United States Department of the Interior m‘

FEDERAL INDIAN MINERALS OFFICE
BIA-ONRR-BLM N
6251 College Boulevard, Suite B TAKE PRIDE
; ‘ Farmington, New Mexico 87402 'NAMERICA
IN REPLY REFER TO: APR 2 8 2015 R =15 &) 83 A

CA NMNM134445

APPROVAL-CERTIFICATION-DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior under the Allotted
Land Leasing Act of March 3, 1909, 35 Stat. 783, 25 U.S. C. 396, as to Allotted
Indian lands and delegated to the Director, Federal Indian Minerals Office, we do
hereby:

A. Approve the attached Communitization Agreement covering the
B. N/2 S/2 of Section 5, Township 23 North, Range 8 West, N.M.P.M., San Juan

County, New Mexico, as to oil and associated gas, gas and associated liquids
hydrocarbons, hereinafter, referred to as “communitized substances,”

C. Certify and determine that Allotted Indian land leases as to the lands
committed to the attached Communitization Agreement cannot be
independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located and
that consummation and approval of the agreement will be in the best interest
of the Indian landowners.

D. Certify and determine that the drilling, producing, rental and royalty
requirements of the Indian leases committed to said Communization
Agreement is hereby established, altered, changed, or revoked to conform
with the terms and conditions of this Agreement.

i O

Johnn&@berly, Director ~—"

Effective: April 1, 2015

Date: APR 28 2015 :)




Communitization Agreement

Contract N()NMAN M,lj “ ,r?‘r

THIS AGREEMENT, entered into as of the date shown in Section 9 hereof by and
between the parties subscribing, ratifying, or consenting hereto, such parties being hercinafier
referred to as "parties hereto."

WITNESSET H:

WHEREAS, the Act of March 3, 1909, (35 Stat. 783) as amended by the Act of August 9,

1955, (69 Stat. 540), the Act of May 11, 1938, (52 Stat. 347 as amended, 25 USC 396a-g), Act of

August 4, 1947, (61 Stat. 732), Indian Mineral Development Act of 1982, (25 USC 2101-2108), and
as applicable, the Act of February 25, 1920 (41 Stat. 437) require that all operations under oil and
gas leases on tribal and/or allotted Indian lands, and Federal lands when applicable will be subject
to the rules and regulations of the Secretary of the Interior, and the regulations issued pursuant to
said statutes provide that in exercise of his judgment, the Secretary of the Interior may take into
consideration among other things, the Federal laws, State laws, regulations by competent Federal
or State authorities, or lawful agreements among operators regulating either drilling or production
or both (25 CFR Secs. 211.28 and 212.28); and

WHEREAS, the parties hereto own working, royalty or other leaschold interests, or
operating rights under the oil and gas leases and lands subject to this Agreement which cannot be
independently developed and operated in conformity with the well-spacing program established for
the field or area in which said lands are located; and

NOW, THEREFORE, the parties agree as follows:

1. Communitized Area.

Township 23 North, Range 8 West, N.M.P.M.
Section 5: N/2 S/2
San Juan County, New Mexico

The lands covered by this agreement (hereinafter referred to as "communitized area’) are described as

follows:

Containing _160.00 acres, and this agreement will include only the Mancos Formation underlying said
lands and the (oil and associated gas, gas and associated liquids, coalbed gas), hereinafter, referred to as
"communitized substances”, producible from such formation. All pre-existing and future vertical wells
within the Communitized Agreement boundary drilled and completed in the Mancos formation are

excluded from this Agreement

2. Acreage and Ownership.

Attached is a plat designated as Exhibit “A” showing the communitized area. Attached is
Exhibit “B” showing the acreage, percentage and ownership of oil and gas lease interests in all
lands within the communitized area, and the authorization, if any, for communitizing or pooling
any patented or fee lands within the communitized area.
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3. Operator.

The Operator of the communitized area is: WPX_ Encrgy Production, LLC of PO Box 3102
MD:44 Tulsa, Oklahoma 74101

All matters of operation will be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be nominated by the owners of the
working interest in the communitized area, by submitting four (4) executed copies of a
Designation of Successor Operator to the Authorized Officer, Burcau of Land Management, for
approval by the appropriate Authorized Officer.

4. Reports.

Operator will furnish;

(1) a log and history of any well drilled within the communitized area within 30 days of
completion of the well or approval of this agreement, monthly reports of operations prior to the
date of first production sales, to the Authorized Officer, Bureau of Land Management.

(2) monthly reports of operations, statements of oil and gas sales and royalties, and such other
reports as are deemed necessary to compute the monthly royalty due, as specified in the applicable
oil and gas leases and regulations, afier the date of first production sales, to the Office of Natural
Resources Revenue.

7 Communitized Substances Allocated According to Acreage.

The communitized area will be developed and operated as an entirety, with the understanding and
agreement between the parties hereto that all communitized substances produced therefrom will be
allocated among the leaseholds comprising said area in the proportion that the acreage interest of
cach Icasehold bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8"‘, attributed to unleased Indian, Federal, State or fee land included within the CA area are
to be placed in an interest earning escrow or trust account by the designated operator until the land is
leased.

6. Royalties and Rentals.

The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases will be determined and paid on
the basis prescribed in each of the individual leases.

1y Drainage.

There will be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this agreement on separate component tracts into which the communitized
area is now or may hereafter, be divided, nor will any lessee be required to measure separately
communitized substances by reason of the diverse ownership thereof, but the lessees hereto will not
be released from their obligation to protect said communitized area from drainage of
communitized substances by a well or wells which may be drilled offsetting said area.

8. Diligence.

The Authorized Officer (AO) may require the drilling and production of such wells to insure
reasonable diligence in the development and operation of the communitized area, or in lieu of
drilling, require the payment of an amount as determined by the AO to compensate the interest
owners in full each month for the estimated loss of royalty.
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9, Effective Date and Term.

date of first production, whichever comes first) and will remain in effect for a period of two (2)
years and so long thereafter as communitized substances or can be produced from the communitized
area in paying quantities. This Agreement may be terminated at any time by mutual agreement of

the parties hereto.

10. Secretarial Supervision

It is agreed between the parties hereto that the Secretary of the Interior, or hi's duly authorized
representative, will have the right of supervision over all operations within the communitized area
to the same extent and degree as provided in the oil and gas leases and in the applicable oil and gas
regulations of the Department of the Interior.

I Covenants Run with the Land.

The covenants herein will be construed to be covenants running with the land with respect to the
communitized interests of the parties hereto and their successors in interests until this agreement
terminates.  Any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, is conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest.

12. Signing of Agreement by Counterparts.

This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and will be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

13- Nondiscrimination.

In connection with the performance of work under the agreement, the operator agrees to comply
with all of the provisions of Section 202 (1) to (7), inclusive, of Executive Order 11246 (30 FR
12319), giving, however, such preference to Indians as applicable law permits.

14. Leases And Contracts Conformed And Extended.

Oil and Gas leases in the communitized area will remain in full force except as specifically modified in
accordance with the following:

(a)The development and operation of lands subject to this agreement under the terms hereof will be deemed
full performance of all obligations for development and operation with respect to each and every separately
owned tract subject to this agreement, regardless of whether there is any development of any particular tract
of this communitized area.

(b) Drilling and producing operations performed hereunder upon any tract of communitized lands will be
accepted and deemed to be performed upon and for the benefit of each and every tract of communitized
land, and no lease will be deemed to expire by reason of failure to drill or produce wells situated on the
land therein embraced.

(c) Suspension of drilling or producing operations on all communitized lands pursuant to direction or
consent of the Authorized Officer will be deemed to constitute such suspension pursuant to such direction
or consent as to each and every tract of communitized land.

(d) Any Federal lease committed hereto will continue in force beyond the term so provided therein or by
law as to the land committed so long as such lease remains subject hereto, provided that production of
communitized substances in paying quantities is established under this communitization agreement prior to
the expiration date of the term of such lease, or in the event actual drilling operations are commenced on
communitized land, in accordance with provisions of this agreement, prior to the end of the primary term of
such lease and are being diligently pursued at that time, such lease will be extended for two (2) years, and
so long thereafter as oil or gas is, or can be produced in paying quantities.
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Working Interest Owner

WPX Energy Production, LLC

By __ %ffé/dz%:_

Thomas E. Black, Jr.

Title Attorney-in-Fact

Date of Execution 7))/'7/ Y/t 5

STATE OF OKLAHOMA)
)ss.
COUNTY OF _ TULSA )

On lhis")_t/day of __W\A‘ Ch . 2015, before me appeared Thomas E. Black, Jr. to me personally known, who, being duly
sworn, did say that he is the ___Attorney-in-Fact_of __WPX Energy Production, L1.C _and that the seal affixed to said instrument was

signed and sealed in behalf of said corporation by authority of its board of directors, and said _Attorney-in-Fact _acknowledged said
instrument to be the free act of deed of said corporation.

My Commission Expires: _,_L/ 2 //;M if /:Z/Liww wr M ha> \\\\“"",:/'1"”/
AN

Notary Public \\\\\ W N
‘\‘\ LAY L evee,
R Pl
SR e)

cnntiter,

Working Interest Owner

Energen Resources Corporation

By

Title

Date of Execution

STATE OF )
)ss.

COUNTY OF )

On this day of , 2015, before me appeared to me personally
known, who, being duly sworm, did say that he is the of

and that the seal affixed to said instrument was signed and sealed in behalf
of said corporation by authority of its board of directors, and said acknowledged said
instrument to be the free act of deed of said corporation.
My Commission Expires:
Notary Public
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Working Interest Owner
WPX Energy Production, LLC

By

Thomas E. Black, Jr.

Title Attorney-in-Fact

Date of Execution

STATE OF OKLAHOMA)
)ss.
COUNTY OF _TULSA )
On this __day of _ . 2015, before me appeared Thomas E. Black, Jr. to me personally known, who, being duly
sworn, did say that he is the __ Attorney-in-Fact_of _ WPX Energy Production, LLC and that the scal affixed to said instrument was
signed and scaled in behall of said corporation by authority of its board of directors, and said _Attorney-in-Fact _acknowledged said

instrument (o be the free act of deed of said corporation.

My Commission Expires: ) =
Notary Public

Working Interest Owner
Energen Resources Corporation

By ) e

Title Vice President-Land

Date of Execution ‘{/ 0/2'0/1/

STATE OF )
)ss.

COUNTY OF )

On this day of , 2015, before me appeared to me personally
known, who, being duly sworn, did say that he is the of

and that the seal affixed to said instrument was signed and sealed in behalf
of said corporation by authority of its board of directors, and said acknowledged said
instrument to be the free act of deed of said corporation.
My Commission Expires:
Notary Public
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Record Title Owner

Burlington Resources Oil and Gas Company, LP

R

Date of Execution

STATEOF R )
)ss.
COUNTYOF o )
Onthis ~_dayofl 2015, before me appeared . to me personally

known, who, being duly sworn, did say that he is the S ) of

o S— e _and that the seal affixed to said instrument was signed and scaled in behalf
of said corporation by authority of its board of directors, and said - B  acknowledged said
instrument to be the free act of deed of said corporation.
My Commission Expires: N .

Notary Public
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Exhibit “A”

Plat of communitized area covering N/2 82 Sec. 50T, 23N, R 8W.. NM.IP M. San Juan ¢ ‘ounty. New Mexico

a H " "
Exhibit "A
Plat of Communitized Area Covering
N/2 Sf2 Section 5, Township 23 N, Range 8 W, NM.PM
San Juan County, New Mexico
Gallup Formation

Tract #1

80 Acres ENERGEN RESOURCES

WPX 100% CORPORATION 100%
NO-G-1401-1868 NM-18463

WPXENERGY
—

% Communitization Agreement

SanJuanCo. NM

1000 0 1000 2000

Pajecian: 0 17 shidhne hus Hestcs Wa FIPS 2003

[ g 11¢h = 1,000 b ot [ oate: 11302018
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Exhibit “B”
To Communitization Agreement dated . embracing N/2 S/2. Sec 5.7 23N R 8W., N.M P.M., San Juan

County, New Mexico

Operator of Communitized Area: WPX Energy Production, 1.LC

Description of Leases Committed

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Lessee:

Description of lands committed:

Number of Acres:
Royalty Rate:
Name and Percent WI Owners:

L.case Serial No.:
Lease Date:
l.ease Term:
Lessor:

Lessee:

Description of lands committed:

Number of Acres:
Royalty Rate:
Name and Percent WI Owners:

Tract No. 1

NOG 1401-1868

January 17,2014

S years

Heirs of ES-SUN

WPX Energy Production, LL.C

Township 23 North, Range 8 West, N.M.P.M.
Section 5: N/2 SW/4

80.00

20%

WPX Energy Production, LLL.C 100%

Tract No. 2

USA NM-18463

June 1, 1973

10 years

United States of America
Harris D. Butler, Jr.
Township 23 North, Range 8 West, N.M.P.M.
Section 5: N/2 SE/4

80.00

12.5% )

Energen Resources Corporation

100%

RECAPITULATION
Tract No. No. of Acres Committed Percentage of Interest in Communitized Area
| 80.00 50.000000%
2 80.00 50.000000%
Total 160.00 100.000000%

Page 7 of 7



Re:  NOTICE OF COMMUNITIZATION
N/2 §/2 SECTION 5 - T23N R8W
SAN JUAN COUNTY, NEW MEXICO

AFFIDAVIT OF NOTICE

STATE OF OKLAHOMA )
) SS.
COUNTY OF TULSA )

Brennan West, Landman and authorized representative for WPX ENERGY, INC.
(“WPX”) being first duly sworn, upon oath, states that he sent notice of the above captioned
matter by certified mail, return receipt requested, to those parties listed on the Notice list
attached as Exhibit A, all of which were provided to WPX by the Federal Indian Minerals Office
as being the oil and gas mineral owners underlying the United States Department of the Interior
Bureau of Indian Affairs Oil and Gas Mining Lease — Allotted Indian Lands contained within the
Communitized Area, more specifically described as Exhibit B attached hereto.

FURTHER AFFIANT SAYETH NOT

Do i—
Brennan West
Landman
WPX Energy, Inc.
3500 One Williams Center Suite 4400
Tulsa, OK 74172

Subscribed and sworn to before me this 21" day of April, 2015 by Brennan West.

Notary Public
State of Oklahoma

4% CHRISTINE A. KENNON il
v TULSA COUNTY y
COMMISSION #13006177 .
Comm. Exp. 07-05-2017 —_— ;

Notary Public




