A

February 25, 2020

Via CMRRR No. 91 7199 9991 7039 7968 9183
New Mexico Qil Conservation Division

1220 South St. Francis Drive

Santa Fe, NM 87505

Re: Well Proposal Under Order No. R-21135
Myox 31 State Com 501H
E/2E/2 of Sections 30 & 31, T255-R28E
Eddy County, New Mexico

Well Proposal Under Order No. R-21137
Myox 31 State Com 503H
E/2W/2 of Sections 30 & 31, T255-R28E
Eddy County, New Mexico

Dear Sir or Madam:

Well Proposal Under Order No. R-21136
Myox 31 State Com 502H
W/2E/2 of Sections 30 & 31, T255-R28E
Eddy County, New Mexico

Enclosed please find copies of the correspondence and itemized schedule of estimated costs pursuant to

Paragraph 23 of the above referenced Orders.

Should you have any questions, please contact me at 432.688.6609 or bhull@concho.com.

Sincerely,

COG Operating LLC

Brittany Hull
Land Coordinator Il

Enc

One Concho Center | 600 West |llinois Avenue | Midland, Texas 79701 | P 432.683.7443 | F 432.683.7441



A

February 24, 2020

Via CMRRR No. 9489 0090 0027 6155 1660 00
Chevron U.S.A. Inc.

6301 Deauville

Midland, TX 79706

Attn: Kristin Hunter

Re:

Well Proposal Under Order No. R-21135 Well Proposal Under Order No. R-21136
Myox 31 State Com 501H Myox 31 State Com 502H
E/2E/2 of Sections 30 & 31, T255-R28E W/2E/2 of Sections 30 & 31, T255-R28E
Eddy County, New Mexico Eddy County, New Mexico

Well Proposal Under Order No. R-21137
Myox 31 State Com 503H
E/2W/2 of Sections 30 & 31, T25S5-R28E
Eddy County, New Mexico

Dear Sir or Madam:

COG Operating, LLC (“COG”) hereby previously proposed and now hereby propose the following
horizontal wells with productive laterals located in the E/2 and E/2W/2 of Sections 30 and 31, T25S-
R28E, Eddy County, New Mexico, under Compulsory Pooling Order Nos. as described above.

Myox 31 State Com 501H, to be drilled to a depth sufficient to test the 2" Bone Spring formation
at a total vertifical depth of 8,000" and a total measured depth of 18,000°. The surface location
for this well is proposed at a legal location of 290" FSL & 1305’ FEL OR in Unit P of Section 31, and
a bottom hole location at a legal location of 50’ FNL & 660’ FEL OR in Unit A of Section 30. The
dedicated project area with be the E/2 E/2 of Sections 30 & 31, T255-R28E, Eddy County, New
Mexico. The total estimated cost to drill and complete said welt is $9,213,600.00, as shown on

the attached Authority for Expenditure (“AFE”).

Myox 31 State Com 502H, to be drilled to a depth sufficient to test the 2" Bone Spring formation
at a total vertifical depth of 8,000’ and a total measured depth of 18,000". The surface location
for this well is proposed at a legal location of 290’ FSL & 1335’ FEL OR in Unit O of Section 31, and
a bottom hole location at a legal location of 50’ FNL & 1980’ FEL OR in Unit B of Section 30. The
dedicated project area with be the W/2 E/2 of Sections 30 & 31, T255-R28E, Eddy County, New
Mexico. The total estimated cost to drill and complete said well is $9,213,600.00, as shown on

the attached AFE.

Myox 31 State Com 503H, to be drilled to a depth sufficient to test the Bone Spring formation at
a total vertical depth of 8,000” and total measured depth of 18,000°. The surface location is
proposed at a legal location in Unit N of Section 31, T255-R28E, and the bottom hole location at a
legal location in Unit C of Section 30, T255-R28E. The dedicated project area will be the E2W2 of
Sections 30 and 31, T255-R28E, Eddy County, New Mexico. The total estimated cost to drill and
complete said well is $9,213,600.00, as shown on the attached Authority for Expenditure (“AFE”).

One Concho Center | 600 West {llinois Avenue | Midiand, Texas 79701 | P 432.683.7443 | F 432.683.7441



February 24, 2020 — Page 2
Well Proposals Under Orders
Myox 31 State Com 501H-503H

As stated, COG has received Compulsory Pooling orders for the captioned lands, which | have enclosed
for your review. Your interest in these lands has been pooled under the terms of the Orders. Pursuant to
the Orders, if you wish to participate in the Operations described above, please indicate so in the space
provided below, and sign and return the enclosed AFE within 30 days of receipt of this correspondence,
along with a check for your proportionate share of the above proposed well costs payable to COG
Operating LLC within 30 days of election. Our records credit Chevron U.S.A. Inc., with an estimated
4.82641518% working interest (subject to review by a title attorney) in the Myox 31 State Com 501H &
502H, and an estimated 47.013145% working interest (subject to review by a title attorney) in the Myox
31 State Com 503H. which makes your estimated cost to participate in each, the 501H & 502H welis
$444,686.59 and $4,331,603.13 to participate in the 503H well. Please indicate your election in the space
provided helow.

In the meantime, should you have any questions, please do not hesitate to contact me at 432.221.0452
or tmacha@concho.com.

Sincerely,
COG Operating LLC

—

Travis Macha
Landman i}

TM:bh
Enc

WELL ELECT TO PARTICIPATE IN THE ELECT not TO PARTICIPATE IN
DRILLING AND COMPLETION THE DRILLING AND
COMPLETION

Myox 31 State Com 501H

Myox 31 State Com 502H

Myox 31 State Com 503H

Chevron U.S.A. Inc.

By:
Name:
Title:
Date:




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
Drill & Complete

Well Name MYOX 31 ST COM 501H Prospect ATLAS 2528

SHL 31: 290 FSL, 1305 FEL OR UNIT P State & County NEW MEXICO. EDDY

BHL 30: 50 FNL, 660 FEL OR UNIT A Objective DRILL & COMPLETE
Formation 2ND BONE SPRING Depth 18.000°

Leqal 30 & 31, T255-R28L TVD H.000'

AFE Numbers

|

[Cest Description [ Code| PreSpud (F5)]__Driliing (OR)|_Completions (C)] Tank Btty Constratn(TB}] _Pmpq Equip (PEQ)[ Ravision| Total}
Tangibla Costs

D-Surface Casing 401 $15,900.00 $0.00 $15,900.00
D-intermed Csg 402 $87,700.00 $0.00 $u87,700.00
D-Production Casing/Liner 403 $265,600.00 50.00 $265,600.00
D-Wellhead Equip 405 $42,600.00 $0.00 $42,600.00
C-Tubing 504 $24,300 00 $0.00 $24,300.00
C-Wellhead Equip 505 $13,000.00 50.00 $13,900.00
PEQ-Pumping Unit 506 $0.00 $0.00
PEQ-Rods 508 $0.00 $0.00
TB-Tanks 510 $84,300.00 $0.00 $84,300.00
TB-Flowlines/Pipelines 511 $77,200.00 $0.00 $77,200.00
1B-Htr Trtr/Seprtr 512 $189,600.00 $0.00 $189,600.00
THB-Electrical System/Equipment 513 $126,400.00 $0.00 $126,400.00
C-Pekrs/Anchors/Hgrs 514 $34,000.00 $0.00 $34,000.00
TB-Couplings/Fittings/Valves 515 $189,600.00 $0.00 $184,600.00
TR-Gas Lift/Compression 516 $133,400.00 $0.00 $133,400.00
TB-Pumps-Surface 521 $19,700.00 $0.00 $19,700.00
TB-Meters/lacts 525 $24,600.00 $0.00 $24,600.00
TB-flares/Combusters/Emission 526 $24,600.00 $0.00 £24,600.00
C-Gas Litt/Compression 527 $8,300.00 $0.00 $8,300.00
PEQ-Instrumentation/SCADA/POC| 529 $7,100.00 $0.00 §7,100.00
PEQ-Tubing 530 $5,000.00 $0.00 $5,000.00
PEQ-Wellhead Equipment 531 $3,000.00 $0.00 $3,000.00
PEQ-Pumps 532 $5,000.00 $0.00 $5,000.00
PEQ-Electrical System 533 $15,100.00 $0.00 $15,100.00
PEQ-Packers/Anchars/Hangers 534 $70,500.00 50.00 $70,500.00
PEQ-Miscetlaneaus 535 $3,000.00 $0.00 $3,000.00
Total Tangible Costs $0.00 $411,800.00 $80,500.00 $869,400.00 $108,700.00 $0.00 $1,470,400.00
Intangible Costs

PS-Titte/Permits 201 $6,100.00 30.00 $6,100.00
D-Insurance 202 $1,700.00 $0.00 $1,700.00
PS-Damages/ROW 203 $10,100.00 $0.00 $10,100.00
PS-Survey/Stake tetn 204 $700.00 $0.00 $700.00
D-Lctn/Pits/Roads 205 $86,800.00 50.00 $86,800.00
B-Orilling Overhead 206 $5,000.00 $0.00 $5,000.00
D-Daywork Cantract 209 $581,800.00 $0.00 $581,800.00
D-Directional Drig Services 210 $246,900.00 $0.00 $246,900.00
D-fuel & Power 211 $139,200.00 $0.00 $139,200.00
D-Water 212 $32,300.00 $0.00 $32,300.00
D-Bits 213 $65,200.00 $0.00 $65,200.00
BD-Mud & Chemicals 214 $156,100.00 $0.00 $156,100.00
D-Cement Surtace 217 $12,800.00 $0.00 $12,800.00
D-Cerment intermed 218 $59,900.00 $0.00 $59,900.00
0-Prod-2nd Int Cmit 219 $65,200.00 $0.00 $65.200.00
f-{1oat Fquipment & Centralizers 221 $50,400.00 $0.00 $50,400.00
D-Usg Crews & Equip 222 $33,000.00 $33,000.00
D-Contract Labor 225 $10,100.00 $10,100.00
D-Company Sprvsn 226 $40,400.00 $40,400.00
D-Contract Sprvsn 227 $65,200.00 $65,200.00
D-Tstg Csg/Thg 228 $33,000.00 $33,000.00
D-Mud Logging Unit 229 $21,500.00 $21,500.00
D-Perf/Wireline Svc 231 $2,700.00 $0.00 $2,700.00
D-Rentals-Surface 238 $173,500.00 $0.00 $173,500.00
D-Rentals-Subsrlc 236 $149,300.00 $0.00 $149,300.00
D-Trucking/Forkfift/Rig Mob 237 $113,700.00 $0.00 $113,700.00
D-Welding Services 238 $3,400.00 $0.00 $3,400.00
D-Contingency 243 $41,700.00 $0.00 $41,700.00
D-Envenmt)/Clsd Loop 244 $233,400.00 50.00 3! ,400.00
C-Letn/Pits/Roads 305 $4,900.00 $0.00 $4,900.00
C-Frac Equipnient 307 $900,300.00 $0.00 $900,300.00
C-frac Chemicals 308 $548,500.00 $0.00 $548,500.00
C-Frac Proppant 309 $853,500.00 $0.00 $853,500.00
C-I'rac Proppant Transpartation EMY $0.00 $133,300.00
C-fuel & Power 311 $8,400.00 $0.00 $8,400.00
C-Water 312 $646,200.00 $0.00 $646,200.00
C-Bits 313 $9,800.00 $0.00 $9,800.00
C-Mud & Chemicals 314 $18,100.00 50.00 $18,100.00
C-Contract Lahor 325 $9,800.00 $0.00 $9,800.00
C-Company Sprvsn 326 $15,400.00 $0.00 $16,400.00
C-Contract Sprvsn 327 $210.,800.00 $0.00 $210,800.00
C-Tstg Csg/lbg 328 $2,800.00 50.00 $2,800.00
C-Perf/Wireline Svc 331 $361,500.00 $0.00 $. 500.00
C-Stimulation/Treating 332 $6,300.00 $0.00 $6,300.00
C-Completion Unit 433 $31,400.00 $0.00 $31,400.00
C-Rentals-Surtace 335 $240,800 00 $0.00 $240,800.00
C-Rentals-Subsric 336 $34,200.00 $0.00 $34,200.00
C-Trucking/Forkdift/Rig Mob 337 $11,200.00 $0.00 $11,200.00
C-Welding Services 338 $2,800.00 $0.00 $2,800.00
C-Water Disposat 339 $31,400.00 $0.00 $31,400.00
C-Contingency 343 $203,100.00 $0.00 $203,100.00
C-Envramtl/Clsd Loop 344 $£2,800.00 $0.00 $2,800.00
C-Dyed Diesel 345 $335,700.00 $0.00 $335,700.00
C-Coil Tubing 346 18,900.00 $0.00 $318,900.00
C-Flowhack Crews & Equip 347 $32,100.00 $0.00 $32,100.00
T8-Location/Pits/Roads 353 $61,400.00 $0.00 $61,400.00
TB-Contract Labor 356 $148,000.00 $0.00 $148,000.00
TB-Water Disposal 362 $87,700.00 $0.00 $87,700.00
PEQ-Contract Labor 374 $5,500.00 $0.00 $5,500.00
PEQ-Contract Supervision 376 $5,000.00 $0.00 $5,000.00
PEQ-Completion Unit 381 $10,500.00 $0.00 $10,500.00
PEQ-Rentals-Surface 383 $7,000.00 $0.00 $7,000.00
PEQ-Trkg/Forklitt/Rig Mobilization| 385 $0.00 $3,000.00
Totat intangible Costs $18,600.00 | $2,422,500.00 $4,974,000.00 $297,100.00 $31,000.00 $0.00 $7,743,200.00
Totai Gross Cost $18,600.00 | $2,834,300.00 [  $5,054,500.00 $1,166,500.00 | $139,700.00 | $0.00 | $9,213,600.00

Nota: The above costs are estimales only. Aclual costs will be billed as incurred.

COG Operating [LC
Date Prepared:

By:

COG Operating LIC

We approve:

‘o Working Interest By:
Company:
By:
Printed Name:
Title: This AFE is only an estimiite. By signing you agree to pay
your share of the actual costs incurred.

Date:




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
Drill & Complete

Well Name MYOX 31 ST COM 502H Prospect ATUAS 2528
o A
. 30: .. jactive ORILL & COMPLETE

Formation 2ND BONE SPRING Depth 18.000°
Legal 30 & 31, T255-R28E TVD 8.000°
AFE Numbers
[Cost Description ]__Code[  PreSpud (PS)[  Driliing (DR)]_Completions (C)] Tank Bty Constretn(18)] _Pmipq Equip (PEG)] Revision] Total)
Tangible Costs
D-Surtace Casing 401 $15,900.00 $0.00 $15,900.00
D-Intermed Csg 402 $87,700 00 $0.00 347,700.00
0-Production Casing/Liner 403 $265,600.00 $0.00 $265,600.00
D-Wellhead Equip 405 $42,600.00 $0.00 $42,600.00
C-Tubing 504 $24,300.00 $0.00 $24,300.00
C-Welthead Equip 505 $13,900.00 $0.00 $13,900.00
PEQ-Pumping Unit 506 $0.00 $0.00
PEQ-Rods 508 $0.00 $0.00
1B-Tanks 510 $84,300.00 $0.00 $84,300.00
TB-Flowlines/Pipelines 511 $77,200.00 $0.00 $77,200.00
T8-Htr Irtr/Seprtr 512 $189,600.00 $0.00 $189,600.00
TB-Electrical System/Cquipment 513 $126,400.00 $0.00 $126,400.00
C-Pckrs/Anchors/Hgrs 514 $34,000.00 $0.00 $34,000.00
TB-Couplings/Fittings/Valves 515 $189,600.00 $0.00 $189,600.00
18-Gas Lift/Compression 516 $133,400.00 $0.00 $133,400.00
B-Pumps-Surface 521 $19,700.00 30,00 $19,700.00
TB-Meters/Lacts 525 $24,600.00 50.00 $24,600.00
TB-Flares/Combusters/Emission 526 $24,600.00 $0.00 $24,600.00
C-Gas Lift/Compression 527 $8,300.00 $0.00 $8,300.00
PEQ-tnstrumentation/SCADA/PQC| 529 $0.00 $7,100.00
PEQ-Tubing 530 $5,000.00 $0.00 35,000.00
PEQ-Wellhead Equipment 531 $3,000.00 $0.00 $3,000.00
PEQ-Pumps 532 $5,000.00 $0.00 $5,000.00
PEQ-Electrical System 533 $15,100.00 $0.00 $15,100.00
PEQ-Packers/Anchors/Hangers 534 $70,500.00 $0.00 $70,500.00
PEQ-Miscellaneous 535 $3,000.00 $0.00 $3,000.00
Totat Tangible Costs $0.00 $411,800.00 $80,500.00 $869,400.00 $108,700.00 $0.00 $1,470,400.00
Intangible Costs
PS-Title/Permits 201 $6,100.00 50.00 $6,100.00
D-Insurance 202 $1,700.00 $0.00 $1,700.00
PS-Damages/ROW 203 $10,100.00 $0.00 $10,100.00
PS-Survey/Stake Lctn 204 $700.00 $0.00 $700.00
D-Letn/Pits/Roads 205 $86,800.00 50.00 $86,800.00
0-Drilling Overhead 206 $5,000.00 $0.00 $5,000.00
D-Daywork Cantrict 209 $581,800.00 $0.00 $581,800.00
D-Directional Drlg Services 210 $246,900.00 $0.00 $246,900.00
O-Fuel & Power 211 $139,200.00 $0.00 $139,200.00
1)-Water 212 $32,300.00 %0.00 $32,300.00
D-Bits 213 $65,200.00 $0.00
D-Mud & Chemicals 214 $156,100.00 $0.00 $156,100.00
D-Cement Surface 217 $12,800.00 $0.00 $12,800,00
0-Cement intermed 218 $59,900.00 $0.00 $59,900.00
0-Prod-2nd Int Cmt 219 $65,200.00 $0.00 $65,200.00
0-Float Equipment & Centralizers 221 $50,400.00 50.00 $50,400.00
D-Csg Crews & Equip 222 $33,000.00 $0.00 $33,000.00
D-Contract Labor 225 $10,100.00 $0.00 $10,100.00
0-Company Sprvsn 226 $40,400.00 $0.00 $40,400.00
D-Contract Sprysn 227 $65,200.00 $0.00 $65,200.00
D-Tstg Csg/Thg 228 $33,000.00 $0.00 $33,000.00
D-Mud Logging Unit 229 $21,500.00 $0.00 $21,500.00
D-Perf/Wireline Sve 231 $2,700.00 $0.00 $2,700.00
D-Rentals-Surface 235 $173,500.00 $0.00 $173,500.00
D-Rentals-Subsric 236 $149,300.00 50.00 $149,300.00
D-Trucking/Forklift/Rig Mob 237 $113,700.00 $0.00 $113,700.00
D-Welding Services 238 $3,400.00 $0.00 $3,400.00
D-Contingency 243 $41,700.00 $0.00 $41,700.00
D-Envrnmtl/Clsd Loop 244 $233,400.00 $0.00 $233,400.00
C-Letn/Pits/Roads 305 $4,900.00 $0.00 $4,900.00
C-Frac Equipment 307 $900,300.00 $0.00 $900,300.00
C-Frac Chemicals 308 $548,500.00 $0.00 548,500.00
C-Frac Proppant 309 $853,500.00 $0.00
C-frac Proppant Transportation 310 $133,300.00 $0.00 $133,300.00
C-Fuel & Power 311 $8,400.00 $0.00 $8,400.00
C-Water 312 $646,200.00 $0.00 $646,200.00
C-Bits 313 $9,800.00 $0.00 $9,800.00
C-Mud & Chemicals 314 $18,100.00 $0.00 $18,100.00
C-Contract Labor 325 $9,800.00 $0.00 $9,800.00
C-Company Sprvsn 326 $15,400.00 $0.00 $15,400.00
C-Contract Sprvsn 327 $210,800.00 $50.00 $210,800.00
C-Tstg Csg/Thy 328 $2,800.00 $0.00 $2,800.00
C-Perf/Wireline Sve 331 $361,500.00 $0.00 $361,500.00
C-Stimulation/Treating 332 $6,300.00 $0.00 $6,300.00
C-Completion Unit 333 $31,400.00 $0.00 $31,400.00
C-Rentals-5urface 335 $240,800.00 $0.00 $240,800.00
C-Rentals-Subsrfc 336 $34,200.00 $0.00 $34,200.00
C-Trucking/Forklift/Rig Mob 337 $11,200.00 $0.00 $11,200.00
C-Welding Services 338 $2,800.00 $0.00 $2,800.00
C-Water Disposal 339 $31,400.00 $0.00 $31,400.00
C-Contingency 343 §203,100.00 $0.00 $203,100.00
C-Envrnmti/Clsd Loop 344 $2,800.00 $0.00 $2,800.00
C-Dyed Diesel 345 $335,700.00 $0.00 $335,700.00
C-Coil Tubing 346 $318,900.00 $0.00 $314,900.00
C-Flowback Crews & Equip 347 $32,100.00 $0.00 $32,100.00
TB-Location/Pits/Roads 353 $61,400.00 $0.00 $61,400.00
TR-Contract Labor 356 $148,000.00 $0.00 $148,000.00
TB-Water Disposal 362 $87,700.00 $0.00 $87,700.00
PEQ-Contract Labor 374 $5,500.00 $0.00 $5,500.00
PEQ-Contract Supervision 376 $5,000.00 $0.00 $4,000.00
PEQ-Completion Unit 381 $10,500.00 $0.00 $10,500.00
PEQ-Rentals-Surtace 383 $7,000.00 $0.00 $7,000.00
PEQ-Trkg/F orklift/Rig Mobilizatior 385 $3,000.00 $0.00 $3,000.00
Tatal Costs $18,600.00 | $2,422,500.00 $4,974,000.00 $297,100.00 $31,000.00 $0.00 $7,743,200.00
Total Gross Cost [ $18,600.00 [ $2,834,300.00 |  $5,054,500.00 $1,166,500.00 | $139,700.00 $0.00 $9,213,600.00
Note: The above costs are estimates only. Aclual costs will be billed as incurred.
COG Operating LLC
By: Date Prepared:

COG Operating LLC
We approve:
- % Working Interest By:
Company:
By:
Printed Name:
Title: This AFE is only an estimate. 8y signing you agree to pay

your share of the actual costs incurred,

Date:




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
Drill & Complete

Well Name MYOX 31 5T COM 503H Prospect ATLAS 2528

SHL 31: 270 F'SL, 1420 FWLOR UNIT N State & County NEW MEXICO. EDDY
BHL 30: 50 FNL, 1980 FW(. OR UNIT C Obijective DRILL & COMPLETE
Formation 2N BONE SPRING Dapth 18.000"

Leqal 30 & 31, 7255-R28€ TVD 8.000"

AFE Numbers

|Cost Description I __Code] PreSpud (PS)| _Drilling (DR)] Compl, (C)] Tank Bity Constrctn{TB)] _Pmpq Equip (PEQ)[ Raviston] Total}
Tangible Costs
D-Surtace Casing 401 $15,000.00 $0.00 $15,900.00
D-Intermed Csg 102 $87,700.00 $0.00 $87,700.00
D-Production Casing/Liner 403 $265,600.00 $0.00 $265,600.00
D-wellhead Equip 405 $42,600.00 $0.00 $42,600.00
C-Tutung 504 $24,300.00 $0.00 $24,300.00
C-Wellhead Equip 505 $13,900.00 $0.00 $13,900.00
PEQ-Pumping Unit 506 $0.00 $0.00
PEQ-Rods 508 $0.00 $0.00
TB-Tanks 510 $84,300.00 30,060 $84,300.00
TB-Flowlines/Pipelines 511 $77,200.00 50.00 $77,200.00
I'B-Htr Trtr/Seprtr 512 $189,600.00 $0.00 $189,600.00
T8-Efectrical System/Equipment 513 $126,400.00 $0.00 $126,400.00
C-Pckrs/Anchors/Hgrs 514 $34,000.00 $0.00 $34,000.00
TB-Couplings/Fittings/Valves 515 $189,600.00 $0.00 $189,600.00
T8-Gas Lift/Compression 516 $133,400.00 50,00 $133,400.00
TB-Pumps-Surface 521 $14,700.00 $0.00 $14,700.00
TB-Meters/Lacts 525 $24,600.00 $0.00 $24,600.00
TB-Flares/Combusters/Emission 526 $£24,600 .00 $0.00 $24,600.00
C-Gas Lift/Compression 527 $8,300.00 $0.00 $8,300.00
PEQ-instrumentation/SCADA/POC 529 $7,100.00 $0.00 §$7.100.00
P£Q-Tubing 530 $5,000.00 $0.00 $5,000.00
PEQ-Wellhead Equipment 531 $3,000.00 $0.00 $3,000.00
PEQ-Pumps 532 $5,000.00 $0.00 $5,000.00
PEQ-Electrical System 533 $15,100.00 $0.00 $15,100.00
PEQ-Packers/Anchors/Hangers 534 $70,500.00 $0.00 $70,500.00
PEQ-Miscellaneous 535 $3,000.00 $0.00 $3,000.00
Total Tangible Costs $0.00 $411,800.00 $80,500.00 $869,400.00 $108,700.00 $0.00 $1,470,400.00
Intangible Costs
PS-Title/Permits 201 $6,100.00 $0.00 $6,100.00
D-Insurance 202 $1,700.00 $0.00 $1,700.00
PS-Damages/ROW 203 $10,100.00 $0.00 $10,100.00
PS-Survey/Stake Letn 204 $700.00 $0.00 $700.00
D-Letn/Pits/Roads 205 $86,800.00 $0.00 $86,800.00
D-Drilling Overhead 206 $5,000.00 $0.00 $5,000.00
D-Daywork Contract 209 $581,800.00 $0.00 $581,800.00
D-Directional Drig Services 210 $246,900.00 $0.00 $246,900.00
D-Fuet & Power 211 $139,200.00 $0.00 $139,200.00
D-Water 212 $32,300.00 $0.00 $32,300.00
D-Bits 213 $65,200.00 $0.00 $65,200.00
D-Mud & Chemicals 214 $156,100.00 $0.00 $146,100.00
B-Cement Surface 217 $12,800.00 $0.00 $12,800.00
D-Cement Intermed 218 $59,900.00 $0.00 $59,900.00
-Prod-2nd Int Cmt 219 $65,200.00 $0.00 $65,200.00
O-Float Lquipment & Centralizers 221 $50,400.00 $0.00 $50,400.00
D-Csg Crews & Equip 222 $33,000.00 $0.00 $33,000.00
D-Contract Labor 225 $10,100.00 $0.00 $10,100.00
D-Company Sprvsn 226 $40,400.00 $0.00 $40,400.00
D-Cantract Sprvsn 227 $65,200.00 $0.00 $65,200.00
D-Tstg Csg/Thg 228 $33,000.00 $0.00 $33.000.00
D-Mud Lagging Unit 229 $21,500.00 $0.00 $21,500.00
D-Pert/Wireline Svc 231 $2,700.00 $0.00 $2,700.00
0-Rentals-Surface 235 $173,500.00 $0.00 $173,500.00
D-Rentals-Subsrfc 236 $149,300.00 $0.00 $149,300.00
D-Trucking/Forklift/Rig Mob 237 $113,700.00 $0.00 $113,700.00
D-Welding Services 238 $3,400.00 $0.00 $3,400.00
D-Contingency 243 $41,700.00 50.00 $41,700.00
D-Envenmitl/Clsd Loop 244 $233,400.00 $0.00 $233,400.00
C-Letn/Pits/Roads 305 $4,900.00 30.00 $4,900.00
C-Frac Equipment 307 $900,300.00 $0.00 $900,300.00
C-Frac Chemicals 308 $548,500.00 $0.00 $548,500.00
C-Frac Proppant 309 $853,500.00 $0.00 $853,500.00
C-Frac Proppant Transportation 310 $133,300.00 $0 00 $133,300.00
C-fuel & Power 311 $8,400.00 $0.00 $8,400.00
C-Water 312 $646,200,00 $0.00 $646,200.00
C-Bits 313 $9,800.00 $0.00 $9,800.00
C-Mud & Chemicals 314 $18,100.00 $0.00 $18,100.00
C-Contract Labor 325 $9,800.00 $0.00 $9,800.00
C-Caompany Sprvsn 326 $15,400.00 $0.00 $15,400.00
C-Contract Sprvsn 327 $210,800.00 $0.00 $210,800.00
C-Tstg Csg/Thg 328 $2,800.00 $0.00 $2,800.00
C-Perf/Wireline Svc 331 $361,500.00 $0.00 $361,500.00
C-Stimulation/Treating 332 $6,300.00 $0.00 $6,300.00
C-Completion Unit 333 $31,400.00 $0.00 $31,400.00
C-Rentals-Surface 335 $240,800.00 $0.00 $240,800.00
C-Rentals-Subsrfc 336 $34,200.00 $0.00 $34,200.00
C-Trucking/Forktift/Rig Moh 337 $11,200.00 $0.00 $11,200.00
C-Welding Services 338 $2,800.00 $0.00 $2,800.00
C-Water Disposal 339 $31,400.00 $0.00 $31,400.00
C-Contingency 343 $203,100.00 $0.00 $203,100.00
C-Envrnmtl/Clsd Loop 344 $2,800.00 $0.00 $2,800.00
C-Dyed Diesel 345 $335,700.00 $0.00 $336,7/00.00
C-Coil Tubing 346 $318,900.00 $0.00 $318,900.00
C-Flowback Crews & Equip 347 $32,100.00 $0.00 $32,100.00
TB-Location/Pits/Roads 353 $61,400.00 $0.00 $61,400.00
TB-Contract Labor 356 $148,000.00 $0.00 $148,000.00
TB-Water Disposal 362 $87,700.00 $0.00 $87,700.00
PEQ-Contract Labor 374 $5,500.00 $0.00 $5,500.00
PEQ-Contract Supervision 376 $5,000.00 $0.00 $5,000.00
PEQ-Completion Unit 381 $10,500.00 $0.00 $10,500.00
PEQ-Rentals-Surface 3183 $7,000.00 $0.00 $7,000.00
PEQ-Trkg/Forklift/Rig Mobilizatior| 385 $3,000.00 $0.00 $3,000.00
Totat tntangible Costs $18,600.00 | $2,422,500.00 $4,974,000.00 $297,100.00 $31,000.00 $0.00 $7,743,200.00
$139,700.00 $0.00 $9,213,600.00

Total Gross Cost

[ $18,600.00 | $2,834,300.00 |

$5,064,500.00 $1,166,500.00

Note: The above costs are estimates only. Actual costs will be billed as incurred.

COG Operating LLC

By:

We approve:

Campany:

By:

Printed Name:

Title:

Date:

Date Prepared:

COG Operating LLC

By:

This AFE is only an estimate. By signing you agree to pay

your share of the actual costs incurred.



STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OI1L. CONSERVATION DIVISION

INTHE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 20979
COG OPERATING LLC ORDER NO. R-21135
ORDIR

The Director of the New Mexico Ol Conscervation Division (COCD™1 having heard this
matter through o Hearing Examiner on January 9. 20200 and after considering the testimony,

evidence, and recommendation of the Hearing Examincer. issues the following Order,

[

FINDINGS OF FACT

COG Operating LLC ¢"Operator™) submitted an application (" Apphication™) (o
compubsory pool the uncommitted ol and gas mterests within the spacimyg unit
C"Uinit™) described i Bixhibit A The Unitis expected to be wstandard horizontal
spacing unit. 1915 16.15(B) NMAC, Operator seeks 1o be destgnated the operator
of the Unnt

Operator witl dedicate the wellisy described i Exhibit A C"Wellis)™) o the
Uit
Operator proposes the supervision and risk charges for the Wellts) deseribed m

Foxhitbit AL

Operatordentified the owners of uncommitted mterests in oil and gas minerals in
the Unit and provided evidence that notice was given.

The Application was heard by the Hearing Examiner on the date specified above.
during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.
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CASE NO.

CONCLUSIONS OF LAW

OCD has jurisdiction toissue this Order pursuant to NMSA 1978 Section 70 2-17.
Operator is the owner o an oil and gas working interest withim the Unit

Operator satisfied the notice requirements for the Application and the hearing as
required by 1915412 NMAC,

QCD satstied the notice regquirements for the hearing as reguired by 101549

NMAC.

Operator has the right to drill the Well(s) to a common source ol supply at the
described depths) and Tocationis) in the Ut

The Unit contams separately owned uncommitted interests m ot and gas minerals.

Same of the owners of the uncommitted interests have not agreed to commit their
mterests to the tnit.

The pooling of uncommitied interests in the Unitwill prevent waste and protect
correlative rights, including the drilling of unnecessary wells,

This Order affords to the owner ol an uncommitted mterest the opportunity 1o

produce his just and equitable share of the oil or gas m the pool.

ORDER

The uncommmtted mterests m the Unit are pooled as set forthe m Exhibie AL

The Unit shall be dedicated 1o the Welltsy set forth in Bxtubic A

Operator s destgnated as operator of the Unitand the Welles)

I the Surfuce Location or Bottom Hole Location ol a wetl s changed from the
location described in Exhibit AL Operator shall submit an amended Exhibit AL
which the Division shall append to this Order.

It the location of a well will be unorthodox under the spacing rules i elfect at the

time of completion, Operator shall obtain the OCD s approval for a non-standard
location betore commencing production ol the well,

20079

ORDER NO. __R-21135 Page 2ol 8
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CASE NO.
ORDER NO.

The Operator shall commence drilling the inttial well within one (1) year after the
date of this Orders and (by for an il well, no fater than thirty (30) days after

completion of the well,

Opcrator shall comply with the infill well requirements in 1915139 NMAC
through 10151312 NMAC,

This Order shall terminate awtomatically 1t Operator fails (o comply with
Paragraphs 20 or 21,

Operator shall submit (o OCD and cach owner ol & working interest in the pool
CPooled Working Interest™ an itemized schedule of estimated costs to - drill,
complete, and equip the well ("Estimated Well Costs™) no Later than: (a) for un
mitiab wellono Tater than thirty (30) davs after the date of this Order: (b Tor an infill
well proposed by Operator, no fater than (301 days after the Tater of the mnitial notice
period pursuant to 19 1S 13 10(3) NMAC or the extension granted by the OCD
Divector pursuant 1915 13.10(D) NMAC or (¢) for an inlill well proposed by an
owner of a Pooled Working Interest, no later than thirty (301 davs after expivation
ol the Tastaction reguired by 19151311 NMAC,

No Later than thirty (30) days alter Operator submits the Estimated Well Costs | the
owner of a Pooled Working Interest shall elect whether 1o pay its share of the
Estimated Well Costs orits share of the actual costs to drill. complete and equip the
well C"Actual Well Costs™ out of production from the well, An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no fater than thirty (307 days after the expiration of the
clection pertod, and shall be Tiable for operating costs, but not risk charves. for the
well. An owner of a Pooled Working Interest who fadls to pay ity share of the
Estimated Well Costs or who clects to pay its share of the Actual Well Costs out of
production from the well shadl be considered to be o "Non-Consenting Pooled

Working Interest.”

No Tater than withim one hundred cighty (180) days after Operator submits a Form
C-105 for aowell. Operator shall submit to OCD and cach owner of 4 Pooled
Workig Interest an ttemized schedule of the Actaal Well Costs, The Actual Well
Costs shall be considered to be the Reasonuble Well Costs unless OCD or an owner
ol a Pooled Working Interest files o written objection no later than fortv-five (43)
days after receipt of the schedule. IHOCD or an owner ot a Pooled Working Interest
files & timely written objection, OCD shall determine the Reasonable Well Costs

after public notice and hearmg.

No Tater than sixty (60) days after the fater of the expiration of the pertod o tile a
written objection to the Actual Well Costs or OCD's order determinimg the
Reasonable Well Costs, cach owner of a Pooled Working Interest who paid 1ts share
of the Estimated Well Costs shall pay to Operator ity share of the Reasonable Well

20979

R-21135 Page 3ol 8
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CASE NO.

ORDER NO. _R.

Costs that exceed the Estimated Well Costs, or Operator shall pay to cach owner of
a Pooled Working Interest who paid its share of the Estmated Well Costs its share
of the Estimated Well Costs that exceed the Reasonable Well Costs,

The reasonable charges for supervision to drill and produce a well ("Supervision
Charges™) shall not exceed the rates specitied in Exhibit A, provided however that
the rates shall be adjusted annually pursuant 1o the COPAS form entitled

“Accounting Procedure-Joint Operations.”

No Liter than within ninety (90) days after Operator submits o Formy C-10S for o
welll Operator shall submit to OCD and cach owner of a Pooled Working Interest
an itemized schedule of the reasonable charges for operating and maintaining the
well ("Operating Charges™). provided however that Operating Charges shall not
include the Reasonable Well Costs or Supervision Charges. The Operating Charges
shall be considered final unless OCD or an owner of a Pooled Working Interest
files o written objection no Tater than forty-five (45) days atter receipt of the
schedule. THOCD or an owner ol a Pooled Working Interest files a tmely written
objection, OCD shadl determine the Operating Churges after public notice and

hearing.

Operator may swithhold the following costs and charges from the share of
production due to cach owner of a Pooled Working Interest who puid its share of
the Bstimated Well Costs: ¢ the proportionite share of the Supervision Charges:
and (h) the proportionate share of the Operating Charges.,

Operator may withhold the following costs and charges {from the share of
production due to cach owner of & Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costst (hy the proportionate share
of the Supervision and Operating Charges: wid (o) the percentage of the Reasonable
Well Costs specttied as the charge tor risk deseribed m Exhibit A

Fach vearon the anniversary of this Ovder, and no Later than ninety (90 davs alter
cach payout, Operator shiall provide to OCD and cach owner of & Non-Consenting
Pooled Working Interest a schedule of the revenue attributable (o a well and the
Supervision and Operating Costs chareed against that revenue.

Any cost or charge that is pawd out of production shall be withheld only from the
share due o an owner of a Pooled Working Interest. No cost or charge shall he
withheld from the share due to an owner of a rovalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of o seven-cighths (7/8)
working interest and o one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable o a well
that is not disbursed for any reason for the account of the person(st entitled to the

revenue as provided in the Oif and Gas Proceeds Payment Act, NMSA 1978,

Pace 4ol 8




Sections 70-10-1 ¢f seq.. and relinquish such revenue as provided in the Uniform
Unclaimed Property Act. NMSA 1978 Sections 7-8BA-1 ¢f seq.

34, The Unit shall terminate 1if (o the owners of adl Pooled Working Interests reach a
voluntury agreements or (h) the wellgsy dritfed on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCID no
later than thirty (30) davys after such occurrence.

s OCD retains jurisdiction of this matter for the entry of such orders as may be

deemed necessary.

STATE OFF NEW MEXICO
OIL CONSERVATION DIVISION

N {
. NN |
i N \ o/
; it
PN

ADRIENNE SANDOVAL
DIRECTOR
AS/jag

Date: February 20, 2020

Exhibit A

CASENO. .
ORDER NO. __R-21135

Page Sof 8



| COMPULSORY POOLING APPLICATION CHECKLIST

ALLINFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS |

Apphcant _ .. XOG Operating LIC .

Designated Gperator & OGRID (afflaticn if applicabic) 22837

Appicant’s Counsel B . OcenMundsD¢y

Case Tale: fﬁAF'PUCfJK)N 07 COG OPE RATING 1 FOR
{COMPULSORY POOLING, EDDY COUNTY, NEW MEXICD

(tnines of Appearancefintervenors: ) 'EAR. DEBRINE ON BEHALF OF E0G RESOURCES, INC
W‘lel Far—;\?{yﬁ T o - ;MYO‘( WELLS .

iformabonl?oo! _ : o ) o
’Counanon Name(s\ or Vertical Extent {BONE SPRING

g?nmary Product (O} or Gas] ' oL

§ Pooling this verlical extent: "~ 'BONE SPRING T

:Puol Name and Pool Code A ‘DElAWAR[ RIVER BS POOL (POO! COD{ 16800)

{well Location Setback Rules: o C T STaTewADE I

;;;;acir\e Unit Size: ( ?320 AC f
ismclng Unit N
{Type (Homontal/\lcrtucall EHORiZONTAL

[size (Acres] - 50 i
‘Building Blocks. ‘ ‘ QUARTER SECTION o
‘Orientation: NORTHSOUTH T
{Description: TRS/County " [F/2€/2 OF 530 & 31,T255,R28E, EDDY COUNTY, NM
Standard Horizontal Well Spacing Unit (¥/N).  No, describe YES T

Dther Situations R o

Depth Severance” Y/N. if yes, description ENO

Prox:mixy'f%écts: i yes, description Y i o

5roxim|’ly Defining Well. if yés, desc;n;;tlon o o SNO >>>>>>>
zpplicam's Ownership m €ach Tract. B A_E;;l»BIT 1, ATTACHMENT B

Wellls) ‘ S S
Name & APl (|fasygned) surface and bottom hole !ocanon ?EXHIBIT 1, ATTACHMENT A

footages, completion target, orientation, completion status k

(star}gar_d or nor}:standar’q)r

CASE NO. 20879 ‘
ORDER NO. __R-21135_ Page 6 of 8



Well 82

Horzontal Well First and Last Take Points

Completion Target (Fbrméﬂtion, TVO and G133

AFE Capex and Operating Costs

Drilling Supervisian/Month S

Production Sgp:e_;ry“i;io»n/nﬂqrnh. ‘S

Justification for Supervision Costs

Requested Risk Charge

Notice of Hearing

Proposed Notice of Rearing

Proot of Mailed Notice of Hearing {20 days before hearing)
Proof of Published Notice of Heanng (10 days before hearing)
Ownership Determination

Land Ownership Schematic of the Spacing Unit

Tract List {including tease numbers and owners)

Pooled Parties (including ownership type)

Uniocatable Parties to be Pooled

Ownershipbep-th Severance {including p'ercent.igg above &
below)

Solnder
Sample Capy of Proposal Letter

List of Interest Owners (ie Exhibit A of JOA)

Chronoloev of Contact with Non Joined Workine interesis

CASE NO. 20979
ORDER NO. R-21135

7 waVOX 31 STATE COME WELL ND. SO1H, AR NO. PEIDING

TEXHIRIT 2, ATTACHMINT G {X-SECTION)

_S700/MONTH

[EXHIBIT 1, ATTACHMENT B

RS

SO B

SHL 250 FSLAND 1390 FEL {UNIT P}, S31-T255-R28E MWL
SHL 50 5P AND 576 FEL {UNTT A}, 530-T255-RIEE, NAWP
CONVPLETION TARGET: SECOND BONE SPRING AT AFPAOY
77SD TV WELL ORIENTATION SOUTH TO 1eDRTH

LoV ETION LOCATION EXPLCTED TO KE STANDASD

‘EXHIRIT 1, ATTACHMENT A {C-1025)

t
|57000/MONTH

[EXHIBIT 1 (PARA. 12), ATTACHMENT C (AFEs)
*200%, SEE APPLICATION

EXHIBIT 3
JEXHIBIT 3
! .

(EXHIBIT 3

3

[EXHIBIT 1, ATTACHMENT 8

EXHIBIT 1, ATTACHMENT 8

=
T~
>

EXHIBIT 1, ATTACHMENT C

|TXHIBIT 1, ATTACHMENT B . ]

{
{

ir-xmm TIPARA Y1 & 13) ATVTACHMENT €

Page Tof 8



Overhead Rates In Proposa! Letter

|Cost Estimaze to Drill and Complete

Cont Extimate to Equrp Wel

Cont Estimate for Production Fack ey

1
A

EXHIBIT 1, ATTACHMENT C {AFES)

_[OOEBI 3, ATFACHMENT CUAFES)

_SEXMIBIT 1, ATIACHMENT C (AFES)

[Geology

Spacing Unit Schematic

Well Orentation {wﬂ.”l _rahona}e)

ja(gg{ formation
HSU Crc;s Sgc{_ion

Depth Severance Discussion

|Forms, Figures and Tables
¢-302
Tracts

Well Bore Location Map

Mdi!iwl mformnlon

Summary (including speadl considerations]

Gunbarrel/iateral Trajectory Schematic

General Location Map (including basin)

| Structure Contous Map  Subsea Depth

| Cross Section {including Landing Zone)

Summary of Interests, Unit Recaprtulation {Tracts)

er.s_i Section Location Map (inc_»lq_gwln_»gm\h{gll_s)

- S

EXHIB!T 2

xEXH!B!T 2, ATIACHMENT D

_ v A

(EXHIBIT 2

{BONE SPRING

[EXHIBIT 2, ATTACHMENT G
N/A

RS VO ——— —

EXHIBIT 1, ATTACHMENT A

EXHIBIT 1, ATTACHMENTB
JEXHIBIT 1, ATTACHMENT B
EXHIBIT 1, ATTACHMENT 8
|EXHIBIT 2, ATTACHMENTD
EXHIBIT 2, ATTACHMENT €

EXHIBIT 2, ATIACHMENT £

EXHIBIT 2, ATIACKMENTG = .

-

CERTIFICATION: 1 heraby certify that the information provided in this checklist Is complete and accurate.

Pr!nted Name (Attorney or Party Reprcsemanve)

‘U(CUH r;}uv\ 15 ?\ d

Date:

jjgned Name (Attorney or Party Re_gresen}ﬂgg)_.__

Tt W dh g
Jt ch

CASE NO.
ORDER NO.

20979
L R2113S

Page 8 of 8



STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

INTHE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASIENO. 20980
COG OPERATING LLC ORDLER NO. R-21136
ORDIIR

The Director of the New Mexiaco O] Conservation Diviston ("OCD™), having heard this
matter through w Hearing Examiner on January Y. 2020, and after considerimg the testimony.

evidence, and recommendation of the Hearmng Examiner. issues the Tollowing Order,

iy

FINDINGS OF FACT

COG Operating LLC ("Operator™) subnutted an application C"Application™) o
compulsory pool the uncommitted oil and gas interests within the spacing unit
CUnit™y described i Exhibit AL The Unit is expected (o be o standard horizontal
spacing unit. TOULS 1615308 NMAC, Operator seehs to he designated the operator
of the Unit.

Operator will dedicate the wellis) deseribed e Exhibit A " Wellis)™ o the
Unit. ‘

Operator proposes the supervision and risk charges for the Wellts) desceribed m
Exhibit A

Operator identified the owners of uncommitted interests in otl and gas minerals in
the Unttand provided evidence that notice was given.

The Application was heard by the Hearing Examiner on the date specitied above,
during which Operator presented evidence through atfidavits msupport ol the
Application. No other party presented evidence at the hearing.
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CASE NO.
ORDER NO. __R-2

.. 20980

CONCLUSIONS OI' LAW

OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17,
Operator is the owner of an oil and gas working interest within the Unit

Operator satistied the notce requirements for the Application and the hearing as
required by 1915412 NMAC,

OCD satstied the notice requirements for the hewing as required by 19,1549
NMAC,

Opcrator has the right 1o drill the Well(s) to a common source of supply at the
desertbed depthis) and Tocation(s) in the Unit.

The Unitcontains separately owned unconumitied interests in ol and gas minerals.

Some of the owners of the uncommitied interests have not agreed to commit their
imterests o the Uinit,

The pooling of uncommitted interests in the Unit will prevent waste and protect
corrclative rightscincluding the drilling of unnecessary wells,

This Order alfords 1o the owner of an uncommitted interest the opportunity 1o

produce his just and cquitable share of the oil or gas in the pool,

ORDIR
The uncommitted mterests m the Unit are pooled as set forth m Exhibin A
The Unit shall be dedicated to the Welltsh set forth in Exhibit A,
Operator is designated as operator of the Umit and the Well(s),
H the Surfuce Location or Botom Hole Location of & well 1s changed [rom the
Jocation described in Exhibit A, Operator shall subnut an amended Exhinat AL

which the Division shall append to this Order.

It the focation of w well will be unorthodox under the spacing rules o effect at the
tume of completion, Operator shall obtain the OCD™s approval for a non-standard

focation before commencing production of the well.

30 l’;lgc 2017

-
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CASE NO.

The Operator shall commence drrlling the ittal well within one (1) vear after the
date of this Order: and (by for an infill well. no later than thirty (30) days after
completion of the well.

Operator shall comply with the anfidl well requirements i 1915139 NMAC
through 1O 15 1312 NMAC.

This Order shall terminate automatically 1t Operator Fuls 1o comply  with

Paragraphs 20 0or 21,

Operator shall submit to OCD and cach owner of a working mterest in the pool
("Pooled Working Interest™) an temized schedule of estimated costs o drll.
complete, and cquip the well ("Estimated Well Costs™ no later than: (a) for an
inttiad well, no fater than thirty (30) days after the date of this Order: (b for an infill
well praposed by Operator, no fater than (30) days after the later of the inttial notiee
period pursuant to PO IS I3 10(B) NMAC or the estension granted by the OCD
Dircctor pursuant 1915 13.100D) NMAC: or (o) for an il swell proposed by un
owner of a Pooled Waorking Interest, no later than thirty (30) davs after expiration
ol the last acton required by 19151311 NMAC.

No Later than thirty (30) davs after Operator submits the Estimated Well Costs | the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Fastimated Well Costs orits share of the actual costs to dritl, complete and equip the
well (CActual Well Costs™) out of production from the well. An owner of a Pooled
Working Interest who elects o pay its share of the Estimated Well Costs shall
render payment to Operator no fater than thirty (303 days after the expiration of the
clection period, and shall be liable for operating costs, but not risk charges, for the
well, An owner of a Pooled Working Interest who fails o payv its share of the
Fstimated Well Costs or who elects to pay s shure of the Actual Well Costs out of
production from the well shall be constdered o be a "Non-Consenting Pooled

Working Interest.”

No later than within one hundred cighty (180) days after Operator submits a Form
C-105 for a well, Operator shall submit to OCD and cach owner of a Pooled
Working Interest an itemized schedule of the Actual Well Costs. The Actual Well
Costs shall be considered to be the Reasonable Well Costs unless OCD oran owner
ol a Pooled Working Interest [iles o written objection no fater than torty-five (45)
days after receiptof the schedule, 1M OCD oran owner of a Pooled Working Interest
files a timely written objection. OCD shall determine the Reasonable Well Costs

after public notice and hearing,

No later than sixty (60) davs after the later of the expiration of the period to file a
written objection to the Actual Well Costs or OCD™s order determining the
Reasonahle Well Costs, cach owner of i Pooled Working Interest who paid its share
of the Estimated Well Costs shall pay to Operator its share of the Reasonable Well

20980
ORDER NO. __R221136

Page 3 0l'7
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CASE NO.

ORDER NO.

Costs that exceed the Estimated Well Costs, or Operator shall pay to cach owner of
a Pooled Working Interest who paid its share of the Estimated Well Costs its share
of the Estimated Well Costs that exceed the Reasonable Well Costs.

The reasonable churges for supervision to drill and produce w well ("Supervision
Charges™) shall not exceed the rates specitied in Exhibit AL provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled

“Accounting Procedure-Joint Operations.”

No fater than within ninety (90) davs after Operator submits a Form C-105 for a
well, Operator shall submit to OCD and cach owner of a Pooled Working Interest
an itemized schedule of the reasonable charges for operating and maintaining the
well ("Operating Charges™), provided however that Operating Charges shall not
include the Reasonable Well Costs or Supervision Charges. The Operating Charges
shall be considered final unless OCD or an owner ol o Pooled Working Interest
files a written objection no fater than fortv-five ¢I5) days alter receipt of the
schedule. THOCD or an owner of a Pooled Working Interest files a timely written
objection, OCH shall determine the Operating Charges after public notice and

hearing.

Operator may withhold the following costs and charges from the share of
production duce to cach owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges:
and (b the proportionate share of the Operating Charges,

Opcerator may withhold the following costs and charges from the share of
production duc to cach owner of @ Non-Consenting Pooled Waorking Interest: (a)
the proportionate share of the Reasonable Well Costs: (b) the proportionate share
of the Supervision and Operating Charges: and (¢) the percentage of the Reasonable
Well Costs specified as the charge for visk described in Exhibit A

Each year on the anntversary of this Order. and no ater than nincty (901 days after
cach payout. Operator shall provide to OCD and cach owner of a Non-Consenting
Pooled Working Interest a schedule of the revenue attributable to a well and the

Supervision and Operating Costs charged against that revenue,

Any cost or charee that is paid out of production shall be withhetd only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty mterests. For the purpose of
this Order, an unfeased mineral interest shall consist of w seven-cighths (7/8)
working interest and o one-cighth (1/8) royalty interest.

Except as provided above. Operator shall hold the revenue attributable to o well
that is not disbursed for any reason for the account of the person(s) entrtled to the
revenue as provided o the Oil and Gas Proceeds Payment Act, NMSA 1978,

20980
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Sections 70-10-1 ¢r seq.. and relinguish such revenue us provided in the Uniform
Unclammed Property Act. NMSA T97X, Sections 7-8BA-1 ¢1 seq. :

RES The Unit shall ternmnate of Go the owaers of all Pooled Waorking Interests reach a
voluntary agreement: or (b the wellis) dritled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
fater than thirty (30) days alter such occurrence.

RRE OCD retains junsdiction of this matter for the entry of such orders as may be
deemed necessary, bt

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

// N ‘

DN Ly

ANV N Date: February 20, 2020
ADRIENNE SANDOV AL
DIRECTOR
AS/jag

Ixhibit A

CASE NO. 20980
ORDER NO. R-21130_ Pay
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COMPULSORY POOLING APPLICATION CHECKUST

AL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFmAwrs

Case: 20980 . AOPLCANTSRESPONSE |
Date [ Jamary 9, 2020 |
Applicant COGOperating LLC |
Des\gnaiedOperalor & OGRID (afﬁhahon # applicable) 229137 :

Applicant’s Counsel: o Ocean Munds -Dry o K
Case Title: 'APPLICATION OF COG OPERATING LLC FOR .
_ _COMPULSORY POOLING, EODY COUNTY, NEW i
Entries of Appearance/inte rvenors: e {EARL DEBRINE ON BEHALF OF EOG RESOURCES, INC |
Well Family ‘ vaox WELLS ‘
Fomaton/fosl ;_ T ]
Formahon Name(s) or Vertical Extent: fBONE S.PRJNG
Prm\ary Product(OnI or Gas):. 1OIL I
Pooling this vertical extent: 'BONE SPRING

eand Pool Code: _ 'DELAWARE RIVER BS POOL {POOL CODE 16800}

Well Location Setback Rules: “STATEWIDE
|Spacing UnitSize. 320 AC
SpmngUnit ’
T;Bémor(zon!alNerticaU o ‘—WQ‘-O-RIZONTAL
size (Acres] . —
Building Blocks: QUARTER SECTION
Orientation: NORTH-SOUTH
Description: TRS/County W/2E/2 OF 530 & 31,T255,R28E, EDDY COUNTY,
Standard Horizontal Well Spacing Unit (Y/N),If No descrbe  'NMYES I
Other Shuations T - o
Depth Severance: Y/N. M’yes description ‘;NO h" o
ProximltyTracts it yes, descnptlon NO ’
Proximity Defining Well 1fwy~e—sngems‘cnption NO T
Apphant's Ownershipin EachTract ,-1%:*19" LATIACHMENTE
lWell(s) _ —

location, footages, completion target, orentation,

completion status (standard or non-standard)

well #1 o "MYOX 31 STATE COME WELL NO. S02H, API NO.

PENDING . SHL 290FSLAND 133SFEL {UNTT O], 531-T255-

‘ R28E, NMPM BHL 50 F NL AND 1814 FEL (UNIT B), 530

! 'T255-R28E, NMPM. COMPLETION TARGET: SECOND
IBONE SPRING AT APPROX 7750 TVD. WELL ORIENTATION
SOUTH TO NORTH COMPLE TION LOCATION EXPECTED
TO BE STANDARD

Name & Aft (if assugned) surface and bottom hole IlE)(H\BtT 1. ATTACHMENT A
f
{

Well #2 }
Honzonla! Well First and Last Take Points o _”EXHIBI" 1, ATTA HMENT A (C -1025) ’
Co detvon Target (Formauon TVD VO and N'D) EXHIBITZ, ATTACHMENT G {X-SECTION} i
obisabiinh S j

_— _
| AFE Capex and Operating Costs R .
|rilling Supervision/Month - '$7000/MONTH L

CASENO. 20980 _
ORDER NO.  R-21136 Page 6 of 7



Production Supervision/ManthS ~ S700fMONTH

Justification for Supervision Costs EXI8IT 1 {PARA. 12), ATTACHMENT C {AFEs)
RequestedRiskCharge .200%, SEEAPPUICATION

Notice of Hearing e e

Proposed Notice of Hearing  EXHIBT3 T T
Prood of Mailed Notice of Heaning (20 days belore heanny EXRIBIT 3

Proof of Published Notice of Hearng {10 days before mnqixmaﬁ 3 L

Dumetsz De!zmﬁn-hnn

{and Ownership Schematic of the Spacng Unt | EXHBIT LATTACHMENTB

Tract List {including lease numbers and owners) (EXH 81T 1, ATTACHMENT 8

Pooled Parties (including ownership type} _EXHIBIT 1, ATTACHMENT & ]
Uniocatable Parties to be Pooled N/A o R
Ownership Depth Severance {(intluding percentage . ]
QMS & below) N N/A

Sampie Copy of Proposal Letter __|EXMiBIT ], ATTACHMENT C

| Last of Interest Owners fie Exhibidl A of JOA) EXH:@T 1, ATTACHMENT 8

Chronology of Contact with Non- Joined Woﬂcng !ntefestl EXHIBIT 1{PARA 11 & 13), ATTACHMENT C
Overhead fiates in Proposal Letter N . ML‘[A .

Cost £stimate to Drill and Complete EXHIBIT 3, ATTACHMENT C (AF(S)

Cost Estimate to Equip Well EXHIBIT 1, ATTACHMENT C (AFES)

Cost Estimate for Production Facilities - JEXHIBIT 1, ATTACHMENT C {AFES)

Summary [including special contideralsons} EXHIBIT 2 |
| Spacing Unit Schematic EXHIBIT 2, ATTACHMENT D

Gunbarrel/Lateral Trajectory Schematic _IN/A

Well Orientation (with rationale) , LEXHIBIT 2 . e

Yarget Formation 1 BONE SPRi NG

HSU Croys Section EXHIBIT 2 ATTACHMENT G

Depth Severance Discussion , .—IN/A —

Forms, Figures and Tables e N
C-102 EXHIBIT I ATTACHMENT A N

Tracts EXHIBIT 1, ATTACHMENT

| Summary of Interests, Unit Recapitulation (Tracts) EXHIBIT 1 ATTACHMENT 8

General Location Map [including basin} EXHIBIT 1 ATTACHMENT B “_.
Well Bore Location Map JEXHIBIT 2. ATTACHMENT D o

| Structure Contour Map - Subsea Depth EXHIBIT2 ATTACHMENTE .

Cross Section Location Map (including wells) EXHIBIT 2 ATTACHMENT f ) ]
Cross Section (including Landing Zene) .. _|EXHIBIT 2 ATTACHMENT G

Additional information

CERTIFICATION: § hereby certify that the information provided In this checklist ks complete and accurate.
Printed Name (Auorney or Pany Represema(we) ‘f\(“f an mU nFs Dy B
Signed Name (Attorney or Party Representative):  { i, gn - L d A- [}r

Date: - / ‘('/9 o

CASENO. 20980
ORDERNO.  R-21136_ Page 7ol 7



STATL O NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

Ol CONSERVATION DIVISION

IN TIHE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO., 20981
COG OPERATING LLC ORDER NO. R-21137
ORDIR

The Director of the New Mexico OtF Conservation Division ¢"OCD™), having heard this
matter through a Hearing Examiner on January 9,0 2020, und atter considering the testimony,

evidence, and recommendation of the Hearing Examiner. issues the following Order.

—

Y

FINDINGS OF FACT

COG Operating LLC ¢"Operator™) submitted an application ("Application™) to
compulsory pool the uncommitted o1l and gas interests within the spucing unit
C*Unit) deseribed 1o BExhibit AL The Unit s expected to be a standard horizontal
spacing umt. TP TO 5 NMAC, Operator seeks to be designated the operator
of the Unit,

Operator will dedicate the welles) described in Exhibit A ("Well(s)7) 1o the
Unit,

Opcerator proposes the supervision and rvisk charges for the Wellts) desceribed in
Exhibit A

Operator identificd the owners of uncommitted terests inoil and gas minerals in
the Unit and provided evidence that notice was given.

The Application was heard by the Hearing Lixaminer on the date specilied above,
during which Operator presented evidenee through affidavits in support of the
Application. No other party presented evidence at the hearing.



0.

4.
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CASE NQO.
ORDER NO.

CONCLUSIONS O LAW

OCD has jurisdiction to issue this Order pursuant to NMSA 19758, Section 70-2-17.
Operator s the owner of an otl and gas working interest sithin the Unit,

Operator satistied the notiee requirements for the Application and the hearing as
required by 1915412 NMAC.

OCD satistied the notice requirements tor the hearing as required by 19,1549
NMAC.

Operator has the right to dritl the Well(s) to a common source of supply at the
desceribed depthis) and Tocationts) m the Uit

The Unit contains separately owned uncommitted interests v oil and gas minerals.

Sonie of the owners of the uncommitted interests hiave not agreed to commit their
interests to the Unit

The pooling of uncammitted terests i the Ut will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords 1o the owner of an uncommtted terest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibic AL
The Unit shall be dedicated o the Wellts)y set forth m Exhibie AL
Operator is designated as operator of the Unitand the Wellis).
If the Surface Location or Bottom Hole Location of aowell s changed from the
location described in Exhibit A, Operator shall submit an amended Exhibit A,
which the Division shall append to this Order.
It the tocation of awell will be unorthodox under the spacing rules ineftect wt the

time of completion. Operator shall obtain the OCD s approval tor a non-standard
location belore conmmencing production of the well.

20981
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CASLE NO.

The Operator shall commence drilling the initial well within one (1) year after the
date of this Order: and (b)) for an infill well, no lTater than thirty (30) days alter
completion of the well,

Operator shall comply with the mfill well requirements in 1915139 NMAC
through 19I5 1312 NMAC,

This Order shall terminate automatically il Operator fails 1o comply  with
Paragraphs 20 or 21

Operator shall submit o OCD and each owner of a working interest i the pool
("Pooled Working Interest™ an itemized schedule of estimated costs 1o drill,
complete, and equip the well ("Estimated Well Costs™y no fater than: (20 for an
mitial wellno Jater than thisty (30 days after the date of this Order: (b) for an infill
well proposed by Operator, no later than (30) days alter the Tater of the initial notice
period pursuant o 19.15.13.10(B) NMAC or the extension granted by the OCD
Director pursuant 19.15.13.10(1D) NMAC: or (¢) for an infill well proposed by an
owner of a Pooled Working Interest. no Jater than thirty (30) days after expiration
of the Tast action required by 19151311 NMAC,

No Jater than thirty (30) days after Operator submits the Estimated Well Costs | the
owner ol a Pooled Waorking Interest shall elect whether o pay its share of the
Estimated Well Costs orits share of the actual costs to drill. complete and equip the
well (CActual Well Cosis™) out of production from the well, An owner of a Pooled
Working Interest who clects to pay its shave of the Estimated Well Costs shall
render payment to Operator no later than thirty (301 davs atter the expiration of the
clection period, and shall be hable for operating costs, but not risk charges, for the
well An owner of o Pooled Working Interest who futls 10 pay its share of the
Fstimated Well Costs or who elects to pay its share ot the Actual Well Costs out of
production from the well shall be considered 1o be o "Non-Consenting Pooled

Working Interest.”

No fater than within one hundred eighty (1830) days after Operator submits a Form
C-105 for aowell, Operator shall submit to OCD and cach owner of o Pooled
Waorking Interest an tenized schedule of the Actual Well Costs. The Actual Well
Costs shall be considered to be the Reasonable Well Costs unless OCD or an owner
of & Pooled Working Interest files wowritten objection no fater than fortv-1ive (45)
days alter receipt of the schedule. IFOCD or an owner of a Pooled Working Interest
files @ timely written objection, OCD shall determine the Reasonable Well Costs
after public notice and hearing.

No ater than sixuy (00) days after the later of the exprration of the period to file a
written objection to the Actual Well Costs or OCD™s order determining the
Reusonable Well Costs, cach owner of a Pooled Waorking Interest who paid its share
of the Estimated Well Costs shall pay to Operator its share of the Reasonable Well

ORDER NO. _ R-21137 . Page 3017
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CASE NO.

ORDER NO. __R-21137

Costs that exceed the Estimated Well Costs, or Operator shall pay to cach owner of
a Pooled Working Interest who paid its share of the Estimated Well Costs its share
of the Estimated Well Costs that exceed the Reasonable Well Costs,

The reasonable charges tor supervision to dritl and produce o well ("Supervision
Charges™) shall not exceed the rates specified i Exhibit AL provided however that
the rates shall be adjusted annually pursuant 1o the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits o Form C-105 for a
well, Operator shalt submit 1o OCD and cach owner of o Pooled Working Interest
an itemized schedule of the reasonable charges for operating and maintaining the
well ("Operating Charges™). provided however that Operating Charges shatl not
include the Reasonable Well Costs or Supervision Charges. The Operating Charges
shall be considered final unless OCDH or an owner of a Pooled Working Interest
files @ written objection no fater than forty-five B3 days alter receipt of the
schedule. 1MOCD or un owner of a Pooled Workimg Interest files o timely written
objection, OCD shall determine the Operating Churees alter public notice and

hearmg.

Operator may withhold the following costs and charges from the shwe of
production due o cach owner ol a Pooled Working Interest who paid its share of
the Estimated Well Costs: ca) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges frome the share of
production due o cach owner of o Non-Conseuting Poaled Working fnterest: ()
the proportionate share of the Reasonable Well Costs: (hy the proportionate share
of the Supervision and Operating Charges: and (¢ the pereentage of the Reasonable
Well Costs specitied as the charge for risk described m Exhibit AL

Lach year on the anniversary of this Order, and no later than ninety (90) days alter
cach pavout, Operator shall provide to OCD und cach owner ol a Non-Consenting
Pooled Working Interest a schedule of the revenue attributable o awelb and the

supervision and Operating Costs charged agamst that revenue.

Any cost or charge that is paid out of praduction shall be withheld only from the
share due o an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of w royalty interests. For the purpose of
this Order. an unleased mineral interest shall consist of w seven-cighths (7/8)

working interest and a one-cizhth (/81 vovalty tnterest

Except as provided above, Operator shall hold the revenue auributible o a well
that is not disbursed for any reason for the account of the personisy entitled 1o the

_ 20981
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revenue as provided mothe O1l and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 ¢f seq.. and relinguish such revenue as provided m the Unitform
Unclaimed Property Act. NMSA 1978, Sections 7-8A-1 ¢ seq.

RES The Unit shall ternmnate if cn the owners of all Pooled Working Interests reach a
voluntary agreement: or by the wellts)y drilicd on the Unit are plugged and
abundoned in accordance with the apphcable rules. Operator shall inform OCD no
later than thirty (30) davs after such oceurrence.

']
=~ 4

OCD retains qurisdiction of this matter for the entry of such orders as may he

deemed necessary.

STATE OF NEW MEXICO
11 CONSERVATIONDIVISION
FARN

% 8

S BN P S

Y \/‘\\; T . Date: February 20, 2020
ADRIENNE SANDOVAL
DIRECTOR
AS/ag

CASENO. 20981 B
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Exhibit A

COMPULSORY POOUNG APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case; 20981 . APPLICANT'S RESPONSE

Date ) January§,2020
Applicant o S K:_OG Operating LLC )
Oesignated Operator 8 OGRID {affiliation if applicable} 1229137

Applicant's Counsel: ) - ‘ iOcean Munds-Dry T

Case Title: o 'APPLICATION OF COG OPERATING LLC FOR

:COMPULSORY POOLING, EDDY COUNTY, NEW

Entries of Appearance/intervenors.

Well Family

Formation/Pool o
Formation Name(s) or Vertical Extent:
Primary Product [Oil or Gas): )

Pooling this vertical extent:

Pool Name and Pool Code:

- ADELAWARE RIVER 85 POOL [POOL CODE 16300)

[EARL DEBRINE ON BEHALF OF EOG RESOURCES, INC
MYOXWELLS

’BONE SPRING
,O!L

‘BONE SPRING

Descnptton T!’S/Coun!y
Standard Horizontal Well Spacmg Uml(Y/N) HNo describe

Well Location Setback Rules; ISTATEWIDE

Spacing Unit Size: i320aC T

Spadng Unit :

Type (Horlzontal/\/emcal) R {HORIZONTAL i o

o : ‘ ADORIONTAL e ]
Building Blocks: \ QUARTER SECTION o
Onentahon T TINORTH-SOUTH i

] E/?W/Z OF 530 & 31 TZSS R28E E00Y COUN‘W
NM YES

Other Situations

Depth Severance: ¥/N. If yes, descnphon

Proximity Tracts: ifyes descnptuon )
Proximity Defining Well: if yes, descnphbn o
Applicant's Ownership in Eaghjran
Well(s)

Name & AP} (if assigned), surface and bottom hole focation,
footages, completion target, orientation, completion status
{standard or non-standard)

- No [

e NO S— — S
V“Exmen 1, ATTACHMENT 8 3
JEXHIBIT 1, ATTACHMENT A ,,

Well #1

well#2

MYOX 31 STATE COME WELL NO 503H, APINO.
PENDING. SHL: 270 £SLAND 1420 £WL {UNIT N), $31.
(7258 -R28E,NMPM BHL: SOFNL AND 2228 FWL (UNIT C),
$30-T255.-R28E, NMPM. COMPLETION TARGET: SECOND
BONE SPRING AT APPROX 7750 TVD WELL
[ORIENTATION SOUTH TO NORTH. COMPLETION
moc;mow EXPECTED TO B£ STANDARD

MHorizontal Well First and Last Take Points

lEXH!B!T 1, ATTACHMENT A (C-1025)

Completion Target (Formation, TVD and MD}

[EXHIBIT 2, ATTACHMENT G (X-SECTION)

AFE Capex and Operating Costs
Drilling Supervison/Month$

CASE NO.
ORDER NO. _

_ 20981
R-21137

~157000/MONTH

[
L

Page 6 of 7



Producbon Supcwm‘od]Month $ T S"'I‘OOJw‘MOrﬂ;H i ]
justihication for Supenwicon Costs B EXHIBAT 1 (PARA. 321 ATTACHMENT C {AFfc)
Requested Risk Charge 1200%, SEE APPUCATION
loroposed Notwe of eanng Ceewsss
Proof of Mailed Notice of Heamg (20 days before hearmg) EXHIBIT 3 ]
|Proof of Publiched Natice of Hearing (10 days before heanng) EXHIBIT 3

Ownership Determination

Land Owmership Schematic of the Spadng Uni | EXHIBIT 1, ATTACHMENT 8

Tract List (including lease numbersandowners) ~ EXHIBIT 3, ATFACHMENT B i
 Pooled Parties (inchuding cmership type) EXWIBIT 3, ATTACHRIENT B o
Unlocatable Parties 16 be Pooled N!A

Ownership Depth Severance {mcluding percentage above & '

below) —— S Na- .. A
M’ B PO e PR

Sample Co;:lof Proposal Letter o EXHIBT ), ATTACHMIEN C

tist of interest Owmers i Exhibit A of )OA) . EXHiBIT 1, ATTACHMEN" B ]
Chronology of Contact with Non-Jained Worhmg interesls EXHIBIT 1 (PARA 11 & 13), AT‘[ACHMENT C
Overhead Rates In Proposalietter N/A

Cost Estimate to Dnill and Complete B EXHIBIT 1, ATTACHMENT C {AFES) o
Cost Estimate 10 Equip Well _EXHIBIT 1, ATTACHMENT C (AFES) )
Cost Estimate for Production Facilities {EXHIBIT 1, ATTACHMENT C (AFES) )
Summary (mcludmg spec;al tonhdelahons) EXHIBIT2 o

Spacing Unit Schematic _EXHIBIT 2, ATTACHMENT O R
Gunbarrel/Lateral Trajectory 5 Schemanc NA

Well Orientation {with rationale) . o ExHiBIT 2 e

Target Formation o ‘BONE SPRlNG N

H$U Cross Section _EXHIBIT 2, ATTACHMENT G

Depth Severance Discussion NfA o ]
Forms, figuresandTables ! o
102 , Exmsw 1, ATIACHMENT A

Tracts o ) ﬁxman 1, ATTACHMENT B R
Summary of Interests, Unit Recapitulation {Tracts)  "EXHIBIT 1, ATTACHMENT &8

General Location Map {including basin) ) SEXHIBIT 1, ATTACHMENT B

Well Bore Location Map N (EXHIBIT 2, ATTACHMENT D ]
Structure Contour Map - Subsea Depth (EXHIBIT 2, ATTACHMENT £

Cross Section Location Map (including wells) JEXHIBIT 2 ATTACHMENT f

Cross Section tincluding Landing Zone) (EXHIBIT 2, ATTACHMENT G

Additiona] information !

CERTIFICATION: ) hmby certify that the information provided in this checklist is complete and accurate
Printed Name {Attorney or Party Representative}: ((, ean !ﬂu nr{ s iy Yo ]
Signed Name (Attorney or Party Representative): } () rE6 YT un (i lcﬁj - ]
Date: 11 £

CASE NO. 20981
ORDER NO. _R-21137 Page 7ol 7
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February 24, 2020

Via CMRRR No. 9489 0090 0027 6155 1659 97
EOG Resources Inc.

5509 Champions Drive

Midland, TX 79706

Attn: Land Manager

Re: Well Proposal Under Order No. R-21137
Myox 31 State Com 503H
E/2W/2 of Sections 30 & 31, T255-R28E
Eddy County, New Mexico

Dear Sir or Madam:

COG Operating, LLC (“COG"} hereby previously proposed and now hereby propose the following
horizontal wells with productive laterals located in the E/2W/2 of Sections 30 and 31, T255-R28E, Eddy
County, New Mexico, under Compulsory Pooling Order No. as described above.

e Myox 31 State Com 503H, to be drilled to a depth sufficient to test the Bone Spring formation at
a total vertical depth of 8,000" and total measured depth of 18,000°. The surface location is
proposed at a legal location in Unit N of Section 31, T255-R28E, and the bottom hole location at a
legal focation in Unit C of Section 30, T255-R28E. The dedicated project area will be the E2W?2 of
Sections 30 and 31, T25S-R28E, Eddy County, New Mexico. The total estimated cost to drill and
complete said well is $9,213,600.00, as shown on the attached Authority for Expenditure (“AFE").

As stated, COG has received a Compulsory Pooling order for the captioned lands, which | have enclosed
for your review. Your interest in these lands has been pooled under the terms of the Orders. Pursuant to
the Orders, if you wish to participate in the Operations described above, please indicate so in the space
provided below, and sign and return the enclosed AFE within 30 days of receipt of this correspondence,
along with a check for your proportionate share of the above proposed well costs payable to COG
Operating LLC within 30 days of election. Our records credit EOG Resources Inc., with an estimated
13.418669% working interest (subject to review by a title attorney} which makes your estimated cost to
participate in the 503H well $1,236,342.49. Please indicate your election in the space provided below.

In the meantime, should you have any guestions, please do not hesitate to contact me at 432.221.0452
or tmacha@concho.com.

Sincerely,

COG Operating LLC

Travis Mac
Landman !

One Concho Center | 600 West [llinois Avenue | Midland. Texas 79701 | P 432.683.7443 | F 432.683.7441
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Enc

WELL

ELECT TO PARTICIPATE IN THE
DRILLING AND COMPLETION

ELECT not TO PARTICIPATE IN
THE DRILLING AND
COMPLETION

Myox 31 State Com 503H

EOG Resources, Inc.

By:

Name:

Title:

Date:




COG OPERATING LLLC
AUTHORITY FOR EXPENDITURE

Drill & Complete

Well Name MYOX 31 ST COM 503H Prospect ATLAS 2528
SHL 31:270FSL 1420 FWLOR UNIT N State & County  NEW MEXICO, EDRY

BHL 30: 50 FNL, 1980 FWL OR UNIT C Obijective DRILL & COMPLETE
Formation 2ND BONE SPRING Depth 18.000

Leaal 30 & 31, T255-R28E TVD 8.000"

AFE Numbers

{Cost Dascription Code] PreSpud (PS)] _ Drilling (DR)] Comy 15 (C)] Tank Btty Constretn(TB)] _Pmpq Equip (PEQ)] Ravision]| Total]
Tangible Costs

D-Surface Casing 401 $15,900.00 £0.00 $15,500.00
D-Intermed Csg 402 $87,700.00 $0.00 $87,700.00
D-Production Casing/Liner 403 $265,600.00 $0.00 $265,600.00
D-Wellhead Equip 405 $42,600.00 $0.00 $42,600.00
C-Tubing 504 §24,300,00 5000 $24,300.00
C-Wellhead Equip 50% $13,900.00 $0.00 $13,000.00
PEQ-Pumpiag Unit 506 $0.00 $0.00
PEQ-Rods 508 $50.00 §0.00
TB-Tanks 510 $84,300.00 $0.00 584.3()0.60-‘
TB-Flowlines/Pipelines 511 $77,200.00 30,00 $77,200.00
TB-Htr Trte/Seprtr 512 $189,600.00 $0.00 $18Y,600.00
[B-Electrical System/Equipment 513 $126,400.00 $0.00 $126,400.00
C-Pckrs/Anchors/Hgrs 514 $34,000.00 $0.00 $34,000.00
TB-Couplings/fittings/Vatves 515 $189,600.00 $0.00 $189,600.00
YB-Gas Lift/Compression 516 $133,400.00 $0.00 $133,400.00
T8-Pumps-Surface 521 $19,700.00 $0.00 $10,700.00
18-Meters/tacts 525 $24,600.00 30.00 $24,600.00
TB-Flares/Combusters/Emission 526 $24,600.00 $0.00 $24,600.00
C-Gas Lift/Compression 527 $8,300.00 $0.00 $8,300.00
PEQ-Instrumentation/SCADA/POC| 529 $7,100.00 $0.00 $7,100.00
PEQ-Tubing 530 $5,000.00 $0.00 $5,000.00
PEQ-Wellhead Equipment 531 $3,000.00 $0.00 $3,000.00
PEQ-Pumps 532 $5,000.00 $0.00 $5,000.00
PEQ-Electrical System 533 $15,100.00 $0.00
PEQ-Packers/Anchors/Hangers 534 $70,500.00 $0.00 $70,500.00
PEQ-Miscellaneous 535 $3,000.00 $0.00 $3,000.00
Total Tangible Costs $0.00 $411,800.00 $80,500.00 $869,400.00 | $108,700.00 $0.00 $1,470,400.00
Intangible Costs

P5-Title/Permits 201 $6,100.00 $0.00 $6,100.00
D-Insurance 202 $1,700.00 $0.00 $1,700.00
PS-Damages/ROW 203 $10,100.00 $0.00 $10,100.00
PS-Survey/Stake Letn 204 $700.00 $0.00 §700.00
O-Letn/Pits/Roads 205 $86,800.00 $0.00 $86,800.00
D-Drilling Overhead 206 $5,000.00 2000 $5,000.00
D-Daywork Contract 209 $581,800.00 $0.00 $581,800.00
D-Directional Drlg Services 210 $246,900.00 $0.00 $246,900.00
D-fuel & Power 211 $139,200.00 50.00 $139,200.00
D-Water 212 $32,300.00 $0.00 $32,300.00
D-Bits 213 $65,200.00 $0.00 $65,200.00
D-Mud & Chemicals 214 $150,100.00 $0.00 $156,100.00
D-Cement Surface 217 $12,800.00 $0.00 $12,800.00
D-Cement Intermed 218 $59,900.00 $0.00 £59,800.00
D-Prod-2nd int Cmit 219 $65,200.00 $0.00 $65,200.00
D-Float Equipment & Centralizers 221 $50,400.00 $0.00 $50,400 4o |
D-Csg Crews & Equip 222 $33,000.00 $0.00 $33,000.00
D-Contract Labor 225 $10,100.00 $0.00 $10,100.00
D-Company Sprvsn 226 $40,400.00 $0.00 $40,400.00
D-Contract Sprvsn 227 $65,200.00 $0.00 $65,200.00
D-Tstg Csg/Thg 228 $33,000.00 3000 $33,000.00
-Mud Logging Unit 229 $21,500.00 $0.00 $21,500.00
D-Perf/Wireline Svc 231 $2,700.00 50.00 $2,700.00
D-Rentals-Surface 215 $173,500.00 $0.00 $173,500.00
0-Rentals-Subsric 236 $149,300.00 $0.00 $149.200.00
D-Trucking/F orklift/Rig Mob 237 $113,700.00 $0.00 $113,700.00
D-Welding Services 238 $3,400.00 $0.00 $3,400.00
D-Contingency 243 $41,700.00 $0.00 $41,700.00
D-Envrnmtl/Clsd Loop 244 $233,400.00 $0.00 $233,400.00
C-Letn/Pits/Roads 305 $4,900.00 $0.00 $4,900.00
C-frac Equipment 307 $900,300,00 $0.00 $900,300.00
C-frac Chemicals 308 $548,500.00 $0.00 SMB,‘JOO‘UF
C-¥rac Proppant 309 $853,500,00 $0.00 $853,500.00
C-trac Proppant Transportation 310 $133,300.00 $0.00 $133,300.00
C-Fuel & Power 311 $8,400.00 $0.00 $8,400.00
C-Water 312 $646,200.00 $0.00 $646,200.00
C-Bits 313 $9,800.00 30.00 $9,800.00
C-Mud & Chemicals 314 $18,100.00 $0.00 $14,100.00
C-Contract Labor 325 $9,800.00 $0.00 $9,800.00
C-Company Sprvsn 326 $15,400.00 $0.00 $15,400.00
C-Contract Sprvsn 327 $210,800.00 $0.00 $210,800.00
C-Tstg Csg/Thg 328 §2,800.00 $0.00 $2,800.00
C-Perf/Wireline Svc 331 $361,500.00 $0.00 $361,500.00
C-Stimutation/ Ireating 332 $6,300.00 50.00 $6.300.00
C-Completion Unit 333 $31,400.00 $0.00 $31,400.00
C-Rentils-Surtace 335 $240,800.00 $0.00 $240,800.00
C-Rentals-Subsric 336 $34,200.00 $0.00 $34,200.00
C-Trucking/Forklift/Rig Moh 337 $11,200.00 $0.00 $11,200.00
C-Welding Services 338 £2,800.00 $0.00 $2,800.00
C-Water Disposal 339 $31,400.00 %0.00 $31,400.00
C-Contingency 343 $203,100.00 $0.00 $203,100.00
C-Envrnmti/Clsd Loop 344 $2,800.00 $0.00 £2,800.00
C-Oyed Diesel 345 $335,700.00 $0.00 $335,700.00
C-Cail Tubing 346 $318,900.00 $0.00 $318,900.00
C-Flowback Crews & Equip 347 $32,100.00 30.00 $32,100.00
TB-Location/Pits/Roads 353 $61,400.00 $0.00 $61,400.00
TB-Contract Labor 356 $148,000.00 $0.00 $148,000.00
TB-Water Disposal 362 $87,700.00 $0.00 $87,700.00
PLQ-Contract Labor 374 $5,500.00 $0.00 $5,500.00
PEQ-Contract Supervision 376 $5,000.00 $0.00 3,000.00
PEQ-Completion Unit 381 $10,5600.00 $0.00 $10,500.00
PEQ-Rentals-Surface 343 $7,000.00 $0.00 $7,000.00
PEQ-Trkg/Forklift/Rig Mobilizatior 385 $3,000.00 $0.00 $3,000.00
Total intangible Costs $18,600.00 | $2,422,500.00 | $4,974,000.00 | $297,100.00 | $31,000.00 $0.00 $7,743,200.00 |
Total Gross Cost [ $18,600.00 | $2,834,300.00 | $5,054,500.00 [ $1,166,500.00 | $139,700.00 $0.00 $9,213,600.00 |

Note: The above costs are estimates only. Actual costs will be billed as incurred.

COG Operating LLC

By:

We approve:
Y% Working Interest

Company:

By:

Printed Name:

Title:

Date:

Date Prepared:

COG Operating LLC

Ry:

This ATE is only an estimate. By signing you agree to pay
your share of the actual costs incurred.



STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OlL CONSERVATION DIVISION

INTHE MATTER OF APPLICATION IFOR

COMPULSORY POOLING SUBMITTED RY CASE NO. 20981
COG OPERATING 1.1.C ORDER NO. R-21137

The Director of the New Mexico Ot Conservation Division ("OCD™), having heard this
matter through o Hearmg Examiner on January 90 2020, and alter considering the testimony,

cvidence. and recommendation of the Hearing Bxaminer, issues the following Order.

]

FINDINGS OF FACT

COG Operating LEC C'Operator™) submitted an application ¢"Apphcation™) o
comptlsory pool the uncommitted oil and gas interests within the spacing unit
CURICTY deseribed i BExhibic AL The Unic s expected to be astandard horizontad
spacing unit, T IS 16158 NMAC, Operator seeks to be designated the operator

of the Unit

Operator witl dedicate the wellts) desceribed in BExinbit A "Wellis)™ o the
Ulnit.

Operator proposes the supervision and risk charges for the Well(s) described

Extiubit AL

Operator identified the owners of uncommitted interests in ot and gas minerals in

the Unit and provided evidence that notice was given,

The Application was heard by the Hearig Examiner on the date specttied above,
during which Operator presented evidence through affidavits in support ol the
Application. No other party presented evidence at the hearing,
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CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17,
Operator is the owner of an oil and gas working interest within the Unit,

Operator satistied the notice requirenients for the Application and the hearing as
required by 19.15.4.12 NMAC,

OCD satistied the notice requirements for the hearing as required by 19,1549
NMAC.

Operator has the right to detdb the Wellis) o g common source of supply at the
described depthis) and locationts)y i the Unit

The Unit contains separately owned uncommitted iterests in oil and gas minerals,

Some of the owners of the uncommitted interests have not agreed to commit their
mterests to the Unit

The pooling of uncommnutted interests i the Uinit will present waste and protect
correlative rights, includimy the deilling of unnecessary wells.

This Ovder atfords to the owner of an uncomnutted nterest the apportunity to

produce his just and equitable share of the oit or gas in the pool.

The uncommitted interests i the Unit are pooled as set forth i Exhibit AL

The Pinit shall be dedicated to the Welltsy ser forth m Bxdabit AL

Operator is destgnated as operator of the Unitand the Wellgsy,

I the Surface Location or Bottom Hole Location of wowell s chunged from the
focation deseribed i Exhibit AL Operator shadl submit an amended Exhibit AL
which the Division shall append to this Order.

It the location of aowell will be unorthodos under the spacing rules ineffect at the

time of completion, Operator shall obtain the OCD s approval for a non-standard
location before commencing production of the well.

_ 20981
R-21137 Pace 2007
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The Operator shall commence drilling the initial well within one (1) vear after the
date of this Orders and (b) for an infill well, no later than thirty (30) days alter
completion of the well.

Operator shall comply with the mtil well requirements in 19015139 NNAC
through Q15,1312 NMAC,

This Order shall terminate automatically it Operator fails o comply with
Paragraphs 20 or 21

Operator shall submit to OCD and cach owner of 4 working interest i the pool
("Pooled Working Interest™ an itemized schedule of estimated costs o drill,
complete, and equip the well ("Estimated Well Costs™) no Tater than: (ay Tor an
mnital well, no Tater than thirty (30) days after the date of this Order: (by for an infill
well proposed by Operator, no later than (30) days after the Tater of the mtial notice
period pursuant to 19.15.13.10(8B) NMAC or the extension granted by the OCD
Director pursuant 1915131001 NMAC: or (¢) for an infill well proposed by an
owner of a Pooled Working Interest, no fater than thirty (30) days after expivation
of the Tast action required by TO IS T3 1T NMAC.

No ater than thirty {30y duys after Operator subimits the Estimaed Well Costs L thie
owner of 4 Pooled Working Interest shall elect whether to pay it share of the
Estimated Well Costs or ats share ol the actual costs to drill, complete und equip the
well Actual Well Costs™) out of production from the well. An owner of a Pooled
Working Interest who clects to pay its share of the Extmated Well Costs shall
render pavment to Operitor no later than thirty (303 days after the expiration ol the
clection period, and shall be Hable for operating costs, but not risk charges. for the
well, An owner of 4 Pooled Working Interest who fatls to payv its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs outof
production from the well shall be constdered to be o "Non-Consenting Pooled

Working Interest.”

No later than within one hundred cighty (180y days alter Operator submits a Form
C-105 for a well, Operator shall submit to OCD and cach owner of o Pooled
Working Interest an ttemized schedule of the Actual Well Costs. The Actual Well
Costs shall be considered to be the Reasonable Well Costs unless OCH or an owner
ol a Pooled Working Interest files awritten objection no Later than forty-five (45)
days after receipt of the sehedule. OCD oran ovwner of a Pooled Workimg Interest
files o timely written objection, OCD shall determine the Reasonable Well Costs

after public notice and hearmg.

No later than sixty (60) days after the later of the expiration of the pertod o file a
written objection to the Actual Well Costs or OCD™s order determinig the
Reasonable Well Costs, cach owner of a Pooled Working Interest who paid its share
of the Estimated Well Costs shall pay to Operator its share of the Reasonable Well

Page 3ol 7
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Costs that exceed the Estimated Well Costs, or Operator shall pay to cach oswner ol
a Pooled Working Interest who paid its share of the Estimated Well Costs its share
ol the Estimated Well Costs that excecd the Reasonable Well Cost,

The reasonable charges for supervision to drill and produce @ well ("Supervision
Charges™) shall not exceed the rates specitied in Exhibit AL provided however that
the rates shall be adjusted annually pursuant 1o the COPAS form eatitled
“Accounting Procedure-Joint Operations.™

No Tater than within ninety (90) days after Operator submits a Form C-10S for a
well, Operator shall submit (o OCD and cach owner of @ Pooled Working Interest
an itemized schedule of the reasonable charges for operating and maintaining the
well ("Operating Charges™), provided however that Operating Charges shall not
include the Reasonable Well Costs or Supervision Charges. The Operating Charges
shall be constdered final unless OCH or an owner of a Pooled Working Interest
files a written objection no later than torty-five h5) davs atier receipt of the
schedule. THOCD or an owner of a Pooled Working Interest files o tmely written
objection, OCD shall determine the Operating Charges after public notice and

hearing.

Operator may withhold the followimg costs and charges trom the share ol
production due to cacli owner of a Pooled Working Interest who pard s share of
the Estimated Well Costs: o the proportionate shure of the Supervision Charges:
and (by the proportionate share of the Operating Charees.

Operator nmay withhold the following costs and charges from the share ol
production due to cach owner of @ Non-Consenting Pooled Working Interest: ()
the proportionate share of the Reasonable Well Costs: (hy the proportionate share
of the Supervision and Operating Charges: and (¢) the pereentage of the Reasonable
Well Costs specitied as the charge tor risk deseribed i Exhibit AL

Each year on the anniversary of this Order, and no fater than ninety (90) days alter
cach pavout, Operator shall provide 1o OCD and cach owner of a Non-Consenting
Pooled Working Interest a schedule of the revenue attributable to a well and the

Supervision and Operating Costs charged agamst that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due 1o an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a rovalty interests. For the purpose of
this Order. an unleased mincral interest shall consist of 4 seven-cighths (7/8)
working mterest and o one-cighth £ 1/8) royalty interest.

Except as provided wbove, Operator shall hold the revenue autributable 1o a well
that is not disbursed for anyv reason for the account of the persontsy entitled to the

20981
Page 4ol 7



revenue as provided i the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 ¢f seq.. and relinquish such revenue as provided in the Uniform
Unclatmed Property Act. NMSA 1978, Sections 7-8A-1 ¢1 xeq.

RES The Ume shall terninate if ) the owners of all Pooled Working Interests reach
voluntwry agreement: or (by the wellesy drilfed on the Unit are plugged and
abandoned i accordance with the applicable rules. Operator shall inform OCD no
fater than thirty (30) days after such occurrence.

i
N

OCD retains jurisdiction of this matter for the entry of such orders as may be

deented necessary.

STATE OF NEW MEXICO
Ol1. CONSE, {\ ,\ I l()\fl)l\ ISTON
/\

L /\ V k’ Date: February 20, 2020
Al)RlluNNla SANDOV AL )
DIRECTOR
AS/iag

CASE NO. 20981
ORDER NO. __R-21137 Page S of 7



oxhibit A

COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMIATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AF#!DAWTS

Applicant's Counsel:
Case Title:

Entries of Appearance/lntervéno«s '

Case; 20981 L APPLICANT'SRESPONSE
Date R January 9,2020 i
Applicant ) (:OG Operating WL

De sgnated Operator & OGRID '(ﬂ_af filiation if apphcabte)

4 “EARL DEBRINE ON BEHALF OF £EOG RESOURCES, INC

: 29137

x0cean Munds-Dry

'APPLICATION OF COG OPERATING LLC FOR
«COMPULSORV POOUING, EDDY COUNTY, NEW

Well Family xMYOX WELLS
iformation/Pool o L
Formation Name(s) or Vertical Extent: 'BONE SPRING
Primary Product (Oil or Gas): i o

Pooling this vertical extent: L _|BONESPRING

Pool Name and Pool Code
Well Location Setback Rules

DELAWARE RIVER BS POOL [POOL CODE 16800)
STATEWIDE

f5es'c”r<iipt‘ic;ﬁ Tf?S/Couhly
Standard Horizontal Wt.MSpacmg Umt(Y/N) lf No “describe

Spacing Unit Size: 320 AC
SpadngUnit - o

Type (Horizontal/Vertical) o RIZONTAL

Size (Acres) 1320 A ]
S\Mldﬂg B!OCKS ) 3QUARTER SECTION T
Orientation: INORTHSOUTH B

|E/2W/2 OF 530 & 31,T255,R28E, EDDY COUNTY,
INM YES .

Other Situations

Depth Severance; Y/N. i yes, description
Proximity Tracts: if yes, descnptuon
Proximity Defining Well: if yes, description
Applicant's Owne rship in Each Tract
Well{s})

Name & API (if assigned), surface and bottom hole focation,
footages, completion target, orientation, completion status
{standard or non-standard)

N0

|
|
l
: R

NQ

NO

JEXHIBIT 1, ATTACHMENTB

[EXHIBIT T, ATTACHMENT A

Well #1

well#2

MYOX 31 STATE COME WELL NO SO3H, ARINO.
PENDING. SHL: 270 FSLAND 1420 FWL{UNIT N}, 531-
7256 -R28E,NMPM BHL: 50 FNL AND 2228 FWL (UNIT C),
i$30-T255-R28E, NMPM. COMPLETION TARGET: SECOND
IBONE SPRING AT APPROX 7750 TVD WRL
|ORIENTATION SOUTH TO NORTH. COMPLETION
LOCA“ON EXPECTED TO BE STANDARD

Horizontal Well First and Last Take Points

}Exmerr 1, ATTAGHMENT A (C-1025)

Completion Target (Formation, TVD and MD)'

|EXHIBIT 2, ATTACHMENT G (X-SECTION)

1

AFECapex and Operating Costs

L

Drilling Supervison/Month S

_ 20981

R-21137

CASE NO.
ORDER NO.

i
_Is7000/MONTH

Page 6 of 7



Production Supervimon/Month S [s7on/msonTH ]
Justthcation for Supenvsion Costs C lEXymBIT 1 (PARA 12), ATTACHMENT C {AFEs)
Requested Risk Charge |200%, SEE APPUCATION

WotcedAvesioa T —
Proposed Notxce of Heanng ooz
Proot of Mailed Notice of Hearing {20 days before bearmgl EXHIAIT 3 o o ]
Proof of Published Notice of Hearing {10 days before heanng) JEXHIBIT 3

Ownership Determination 3

Land Ownership Scheratic of the Spading Unit | EXHIBIT 1, ATTACHMENT B |
Tract Ust (induding lease rumbersandowners) EXHIBAT 1, ATTACHMENT B

Podled Parties {inchuding ownership type) JEXNam 1, AnACHMEMn ]
Unlocmble Parties to be Pooled :NIA

Ownership Depth Severance {mcludmg percentage above &
jpetow) A e Na . ]
M N S e [

Sampie Copy of Proposal Letter o EXHBIT ), ATTACHMENT C

Ust of Interest Owners {se Exhibit & of JOA)  EXHIBIT 1, ATTACHMEN" 8

Chronology of Contact with Non-Jcined Working Interests EXHIBIT 1 (PARA 11 & 13}, AT‘!ACHMENI C
Overhead Rates In Proposalletter N/A

Cost Estimate to Dri)t and Complete __EXHIBIT L ATTACHMENT C(AFES) |
Cost Estimate 10 Equip Well : EXHIRIT 1, ATTACHMENT C [AFES)

Cost Estimate for Production facilities LEXHIBIT 1, ATTACHMENT C (AFES) )
Summarumdudmg speuai cons:devahonsl » Exmm 2 , )
Spacing Unit Schematic o _EXHIBIT 2, ATTACHMENTO B o
Gunbarrel/utera! Trajectory Schemam: N/A

Well Qrientation (withrationale) EXHIBIT 2 )

Target Formation e -BONE SPRING .

HSU Cross Section _EXHIBIT 2, ATTACHMENT G

Depth Severance Discussion N/A -
Forms, Figures and Tables o

€102 ~EXHIBIT 1, ATTACHMENT A_ ,

Tracts o , ‘;EXHIBITFI ATTACHMENT B . o
Summary of Interests, Unit Recapitulation (Tracts) EXHIBIT 1, ATTACHMENT 8

General Lotation Map (induding basin) , EXHIBIT 1, ATTACHMENT B

Well Bore Location Map (EXHIBIT 2, ATTACHMENT D - ]
Structure Contour Map - Subsea Depth __ IEXHIBIT 2, ATTACHMENTE

Cross Section Location Map (including wells) {EXHIBIT 2, ATTACHMENT F

Cross Section (including Landing Zone) L EXHIBIT 2, ATTACHMENT G

Additiong] information T

CERTIFICATION: | hereby certify that the information provlded in this checklist is complete and awurate
Printed Name (Aliorney or Pérty Representative). ( v AnN rﬂu s 3 Y ‘d " ]
Signed Name (Attorney or Party Representative): ] "‘E A\ \T L O {( ‘‘‘‘‘‘‘‘‘ ]
Date: ! } £l C t

CASENO. 20981 |
ORDER NO. _R-21137 Page 7 of 7



