
SORM 52 3 - 4 9 

STANOLIND OiL AND GAS COMPANY 

Pile i G8J-ia«l°0 

Kei Volee&t Cannon Un.it 
Chaves Jounty 
flew 'iexlGo 

CorralsJiionsr of Public Lands 
State of ilew xuxico 
SAnta i?e, Sew Hexico 

Director of Met; i$exico Oil -"cmsorvat-ion aorssiission. 
Santa Jo, Hew ••.exico 

'lentleaeii i 

We aub;fjit to ea.cn of you f a r your inspection tue 
enclosod copy of the rolocat Canyon unit ^.ree.iejit together 
with u Geological iieaor&ndu'a and a pla t of the are*., "his 
Unit ,ac been ^iven prelimiiiAry approval by tae L . . . . as 
to area, test wal l depth and farm o£ ii.;reQ.-.nmt» 

lour informal cotaRenfca on tine above proposal w i l l 
bo r^roatly appreciated at this time to diminish tae uossii-
o i l i t y of revision af ter execution. o£ tae unit is completed. 

Yours very t r u l y , 

Jr r^2 : : l c. 0. JENKINSON 
Signed ;;y 

G« B# Jenkinson 

J Jsas 
•to closures 

•Tj 

J 

m CONSERVATION C0«S10H 

WAR 7 1052 

k u i ^ , ctU Ua u 



O«L CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

April 2, 1952 

Hr. Oliver Set)t 
SETH & KONTGUHEKX 
Santa Fe, Hew Mexico 

Beer Hr. Satin HEi OGC CttN 353 end 359 

You w i l l note that toe Guadalupe Foothilla and Polecat 
Canyon Unit Agreements (StanolirKi Oil and Gas Coiapany 
applications) have beer, set for hearing on April 15, 
1952, as Cases 35$ and 359, respectively. 

Enclosed is an informal docket sheet listing cases and 
continuations for the April 15 session. 

Very truly yours, 

WBHinr 
VI. B, HACET, 
Chief Engineer 



J . O . S E T H 

A . K . M O N T G O M E R Y 

O L I V E R S E T H 

W M . F E D E R I C I 

J U S T I N T. R E I D 

SETH AND MONTGOMERY 
ATTORNEYS AND COUNSELORS AT LAW 

I I I S A N F R A N C I S C O S T . 

SANTA F E . N E W MEXICO 

Of! CONSFRVATION COMMISSION 
SANTA FE, NhW MEXICO. 

r, 
i! 

mufp irn 
JUL 10 1952 

July 10, 1952 

Oil Conservation Commission 
Santa Fe 
New Mexico tT . 

Re: Polecat Canyon Unit 
Agreement 

Gentlemen: 

Please find enclosed herewith an executed and 

approved copy of the Polecat Canyon Unit Agreement which 

was approved by the Commission by Order No. R-150, Case 

No. 359. 

Yours very t r u l y , 

OS/mds 

Enc 



FORM 829 2-49 

STANOLIND OIL AND GAS C O M I W ^ ^ ( S ^ 

C. F. BEDFORD 
DIVISION PRODUCTION SUPERINTENDENT 

File: JTM-7125-216.99 

Subject: Polecat Canyon Unit, 
Chaves County, Hev Mexico 

Oil Conservation Commission 
State of Hev Mexico 
Santa Fe, Hew Mexico 

Gentlemen: 

Attached are tvo copies of a letter to the Super
visor of the United States Geological Survey at Roswell, 
Hew Mexico, together with two copies of an Application 
wherein Stanolind Oil and Gas Company, as Unit Operator, 
is making application for a six-month deferment on the 
commencement date of a second well in the polecat Canyon 
Unit Area. We believe this letter is self-explanatory. 
Copies of the letter and the Application are also being 
sent to the State Land Commission of the State of Hev 
Mexico for approval. 

We would appreciate being advised of your reaction 
toward this deferment at your earliest convenience. 

Very truly yours, 

JTM/ek 



FORM 83 ' . 8-52 

STANOLIND OIL AND GAS COMPANY 

FORT WORTH, TEXAS 

May X, 19*3 

Sa*4*ets polecat Caayes Unit, 
Cbav— County, few Mexico 

AIBMAH - SflCIAL BUIliB 

Mr. John A* AaAsraoa 
**gtoaal Oil and 9a* Suparriaor 
United States Geological Surrey 
p. 0. Box 997 
rioewell, lev Mexico 

Dear Sirs 

stanolind Oil and Gas Coapany, a* Unit Oparator of tb* polecat 
Canyon Unit, Chaves County, lev Mexico, eemplat** *b* firat obligatory 
veil in tae Unit os Hoveaber 13, 1952, tal* well being a dry bale to 
the Siluro-Jjevoniaa foraetion. fhia veil vaa drilled in accordance 
with section JX of tb* Unit Agr**»!*Bt, end formations down to an* 
including the Siluro«Cevo&i*a were fount to be non-productive. 

Prior to plugging *M abaaacaing thia well, stanolind ran 
a velocity survey. At toe present time, information obtained as 
a reault of thia survey la being u*ed to re.interpret tae seismic 
data in thia area; aewrrar, each work laaa not been ooHpleted bat 
should be cospleted is tbe near future. Upon eoagtlatiea of tale 
work, Stanolind, a* Unit Operator, will then be ia * position to 
determine whether farther development is warranted in this unit. 

Section IX of tb* Unit Agreenaat furt&er previa** that tb* 
Director ana Comieeioaer way notify drilling reo?tlre«*nta of the 
unit Agreement by granting reaaonable extaoaiona of tin* when, ia 
hi* opinion, such action is warrant**. Stanolind Oil and dee Coepany, 
aa Unit Operator, is hereby «*klng application fair a aix-aontb 
deferment of the coan*se«eent ft*** of tb* second t«*t well In tb* 
Unit, *• reeuired by section XX of tbe Unit Agreement. v* are ettecfa-
lag six copi*a of this Application. 

A* tb* commencement date for this second well la the polecat 
canyon Unit Arc* is May 13, 1953, *• *«»1* epnrecUte being edvised 
of your decision en this setter at yaw earli*«t cosv*nl*ne*. 

V*ry truly years* 

JS*/** 
Attach&ente • 6 



New Mexico 
OIL CONSERVATION COMMISSION 

S T A T E G E O L O G I S T R . R . S P U R R I E R 
SECRETARY AND DIRECTOR 

LAND C O M M I S S I O N E R E . S . W A L K E R 
MEMBER 

GOVERNOR E D W I N L . MEC HEM 
C HA IRMAN 

P. O. B O X B 7 1 

SANTA FE, NEW MEXICO 

May 4, 1953 

M E M O R A N D U M 

T o : M r . Spu r r i e r 

F r o m : George Graham 

Re: Polecat Canyon Uni t , Chaves County. 

The Polecat Canyon Unit is i n the general v i c i n i t y of the Red Store cover ing what 
has long been known l o c a l l y as Polecat Canyon where the R o s w e l l - T a t u m highway 
goes up the h i l l . 

The O i l Conservat ion order approving the unit was dated May 1, 1952 - the Land 
Of f i ce c e r t i f i c a t e was dated A p r i l 17, 1952 and the U .S . Geological Survey approved 
i t on June 13, 1952. Six months a f t e r the l a t t e r date, Stanolind, the opera tor , should 
have commenced the f i r s t w e l l which they rec i te that they d id ; d r i l l e d at something 
over 11,000 feet to the S i lu ro-Devonian f o r m a t i o n . The w e l l was a d r y hole. The 
operator asserts that this w e l l was completed November 13, 1952. The second w e l l , 
under the t e rms of the agreement is the re fo re to be commenced May 13, 1953 under 
the provis ions of Sec. 10 of the agreement. 

Stanolind of course spent considerable money on this d r y hole and are now t r y i n g 
to r e - i n t e r p r e t the se i smic , geophysical , data and determine whether or not w i t h 
i n the applied f o r 6 month extension they wish to continue the uni t . 

Examina t ion of the plat indicates that about 80% of the area is state land, 10% 
p r i v a t e l y owned, 10% Federa l . 

F o r your i n f o r m a t i o n we were unable to f i n d i n our f i l e s the C-101 or any other 
i n f o r m a t i o n w i t h reference to the w e l l supposed to be i n the SE/4 SE/4 of Section 
28, Twp. 10S, Rge. 31E. 

A casual examinat ion of the area indicates that most of the state acreage covered 
by " B " leases, w i l l doubtless expire i n the near f u t u r e . 

The seismic maps indicate that Stanolind has d r i l l e d on the lower anomaly f o r a 
d r y hole . There are two m o r e closures nor thward w i t h i n the uni t , the upper of which 
is apparently on state land. 



Memo, to M r . S p u r r i e r , p . 2 

I am not i n f o r m e d as to the po l i cy of the Commiss ioner as to his present prac t ice 
of extending these units under au thor i ty of Sec. 10 but, since the operator has 
spent considerable money on the d r y hole and doubtless w i l l elect to d r i l l on the 
upper end of the unit w i t h i n the requested 6 month extension, I do not f ee l that i t 
w i l l be objectionable to approve the extension subject of course to the Land C o m 
miss ioner and the U . S. G.S. approva l . 

It is doubtful i f the operator could ac tual ly commence a w e l l l eg i t ima te ly between 
now and the 13th of th is month . Fa i lu re to commence before that date i n absence 
of a requested extension would of course t e rmina te the un i t . 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

Ttejr 5, 1953 

StAnellnd Oil a Gas Ceapeay 
p. 0. Box 1410 
Ft. worth, Texas 

Attention Hr. C. F. B*dfor« 

ttentlaaeat Pi?) Bxtenaiea, Polecat Caayoa Unit, 
Claw County, lew ffcxlco 

Please be advised that I have earefully- examined your applie«tion 
for six atontiia extension, ot time for ooflWfccesent of * second' well 
on the Polecat Canyon Unit. 

Subject to the approval of the Land Coasieeioner ana toe Oil aa* 
Oas Sapervisor, X appro** tale aartiealar applieation for tee fol-
lowing reasonst 

1, An *xp*n*lv* first wall «a tae oouthertwaeat cleaur* 
within toe salt restated ia a dry bele on state laarts. 

2. The geological eridaaoe addaae* at the nearlng of 
the original ease tcdtoatoa taat there am two additional 
eloaur** which hew* pnalhlUtt** of predsetlon lyiag 
north of tn* dry bole ahieh eheald be test** ia the ia-
tereat of state land Mgdam&lea. 

It is aaawai that this offics will be arena** within a reasoaabla 
tia* the pertinent respite af the stady yam are aakiag te reiat*rpr*t 
the seiaaic data of the salt} and, i f th* aaa* off*r* a* 
tb* salt will b* voloatarlly aarsdaaaai. 

Very Wmly year*, 

B» ft* fjiefji'lar 
RRSmr Seerotary - Director 

est State land Caanilaaioner, Sent* fa 
8. S. Geologic*! Survey, naaiwjll 



V)RM 828 2-49 

STANOLIND OIL AND GAS COMPANY 

C. F. BEDFORD 
DIVISION PRODUCTION SUPERINTENDENT 

O I L A N D GAS B U I L D I N G 

FORT WORTH, TEXAS 

June 11, 1953 

Pile: JTM-7172-216.99 

OIL CON* 

D fr--3 .''"TJ 

Subject: Polecet Canyon 

i;." i J 
U. - i JO. 

1 
nV JUN 1 5 1953 

Chaves County, New Mexico 

Mr. R. R. Spurrier 
Oil Conservation Commission 
P.O. Box 871 

Santa pe, New Mexico 

Deer Sir: 

Attached ia an approved copy of an application for 

six-months' extension of time for commencement of a second test 

well under the polecat Canyon Unit Agreement, Chaves County, 

New Mexico. 
Very truly yours, 

JTM/ek 
Attachment 



FORM 6 6 5 1-51 

STANOLIND OIL AND GAS COMPANY 

PRODUCING DEPARTMENT 
G. B. JENKINSON 

UNITIZATION MANAGER 

STANOLIND BUILDING 

TLTLSA, OKLAHOMA 

November 20, 1953 

Fi le : GBJ-41.490 

! i . . . NOV 

Re: Polecat Canyon Unit 
Chaves County, 
New Mexico 
AFE-9645 

O i l Conservation Commission 
of the State of New Mexico 
Santa Fe, New Mexico 

Attention: Mr. R. R. Spurrier, Secretary 

Gentlemen: 

Please f i n d herewith six sets of counterparts of eight copies 
each of an "Application fo r Approval of Termination of the Polecat Canyon 
Unit Agreement I-Sec. No. 947", which i s self-explanatory. You w i l l note 
that a l l parties named i n the application except Gulf O i l Corporation 
have executed counterparts of the application. The parties whose signatures 
are i n evidence represent more than seventy-five per cent (75%), which i s 
satisfactory compliance with Section 20 of the Unit Agreement. 

Approval by the Commission and the Commissioner of Public Lands 
of this application i s therefore respectfully requested. 

Yours very t r u l y , 

J$. B/veftkinson 

JM/gjc 
Enclosures 

/ 

cc: Mr. E. S. Walker 
Commissioner of Public Lands 



FORM 470 1-38 

STANOLIND OIL AND GAS COMPANY 
P. 0. Box 899 

Roswell, New Mexico 

November 27, 1953 

Re: Polecat Canyon Unit 
Chaves County, New Mexico 
AFE-9645 

Oil Conservation Commission 
of the State of New Mexico 
Santa Fe, New Mexico 

Attention: Mr. R. R. Spurrier 

Gentlemen: 

Please find herewith six sets of counterparts of eight copies each of 
an "Application for Approval of Termination of the Polecat Canyon Unit 
Agreement I-Section No. 947", and l e t t e r dated November 20, 1953j from 
Mr. G. B. Jenkinson to Mr. Spurrier. 

The Termination Agreements of this unit were inadvertently furnished the 
U, S0 G. S. and they requested, i n view of the large percentage of State 
lands, that we obtain approval from the State prior to approval by the 
Federal government. 

Mr. Jenkinson states i n his l e t t e r that a l l working interest owners have 
executed by counterpart the Termination Agreement. However, since this 
l e t t e r was written, we have been furnished executed copies b^iluLf-.rfiil / : 

Corporation and they are attached to the enclosed Termination Agreements. 

After you have noted your records and approved these agreaments, we 
respectfully request that you return the approved agreements to the 
undersigned at the above address. Furthermore, the u. S. G. S. advises 
that they require five counterparts properly approved by the State and 
we would appreciate i f at a l l possible, your compliance with this request. 

Very t r u l y yours, 

STANOLIND OIL AND GAS COMPANY 

SCH/ao 
Ends. 

cc: Mr. E. S. Walker, 
Commissioner of Public Lands 



New Mexico 

OIL CONSERVATION COMMISSION 
GOVERNOR EDWIN L . MECHEM 

C HA IRMAN 

ND C O M M I S S I O N E R E . S .WALKER 
MEMBER 

ATE G E O L O G I S T R . R . S P U R R I E R 
SECRETARY AND DIRECTOR 

P. O. BOX B71 

SANTA FE, NEW MEXICO 

January 8, 1954 

Memo to R. R. S p u r r i e r and W. B . Macey 

Re: Polecat Unit T e r m i n a t i o n 

Stardind has the approval of 5760. 83 acres or 92. 3% of the 
leaseholders so there is nothing to do but approve th is t e r m i n a t i o n 
since th is is i n compliance w i t h the last paragraph of Section 30. 

E l v i s A . Utz 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

January 12, 1954 

Re: Polecat Canyon Unit 
Chaves County 
Hew Mexico 
AFE-9645 

Stanolind Oil and Gaa Company 
Stanolind Building 
Tulsa, Oklahoma 

Attention: Mr. G. B. Jenkinson 

Gentlemen: 

We are enclosing herewith five a eta of counterparts 
of eight copies each of an "Application for Approval of Termina
tion of the Polecat Canyon Unit Agreement I-Sec. No. 947" which 
has been approved aa of January 11, 1954. 

Very truly yours, 

R. R, SPURRIER 
Secretary and Director 

RRS:vc 
Encis. 



FORM 6 6 5 1-51 

STANOLIND OIL AND GAS COMPANY 
MAIM OFFICE OCC 

STANOLIND BUILDING 

TCLSA.OKLAHOMA - m a - AO 
PRODUCING DEPARTMENT 1SD4 MAR S. J All 8- Ad 

G. B. JENKINSON 
UNITIZATION MANAGER 

March 16, 1954 3 '~f 
File: GBJ-41.490 

Re: Notice of Termination 
Polecat Canyon Unit 
Chaves County 
New M e x i c o 

New Mexico Oil Conservation Commission (2) 
Santa Fe, New Mexico 

Gentlemen: 

Supplementing our Notice of Intention to terminate 
date November 6, 1954, we wish to advise that on March 3, 
1954, effective March 1, 1954, Acting Director of the Geo
logical Survey, Thomas B. Nolan, approved the termination of 
the Polecat Canyon Unit Agreement, New Mexico, I . Sec, No. 
947 pursuant to the last paragraph of Section 20 thereof. 

The New Mexico Oil Conservation Commission approved 
the termination January 11, 1954 and the New Mexico State 
Land Office approval is dated February 17, 1954. 

We wish to thank you for your cooperation in this 
venture. 

Yours very truly, 



•v , 

May % 1953 

Stanolind Oil and OM Oowpaay 
F .O. iwt 1*10 
Fort Korth, Twcae 

MlHHBttffflt ^Te c t fa frffflftnlT 

Cantlesent RSt Sart i 

Ihi* will ac novleiea receipt of your letter dated May 1 # 

1953* and jotxr apt&ieati©m for alar wont* a axtanatea of 
tiase for oetmseiseaKest af a *«eo*d wall en the foleeat 
Canyon tteit Â j eaae.i t. ia Ssawe* County, Hev Mexico* 

In view of tha reaaone preee-nted in the application, I have 
no objection to the requested erteneloa, and beraby eoneert 
to the eiac moctfee eartanalosi of tiaa for eoeawmoewent of a 
eeond veil on the '©leant Canyon Unit on or before May 13, 
19531 prenrlda49 however, l**e eonaesi therefor la bad and 
obtained fre« the tJnited States C*eologloal .%rvey and dnly 
filed in thia office. 

taiy t y l y yours, 

S. S. VALOR 
CoasKlaaioBer of Tttblic landa 

eet l?» S. Oeol fle*! fttrwgr 
Soavel l , Rev Mexico 

Oil Caaaarfation Oomlaalcm 
Sn-ta fe a few Meade* 



BEFORE THE 

OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 

Santa Fe, New Mexico 

TRANSCRIPT OF PROCEEDINGS 

CASE NO. 359 

Regular Rearing 

Ap r i l 15, 1952 

A D A D E A R N L E Y & A S S O C I A T E S 
C O U R T R E P O R T E R S 

ROOM 12. C R O M W E L L B L D G . 
P H O N E S 7 - 8 6 4 B A N D 5 - 9 0 4 6 

A L B U Q U E R Q U E . N E W MEXICO 



BEFORE THE 

OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 

Apri l 15, 1952 

In the Matter of: 

Stanolind's application for approval 
of Polecat Canyon Unit Agreement 
embracing 6,240.63 acres in Township Case No. 359 
10 South, Range 31 East, Chaves 
County, New Mexico. 

(Notice of Publication read by Mr. Graham.) 

MR. SETH: Seth and Montgomery appears on behalf of 

Stanolind Oil and Gas Company. Application i n the usual form 

for the approval of the unit agreement. The only unusual thing 

being the name of the unit agreement. 

TOM L. I N G R A M , 

having been f i r s t duly sworn, t e s t i f i e d as follows: 

DIRECT EXAMINATION 

By MR. SETH: 

Q You are the same Mr. Tom Ingram that t e s t i f i e d in Case ! 

353, is that correct? 

A I am. 

Q Are you familiar with the geology in the area which i s ! 

known as the Polecat Unit area? 

A I am. I 

ADA D E A R N L E Y 8t A S S O C I A T E S 
C O U R T REPORTERS 

ROOM 12. C R O M W E L L B L D G . 
P H O N E S 7 - 9 6 4 5 A N D 5 9 6 4 6 
A L B U Q U E R Q U E , N E W M E X I C O 



Q Would you state to the Commission the source of the 

geological information on this area? 

A The area i s located approximately 40 miles east of 

Roswell in Township 9 and 10, South, Range 31 East, in east cen

tral Chaves County. I t is also some 13 miles northwest of the 

Bagley field which i s producing from the Permo 

Pennsylvanian and Siluro Devonian formations. I t i s also 12 

miles north and slightly west of the Amerada No. 1 ECA. The | 

Siluro Devonian discovery i s the well in the East Caprock field 
i 

which was completed for i n i t i a l flowing potentital of 549 barrels j 

of oil per day. The field or the area is some five miles north 

and slightly east of the Hunt No. 1 Elliott currently drilling 

test which i s making good shows of gas and distillate from the 

base of the Pennsylvanian. The Stanolind Seismic exploration ' 

in the area has delineated an anti clinal monal approximately 

five and one-half miles long and one and one-half miles wide 

trending in a general south direction with 150 feet of closure. 

Q Does this indicate a structure within the unit boundaries 

A Yes, the outlines of the area are based on the Seismic 

contour as contoured on the top of the Mississippi. 

Q Would you state what formations are expected to be 

encountered and what i s the ultimate test? j 

A Anticipate the Cretaceous and Triassic from zero to 950 

feet, Rustler-Salado from 1290 to 2020, Guadalupe 2020 to 3200, j 
j 

Leonard 3790, Wolfcamp from 3790 to 6570, Pennsylvanian from 6570 

ADA DEARNLEY & ASSOCIATES 
C O U R T REPORTERS 

ROOM 12, C R O M W E L L B L D G . 
P H O N E S 7 - 9 6 4 6 A N D 5 - 9 6 4 6 
A L B U Q U E R Q U E , N E W M E X I C O 



to 9500, Mississipian from 9500 to 10,150 feet, and the Siluro-

Devonian from 10,150 to 10,620. And we believe a test drilled 

to a maximum of 11,000 should be sufficient to test the Siluro 

Devonian. These estimates are based on Amerada No. 1 ECA and the 

Magnolia No. 1 Lightcap. 
i i 

i ; 
I Q Well, the Seismic data and other indication do you 

; believe that there i s a reasonable expectation of encountering 

i production in the unit area? 

A Yes, I do. 

Q Is there any other testimony that you would like to j 

i give on the specific geology in the area? 

A Well, by testing, by setting up a test for 11,000 feet 
1 i t will not only evaluate the possibilities of the shallow hori-
i 

zons that are known to carry o i l and gas in this area but i t willj 

! also evaluate the Wolfcamp Pennsylvanian and Siluro Devonian. 
; - I 
' Q In your opinion will the operation in this area of » 

j development as a unit lead to the greatest ultimate recovery and i 

; the best utilization of the reservoir energy? 

j A Yes, i t will. 
i 

Q Do you believe that the operation in this area as a unit 

j will permit the state to receive i t s fair share of the o i l and gas 

j that i s recoverable? 

A I t wil l . 

Q Do you also believe that i t will promote the rapid and 

i orderly development of the area according to the best geological j 

ADA D E A R N L E Y 8e A S S O C I A T E S 
C O U R T REPORTERS 

ROOM 12, C R O M W E L L B L D G . 
P H O N E S 7 - 9 6 4 S A N D 5 - 9 6 4 6 
A L B U Q U E R Q U E , N E W M E X I C O 
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information? 
i 

A Yes, s i r . 

Q Is there anything further you would l i k e to add? 

A No. 
i 

| MR. SETH: That i s a l l the questions of thi s witness. 
| MR. SPURRIER: Any questions of the witness? I f not, j 
| t 
! the witness may be excused. j 
; i 

(Witness excused.) 

E L M E R J A C K S O N , 

; having been f i r s t duly sworn, t e s t i f i ed as follows: j 

DIRECT EXAMINATION 
' 1 l 

! By MR. SETH: j 
'• j 

Q Would you state your name, please, Mr. Jackson. 

A Elmer Jackson. I am employed in the unitization section 

of Stanolind Oil and Gas Company, Tulsa, Oklahoma. j 

Q Are you familiar with the Polecat Canyon Unit Agreementj 

Mr. Jackson? 

A Yes, s i r , I am. 

Q Would you state, please, in a general term, the essen-

| t i a l provisions of the unit agreement. 

A The unit agreement i s i n the usual form of an agreement 

I that has heretofore been approved by the Commission for the 

exploratory type unit. I t provides for participation based on j 

| proven acreage. I t provides for the commencement of the i n i t i a l ! 

ADA D E A R N L E Y & A S S O C I A T E S 
C O U R T REFORTERB 

ROOM 12 , C R O M W E L L B L D G . 
P H O N E S 7 - 9 6 4 S A N D 5 - 9 6 4 6 
A L B U Q U E R Q U E . N E W M E X I C O 
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test well within six months after f i n a l approval. I t provides 

that i f the well is dry a second test well w i l l be commenced 

within six months unless that date i s extended or the unit agree

ment is terminated, in accordance with i t s own terms. I f the 

well i s completed as a producer a plan of development i s to be 

f i l e d to provide for further d r i l l i n g . 

Q Well, f i r s t , would you state, please, the acreage in 

the various classifications within that area? What is the t o t a l ! 

acreage? 

A The t o t a l acreage in t h i s unit i s 6,240.83 acres. Of j 
i 

t h i s , 640 or 10.26 per cent are federal; 4,960.83 acres or 79.8 

per cent are state, and 64O or 10.26 per cent are patented lands. 

Q Do you have available a map that shows the ownership 

within the area? j 

A I have. 

MR. SETH: We would like to offer this as Stanolind*s 
j 

Exhibit No. 1. 

MR. SPURRIER: Without objection i t w i l l be received. 

Q Do you have with you executed copies of the unit agree-I 

raent, Mr. Jackson? 

A I have two copies. 

MR. SETH: We would l i k e to offer these two copies, 

executed copies, to the Commission, reserving the ri g h t to with

draw them later and substitute copies not executed. 

MR. SPURRIER: Very well. j 

ADA D E A R N L E Y & A S S O C I A T E S 
C O U R T REPORTERS 
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Q Would you state, Mr. Jackson, please, the proportion in 

the three categories of acreage committed. 

A At present there is 68.6 per cent of the interest 

committed. We have reasonable expectations that an additional 

ten and one-quarter per cent will be committed, and we are await

ing decisions on interest covering an additional 10.6 per cent. 

We have not yet been able to contact the owners of 2.56 per cent, 

in that they were purchasers at the state sale on April 10 and 

have not yet been contacted. We have had refusals from 8.33 per I 

cent of the owners in the unit area. I might explain that becaus^ 
! 

of early lease expirations i t was necessary to set that matter for 

hearing a l i t t l e earlier than we would have liked to and as a 

result our commitments aren't a l l in. However, we do have almost 
i 

70 per cent committed at this time of the state acreage. There j 

i s presently committed 77 per cent, with an additional 6.5 per 

cent which will probably be committed in the very near future. 

We are awaiting a decision from the owners of 3 per cent of the 

state acreage and those parties who have not yet been contacted 

own 3i per cent of the state acreage. We have received refusals ! 

from 10^ per cent of the state acreage. 

Q Does the agreement contain the usual provision that 

other interested owners may join at later date i f they wish to do I 

so? ! 
I 

A I t does. 

Q Will an opportunity be given to them to join i f they 

j 
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i 

wish? 
I 

A I t w i l l be. 

j Q Under the terms of the agreement who is to be the 

I operator? 

! A Stanolind O i l and Gas Company w i l l be the unit operator! 

j Q Under the provisions of the agreement as presented w i l l | 
• i 

\ i n your opinion, the state receive i t s f a i r share of the o i l and I 

gas recoverable? 
A I t w i l l . 

i 

Q Wi l l operation under this unit agreement tend to pro- j 

; mote the development of this area and be i n the best interest of 

the State of New Mexico? j 
j 
i 

A Yes, s i r . j 

Q Do you also believe that the unit operation as provided 

in this agreement w i l l lead to orderly and rapid development of 

the area and the best ultimate recovery? 

A Yes, s i r , 

Q Anything further on t h i s agreement that you would l i k e ; 

I to comment on? 

A I think of nothing. 

Q Did Mr. Bond name this agreement, do you know? 

A I am afraid Mr. Bond i s not responsible for that. 

MR. SETH: That is a l l the questions we have. 

MR. SPURRIER: Any questions of the witness? I f not, 
' I 
I the witness may be excused and the case will be taken under j 
I ! 
— _ . _ _ 1 
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! advisement. 

The Commission has agreed to recess for that case u n t i l 

tomorrow at 10 o'clock. Therefore, the next case on the Docket 

i s Case 361. 

(Witness excused.) 

STATE OF NEW MEXICO ) 

COUNTY OF BERNALILLO j 

I HEREBY CERTIFY that the foregoing and attached 

transcript of hearing i n Case No. 359 before the Oil Conservation 

Commission, State of New Mexico, at Santa Fe, on April 15, 1952, 

is a true and correct record of the same to the best of my knowl

edge, s k i l l and a b i l i t y . 

DATED at Albuquerque, New Mexico, th i s 32^**^- day 

of A p r i l , 1952. 
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