering side. 

(b) The non-standard unit lies wholly within a standard 
proration unit for the well under the applicable provisions 
of Rule 2 above and contains less acreage thaa a standard 
unit. 

(c) The applicant presents written consent la the form of 
waivers from all offset operators and from all operators 
owning interest in the standard proratioo unit tor the well 
in which the non-standard unit ia situated and which acreage 
is not included in said non-standard unit. 

(d) In lieu of paragraph (c) of this rule, the applicant may 
furnish proof of the fact that all ot the aforesaid operators were 
notified by registered or certified mail ot his intent to form such 

non-standard unit. The Secretary-Director may approve the 
application if no such operator has entered an objection to the 
formation of such non-standard unit with 30 days after the 
Secretary-Director has received the application. 

RULE 4. Each well shall be located no nearer than 660 
Ieet to the nearest side boundary of the tract nor nearer than 
1980 feet to the nearest end boundary of the tract nor closer 
than 330 feet to any quarter-quarter section or subdivision inner 
boundary. 

RULE 5. The Secretary-Director may grant an exception 
to the requirements of Rule 4 without notice and hearing when 
an application has been filed for an unorthodox location neces
sitated by topographical conditions or the recompletion of a well 
previously drilled to another horizon. All operators offsetting 
the proration unit shall be notified of the application by registered 
or certified mail, and the application shail state that such notice 
has been furnished. The Secretary-Director may approve 
the application upon receipt of written waivers from all operators 
offsetting the proration unit or if no objection to the unorthodox 
location has been entered within 20 days after the Secretary-
Director has received the application. 

RULE 6. That the special depth bracket allowable for a 
well on a 320-acre tract shall be 427 barrels of oil per day. 

IT IS FURTHER ORDERED: 
(1) That the locations of all wells presently drilling to or com

pleted ia the North Dagger Draw-Upper Pennsylvanian Pool or in 
the Upper Pennsylvanian formation within one mile thereof are 
hereby approved: that the operator of any well having an 
unorthodox location shall notify the appropriate district office 
of the Commission in writing of the name and location of the 
well on or before March 1, 1974. 

(2) That, pursuant to Paragraph A. of Section 85-3-14.5, 
NMSA 1933, contained in Chapter 271, Laws of 1969, existing 
oil wells in the North Dagger Draw-Upper Pennsylvanian 
Pool shall have dedicated thereto 320 acres and existing gas 
wells In said pool shall have dedicated thereto 320 acres, in 
accordance with the foregoing pool rules or, pursuant to Para
graph C. of said Section 65-3-14.5, existing wells may have non
standard spacing or proration units established by the Commis
sion and dedicated thereto. 

Failure to file new Forms C-102 with the Commission dedi
cating 320 acres to a well or to obtain a non-standard unit 
approved by the Commission within 60 days from the date of this 
order shall subject the well to cancellation of allowable. 

Until said Form C-102 has been filed or until a non-standard 
unit has been approved, and subiect to said 60-day limitation, 
each well presently drilling to or completed in the North Dagger 
Draw-Upper Pennsylvanian Pool or in tha Upper Pennsylvanian 
formation within one mile thereof shall receive no more than 
a 40-acre allowable for this pool. 

(3) That this cause shall be reopened ln January. 1976 to 
permit operators In ths subject pool to appear and show cause 
why the special rules promulgatsd herein should remain in effect. 

(4) That jurisdiction of this cause is retained for the entry 
of such further orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 



STATE OF NEW MEXICO 
ENERGY. MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE SO. 11211 
ORDER NO. R-10328 

GAS ALLOWABLES FOR THE PRORATED GAS POOLS IN NEW MEXICO FOR 
APRIL THROUGH SEPTEMBER, 1995. 

ORDER OF THE PIVTSTniSf 

BY THE DIVISION*. 

This cause came on for hearing at 9:00 a.m. ott February 23, 1995, at Santa Fe, New 
Mexico, before the Oil Conservation Ccimnission of New Mexico,rhereinafter referred to as the 
"Commission." 

NOW, on this 27th day of March. 1993, the Commission, a quorum being present 
and having considered the testimony, the exhibits received at said hearing, and being fully 
advised in the premises, 

FINDS THAT: 3 

(1) Due public notice having been given as required by law, the Commission has 
jurisdiction of this cause and the subject matter thereof. 

(2) This hearing wt* calkd̂ fctf. tlie purpose of accepting nominations and other 
evidence and information to assist in deterniining April through September, 1995 gas allowables 
for the prorated gas pools in New Mexico. Thirteen of the prorated gas pools are in Lea, Eddy, 
and Chaves Counties in Southeast New Mexico, and the other four prorated gas pools are in San 
Juan. Rio Arriba, and Sandoval Counties in Northwest New Mexico. 

(3) Amendments to the Gas Proration Rules approved by the Conunission Order No 
R-8170-H in December, 1990 provide for allowables to be established for six month allocation 
periods beginning in April and October of each year. 

(4) Average monthly allowables for April through September. 1995 for each pool 
should be based on the monthly average individual pool production for April through September, 
1994, with administrative adjustments where appropriate. 

10 
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(5) Production information for 1994 was not available because of delays in getting 
C-115 production information into the new system. Estimates based on 1993 data were therefore 
used as a basis for preliminary allowables. Producers, purchasers, and transporters of gas were 
asked to review these preliminary allowables and to participate in the February 23, 1995 hearing 
by providing information which would assist in arriving at the final allowable assignments. 

(6) Chevron and Conoco presented evidence at the hearing to support the OCD 
recommended allowables for the prorated pools in Southeast New Mexico: Exxon and Oryx 
entered statements supporting the proposed allowables. 

(7) Amoco submitted testimony at the hearing to support increased allowables for the 
Northwest New Mexico Pools. They requested the following monthly increases: 

Basin Dakota - 10,000 MCF; Blanco Mesaverde - 535,491 MCF; Blanco P C. South -
9,540 MCF; and Tapacito Pictured Cliffs - 2,509 MCF. Phillips entered a statement 
requesting essentially these same allowables for the Basin Dakota and Blanco Mesaverde 
Pools. Meridian submitted a statement supporting the OCD allowables but indicating no 
objection to increases proposed by others. The increases proposed by Amoco are in 
addition to the adjustments proposed by OCD. 

(8) Testimony by OCD indicates that gas production in New Mexico continues at 
record levels in spite of low prices. Production was 1.4 TCF in 1994 and an estimated 1.55 
TCF in 1995. This indicates there is sufficient demand for New Mexico gas to accommodate 
the proposed allowables. 

(9) The allowable increases proposed by Amoco for the Northwest New Mexico Pools 
should be approved. 

(10) OCD Exhibit No. 1 shows that there are currently no prorated wells in the Burton 
Flat Strawn; Carlsbad Morrow, South; Catclaw Draw Morrow; and Monument McKee 
Ellenburger Pools. This condition has existed for the last several years. Proration in these 
pools should therefore be suspended until such time as produc tion data or other information 
indicates that the pools should be prorated. 

TT TS THEREFORE ORDERED THAT: 

(1) Exhibits "A" and "B" attached to and incorporated herein, including the increased 
allowables requested in Finding Paragraph No. (7) are adopted for the purpose of making 
allowable assignments for the prorated gas pools in New Mexico for the months of April through 
September, 1995. 
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(2) The Oil Conservation Division is hereby directed to prepare proration schedules 
for the April through September, 1995 allocation period in accordance with this order and other 
Division Rules, Regulations and Orders. Copies of this order shail be included in each proration 
schedule. 

(3) Proration is hereby suspended in the Burton Flat Strawn; Carlsbad Morrow, 
South; Catclaw Draw Morrow; and Monument McKee Ellenburger Pools until such time as 
production data or other information indicates the pools should again be prorated. 

(4) Jurisdiction of this cause is retained for the entry of such further orders as the 
Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

GARY CARLSON, Member 

not?/TPZUJ*. 

S E A L 
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STATE OP NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION RECENeD 

APPLICATION OP MEWBOURNE OIL 
COMPANY FOR AN UNORTHODOX GAS rittPBfLl-
WELL LOCATION AND A NON-STANDARD 
GAS PRORATION UNIT, EDDY COUNTY, 

MEXICO. c „ . M o < 1 1 7 2 3 ( ( J # flovo) 

APPLICATION OP ?ASKEN OIL AND 
RANCH, LTD. POR A NON-STANDARD 
GAS PRORATION AND SPACING UNIT-
AM) TWO ALTERNATE UNORTHODOX GAS 
WELL LOCATIONS, EDDY COUNTY, 
NEW MEXICO. ^ case No. 11735 (de novo) 

Order No. R-10872 

MOTION OF MEWBOURNE OIL COMPANY 
POH A STAY OP DIVISION ORDER NO. R-10872 

AND TO SHUT-IN AM raSTTNQ WILL 

Mewbourne Oil Company ("Mewbourne-) moves the Oil Conservation 

Division ("Division") and the Oil Conservation Commission 

("Commission") for an order staying Division Order No. R-10872 

pending a de novo review by the Commission, and requesting that an 

existing well be shut-in, and in support thereof, states: 

A. MOTION POR A STAY. 

1. D.living A 3taw Nsoaf s M«wbourn«'« Right To An ADO««1. 

The above cases were heard by the Division on April 3, 1997. 

On September 12, 1997 the Division entered Order No. R-10872, 

granting the application of Fasken Oil and Ranch, Ltd. ("Fasken 

Oil") and denying the application of Mewbourne. An Application for 

Hearing De Novo was fi l e d with the Division by Mewboume on 

September 17, 1997. Mewboume has an absolute right to a de novo 

hearing before the Commission pursuant to statute. N.M. Stat. Ann. 

570-2-13 (199S Repl. Faap.). 



I f a stay i s not granted, Fasken may d r i l l i t s proposed well. 

As a re s u l t , by the time t h i s matter i s decided by the Commission 

the issue may be moot, and Mewbourne's r i g h t to a de novo hearing 

w i l l e f f e c t i v e l y be negated. As a result, a stay of Order No. R-

10872 i s proper. 

2. Order No. R-10872 Ia Contrary To Diviaion Policy And Law. 

Order No. R-10872 approved Fasken's well location essentially 

because i t was unopposed by offsetting interest owners. Order No. 

R-10872, Finding 1(16). Division Memorandum 3-89 states that 

unorthodox locations w i l l not be granted merely because they are 

unopposed. Thus, Order No. R-10872 i s contrary to Division policy, 

and needs to be reviewed by the Commission before a well is 

commenced. 

Moreover, no geologic justification was given in Order No. R-

10872 for denying one application and granting the other, and the 

order does not disclose the reasoning of the Division, as required 

by law. Fasken v. Oil Conservation Coana'n. 87 N.M. 292, 532 P.2d 

588 (1975) t Viking Petroled, Tn?« v. Oil Conservation Comm'n. 100 

N.M. 451, 672 P.2d 280 (1983) (findings must be sufficiently 

extensive to show ths basis of ths order and disclose the reasoning 

off ths Oivision). Therefore, Order No. R-10872 i s legally 

defective, and must be reviewed by the Commission. 

3. Order No. R-10872 Ignored Ths Operating Agreement. 

The property at issue i n t h i s case, the SH of Section 1-21S-

25E, i s subject to an Operating Agreement (Mewbourne Exhibit 3), 

under which Mewbourne and Fasken Land and Minerals, Ltd. ("Fasken 

-2-



Land") are interest owners.1 There was substantial evidence 

presented at hearing that the operator under the agreement must be 

an interest owner, and thus Fasken Oil i s not a proper applicant. 

Nonetheless, Order No. R-10872 appointed Fasken Q_il as operator. 

Ordar No. R-10872, Decretory 1(3). Therefore, the order is 

defective because Fasken Oil cannot be operator of a well in the SM 

of Section 1. 

In addition, Mewbourne's well location was proposed f i r s t . As 

a result, Fasken Land, as operator, had a duty under the Operating 

Agreement to proceed with obtaining regulatory approval of 

Mewbourne's location, instead of opposing i t . Order No. R-10872 

ignored these facts. A^IiH, the order i s defective and must be 

reviewed by the Commission before any well i s drilled. 

4. Tha Division Did Not Hav Jurisdiction Over Casa 11755. 

Fasken Land, not Fasken Oil, i s the proper applicant in Case 

11755. Notice of Case 11755 was never published naming Fasken Land 

as applicant, as required by Division Rule 1205.B. Thus, notice 

was defective, the Division never had jurisdiction over Case 11755, 

and granting r e l i e f in Case 11755 was improper. 

B. MOTIQM TO SHUT-IN, WBjj. 

Texaco Exploration and Production Inc. ("Texaco")3 operates 

two wells in Section 12-21S-25E, one located in Unit N (drilled in 

1972) and one located in Unit F (commenced in October 1995 and 

IFasken Oil ia not an intereat owner under the Operating Agreement. 

3Texaco entered an appearance in thia action in oppoaition to Mewbourne's 
application. 



completed in early 1996). Ordar No. R-10872, Finding 1(9); 

Mewbourne Exhibit 10; Texaco Exhibit 6. Prorationing was suspended 

in the Catclaw Draw-Morrow Gas Pool in March 1995, by Commission 

Order No. R-10328. As a result, when the Texaco well in Unit F was 

drilled, i t was subject to Division Rule 104.D(3), which limits the 

number of producing wells in a gaa spacing and proration unit 

within non-prorated pools to one. Order No. R-10872, Finding 1(5) . 

Thus, Texaco's E.J. Levers Fed. "NCT-l" Well No. 2, in Unit F 

of Section 12, was i l l e g a l l y drilled. Moreover, this well may be 

draining the SK of Section 1, giving Texaco an unfair advantage 

over the interest owners therein. 3 Therefore, Mewbourne requests 

that Texaco's well in Unit F of Section 12 be shut-in pending the 

hearing de novo and until Texaco applies to and obtains an order of 

the Division allowing i t to produce the well. 

WHEREFORE, Mewbourne requests that Order No. R-10872 be stayed 

pending a decision in the hearing de novo, and that Texaco's E.J. 

Levers Fed. "NCT-1" Well No. 2 be shut-in pending a proper 

application to and decision by the Division. 

Respectfully submitted, 

/Tames Bruce 
P.O. Box 1056 
Santa Fe, New Mexico 87504 
(505) 982-2043 

Attorney for Mewbourne Oil Company 

3Texaco'a Well No. 2 produce* at a rate of several million cubic feet of gas 
per day. 
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WELL LOCATION AND ACREAGE DEDICATION PLAT 
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Revised February 10. 1994 
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NOTE TO FILE 

FOR: 

FROM: 

The record in Division Case Nos. 11723 and 11755 

Michael E. Stogner, Chief Hearing Officer/Engineer S 

SUBJECT: Catclaw Draw-Morrow Gas Pool 
production in Section 12, Township 
21 South, Range 25 East, NMPM, 
Eddy County, New Mexico 

DATE: September 10, 1997 

CC: William J. LeMay, Director - OCD, Santa Fe 
Rand L. Carroll, Counsel - OCD, Santa Fe 
William F. Carr, Counsel - Texaco Exploration & 

Production Inc., Santa Fe 

Texaco Exploration and Production Inc., a party appearing in this matter, operates the 
standard 632.36-acre gas- spacing and proration unit within the Catclaw Draw-Morrow Gas Pool 
that comprises all of Section 12, Township 21 South, Range 25 East, NMPM, Eddy County, 
New Mexico, whicn is currently dedicated to the: 

(a) E. J. Levers Federal "NCT-1" Well No. 1 (API No. 30-
015-20683) located at a previously approved unorthodox gas well 
location [approved by Decretory Paragraph No. (6) of Division 
Order No. R-4157-D, dated June 21, 1971] 660 feet from the 
South line and 1980 feet from the West line (Lot 14/Unit N) of 
said Section 12; and, 

(b) E. J. Levers Federal "NCT-l" Well No. 2 (API No. 30-
015-28644) at a standard gu well location 2448 feet from the 
North line and 1980 feet from the West Line (Lot 67Unit F) of said 
Section 12. 

The E. J. Levers Federal "NCT-1" Well No. 2 wu spudded on October 29, 1995. 
reached a T.D. of 10,600 feet on November 11, 1995, completed on December 21, 1995, and 
began producing gu on March 1,1996. 

The Catclaw Draw-Morrow Gu Pool is governed by the'General Rules and Regulations 
for the Prorated Gas Pools of New Mexico/Special Rules and Regulations for the Catclaw Draw-
Morrow Gas Pool", as promulgated by Division Order No. R-8170, as amended, which requires 

12 



Note to File in Case Nos. 11723/11755 
September 10, 1997 
Page 2 

standard 640-acre gas spacing and proration units with wells to be located no closer than 1650 
feet from the outer boundary of a proration unit nor closer than 330 feet from any governmental 
quarter-quarter section or subdivision inner boundary. Although technically classified as a 
"Prorated Gas Pool", gas prorationing was suspended in the Catclaw Draw-Morrow Gas Pool 
by Division Order No. R-10328, issued by the New Mexico Oil Conservation Commission in 
Case No. 11211 on March 27, 1995, due to the fact that there were no "prorated wells" in the 
pool. The Catclaw Draw-Morrow Gas Pool is currently subject to the spacing and well location 
provisions of the "Special Rules and Regulations for the Catclaw Draw-Morrow Gas Pool", as 
described above, as well as Rule 104.D(3) of the General Rules and Regulations of the New 
Mexico Oil Conservation Division ("Division"), revised by Division Order No. R-10533, issued 
by the Oil Conservation Commission in Case 11,351 on January 18, 1996, which restricts the 
number of producing wells within a single gas spacing unit within non-prorated pools to only 
one. Prior to January 18, 1996 the policy, as described in Division Memorandums dated July 
27, 1988 and August 3, 1990 were in effect, which also limited and initially established the 
"one-well rule" (see copies attached). 

In reviewing this matter further, I was unable to Mnd where Texaco had applied for and 
received an exception to this "one well rule" within its existing 632.36-acre gas spacing and 
proration unit comprising said Section 12 that was essentially put into effect on March 27, 1995 
when prorationing was suspended in the Catclaw Draw-Morrow Gas Pool. I met with Rand 
Carroll, Bill Carr, and Jim Bruce (W. Thomas Kellahin was extended an invitation but was out 
of town) this morning and requested that Texaco shut-in one of its two producing Morrow gas 
wells within said Section 12 until such time as: (1) gas prorationing in the Catclaw Draw-
Morrow Gas Pool is reestablished; (if) the pool rules are amended to allow for an infill-well 
(this would be similar to the actions taken for the Indian Basin-Morrow Gas Pool when gas 
prorationing was suspended); (iii) an exception to the Rule 104.D(3) is obtained; or, (iv) 
proper documentation is provided showing that an exception was granted Texaco for the above-
described E. J. Levers Federal "NCT-1" WeU No. 2. 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF TEXACO EXPLORATION 
AND PRODUCTION INC. FOR CLARIFICATION 
OF THE RULES GOVERNING THE CATCLAW DRAW-
MORROW GAS POOL, OR IN THE ALTERNATIVE, 
FOR AN EXCEPTION TO THOSE RULES, 
EDDY COUNTY, NEW MEXICO. CASE NO. 

APPLICATION 

TEXACO EXPLORATION AND PRODUCTION INC. ("Texaco") hereby makes 

application to the Division for an order clarifying the Division Rules which govern the 

development of the Catclaw Draw-Morrow Gas Pool as these rules apply to second wells on 

spacing units within this pool or, in the alternative, for an exception to these rules for its E. 

J. Levers Federal "NCT-1" Wells Nos 1 and 2 located on Section 12, Township 21 South, 

Range 25 East, NMPM, Eddy County, New Mexico, and in support of this application states: 

1. Texaco is the operator of a standard 632.36-acre spacing and proration unit in 

the Catclaw Draw-Morrow Gas Pool comprised of Section 12, Township 21 South, Range 

25 East, NMPM, Eddy County, New Mexico. 

2. The Catclaw Draw-Morrow Gas Pool was created on June 21, 1971 by 

Division Order No. R-4157. 

3. In 1971, Texaco drilled its E. J. Levers Federal "NCT-1" Well No. 1 (API No. 

30-015-20683) at an unorthodox gas well location 660 feet from the South line and 1980 feet 

from the West line in Unit N/Lot 14 of Section 12 (approved by Decretory Paragraph No. (6) 



of Division Order No. R- 4157-D, dated June 21, 1971) and dedicated all of Section 12 

thereto in the Catclaw Draw-Morrow Gas Pool. 

4. Special Pool Rules and Regulations for the Catclaw Draw-Morrow Gas Pool 

were amended from time to time and the pool was prorated on January 15, 1974. (Order No. 

R-4704). 

5. Pursuant to these rules, the Catclaw Draw-Morrow Gas Pool has been 

developed on an effective 320-acre spacing pattern. 

6. In 1988 and again in 1990, William J. LeMay, Director of the Division, issued 

memoranda to the industry which prohibited continuous and concurrent production of two 

wells on a single spacing unit in unprorated pools unless exception to the pool rules was 

obtained after notice and hearing. 

7. The Special Pool Rules for the Catclaw Draw-Morrow Gas Pool (Order No. 

R-4704) were incorporated into the General Rules and Regulations for the Prorated Gas 

Pools of New Mexico (Order No. R-1670-O). 

8. New General Rules and Regulations for the Prorated Gas Pool of New Mexico 

were adopted by Division Order No. R-8170 on March 28,1986. This order repealed Order 

No. R-1670 and promulgated Special Pool Rules for many of the prorated pools including 

the Catclaw Draw-Morrow Gas Pool. The special pool rules for the Catclaw Draw-Morrow 

Gas Pool provide for 640-acre spacing and 1650 foot well set backs but is silent on 

authorization of second wells on spacing units. 

APPLICATION, 
Page 2 



9. By Order No. R-10328 dated March 27, 1995, the Oil Conservation 

Commission "suspended" prorationing in certain pools including the Catclaw Draw-Morrow 

Gas Pool. 

10. On July 31, 1995, Texaco filed a Form C-101, seeking Division approval of 

its E. J. Levers Federal "NCT-1" Well No. 2. The Division approved that well. 

11. In October 1995, Texaco drilled its E. J. Levers Federal "NCT-1" Well No. 2 

(API No. 30-015-28644) located at a standard gas well location 2448 feet from the North line 

and 1980 feet from the West line in Unit F Lot 6 of said Section 12. 

12. On September 10,1997, Texaco was advised by the Division that the Catclaw 

Draw Morrow Gas Pool is governed by the General Rules and Regulations for the Prorated 

Gas Pools of New Mexico/Special Rules and Regulations for the Catclaw Draw-Morrow Gas 

Pool, as promulgated by Order No. R-8170 and Division Rule 104.D(3) of the General Rules 

and Regulations of the Oil Conservation Division as revised by Division Order No. R-10533. 

Those Rules and Orders restrict to one the number of producing wells on a single spacing 

unit in a non-prorated pool. The Division requested that Texaco shut-in one well Ln Section 

12 until Division approval for a second Morrow well on Section 12 is obtained from the 

Division. 

13. Texaco requests clarification from the Commission as to the current status of 

the rules which govern the Catclaw Draw-Morrow Gas Pool. Specifically, Texaco requests 

clarification of the meaning of "suspension" of prorationing in this pool. The issues which 

APPLICATION, 
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need clarification include: 

A. Has Prorationing been terminated in this pool and if not what is the meaning 

of the suspension of prorationing? 

B. Because Special Pool Rules for the Catclaw Draw-Morrow Gas Pool were 

abolished by Order No. R-8170, were second wells on spacing units authorized 

in this Pool? 

C. Did the suspension of prorationing change the spacing for this pool whereby 

a second well was authorized on each spacing unit prior to the suspension but 

only one well per spacing unit permitted thereafter? 

14. If the Rules which govern the Catclaw Draw-Morrow Gas Pool authorize only 

one well per 640-acre spacing unit, Texaco seeks an exception to these rules to permit the 

simultaneous dedication of Section 12, Township 21 South, Range 25 East, NMPM, to its 

E. J. Levers Federal ("NCT-1") Well Nos 1 and 2. 

15. Approval of this application will be in the best interest of conservation, the 

prevention of waste and the protection of correlative rights. 

WHEREFORE, TEXACO EXPLORATION AND PRODUCTION INC. hereby 

requests that this application be set for hearing before an Examiner of the Oil Conservation 

Division on October 23, 1997, and after notice and hearing, the Division enter its order 

clarifying the rules for the Catclaw Draw-Morrow Gas Pool and, if needed, authorizing the 

simultaneous dedication of Section 12, Township 21 South, Range 25 East, NMPM, Eddy 

APPLICATION, 
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county, New Mexico to its E. J. Levers Federal ("NCT-l") Wells Nos. 1 and 2. 

Respectfully submitted, 

CAMPBELL, CARR, BERGE 
& SHERIDAN, P. A. 

By: 
WILLIAM F. CARR 
Post Office Box 2208 
Santa Fe, New Mexico 87504-2208 
Telephone: (505) 988-4421 

ATTORNEYS FOR TEXACO 
EXPLORATION AND PRODUCTION INC. 
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CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing Application was mailed this day of 
September, 1997 to the following counsel of record: 

Rand Carroll, Esq. 
Oil Conservation Division 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Attorney for the Oil Conservation Division 

James Bruce, Esq. 
612 Old Santa Fe Trail 
Suite B 
Santa Fe, New Mexico 87501 

W. Thomas Kellahin, Esq. 
Kellahin & Kellahin 
Post Office Box 2265 
Santa Fe, New Mexico 87504-2265 

William F. Carr 
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