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CASE R2782:

CASE 3745:

CASE 8783:

CASE 8784:

7g ocases wiil ne hears teforz Micnzel I Stoongr, Zdamire=, or Davio 2. Zitanacnh, Jltarrarne ovamicer
Y Zonsideration of the z2!lowadble produ Toge, from
fifteen ororated nools in Lea, Maxico
(2} <consideration of cthe aliowabie proauction of 3as Far January, 1586, from
Tsur ororated pools in San Juan, Rio Arriba, and Sandoval Counties, Mew Mexico

Application of Petro-Thermo Corporation for an exception to Division Oroer No. R-3221 and faor
authorization to dispose of associatad waste hydrocarbons and other solids, obtainea in conjunction
with the drilling and production of 0il and gas intc a disposal site on the surface, Lea County,
Yew “exico,  Applicant, in the above-styled cause, ieeks an axcspticn o the crovisions of Jivision
Order No. R-3221, as amended, to permit the disposal of producea salt water onto the surface in tne
£/2 NE/4 of Section 15, Township 20 South, Rance 32 Zast. Applicant further seeks authorization

to dispose of associated waste hydrocarbons and other related solids, obtained in conjunction with
the drilling and production of oil and gas, onto the surface in said area. Laguna Plata, sometimes
referred to as Laguna Grande is located within a portion of the above-described area.

Application of H & S 0i1 Company for salt water disposal, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Cisco formation in the open hole interval from 7950 feet to 8220 feet in the Read & Stevens Scoggins
Draw Unit Well No. 1-Y Tocated 766 feet from the South line and 2086 Teet from the East Yine {Unit O)
of Section 31, Township 18 South, Range 27 East.

(Continued from November 6, 1985, Examiner Hearing)

Application of Jack J. Grynberg for compulsory pocling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface

to the base of the Morrow formation underlying the S/2 of Section 25, Township 18 South, Range 26

East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a well to be drilled
at a standard location thereon. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of TX0 Production Corp. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations
from 4,325 feet beneath the surface to the base of the Bone Spring formation underlying the SE/4 NW/4
of Section 26, Township 18 South, Range 32 East, forming a standard 40-acre oil spacing and proration
unit to be dedicated to a well to be drilled at a standard o0il well location thereon. Also to be
censidered will be the cost of drilling and completing said well and the allccation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator

of the well and a charge for risk involved in drilling said well.

Application of TXO Production Corp. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations
from the surface through the base of the Queen formation underlying the NW/4 NE/4 of Section 14,
Township 18 South, Range 38 East, forming a standard 40-acre spacing and proration unit, to be dedicated
to a well to be drilled at standard oil well Tocation thereon. Also to be considered will be the

cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.
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CASZ 8785: Apolication 5f TXO Production Coro. for compulsory pooling, Eddy County, New Mexico.
© doolicant, In che aobove-styled cause, seexs an order 2001ing a3l mineral ‘nteresis in 231 formations
froT the Wolfcamp through Morrow formations underlying the £/2 of Section 2, Township 22 South, Range
7 East, forming a 320-acre, more or less, gas proration unit to be aedicated to a well to be drilied
ac & staneara gas weli 10cacion theregn. AISO Lo pe considered will pe tne cost of ariiiing ana

Sharges TOr supervision, designaction oT appiicant as coeraior OF rhe w«ell ana a2 charge Tor risk invoivec
"N oIt lieg saig well
CAIT ITIE: ICoirnmiriza Teom o lovember 27, T8EZ, Zazminer Hearing)

ication oF THO Procuctiorn loro. Tir comoulsory gooling, Lea County, llew Mexigo.

‘cart, n tne above-styled cause, seeks an order nooiing a1l mineral interests in all formations

T 4,222 feet pepeath the surface 43 the base of the 2gne Soring formation uncer®ing the SiH/2 NW/4
37 Saction 26, Townsnio 13 South, Range 32 Zast, forming a stangard 40-acre oil spacing ing ororation
unit o e dedicatea 0 a wel’ to he 1Iriiled at a stancarg 0il well location thereon. Also to ze
censiaeresc will e the cost of ariiling anc completing said weil and che aiiccation of tne cost lherect
35 weil as actual operating costs and charges for supervision, designation of zpplicant as operator of
the well and a charge for risk involved in drilling said well.

CASE 2135: [Continued and Readvertised)

Application of Veryl F. Moore for exemption from the New Mexico Natural Gas Pricing Act {NMPA).
Applicart, 1 the above-styled cause, seeks the axemption from the NMPR of certain “nfiil wells *n the
Pictured Cliffs formation 5f Morthwes: New Mexico as crovided in Secticn £2-7-5, MMSA, 1973. To be
considered will be the granting of the exemptions from the date of the filing of the application. A
list of wells for which exemptions are being sought may be obtained by contacting the 0il Conservation
Division's Santa Fe office. In the absence of objection, any such application for exemption which
meets the criteria set forth in OCD Order R-5436 will be granted.

e

/

ASE 8786: Application of The Eastland 0il Company for a unit agreement, Eddy County, New Mexico.
Appiicant, 1n the above-styied cause, seeks approval of the Power Grayburg (Feaeral) uUnit Aqreement

Tomprising 427.44 acres, more or less, of Federal land in Township 18 South, Ranges 30 and 31 zasc.

CASE 8787: Apnplication of The £astland 0i1 Company for a waterflood project, Eddy County, New Mexico.
Aoplicant, in the above-styled cause, seeks authority to institute a waterflood project by the injection
of water into the Power Grayburg-San Andres Pool in the proposed Power Grayburg (Federal)} Unit Area
underlying portions of: Section 1, Township 18 South, Range 30 East; and Sections 5 and 6, Township
18 South, Range 31 East. Applicant further seeks authorization to inject water under pressure in said
project in excess of the OCD guideline of 0.2 psi per foot of depth.

CASE 8759: (Continued from November 23, 1985, Examiner Hearing)

Application of Penroc Qil Corporation for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Madera Com Well No. 1 located
660 feet from the North line and 1980 feet from the West line (Unit C) of Section 11, Township

24 South, Range 34 fast, Antelope Ridge-Morrow Gas Pool, is a hardship gas well which should be
granted pricrity access to pipeline takes in order to avoid waste.

CASE 8753: (Continued from December 4, 1985, Examiner Hearing)

Application of Mallon 0il1 Company for compulsory pooling, Rio Arriba County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Uakota 0i1 Pools underlying the N/2 of

Section 13, Township 25 North, Range 2 West, to be dedicated to a well to be drilled at a standard

0i1 well location thereon. Also to be considered will be the cost of drilling and completing said

well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 8788: Application of Jerome P. McHugh for compulsory pooling, Rio Arriba County, New HMexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the

surface to the base of the Dakota formation underlying the E/2 of Section 12, Township 25 North, Range
2 West, to form a standard 320-acre spacing and proration unit for any and all formations and/or pools
developed on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision,designation of applicant as
operator of the well and a charge for risk involved in drilling said well.



CASE 8689:

CASE 3775:

CASE 38773:

CASE 8744:

CASE 8736:
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Annlicatiaon of fGeo Engineering, Tne. for 3 unit agreement and for authorization for a unit olan

of development toc more 4ff1c ent]y recover ""1mar/ reserves and Fo“ the puroose of <erondar/
racgyery, Meliniay '*unfv, Naw Maxico K 3 i R VAl 1zess aooroval of i

. ares Tor the Mesaverce orra;'qn ercoMQas i nore o ?; s of S“Ace and fae Tarde

unczriving 2ither ail or gorzions of i ; Townsniz 22 Moron,

Rarge 9 wWest. Adopiicant further seeks an order aut"or zing a plan of devulooment N]Lh]” said unit

o - 3 1,. .
irea Lo oinciude:

1; an exception to Jivision General Rule 104.%.,
:0 orovide for o1l wells to be located not
nearer tnan 163 feet to the unit bouncary
ngr nearer than 10 feet to any quarter-guarter
section or subdivision inner boundary;

an exception to Division General Rule 104.C.1.,
allowing the operator to develop the unit area
witn more chan Tour weils on eacHl 4g-dcre trace,
and,

ro
-——

3) the adoption and promulgation of special rules
ana procedures providing for an administrative
procedure to initiate waterflood projects within
the unit area.

(Continued from November 6, 1985, Examiner Hearing)

Application of Doyle Hartman for compulsory pooiing, Lea County, New Mexico.

App11cant, in theabove-styled cause, seeks an order pooling all mineral interests in the Jalmat

Gas Pool underlying a previously approved 120-acre non-standard proration unit comprising the N/2
NW/4 and SW/4 NW/4 of Section 20, Township 2% South, Range 37 Fast, to be dedicated to its Justis
Christmas Gas Com Well No. 1 1ocated 2225 feet from the North line and 790 feet from the West line

of said Section 20. Also to be considered will be the cost of drilling and completing said well

and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in driiling said well.

{(Continued and Readvertised)

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo formation
underlying the SW/4 of Section 23, Township 5 South, Range 25 East, Undesignated Pecos Slape Abo Gas
Pool, to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be
considered will be the cost of drilling and completing said well and the aliocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well.

(Continued from December 4, 1985, Examiner Hearing)

Application of Bliss Petroleum, Inc. for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for its
existing J. W. Grizzell "A" Well No. 1 Tocated 1034 feet from the South line and 2635 feet from the
West Tine of Section 5, Township 22 South, Range 37 East, San Andres formation, the SW/4 of said
Section 5 to be dedicated to said well.

(Continued from December 4, 1985, Examiner Hearing)

Application of Union Texas Petroleum Corporation for downhole commingling, Rio Arriba County,

New Mexico. Applicant, in the above-styled cause, seeks blanket approval for the downhole commingling
of Otero-Gallup and Basin-Dakota production in the welibore of all existing wells and all wells
subsequently to be drilled in the Jicarilla "L" and "N" Leases in Townships 24 and 25 North, Range

5 West.

(Continued and Readvertised)

Application of Southland Royalty Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
the base of the Dakota formation underlying the N/2 of Section 13, Township 25 North, Range 2 West,

to form a standard 320-acre spacing and proration unit for any and all formations and/or pools developed
on 320-acre spacing, to be dedicated to a well to be drilled at a standard location thereon. Also to

be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk invoived in drilling said well.
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ntinued From Neverber 27, 1285, Sxamirer Hearing,

Agpiication of Scutniang Rovalty Tompany For compuisory peoiing, fddy County, “iew Mexico.
Appiicant, in the above-styied cause, seeks an order pooling a]] mineral interests from the top
aT the aonfcamp formation o tne base of the Morrow Tormation underlying ctne «/2 of Section 2,
Townsnlp 19 Soutn, Range £8 £ast, TO Je dedicatea to a weil CO be dr1liiea ar a stancarad iocation
thavean,  Alge 0 ne ccﬂs‘ée"ed AT ce Fha cact of ”"”‘"0 and comolatirg 2297 wall 3nd tha

ar
~

2reTldrg 3374

we il 35 3ct uai op £ing €O0Sts ang 'nar"e<
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era sunervision,
na a cnarge Tor risk invol e

(D '1(

, Eximiner nearing;

3 Sompany for zempuisory pocling, Chaves fexics.
ne 1DOVP-:C]~“G Cause, seeks an orasr DOOHPG ail minarai j from the surTace
oifzamo Tormation .nderiging the SW/d of Section 3G, ;ownsh13 iz South, Range
interests {rom the surface o cne base of tne Morrow “ormaticn underlying
30, <o be dedicated to a well to be drilled at a standar<d location thereon.
i17 te the cast of drilling and completing said well and the allocaticn uf
4e1 35 actual gpzrating costs and charges for supervicion, ignatign of ap

“he well and a charge for risk invoived in drilling said well.

s

Thz Anslication of the 9317 Zensarvatisn Civision an its cwn motion o amend Civisicon Order llo. R-3062
and the special pocl rules for and the horizontal limits of the Shipp-Strawn Pcool, and {5 contract
the Zast Lovington-Pennsylvanian Pool, Lea County, New Mexico. Applicant, in the above-styled cause,

seeks to correct the discovery a]1owaole assigned in Order R-8062; to amend said special rules as to
pool limits and expansion; to require well locations within 150 feet of the center of a quarter-guarter
section, and to transfer acreage in the NW/4 of Section 4, Township 17 South, Range 37 East, from the
Zast Lovington-Pennsylvanian Pool to the Shipp-Strawn P001

In tne matter of the nearing calied by the 0il Conservation Division on its own motion for an order
creating, correcting and extending certain poois in Lea County, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool
for Wolfcamn oroduction and designated as the Hobbs Channel-Wolfcamp
Pool. The discovery well is the Harvey £. Yates Company Howry 25 Well
No. 1 located in Unit E of Section 25, Township 17 South, Range 37 East,
NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM

Section 25: NW/4

(b} CORRECT the location of the Johnson Ranch-Wolfcamp Gas Pool in
Lea County, New Mexico, creataed by Order R-8075 to read as follows:

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM

Section 22: E/2

(c) EXTEND the South Corbin-Strawn Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 18 SQUTH,RANGE 33 EAST, NMPM

Section 22: W/2

(d) EXTEND the Lower Double A-Abo Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 17 SQUTH, RANGE 36 EAST, NMPM

Section 21: NW/4

(e) EXTEND the EK-Bone Spring Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM

Section 25: NW/4



Page 5 of & Docket No. 38-85

{f) EXTEND the Hume-Morrow Gas Pool in Lea Countv. New Mexico. to include
therein:

—matas e m s At mesimm s =y T

[T

TOWNSHIP 19 SOUTH, RANGE EAST, NelPil

(%3}
%3]

Section 18: /2

(n) EXATEND cthe ialjamar-Grayburg San dndres Pooi in Lea County, ~ew
Mexico, to inciude therein:

L] R End mARIAE A =
TOWNSHIP 17 SQUTH, RANGE 53 ZAST, NWPM

Section 4: NW/4, N/2 SW/4, and SE/4 SWw/4
Section 9: E/Z NW/4

—
—te

EXTEND the Mescalerc IZscarpe-Bone Spring Pool in Laa County, New
Mexice, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 ZAST, MFHM

Section 13: NW/4
Section 14: N/2

(j) EXTEND the Pearl-Queen Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM

Section 10: SE/4
Section 15: NE/4

(k) EXTEND the Querecho Plains-Queen Associated Pool in Lea County, New
Mexico, to include therein:

TCWNSHIP 12 SOUTH,.RAMGE 32 EAST, NMPM

Section 21. 52/4

(1) EXTEND the Reeves-Pennsylvanian Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP_18 SOUTH, RANGE 35 EAST, NMPM

Section 17: SE/4

(m) EXTEND the Saunders Permo-Upper Pennsylvanian Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 14 SQUTH, RANGE 33 EAST, NMPM
Section 10: NW/4



ude therein:

inciuge therein:

TOWNSHTP 18 SOUTH,
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PANGE 32 EAST, MmpM

Section 3:
Section 8:
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tn) EXTEND the North Shoe Sar-wWolfcarmp Pool in Lea County, New iexico, to
inme~l
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